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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the unaudited financial statements of
NBP Income Fund of Fund for the period ended March 31, 2023.

NBP Income Fund of Fund has been constituted in the form of a Trust Scheme that shall invest in following Collective
Investment Schemes through three (3) Money Market and Income Plans including NBP Cash Plan - |, NBP Cash Plan
- Il and NBP Income Plan - I.

Money Market Fund: NBP Money Market Fund

Income Fund: NBP Financial Sector Income Fund
NBP Cash Plan - | (NCP-I)

Plan's Performance

The fund NBP Income Fund of Fund - NBP Cash Plan - | was launched on January 10, 2023 and closed at Rs. 5,559
million on March 31, 2023. During the period, the unit price of the Fund has increased from Rs. 10.0000 (Ex-Div) since
inception to Rs. 10.3709, thus showing return of 16.9% as compared to the benchmark return of 17.8%. The performance
of the Fund is net of management fee and all other expenses.

The NBP Cash Plan | is a plan under Fund of Fund structure which invests primarily in NBP Money Market Fund. The
objective of NBP Cash Plan - | is to provide stable income stream with preservation of capital by investing in AA and
above rated banks and money market Funds managed by NBP Funds Management Limited.

During 9MFY23, the State Bank of Pakistan (SBP) held six Monetary Policy Committee (MPC) meetings and increased
the Policy Rate by 6.25% to 20%. Various stringent administrative measures were taken, however, near-term risks to
inflation outlook from external and fiscal adjustments persisted. The CPI inflation averaging at 27.3% YoY coupled with
a decline in financial inflows, rising global interest rates and domestic uncertainties, continued to exert pressure on FX
reserves and led to significant deterioration in exchange rate. The net liquid foreign exchange reserves with SBP stands
at only USD 4.2 billion at March end, posing serious challenges and persistent risks to the financial stability & fiscal
consolidation. Sovereign yields also responded to these policy actions and to the rising inflation & interest rate outlook.
During the period, SBP held twenty (20) T-Bill auctions realizing a total of Rs. 14.8 trillion against the target of Rs. 16.2
trillion. The yields on T-Bills for 3-month, 6-month and 12-month tenures increased by 6.4%, 6.0% and 5.9% respectively.

The chart below presents the asset allocation and the weighted average credit rating of each of the sub-asset classes
of NCP-I.

Cash Equivalents &
Other Net Assets
2.68%

NBP Money Market
Fund, 97.32%
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NBP Cash Plan - Il (NCP-II)

Plan's Performance

The fund NBP Income Fund of Fund - NBP Cash Plan - Il was launched on January 10, 2023 and closed at Rs. 4,747
million on March 31, 2023. During the period, the unit price of the Fund has increased from Rs. 9.6636 (Ex-Div) since
inception to Rs. 10.0000, thus showing return of 15.9% as compared to the benchmark return of 17.8%. The performance
of the Fund is net of management fee and all other expenses.

The NBP Cash Plan Il is a plan under Fund of Fund structure which invests primarily in NBP Money Market Fund. The
objective of NBP Cash Plan - Il is to provide stable income stream with preservation of capital by investing in AA and
above rated banks and money market Funds managed by NBP Funds Management Limited.

During 9MFY23, the State Bank of Pakistan (SBP) held six Monetary Policy Committee (MPC) meetings and increased
the Policy Rate by 6.25% to 20%. Various stringent administrative measures were taken, however, near-term risks to
inflation outlook from external and fiscal adjustments persisted. The CPI inflation averaging at 27.3% YoY coupled with
a decline in financial inflows, rising global interest rates and domestic uncertainties, continued to exert pressure on FX
reserves and led to significant deterioration in exchange rate. The net liquid foreign exchange reserves with SBP stands
at only USD 4.2 billion at March end, posing serious challenges and persistent risks to the financial stability & fiscal
consolidation. Sovereign yields also responded to these policy actions and to the rising inflation & interest rate outlook.
During the period, SBP held twenty (20) T-Bill auctions realizing a total of Rs. 14.8 trillion against the target of Rs. 16.2
trillion. The yields on T-Bills for 3-month, 6-month and 12-month tenures increased by 6.4%, 6.0% and 5.9% respectively.

The chart below presents the asset allocation and the weighted average credit rating of each of the sub-asset classes
of NCP-II.

Income Distribution

The Board of Directors of the Management Company has approved interim cash dividend of 15.9% of the opening ex-
NAV (15.9% of the par value) during the period ended March 31, 2023.

Cash Equivalents &
Other Net Assets
12.11%

NBP Money Market
Fund, 87.89%

NBP Income Plan - | (NIP-l)
Plan's Performance

The fund NBP Income Fund of Fund - NBP Income Plan - | was launched on January 10, 2023 and closed at Rs. 1,425
million on March 31, 2023. During the period, the unit price of the Fund has increased from Rs. 10.0000 (Ex-Div) since
inception to Rs. 10.3836, thus showing return of 17.5% as compared to the benchmark return of 19.4%. The performance
of the Fund is net of management fee and all other expenses.

The NBP Income Plan | is a plan under Fund of Fund structure which invests primarily in NBP Financial Sector Income

Fund. The objective of NBP Income Plan - | is to provide income enhancement and preservation of capital by investing
in bank deposits and Income Funds Managed by NBP Funds Management Limited.
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During 9MFY23, the State Bank of Pakistan (SBP) held six Monetary Policy Committee (MPC) meetings and increased
the Policy Rate by 6.25% to 20%. Various stringent administrative measures were taken, however, near-term risks to
inflation outlook from external and fiscal adjustments persisted. The CPI inflation averaging at 27.3% YoY coupled with
a decline in financial inflows, rising global interest rates and domestic uncertainties, continued to exert pressure on FX
reserves and led to significant deterioration in exchange rate. The net liquid foreign exchange reserves with SBP stands
at only USD 4.2 billion at March end, posing serious challenges and persistent risks to the financial stability & fiscal
consolidation. Sovereign yields also responded to these policy actions and to the rising inflation & interest rate outlook.
During the period, SBP held twenty (20) T-Bill auctions realizing a total of Rs. 14.8 trillion against the target of Rs. 16.2
trillion. The yields on T-Bills for 3-month, 6-month and 12-month tenures increased by 6.4%, 6.0% and 5.9% respectively.
Similarly, PIB yields increased by 4.8%, 2.3% and 2.1% for 3-year, 5-year and 10-year tenure, however, there was no
market interest in 10-year bond due to the rising interest rate scenario. There were nine (9) PIB auctions held where
an amount of around Rs. 969 billion was realized.

The below chart presents the asset allocation and the weighted average credit rating of each of the sub-asset classes
of NIP-I.

Cash Equivalents &
Other Net Assets
2.01%

NBP Financial
Sector Income
Fund, 97.99%
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NBP Fund Management Limited

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 MARCH 2023

March, 31 2023

Unaudited
NBP Cash NBP Cash NBP Income Total
Plan -1 Plan -1l Plan -1
Note (Rupees in '000)

Assets
Bank balances 4 146,908 575,522 29,253 751,683
Investments 5 5,410,234 4,172,370 1,396,364 10,978,968
Profit receivables 8,545 13,402 5,237 27,184
Preliminary Expenses And Floatation Costs 391 391 391 1,173
Total assets 5,566,078 4,761,685 1,431,245 11,759,008
Liabilities
Payable to NBP Fund Management Limited 8

Management Company 2,004 2,411 3,914 8,329
Payable to Central Depository Company of 9

Pakistan Limited - Trustee 330 246 94 670
Payable to Securities and Exchange

Commission of Pakistan 10 162 100 50 312
Payable against redemption of units 2,719 - 1,851 4,570
Accrued expenses and other liabilities 11 1,661 11,591 343 13,595
Total liabilities 6,876 14,348 6,252 27,476
Net assets 5,559,202 4,747,337 1,424,993 11,731,532
Unit Holders' Fund (As Per Statement Attached) 5,559,202 4,747,337 1,424,993 11,731,531
Contingency and commitment 12
Number of units in issue 13 536,039,910 474,734,139 137,234,728 1,148,008,777
Net assets value per unit 15 10.3709 10.0000 10.3836 10.2190
Contingencies and commitments
The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
For the period from January 10, 2023 to Mar 31, 2023

From January 10, 2023 to Mar 31, 2023
NBP Cash NBP Cash NBP Income

Plan -1 Plan - Plan - | Total
Nofe =~ seeeeeesesscececcececceeeeee (Rupees in "000) =-=-s-=s-snmsassmsane
Income
Dividend income 114,458 63,784 5,378 183,620
Gain on sale of investments - net 5,148 2,513 8,999 16,660
Markup / return on bank deposits 8,545 13,402 5,237 27,184
Net unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 5.2 8,211 6,323 23,936 38,470
Total income 136,362 86,022 43,550 265,934
Expenses
Remuneration of NBP Fund Management Limited - Management Company 8.1 268 608 235 1,111
Sindh Sales Tax on remuneration of the Management Company 8.2 35 79 3 145
Remuneration to Central Depository Company of Pakistan Limited - Trustee 9.1 567 349 174 1,090
Sindh Sales Tax on remuneration of Trustee 9.2 74 45 23 142
Annual fee - Securities and Exchange Commission of Pakistan 10 162 100 50 312
Amortization of formation cost 10 10 10 30
Auditors' remuneration 14 103 85 103 291
Settlement and bank charges 3 14 2 19
Legal and professional charges 16 33 16 65
Listing Fee 4 5 4 13
Printing Expense 4 4 4 12
Total expenses 1,246 1,332 652 3,230
Net income from operating activities 135,116 84,690 42,898 262,704
Net income for the period before taxation 135,116 84,690 42,898 262,704
Taxation 16
Net income for the period after taxation 135,116 84,690 42,898 262,704
Allocation of net income for the year
Net income for the after taxation 135,116 84,690 42,898 262,704
Income already paid on units redeemed (15,544) - (12,652) (28,196)
119,572 84,690 30,246 234,508
Accounting income available for distribution
- Relating to capital gains 13,359 8,836 30,246 52,441
- Excluding capital gains 106,213 75,854 - 182,067
119,572 84,690 30,246 234,508

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For the period from January 10, 2023 to Mar 31, 2023

From January 10, 2023 to Mar 31, 2023
NBP Cash NBP Cash NBP Income

Plan - | Plan - Il Plan - | Total

(Rupees in '000) --=-=-======n=nmnuzu--
Net income for the period 135,116 84,690 42,898 262,704
Other comprehensive income for the period - - - -
Total comprehensive income for the period 135,116 84,690 42,898 262,704
The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
For the period from January 10, 2023 to Mar 31, 2023

From January 10, 2023 to Mar 31, 2023
NBP Cash Plan - | NBP Cash Plan - II NBP Income Plan - | Total
CapitalValue | "StUed | || captatvatue | UMStIUd || apitarvaise | UMSEEUEd | p || Capitalvaiue | UMM |
income income Income income
Note TRupees I G00]

Net assets at beginning of the period

Issuance of units:
NCP.: 627,306,635 units, NCP-I: 840,870,995 unts
NIP- 274,379,560 urits
- Capital value ‘ sm,om‘ ‘ 6,273,067H 8,408,711 ‘ s,ma,711‘ 2,743,797‘ ‘ z,m,mH 17,425,575‘ ‘ 17425575
23453

- Element of income 89,677 89,677 - - 33,776 33,776 123453 - 1
630,744 - 6300744 808711 - S8 2T - S 15008 T T
Redemption of units:
NCP: 1,266,725 units, NCP-I: 366,136,856 i
NIP-1 137,144,831 wnits

 Capial vale ‘ (912667) ‘ (912667) ‘ (3,661,374)‘ ‘ (3,661,374)H (1,371,448 (1,371,44&)” (5945,489) . ‘ (5945489

- Element o oss) (1047) (1554) 25991 - - (1,378 (12652 (24030) (21829 (28196) (5001
(s23114) (1554) (3865 (6634) . (66137 (1,362826) (1265 (1095478 (96731) (8195 (5995510)

Total comprehensive income for the year 135,116 135,116 84,690 84,690 42898 42808 - 262,704 262,704

Distributions made during the period 19 - (84,690) (84,690) - (84,690) (84,690)

Net assets atthe end of the year S0 52 5P AT - AR A W 1A Taii w98 MR

Undistributed income / (loss) brought forward
- Realised loss
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

067
19,572 30,246 234,508
Distributions made during the period 19 - (84,690) - (84,690)
Undistributed income carried forward 119,572 - 30,246 149,818

Undistributed income carried forward
- Realised income / (losses)
- Unrealised loss

(Rupees) (Rupees) (Rupees)

Net assets value per unit at the beginning of the period 10.0000 10.0000 10.0000
Net assets value per unit at the end of the period 10.3709 10.0000 10.3836

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
For the period from January 10, 2023 to Mar 31, 2023

From January 10, 2023 to Mar 31, 2023
NBP Cash NBP Cash NBP Income

Plan - | Plan - I Plan - | Total
------------------------------ (Rupees in '000) ==---=m=rmmmsmmmeemmem
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 135,116 84,690 42,898 262,704
Adjustments:
Net unrealised (appreciation) on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' (8,211) (6,323) (23,936) (38,470)
(Gain) on sale of investments - net (5,148) (2,513) (8,999) (16,660)
Amortization of preliminary expenses and flotation costs (391) (391) (391) (1,173)
121,366 75,463 9,572 206,401
(Increase) in assets -
Investments (5,396,875) (4,163,534) (1,363,429) (10,923,838)
Profit receivables (8,545) (13,402) (5,237) (27,184)

(5,405,420) (4,176,936) (1,368,666) (10,951,022)
Increase in liabilities

Payable to NBP Fund Management Limited - Management Company 2004 2,411 3,914 8,329
Payable to Central Depository Company of Pakistan Limited - Trustee 330 246 94 670
Payable to Securities and Exchange Commission of Pakistan 162 100 50 312
Payable against redemption of units 2,719 - 1,851 4,570
Accrued expenses and other liabilities 1,661 11,591 343 13,595
6,876 14,348 6,252 27,476
Net cash generated from / (used in) operating activities (5,279,512) (4,089,782) (1,356,850) (10,726,144)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 6,362,744 8,408,711 2,771,573 17,549,028
Amount paid on redemption of units (938,658) (3,661,374) (1,395,478) (5,995,510)
Distribution Paid - (84,690) - (84,690)
Net cash generated from financing activities 5,424,086 4,662,647 1,382,095 11,468,828
Net increase in cash and cash equivalents during the period 144,574 572,865 25,245 742,684

Cash and cash equivalents at beginning of the period - -

Cash and cash equivalents at end of the period 146,908 575,522 29,253 751,683

The annexed notes 1 to 23 form an integral part of this condensed interim financial information.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NBP Fund Management Limited

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT
For the period from January 10, 2023 to Mar 31, 2023

1 LEGAL STATUS AND NATURE OF BUSINESS

The NBP Income Fund of Fund is an open ended mutual fund constituted under a Trust Deed entered between
NBP Fund Management Limited as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was approved by the Securities and Exchange Commission of
Pakistan (SECP) on October 05, 2022

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial
Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment
to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly,
on November 01, 2022 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the Securities and Exchange Commission of Pakistan (the SECP). The
registered office of the Management Company is situated at 7th Floor, Clifton Diamond Building, Block No. 4,
Scheme No. 5, Clifton, Karachi. The Management Company is a member of the Mutual Funds Association of
Pakistan (MUFAP).

The Fund has been categorised as an open ended fund of fund scheme by the Board of Directors of the
Management Company pursuant to the provisions contained in Circular 7 of 2009 issued by the Securities and
Exchange Commission of Pakistan and is listed on the Pakistan Stock Exchange Limited. The units of the Fund
were initially offered for public subscription under pre - IPO at a par value of Rs 10 per unit. Thereafter, the units
are being offered for public subscription on a continuous basis from January 10, 2023 (NCP - I, NCP-II and
NIP-1) and are transferable and redeemable by surrendering them to the Fund.

The objective of NBP Cash Plan - | (NCP - 1), NBP Cash Plan - Il (NCP Il), NBP Income Plan - | (NIP - 1) is to
earn potentially high returns by investing in Fixed Income and Money Market schemes managed by NBP Funds.
The investment objectives and policies are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) has reaffirmed an Asset Manager Rating of AM1 as at June 22,
2022 (June 23, 2021: AM1) to the Management Company. The Fund has not yet been rated.

The title to the assets of the Fund is held in the name of CDC as the Trustee of the Fund.
2 BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules),

the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of the Trust Deed.
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Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from
the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the
Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby
declare that this condensed interim financial information gives a true and fair view of the state of the Fund’s
affairs as at and for the period ended March 31, 2023.

These condensed interim financial statements are presented in Pakistan Rupee, which is the Fund's functional
and presentation currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

31 The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2022.

The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of accounting policies and reported amounts of assets, liabilities, income expenses
and other factors. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed
interim financial statements, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the audited
financial statements as at and for the year ended June 30, 2022.

3.2 Standards, interpretations and amendments to the published accounting and reporting standards that
are effective in the current year:

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's accounting period beginning on July 1, 2021. However, these do not have any significant impact on the
Fund's operations and, therefore, have not been detailed in these financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are
not yet effective:

There are certain amendments that are mandatory for the Fund's accounting period beginning on or after July
1, 2022 but are considered not to be relevant or will not have any significant effect on the Fund's operations
and are, therefore, not disclosed in these financial statements.

34 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires
the management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates, judgments and associated
assumptions are based on historical experience and various other factors including expectations of future events
that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is
revised if the revision affects only that year, or in the year of revision and future years if the revision affects both
current and future years.
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The estimates and judgments that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets.

3.5 Basis of measurement

These financial statements have been prepared under the historical cost convention except investments that
have been carried at fair values.

3.6 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment
in which the Fund operates. These financial statements are presented in Pakistan Rupees, which is the Fund's
functional and presentation currency.

3.7 Cash and cash equivalents

These comprise balances with banks in profit and loss sharing and current accounts, cheques in hand and
other short-term highly liquid investments with original maturities of three months or less.

3.8 Financial assets

3.8.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried
‘at fair value through profit or loss'. Financial assets carried 'at fair value through profit or loss' are initially
recognised at fair value and transaction costs are recognised in the income statement.

3.8.2 Classification and subsequent measurement

3.8.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:
- amortised cost;
- at fair value through other comprehensive income (FVOCI); and
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

The investments of the Fund includes investments in units of mutual funds which are categorised as puttable
instruments and are mandatorily required to be classified as financial assets 'at fair value through profit or loss'.

3.8.3 Subsequent measurement
Subsequent to initial recognition, financial assets are valued as follows:
Financial assets 'at fair value through profit or loss'
Basis of valuation in the collective investment schemes

The investments of the Fund in the collective investment scheme are valued on the basis of daily net assets
value (NAV) announced by the Management Company.

The fair value of financial instruments i.e. investment in mutual funds is based on their net asset value at the
reporting date without any deduction for estimated future selling costs.

Net gains and losses arising from changes in the fair value of financial assets carried 'at fair value through profit
or loss' are taken to the income statement.
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3.8.4 Impairment

The Fund assesses on a forward-looking basis the expected credit loss (ECL) associated with its financial
assets carried at amortised cost and FVOCI. The Fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

3.8.5 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which
the Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of
securities within two days from the transaction date as per the stock exchange regulations.

3.8.6 Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any
gain or loss on derecognition of financial assets is taken to the income statement.

3.8.7 Derivatives

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative
instrument is remeasured to its fair value and the resultant gain or loss is recognised in the income statement.

3.9 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of
the instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Any gain or loss on derecognition of financial liabilities is taken to the income statement.

3.10 Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and
liabilities when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

3.1 Provisions
Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted
to reflect the current best estimate.

3.12 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.
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3.13  Issue and redemption of units

Units issued are recorded at the offer price of each plan, determined by the Management Company for the
applications received by the Management Company / distributors during business hours on that day. The offer
price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales
load and provision of any duties and charges if applicable. The sales load is payable to the Management
Company / distributors.

Units redeemed are recorded at the redemption price applicable to units of each plan for which the Management
Company / distributors receive redemption applications during business hours of that day. The redemption price
is equal to NAV as of the close of the business day, less an amount as the Management Company may consider
to be an appropriate provision of duties and charges.

3.14 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes a portion of income already paid on units redeemed during
the year.

3.15 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption
date, as the case may be, of units and the net asset value per unit at the beginning of the relevant accounting
period. Further, the element of income is a transaction of capital nature and the receipt and payment of element
of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units
outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders
fund will be refunded on units in the same proportion as dividend bears to accounting income available for
distribution.

3.16 Revenue recognition

- Gains / (losses) arising on sale of investments are recorded on the date at which the transaction takes
place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets 'at
fair value through profit or loss' are recorded in the year in which these arise.

- Profit on balances with banks is recognised on an accrual basis.
- Dividend income is recognised when the right to receive the dividend is established.
3.17 Expenses

All expenses including remuneration of the Management Company and the Trustee and annual fee of the SECP
are recognised in the income statement on an accrual basis.

3.18 Taxation
The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income
for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders in
cash.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of part IV of the
Second Schedule to the Income Tax Ordinance, 2001.
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3.19  Earnings / (loss) per unit

Earnings / (loss) per unit is calculated by dividing the net income / (loss) of the year before taxation of the Fund
by the weighted average number of units outstanding during the year. The determination of earning per unit is
not practicable as disclosed in note 17.

3.20 Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistan Rupees at the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at year end exchange rates for monetary assets and liabilities
denominated in foreign currencies are recognised in the income statement.

Un-audited
March 31, 2023
4 BANK BALANCES NCP-I NCP-lI NIP-I Total
Note (Rupees in '000)
Saving Accounts 41 146,908 575,522 29,253 751,683
4.1 These accounts of the Fund carry profit rates of 18.50% per annum.
5 INVESTMENT
'Financial assets at fair value
through profit or loss'
- Units of open ended mutual funds 5.1 5,410,234 4,172,370 1,396,364 10,978,968

5.1 Investment in mutual funds - Related parties

511 NBP Cash Plan - |

Number Of Units

Carrying Value | Market Value as | Market value as | Market value as a
Name of the investee company | Purchased during | Redeemed during | AsatMarch 31, | asatMarch31, | atMarch31, | apercentageof | percentage of

the period the period 2023 2023 2023 netassets | total investment
(Rs in "000") %

NBP Money Market Fund 614,366,093 72,725,19% 541,640,297 5,402,023 5,410,234 97.32% 100%
51.2 NBP Cash Plan - II

NBP Money Market Fund 480,257,943 62,698,538 417,559,405 4,166,047 4,172,370 87.89% 100%
513 NBP Income Plan -1

NBP Financial Sector Income Fund 212,543,878 83,713,580 128,830,298 1,372,428 1,396,364 97.99% 100%
5.2 Net unrealised (diminution) / appreciation on re-measurement of investments classified as financial

assets 'at fair value through profit or loss'
March 31, 2023

NCP- NCP-II NIP-l Total
Note (Rupees in '000)
Market value of investments 5.1 5,410,234 4,172,370 1,396,364 10,978,968
Less: Carrying value of investments 5.1 5,402,023 4,166,047 1,372,428 10,940,498
8,211 6,323 23,936 38,470
6 PROFIT RECEIVABLE
Profit receivable on Bank Profit 8,545 13,402 5,237 27,184
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March 31, 2023

7 PRELIMINARY EXPENSES AND FLOATATION COSTS NCP-I NCP-lI NIP-I Total
(Rupees in '000)
At the beginning of the period 401 401 401 1,203
Less: amortisation during the period (10) (10) (10) (30)
At the end of the period 391 391 391 1,173
Un-audited
March 31, 2023

8 PAYABLE TO NBP FUND MANAGEMENT LIMITED - NCP-I NCP-lI NIP-| Total
THE MANAGEMENT COMPANY - RELATED PARTY Note (Rupees in '000)
Remuneration of the Management Company 8.1 114 72 35 221
Sindh Sales Tax on remuneration of the Management Company 8.2 15 9 5 29
Sales load payable 1,290 1,694 3058 6,042
Sindh Sales Tax on sales load 168 220 398
Other Payable to Management Company 15 15 15 45
Payable against formation cost 401 401 401 1,203
ADC charges payable including Sindh Sales Tax 1 - 2 3

2,004 2,411 3,914 8,329

8.1 The Management Company has charged its remuneration for plan NCP-I, NCP-II and NIP-I at the rate of 1%
per annum of the average net assets after deducting market value of investments in collective investment
schemes during the period ended from January 10, 2023 to March 31, 2023. The remuneration is payable to
the Management Company monthly in arrears.

8.2 'During the year, an amount of Rs 0.035 million in NCP-I, Rs 0.079 million in NCP-II and Rs. 0.030 million in
NIP-I , was charged on account of sales tax at the rate of 13% on management fee levied through Sindh Sales
Tax on Services Act, 2011.

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED
THE TRUSTEE
Trustee fee payable 9.1 292 218 83 593
Sindh sales tax on trustee fee 9.2 38 28 1" 77
330 246 9% 670
9.1 The Trustee is entitled to monthly remuneration of 0.07% per anum of average net assets for services rendered

to the Fund under the provisions of the Trust Deed.

9.2 During the year, an amount of Rs 0.074 million in NCP-I, Rs 0.045 million in NCP-Il and Rs 0.023 million in NIP-
I, was charged on account of sales tax at the rate of 13% on remuneration of the Trustee levied through Sindh
Sales Tax on Services Act, 2011.

10 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Annual fee payable 162 100 50 312

10.1 In accordance with SRO No. 685(1)/2019 dated June 28, 2019 issued by the SECP, the Fund has charged the
SECP fee at the rate of 0.02% of the average annual net assets of the Fund.

" ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration payable 103 84 103 290
Printing charges payable 4 4 4 12
Legal and professional charges payable 16 33 16 65
Annual listing fee payable 4 5 4 13
Bank charges payable 4 14 4 22
Withholding tax payable 1,530 11,451 212 13,193

1,661 11,591 343 13,595
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12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at March 31, 2023.

13 NUMBER OF UNITS IN ISSUE Un-audited
March 31, 2023

NCP- NCPHI NIP-I Total

(Rupees in '000)

Total units in issue at the beginning of the period - - - -
Units issued during the period 627,306,635 840,870,995 274,379,560  1,742,557,189

Less: units redeemed during the period (91,266,725) (366,136,856) (137,144,831)  (594,548,412)
Total units in issue at the end of the period 536,039,910 474,734,139 137,234,728  1,148,008,777

14 AUDITORS' REMUNERATION
Annual audit fee 103 85 103 291

15 NET ASSET VALUE PER UNIT

The net asset value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by
dividing the net assets of the Fund by the number of units in issue at the year end.

16 TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part |V of the
Second Schedule to the Income Tax Ordinance, 2001.

17 EARNINGS / (LOSS) PER UNIT

Earnings / (loss) per unit (EPU) has not been disclosed as, in the opinion of the management, determination
of weighted average units for calculating EPU is not practicable.

18 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at March 31, 2023 is 0.15% of NCP - |, 0.26% of NCP - Il and
0.26% of NIP - | which includes 0.03% of NCP - 1, 0.04% of NCP - Il and 0.04% of NIP - | which is within the
maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme categorised
as a 'Fund of Funds' scheme.

19 INTERIM DISTRIBUTION
The Fund makes distribution on daily basis as per clause 12.1 of the Trust Deed and clause 5.1 of the Offering
Document and re-invests the distributed dividend as per clause 5.5 of the Offering Document. During the period,

the Management Company on behalf of the Fund, has distributed the total profit earned during the period
amounting to Rs 84.695 million as dividend and the same has been re-invested.
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Payout date Payout per Payout date Payout per unit
Rupees Rupees
12-Jan-23 0.0077 24-Feb-23 0.0044
13-Jan-23 0.0038 27-Feb-23 0.0143
16-Jan-23 0.0108 28-Feb-23 0.0040
26-Jan-23 0.0244 1-Mar-23 0.0039
27-Jan-23 0.0047 2-Mar-23 0.0033
30-Jan-23 0.0130 3-Mar-23 0.0026
31-Jan-23 0.0048 6-Mar-23 0.0145
1-Feb-23 0.0089 7-Mar-23 0.0054
2-Feb-23 0.0045 8-Mar-23 0.0052
3-Feb-23 0.0043 9-Mar-23 0.0052
6-Feb-23 0.0139 10-Mar-23 0.0048
7-Feb-23 0.0068 13-Mar-23 0.0148
8-Feb-23 0.0060 14-Mar-23 0.0050
9-Feb-23 0.0043 15-Mar-23 0.0049
10-Feb-23 0.0044 16-Mar-23 0.0050
13-Feb-23 0.0139 17-Mar-23 0.0047
14-Feb-23 0.0042 20-Mar-23 0.0150
15-Feb-23 0.0034 21-Mar-23 0.0045
16-Feb-23 0.0010 22-Mar-23 0.0045
17-Feb-23 0.0066 27-Mar-23 0.0244
20-Feb-23 0.0116 28-Mar-23 0.0048
21-Feb-23 0.0042 29-Mar-23 0.0049
22-Feb-23 0.0042 30-Mar-23 0.0048
23-Feb-23 0.0012 31-Mar-23 0.0049

20 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

201 Connected persons include NBP Fund Management Limited being the Management Company, Central Depository
Company of Pakistan Limited being the Trustee, National Bank of Pakistan (NBP) and Baltoro Growth Fund
being the sponsors, other collective investment schemes managed by the Management Company, any entity
in which the Management Company, its CISs or their connected persons have material interest, any person
or company beneficially owning directly or indirectly ten percent or more of the capital of the Management
Company or the net assets of the Fund, directors and their close family members and key management personnel
of the Management Company.

20.2 Transactions with connected persons are essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons.
The transactions with connected persons are in the normal course of business, at contracted rates and at terms
determined in accordance with market rates.

20.3 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of
the NBFC Regulations.

20.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations
and the Trust Deed.

20.5 Allocated expenses are charged to the Fund by the Management Company subject to the maximum prescribed
Total Expense Ratio.
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20.6 Details of the transactions with related parties / connected persons are as follows:
Un-audited
March 31, 2023
NCP-l NCP-II NIP-l Total
(Rupees in '000)

NBP Fund Management Limited - the Management Company

Remuneration of the Management Company 268 608 235 1,1
Sindh sales tax on remuneration of the Management Company 35 79 K} 145
Sale load charged during the period 1,290 1,693 3,058 6,041
Sindh sales tax on sale load 168 220 397 785
ADC Share including sindh sales tax charged during the period 1 - - 1
Central Depository Company of Pakistan Limited - the Trustee

Remuneration of Central Depository Company of Pakistan Limited - the Trustee 567 349 174 1,090
Sindh sales tax on remuneration of the Trustee 74 45 23 142

Employee of the Management Company

Units Issued (NCP-I: 346,280 units, NCP-II: 2,094 units and NIP-I: 475,927 units 3,520 21 4,346 8,387
Units redemption (NCP-I: 19,892 units, NCP-1I: 998 units and NIP-I: 13,764 units 204 10 141 355
Re-investment of Dividend (NCP-II: 22 units) - - - -

Portfolio Managed by the Management Company
Units Issued (NCP-I: 155,822,133 units, units, NCP-II: 40,505,225 units and

NIP-L: Nil units) 1,596,936 405,052 - 2,001,988
Units Redeemed (NCP-I 4,188,418 units, NCP-II: 1,600,000 units and 43,276 16,000 - 59,276
NIP-I: Nil units)

PTCLEmployees General Provident Fund (10% or more Holding)
Units Issued (NCP-I 85,606,201 units, NCP-II: Nil Units and NIP: Nil Units) 862,637 - - 862,637

Lucky Commodities (Private) Limited (10% or more Holding)
Units Issued (NCP-I: Nil units, NCP-Il 77,500,000 units and NIP: Nil units) - 775,000 775,000
Re-investment of Dividend (NCP-II 1,560,740 units) - . - -

Interloop Dairies Ltd (10% or more Holding)

Units Issued (NCP-I: Nil units, NCP-11 524,494,040 units and NIP: Nil units) 524,940 524,940
Units redeemed (NCP-I: Nil units, NCP-I1 20,000,000 units and NIP: Nil units) 200,000 200,000
Re-investment of Dividend (NCP-I1 574,619 units) - - . -

Cyber Internet Services Private Limited (10% or more Holding)

Units Issued (NCP-I: Nil units, NCP-I1 841,168,190 units, NIP: Nil units) - 841,682 - 841,682
Units redeemed (NCP-I: Nil units, NCP-II 25,000,000 units and NIP: Nil units) - 250,000 - 250,000
Re-investment of Dividend (NCP-II 1,191,937 units) - - - -

Hameed Haroon (10% or more Holding)

Units Issued (NCP-I: Nil units, NCP-II; Nil units and NIP-1 31,357,051 units) 313,541 313,541
Nasir Munir Ahmed (10% or more Holding)

Units Issued (NCP-I: Nil units, NCP-II; Nil units and NIP-1 17,124,149 units) - - 175,091 175,091
Units redeemed (NCP-I: Nil units, NCP-II: Nil units and NIP-I 270,350 units) - - 2,790 2,790

Sheikh Saeedullah (10% or more Holding)
Units Issued (NCP-I: Nil units, NCP-II: Nil units and NIP-| 15,779,459 units) - - 161,342 161,342
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20.7 Amounts outstanding as at year end Un-audited
March 31, 2023
NCP NCP-I NIP-I Total
(Rupees in '000) -s--ssrmsemssrmsemmsrmssmmsscnsnnas

NBP Fund Management Limited - the Management Company

Remuneration of the Management Company 114 72 35 21
Sindh Sales Tax on remuneration of the Management Company 15 9 5 29
Sales load payable 1,290 1,694 3,058 6,042
Sindh Sales Tax on sales load 168 220 398 786
Other Payable to Management Company 15 15 15 45
Payable against formation cost 401 401 401 1,203
ADC charges payable including Sindh Sales Tax 1 - 2 3
CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - THE TRUSTEE

Trustee fee payable 292 218 83 593
Sindh sales tax on trustee fee 38 28 1 7

Employee of the Management Company
Units held: NCP-I 326,388 units, NCP-Il 1,117 units and NIP-| 462,163 units 3,385 1 4799 8,195

Portfolio Managed by the Management Company
Units held: (NCP-I 151,622,717 units, NCP-II 39,658,229 units and NIP: Nil units) 1,572,464 396,558 - 1,969,022

PTCLEmployees General Provident Fund (10% or more Holding)
Units held: (NCP-I 85,606,202 units, NCP-II: Nil units and NIP: Nil units) 887,813 - - 887,813

Lucky Commodities (Private) Limited (10% or more Holding)
Units held: (NCP-I: Nil units, NCP-II 79,060,740 units and NIP: Nil units) - 790,607 - 790,607

Interloop Dairies Ltd (10% or more Holding)
Units held (NCP-I: Nil units, NCP-11 75,638,292 units and NIP-I: Nil units) - 756,383 - 756,383

Cyber Internet Services Private Limited (10% or more Holding)
Units held (NCP-II: Nil units, NCP-11 60,360,127 units and NIP-I: Nil units) - 603,601 - 603,601

Hameed Haroon (10% or more Holding)
Units held (NCP-I: Nil units, NCP-II: Nil units and NIP-I 31,354,051 units) - - 325,568 325,568

Nasir Munir Ahmed (10% or more Holding)
Units held (NCP-I: Nil units, NCP-II: Nil units and NIP-I 16,853,537 units) - - 175,000 175,000

Sheikh Saeedullah (10% or more Holding)
Units held (NCP-I: Nil units, NCP-II: Nil units and NIP-I 15,779,459 units) - - 163,848 163,848

21 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the

statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considered not to be significantly different from the respective book values.
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Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

- 'Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

-'Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or
liability either directly (i.e. as prices) or indirectly(i.e. derived from prices); and

- 'Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable
inputs).

22 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on April 29, 2023 by the Board of Directors of the
Management Company.

23 GENERAL

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Head Office

7th Floor, Clifton Diamond Building, Block No.4,
Scheme No.5, Clifton, Karachi.
UAN:021-111-111-632

Toll Free: 0800-20002

Sms: INVEST to 9995

Fax: 021-35825335

Email: info@nbpfunds.com
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