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AL-ABID SILK MILLS LIMITED

DIRECTORS’ REPORT TO SHAREHOLDERS

The Board of Directors present the condensed interim financial statement
of the Company for the 3rd Quarter ended March 31, 2023.

The economic environment for the industry is not conducive given the high
interest rates, unprecedented inflation levels, restrictions on raw material
imports, and last but not least the ongoing political turmoil in the country.

Future Outlook:

Given the above circumstances, we nevertheless remain cautiously optimistic
about the future prospects. As part of the industry, we feel that it is only a
matter of time before the Government adopts prudent economic policies.
In its strive for higher foreign exchange earnings, the textile sector cannot
and will not be ignored.

As indicated earlier, the management is moving forward as planned to
revive the company with the help of the banks.

We appreciate the patience and confidence shoWn by the shareholders.
For and on behalf of the Board of Directors
Azim Ahmed
Chief Executive Officer

April 27, 2023
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AL-ABID SILK

CONDENSED INTERIM STATEMENT OF

AS AT
March 2023 Jun-22
Note (Rupees)

EQUITY & LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 ordinary shares of Rs. 10/~ each 200,000,000 200,000,000
Issued, subscribed and paid-up capital 134,095,500 134,095,500
Capital reserves
Other reserves 372,834,000 372,834,000
Revaluation Surplus on Property, Plant & Equipment 5 2,157,384,568  2,239,643,487
Revenue reserves
Accumulated loss (2,877,893,036) (2,812,486,378)
Total equity o {213,578,968) (65,913,391)
LIABILITIES
NON- CURRENT LIABILITIES
Deferred tax . -
Staff retirement benefits 8,373,879 8,373,879

. 8,373,879 8,373,879
CURRENT LIABILITIES
Loan from directors - unsecured 6 561,018,754 521,018,754
Trade and other payables 763,209,655 763,396,791
Unclaimed dividend 108,310 108,310
Advance from I.B.L 7 366,063,944 366,063,944
Other Advances 8 24,214,000 -
Accrued markup 9 60,622,829 60,622,829
Short term finances 10 1,272,310,685 1,397,310,685
Provision for taxation 644,496 617,708

3,048,192,673  3,109,139,021
CONTINGENCIES AND COMMITMENTS 11

2,842,087,584 3051399500

The annexed notes form an integral part of these financial statements.

.y e’

Chief Executive Officer Director Chief Financial Officer
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MILLS LIMITED

FINANCIAL POSITION (UN-AUDITED)
MARCH 31, 2023

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

Long term security deposit

CURRENT ASSETS
Stores and spares
Trade debts
Loans and advances
Trade deposits and prepayments

Other receivables

Tax refunds due from government

Cash and bank balances

I

Chief Executive Officer

Note

12

13

(et

Director

March 2023 Jun-22
memswmesscemsesaren (RUPEES) =mummmeenoomanmmuns
2,510,156,633  2,658,036,109

3,311,307 3,311,307
24,909,000 24,909,000
870,115 1,011,896
5,148,318 5,142,502
8,144,398 8,144,398
216,756,212 216,756,212
60,728,768 62,654,925
12,962,833 71,633,160
329,519,644 390,252,093
2,842,987,584  3,051,599,509

N

Chief Financial Officer

¢




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the Nine Months ended March 31,2023

[N Nine Months ended ] - Quarter ended
March 34, 2023 March 31, 2022 March 34, 2023 March 34, 2022

Note Rupees Rupees Rupees Rupees
Sales and manufacturing - - - -
Cost of sales {110,845,228) {80,888,337) (37,287,637 (40,120,725)
Gross loss (110,845,228) 180,888,337) (37,287,637} (40,120,725}
Operating expenses
Administrative expenses (18,643,617) {17,395,809) {4.774,320) (5,968,028}
Otherincome / {Loss) 14 {18,149,181) 4,820,544 (24437119 26,170
(Loss)/ profit from operations (147,638,026) {93,463,602) (66,499,076) (46,062,583)
finance cost {763) . -
{Loss) / profit before taxation {147,638,789) (93,463,602 {66.499.076) {46,062,583)
Taxation-net (26,788) {53.120)
(Loss)  profit after taxation ' (1 47,865!577 193,516,722 (66.4‘99,076 (46,062,583}
(Loss)/ Earning per share - basic and diluted 15 (11.01) {6.97) (4.96) (3.44)

The annexed notes form an integral part of these financial statements,

W (o, e’

———— e B A
Chief Executive Officer Director Chief Financial Officer
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AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
For the Nine Months ended March 31,2023

Nine Months ended ] Quarter ended
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Rupees Rupees Rupees Rupees

{Loss) / profit after taxation (147,665,577) {93,516,722) (66,499,076) (46,062,583)
Other comprehensive income
items that will not be reclassified to profit or loss
Revaluation of property, plant and equipments - 1,796,468,522 - -
Remeasurements of defined benefit liability .. - - - -

. 1,796,468,522 - -
ftems that are or may be reclassified - - - -
subseguently to profit or loss
Other comprehensive income for the year - 1,796,468,522 - -
Total comprehensive income for the year {147,665,577) 1,702,951,800 (66,499,076) {46,062,583)

The annexed notes form an integral part of these financial statements.

' 72
4 Bt W

Chief Executive Officer Director Chief Financiat Officer
+




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
For the Nine Months ended March 31,2023

CASH FLOW FROM OPERATING ACTIVITIES
{Loss} / profit before taxation

Adjustments for:

Depreciation

Gain on disposal of property, plant and equipment
Impairment of trade debts

WORKING CAPITAL CHANGES
Decrease / (increase) in current assets:
Loan and advances

Other Advance

Other receivables

Tax refunds due fram government

(Decrease) / Increase in current liabilities:
Trade and other payable
Accrued mark-up

Cash used on operations

Taxes paid

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from disposal of fixed assets

Long term security deposit

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of short term finance

Loan from Director

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes form an integral part of these financial statements.

I By

Chief Executive Officer Director

March 31, 2023

March 31, 2022

Rupees Rupees
{147,638,789) {93,463,602)
110,344,376 77,619,014
22,687,165 -
141,781 141,780
133,173,322 77,760,794
(5.816) -
24,214,000 -
- 3,032,825
1,926,157 (375,215)
26,134,341 2,657,610
(187,136} 266,161
(187,136) 266,161
11,481,738 (12,779,037)
11,481,738 (12,779,037}
14,847,935 -
14,847,935 .
(125,000,000) -
40,000,000 .
(85,000,600} -
(58,670,327) (12,779,037)
71,633,160 90,343,002
12,962,833 77,563,965

”WM 7"

Chief Financial Officer
‘




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the Nine Months ended March 31,2023

Balance as at July 01, 2021 - previously stated

Comprehensive income for the year
Loss after tax for the Nine months March, 2022
Qther comprehensive income

Total comprehensive Income for the Nine months ended
March 31,2022

~Transfer on account of incremental depreciation

Balance as at March 31, 2022

Balance as at June 30, 2022

Comprehensive income for the year
Loss after tax for the Nine months ended March 31, 2023

Other comprehensive income

Total comprehensive income for the Nine Months ended
March 31,2023

~Transfer from surplus on revaluation of fixed assets on
account of incremental depreciation

Balance as at March 31, 2023

Share Capital Capital Reserve Revenue Reserve
Issued, subscribed| Other reserve' Revaluation Accumulated Total
and paid-up capital Surplus on Loss
Rupees
134,095,500 372,831,844 518,892,129 (2749316,430)  (1,723496,957)
- - - 93516,722) (93.516,722)
- 1,796,468,522 - 1,796468,522
- 1,796.468,522 (93,516,722 1,702,951,800
- {46,466,631) 46,466,631 -
134,095,500 372,831,844  2,268,894,020 (2,796,366,521) (20,545,157)
C 134095500 372834000 2239643487  (2812486,378)  (65913391)
l - ’ - ‘ - I (147,665,577) ' (147,665,577
. - - (147,665,577) (147,665,577
- - (82,258,920 82,258,920
134,005,500 372,834,000 2157,384,568 (2,877,893,036) _ (213,578,968)

The annexed notes form an integral part of these financial statements,

Chief Executive Officer

e,

Director

@Q{M’/ 7"

Chief Financial Officer
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1.1

3.1

AL-ABID SILK MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
For the Nine Months ended March 31,2023

LEGAL STATUS AND OPERATIONS

Al-Abid Sitk Mills Limited (the Company) was incorporated as a private limited company in the year 1968, later on it was
converted into public limited company as on December 24, 1987 under repealed Companies Ordinance, 1984 {repealed by
the enactment of Companies act, 2017). The shares of the Company are listed on Pakistan Stock Exchange Limited. The
registered office is located at A-34/A, S.T.E., Manghopir Road, Karachi. The Company is’ principally engaged in
manufacturing and processing of various kinds of fabrics and export of printed and dyed cloth, bed sets and other textile
made-ups. The manufacturing facilities of the Company are located at Karachi.

Geographical location and addresses of major business units including mills / ptants of the Company are as under:

KARACHI PURPOSE
A-34/A, S.1.T.E., Manghopir Road, Karachi. The registered office with manufacturing facilities
A-29/B, S1.T.E., Manghopir Road, Karachi. The factory premises with manufacturing facilities

GOING CONCERN ASSUMPTIONS

The Company has curtailed off the manufacturing activities for quite some time. As a result of constant losses, the
accumulated loss of the company has reached to Rs. 2.877 billion and total equity to negative Rs. 213.578 million, while the
reported current liabilities (since partly under litigation) have exceeded to current assets of the company by Rs. 2.719 billion.
These conditions indicate the existence of a material uncertainty that may cast significant doubt on Company's ability to
continue as a going concern and therefore it may be unable to realize its assets and discharge its liabilities in the normal
course of business. However, the management of the company believes that the company will remain a going concem in the

The banks and DF! filed civil recovery suits in Honorable High Court and Banking Court for recovery of their lent fund. The
Company filed leave to defend in the court against all such legal suits. Furthermore, the company did not accrue the markup
of Rs. 158.63 million as matter was under litigation. Settlement with JS Bank is under process according to Supreme Court
Order/Direction, in this regard the company has deposited the setflement amount to Nazir Sindh High Court Karachi against
recovery suit No.B-76/2013. The management has already requested rest of the banks and DF! collectively and individually
to reschedule their credit facilities for a longer period coupled with fresh additional warking capital facility in order to resume
the operation of the company, and the discussion with the banks/DF! are continuing.

During the year ended June 30, 2016, Intemational Brand Limited (IBL) submitted proposal to the bank for restructuring and
acquire shareholding in the Company. Pending this proposal IBL entered into contract dated June 15th, 2015 for
manufacturing of their goods in the Company. For this purpose in pursuit to have the plant in full running condition to
manufacture their contract goods as per their specification, IBL incurred initial mobilizing expenses under their supervision
for repair and maintenance which was to be adjusted against generation of manufacturing of contract goods only. However,
Manufacturing of contract goods was not started by IBL. Further, on February 10th, 2017 IBL has given the notice of
termination of this contract and pursuant to their termination notice IBL has vacated the premises without undertaking the
Considering the above, the management of the company is confident to tum it around and to continue as a gbing concem.
Accordingly, these financial statements do not include any adjustment relating to the realization of its assets and liquidation
of any liabilities that might be necessary should the company be unable to continue as a going concem.

Basis of Preparation

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the Intemational Accounting Standards Board {IASB) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of
and directives issued under the Companies Act, 2017 have been foliowed.

11
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AL-ABID SILK MILLS LIMITED

Basis of measurement

These condensed interim financial statemems are un-audited but subject 1o limited scope review by the auditors and are
being submilted to the shareholders as required under Section 237 of the Companies Act, 2017. These condensed interim
financial Statements do not include all the information and disclosures required in an annual audited financial
‘Statements, and should be read in conjunction with the Company's annual audited financial ‘Statements for the year
ended June 30, 2022.

F and pl Y

These financial statements are presented in Pak Rupses ( pees), which is the i currency of the Company.
Amounts presented in the financial statements have been rounded off fo the nearest of Rs./Rupees, unless otherwise stated

the accounting policies and the methods of computation adopted in the preparation of these condensed interim financiat
statement are same as thosa applied int eh preparation of the financial Statement for the year ended June 30, 2022.
SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial in confornity with the appi ing and reporting

‘Standards as applicable in Pakistan for intefim reporting requires to make S

and use Judgments that affect the application of policles and reported amounts of assets and liabilities and income

and g i and j are i and are based on the historical

experience and other factors, including reasonable expectations of future events. Revisit to accounting edmates are
ised pi i ing from the period of revision,

Judgements and estimates made by the in the p ion of these di interim financiat

statements are same as those apptied to financial statements as at and for the year ended June 30, 2022.

The Company's financiai risk management objectives and policies are consistent with those disclosed in the
financial stalements as at and for the year ended June 30, 2022,

Revaluation Surplus on Property Plant & Equipment Nar23 dune-22
Rupees Rupess
Un-Audited Auditea
Bafance at beginning of the period / year - restated 2,230,643.487 518,892,129
Less: Transferrad (o unappropriated profit oh account of incrementa! depeeciation for the year. (82,258,920} 75,717,164)
Less: Transfeired o unappropriated profht on account of disposal for the year. - -

Surpius an revaluation arisen during the year -
Balance at end of the year - net © .

Tiwe Company has revalued s Leasehold land, Building on Leasehold land, Plant, Machinery & equipments, Fumiture & Fixture, Office squipment, Electric, gas & Other Instaliation,
The valuation has been determined by the independent qualified valuer Mis. Sadruddin Associaies (Pt} Lid on November 30, 2021. The assessed values of the fixed assets as
determined by the valuer amounts to Rs. 2,730,786,761, however, the forced sales valua is Rs. 2.321,168,747 have been taken to acoount for the fixed assets.

Had there been no ravaluation the relatad figures of Leasehold tand, Bulding on L easehald land, Plent, Machinery & equipments. Fumiturs & Fixture, Office squipment, Elacric. gas &
Other instaltation would have been as follows:

Mar-23 Jun-22
Cost Accumulated Book value Cost Accumulated Book value
dEErQ('Ilhlln thNClJ!IOﬂ

Leasehold land B350 s B DEEE - X7
Building on leasehold land 29870773 249,460,785 WA 28077 26,8430 13686473
Plant, Machinery & equipments 2001525713 LT653,058 WIS TWLSBNY 1694636355 306,469,563
Fumiture & Fixture a5 35,776,990 674156 42571147 38,226,114 734592
Office equipment 4533716 379,005 071 453716 3726 00,770
Eluctric, gas & Other [nstallations 71,081,709 60,571,552 10510157 71081709 5971937 11362331

438,959,906 2,067,255,390 LIS 24896 2094909 39460811

Mer-2023 2022
Rupees Rupees
Unauditsd Audited
LOAN FRON DIRECTORS - UNSECURED
Balance st beginning of the year 521,018,754 521,018,754
Received during he Period 40,000,000 .
Repaid during the Period - -
1 N NN

The above is nterest free toan from director(s) of the compary, which is payabie on demand. ‘
ADVANCE FROM IBL - UNSECURED 71 366,063,944 366,053,944

The comprises of initial mobiizing expenses by International Brands Lil;uted as disclosed on note 1.1 for repair and maintenance 1o have the plant in fuk running condition.
Other Advances 24,214,000 -
Tuis represent advance raceived dusing the period against sak of fixed Assats.

ACCRUED MARKUP

Export refinance loan 32,317.419 32377419

Liabiities egainst assets subject to finance fease 3437438 3437438

Shart term loan 24, 374 24,807.974
_20‘22_1& §0,622.829

SHORT TERM FINANCES .

From banks and financial institutions - Secured 10.1 1,397,310,688 1,397,310,635

Less: Payment during the yoar 125,000,000}

1,272,310,685 7.367.310.685
The faciiles oonsist of various types of shor term fenances from diferent banks and non-banking inancial instiutions. The fackiies 1S SeaFed agamst hyeTesion charge on
stocks, mortgaga o actory property of Piot No. A-341A and A-29/8 with Land, buiding and machinery inatalied theraan snd charge on badk dehts and racaivables of the company As
fully disciosed in note No. 16 various banks have filed suit for the recovery of these loans. Praviausly and during the period, the company has seftied oft most of the hanke,
The management is amicably pursuing rest of the banks and D.F.i for reschedaling or seftlement as disclosed in nofe 2 & 1.
CONTINGENGIES AND COMMITMENTS
Contingencies
Bank quarantes 1,512,000 1,512,000
The bank guarantess have been issued in faver of Excise, Sales tax and others.

12




AL-ABID SILK MILLS LIMITED

1.2

S.NO. WRIT PETITION

FORUM 1SSUE INVOVLED STATUS

The Sales Tax department has filed an appeal in the Honorable High Court of Sindh an 23rd August)
000 against the Order of the learned Appellate Tribunal Customs and Sales Tax for recoveryj
of Additional Tax and Surcharge amounting to Rs. 3.449 million for the year 1992-93. No provision
Sindh High Court s amount has been made in these accounts as the management of the Company is of the view]  Pending
that the decision of the Learned Appellate Tribunal Customs and Sales Tax given in favar of the|
Company will be successfully defended in the Honorable High Court.

Application No. 95 &
96 of 2016

The Spl. Sales Tax Reference Application No. 95 & 96 of 2016 filed by the company against order
[passed by the Sindh Revenue Board Appeltate Tribunal order related to period ending June 30, 2014
and June 30, 2015 are pending before Honorable High Court of Sindh at Karachi. Further, The Sindh
Sindh High Court | Revenue Board has also filed Spl. Sales Tax Refererice Application No. 119 of 2016 against arder Pending
passed by the Sindh Revenue Board Appellate Tribunal order related to period ending June 30, 2014
and fune 30, 2015 is pending before Honorable High Court of Singh at Karachi.

3 {Suit No.B-42/2013

[Al-Abid Sitk Milts Limited {company) has filed the suit for damages against the IS Bank Limited and IS,
Bank Limited has filed suit # B-76/2013 against the company for recovery of outstanding ioan

Sindh High Court {amounting ta Rs. 335,105,083/~ Settlement with JS Bank Ltd is under process according to Supreme Pending
Court of Pakistan Direction, the company deposited the settlement amount to Nazir Sindh High
Court in the Suit.

4 [Suit No. B-85 of 2013

Bank of Punjab has fifed suit against the Company for recovery of outstanding loan amounting to
Sindh High Court  [Rs. 434,399,948/~ However, partia! payment has been made by the Company during this period Pending
against the settlement of this loan,

Suit No. B-111 of

PAIR Investment Co. Ltd. has filed the suit against the Company for recovery of outstanding loan

indh High Cox Pendin

S o Sindh High Court | qunting o i, 171460049 €
6 [SuitNo.B2602017| Sinh High Court National Bank of Pakistan has filed the suit against the Company far recovery of outstanding loan Pending

amounting to Rs.948,140,145/-

The company has filed suit interafia for cancellation of cheques; and damages against lawaid Arshad
7 [SuitNo, 1586/2013 Sindh High Court " Pending

Textile.
8 |SuitNo.540/2014 Sindh High Court |aved Arshad has filed the suit against the company for recovery of Rs. 21.32 million. Pending
9 [suitNo.1200/2014 | Sindh HighCourt [Ranyal Textile has filed the suit against the company for recovery of Rs. 40.94 million. Pending
10 [SuitNo.1245/2015 | Sindh High Court [Shahtaj Textile has filed the suit against the company for recovery of Rs. 112.64 million. Pending
1t [SuitNo.1833/2015 | Sindh High Court |Maksons Textile has filed the suit against the company for recovery of Rs. 56.38 million. Pending

12 [Suit No. 358/2015 Sindh High Court |BASF has filed the suit against the company for recovery of Rs. 33.68 miliion. Pending

13 |Suit No. 2442/2016

Sindh High Court {/C1 Pakistan has fifed the suit against the company for recovery of Rs. 26.57 million. Pending

14 [H.CAS519/2018

The company has filed an High Court Appeal against Shahtaj Textile limited, an ad-interim injunctive
Sindh High Court  |order of the Learned Singte Judge wherein the company was refrained from creating any third party Pending

15 1JCM No. 34/2014

interest on their properties.
(One of the supplier of the company has filed 2 winding up petition, on the ground that the company
Sindh High Court  fowes a sum of Rs. 40.94 million to Rznyal Textile. Such claim is denied by the company. Pending

16 |ICMNo.25/2015

PAIR Investment Company Limited has filed a winding up petition, on the ground that the company
Sindh High Court  fowes a sum of Rs. 201.925 million to Pair Investment, Such claim is denied by the company. Pending

17 |Suit No. 604/2018

[ACME (supplier} has filed suit for recovery of Rs. 48,822,642/-, before the High Court of Singh at
Karachi. An applicition for rejection of plaint has been filed in the matter on the grounds that the|
Sindh High Court {¢laim of this supplier is time barred. Besides this, issues have yet to be framed in the case therfore it Pending
is premature to comment on the outcome. The management is vigorously contesting the case.

18 [{CM No. 10/2015

Achroma Textile Chemicals Pakistan {creditor} has filed 2 winding up petition at High Court of Sindh
at Karachi. The winding up petition has been filed on the grounds that Al-Abid owes Achroma Textile]
Sindh High Court  {Chemical Pakistan {formerly BASF Pakistan) a sum of Rs, 33,683,561/-. Such claim is denied by Al Pending

[Abid. The petition is yet to be heard. Therefore, it is premature ta comment on the outcome. The
management is vigorously contesting the case.

19 HCMNo.35/2014

1S Bank Limited had filed a winding up petition at High Court of Sindh at Karachi, on the grounds|
that Al-Abid owes to the IS Bank Limited Rs. 370,930,165/~ The management is vigirously]
Sindh High Court  |contesting the case. Settlement with JS Bank Ltd is under process according to Supreme Court of] ~ Pending
Pakistan Direction, the company deposited the settlement amount to Nazir Sindh High Court in the]
Suit.

20

During the year 2022, the Additional Commissioner of inland Revenus, Range A, Audit-l, Corporate|
Tax Office, Karachi {ADCIR) passed an order dated January 27, 2022 u/s 122{5A) of the Income Tay;

dinance, 2001 for the Tax Year 2020 whereof a demand of Rs. 739,071,338 was raised. Thej
company has filed an Income Tax Appeal before the Commissioner Inland Revenue {Appeals H),
Karachi [CIR{A)] on 10-02-2022 against the said order passed by the ADCIR. The case has been
conciuded on April 26, 2022 by the Commissioner of IR VI! Karachi, against which the company has|
filed second appeal before Appelette Tribunal IR, which is pending and in the opinion of thel
Company and an independent legal counse! of the Company there is no anticipation of any
unfavorable outcame of the said appeal and hence no provision is required to be made in thel
Financial Statements . ‘

Pending

13




AL-ABID SILK MILLS LIMITED

The amount menticned on above Gates 3 fo & are claimed amouns by the Banks and DFI, actusl amounts o be datermined by the Bariking Court,
The cutcome of above cases 36 foferred in cases 3-20 cannot ba pradicted and the management is vigorously contesling the casss,

There are various ox-workers fled suits pending for payment of thek lagal dues bofare tha Authority under the Paymant of Wages Act, West Oivision, Karachi. The company batieves
that there may not be any financial imptications.

Mar - 2023 June 2022
Rupees Rupees
. Un-Audited Auditd
12 PROPERTY, PLANY AND EQUIPMENT
Operating Fixed Assets 2,403,356,633 2,641,236,109
Capital Work in Progress - DDFC Boller 18,800,000 16,800,000
2,510,156:833 2,658,036,108
121 Operating Fixed Assets
Opering written down value 2,641,236,109 961,605,190
Additions - -
Delstions (37,535,100) -
Surplus arisen during the period - 1.785,468,522
Depredlation {118,344,376) 137,603}

2,493,356,833

13 OTHER RECEIVABLES
Duty drawback 82,555,028 92,555,928
Recsivable from barks 1341 30,375,120 30,375,120
Ressarch and development support 4,325,164 4,325,164
Deposited with Nazr Sindh High Court against loan setllement 13.2 500,000 88,500,000
134 This represents the amount of DLTL received by certsin banks on the company's behalf in the accounts heid by these banks namely United Bank Limited, Allied Bank Limited, Faysai

Bank Limized, National Bank of Pakistan and Summit Bank Limited and the same is raceivable from the respective banks. One of the banks namely United Bank Limiled has refused
to pay amaunt despite of the fact that full and finai settiement was amicably reached and clearance cordficate as per the honorable Sindh High Court’s consent degran was obtained.
During the year, the company has filed the suit # 8522020 against the bank for the recovery of Rs. 13,871,000/-.

3.2 This reprasents setiement amount deposited with Nazs Sindh High Court Karachi for Seftiament under process with JS Bank L.td according lo Supreme Court's ordet/direction

14 OTHER INCOME Manch 23 March 22
Rupees Rupees
Income from non-financial assets Ur-Audited Un-Audited
Sale of scran 2,943,042 3,541,322
Loss on sale of Assals 122,667,165} -
Income from financial asseta / liabilities
Profit on PLS deposit account 2,204,042 1,218,222
(18,143,181} 4,520,544
15 (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED
151 (LOSS}/EARNINGS PER SHARE - BASIC
{Loss) after taxation Rupees (147,865,577} (83.516,722)
Weighted averate number of shares Numnber 13,409,550 13,408,550
(LossYeaming per share-Basic Rupoes (11.01) .97
152 (LOSS)/EARNINGS PER SHARE - DILUTED
Thare is no dilution effact on the basic eaming per shares of the Compary (2022: Ni).
15 RELATED PARTY TRANSACTIONS
The related parties comprise associated d personnel. The ons betwean the Company and the related parties are camied out at arms length
Na significant transactions ware made with related parties during the period. Significant balances with relalsd parties are as foitows:
Mar 2023 June 2022
Rupees Rupees
Un-Audited (Audited)
Balances
Nature Relationship with the company
Loan received from Director - Azim Ahmed Chief Executive Officer 50,105,867 60,106,857
Loan raceived from Director - Naseem A. Satiar Chaiman 500,942,887 450,912,887

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABLITIES

Fair value is the price that woukd be recelved to sell an asset or paid to transfer a iabifty in an orderly ransaction betwsen market participants af the measurement dale

The carrying values of all financial assets and liabiites reflected in these interim financial statements approximaia their fair valos. f

Falr value hierarchy;

The fofowing table provides an analysis of financial instruments thai aps measrad subsequent to initial racognition at fair valus, groupad inta Lavals 1 1o 3 based on the degras to
which the lair value is observable.

~Levei 1. fair valus measuruments are those derlved from quoted pricas (unadjusted in active niarkets for identicat assuts or liabiitius.

- Level 2: fair value measurements sre those derived from inpets other thar quoted prices inchudled witin Level 1 that are observabies for the asset or fiabilty, either directy (6. s
prices) o indirectly {.¢. derived from pricas).

- Level 3: fair value measurements are those derived from vaiuation techriques that inckide inputs for the asset or liabiity that are not based on obsarvable market daia (unobservable
inputs).

As at March 31, 2023 the Company has na financis! instruments that fails into any of the above category.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were spproved and autharized for issue in the Board of Direclors® meeting heid an Apdi 27, 2023

GENERAL
by .

figures have been i ged wherever necessary 1o faciftate tomparison on the presentation on the curent period. However, there are no maleriai
reciassifications / re-arrangements to report.

W e

Chief Executive Officer

Director

,L %M/

Chief Financial Officer

‘
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