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Operating Performance
Sales revenue for the 9 months under review showed an increase of 21% compared to 
the same period last year. This can be considered an improvement of the trend seen at 
the half-year mark, wherein the revenue growth was 7.2%. The increase in revenue 
being mainly attributable to higher selling prices, which were increased during the 
period due to the increase in raw material costs, with the PKR devaluation playing a 
major role in the last quarter.

At the gross level the margins improved to 10% from 8.7% for the same period last 
year and 8% from the half-year mark. Margins during the first six months were 
subdued due to constrained volumes and high-cost oil inventory. However, we saw 
volumes improving in the last quarter and our selling prices also caught up with the 
increased costs. In addition, timely procurement of edible oil at favorable rates at a 
time when oil costs were increasing also contributed to better margins. This, 
combined with the higher revenue, led to a 40% growth in gross profits compared to 
the same period last year.

Over-all operating expenses increased by 16% for the period. Main reason for this 
increase was the 24% increase in Admin expenses, primarily caused by higher 
salaries and wages cost and transport costs, followed by general inflationary pressure 
on most expenses. Selling expenses were up by 11%, mainly caused by higher freight 
and conveyance charges due to an increase in fuel costs. Though operating costs were 
higher, as a result of the improvement at the gross level, the operating profit increased 
by 116% compared to the same period last year.

Other operating charges increased by 39% from last year, mostly because heads 
based on operating profits increased by corresponding amounts. Finance charges also 
continued their upwards trend due to higher interest rates as well as higher bank 
borrowing to finance our increasing working capital needs.

With higher operating profits, the profit before tax increased by 38% compared to the 
same period last year. As the assessed tax at the normal tax rate came out lower than 
1.25% turnover tax, the provision for tax was taken at the higher minimum tax value 
of PKR 98.8 million, representing 47% of the pre-tax profit. As a result, net profit 
increased by 56% for the period under review compared to the same period last year, 
with the company posting a profit after tax of PKR 112.5 million for the 9 months.

Outlook for the Year
As we had mentioned in our half-yearly review that we anticipate better margins as 
we increase prices and secure more sales volumes in Ramazan. Though we were able 
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Islamabad:
Date: 27 April, 2023

For & on behalf of the board 

(USMAN ILAHI MALIK)

to achieve this objective during the last quarter, going forward we are anticipating a 
challenging business environment for the company. Due to the unavailability of USD 
for LCs and delay in release of shipments, the local availability of edible oil is still 
relatively constrained. Moreover, many international suppliers are still taking a 
precautionary approach to selling into Pakistan, as a result of which there are 
looming supply chain bottle necks which will push up our costs and once again put 
margins under pressure. However, a deal with the IMF and easing of the forex 
situation should improve the supply side situation and lower costs.

The current scenario has to be weighed against the need for the company to invest in 
its profitable brands in the face of tough competition. The management will need to 
carefully balance the need to trim costs, while remaining competitive in the 
marketplace by rationalizing its marketing spend. Any investments into capex 
expenditures will also have to be considered and chosen carefully to maintain our 
improvement plans without effecting ongoing operations.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT 31 MARCH, 2023
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CONDENSED INTERIM PROFIT OR LOSS ACCOUNT  (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH, 2023
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED 31 MARCH, 2023
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2023
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY  (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2023
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE NINE MONTHS PERIOD ENDED 31 MARCH, 2023 (UN-AUDITED)
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