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DIRECTORS’ REPORT 

 

The Board of Directors of EMAN Management (Pvt.) Limited (“EMAN”), the Management Company 

of Orient Rental Modaraba (“Modaraba”) is pleased to present the unaudited condensed interim 

financial statements of the Modaraba for the nine months ended March 31, 2023.  

 

Financial Highlights 

 Nine months 
ended March 

31, 2023 

Nine months 
ended March 

31, 2022 
  Rupees Rupees 
Revenue  1,305,124,860 1,231,484,877 
Operating Expenses  (984,401,186) (910,627,832) 
Gross Profit  320,723,674 320,857,045   
Finance Cost  (58,322,680) (48,900,924) 
Other Expenses - Net  (23,903,216) (33,386,688) 
Profit before Management Fee  238,497,778 238,569,433 
Management Company’s Remuneration and other 
provision 

  
(31,181,200) 

 
(31,190,568) 

Profit before taxation  207,316,578 207,378,865 
Taxation  (78,270,396) (85,897,119) 
Profit after taxation  129,046,182 121,481,746 
Earnings per Certificate – Basic and Diluted  1.72 1.62 

  
 
Review of Operations 
 
Revenues for the period under review at Rs. 1,305.12 million were 6.0 percent higher than Rs. 
1,231.48 million in the comparative period last year. Disruption in gas supplies decelerated the 
revenues from the rental of gas generators. However, other business segments contributed to the 
increase in revenues. Inflation at 35.4 percent being six decades high resulted in operating costs 
increasing by 8.1 percent from Rs. 910.63 million in the comparative period last year to Rs. 984.40 
million in the current period. During the last nine months, the Central Bank raised the interest rate 
to 20 percent at a level highest since October 1996 with consumer price inflation at its highest level 
for almost fifty years. This resulted in an increase in finance cost by 19.2 percent from Rs. 48.90 
million in the comparative period last year to Rs. 58.32 million in the current period. Other expenses 
at Rs. 23.90 million were lower than Rs. 33.39 million in the comparative period last year, a decrease 
of 28.4 percent. The after-tax profit for the year at Rs. 129.05 million was 6.2 percent higher than Rs. 
121.48 million in the comparative period last year.  
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Future Outlook 

 
The economic data available for the current financial year 2022-23 presents a dismal picture with 

GDP growth projections revised by the IMF and World Bank for Pakistan to 0.5 percent and 0.4 

percent respectively. Earlier, Pakistan’s GDP growth was projected at 2 percent. The rate of inflation 

has surged to over 35 percent and is expected to remain high, the policy rate has increased to 21 

percent and the Pak rupee has depreciated by 38% since the beginning of the current financial 

year.  The value of imports went down by 25 percent and exports declined by 1.6 percent. 

Considering the above challenges in economic activities, it is likely that there may be negative GDP 

growth in the fiscal year 2022-23.  

Despite the above negative outlook, the Modaraba recorded modest growth of 6 percent.  However, 

we expect that the time ahead will also be challenging in the wake of last year's devastating floods, 

disruption of gas supplies to the industry, exacerbating inflation, a current account deficit, 

depreciating currency, and an ongoing foreign exchange crisis. Nevertheless, we remain committed 

to quality growth and the best returns for our customers.  

   

Acknowledgment 

The Board wishes to place on record its sincere gratitude for the support and guidance provided by 
the Securities & Exchange Commission of Pakistan, Registrar Modaraba, and the Pakistan Stock 
Exchange. 
 
The Board remains grateful to its certificate holders for placing their trust in the Modaraba and to its 
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Chief Executive Officer     Chairman 
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CONDENSED INTERIM BALANCE SHEET 

AS AT MARCH 31, 2023 

  (Un-audited)  (Audited) 

   March 31, 2023  June 30, 2022 

 Note  (Rupees)  (Rupees) 

ASSETS      

Non-current assets      

Fixed assets 4  1,344,993,176  1,403,888,865 

Intangible assets   -   56,501 

Long term deposits   4,698,000  4,698,000 

   1,349,691,176  1,408,643,366 

Current assets      

Stores, spares and loose tools   83,795,622  86,072,705 

Trade receivables 5  291,249,438  283,613,199 

Loans, advances and other receivable   82,254,487  87,449,266 

Tax refundable due from Government    105,562,361   111,382,460 

Cash and bank balances 6     219,209,333  74,536,906 

   782,071,241  643,054,536 

TOTAL ASSETS   2,131,762,417  2,051,697,902 

EQUITY AND LIABILITIES      

Capital and reserves      

Authorised capital      

75,000,000 certificates of Rs. 10/- each   750,000,000  750,000,000 

  

 

   

Issued, subscribed and paid-up capital 7   750,000,000   750,000,000 

Statutory reserve     162,258,770  162,258,770 

Unappropriated profit   282,539,522  153,493,340 

Total capital and reserves   1,194,798,292  1,065,752,110 

 

Non-current liabilities 
 

 
   

Diminishing musharaka financing 8     377,490,745  165,437,052 

Lease liabilities    -     1,303,369 

Deferred taxation   59,231,695  51,380,102 

   436,722,440  218,120,523 

Current liabilities      

Current maturity of diminishing musharaka financing 8  168,271,491  265,610,373 

Current portion of lease liabilities     5,150,798  14,782,780 

Creditors, accrued and other liabilities 9     317,035,756  471,828,377 

Unclaimed dividend    161,844   161,844 

Provision for taxation   9,621,796  15,441,895 

   500,241,685  767,825,269 

TOTAL EQUITY AND LIABILITIES      2,131,762,417  2,051,697,902 
      

CONTINGENCIES AND COMMITMENTS 10     

   The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements. 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) 

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023 

   NINE MONTHS ENDED  QUARTER ENDED 

 
  March 31, 

2023 
 March 31, 

2022 
 March 31, 

2023 
 March 31, 

2022 
 Note  (Rupees)  (Rupees)  (Rupees)  (Rupees) 

          

Ijarah rentals – net   801,246,787  806,637,853  248,214,065  267,197,443 
Operation and maintenance income – net   503,878,073  424,847,024  169,241,683  149,487,383 

   1,305,124,860  1,231,484,877  417,455,748  416,684,826 
          

Operating expenses   (984,401,186)  (910,627,832)  (305,898,955)  (306,144,573) 

Gross profit   320,723,674  320,857,045  111,556,793  110,540,253 
 

 
         

Administrative expenses   (34,508,236)  (37,110,303)  (10,785,358)  (12,320,905) 
Other expenses   (26,000)  (361,600)  (26,000)  (126,642) 
Other Income   14,439,294  5,555,552  10,444,368  1,979,459 

Finance cost   (58,322,680)  (48,900,924)  (27,030,254)  (17,224,534) 
(Provision)/ Reversal against potential 
ijarah losses and operation and 
maintenance income 

  (3,808,274)  (1,470,337)  2,557,848  (326,019) 

   (82,225,896)  (82,287,612)  (24,839,396)  (28,018,641) 

   238,497,778  238,569,433  86,717,397  82,521,612 
          

Modaraba Management Company’s fee 11  (23,849,778)  (23,856,943)  (8,671,740)  (8,252,161) 
Provision for Sindh Sales tax on Modaraba 
Management fee    

11  (3,100,471)  (3,101,403)  (1,127,326)  (1,072,781) 

Provision for Sindh Workers’ Welfare Fund   (4,230,951)  (4,232,222)  (1,538,367)  (1,463,934) 

Profit before taxation   207,316,578  207,378,865  75,379,964  71,732,736 
Taxation 12  (78,270,396)  (85,897,119)  (26,925,480)  (30,571,360) 

Profit for the period   129,046,182  121,481,746  48,454,484  41,161,376 
          

Earnings per certificate – basic and diluted   1.72  1.62  0.65  0.55 

 

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements. 

 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023 

 

   NINE MONTHS ENDED  QUARTER ENDED 

 
  March 31, 

2023 
 March 31, 

2022 
 March 31, 

2023 
 March 31, 

2022 
   (Rupees)  (Rupees)  (Rupees)  (Rupees) 

          

Profit for the period   129,046,182  121,481,746  48,454,484  41,161,376 
          

Other comprehensive income   -   -   -   -  
          
Total comprehensive income for the period   129,046,182  121,481,746  48,454,484  41,161,376 

 

 

 
The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements. 

 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2023 

 
  Nine Months Ended        

March 31, 2023 
 Nine Months Ended 

March 31, 2022 

   (Rupees)  (Rupees) 
      

CASH FLOWS FROM OPERATING ACTIVITIES      

Profit before taxation   207,316,578  207,378,865 

Adjustment for non-cash and other items:      

     Depreciation on fixed assets   150,629,927  168,298,376 

     Amortization on intangible assets   56,501  314,388 

     Provision against potential ijarah losses and operation and maintenance 
     income 

 
 

3,808,274  1,470,337 

     Finance costs   58,322,680  48,900,924 

     Gain/(Loss) on disposal of fixed assets   -  (230,483) 
     Provision for Sindh Workers’ Welfare Fund   4,230,951  4,232,222 
     Other income   (14,439,294)  (5,325,069) 

   202,609,039  217,660,695 

Operating profit before working capital changes   409,925,617  425,039,560 
      

(Increase)/ decrease in current assets      

     Stores, spares and loose tools     2,277,083  (26,326,232) 

     Trade debtors   (11,444,513)  (61,007,041) 

     Loans, advances and other receivable     5,194,779    (16,832,768) 

   (3,972,651)  (104,166,041) 
  

 
   

Increase/(decrease) in current liabilities      

     Payable to Modaraba Management Company   23,849,778  23,856,943 

     Creditors, accrued and other liabilities   (183,445,078)  140,059,894 

   (159,595,300)       163,916,837  

      

Profit paid on diminishing musharaka financing         (57,750,952)  (51,512,612) 

Income taxes refunded / (paid) – net   (70,418,803)       (64,810,310) 

Net cash generated from operating activities   118,187,911[       368,467,434  
      

CASH FLOWS FROM INVESTING ACTIVITIES      

Additions to fixed assets   (92,574,243)  (91,874,988) 

Additions to capital work-in-progress              -  (48,032,072) 

Sale proceeds on disposal of fixed assets              840,000  551,786 

Profit on bank deposits   14,439,294  5,914,004 

Net cash used in investing activities   (77,294,949)  (133,441,270) 
      

CASH FLOWS FROM FINANCING ACTIVITIES      

Diminishing musharaka financing received     340,000,000     9,241,706    

Repayment of diminishing musharaka financing     (225,285,189)   (212,961,342) 

Repayment of lease liability     (10,935,346)   (9,618,077) 

Dividend paid   -     (74,961,967) 

Net cash generated from / (used) in financing activities     103,779,465     (288,299,680) 
      

Net increase / (decrease) in cash and cash equivalents   144,672,427   (53,273,516) 

Cash and bank balances at beginning of period    74,536,906    166,203,981  

Cash and bank balances at end of period   219,209,333   112,930,465  

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements. 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2023 

 

   Capital Reserve   

 Paid-up 
certificate 

capital 

 Statutory 
reserve * 

 Unappropriated 
profit 

 Total 

 (Rupees)  (Rupees)  (Rupees)  (Rupees) 

        

Balance as at July 01, 2021 750,000,000  128,232,105  92,386,680  970,618,785 

        

Profit for the period -   -   121,481,746  121,481,746 

Other comprehensive income -   -   -   -  

Total comprehensive income for the period -   -   121,481,746  121,481,746 

        

Transaction with owners        

Profit distribution for the year ended June 30, 2021        

   @ Re. 1.00 per certificate -   -   (75,000,000)  (75,000,000) 

Balance as at March 31, 2022 750,000,000  128,232,105  138,868,426  1,017,100,531 

        

        

Balance as at July 01, 2022 750,000,000  162,258,770  153,493,340  1,065,752,110 

        

Profit for the period -   -   129,046,182  129,046,182 

Other comprehensive income -   -   -   -  

Total comprehensive income for the period -   -   129,046,182  129,046,182 

Transfer to statutory reserve        

Transactions with owners        

Profit distribution for the year ended June 30, 2022 -  -  -  - 

Balance as at March 31, 2023 750,000,000  162,258,770  282,539,522  1,194,798,292 

 
* Statutory reserve represents profit set aside in accordance with Modaraba Regulations, 2021 issued by Securities and 

Exchange Commission of Pakistan.         

         

 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023 

 

1. NATURE AND STATUS OF BUSINESS 

 

Orient Rental Modaraba (the Modaraba) is a multipurpose and perpetual modaraba formed under the 
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Rules framed 
thereunder and is managed by Eman Management (Private) Limited (the Modaraba Management 
Company). The Modaraba Management Company is incorporated in Pakistan under the repealed 
Companies Ordinance, 1984 (now the Companies Act, 2017) and is registered with the Registrar of 
Modaraba Companies and Modaraba under the Modaraba Companies and Modaraba (Floatation and 
Control) Ordinance, 1980. The Modaraba was formally listed on November 17, 2017 on Pakistan Stock 
Exchange Limited. After receiving the certificate of minimum subscription, the Modaraba commenced 
its operations with effect from November 24, 2017.  
 
The Modaraba is primarily engaged in the business of ijarah, operation and maintenance services. 
 

                The Modaraba is the subsidiary of ASJN Holding (Private) Limited (the Ultimate parent). 

 

The geographical location and address of Modaraba's business units are as follows: 
 
Registered office 
 

 Plot # 9, Sector 24, Korangi Industrial Area, Karachi. 

 Other office 

S.no Address  
 

 1 1st Floor, Sulaiman Centre, Plot No SC-5, Sector 15, at Brookes Chowrangi, Karachi, Pakistan. 

2 KM, Defence Road, Off, Raiwind Road Lahore, Pakistan.  

 3 Plot # 189A, First Floor, Korang Road, I-10/3 Islamabad, Pakistan. 
 

                 4 Plot # 10/1, Sector 23, Korangi Industrial Area, Karachi, Pakistan. 

  
 

   

 

2. BASIS OF PREPARATION 

 

2.1 STATEMENT OF COMPLIANCE 

 

2.1.1 These condensed interim financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 
reporting standards as applicable in Pakistan for interim financial reporting comprise of:  

 

- International Accounting Standard (IAS) 34 - Interim Financial Reporting; 
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- Islamic Financial Accounting Standards (IFAS) as notified under the provisions of the Companies Act, 
2017 and made applicable to Modarabas; and 

 

- Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, the Modaraba 
Companies and Modaraba Rules, 1981, Modaraba Regulation, 2021 and directives issued by the 
Securities and Exchange Commission of Pakistan (SECP) ['the Modaraba Regulations']. 

 

Wherever the requirements of 'the Modaraba Regulations' differ from the requirements of 
International Accounting Standard '(IAS) 34 - Interim Financial Reporting' and 'Islamic Financial 
Accounting Standards (IFAS)' as notified under the provisions of the Companies Act, 2017 and made 
applicable to Modarabas, requirements of 'the Modaraba Regulations' have been followed. 
 

2.1.2 The disclosures made in these condensed interim financial statements have, however, been limited 
based on the requirements of IAS 34. These condensed interim financial statements do not include all 
the information and disclosures required in a full set of financial statements and should be read in 
conjunction with the annual published audited financial statements of the Modaraba for the year ended 
June 30, 2022. 

 

2.1.3 The comparative balance sheet presented in these condensed interim financial statements has been 
extracted from the annual audited financial statements of the Modaraba for the year ended June 30, 
2022, whereas the comparative condensed interim profit and loss account, condensed interim 
statement of comprehensive income, condensed interim cash flows statement, condensed interim 
statement of changes in equity of the Modaraba are extracted from the unaudited condensed interim 
financial statements for the quarter ended March 31, 2022. 

 

 

2.2 BASIS OF MEASUREMENT 
 

These condensed interim financial statements have been prepared under the historical cost 
convention unless stated otherwise.         

         

2.3 FUNCTIONAL AND PRESENTATION CURRENCY 

 

These condensed interim financial statements are measured using the currency of the primary 
economic environment in which the Modaraba operates. These condensed interim financial 
statements are presented in Pakistani Rupees which is the Modaraba's functional and presentation 
currency. 

 

Amounts have been presented and rounded off to the nearest Pakistani rupees unless otherwise stated. 

 

3. SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND CHANGES THEREIN 

 

3.1          The accounting policies adopted for the preparation of the condensed interim financial statements 

are the same as those applied in the preparation of the annual audited financial statements of the 

Modaraba for the year ended June 30, 2022. 

 
3.2 The preparation of these condensed interim financial statements in conformity with accounting and 

reporting standards requires management to make estimates, assumptions and use judgments that 
affect the application of accounting policies and reported amounts of assets, liabilities, income and 
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expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical 
experience and other factors, including reasonable expectations of future events. Revisions to 
accounting estimates are recognized prospectively commencing from the period of revision. 

 

3.3 The significant estimates, judgments and assumptions made by the management in applying the 
accounting policies and the key sources of estimation uncertainty are the same as those applied to the 
annual audited financial statements as at and for the year ended June 30, 2022, except for change in 
estimate mentioned in note 3.6. 

 

3.4 There are certain standards, interpretations and amendments to accounting and reporting standards 
which have been published and are mandatory for the Modaraba's accounting period beginning on or 
after July 01, 2022. These standards, interpretations and amendments are either not relevant to the 
Modaraba's operations or are not expected to have a significant effect on these condensed interim 
financial statements. 

 

3.5 The Modaraba's financial risk management objectives and policies are consistent with that disclosed 
in annual audited financial statements of the Modaraba for the year ended June 30, 2022. 

 

3.6 CHANGE IN ESTIMATE 

 

 During the period, the management assessed and adjusted residual value of generators under ijarah 
based on use and experience and current market value wherever required. This change is considered 
change in estimate and accounted for prospectively from July 01, 2022 as per IAS-8 "Accounting 
Policies, Changes in Accounting Estimates and Errors". 

 

 Had there been no change in residual value, the effect on profit or loss for period ended March 31, 2023 
would have been as follows: 

 

 

     
 Depreciation 
before change  

  Depreciation 
after change   

 Effect of change  
  

  -------------------------------------- (Rupees) ----------------------------
----------       

 
 

 

- Generators under Ijarah arrangements 94,061,869 
 

107,611,917  13,550,048 
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  (Un-audited)  (Audited) 

 
   

March 31, 
2023 

 
June 30,  

2022 

  Note  (Rupees)  (Rupees) 

       

4. FIXED ASSETS      

       

 Operating fixed assets 4.1 & 4.3  1,333,672,498  1,381,843,353 

 Capital work-in-progress 4.4  6,681,786  6,969,104 

 Right-of-use asset – leasehold land 4.5  4,638,892  15,076,408 

    1,344,993,176  1,403,888,865 

 

 

4.1 It includes the generators and related equipment acquired from Orient Energy System (Private) 

Limited (related party): 

 

 

    (Un-audited)  (Audited) 

 
  March 31, 2023  

June 30,  

2022 

   (Rupees)  (Rupees) 

      

 Generators  17,094,017  26,156,737 

 Accessories    -  2,988,232 

 Machinery and equipment    -  10,000,000 

   17,094,017  39,144,969 

 

 

 

4.2 This includes generators, machinery and equipment and motor vehicle taken under Diminishing 

Musharaka amounting to Rs. 690.370 million (June 30, 2022: Rs. 671.792 million), Rs. 101.315 million 

(June 30, 2022: Rs. 47.982 million) and Rs. 4.38 million (June 30, 2022: Rs. 4.38 million) respectively. 

The title and ownership of assets under diminishing musharaka are in joint name of the financial 

institutions and the Modaraba. The Modaraba's percentage of ownership in assets under diminishing 

musharaka ranges between 5 to 30% (June 30, 2022: 5% to 25%). 
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     (Un-audited)  (Audited) 

 
   March 31, 2023  

June 30,  

2022 

  Note  (Rupees)  (Rupees) 
       

4.3 OPERATING FIXED ASSETS      
       

 Written Down Value (WDV) – opening   1,381,843,353  1,431,051,157 

  

Additions /Transferred from CWIP during 
the period / year - at cost 

 

 

 

   

 For Ijarah      

 -Generators   36,025,787  142,420,050 

 -Accessories   3,560,600  21,665,497 

 -Machinery and Equipment   42,070,140  10,000,000 

    81,656,527  174,085,547 
       

 Own use      

 - Electronic Appliances   2,495,915  2,435,154 

 - Motor Vehicle   2,841,026  450,683 

 - Furniture & Fixtures   -   58,700 

 - Leasehold improvements   5,868,088  3,697,605 

    11,205,029  6,642,142 

       

 WDV of disposals during the period / year   (840,000)  (20,159,510) 

 Depreciation charge during the period / year   (140,192,411)  (209,775,983) 

    (141,032,411)  (229,935,493) 

    1,333,672,498  1,381,843,353 
 

4.4 CAPITAL WORK-IN-PROGRESS      
       

 Generators under overhauling 4.4.1  6,681,786  6,969,104 
       

4.4.1 Movement for period / year ended      
       

 Opening balance   6,969,104  17,462,219 

 Additions during the period / year    6,681,786  105,575,047 

 Transferred to operating fixed assets 
during the period/ year 

 
 

(6,969,104)  (116,068,162) 

 Closing balance   6,681,786  6,969,104 

 
Capital work in progress includes spare parts for the purpose of overhauling of generators. 
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(Un-audited) (Audited) 

 
   

March 31, 
2023 

 
June 30,  

2022 

  Note  (Rupees)  (Rupees) 
       

4.5 RIGHT-OF-USE ASSET - LEASEHOLD LAND      
       

 Balance as at July 1,   15,076,408  1,009,615 

 Additions during the period/year   -   27,833,372 

 Depreciation charge during the period / year   (10,437,516)  (13,766,579) 

    4,638,892  15,076,408 

 Lease term in years   
2  2 

   

5. TRADE RECEIVABLES      
       

 Unsecured      

      Ijarah rentals 5.1  152,818,177  168,767,429 

      Operation and maintenance income 5.2  138,431,261  114,845,770 

    291,249,438  283,613,199 

5.1 IJARAH RENTALS      

       

 Considered good   152,818,177  167,176,947 

 Considered doubtful - classified portfolio   22,646,527  13,732,646 

 Provision against potential ijarah losses 5.1.1  (22,646,527)  (12,142,164) 

    -  1,590,482 

    152,818,177  168,767,429 

 

5.1.1 PROVISION AGAINST DOUBTFUL RECOVERIES      
       

 Opening balance   12,142,164  22,097,351 

 Charged during the period / year   10,504,363  7,792,648 

 Written off during the period / year   -   (17,747,835) 

 Closing balance   22,646,527  12,142,164 

 

5.2 OPERATION AND MAINTENANCE INCOME      
       

 Considered good   133,793,827  114,845,770 

 Classified portfolio   7,009,015  9,067,670 

 Provision against doubtful operation and 
maintenance income receivable 5.2.1 

 
(2,371,581)  (9,067,670) 

    4,637,434  - 

    138,431,261  114,845,770 
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    (Un-audited)  (Audited) 

 
   

March 31, 
2023 

 
June 30,  

2022 

  Note  (Rupees)  (Rupees) 
       

5.2.1 Provision against potential loss on operation 
and maintenance income receivable 

 
 

   

       

 Opening   9,067,670  30,779,852 

 Charged during the period/year   -  4,765,175 

 Written off during the period/year   -   (26,477,357) 

 Reversal during the period/year   (6,696,089)  - 

 Closing balance   2,371,581  9,067,670 

 

 

6 Cash and Bank Balances      
       

 Cash in hand                  1,009,034  422,919 

 Balances with Banks   -   

 Current Accounts   2,666,032  2,836,679 

 Deposit Accounts   115,534,267  71,277,308 

    118,200,299  74,113,987 

 Term Deposit   100,000,000  - 

 Closing balance   219,209,333  74,536,906 

 

7. ISSUED, SUBSCRIBED AND PAID-UP CERTIFICATE CAPITAL 

         

      Un-audited  Audited 

 March 31, 
2022 

 
June 30, 

2022 
 

 March 31, 
2023 

 
June 30,  

2022 

 ---(Number of certificates) -
-- 

 
 

(Rupees)  (Rupees) 

         

 
75,000,000  75,000,000 

Modaraba certificates of Rs. 10 
each fully paid up 

 
750,000,000  750,000,000 
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8. DIMINISHING MUSHARAKA FINANCING      
       

 Diminishing Musharaka Financing  8.1 545,762,236  431,047,425 

 Current portion shown in current liabilities   (168,271,491)  (265,610,373) 

    377,490,745  165,437,052 

      Movement in diminishing Musharaka financing 

       

 Opening balance   431,047,425  714,155,625 

 Addition during the period / year   340,000,000  9,360,000 

 Repaid during the period / year   (225,285,189)  (292,468,200) 

 Closing balance   545,762,236  431,047,425 

 

 

8.1 The total facility from Musharaka finance available from financial institutions and Modaraba amounts 

to Rs. 1,290 million. These facilities have maturities from April 2023 to December 2027 (June 30, 2022: 

January 2023 to December 2024) and are secured against the hypothecation of Ijarah assets. Share of 

profit payable on these facilities is 18.58% to 23.51% per annum (June 30, 2022: 9.17% to 17.31% per 

annum). 

 

    (Un-audited)  (Audited) 

 
   

March 31,  

2023 
 

June 30, 
2022 

  Note  (Rupees)  (Rupees) 
       

9. CREDITORS, ACCRUED AND OTHER 
LIABILITIES 

 
 

   

       

 Remuneration payable to Modaraba Management 
Company 

 

11 

 

23,849,778  32,322,033 

 Creditors for spare parts and fixed assets 9.1  141,785,547  332,037,800 

 Contract Advances from customers   19,687,133  8,822,407 

 Deposits from customers   8,460,300  9,009,900 

 Withholding income and sales tax payable   35,575,925  25,219,832 

 Accrued liabilities   45,058,398  30,168,320 

 Payable to Provident Fund 9.2  6,742,524  6,275,084 

 Accrued profit on diminishing Musharaka 
financing 

 
 

4,826,163  4,254,435 

 Provision for Sindh Workers’ Welfare Fund 9.3  17,918,894  13,687,943 

 
Provision for Indirect Taxes  

 
13,131,094  10,030,623 

    317,035,756  471,828,377 
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9.1 This amount includes Rs. 86.039 million (June 30, 2022: Rs. 299.576 million) in respect of purchase of 
spare parts and loose tools and service and maintenance charges and overhauling / purchase of 
generators, accessories and equipment payable to Orient Energy Systems (Private) Limited, an 
associated company. 

 

9.2 The Modaraba operates defined contribution provident fund (the Fund) maintained for its permanent 
employees.  Equal monthly contributions at the rate of 10% of the basic salary are made to the Fund 
both by the Modaraba and employees. 

 

9.3 As a consequence of the 18th amendment to the Constitution, levy for the WWF was introduced by the 
Government of Sindh through the Sindh Workers Welfare Fund (SWWF) Act 2014. SWWF Act 2014, 
enacted on May 21, 2015, requires every Industrial Establishment located in the province of Sindh and 
having total income of Rs. 500,000 or more in any year of account commencing on or after the date of 
closing of account on or after December 31, 2013, to pay two percent of so much of its total income 
declared to SWWF. 

 

The Modaraba is of the view that Sindh WWF Act is limited to the province of Sindh and the definition 
of total income as provided for in the SWWF encompasses the total income of an assesse for whole of 
the country i.e., for all provinces, thus in lieu of the definition of the total income under SWWF, 2% 
contribution to be paid is not limited to the province of Sindh. The Modaraba has its operations all 
across Pakistan therefore total income declared in its tax return is a cumulative sum of income for all 
provinces. Thus, for this reason the definition of total income as provided in SWWF is not correct and 
charging of WWF is ultra vires of the legislative power conferred upon the province of Sindh. 

 

As a result, the Modaraba is of the view that unless there is a mechanism of apportionment of the total 
income relevant to the province of Sindh, SRB has no legal authority to demand and / or collect SWWF 
from the Modaraba. However, the Modaraba as a matter of abundant precaution has recognized 
provision for SWWF amounting to Rs. 17.919 million (June 30, 2022: Rs. 13.688 million) in these 
condensed interim financial statements. 

 

10. CONTINGENCIES AND COMMITMENTS 

 
 

10.1 CONTINGENCIES 
 

 There are no major changes in the status of contingencies as reported in the annual audited financial 
statements for the year ended June 30, 2022. 

 

 

10.2 COMMITMENTS 

 

There are no changes in the status of commitments as reported in the annual audited financial 
statements for the year ended June 30, 2022. 
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11. MODARABA MANAGEMENT COMPANY'S FEE 
 

 In accordance with the Modaraba Companies and Modaraba Rules, 1981, the Modaraba has accrued 
management fee at the rate of 10% of profits during the period which is payable to the Management 
Company amounting to Rs. 23.850 million (March 31, 2022: Rs. 23.857 million). Furthermore, during 
the current period, an amount of Rs. 3.100 million (March 31, 2022: Rs. 3.101 million) at the rate of 
13% was charged on account of sales tax on management fee levied under Sindh Sales Tax on Services 
Act, 2011. 

 

    (Un-audited)  (Un-audited) 

 
   

March 31, 
2023 

 
March 31,  

2022 

    (Rupees)  (Rupees) 
       

12. TAXATION      
       

 Current tax   70,418,803  67,010,291 

 Deferred tax   7,851,593  18,886,828 

    78,270,396  85,897,119 

 

 

 

 

13. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

Fair value is the amount for which an asset could be exchanged, or liability settled, between 
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise 
between carrying values and the fair value estimates. Underlying the definition of fair value is the 
presumption that the Modaraba is a going concern without any intention or requirement to curtail 
materially the scale of its operations or to undertake a transaction on adverse terms. 
 

International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' requires the 
Modaraba to classify fair value measurements using a fair value hierarchy that reflects the significance 
of the inputs used in making the measurements. The fair value hierarchy has the following levels: 
 

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1); 
- inputs other than quoted prices included within level 1 that are observable for the asset 

or liability, either directly (i.e., as prices) or indirectly (i.e.,' derived from prices) (level 2); 
and 

- inputs for the assets or liability that are not based on observable market data (i.e. 
unobservable inputs) (level 3). 

 

As at March 31, 2023 and June 30, 2022, there were no financial instruments which were measured at 
fair values. 
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The table below analyses financial instruments measured at the end of the reporting period: 

 

 (Un-audited)  

As at March 31, 
2023 

 
(Audited) 

As at June 30, 
2022 

  (Rupees)   (Rupees) 

      

Financial assets at amortized cost      

   Trade debtors  291,249,438   283,613,199 

   Loans, advances and other receivables  8,981,054   12,255,044 

   Bank balances  218,200,299   74,113,987 

   Long term deposits  4,698,000   4,698,000 

  523,128,791   374,680,230 

      

Financial liabilities at amortized cost      

   Diminishing musharaka financing  545,762,236   431,047,425 

   Creditors, accrued and other liabilities  177,204,013   374,889,352 

   Lease liability  5,150,798   16,086,149 

   Unclaimed dividend  161,844   161,844 

  728,278,891   822,184,770 

 

 

13.1 The carrying values of all financial assets and liabilities reflected in the condensed financial statements 
approximate their fair values and there were no transfers between level 1, 2 or 3 of the fair value 
hierarchy during the period. 

 

 

 

 

14. RELATED PARTY TRANSACTIONS 

 

 Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial or operational decisions and include a 
subsidiary company, modaraba management company, associated companies with or without 
common directors, retirement benefit funds, directors, and key management personnel. 

 

 The Modaraba has related party relationship with its Modaraba Management Company, Associated 
Undertakings, Associated Companies, Employee Benefit Plans, and its Key Management Personnel. 
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 The detail of transactions with related parties and balances with them is given below: 
 

 

 

 

 

Relationship with 
Modaraba 

 

Nature of 
transactions/Balances 

 (Un-audited)  (Un-audited) 

   
March 31, 

2023 
 

March 31, 
2022 

   (Rupees)  (Rupees) 

        

14.1 Transactions during the period:     

        

 Associated Company       

        

   Purchase / overhauling of:     

 Orient Energy System  - generators  20,000,000  47,055,015 

 (Private) Limited  - accessories  -  7,347,068 

   - machinery and equipment’s  -  10,000,000 

   
- stores, spares and loose 

tools 
 

86,758,299  118,612,721 

   
- service and maintenance 

charges 
 

1,759,857  8,699,694 

        

   Rental of generators  969,710  2,660,500 

   
Operation and maintenance 
income 

 
12,250,000  16,311,000 

        

 Holding Company       

 
ASJN Holding 
(Private) 

  
 

   

 Limited  Dividend paid  -  5,000,000 

 
 

 
  

 
   

 

 
Associated     

 
   

 Eman Management  Management fee  23,849,778  23,856,943 

 (Private) Limited       

   Dividend paid  -     7,500,000 

        

 Orient Energy System  Purchase / overhauling of:     

 FZCO  -  generators  -  - 

   -  stores, spares and loose tools  -  57,680,254 
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 Key Management   Remuneration  16,494,902  24,726,536 

 Personnel  Contribution to Provident Fund  834,276  1,306,186 

   Dividend paid  -  - 

 Directors  Dividend paid  -  18,750,000 

        

 Employees’ Provident       

 Fund  Contribution for the year  25,186,221  21,534,642 

 

 

 

 

 

 (Un-audited)  (Audited) 

   March 31, 2023  June 30, 2022 

   (Rupees)  (Rupees) 

14.2 Period / year end balances:     

        

 Associated Company       

 Orient Energy System  Payable against purchases of fixed     

 (Private) Limited  assets, spare parts & loose tools     

   
 and service & maintenance 
charges 

 
86,039,673  299,576,062 

   
Receivable against services 
rendered 

 
16,240,000  28,804,212 

 

 

Modaraba Management  

Company 

 

   

 
Eman Management 

(Private Limited) 
 Management fee payable 

 
23,849,778  32,322,033 

   
Receivable against PSO fleet 
charges 

 
870,947  870,947 

   Outstanding certificates     

   
7,500,000 (June 30, 2022: 
7,500,000) 

 
75,000,000  75,000,000 

        

  

 (Un-audited) 

March 31, 
2023 

(Rupees) 

 

(Audited) 
June 30, 

2022 

(Rupees) 

 Directors  Outstanding certificates     

   
12,540,034 (June 30, 2022: 
12,540,034) 

 
125,400,340  125,400,340 

 
Employees' Provident 

Fund 
 Contribution payable 

 
6,742,524  6,275,084 
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 Parent Company       

 
ASJN Holding 
(Private) 

 Outstanding certificates 
 

   

 Limited  
5,000,000 (June 30, 2022: 
5,000,000) 

 
50,000,000  50,000,000 

        

 

 

15. FINANCIAL RISK MANAGEMENT 

 

The Modaraba’s financial risk management objective and policies are consistent with that disclosed in 
the annual financial statements for the year ended June 30, 2022. 

 

 

16. SEGMENT INFORMATION 

 

As per IFRS 8, “Operating Segments”, Operating segments are reported in a manner consistent with 
the internal reporting used by the chief operating decision-maker. The Chief Executive Officer of the 
Management Company has been identified as the chief operating decision-maker, who is responsible 
for allocating resources and assessing performance of the operating segments. 

 

The Modaraba has determined the operating segments based on the reports reviewed by the Chief 
Executive Officer, which are used to make strategic decisions. 

 

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers 

the business to have two operating segments. The Modaraba’s asset allocation decisions are based on 

an integrated investment strategy. The Modaraba’s performance is evaluated on the basis of two 

operating segments. 

The internal reporting provided to the Chief Executive Officer for the Modaraba’s assets, liabilities and 

performance is prepared on a consistent basis with the measurement and recognition principles of 

approved accounting standards as applicable in Pakistan. 

The Modaraba’s operating segments consists of rental business (operating lease) and maintenance 

business (operation and maintenance income). There were no changes in the reportable segments 

during the year.  The Modaraba is domiciled in Pakistan. All of the Modaraba’s income is from entities 

incorporated in Pakistan. 
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The Modaraba has a diversified product portfolio whereby resources have been allocated. 
 

 

   Ijarah rentals  
Operation and 
maintenance 

 Total 

  -----------------------------(Rupees)------------------------------- 
        

        

16.1 Segment revenue / profit       

        

 For the period ended March 31, 2023 

 Revenue  801,246,787  503,878,073  1,305,124,860 

 Costs  647,019,582  398,494,927  1,045,514,509 

 Reporting segment profit  154,227,205  105,383,146  259,610,351 

        

 For the period ended March 31, 2022 

 Revenue  806,637,853  424,847,024  1,231,484,877 

 Costs  610,949,516  348,401,740  959,351,256 

 Reporting segment profit  195,688,337  76,445,284  272,133,621 

 

 

    (Un-audited)  (Un-audited) 

 
   

March 31,  

2023 
 

March 31, 
2022 

    (Rupees)  (Rupees) 
       

 Reconciliation of segment results with profit before tax is as under: 
 

     

    Total results for reportable segments  259,610,351  272,133,621 

    Other non-operating income  14,439,294  5,555,552 

    Administrative expenses  (34,534,236)  (37,471,903) 

    Finance costs  (1,017,631)  (1,647,837) 

    Other non-operating expenses  (31,181,200)  (31,190,568) 

 Profit before taxation   207,316,578  207,378,865 
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   Ijarah rentals  
Operation and 
maintenance 

 Total 

  -----------------------------(Rupees)----------------------------- 
        

16.2 Segment assets and liabilities       
        

 As at March 31, 2023 (Un-audited)       

 Segment assets  1,561,565,942  139,518,698  1,701,084,640 

 Segment liabilities  725,672,176  11,690,873  737,363,049 
        

 As at June 30, 2022 (Audited)       

 Segment assets  1,609,366,079  115,874,798  1,725,240,877 

 Segment liabilities  767,339,660  -   767,339,660 

 

Reconciliation of segment assets and liabilities with total assets and liabilities in the condensed interim 
Balance Sheet is as under: 

 

    Un-audited  Audited 

 
   March 31, 2023  

June 30,  

2022 

    (Rupees)  (Rupees) 
       

 Total for reportable segment assets  1,701,084,640  1,725,240,877 

 Unallocated assets  430,677,777  326,457,025 

 Total assets as per condensed interim balance sheet  2,131,762,417  2,051,697,902 
      

 Total for reportable segment liabilities  737,363,049  767,339,660 

 Unallocated liabilities  199,601,076  218,606,132 

 Total liabilities as per condensed interim balance sheet  936,964,125  985,945,792 

 

 

17. DATE OF AUTHORISATION FOR ISSUE 

 

These condensed interim financial statements were authorized for issue on April 28, 2023 by the 
Board of Directors of Eman Management (Private) Limited. 

 

 

For Eman Management (Private) Limited 

(Modaraba Management Company) 
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