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DIRECTORS' REPORT
ln the name of Altah, the Most Beneficent, the Most Gracious, the Most Mercifut.
Dear Shareholders

The Board of Directors is pteased to present the un-audited financia[ statements of
the company for the nine months period ended Mar 31 , zoz3 in comptiance with
requirements of the Companies Act, 2017.

Financial Results
During the nine months period ended under review, fottowing are the key financiat
resutts of the company as compare to previous nine months leriod ended:

,'''Nin'e. ffiths Efidbd' ==

31-Mar -23 31-Mar -ZZ

tn '/tffi
."'= aEEl'-

Sates
Gross Profit
Pre-tax Profit
After Tax Profit
G ross Profit
After Tax Profit
Earning per share

Rupees in '000' 23,A32,831 22,492,651 Z.4S
Rupees in '000' 2,898,332 5,080,798 (42.96)
Rupees in '000' 241 ,AZ3 3, 55g ,594 (93.23 i
Rupees in '000' 3 A,894 3,291 ,414 (99.06)
Percentage 12.58 22.6A
Percentage 0.13 14.64
Rtrpees 0.59 62.73

The financia[ results of company for the nine months period ended Mar, 31 , zoz3
decline substantia[y as compared to performance of previous period. This is due to
unstable economic condition;, dectine in demands of textite'products, significant
raise in cost of raw materiat, cost of utitities, high financing cost of worfdnd caiiiat jue
to significant increase in.policy rate, potiticat instabitity in country. Our m-anager"ni,
are trying their best to atlocate its resources optimisticatty by strict strategic piinning.

Genera I Market Conditions

The demand of textile products dectined and sustained at the tevet during the year but
the situation is becoming worst by each passing day for the textite sector. pakistan's
textite sector exports plunged by 21 per cent to 51.29 bittion in March 2023 as
compared to S1 .63bittion recorded in the corresponding month of 2022. Conc"isiona.y
tariff for five export oriented sectors has been withdiawn, that having rise in.orio?
etectricity.by about a.O_%. f!"re LTTF facitity, which incentivized new investment, has
been withdrawn which having resutt in no investment and BMR in textite sectoi. On
average, the interest cost has increased by 1 50 percent for att the textite ptayers.
Refunds'from Government are stuck and not being reteased. Businesses are ticlng
severe tiquidity issues due to att these factors and struggting for day to aav ciif,
operations like never before. Exporters of pakistan are at ve[, high uncomp6tii*
edge from region as can be seen from exports figures during the period. Textite sector
expanded production c-apacity_ by setting up new ptants aslett 'gA 

n of existing ptans
specifical[y during 2021 to 2022 in response to positive market conditio-ns but
currentty, overatl textile sector is operating at 50% capacity [eve[ as the circumstance
of market changed entirety and having adveise impact.

o



Future Outlook

At times, businesses are focusing on sustainabitity and surviva[ rather than growil ln
near future. The policies of government towards textite sector and businesseJoveratt is
not friendly which is heading towards more bad days for industry. The finance cost is as
much high that no business can be abte to operate at such [eve[ of finance cost.
lndustry is planning to minimize the funds invested in working capitat to cater the rise
in finance cost rates which witl have counter impacts for non-avaitabitity of required
resources of raw materia[ and inventories to meet the needs of business. drganizations
on its own are struggting for survivat by taking different measures but industry can
survive and move forward onty with the support of government out of the way. We toot<fg the attention of government to address the chattenges and hetp the industry to
eliminate poverty and unemptoyment from country.

Acknowledgment

The Board of Directors would take a pleasure in appreciating att stakehotders for their
endeavoring and their outstanding commitment in improving the performance of the
Company and making it the leader in Textite sector exctusivety. The Company took
toward your continuous support as always to hetp us navigate througii Oifficutt
economic conditions both tocatty and internationatty.

Karachi:
Dated : Aprit 19, 2A23

I 
on behatf of the urlOof Directors--r tr

shaikh Mohammad Naveed Farhad shaikrffuohammad
Chief Executive D irecto r
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ACCI]UNTS
Financial Statements (Un-Audited)
3'o Quarter Ended March 3 tr, ZAZI
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Condensed lnterim
Staternent of Financial position
as at March 31, 20Zl
(Amounts in Thousand)

( Un-Audited)

(Un-audited)

30-iun -2,I' Rure;i, , ,,

NON CI-JRRENT ASSETS

Property, ptant and equipment
lntang'ibte assets
l-ong term deposits

CURRENT A55ETS

Stores, spare parts and loose toots
Stock in trade
Trade debts
Advances
Trade deposits
Other receivables
Tax refurnds due from Government
Cash and bank halances

CURRENT I.IABILITIES

Trade and other payab[es
Contract tiabitities
Unclaimed dfvidend
Accrued mark up / interest
Short term bori-owings
Current portion of

Long term financing from banking companies - secured

WORKING CAPITAL

TOTAL CAPITAL EMPLOYED

NON CURRENT LIA.BILITIES
l-orrg term financing from banking companies - secured
Deferred tiabitities

Staff retirement benefits - gratuity
Deferred taxation

CONTINGENCIES AND COMMITMENTS

NET WORTFi

EQUITY

SHARE CAPIIAL AND RESERVES

Authorized capital
200,000,000 ordinary shares of Rs . rci- each

Net Worth Represented by:
lssued, subscribed and paid up capital
52,466,749 ordinary shares of Rs . 1O/- each
Reserves

mffi
i 11,468 I I 13,53? I

I zq,z-/s 1l zz,tqt 
I

11,355,653 9,999,353

3 ,456,957 4,066,667

14,912,610 14,A66 ,O2O

5,952,757

@ffi

2,000,000 2,000,000

i t*;*l 7;,,"*f,riil
i 26s ,s6s i i 231 ,v 13 

iL--ll?!n__j I 
I

6,669,453

524,667
7 ,619,490

524,667
7,599,596

The annexed notes form qn

Karachi:
Dated : April 19,2023

l, ffiffi

Director

@

l-l fi-:t

li 575,54s li ll sr5,367 il
ll 13,4e8,474 ll ll 10,18s,800 ii
il 6,21a,05?. li li 4,842,734 ll

ll '^',i,iitll ll '^',,,,i:;ll

ll ,::1,,:;;il 
ll ,,xii;,)zi 

ll

I zq,zgt,qta il .r*T* 
|

ll 13,s71 ,526 ll lffil

ll ,,ir*i ll ll ,:z::iill 
I

ll ,,,rr,r* ll ll ,,rrr,r* ll
I zo,azq,qu | | tq,oqq,aru 
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Condensed lnterim
Statement of Profit or Loss (Un-Audited)
For the Quarter and nine months period ended March 31, 2023
(Amounts in Thousand except earning per share)

Nine Months Ended Quarter Ended

Sales

Cost of sates

Gross profit

Distribution cost

Admi nistrative expenses

Other operating expenses

Finance cost

Other income

Profit before taxation

Taxation

Profit for the period

23,032,831 22,492,651

(20,134,499\ (17 ,401 ,853)

8,801 ,993 8,379,396

(7,664,109) (6,579,830)

2,898,332 5,080,798 1,137 ,BB3 1 ,799,556

@@@@
| 1ztt,73z')ll (2ss,20e) ll (85,623) ll (Be,3s4) 

I

| ,ru,o2z) | l,rrr,r.o) ll (1o,rrr, ll (s4,344) 
|

l,r,orr,rrr, | | ,uur,orr, ll ,rrr,oorrll ,rr,,or, 
I

(2,764,7731 (1,613,1 38) (,462,301 ) $4A,7061

133,609

107 ,414

3,467 ,660

90,924

75,583 1,1 58,850

36,449 ?9,779

241 ,023

{210,129)

3,558,584

(267,170\

111,991

(106,029)

ffi

ir:iiiiili:'iriiiiiriiirrrrririrrlqiir.P i+lrir

1 ,199, 629

(117,226)

@

Iiiillllilp#if, iiif iffi ..ajil

o

EarningPershare-basic ffi ffi
and dituted - Rupee per share s tiillllillliiilulll:ililiili,.iiti::101,59:,.. 

.....ii.i,l"ilii.ii:::iiil.6lill,S..liffirc

The annexednofes for* on irtrgrol por 
::Arnla irrrh financial statements.

5ilff?Ipr* 1r, rorr "t'B?ffT:hammad .n,.f



Condensed lnterim
Statement of Comprehensive lncome (Un-Audited)
For the Quarter and nine months period ended March 31, ZOZ3
(Amounts in Thousand) Nine Months Ended euarter Ended

Profit for the period

Other comprehensive income
for the period

30,894 3,291 ,414 5,962 1 ,071 ,402

Total comprehensive
lncome for the period

Karachi: ikh Mohammad Naveed
Chief ExecutiveDated : Aprit 19,2023

ffiffi
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Condensed lnterim
Statement of Cash Flows (Un-Audited)
For the nine months period ended March 31 , 2023
(Amounts in Thousand)

CASH FLOWS FROTVT OPERATING ACTIVITIES

Profit before taxation

Adjustments for

Depreciation
Amortization
Staff retirement benefits - gratuity

Workers' profit participation fund

Workers'welfare fund

Provisions for doubtful debts

Government grant ,'

Finance cost
Loss / (Gain) on disposal of property, plant and equipment

Profit before working capitat changes

(lncrease) / decrease in current assets ',

Stores, spare parls and loose tools r' I

Stock in trade
Trade debts
Advances

Other receivables

lncrease / (decrease) in current tiabilities
Trade and other payables

Fayable against murabaha financing

Cash generated from oPerations 
1

Finance cost paid

T'axes pafd

Dividend paid

Workers' profrt partieipation fund paid

$tafif retirement benefits - gratuity paid

Net cash {used} / generated fronn operating activities

CASH FLOWS FROAA INVEST'NG ACT'IVITIES

Proceeds frorn sate of property, plant and equipment

Fixed capital expenditure
Long term deposits

h.let cash used in fnvesting activities

Net cash utitized after investing activities

CASH FLOV/S FROIVT FINANCING ACTIVITIES

Lorag terrn financing

Net cash generated from I (used in) frnancinig activities

h.let (decrease) in cash and cash equivalents

Cash and cashequivalents at the beginning of the period

Cash and cash equivalents at the end of the period

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term borrowings

The annexed notes fo7

Karachi:
Dated : April 19,2023

mm
I ro4,o87 I I 72,861 II ;i:,,- I I 'ii,l;i, 

I

I tee,668) I I g4,os4t 
I

I z,os4,33s I I 889,037 I

I z,oog I I (e,oto) I

2,846,613 1,838,743

3,087,636 5,397,327

re@
I (t,3'12,6741 ll (7,007,602) 

I

! t,,385,31e) I I (,5s2,873) 
|

I z,ot I I 12,1es 
I

| {zst,tot't | | 53,203 
I

14,952,648\ (8,637,054)

@@t, a,wq,aaz I I 3,755,158 
E

__ 4,678.?7_9 3876.289
7,763,76V 636,562

,M

i--;;l"i,-i @
i *,. {b3. rz6i 

i i *,,=*n,:;;i 
!i ,iCI,esr) ii tr*,oiri i

I iq?,€iil-: i _ {if,{,:} j
{?,*84,Se5} \1,945,'$?6i

--- crr-658) {1,:-oe,ef'4i

rerei, ,.r,Tff?,578r ii i1,186,M5) i

i-_-_ i'r,qr4i _l i tr,orrt i

{?,06q,173} (1,312,138)

i2,289,831) (2,521,002)

re@
453,906 {143,?81)

t1,835,925) {2,764,283\

43,tr87,274) {373,690}

ffiffi
?5A,496 E6,430

{3,224,403\

241,073 3,558,584

I

Chief Financial Officer

(E

itn ffonammad NaTedd



Condensed lnterim
statement of changes in Equity (un-Audited)
For the nine months period ended March 31 , zoz3
(Amounts in Thousand)

Balance as at July 01 , 2021

Total comprehensive income
for the nine months ended
March 31 ,2A72

Balance as at March 31 , 2A22

Balance as at July A1, 2022

Total comprehensive income
for nine months ended
March 31 , 2023

524,667 746,194 400,000

746,194 400,000

3,005,626 4,151 ,g2A 4,676,497

3,2g1 ,414 3,2g1 ,414 3,2g1 ,414

6,442,402 7,599,596 g, 1 1 3,263

30,994 30,994 30,994

financial statemenfs.

: ffiE ffi*.----q, ffiE
Balance as at March 31, 20?3 '-*==E ll'rf.Elt#J##1"ry,?;$ ffi

-reE

The annexed notes form on inteqral oart of thry condensed int,
A-.- 

----

"J
tr@

Karachi: Shaikh Mohammad FiSveed Farhad Mohammad
Dated : Apri[ 19,2023 Chief Executive

- 
Kashif Javed

Chief Financial Officer

ffi

Particulars Share
capitaI

Reserves

llctat
Capitat Revenue

Sub totalShare
Premium General Unappropriated

profit

*.ffiil. ffr

ffi.,ffi;,,,,ffi, , q



1.1

Selected Notes to the
Condense lnterim Financial Statements (Un-Audited)
For the nine months period ended March 31 , 2023

LEGAL STATUS AND NATURE OF BUSINESS

The Company is [imited by shares, incorporated in Pakistan on June 13, 1988 and
is quoted on Pakistan Stock Exchange (Formerly: Karachi Stock Exchange
Limited). The registered office of the Company is situated at 35 - A / 1 Latazar
Area, Opposite Beach Luxury Hotel, M. T Khan Road Karachi in the province of
Sindh, Pakistan.

The principal business of the Company is to manufacture and sate of yarn and
greige fabric. The manufacturing units are located at Pattoki and Raiwind in the
province of Punjab.

a) Unit-l and ll: Kot akbar Khan, 70 Km Muttan Road,
Tehsil Pattoki, District Kasur, Punjab.

b) Unit-lll & Weaving: Revenue Estate, Bhai Kot, Tabtighi Chowk,
Raiwind Road, Tehsit and District Lahore - Punjab.

c) Unit-lV: Dars Road, Off Raiwind Manga Road,
Bachuki Majha Distt. Kasur

BASIS OF PREPAMTION

Statement of compliance

These condensed interim financia[ statements have been prepared in accordance
with the accounting and reporting standards as applicabte.in Pakistan for interim
financial reporting. The aicounting and reporting standards as appticabte in
Pakistan for interim financiat reporting comprise of:

l. lnternationalAccounting Standard ('lAS') 34, 'lnterim Financial Reporting',
issued by lnternationatAccounting Standards Board ('IASB') as notified under
the CompaniesAct, 2017, and

ll . Provisions of and directives issued under the Companies Act, 201 7.

Where provisions of and directives issued under the Companies Act, 7017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
CompaniesAct, 2017 have been foltowed.

These condensed interim financial statements comprise of condensed interim
statement of financial position, condensed interim statement of profit or [oss,
condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity
together with the setected notes for the nine months period ended March 31 ,2023
which have not been audited. These condensed interim financial statements do
not inctude atl the information as required in annual financial statements

1.2

2.1

a



3.1

prepared in accordance with approved accounting standards as appticabte in
Pakistan, and should therefore be read in conjunction with the financiat
statements for the year ended June 30,2022.

SIGN IFICANTACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in
the preparation of these condensed interim financiat information are the same
as those apptied in preparation of the financial statements for the preceding
yearended June 30, 2022.

3.2 Amendments to certain existing standards and new interpretations on approved
accounting standards effective during the period either were not relevant to the
company's operations or did not have any impact on the accounting poticies of
the company.

4 ACCOUNTING ESTIilATES, JU DGEMENTS AND FINANCIAL RISK A{ANAGE,IAENT

4.1 The preparation of these condensed interim financiat information in conformity
with approved accounting standards requires management to make estimates,
assumptions and use judgments that affect the apptication of poticies and
reported amounts of assets and tiabitities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of
future events. R6visions to accounting estimates are recognized prospectivety
commencing from the period of revision.

Judgments and estimates made by management in the preparation of these
condensed interim financial statements are the same as those that were apptied
to the financiat statements as at and for the year ended June 30, 2022.

4.2 The Company's financia[ risk management objectives and poticies are consistent
with those disctosed in the financiat statements as at and for the year ended
June 30, 2022.

5 PROPERTY. PLANT AND FOIIIPMFNT

]'

I

.,
l-:'-

.;l

.f-*)

Operating assets

Capital work in progress - at cost
9,218,939 9,217 ,A1g
2,101 ,067 746,055

5.1

5.2

ffiffi

@

PROPERTY, PLANT AND EQUIPMENT
{Un-audited) {Audited)



5.1 The cost of additions and detetions to property, ptant and equipment
during the nine months ended were as fottows.

Owned Assets

Buitding
P[ant and machinery
Electric instat[ation
Toots and equipment
Furniture and fixture
Office equipment
Computers
Vehictes

5,2 CAPITAL WORK IN PROGRESS

Buitding

Ptant and machinery

El"ectric i nsta[ lation

6"1

nrfr
dnE

(Un-audited) Audited

1,954
721 ,072

9,002
4,531
3,922
2,210
1,446

3,669

41 ,g2;
118,796
921 ,971
18,815

2,003
3,459

4,107
4,669

15,227

68,048

309,603

444,447

688,22A

I ,145,082

267,765

STOCKINTRADE

Finished goods amounting to Rs. 41 ,707,519 (June 30, ZOZZ; Rs. 1,873,099)
stated at their net rbatizabte vatue aggregating k. 39,T21,545 (June lo, zozz;
k. 1,192,122). The amount charged to profit or loss in respect of stock written
down to their net reatizabte vatue is Rs. 1 ,985,974 (June 30, 2022 : Rs. 680,g77l.

CONTI NGENCI ES AN D COA{MITMENTS

There has been no significant change in the contingencies and commitments
since the tast audited financiat statements except aidisctosed in note 7.1,7.2
and7.3 respectivety.

The company has issued post dated cheques amounting to Rs. 461.478 mittion
(June 30, 2022: Rs. 229.857 mittion) in favor of coltector of customs in tieu of
custom [evies against various statutory notifications. The indemnity bonds
furnished by the Company are likety to be reteased after the futfittment of term
of related SROs.

@

1,294

32,405

ffiffiffiffi

ffiffi



7.2

7.3

8.2

8.3

Contingencies 
:

Bitts discounted with recourse
Bank guarantees issued in ordinary course of
business

Commitments

Letters of credit for capitat expenditure

Letter of credit for raw material
Letter of credit for stores and spares

36,798,1 55

'E ,S63,334

tr 3,7S6,?60

36,798,1 55

': ,9S2, 3 3e '89,S23

'937,ffiS3

tr $,&23

',37,ftS3

Ordinary shares of Rs. f 0 each
afltotted for consideration paid
!n cash b '

endtmary shares of Rs" 3 0 each
atlotted fon comstderation CIfl

am'aa[gamattmm of power ptant

367,9&'! 367,981

e rc{nary shares *f ffi,s" '$# eae h

1 3,f*6,;*0 alLotted as bcnus shares

ffi'-
.r1r,1$si#$i6,l,P#9 5?,466,749
li--

Associated company, Din Corporation (Pvt.) Limited, hetd 6,469,187 {June 30,
2022: 6,469,1 87) ordinary shares of the company.

Associated company, Din lndustries Management (Pvt.) Limited, he\d5,679,742
(June 30, 2022:5,679,7421ordinaryshares of the company.

The shareholders' are entitted (o receive att distributions to them inctuding
dividend and other entittements in the form,of bonus and right shares as and
when declared by the company. At[ shares carry "one vote" per share without
restriction.

ffiffif*++=rl;I$.# :li. i+*r$;*-i#.gi$"-11.$ffilittl
{iliffiffi

8.'t
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ISSUED, SUBSCRIBED AND PAID UP CAPITAL
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EARNING PER SHARE - BASIC AND DILUTED - RUPEE PER SHARE

9.1 There is no dilutive effect on the basic earnings per share of the company.
10 TRANSACTIONS WITH RELATED PARTIES

(Un-audited) (Un-audited)

MCB Bank Limited Associated company

Deposits
WithdrawAts

Din Leather (Pvt. ) Limited Associated company
Reimbursment of Expenses

Purchase of fixed assets

Din lndustries N-imited Associated cornpany

Sate of Fabnfe

Sate of Ftxed Assets
Sa[e of CottCIm

Sa[e of Stoa"es

, Furehase of Ffxed Assets
Purrchase ofl Yansr

Funchase of, Stores
Retmbursemernt CIf Expemses

Sa[artes and othen emp[oyee
bemeffts Key meamageamerrt persCInne[

Staff net*remeert berxeffts Key m*astage$memt pensomme&

Profit for the period

Weighted average number of
ordinary shares outstanding
during the period

Earning per share-basic
and dituted-Rupee per share

Mee Bank L$mrted

Drn Leather (Fvt" ) Limtted

Efn Xndustnies Lfmited

,',:i-. ,..E..--[l.t1 --....-*t--,,.ffi ,

'ffixffi
ffi*iE"H;
ffirn#FEtttljffiffi r+lll+ixj+E$tr.# ffi

30,894 3,291 ,414 5,962 ., 1,071 ,402

52,466,749 52,466,749 52,466,749 52,466,749

ffi
+ft$++++, +.#ffi
ffi'f'I I

***ffi
r +a-#f1ffi$fiffii

ffi*ffi

f*+#d i
il*'.rII##tHH,,,i,.iffi

{Audttcd}

ffi-.ffi
ffi ,** ,iffi-ffiffi
*ffi
ft##E$.ij#ffi

# 
ilr#rr[{#iffi#r'u,;t

.+[[+[*m$ *1,,

(Um-aud*eedp

@

Transactions with related parties Retationship

ffia&amees oaxtstamdfmg at tfue pen€wd emd



11 SEGMENT ANALYSIS

11.1 SEGMENT RESULTS

Rupees in Thousands

For the nine months ended 31st March 2023

Revenue - External customers

Revenue - Inter-segments

Segment results

For the nine months ended 31st March 2022

Revenue - External customers

Revenue - Inter-segments

Segnrent results

17 ,31 3,31 I 5,381 ,712 337,800 23,032,831

2,364,288 2,070,051 4,434,339

2,027,866 549,787 (294,683) 2,282,970

17,859,754 4,232,017 390,880 22,482,651

1 ,331 ,216
E

4,238,682 437,658

1,848,078 3,179,294

(37,403) 4,638,937

(Un-audited) (Un-audited)

Reconciliation of operating results with profit after tax is as follows:

Totat resutts of segments

Other operating expenses

Finance cost

Other income

Frofit before taxation

Taxation

Pqofit for the period

2,287,970 4,638,937

{55,422) (282,240)

12 ,094 ,3 39 ) (889,037)

107,414 90,924

{210,1v9) {267,170')

a



11 .2 SEGMENT ASSETS AND LIABILITIES

Rupees in Thousands

As at 31st March 2029

Segment Assets

Segment Liabilities

As at 30th June 2022

Segment Assets

Segment Liabilities

25,225,142 5,739, 124 1,490 ,129 32,454,395

17,169,044 2,gB2,ggg 994 ,582 21 ,145,615

19,101 ,4A4 4,833,917 1 ,922,94tr 25,859,16.tr

12,363,018 2,573,578 1 ,059,368 15,995,964

Reconciliation of segment assets and tiabilities with total assets and liabilities is as follows:

(Un-audited) (Audited)

Assets:

Totat segment asse,ts

Unattocated assets

Total assets as per interim statement of
financia[ position

Liabi lities:

Tota[ segment tiabilities
Una[located tiabitities

Tota[ tiabitities as per interim statement of
financiaI position

12 DATE OF AUTI-IORIZATION FOR ISSUE

These condensed interim financia[ statennents have
2023 by the Board of Directors of the company.

13 GENERAL

Figures have been

Karachi:
Dated : April 19, 2OZ3

ffi@

32,454,395

3,192,696

21 ,145,615
6,357 ,319

25,958,161

2,252,534

15,995,964

4,041 ,469

arthe ne

---at>?4'd

Naveed
tive

rounded off to

-

Shaikh Mohammad
Chief Execu

:::.: 
il::: .

Director

1,27rffi2ffi rL igffiT.r;45'i,,,
:;].E-:!r!:rj::-:illrt::i',r, :::' ::':

been authorized for issue on April 1g,

W
Kashif Javed

Chief Financial Officer

@
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