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Pakistan Stock Exc!lal.lge Limited 24 May, 2023
Stock Exchange Building
Stock Exchange Road
Karachi
TRANSMISSION OF ANNUAL REPORT
FOR THE YEAR ENDED DECEMBER 31, 2022
Dear Sir,
L We have to inform you that the Annual Report of Pakistan International

Airlines Corporation Limited (PIACL) for the year ended December 31, 2022 has
been transmitted through PUCARS and is also available on Company’s website.

2 You may please inform the TRE Certificate Folders of the Exchange

Yours truy

Rao Muhammad Imran
Company Secretary

accordingly.

Pakistan International Airlines Corporaiion Limited
Head Office : Karachi Airport-Pakistan

Tel : 9904 4850

E-malil ; secretary@piac.aero

Website : Www.piac.com.pk
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENTS OF COMPLIANCE WITH THE LISTED
COMPAMIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019 AND PUBLIC SECTOR
COMPANIES (CORPORATE GOVERNANCE) RULES, 2013 ‘

W have reviewet the encioged Statement of Compliance with the best practices contained in the Listed
Compares {Coda of Corporite Governance) Regutations, 2019 and Public Sector Companies (Corporate
Governance} Rules, 2013 {both herein referred to as ‘Codes) prepared by the Board of Directors of
Pakistan Internationat Alrlines Corporation Limited for the year ended December 31, 2022 to-comply with
the requirements of Regulation 36 of the Listed Companies (Code of Corporate governance) Regulations
2019 {the Regulations) and rule 24 of the Public Sector Companies (Corporate Governance) Rules 2013
{the Rudas) respectively.

The respansibility for compliance with the Codes is that of the Board of Directors of the Company. Our
responsibility is to review, to the sxtent where sich compliances can be objectively vertfled, whether
the Statement of Compliance reflects the status of the Company’s compliance with thie provisions of the P
Reguiations and the Rules, and report if it does not, and to highlight any non-compliance with the
requirements of the Codes. A review Is limited primarily to inquiries of the Companys persennel and
review of vaitaus documants prepared by the Company to comply with the Codes,

As & part. of our audit of the financial statements we are required to obtain an understanding of the
sccounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not respdred to consider whether the Board of Directors' statement on internal contral
covers all risks and controls or to form an cpinion on the effactiveness of such internal controls, the
Company's corporate governance procedures and risks, '

‘The Codes require the Company to place before the Audit Committee, and upon recommandation of the
Audit Committes, place before the Board of Dirgctors for their review and apgroval, 1% refated party
transactions. We are only requirad and have ensured compliance of this requirement to the extent of
the appmvai of the related party transactions by the Board of Directors upun recommendation of the
Audit Committee, '

Based on our review, nothing has come to our attention which causes us to believe that the Statement
of Comptiance’ does not appropriately rafiact the Company's comptiance, in all material respects, with
gi;eé:gzsg practices vontained in the Codes as applicable to the Company for the year ended December

Further, we tighlight betow instances of non-compliance with the reguirement of the Codes as reflected
in the paragraph reference where these are stated in the Statement of Compliance;

o ﬁuial' o
158 | Regolaton_| Descriotion |
1 1 8(11/10(310v} | The annual performance evallation of the BOaRd 1§ nof undertaken by the
. vernment of Pakistan. _ '

] '6'{3)31‘2'(‘!} inutes of the BOD meeting were not circulated within 14 days of the meeting, |
¥ 9718 Related party transactions were not placed before the audit committee for
review and appfoval, Moréover the bBosrd has mot estsblished a pricing
machardsm for distingulshing an anms«length transsctisn from a none-armi's

| . le'?g_" th ransactions, f
4 | 47Nbit e agenda for all the Board meetings was set by the Company Secretary
o instead of Chalriman of the board, | . |
3 11(3)/18 | Annuai erlentation course Tor newly appointad / slected directors was rot held
| furing the senr. pon cteddirectorswasnot he

| < PAKISTAN fomunne
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5T O | Winites of the Audit commiciee MEeUng were not crcutated within 14 days of

| the meeting. .
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STATEMENT OF COMPLIANCE

WITH THE PUBLIC SECTOR COMPANIES (CORPORATE GOVERNANCE) RULES 2013 AND
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS 2019

Name of compony: Pakistan International Alrlines Corporation Limited {PIACL)
Name of the line ministry:  Avigtion Pivision, Cabinet Secrelarial
For the year ended: December 31, 2022

1. This statement Is being presented 1o corviply with Pubfic Secior Companies [Comorgio Govamunces) Rules 2013 fihe Rules] ond
Listed Companies (Code of Coporate Govemnanes) Regulalions 2019 {the Reguiations] lssusct for the puiposs of establishing A
frameswork of gaod governarice, whersby ¢ public sector SOMPANY i Monoged i complioncs with the bast practioss of pbdic
SRCION QOVenTNCe, In Gose where here i inconsistency with the Reguiations, the provisions of Riues shall preva,

Poldstan Infernational Altines Corporation fihe Comporation] was incoiporated on Jamuary 10, 1955 under the Pokisian infemationdl
Auiines Comporation Ordinance; 1965, which was subsecently repedied and replaced by e Polistan Infemnalional Aiires
Comporation Act, 1956, With effect frorm Apri 19, 2014, the Comoichion wes converad from o sieutony coipotation infe o public
Irited company by shares namely Pokiston Intemational Alfines Comoration Limfted {the: Compony of PIACLY, thiough Act e O
of 2014, Paldsion rhamationa Arfines Corparation {Convarsion! Act, 2016, fihe Conversion Act] approvad by he Padioment of
Pokisian, The Conversion Act has Topeated the Raidstan Intemational Allings Corportion Act, 1958 and the Company Is now

Govemad under Componies Act, 2017 fihe Act.

ended Becernber 37,2022, the Company has complied with the provisions of Ruies in following rrarney:
R e L — y — : z Ny Ru{ YES - [“o -

i

L oy

T Of mapawdence a8 defined t-mer %) v’

1 | independent directon meet the crife

The Rules,

2, Board hds of iogst one-ihird of #s fotal mernbers s ndependant Discions os ot 3% o
Decearnber 31, 2022, Soard's eomposiion was; o
Ootenony . AR S

Wir Aslarm R Khan

: Ocivber 20, 2026
Mr AJIf Asiarn Bofwo October 20, 2020
indepsndsnt Sved Muhommad Al Gardert | October 20, 2020
Dirastars Mr Zaitiid £, Eorahim Cotober 20, 2020
My Nawvaid H vicfik Novernber 28, 2020
Mr Knoiid Maohmaod Decamber 28, 2022
Ms Porveen Agng Detarnber 28, 2022

Execulive Direclors |  AVM Muhammad Armir Hayat Apuit 26, 2072

i Capt (R St Anfum Decerniber 23, 2022
gﬁ:ﬁ;‘;"m"‘ B K iz August 30, 2022

Mr Horned Yagoob sheikh | December 06, 2031

3. [No person shail be slecied of nominated s o drector of Mo than § public sector 34 v
companies simulfanecusly, except therr subsiciodes

&, The directors have confimed thot rone of fhem I sening 0z o diracior on more

there fhee ARG SOUION GRIMIDOTIES CNe Bsfad companies simulfoneousty, axcept 35] v
Hedr subsinionlas,

A The appoiniing cuthores have Gppiied e if ond broper citeria given n the
Annaure 10 the Ruies in making rominaions of the persons for slection as Boorg 37 v
members under the provisions of the Act,

EER ANNUAL REPORT 2022 D PAKISTAN g

AR

Infemational Airiiney - TR i



The office o the Chalman of he Boord & separate kom he Chiet Exeicuiive of the
Company. _
7. Tha chalman of the Board shadl conduct the Bourd mesting Including fhing the
sgenda,
8. | The Chaman nas been elected by ihe Board of directors except where Chaimman
of the Boord hot besn TPpTed by te Govemmeant,
Q. The Boaid hos evalucted the candiciates for ha position of e Chief Evecutive on
e basls of the: fit and proper oiteria as well ds he guidelnes speciied by the 52 v
Commission,
H 1) The Company has prepared o *Cods of Canduct” 1o ensure ihat professionat
standards and comorate values o in picce.

b} The Bacrd hos ensured that Shprapiate steps huve beon foken fo disseminale
it thisughiout the Company alongs with #is supporting policies and Procadiuies, S{d} Ve
including posting the sames on the Componys webgifs, {w.ﬂbc'com,pk}

¢} The Boord has set i pioce GaequGte systarms ond conkols for the identificotion
and redresscd of lavainces arlsig from unethical practices.

11§ The Bodrd has established S EHFET Of SOUND Itemal Conicy, o ensure complancs
wiift the funaarmeniat pincinles of probity und propdety; chieativity, iIntegrity and 515}
| honesty; ond felationship with the. stokehokders, In the monner rescribed in the
Rufes.

12, | The Boord has Geveloped ond enfolced an oppopticie conflict of infereg policy
1o lay down clicurnstances or congiderations when peson may be deerned 1o 5{?@}3
have actudt or pofentil conflct of Interasts, ond the procadure for dssloding such |~ M
ierest,

13 The Boord has developed and implemanted o polcy on onthcomption fo minimize | 5(5)m)
aChudl o percsived conuption in the COMPGny. _ fvi)

14, | The Boord hos ensured eqUaky of orpaorhuriy by estoiolishing open and fai PIoGBOES B5KC)
for rraking appoihitrents and for determining famns and condiions of servise. il 4

42jt '

A(4) v

15 i The Bowa hos-enstied compliance with the low as well & e Compeny's infemed
riles and procadues relating to pubilic procusment, fendsr reguiations, and. S15)cy v
Burchosing and technical sfondidedd, when dacling with supplicrs of gouds and iy
Senvicos,

16. | The Boord hos developed o Vision oF Mission Siaternent, Coporate Skategy and
significant poficies of the Commpany.

S} v

17, { e Bowd hos developed significont policiss of the Cormparny. A cornpiete resond
of the parttoutars of the significant policies together with the dates, on which they 57 e
wers: appioved or armended, has been micinfined.

18. | the Board hos quaritified tha ouflay-of any oclion in respect of ary service delivered
Or goods sokd by the Company as G pUblic senvica obligation, and ks subrmitted ] v
i3 request for approprate corrpernsation 1o the Sovemment for sonsiderciion

19. | The Board Fas ensured complionce with policy directions reaulfements received 1 o
frorn the Governrnent,

B— < PAKISTAN
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1 Pravision of Rules |

{ ol The Boand nas.met at teast fou times dhutng the yaor,

b} Witten notices of the Board mestings, diong with agenda and workng Degeers, 612) "
wete chcuiaied of least seven days before tha rhsetings,

63) v

c}  The Minutes of the rneatings were Goppropticiely recomrad dnd clreuicied,

21 | {0} The performonice evaluation of mernbers of fhe Boardt ncluding the chalimman
and fhe Chief Execulive shalt be undertaken annudilly by the Sovesnment for 8{1} v
Which the Governmant shok enfer o perfornances contiact with sach mamiber
ot the Bowrd of the time of s Sopolrdment,

(b} Trea Boord hos menitored arid assessed the peforanca.of senlor monagement | g () v
B annuct basls-and hetd them aceountabis for aceomplishing objechves,
goals and key perfomance indicalors set for this purpose,

22. | The Boord s reviewed ond approved the telted pary frarsactions placed befors
Fafter rocomrmendiolions of the Aucst Commities. A pirty wise record of ranstclons :

entarad into with the related porics g he yeor hos been mainkained,

23. 1 of The Bourd hos approved the Statement of Profi or Loss for, ang Sfaternent of v
Financial Posiion as of the end of fhe Tist; second ondg il quarer of the ey
as wel a8 the finoncisl veor end, ;

b} Thie Bookd has enswed that half yearly cocourts ore prepared and ieviewed 0 w
by the eemal auditon,

¢} The Board b ploced The Anaual Financlal Staternents on the Company's w
webslia,

24, | Altthe Directons underwent an olientalion couse anonged by the Compary o
appiise them of the rmaderial davelopmenis and infornation as specified In the 1173} v
Rudes,

<

25 [a) The Boord has formied the tequisite Committess, as speciied in the Rulss, 113

b} The Commitieas were provided with wiitten tern of eforence defining thelr w
cufies, cuthortty and corrposion,

The Minutes of the Meetings of fhe Commitiess were cieulated fo off the Directors W
ewcapt for Finance {Risk Managerment) Corrmittes, since no nance commites
has been formed by Directors, 1efer 23{d) bolow: !

G} The commitiess wete chaired by the following Non-Execulive Directars:

12

 MrAlE Asiam Bawa

HR {Noringtion m Mr. Zohid F ibranim

FoeUrernant i Svedhﬁtﬂﬁqmqu
Al Garder v

26. | The Bodrd his gpproved appoiniment of Chief Financil Offcer, Compeny Seceiary
and Chie! Infemol Aucifor, by whatever name oalled, with Hheir iemuneration ond 13 w
terrns and condlions of emplovment.

27, | The Chief Financlal Officer and the Company Secrelory have requisite cuiciifloation 14 v
prescibed in the Rues.

%{;+_9AKIS_‘1:AN
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o

1 the Cormgpany has dopfed Infemcitiohal Financial eporfing Standards nofified by

28.

e Commission i ferms of sub-sedtion {11 of section 2256 of e Acd

29.

Tne Directors Report for this vear has been prepcred in complonce wil the
recuirernents of the Act and the Rules and tully descibes the sofient revtters recuirsd
1o be disclosed.

17

The Directors, CEQ and Execitives, o fhal relatives, e not, diechy of indiecity.
concainad of inferested in any contiact o arrangement entered infd by oron beholf
of the Company excent those disclosed 1o the Company.

i3

31.

a} Aformal ond ronsporent precediue for fng the rernumerction pockages of
inaihviciual directors has beon sef A place and no directa is involved i daciding
Fig own rermunsiation.

13} ) The Annucd Report of the Company confains critela and detdlis of remuneration
of ecch diregion. _

19

32,

The Financial Siatements of the Company were duly endorsed by the Criet Brecuive
cing Chiet Fnoncicl OFficer before comsideration and appoval of $hw At Corrmiites
and e Boord.

33

The Boatd has foermad an Audit Cormmities, with defined and witlen teims of
sefesence, aricl having fre folowing rmembers:

R B
! 5

N AliE Aslorn Bojwy Barke:
Wi Movdld 5 halik Incdepandant Diecion Hushhassrmdan
Syed M. M Gorde! Forres Seny, Aviotion

The Chief Executive and Chaiman of the Boasd are not Membars of ihe Audit
Commitiee,

21 (11

21 (2}

.,

a) The Chief Finanicl Officer, the Chief Infemal Auditar and o represertialive of
the Dtamal Auditons atiended off Maelings of the Audit Commifies of which
issi60s 1eioting to gosounts ondt aud ware discussed.

p) The Audit Committes met the Bxtemal Audiiors, at least once o Y, wihout
the presence of the Chief Finansiol Officer, the Chief intemal Auditor and ofier
fxecuiives, .

o] The Audt Commitiee met the Chief Infermal Audiior arnd other members of he

intermnal Audlt funclion, of least once G yeor, without fie presancs of Chiet
Financiol Officer ond the Extemndt Auditars

243 (3

e audt commities shall oppoint a secralary of the Commiltes, wivo shall circulole
mirules of s meetings fo the off members, dirsetors cnd the chief financiol officer,
within fourteen days of the meeting.

249

o) The Botrd hos set up an effectve intemal Audit function, which hos on ctt
chertor, vuly opproved by e Boaid Audit Committes.

b The Chief Infemat Audifor has eguisiie gualification and expedence prescibed
it the Rulas,

£} The infernal Aucl Repors have been providad 10 the Bademiot Audiiorns fos thelr
PEWIEW,

prat]
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a7,

| T Extans Auditons of he Capcmv have cordirned thot he ﬂm é:nd ahthelr 2314) v
pestnies are in compiliance with Infemational Fedeation of Accountanis HFAC)
guidetines on Code of Ethics os opplicabis i Pakision.

35, | e Auctiiors have confirmad dhat they hove ohbserved applicable guideines issued 2345) v

by IFAC with regerd fo provision of non-auct sevices,

et

S

CERTAIN ADDITIONAL DISCLOSURES, REQUIRED UNDER THE LISTED COMPANIES (CODE OF
CORPORATE GOVERNANGCE) REGULATIONS, 2019 (THE REGULATIONS)

The totat normber of giecion (e of follows:
Male: 10
Femdie; 01

Al the powers of e Botid have Deen duly exercised and dacklons on elevant matiers have been taken by he Bodrdf
Shoreholders 68 ernpowered by the relevant provisions of the Act and these Reguiations.

The Board Fiive o fomnat policy and fionsparent procacures for terinaration of GIECICE I Gocodance Wil ihe Act and hese
Raguikitions,

Ihe frequency of quartedy Meelings of the Commitiee was s Der folkowing:
TMestings of the Aldit Committes weare heid In oll 4 Quariers.

Meatings of the HR ana Nomination Commiltes wete hekt 1 fimes duing he yoor
Meating of Procirernent Commities was not held during the yeor.

The Siaiutory Auditons Of e pesons assacioted with them have not been appointad 16 provide olher sernvices axcept in
accordancs with he Act, fhese Reguiations o any other reguiatory raquitarnent gindd the audifors Have confirmed hat they
bove ohserved IFAG guidelines in this regord,

We confitm that all requirernients of regriations 3, 6, 7, 8, 27, 32, 33 and 3¢ of ihe Reguiations have been complied with,
except for reguiation 27{5) which sotes hat Diaft Minutes of the Audt Committes Masting were not clroulaied within 14 ddvs
of the meseting.

Non-cormplianase with the requirements othey than egulations 3, 6, 7. 8, 27, 32, 33 and 36 e set out below.

e Company did not maoke appropriate arangements 1o camy cut ofientation for its directors to acguaint them with the
seoiuiernents of thase Regulafions.

The agenda for of e Board Meetings was set by the Company Secretory instead of the Thoimnary of the Boytwd,
A formo] and sifective mechanisi i not put in place for an Anawal Evaiuation of Bodrd performoncs.
Mirntes of the BOD rrseting were nol circuldied within 14 doys of the meating,

Reioled pony fonsucions wete not ploced before the audif sormmifise for ievew and aporovwl, Morsovsr the board has not
established o pricing machanism for disinquishing an armis-length franscction from ¢ ror-amm's length fransachons.

Tavernational Aslings
el [t ln Py e
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EXPLANATION FOR NON-COMPLIANCE WITH THE PUBLIC SECTOR COMPANIES (CORPORATE
GOVERNANCE) RULES, 2013

Wa conflrn thot off othar moteric! requiremen%s'emkscged in @ Rules have been cormplied with except for e foliowing, towerd
which receonable progress Is Delng made by the Compony 1o seek compliance by the and of next FHnanciol Yeor:

Boaid includiig he Choltrman and the Chiaf
Execuive i iequired ko be undedoken Annuclly
oy ha Govemmaent for which, the Govermymant
i 8y 18 required fo enfer into pEMOMUNCE GONIaC!
with each member of the bourd of the fime of
provision s pramgrly atinbuiable © the

The performance evakualion of Member of the

his onpointmerd. Hence the compiionce i iy

Duing the Finonclal Yeor In guestion, o letter wos
witten to the Federat Secretary Aviation,
commurnicating the scid non-compliones ond
seoking actont thereupon on pait of the Tederal
Guvamment, The mofter Wil be pursued with the
Mviction Ministry for reroving the sfated non-
complonse.

Minutes of the Boord Meetllings wers not
circulated within foutoen doys of the meeting.

Hrniost efiots are always mods jo cireulate the
Minutes -of Boord Meetlngs within the
stipulated frmaling; howaver, there rmay be imes
when these fimalines coukd not be met due
o specific, unavaidabie reasons. Neverhselass.
it has been noted for complignce in
ftieg.

Due o noreastoblishrment of reloted porly
ransaction pricing policy which could
differentiate non-Grr s length franscelions with
inat which have boon axcluded of oam's langth

Neted for complionce in fukire,

Roie of Chokman for conduching he Booid
Mealing Inchicing fidng e Agendor Audht is of
the view that the agenda for oif fhe Board
Meetings wos-sef by the Company Secratary
instand of Chodirnan of Baard

4 A2jfo}

The Agenda is indeed sef by the Cholman and
circulated in fomn of Notice o aif Diracions
by Company Secreitry, In compliance with
Auvditors'linding, in futwre. the seliing up
of agenda by Shairnan will be documentsd,

Ihe Compony did nof moke appropriale
anangements o cary-out odentdlion for fis
chtschos 1o oogunirg e with the requrements
eof thege Beguiattong

& TH}

PIA Bowerrd cornpriges seniar civil servants,
comirate leaders and business exacufives, whe
ore seasonad professionals frorn thelr respective
figlds ond rmost of thein hdve dheady served on
number of Boards siuring thel careers, As such,
the regifrernent of o 'classroom yie” orisniation
is rentiered mearingiess. Neverdhaless, they o
provided with detdiled onérdation mddericl
encompcieng relevant stalties. auas, reguladions
onad sy specilis terminoiogies os Board Pack
of the time of their joining and-subsequisnily

Kept upiated],

e Secrslcsy of The Commitiee, did nol cicuigie
rminutes of Audt Commities’s meshings o the
ci membes, dieclons and the chief Ananciol
officer, within foudeern davs of the meeting.

6. 2149

Utrnost efforis cre always made fo circulaie the
Minutes of Augit commities Meeigs within the
shipulcted-imeding: however, here iy bea firmes
when these fimetihes could not be met due o
speciic, ungvoigable reasons. Neverheless, #f
hoss baen nddad for complionce in fukie,

For and on Rehalf of the Boowd

ﬂafﬁaﬁ.}'ha...

‘ :@e PAKISTAN |
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AVNI MUHAMMAD AMIR HAYAT
Acting Chiet Execulive Officer
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As ot Decemnber 31, 2022
Shateholding Ordinary "A”" Class Ordinary "5 Class
_ _ Numbe of Total Total *
From kL3 Shareholders Shares Held Shares Held
K o 100 13,924 264,652 12,908
103 o 500 29,930 8,349,805 9,358
501 o 1000 4,659 3,981,466 1.33%
16801 To 5000 8,227 13,178,497 13,879
5001 To 10000 1,198 9,558,588 -
1001 Ta 15000 442 5,688,567 . :
15001 © 20000 313 5,745,910 -
20001 To 25000 206 4.878,146 -
25007 To 30000 144 4,174,838 -
30001 o 38000 88 2,810:186 .
3500 o 40000 79 3,060,280 . ;z
40001 To 48000 50 2,157,296 .
48001 To B0O0G 157 7.767.076 -
50001 o 55000 38 2,612,817 - :
55001 o 0060 47 2,775,000 . :
£0007 To 45000 29 1,836,500 -
68001 To 70000 23 1,592,304 .
70001 o 7E060 2 2,147,739 .
75001 o 80G00 24 1,869,697 -
86001 o B5000 15 1,256,500 .
85001 5] 20000 15 1,310,680 -
Q0001 fo 95000 7 652,000 -
95001 To 100000 82 8.180,000 -
100001 To 106000 13 1,336,428 -
108001 o 110600 8 869,178 -
110001 To 118000 9 1,025,000 |
135001 To 120000 7 828,000 . *
120001 o 125000 12 1,485,820 - ff
125001 To 130000 1 130,000 -
130001 To 135000 5 564,500 -
135001 To 140000 & 840,000 -
140001 o 145000 2 285,126 .
145001 To 150000 20 2,994,500 -
156001 To 155000 4 418,500 .
155001 To 160000 4 31,500 -
160001 To 165000 1 144,000 -
1465007 To 170006 1 168,500 -
170003 o 175000 7 1,218,500 -
175001 2 180000 8 1.422.80¢ -
180007 o 185000 3 546,000
185001 o 190000 4 752,500 -
19000 o 195600 2 369,500 -
1950061 B 200000 1% 3,799,000 -
200001 To 205000 2 406,150 .
205001 To 210000 3 626,000 -
210007 To 215000 4 849,500 -
215001 o 220000 2 437.000 «
220001 To 225000 2 445,345 -
22800 To 230000 4 914,500 - f
2800601 To 235000 2 469,500 -
- _ 2 PAKISTAN ey
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As of December 31, 2022
Shorahelding Spdinary A" Class Crdinary "B* Claiss
Meusnbar of Tkt Yoiod
From To Shareholders Shares Hold Shores Hald

235001 To 2A0060 1 235,500 .
240001 To 245000 1 244,000 -
PAEO01 To 2580000 9 2,247 831 -
250001 o 255000 2 504,500 -
280001 o 265000 1 254,000 .
245001 TG 270000 1 267.500 -
270001 1o 275600 3 24,179 .
27500 To 280000 3 831.000 -
28500 i 290000 1 289,000 -
295001 0o 360000 4 1,197,500 -
30000 To 305000 2 808,500 -
306001 1o 310000 3 §22,000 -
30001 To 35000 2 &26,000 “
320001 o 325000 1 325,000 .
3zaoM T 330000 1 130,000 .
3300M To 335000 i 334,000 .
34000 To 345000 1 345,000 .
345001 o 3BO000 3 1,050,000 -
355001 To 340000 1 354,500 -
370001 To 375000 ] 370,800 -
375001 o 380000 2 758,000 -
95001 To 400000 5 2,398,000 -
400001 T 408000 2 810,000 -
47000} To 415000 1 418,000 -
420001 To 228000 2 B47,000 -
425001 o 430000 1 430,000 .
445001 To ABD0OD 3 1,380,000 -
A50001 n AS5000 1 454,000

455007 To SELXI00 i 456,800 -
475001 T ABOGO0 1 480,000 -
450001 o 495000 3 494500 .
A9EH01 1S 500000 5 2,498,000 -
£00001 To 505000 4 2,012,800 .
515001 o E20000 1 518,000 -
525001 To 530000 2 1,051,500 -
53000) T 535000 i £33,000 .
545001 o 550000 i 550,080 .
565001 To 576000 2 1124004 -
595001 To 600000 z 1,200,600 .
&05a0T Hiv)} H10000 2 1,217,000 -
15001 o SR0000 1 20,000 -
030001 To 535000 1 530,067 -
B45001 To 650000 1 £80,000 -
&BEON 1o 90000 1 &85.500 -
690001 o G2E000 1 691,500 -
705001 o 710000 2 1.479,000 -
725001 To 730000 1 728,500
7AG0M To 745000 1 744,500 -
780007 To 755000 i 752,500 -
770001 T 775000 1 775,000 -
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PATTERN OF SHAREHOLDINGS

As af December 31, 2022
775001 To 780000 I 780,000 -
815007 koo 820000 1 818,000 -
835001 o 840000 ] 835,500 -
£95001 7 FOO000 1 F06,000 -
905001 o 910000 1 910,000 -
918001 To 920000 ! 916,500 -
920001 o 025000 ] 921.000 .
945001 o 250000 2 1,898,053 -
985001 o 990000 1 990,000 -
295001 o 1000000 1 1,000,060 -
1050001 To 1055000 1 105,500 -
1105001 To 1110000 1 1,107,000 -
1198001 o 1200000 ! 1,200,000 -
1220001 o 1225000 1 1,225,000 .
1240001 o 1245000 [ 1,244,278 -
1265001 o 1290000 1 1,286,000 -
1485001 o 1650000 L 1,687,500 -
1915001 o 1920000 i 1,920,000 .
199500) T 2000000 3 6,000,000 -
2040001 To 2045000 ! 2,044,000 -
2195001 To 2200000 1 2,200,000 -
2245001 o 2250000 1 2.248,500 -
3280007 o 3285000 1 3,282,500 -
3570001 To 3575000 i 2,571,500 - !
499500 o 5000000 | 5,000,000 -
£050001 Tor 095000 1 8,090,135 -
231855001 To 231860000 i 231,855,493 -
4791750001 o 4792485000 i 4,791.752,087. 1,462,015

Total 57,008 5,233,761,118 1,499,999

B PAKISTAN
« Termagiona] Aiches PRl
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CATEGORIES OF SHAREH

As at Dacember 31, 2022

OLDERS

7 _ Number of Number of Shores Held

Coteguories of Sharahoiders Sharehalders I — — Percentuge

_ 1 Ordinasy A Closs | Ordinary B Class

Government of Paidstan
Fadet Bovemmentwhich halds mors fan five pecant
wolfifng vights Shicres held in he name of Sechslary, 1 4,797,752,087 1482815 154
Mintstry of Defence and Secietony Aviation Dividien
PiA - Ernpioyaes Empowerment Tiust 1 231,855,493 443
Associoted Compuanies, undedakings and reiated parties - - - "
Mutual Fungs -
UG - Tusfee National invessirnent [Usi) Trust ¥ 202,650 000
Direclors and thel spouseds and mingr children
Mir Navaict Hasit Mok Dianton 1 15 - 0.00
Execulives 4 640 - 0.0
Public Seclor Companies ond Cotparations 37 5,047 97 100 .10
Banks, develonment fingnce Instihations,
fon-banking finance companies, insranee companies,
Tokohul, modorgbos ang pensiorn funds &5 4,182,188 3 o.o8
Inchiviciue! Bé;, 759 187,148,258 34,454 357
Others 196 13,576,736 2927 0.26
\_ Totafs 57,005 5,233,761,118 TA99.999 | 10000 ]

Tha tshove two shaternents inciude 9,547 Sharehoiders holding 188,897,217 Ordinary 'A° Cidss Shores ond 2,826 Crclireny B
idefon Umited

Class Sheres through the Centrcy Deposiiory Cornpany of Fa

B < DA
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December 31, 2022)
Decembier  December Sscember December
2022 2021 - 2022 2027
******* Numbar of Shores «-wxww- weme (RUFIQES Ity QOOY ==»n
Authorized Capltal ;
Ordinory Shate Copital a
5349250000 W class shores of Rs.1O- each 53,492,500
... ;800,000 'H closs shares of Re.5/- sach ... 1500
5,350,7546,000 §3,500,000
Preference shome copital
LL..50,000,000  Freference shares of Re. 1Y~ sach §00,000 i
$,400,750,000 54,000,000 §
TUTTTTTTTT issued, subsciibed and poid up share capifal
Ordlinory share capifal
A’ class shares of Rs.10/- agch
4,998,895 508 Issued for consideration In-cash 45,088 954
Issued tor consideration other than cashrior *
931,028  oequistion of shares 2310
733,934 487  Issued o8 bonus shares 2,339,344
5233,761,118 52397610
R’ cicss shatas of Rs.5/- each
1,003,374  Issued for considetation in cosh Fs017]
Issuset for consicieration ofher than cash for E
2,426  ccquisition of shores 13
AS8.000 Buedasbonusshares b o | 2,470 HJ i
1,499,999 7,500
52,345 110 52,345,110
}
<P, AN o
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- SHTAKISTAN |

SIX-YEAR SUMMARY

OPERATION

Route Wlometers

Revenua Kinmalers Fiown (000}
Reverue Hours Flown

Avaiionia Torne Kiomsters ATK {000)
Avilichie Sect Kinmeers AS K (000)

TRAFFIC

Revenue Possengars Camer (000
Revenue Possengass Kinmetars (000
Possenger Load Factor (%]

Revenué Freight Tonne Kilormatsrs (000)
Kgs. of Excess Baggoge & Corgo {000
keys, of Mol {000}

Revenue Jonne Kiometess {00
Revenie Load Facion (%)

Avg, Kiorneler Per Passenger

FINANCIAL

Cperoting Revenus [Rs. 11 mion)
Cowieling Bxpenses [Rs, In miion)
Loss fiom opserotions {Rs. in milion;
Loss befire fox fle. In milton}

Loss ofter tox [Rs. in mition)

Fixed Assels [Rs, i rilion)

Cunent Assafs {25, i rmiior)
Curent Bobiitiss . in milion;
Lang-Tesm Debis {Rs. In mihoni
Keat Wty (R, iIn mon)

RANIOS
toss per shere Rs)
Cument.tic

SHARE PRICES (Rs. 10 Shave)

High
tow
Closing

PERGONNEL

Averags No. of Empolyeds
Revenise Per Emploype (s, in milion)

2022
{(Aucited)

2021
{Audited)

374,054
24,544
55,710

1,019,875
7,681,820

2,457
5,138,292
6689
75,606
25747
228
547,434
83.68
1,934

86,185,394
212,428
(15,027.081
49,763.748)
(B0, 101.491)

91,546,614

45,093,807
313,715,644
283,039,759

{9.57
214

4.37
.73
39

8,558
.07

2020
(Auchted)

105,820
37,403
57,370

1326514
8,902,198

25841
6,628,751
74.46
98,850
27274
121
694,799
52.40
2408

94,989,391
96.869.705
(680.374)
{35,353.679
(34.542.811)
90,945,448
42,491,498
322,252.878
222,960,679

(d97,452.605) {448,788.813)

(6.6
o13

6885
.21

A.73

18,775
8.8t

2019

{Audited)
Restafeq)

389,725
78515
110,830
24609730
18,371,578

5,290
14,938,238
13
191,546
45,838
189
1,530,024
58.97
2,624

147,500,129
183,630.617
{6,130.488)

£53,3561.386)

{52.601.610)

99.418.582
2917036
324,645 200
207,060,526

208

{Audited)

332,303
70,089
110,050
Z2521,208
18,080,500

5,203
13,975,424
77.31
208,928
36,941
205
1,471,523
58,40
2,486

103,490,460

150,823.708

{47,033.248)
WI1417.815)
167,322.608)

78,302,158

34,945 453
988,569.204
150,976,165

(416.409.634) {354,753.631)

{10.05} {1288
0.16 a.12
7.59 8.06
6.45 3.81
8.87 #.99

1L,740 12,196

1258 4.4y

2017
Audited)

{Resialeq)

350,937
75,207
122,081
2,658,974
19,108,047

5,342
13,986,804
732
206,495
38,975
241
1,465,881
55.00
2419

90,554,089
126 366.878
{35,810.45%)
(51,057,120}
{57,004.922)
&1 152.187
32,145.992
244307980
21,006 08¢0
(201.470.194)

.78
013

10,21
.88
4.02

13,268
583
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BDO Ebrahim & Co.

Chartered Accourdanis

2nd Floon, Biock C, Lakson Scpuare Bullding
Noé 1, Sarwar Shoheed Road, Katachi -
74200

INDEPENDENT AUDITORS REPORT

To the Members of Palkistan infemationaol Alllings Comporation Limited
Report.on ihe Aud® of the Unconsolidated Financied Statements

Opinion

We have cudifed ihe annexed unconsolidated financicl siaterments of Pakiatan inte

Grant Thomion Anjur Rahman
Charlered Accountants

First and Thitgd Fioor, Modem
Motors, Beaumont Roadd,
Kargohl - 78530

mational Allines Corporation Limileg

{the Company), which comprise the unconsolidetad stalerrent of finoncicl posifion as of Decernber 31, 2022, and the
Uneonscildated statement of profit of toss, the unconsolidated staterriernt of the comprehendve Income, the unconsolidated
staternent of changes in equity and the unconsolidated sfatement of cash flows for the yeor then ended, and notfes 1o the
ursonsclidoted fnancial statermients, nclucing o summary of significant accounting policies ond other explonalory inforrmation,
and we stale ihat we have obidined of the Information and explanations which, 1o the bast of our knowladge and beliet, were

necassary for the pumoses of ihe audit,

Lndier those s?andards cte furiher deac:ibed_ In the Auditors' Responsibiiiies for the Audit of the Financiat Staternens seciion of

Emphuasis of Malter
We draw afferdion to the foflowing moters:

§ Note 1.3 1o the uncomsolidated financiol stafermarits which interaila states that i view of the finanoicd postion of Comparny,
fhe: Govamment of Pokistan has confirned vide iis lefter daled Apil 19, 2023 fo extend necestary financial support fo the

Compary to makiain Bs going concem status. Mence, the sustcinabiity of th
dependant on the sald SuUDROH,

& futite cperations of the Company I

B Noles 26 ond 27 1o the unconsolidated financial staternerts which state #iat an cgoregate omount of Bs. 9,867,368 rmilion
was payabie fo the Pakistan Inteinaionat Alrines Corperation Provicient Fund (ihe Providlent Fund) represenfing its. 1,213,627
millon on acourt of the Compay and emplovees contioutions and Rs. 8,452 841 rrlion heing makup payabie thamseon,
Howeves, 1he safa amount was not deposited within the stouiatsd %me of fiftesn days fo the Providert Fund ag Yecpired

under the low,

i Notes 30,1 and 38 fo the unconsolidiated finonciol statements which siote ihat
and othier contingencies, the Uifimale outcome of which connot prosertly

the Company is expased o varlous tox

be deferrninad and, accordingly. no provision has been made by management In respect of these contingencies In the

unconsoiidoted fhoncial sigterments,

ANNUAL REPORT 2022 LR




OwF opinon & not Mmodied in wspect of he ghove motfers,

Key Audit Matters

Key cudi motters ore those icties hal, in our peofessionat idgrment, weré of rmost signiicance i aur oudit of the uﬁcorm{iduiad_
fnancial statements of e curent perod, These matiers were addiesssd in the context of our qudit of the uncorsolidcted
fimancial slataments as a whole, and in forning out opirion theison, and we do not provide o separdate opinion on these

privstters,

Following are-the ey oradht mciters:
5. No., Key audii moters How the matter was addressed in our audi
1 Revenue racognifion Our sudlt proceduras included the following:

{Refer noig £.13 0 e uncorsoiidaled fnoncial skalernenits)
Upon booking of o fight, venus raceipt s mensured bosed
‘on he scias piice. Revenue moalpt is indially defored ond
‘Sbsecpently ravenua I8 racagnizact in sictarant of profihor
Joss when seivice Is provikded fo custorners,
Deternination of the amount of revenue 10 e recognized
for each Hgh 1equires complex 1T systerns Infegration ond
invoives various Irtenol and exemaol sources.

Furlher revenue is pvesurmsd and ideniied os an area nvolidng
fisk of michenal reisstatament due fo frouct henes, sigitodnt
fisk, for the- Gt

we consiviened s < Koy ool rctter os o resul of complesdly
of rejted 1T systerms, Thel Infegration and level of udgrnernt
rexisc by madnagement In detarmining exsience of rvane
mginly with refarance to iming of recognifion of unuged
TEVENLS facaipds,

a W oblcined anundatsfanding of key T systerns. including
intarfores volved infecording of wevenue clong with
o i general eonkols,

m We lested he operating efeciiveneass of iha key controls

1o obtain sufficient, appropliote evidence thaf ey
apjerated thrixughotd The yeor as intandesd,

& We peimed tasis of details over mvenue ond tesied
mcuat joumal entles posted nto elevont revenus
Seoounts R ihe sub-leites ond denersl ledger

€ W oblained ddid In respect of unused evenug
documents and tastad the docurmicy of histortod) axping
data and compared this dote 1o thot used by the
Company i3 her colouiolion of ihe amount ol tevanus
o tre recognized fromn unusett evenue documents.

= We reviewed the adaguodcy of the rejotad disciosuns in
the uconsoliduted financicl siafernents in scocrdonce
with opplicatie financial reporing fomework,

Roetirement benadil plans

{Refernote 26.2, 25.3 & 25.4 1o the unconsdliduied finonciol
stcrtermentst

The Camporny oparctes vorous defred benettt plang. The
Lornpany's olgemon i faspract of these plons & of Decemier
3, 2022 omounted to 18 20,286.9464 migiion,

Voluation of hese plans recuites significont leve! of idgrment
and technicol sxpertise to sefect oppropriote valuction
ossumpticrs. Changes i the kay ossurnptions idiscount ot
sokary ncreose ond rsfirement age ete.) may have o moanial
impet on the cdlculation of these obligations, uhdar the
prlans,

We idantiflod this orea os o key cudlt matier hecouse of
signiicant esfimation, uncenainty ond wse of monagemernt
judgrment rekofing fo valugtion aesurriptions thot ore nherantly
Compiex and istiulre sneciohst aoluaric! nput.

Our Qudit piccedures }rﬁc_!uded.ﬂie.foﬂmm:

«  We ossossed compsience and obiecivily of e aclucaes
angaged Dy the Company 10 wiilie obligaiions ynder
the plans and reviawed the gotuadol valuotion reporls
i undipisiond The odsls ond methodology used for sich
veducrion.

w e tested dafe provided by the Comparny to acfuaies
for he purpose of valuation.

v Wereviewsd the adequacy of the relaled diclotises -
Tha unconsolidotod fnanclal sfoferrents in ocoodones
with cnpicable fnonclal repording fomawark.

Infarmation Other ther the Unconsolidoted Binaneial Staternants arnid Ausifor's Repart Tharaan

y— !

Ms:rjagement ¥ responsible for the other inforndtion. The ofher infommnction comprises the Informotion haluded n 1he anmual repos, Kt doss
notinclude ihe uncorsolidated finonciad siaternents and our audion’ repor thereon,

Qui opirdon gg s unconsoliiated financial staternans doas not cover the other inforation and we do Hot exprass any fonrs of AsUaNSo
conciusion thamorn.

in conhection with our audit of the Unconsoldated financial siaternents, our responsbity s 10 1sad he olher information and, in doing so.
consider whether the ofher infumction s matedally inconsistent with ine wconsolidetad Tanciol SIasmerns o qup nowiedge obtained in
the oudt or oifeniss appears ty ba maoterdoly rmissiated. i brsed on the wok we have parorved, we conchida that thers is « matedal
frisstatement of this Glher inforrnation, we are required 1o report that fact. We have rothing o fepor in iis regond.

Responsibilities of Monogemant and Boord of Blrastors for the Uneonsolideates Financial Statemants

Managsment ks responsitls for he preparcition dnd faif presentation of the unconselidaied financkal sictements In cocoidance with 1he
wceournting ond reporing standescis as applicoble In Pokistors ond the tequisrnents of Comporias Act, 201 2(4040of 20171 and for such Intama)
COHHTE L5 R ! datatrnines is hocessary fo enable the preparafion of urconsciitioted Enoncial sioternents that ore Fee Yo mctanat
rrisstedernent, whether due 10 froud ot eror

Traloinal Atrline: [
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Rsue an quditors' report 1het inciudes o opinlon. Reasenaliie asswance i o high tevel of cssuignee, b & not o gucantee it oy Qoo
condueted in aCoordanes with s Q8 opplicable In Pakiston will always detect o riotial missiatement when i cxists. Misstoterments can
s o froved o ot andl are considered maledal & indvidualy o in the aggregale, they could reasoncibly be expected fo influsnce the
economic detisions of users kaken on the basis o hese unconsolidates BEncial siglemants.

A5 part of an Qe i Gecordance with S4s as oppdicable in Pakision, we axercise professional ludgment ang maintain profesgonal skepticisrn
ihroughout thee Qudl!, We also:

s ldeniity ond assess the fsks of materdd misstalerment of e Unconsolidated Snancicl siotemenis, whether due o oud o
8o design ond pesfomn audit piocedures respohiive 1o those iisks, and obialn audi evidence that is sufficient and
appropicie to provide o basis for our opinion, The sk of not detecting o maleral misstciement fesuliing frorn frauc is
higher ihan for one 1esuling from eror, os frensd iy involve coliusion, forgery, intenfional orewssions, mistepreserigiions,

of the Qvertids of intemal coriiol,

= Obialn an understanding of infemal control rilevant 10 the audit in order o design oudt procedures that are Qppropraie
i the clhrournstances, bt not for the pumose. of axpressing an opinion on the effectivencss of ihe Companys Infermnal

aconfrol,

= Evoluale the appropricteness of aceaunting poficies wsad and the reasonabieness of accounting estimates and ratoted
disclosures rricide by managemen,

" kide on the approniatoness of managements use of the going concem HUsis of aodounting ond, hased on

conc
g evidence cblined, whether o malerict HnCeninty evists reloted 1o everts or condftions that may cost significant

»  Evoludle the overdll preseniotion, siucture ond content of the uncorsoiidiated fncncial siaterments, including the disciosuras,
and whaether the unconsailidated financial statements represent the undellving ransactons and wvents in o manner thol

cchieves falf presentotion,

We communicale with he Board of Dieciors fSQAICing: arnongy ofiwer rodtars, the pignned SCODRE Cnd Himing of the cucl and sorificont augt
Brcings, inclucing ony significard deficlancles iny infemal gantol thot we dertity during our aixdi

We also provide fhe-Bacrd of Dhscton With a siclement ot we heve complied with relevery ethical requiremonts regarding independanss,
and o cofmmunicots with them al wlofionships ond aiher maotfens that Gy reasonably he fiought 1o heer on o independence, and whare
opplicable, rlated srfegusds.

From the malters commiunicated with the Aoord of Dlrectars, we deferning those roties ot were of ‘most significance In he audlh of the
fnencial stokernents of the sunent pafod and ore therefore the key i matters. We dessiioe hese mctiers in our QUCBInr's report tnless fow
or regiAaiion preciudes public disclosuse abowt e mother of whish, in sxdrernely 100 GICUPMSIONTES, wa detening hat o mciter should not
be edmmunicated In our report becuyse the advelss conseduencas of clding o woauld regsonably be expgcied o outweigh he public
Inferest benslits of such communicalidn,

Report on Olher Lagat and Regulaieory Reguirements

Based on our cudlt, we further tepant that In cur opinion:

B] the uncensoliciated statement of finansial postion, the unconsolidertad staternent of profit or Joss, he unconsclidatod statgrnent of
comprohansive Indome, the unconsofidated siatemment of ChONGES I 6auity and the unconsslidaled statement of cash fows togeiher
with théy rotes Thereon hove been drown L i Gordarmity with the Comipdinias Ack, 2017 P of 20171 ond arein agresnsn! with the hooks
Of SCCot and ralums: _

€] Fwvesiments mads, ependitre ncuted and guarmitpes evienclecd ching the yeor wers for ihe pumpose of the Compony's business: and

d) nezokat wes dedhuciible of source under the 7kt ond Usty Ordinerce, 1980 DO of 1980).

he éngogement padnars on the Gudif sesulling. In iy dependert oiditos’ roport Gre Tarig Feroz Khan (BOO Ebraim &
o) and Mubsammad Kholid Al {Srant Thomian Anim Behman).

bo> Qprats ot b e

O DIOpBr buoks of account have bean kegt by fhe Company as requitsd by the Companies Aci, 2017 XX ot 2017);

POO Ebrahim & Co. Grent Thomton Anjum Rohman
LChorteted Accounionts Chuarteredt Accountonis

UDIN: AR2022101868 1BS0mMENHTY UDIN: AR0G2210154hfwimpkEg
Datte: May 24, 2023 Date: Moy 24, 2003

Piace: Karaeii, Place: Karaohi,
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UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022
December 31, December3l, Decambers I Dscemberd),
022 X Pl3 i 2021
Nofe  —.. Rupeesin 000) »oe ... {US$ In 'Q0Y) =-vne
ASSETS
NON-CURRENT ASSETS
Proprerty, plant an equipment & 21,080,118 515,712
Irvasiment propedy 7 244,477 1,386
Intinginhes 8 272027 1547
LONG-srm vestments 9 4.675.532 26,487
Long-ferm koon to subsidiares 14 779,343 4,418
tongdem deposits T . 4271.038 2498
101,972,525, 573.738
CUBRENT ASSETS
Stewes ond spares 12 2915907 1§ i 16,520 f
Tracio clebis 13 14,925,854 ‘ f 84.56¢ I
Advoneas 14 3051709 17,289 |
Trade depasits and short-femm Prepayrnants 15 A,448, 401 25,179 %
Other renelvabies 14 7,240,000 41,017 i
Shorttem nvestmarnts 17 19,220 He
Cash dnd bank batonces 18 12,494,332 7,798 ;
_ 45093507 255,466
FOTAL ASSETS 145,364,033 .

The annexed rnotes from 1 o 49 form an integral patt of ihese unconsolidated financkal sfotorments.

AVM ! Muhommad Amir Hayat  Amos Nadéem NW Mtk
Chief Executive Officer Chief Financial Officer roctor
| | &8y PAKISTAN
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UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022

EQUITY AND LIABKITIES
SHARE CAFITAL AND RESERVES
Bsued, subseribed and poid-up shore oot
Regavas
Suplus on reveletion of property,
plant and equipment - pet

NON CURRENT LIABILITIES
Longdem finanning
Loose fabiities
Acvances from subsiclicries
‘Defened fobites

CURRENT LIABILITIES
Trade ond othier payables
Unclaimed dividend - Prefersnce sheres
Accred inferest
Tosoion « nat
Shor-en borowings
Curent mictuity of non-cLirent Sobiltios

TOTAL EQUITY AND LIABILITIES
CONTNGENCIES AMD COMMITMENTS

e anngred notes Yom 1 10 4% form an integral port of

AVM Muhammad Amir Hayat
Chiet Execulive Officer

December 31, December 31, Bocember3),  Dacorrbar 31,
2022 2021 2073 2021
Nole s RupERS N DO rmne wee (1S5 i 00O) ~oree
62,345,110 096,560
560,770,567 (3,176,997
10,961,836 62,102
{497 443,505} {2,818,2785)
[ 2772,485374 1,644.84)
3,348,383 58,627
7,759,407 41,127
I_..39.82),428 223,800
330,114,594 1,870,195
""" 192,089,706 T Y.088,243
3,297 19
32,378,400 183,433
1,182,288 £,698
30,580.480 173,247
57,480,844 328648 ]
313,715,044 1.777;286

hese unconsolidaled finoncial siflerments,

NavaidH, Malik

Chief Financial Officar iractor




UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED DECEMBER 31, 2022

Becember 31, Decemberd), December 31, Docember 31,
2022 2091 2022

2021
Noie meenes (RUPSEs I BOD) ovene e U84 in 0003 ---vrn-
Revenue - net 33 86,185,394 516,238
Costof services
AlCraft fust (22,856,726} | [ (136,908
s 22 L0170 | a0
(04,648,142 (566,928
Gossloss sy (6,462,748) (0690
Distipution costs 33 (5,112,990} | ! (30,626) |
Adminishodive expenses 34 {8.677.187 I i {34,008
Cther provisions and adiustrivents - net i {2.322,808} | . J {13.914)
Other income 3 6,548,789 | 39,226 |
18Bo4,283) 89,819
Loss from operations (15,027,051 {90,009}
fxchonge loss - et . {7.346.434) e $84004)
LOSS betore Interast and texation (22,373,465} {134,013
Finance costs 37 27.390,283) __{164064)
Loss before taxation (49,763,748} (298,077)
Taation 38 (337,743 {2.023}
Netloss for the year (50,101.491] 00,100
----------- {Rupees) «- ' = {USE) wmmmrmenionan
Loss per share - basic and diluted
Loss ghirbhutable o
A class ordingsy $harés of fie. 10 sach 40 1957 (0.06)
B closs ordinary shares of s, 5 aach 40 14.79) {0.03}

AVM Muhammacd Amit Hoyat Amos Nadéem NevoicH, Malik
Chiet Executive Oifficer Chief Finoncidl Qfficor itecior

E ety Ty —
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UNCONSOLIDATED STATEMENT OF COMPR
FOR THE YEAR ENDED DECEMBER 31, 5022

Met toss for the e
Other comprehensive tozs) 7 income:
Ferms inaf will not be eelossified subseciiontly to

unconsclidated statement of profit or loss

Unreatlised gain on TS MECSUIETent of ivesimants
ot FYOCH - net of tax

Surplus on revoiiation of Rropeny, plorit ond
ecuibment - net of o

Remeasurement of post retirernent detined benefifs
obligations - nef of fax

Total comprehanisive foss for the yeor

e annaved notes kom 1 to 49 form an infegral part of hese unconsolidated finemetal stetsrme s,

AVM Mm::mmud Amir Hayed
Chiet Execulive Officer

+ n\earnaucxu{ Niriines
rw«wm

Dacq;gber 31, December 31,

20

wavras (RUDEOS I "000) -ereen

{50,101 491}

94,584

Amos Nadeem
Chief Financicl Officer

{48,696,790]
mﬁﬁﬂ-‘ﬂﬂw;—.

EHENSIVE INCOME

Becember 31, Dacember 31,
2022

2021

(U881 '000) vmreneen

1300, 1003

a0l

{201,174




UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

December 31, Docamber 31, Dacember 31, December 31,
2052 2021 2022 202

Nots  ~----— (RUPSOE B OO rmmmems  wrmaasrs QUSS I 'DOO) <--aennev

CASH FLOWS FROM OPERATING ACTIVITES

Cash genaraien o opaiions a1 1,931,868 11.572
PO on barnk deposs teceved 73,826 442
Fincinee coals pald 119,503,575} {116,826}
Toneas poicd {19,703 {(73i7)
Staff rettement berefs poid {2.765,209) {16.689)
Lorgterm depcsis ond prepayments - net 1060048 N .2 24
Netcash imed In pperafing achivitles {21,785.041) £130,489]
CASH FLOWS FROM INVESTING ACTIVITES
Puchase of properly, plant and-equipmeant {1.814.805} (10,882}
Puchass of rangihie oswets {96,598} (5751
Aghvanice paid o stubsidiony {779,343 {4,668
Pioceads hom soie of propetly, plord ond equipment e B 23,215 ] 139
Nei cash used In investing aclivitiey (26696301 {15,990
CASH FLOWS FROM FINANCING ACTHVITES
Repayment of longtem financing {44,188,807) [264,683)
Proceads fom ongtemm fnancing £3,820,433 514,051 ;
Repoyrment of looss liablites (10,424 55¢] 162.442)
Net cash flows fom finaneing aclivities 31,207,267 186,926
hecrecsed / increcse in cosh ond cash equivalents 6,752,698 40,447
Cosh and cosh sauivelants of baginning of the year 5,023,148 30088
Cash and cosh equivalants ol snd of 1he year 11,775,843 70,558
Coish ang cash suivedants
Cush and bonk bolonces 18 12,496,332 74,851
funning INANCE UNART MOKAID GRONPBMENTS 28 (720489 (4,316}
11,776,843 70,636

The annexed noles from 1 1o 49 fomn an infegral pait of thess unconsolidated financiol stedemeants,

/l«f}w%

AVM Muhammad Ainir Hoyat N amcs
Chief Executive Officer Chiet Sinancial Officer
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UNCONSOUDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2022

Reésurves
c@,-m Rozarsas Boveiwie wisives [CHher mtpﬂﬁef::' WI‘Y “ FIE|US%
Shere Yniacised {{ Aoimtol | | IVERETRR ] o

Capttoh | | Reservetor i - gainon it p}m&mﬁ ’

porssisesol waronon || ‘Somma || Somerot || Aot et of %ﬁ) Saugment
reats  |[ESANE AU | weRive tasars . detinad
of PeOcE |1 Pensl

plon .

= (R ees in P00y

Batance o5 ot
vy 01, 202)

Leat For Hhoiz vt

Ctwer coemgeat
NGO 307 Ty Y
Tokc mompiehenaie
brectenie 7 fosy) for T wod

St on tevokicon of
progeaty, plant ond
eauprent renfied didng

e e On UG o

Dacember 31, MRt

foes for e e

Dinar corrprahensive
e Hoss] o Hhap year
Totol cornpehensive:
It | floss) for Hhe yoor

Surphas on Voo of
DIOREA, DR Gl
SRURIBN S U
“He yeT on secciid ot
e raragt dameciation
straed theieon - et of o
Boitmes oy at

Bocembary 31, 203

The anneved nofes iom 1 o 49 forrnan infegral part of these unsersolidated fnancial siaternents,

AVM Muhammad A Hoyer Amos Naddem “Wmm

Chief Execufive Officer Chief Finanieis! Officer ~Dirpcior
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2022

Ll

1.2

1.3

LEGAL STATUS AND MATURE OF BUSINESS

Beldston Intemationad Aidines Comoraiion Limtfed ihe Company) was incorporated on January 10, 1755 under the
Pakiston Intemational Alfines Company Ordinance, 1958, which was subsequenty rapeaiad and reploced by he
Pakiston Intemctioncs Allines Cornpany Ach 1956, With effact fom Agiit 19, 201 4, the Company hos been convarad
from @ statuiory comartion 10 & nubilc imited company by shares, TFoUgN ACT NO, XY of 2016 The Puldston intemational
Airinas Cormpany (Conversion) Act, 2014 fthe Corversion Act} cppioved by the Paigrent of Pokiston, The Corvarsion
Act has repedied the Pakisian Intemetionol Company Act, 1956 and the Cormpany s now govemed under the
Comparics Act, 2017 (the Act]. According to the Conveision Act, il assels, fights, licenses, pivieges and benefits
of which the Compoiation was enfiiied were ransfered 1o the Compony arid the Company has assumed ot fodolities
and obligations of the Conporation, However, the monagement believes thet in substoncs thare sno.change excet
toe e legal stahus and opplicafion of the provigions of the Act,

he pEncinal activity of The Company is 1o provide commercial olr transpariation, which inGludies passanger, corgo
and postal cartiage senvices, Other activities of tha Company include provision of engineedng and ofied sevices,

Ther Busingss Linits of the Company include g foliowing:
Business Unit Gecgrophical Location
Head Office PiA Head Office, Old Terming, Karachi.

Numnsrcus regional sales ofices and colnters ore koated ocross the counry and overseas, the detals of which oie
npractcable fo dsciose in thess uhconsofidated finonciat statements 0g requirod under the Act.

During fhe vedr, fhe Company incurred ¢ net ioss of Rs. 88,008.417 mifion esuling in accurmuiated ioss of Rs.
649,973,676 mifiion as of December 31, 2022, Further, os of thot cote, current Tabiites of the Carmpany excesdad
s curent assals by Rs. 331,227,527 milion and s operating negative cash fows for the vear are Rs. 1,200,167 mition.

he monagement has made an dssessment of the Cormiany's Gbilfy o continue as < going concerrand bosed
on the: below milfigoting factors, management befieves that though, the sustainabilfy ¢f the fulre operations of the
Company s dependent on ihe support of the Govamment of Pokistan [GoP). no matedal uncentainty exists and ooing
concem basis of accourding Is cppropiiate, Accordingly, the unconsolidated financial sialernents ore prepared on
o1 going concem boss, with considering among others he following fackes:

d)  GoP being tha major shoyehoider of the Company, though s Finance Division's iefter doted September 02,
008 communicated that it would exiend off madmum support fo mainiain the Company's going concein
staius, Since then i has been sxdending support 1o he Compony Frough following measures fo onsure that
the Compary confinugs and sustains in the long fem gs Gviobie business enfity:

- firaincing of long-eim loans 1o meet working capltal requiternents of the Company.

- issuonce 7 rerewal of guarantess 1o finoncicl Instiulions, bofh locdt dnd foreign, ehabiing the Company
rais’ f roliover funds,

- redmbuiserent of ihahelol charges of ol GoP guranted loons.

B On Degarmber 30, 2017 In a reesting with the GoP, it was ogreed that mark-up suipor would be provided Tor
the five vears sfarling from July 2018 ang shor-temn ons woukd be convered 1o long-em with a possiblity of
grace perod, Accardingly, duting the fiscal veos 2018-19, 2019-20, 2020-21,2021-22 and 2022.23 (i Decernber
2027, Rs. 16,768 mifon, Rs. 28,263 milioa, Rs. 19,022 milion, Rs. 21,880 milion ond Rs, 14,5693 milion regpecively
httve been provided by he GoP in iespect Of mCrkup SURpo,

€} Furhes through o letler doded Aprk 19, 2023, GoP through minisity of fnancs has re-iterated s masimum support

to mairiain the Comparny s going concem in he forseaable idure. In addiion, Thiough letter dated Apil 24,
2020, GoP has also endended s futher suppart for the sthaation cising due to COVID-19.
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dj  Subsequent, Yo the perod end GoP guaanies limit have baan anhanced by PKR 15.6 bilion which leads to
Qcourniioiive Juarardes lirritt te Hhe fune of PRR 263.23 bilfion,

2 BASIS OF PREPARATION
21 Statemuent of complionce

These uriconslidated financial stalernents have beern prapaied in gocordance with the accounting ond reponing
stendaris os applicabio in Palgsian. The aecounting and repaiting sfandards applicable in Palkdstan cornprise of:

- Intemuational Financkd Reporting Siandiords {iFRSs] issuad by the Inienational Accounting Stondards Boord [JASE)
o8 notified under the Ach and

- Frovstons of and directies Issued under the Act,

Where piovisions of and direciives lssuexd undier the Act giffer iom he IFRS standards, the provisions of ang directives
lssuadd under the AT have Deart foliowed,

Thase are separede financial sfedaments of fhe Cornpary in which investment in sutsicioies and associoles are coied
of cost fess aocumuiated impaimernt fosses, Fany,

22 Busis of measwrement

These unconsalidated finoncict statements have been prepared under the:hisioncat cost convention excent otherwise
disciosed in the uncorisolkiatod financia stofernents,

24 Funclional and presentation curency

flems inciuaed in ihe unconsolidated financial statermernts are messwed using the curency of the primcy sconormic
envirorinent in which the Company operates. the uhcansolidated fmancicl sitdements are resanted In Poldsiory

Rupees (PRR., Rupees' or #s) which is ihe Compony's lunctional and presenfalion CUNency,

The US Doliar amounts repotiad N the unconsolidated stétement of fnorcial postion, unconsotidated statarment of
profit &r loss, unconsalidaied siatermnent of comprehensive income oned unconsoidoted sfwemen_t of cush flows Gie

The US Doliar ameunts in e unconsolidated staterent of financiol posiion hove beon fransiated info US Doflar ot
ihe rafe of Rs. 226.4309 = USS 1 {202}: B, 176.5135 = US§ 1) and in the unconsclidated sialement of profit of ioss,
unconsolidated stetement of comprenensive income und unconsolidated siatemant of cash flows have been

Yansiced into US Dolier of the rote Of Rs.201.4722 = )53 (2027 Rs, 166.9491 = LSS 1%
3 NEW ACCOUNTING STANDARDS
3.1 Standords / amendments thet are atfective in cument yecr

Thera are certain new ond ormencsd stendards,ondd amsnciments that ors fhandatory for the Cormpany's accouning
penods beginning on or offer Jonuory 81, 2029 bu are considered not 10 be relavant or oo not hove any significant
sffect on the Company's aperations and therefore not detalled in these unconsolidied finoncial stolements,

3.2 Accounting standards not yet eftective

There cre cerain new ong amendod standicnds, and amrencments to the approved gecounting siondords that wil
be mandatory for tha Cormippdary's GEoRUTng Dokl beginring on / e Jonuany 01, 2093, Howaver, the company
expects that these stavdards Wil not have Gny mictedal impact on the fulre fnancial stiatements- of comipany,

4 CRICAL ACCOUNTING ESTIMATES AND. JUDGEMENTS

The preparation of fhese unconsolidated financict staterments in contamnify with approved accounting and ieparting
stonciords, as applicable in Pakistan, requirss management o make esfimaies, assumprtions ond udgerngnts thoy
affect the opplication of policies and reporied amaunts of assefs, labiities, Incomes and expenses, The esiimales
and associated ossurnphions ore based on historeal expelsnce and varous ofber factors that are believad 1o ba
rsosonobie under the circumstances, he resls of which form the basls of making the judgements atiout the coming
vaitlias of assets and tobidies thot are ned readily cpparent from other sowces. Actual fesuls may differ fiom hese
esimaes,
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4.2
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#44

4.5

4.4

4.7

The estimates ond underying assumplions ore reviewed on an on-gaing Dass. Revisions 10 fhe aceounting gstirncries
qite recognised in the pedlod in which the estimale & revised, ¥ the revision uffects only that period, of in the panod
of the ravision and fulure periods I the revision affects both cusrent ana kbure peiods.

in 1he process of applying e Company's accounting pofcies, rnanagement has rade fhie following estimates and
judgerments which are significont fo hese unconsolidoted financiol sictarnents:

Propery, plant and equiprnent

The Company reviews appropiialeness of ihe rales of depreciafion/ useful vas and residuat volues used in the
coieuletion of depraciclion ot éach financiol year end. Furiher, the Compony esiimiatas revalued armeunts and usefdl
fves of lsosshold land and buldings on leasehold land based OR ihe patiodic valuations camed out by indspendent
professional valuess. Ary change i eslirncie In fufre might affect the comying amotnts of e respective flems of
peoperty, plort and equipment with o comssponding effert on the depreciation chicge and Impaiment, surpius on
revaluation and annual tanster of incramental/ decremental effect of depreciation from suipius on revahiction of

propery, plant and squipment 1o Gocumuiaied josses directy in Bty
Invesiment propety

Tha Company revalues the investment properly af falr value on ecch reporfing date. Fair volues are based on aciive
rnarket prces, adiusted, if necessory, for any differancas in notua, ocation of condilion of the specified assets.

Stores and spares

The Company ot each reporting dofe reviews the net realisable value of sfores ancd spores fo assess any cirninution
in thal respeciive. canving values. Dug 1o the complex nafue and huge quantum of e items of stores and spares,
the net reclisable vaie is arived af by estimating The povision agoinst siow moving sfores and spares, which.ls made
iy proporion o the astimoted liised Tte of he 1elevant cotegory of the arciaft aticined up 1o the reporiing ddfe.

Trade debis ond other recaivables

These ore Statad Intially of fair value and subsequently measured of amonised cost less an afiowance for ECL
Alowance fof ECL s based on lifetime ECLs that resulf fror ofl possiple default events over the expacted fife of fhe

frode debts and niher recevobio, Bad debis, f ony. are witfen &it when consideied imecoveialie,
Employee benefils
e tobillies felating to detined behefit plans are defermined though actuaral valuations using the Projectad Unif

Credit Mefod. The method Involves making assumptions about discount iates, fulure salary increases, Moty rotes,
future Increcse In medical costs and fulure pension increases. Dus o the long-terin nature of fhese benefits, such

asfimotes ofe subject fo cerldin uncertanties.

Tesxedion

in moking estimate for income tax povable by the Company, the Company iakes inte acoount e opicable iox
fows. Deferad fox osset is lecognised for ynused fox losses and avaliable ciediits o e exont hat i s probable that
sufficient foxabls termporary differences and taxable profits will be avaliable against which such losses and credifs
can be ulised. Significant ludgement is axercised o deteimning the amount of deferad jox asset/ habitty 30 De

recognised.

Provision for cost of redelivery of dicraft and engines

Thie Cornpony hos severdl spetating leases for s aireraft and angines fhot include canain malntenonce cost 10 be
Ineurred at the fime of redelivery of asset of the end of fhs lease tem. The amount of malrfencnce cost is discounted
Gt the noemental bortwing 1e and accounied for as o defered iabilty it inese unconsolidated fnancial statements,
Sigrificant assumptions. ond esfimales are used o deleirnine the armount of the maintenonce cost that wil be incured
ky the Company of the fime of redelivery of the assel under those drangerarits.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sigrificont cecounting policies sef out balow e corsistently apiplied for of perads prasarted in these unconsolidated
fincnciol staterments, untess otherwise stated.
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Property, plant and squiprient

Long cdasstied os ‘othes’ are stated ¢f cost, whereas buildings classified 48 ‘others’ in e aftiesald note are staled
ot Gost less cocurmuiated depheciation and acoumulcied im_pmirmem jossess, if any,

Ladsancid land and bulidings thereon are iniflolly recognised of cost and are subsequentty Imecsured at sevaiued
armounts, which are ihe fair values ot the dale of revaluation, less aecurnudatad dapreciation and impaiiment, § any.

Othes fterns of property, pmant and eduipment nckicing alicroft fleat are stoded of costless adcurnuialed depraciation
oy EnpCHment josses, i any.

The cost of an lem of propery, plant ond equipment comprises ifs purchase prce ond any d!ra;ﬁy-oﬁribmabie costs
of binging the tsset to working condition for 85 Intendad use, Alreraft and raiotad equipment acdlited o an exchonge
basis ore stated of amounts pold plus faif volue of the asset raded-n.

Subseauent costs are inctuded in ihe assel's Canying Grnount of recognised o8 a separTte asset, as-appropiate, only
when it-is probabie ihat futire sconomic benefits associated with the fem wit fiow 10 the Company and the cost of
the flerm can be maastred refichly, Cost incuited 1o teplace o cormpenent of an llem of mropeny, plort and equipment
is copitiised and the csset so. repioced is derscognised.

Major renewals, improvernents and overhauls are copitalised and deprecicted over the pefod 1o the nexdt majer
cvemald. Alother 1epairs and mginienance oluding cost nouned under oonbachs are charged fo the unaorsdlicaiad
steternent of profit ot loss durng the finonciol perod In which they ore Ingunad.

Depraciation is chorged 10 the unconsoidated sialsment Of RO of loss, SPpying e straightline method whereby
ihe cost or tevalued amatrd of assels, less thelr sotidual volues, is wiliien down over thair expectsd useiul ives,

in respect of additions and digeoscis of assets, depracialion i charged flom the monthin which he asset Is avoliable
for use unii it is deracognised, La, up fo the month pracading the disposal,

Usetul fives (except for bulidings of fsvaluation rmodel) Gte deteimined by he marcgernent based on expected
ustige of asset, expected physical wear and tagy, tlechnical and commercial coiolescence and other simiicr focions.
Trs uselu ives of buiklings of revaiation model o deterrined by the managsment based o fhe approisct of an
indapendent voluer. The assely’ residuct volues, useful fves and methods of depreciation aie feviewed, ond Seustad,
if copropiioie, of the end of sach wpoting pefod. '

An fiem of property, plant and equiprment is derscognised upon disposal or when né fullie SConOMIC beredits ore
expected fiom ifs tse of disposal. Any goin or Joss arising on detecogniiion of ine asset jalculcded as the difference

‘belwesn the net disposal proceeads and the canying amount of the assetl s inchuded inthe unconsclidated siaternent

of profit of 1033 in The vear ihe assel s derecognised.

Wneh revaiued assets oie sold of etied from operation, the Televant remaining deficit and suipius Is Tiansfened 1o

unconsolicated statement of proftt of loss and 1o relained eamings, raspaciively.

Right of use assefs

The Company mainly leoses aiicroft, engines, focal and intemational scies offices, and counters at varaus aiports,
A Ircoplon of &t controct, the Compary astesses whather a confract &, o COMtaing, d iedse. A conact is, or Goniains,
o lease i the comact conveys the dght 1o contol the use of dn identifiad asset for o perod of time in exchange for
consideration. Laase feims are negotiated on Individue! basis and confain a wide range of different terms and
condifions. To assess whether a confiact conveys he fAght to confral 3he use of an idehiified assel, ihe Company uses
hie Jeiingion of o Iscss n TR 10, '

Al gomemenggment o on modification of o confract ihat conlding o loase companant, he Company glocates the
consideration In the confract 10 each lease component on the basis of s relative stand-tlone prices. However, for
e !_ecm)s of property ﬁje Compony has slected not 1o separate nondedse components and gecount for the vase
and nonecse components s o single Bose componant.

The right-of-use csset Is inlially measwred ot the commencement date of fease based on the infilal amount of the
lease liokilly adjusted for any lecse payments made ot of belfore the commencement date, pius ary inftigl direct
costs incured ond an astimale of costs fo dismantle and remove the undedying st of 1o restors the undelying
csset, [2ss ony leose ncentive woooived,

ANNUAL RepoRT 2022 B




513

6.2

The Aghhohuse asset i subsaquently depreciated on a siraight line method over the lease lerrn o8 this mathod most
closedy rofects fhe expocted patiem of consumption of fufure aconomic benafits. In addiion, e ight-of-use osset
15 recuced by Impalment osses, f ony, angd adiusted for certain wmensuiements of the leose liobility,

The lease fabity & intialy measued ot the present volue of the legse payments hat aie not paid o he commencement
date, discounted using the infersst rate Implicit in he lease or, T hot rle cannol be reqcly deterined, the Company’s
incrermentol bonowing rofe. Generolly, the Compary uses s Incramentdl borowing rate o the discourt rata, The
Cormpainy detemnines i incramental borowing rate by obfaining interast rotes frorn vardous extemal inancing souress
and makes cerein odiustmends 10 refiect the ferme of ihe lease ond ype of ihe osset ioosed,

tease payrents included in the measurement of e lease fiabifty cornprise e following:

- fixedt payments, including n-substonce fied payments!

. yorioble leose payrents INGE Gfe bsed on on index or'a gk, crnounts expecied to be boyable by thelosses
under resiciucl voiue guarniess;

- theexercise plice under a purchase opfion fhot he Company s recsonably Cendin 10 exercie, Boise payments
i an opliond renewds pefiod If the Company i 1easonably cenain o excrciss on extension option, and peraliies
for sty termingtion of ¢ iease urless the Company is reosonaily ceriai not 1o Tmingite oy

- jass ony lease incentives poelvable,

The aviansion and tesmination ontions are included in Company's detemnination of foase feim ony when e Cornpany
i reasoncily ceraln 1o exercise fhese oplons,

The laase liobliiy 1§ subseauently meawed of arnorised cost using he efiective interast rote method, i is remeasured
when there Is g change in fulre leage payments arfsing rom & shonge In fivad lecse poyments of an index of ke,
change in the Company's estirnate of the amount expactad fo be pavabie under o resicudl value guarantee, of i
the Compary chaonges B assessment of whathet it Wil exercise a purchase, extensiorn of farringtion option. The
cotesponding calusiment s mode 10 e comyig ormaunt of the right-obuse assef, or is recowled in profif of loss if

e canying armoant of Rght-of-Use asset has baen reduced 10 zer0.

Whern the lacss oblily is remecauad In 1his woy, & corespending adustrment is mads to the canying armount of the
dohi-oluse assal, or ks racorded in the unconsclidated skalernent of profit ot lass i the canving anmsunt of the ight-
pfuse qssel has been reduced o 2ema.

Capital work-in-progress
These are siated at cost less accumuiated IMmpaiTnent Josses, If oy, andt consish of experciurg incured drd aavances

rade I respect of assets in 1he colrse of thelr acquisition, Construction and instaliortion. The assels are ransfered
1o jefevont cotegory of property, plond and equlpment when they wre avoiioble for intanded usé.

Surpius on revohuation of propetty, plont and equipment

Surpius on revaluation of land and Bulldings is reeognised in ofher comprehensive InCoMe Js SUIpius on evoiuciion
of propsty, plant and eguipment which & presented as separate compaonent wiffin equity, Revaiuation i Smied out
with sufficient regularty fo ensire that the corving amount of assets dogs niof differ materally fiom the fair value,

Tost / revakied amount at the date of the revaluation is adiusted | eliminafed ogoinst the gioss corying amaunt of
e assat and the net amount is resiated 1o the evaiued arnount of thie ussel, To the exent of the incremental
depraciaion charged on the revalued assefs, ihe wiated surplug on revoluation of rraperly, plant ond squipment
fnet of defoned taxation] i fransiered direclly 1o retained camings.

i an wesel's comying amour is ncreosad vs o resulf of & revaluation. g increase is reedgnisad In stoternant of
cornprehsnsive inooms and ascumuioted in equity under the heodling of revaluation surplus, If on assets COrYIng
aount is decredsed os G result of ¢ evalucation, the deciease 1§ recogrised i The unconsoiitkated sicternent of profit
o oss, However, the decrease s resognised Inthe unconsolidoted sidlement of other comprehensive income iothe
extertt of ahy credit baance exshing i the revaiuation surpius in tespect of that asset. The decraose recognised in
the unnonsolidated statarment of comprehensive NCOMe feduces the omount aocurnuioted In eauly undet he
haoding of revakiation suplus. However, the ncrsose s recognised in e unconsolidated statement of profit or loss
1o the extent that if reverses g revaivation decrease of the same assef previcusly recagnised in e unconsolidated
staternent of profit or loss. e evaiuation reserve s not available for disibution fo Company's sharahalders.
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8.3 Investment properdy
property heid fof long-term rental yields which are significantly tented out by the Company is classifiad os investment
property,

nvesirent propery Gre rhedswed inflicly of cost including reiated wonsaction cogls directly oitdbutable to acquisiion,
Atler inltiol recogriion of cost, Irvastment property ars caried of thelt foir volues bosed on mcrket value dedemningd
by professional independent valuss on d confining bosls, Falr volues are bosed on aciive ket prices, cdjusred.
i necessary, for any difterence in the noture, location o cohdlifion of the specific ossets. Gain or loss crising s o result
of fokr voaliation ks ahoged fo profit or I0ss,

54  intangibles

infonglivie assels (re rmeasured on inffial tecognition ot oost. Casts thot cire divectly associated with identificbie softwore
pioducts / ficanses contiolied by the Company and that have proboble econemic bensiit beyord ohe yaor gre
tecognised as irangliske asséts. Following infiicl recagrifion, intangibie tssals are comled ot codt less accumulciad
arnotisaion ong geournuialed impalsnent 085es, it Gy

ntangible assets with finfte Ives wre amorfised on a shaight tine bosis over helr esimaied uselul ives,

Gains of Iosses arlsing from derecognition of on intangitle osset ae measuted os the diference betwasn the net
disposal proceeds and the eanying amaunt of ihe asset and ore recognised In unconsolicioled stafement of profit
of loss when the gsset s demcognised.

5.5 Investmants in subsiiinres ond associotes

Thess e Inioly recognised o cost, At subseguent reporing dores, such invasiments are sfored it Cost kess cocumuated
Irnpcirnent kogses, I Gy

5.6 Stoves ond spores

These are siotad at lowier of cost anc net rediisable volue, less Impairment, I any. Goods-n-iansit are valued of cost
plus oihar charges incurred thereon. Cosf i datermined as follows:

Fual ond medico inventoles frst-in-Tirshon g DOsIs
Ciher sfores and spoes rnoving welghted overage cost

Prenision aigainst stow moving stores aind spares s made in propodion 1o he estmcted uilised Hfe of the sievart
category-of the aliicroft attained up 1o the reparting date.

57 freide debis and other receivables
These are recognised Infiiclly of falr value (odginat involce 1 ficket araount] pius directly otifbutable ramsaction costs
it any} ond subsequently reasured of amortised cost less provision for impdimment, impairmant of frade debls and
oiher iecelvciies s descibed in &.17.

S8 Cash ond cash egiivalents
For the pupasas of statement of cash flows, cash ong ¢osh equivalents compilse of Cash I nand, IXIINCes with
ks ane ferm depost raceipts. These are cared of dost and also Include unsing finance that are repavable on
dermand ond forrn an infegral port of the Company’s cash MonGgemesny,

59 Yrade ond other payobies

Liobilties for tiode craditors and other amounts payvabie are recognised inffially of fair value pius directly otisbutabis
femisaciion cost, if any, and subsequently measured af amorised cost.

B.10  iouns ond borowings

Loans and bonowings are infficlly recogrised-of foir valle of the congideration 1soeived less directly affiibufable
rarsaciicn costs, f any. Subsequently, hese are measured of armortised cost using the effeciive inferest method.,
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Employae benelils
Provident fund
The Corvinary opeiates a defined cortibution provident fund schemne for ol ls pemanent srmployaes. Equal monthly

contibutions are required 1o be made fo ine fund by the Tompany cndl the empioyses in accordance Wi the funds
rilers, The Company’s required centibution to the fund s charged to the unconsolidated starement of profif of oss.

Pansgion fund

for ol he permanent employees, the Company opsicies o defined penefit pension scherme. Papgion scherme s o
finci selory pansion schame ond s Invastad through ihree funds pamely Peidston Alrine Piot Associotion {PALPA], Fiight:

Engineening Association FENA] ond Ermployees’ Pansion Funds, Under fhe PALRA ana FENA pangion fund, emplayess

cire enfiled to bosic sciory ond fight giovance wheredas undet Employaes Pansion Fund, employess ale anfiled 10
basic salary and carioin ofher aliowances.

For iehased permanent smpioyees, the Company esiabiished o pension fund in 1986, Howaver, ih 2000 the fund
was suspanded and no naw armplovee has been mace a marnber snce then,

Contibutions are made 10 the scheme of the athice of actuary. For ol the pernanent smpioyess hired on or ofter
July 1, 2008 in fleu of the pensien funds as described above, The Company operates o defingd contrioution pension
tunel whereby @ contibulion of 5% of the pensioncible benefifs is rade 1o tha Fund in accondance wilh the raievant
les.

Actudsial valtation & comed our armolly, Net inferes! exponse, cunent service cost ond any post serice cost aig
recognised in unconsclidated siaternent of oS or loss wheieas Ony atuarcl going / 10sses Gre recogrised immediciely
in inconsoliciated sigternent of comprehensive NCOME,

Post-ratiremnent medical benefils

The Company operatss an unfunded defined benefit medical scheme and provides medical cllowtnces argi free
hospializotion benefits 1o olf iis refired employess andd their soouses In accordance with et sernviee regulctions, The
postetirernent medica benef is accounted for on the bagls of achuarid valiction that is conled ouf annucly. het
inferast opense, curent senvice cost ond any post service cost are eeagnised in unconsoidaied statermnent of profii
or loss and any actuariad gains / flosses) are reccgnised immediately it unconsolidoted statoment of comprehansive
ncome.

Compensated absences

The Company accounts for alt accumuiated companstted absences when the empioyees render sevice that
increasas thelr enfiierment o fuhro compensatad gisences on the basls of ociuohc valuation ihol I camad out

cnnuaty.
Tepction
Currend

Provision for curent taxation & Based o foxdoie Income af curent rates of fomoion after taking inte ascount tax
credits and rebates avaiiable, i any. B also includes any adjustment 1o fax povable In respect oF DITOF Yeqrs.

Deferred taxciion

Detened incorme s is recognised using the balance shaet fabiity method on temporary differences of the reporing
date botwesn the tax base of assets and kobiiies ond halr CoTving amounts jor fnanck repoiting puposes,

Dafered fox iobities ore recognised for off faxable temporcsy differences. Defored fom osset I recopgnised for of
deductible termporory differences, cany forveciet of unused fox credits and unused Jax losses, 1o the exent that it is
mrobabiz thot oxeble profiis o taxoble tefmpacey differences wit ba avaikible against which the deducible My
difisrences and the cory forword of unused fox credils and unused tox josses can be uillsed.

The caying amount of defered tax asset Is reviewed of egeh reporting date and reduced 1o the extent that it s no
fonger iobabie that sufficient faxabie profit or fakable tirming differences wil be avalicble fo aliow aif or part of ihe
defered fox.osset fo ba uliised, Uniecognised deferad fax aset & reossessed ot each repong date ang recogiised

Totormaaionnl Adrlmer
Gy
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o the exdent that if hos becoma probobie that fulure foable pofits or faxabile tarmporary differenceas wii aliow the
deferad tox assat 1o be recoverad,

Deferad lox ossets ond lobilities are reasured .of the fox rotes thof are expected fo apply to the year when the assef
ls reciisedt of 1he abiity ssetiied, bosed on fox rates jond fox laws) that have boan enactod o substantively snactsd

at the epoting dote,

Dotamad o) reialing 10 Borms rcognized directly i unconsoiidoied sfiotermernt Of comprehensive INCome is rseogrnised
i uncomolidated slatement of comprehensive income and natin unconsolidated saterment of profit or loss.

: Deferred tax assets and defered tax Sabliles ale oftse, I o legaly enforcecble Nght exis!s 1o set off current 1ok cssels
against curent tox labiitiés and the deferad foaxes wicda 1o e same faxabie endity and the some foxction cuthorihe

13 Revenue recognition

The Cempany princinally eams revenue fiom the cantoge of powsengers, aangas. mall and excass baggage and
provision of haniding sehvices o other gifings, enginesing senvices, o chonterns ond related aolivities,

het fofiowing tablle provides infomation about the nature and fiming of the satisfaction of perfarmance obligations
tri-cordracts with customers, Including significant pavment fenms, angd Ihe reloled revenue recogniion polities.

a, Type of product / service Nature, tiraing of safisfaction of performance obligations, significant payment ferms

b. Passenger Revenuys Revenue from possengear senvices includes dir fronspordalion services
: provided 1o the possengens. Couponsector on a ficket are considered

1o be a singls performencs obligotion. The vaiug of o couponysecior on

a fickef s conslidared 1 be fonsaction price In aoeordonces vath FRS 15,
i Possengel revenue 1s recognized when the ransporfation seivice &
i provided, The value of unused ticke!s s HCluded in curent Jabifffies os
‘advancs against ranspostation {uneaned revenuel’ untl recognized as
reveriue.

c. Cuargo Revenve Corgo revenue i recognized when the ransportation service § piovided.
The walue of unused airwgy bills genaated is Included In curent Sakiifics
Q8 "TOvVonce agoingt iansponation {uneamied Revenual unfl recognized
5 revenus,

. Excess Boggoge Hhis revenue Is geneicied whan possengers pay additional chaeges for
carrving move than thelr alloffed weight of lugoags. The revenue i
wcognised af the polnt in ime when the passengens pay the charges.

e, Charter Services Tha charler evenue s generaled on booling of endie pione by o customer,
Reverue s moagnised of the point of ime when the senices are provicded
16 he customers.

f Engineering Servicas Revanue from engineerng sevicss inchude revenue generatsd fom
sngineering ond fechrical services provided by ihe Comparny. Revenue

8 recognised at the point when the sendces are renderad,

g Conceliction Charges Canceliation charges include reveriue from chorges deducted when g
tisket fs refunded by the custornen Al thes fime of refund, the araount
geducted at that fime is recognised s revenue,

h. Expired Tiekets Explred tickefs revenue represents revenus samed on expiry of ficket on

the urnitiized period of 08t 12 months. Passenger tickes Issuad 12 rmonths
! ago of ealier {if nof extended; ond gre not utlized for fansporiation, e
: considerad as expirad fickets and unedined revenue reloting fo these
expled tckets ure recognised O evenus,

K Othiers Gihers clude revenue genercted from other miscalioneous seivices
piovided by the Cormpery, Revenue & racognized of the point whan
such sevices one rerdared.
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frequent flyas progromme revanue

The Compony operses loyolly programme. The alfine's “frequent fiver progromme’ ollows frequent tiovellers fo
aecurmukite fovel miles thot enfifle them o a dholce of various awards, pimardly ree bavel, The falr value aidouted
to the aworded miaogs craddis is defarad o8 o fobilly and recagnised as revenue on iedempfion of the tword ot
miies by the portaci;)oms o whorn the oword credit miles are issusd, when the miles explie of when they ae not
expeciad o be redeemed,

In addiion, cward credit mites are sold to o commerciol partiner o use in promationol ociivity. The fakk value of the
lies sOid I8 defered gnd recogrised 08 Igvenue On redemption Of e award credit miies by e parliciedns 10
whorn he awoard cradit miles e issuad. The cost of isdermption of award credit miles is recogrised whan cwerrd
Sred miles are rededmed.

Sorfowing costs

The Company /ecognises e paTowing casts as an expanse In the perad in which thase costs are Incured, excent
the borowing costs direclly afiibulable fo the acquisiion, constuction or production of o qualifing usset (le., an
cssat that necessorily fakes o substanticl peded of Hme 10 gat ready for s infendsd use of sale) are capitofised os
nct ot tha cost of thot asset.

Provisions

Prowvisions are recognised when the Cormpany has o legdl or constructive obligation as < resulf of a past event, if is
prodsatie ot an ouiow of resources embadying economic benetits wil be required to setfle the obligation and ¢
retichle estimate con be mads of the amgunt of obligation. Provisions ore reviswed at each eporiing date end
acliusted to reflect curent best estirmate.

Imnairment
Finoncial assets

The Company rcognises on diiowance o1 expected crédi foss [FCL) for off debt nskumenits not hald at foir value
Frough profit of loss, BCLs are based on the difference belween the conraciug) cosh flows Que In gocorincs with
the contract and off the cosh flows that the Campany expects to rocsive, discounted ot on oppradmation of the
oiginal effective inferest ate, The expecied cash flows wit include cash fows Tiom the sale of Solioterc! heid or other
credit enhancements 1hat are integral fo the contraciuat ferms,

The Company Lses defoull rates bosed on credi rating of credit custormers, probabiity welghted cash flow projection
for custornars whefe ciadlf mifing is not ovaliobie ang Drovsion Matix 1of loige porffolic of cutiomarn which have
sirnliky characterdstics, fo colculote skbenied ciedit losses ECL) for fade mosivablas and oiher recefobies,

Ther dledoult rettes are benchimeiked ond adiugiad for forward looking ifomation and the rates in provision mits are
bosed on days post due for varous cusiomer segments ot howe simicr loss patterms. The providon mal is inficlly
based on fhe Compenys hstoicol observed defoull rates which is then adjusted for forward ooking iInformatiarn,

Loss aliowonces for frode debis: deposits and oiher recevabias inciuding lecse 1eceivabies) ONd CONKOCT assets ¢
Glways medsued opplying simpdiied approach ot aon amiount equal 1o lfetime ECLs.

The Company considers  debt instiument 10 have a low credit fisk whan s cradit risk roting i equivalent 1o on
rvestment grade’ In an organized finoncicd rmorked, Loss allowonces for financlil assels measued of crmorised cost

‘ore deducted frorm the gross carmvirgy amount of the assets,

Non-flinoncial assols

e canying ormounts of non-financial cssets are assessed of edch Taporting dote to ascertaln whether there & any

_indlccr&on of imipciraend. I any such indication axsts ther the asset's ecoverable amount ts asfirrated. Art Fnpairient

loss is recognised, gs-an expense in the unconsolidated siatement of pIofif or less, fof the amount by which the assets
canying amount exceeds s recovercble amount, The recoverable armaoust is the tigher of an asget's fair vakus Jess
Cost 1o sell ond vaiue in use. Volue In use is ascertained fhvough discounting of the estimated fidum cash fiows ueing
& discount rate that mflects surent morkist assessrmerts of the time vaiue of monéy and The ik spacitic to he assats,
For fhies purpose of assessing Impairmend, ussets ore grouped ot the lowest levels for which theré Gre sepaiaiely
idertifiabie cosh flows {cash-genaraling uns).
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Animparnent Inss is revened §there has been o change i the edlirmates used 1o deterning the recoverable amount,
Animpaiiment oss is reversed only 1o the extent that the gesels camving amount doss not exceed e carrying armount
fhat would have been defermined, net of depreciation o amoisation. if no impaoirment loss had been reesgnised.

£.18  Foreign cumrency transactions

Forelgn curency hansactions are recorded at the exchange rahes approsimating those riing on the dote of he
wansachons. Monelary assels and liabliiies in forsign curencies are fransiated of the rales using the overage spot
e on the repoding gdte. Gaing and iotses on fronsiglion are token jo the unconsoiidotad stodernent of  profif of oss,

Nori-monetary flerhs thot gre mieaswed In jerms of hisferical cost In @ fetelgn curency are trensioted daing the
exchange rates os of the dotes of the Infial fransactions. Non-monhetary lems, measured at fair value I o forelgn
cuFrendy, are transkated wsing the excharige ries ot fhe dote when e foir value wos determined,

5.19  Finuncial instruments

Financiol assets and finonciat lobiifies ore recognised when the Company bacomes o party 1o the conbigeiud
provisions of ihe instrurngnt. Financicl assefs and lakiifes are iInfially measured ot fuir valus and subseauently at folr
voiug o arnofised cost as he cose may be,

Recagnition and infflal meaeurement

FMmc;_td[ csets and finonclol iobiifies are Pifally recognised when ihe Compony Decomes a parly 1o the conkactuct
provisions of ihe Inshiument except, ade receivables and debf sluments issued are Infiially recognisad whan they
are odgiteRed,

Adfinoncial asset {unless It s o trodie receivatie without a sgnificant financing componsnt) or finaneial lablity, Is intially
regsured of fol value plos or minug respeciively for an ftarn net af FYIPL, onsaction costs thet are diectly aiirbutoble
fo its acquisition of issua. A frade recalvabks without ¢ sighificant fincncing companent is inflally measured o the
‘ronsoction price. '

Financlal oszefs - Classification and measutement

On Iritial recognifion, ¢ financiol asset Is clossified as measured ab amonised cost; FVOCH - debt instrument: FVOC)
- ety insfagmiant: of FVIPL.

Hnaneial assels are not reciossified subsequent to thelr infficl recogniion unless the Company changes s business
rmodel for managing financkyl assels, in which case off offectad inanckal assels are reckssified on the first day of the
first rsporting period fofowing the change I ihe businass modat,

A finaneiol asset is measured of amantiseud cost if i meets both of the following condifions and Is not designated as
o FVIPL;

it is neid wiihin @ business model whose objeshive 15 10 hoid assels 1o coliect confiactuot cash flows: and
~ s confractual tarms give flse an specified dates to cash fiows that aroe solsly peymients of prinalpal and interest
on the principol amount cutsioncing,

A dabt ingtrument s measured of FVOC! if i mests both of fhe following corciifiors and is not designated as af FYIPL:

- s held within a business madel whose oblective is achieved by both coliecting canfraciuat cash flows tng
seling financlat ossets; and

- it wontraatual ferrns give fse on specitied dates 1rCash TIows ot ore solely BaVMents of pINCiDal and inforsst
on the prncipal amoeunt oustanding,

The Company measires ol equity instiumeants of foir volue through profit of joss, ancept whers the Compoany's
management has elected, of nilidl recogniicn, 1o ilevacably designote on eaully vesment of foir value thiough
other comprehansim ncorne, The Compory's podicy s to designate saully insiurments os FVOCT when those insfrerments
cre held for pursosas other than for roding,
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Altfinoncial assels not Cidsstied os megslied f amonised cost o1 FVOCH 0 deserbed above are maasured of FVIPL
Fnanciol ussets that ara held for frading o are managed and whose peformances is evaiiated on @ faif value basis
e rmansured af FYIPL Oninttiol ecagnifion, the Company may inevocaly designate a financict asset that otherwise
meats he requirements 1o bis meased of amontised cost o ot FYOC! as ot FVIRL ¥ dieing 50 efrpinates of signficartly
raduces an acoounting rmismatoh fivat would otherwise. arlse,

Financial asseds - Subsequent meceutement and gaing and losses

These gssets are subsaguenty measuies of fol value. Net gaing and fosses,

Rinanciol assefs of FVIPL including any inferest or dividend incoms, o fecognised in froft or loss.
These assets ore subsequently Measured of grmomsed cost using the effeciive
Financial assets of inferast method, The amontised cost s ieduced by Impaliment ipsses. Infarast
amoitised cogt Incomie, foreign exchongs gaing and fosses and impaimment are recognised in
profit o loss. Ay gain or 1688 on derecagrition is recognised in profit o joss.
These assels are subsequently measured of fal vakue, Interest Income calGlulioted
. _ using the effective inferest rnethod, forsign éxchange going and idsses and
Dbt instarnents mpoiment aie recognised in profit or foss. Olher et gains and iosses ore fecoghised
o Fvact In OCL On derecognition, gains and osses accumuiated In OCH are eclassified

o ool o kosg

Thase ossels are subsequently rrisosured ot fair voue. Dividends ore mcognised

o . o~ as Income In piofit of loss Urless the dividend clacry represents o recovery of port

Eqully instrurnents of FYOCH of the cowt of the invesiment, Other nat gains and Kusses are recogrised In OCH
ond are never reciassified to profit or foss.

Hinanciat abliifies ~ Ciossification, subssequant medsurement gngd gailng and losses

Financicl fablities are classified a5 menswed of armorised cost o FVIPL. A finciniciat liollly s classified s of FYIPL if
Tt &8 ciossified as held-fortradiing, 1t is o dedvaive or s designated as such on inilict recognition. Financial liobtes
o FVIPL ars measured ot folr velue and net geins ond iosses, Chkiding any inferest expense, ore iecognised In proft
o foss, Other financial fiabifiies are subseduently measured of omortisad cost using the effective interest melhiod,
Inferest axpense and forelgn exchange gains and losses are tSCOgnisedt in profit of loss, Ary gain or loss Hn detecogrition
s also- recognisad In profit or s,

Darecognition

Fincneial cssets

Tre Gompany defecognises o financial assol whn ihe contraciuct lghts 12 the acogh flewws frorm ihe fnomclol csset
axpine, or it ransters e dghts 10 receiva The contraciual cash flows In o ransaction iy which substoniially o of the

Asks and rewardls of ownership of ihe fnancil asset are forsfered of i which e Cornperyy nelitver fransfers nor
retaing substantially ol of he sisks ool rewards of dwhiership and I does not retain control of the financlal ossed,

The Company enters Info fransactions wherehy ff honsters assefs recognised in ife statamant of financlal posiiion, bt
relaine eiter aff & substaniiily gl of the isks ond rewards of e transiened assefs, v these coses, the hansfenag

cssets are not defecognisad,
Finemaial Habilities

The Company derscogrises o finandial iabiliy when its confrociual obligations are discharged o cancelled, or
exphed. The Company oo derecognises ¢ financial labity when s terms e rmodified and the cash iows of the
rmodifiad Babifty ore substanticlly different, In which case o new finoncial labilty based on i modifiod tarme is
recognised Ut ol volue,
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Ofselting
Financial assols and financiol abiies are offsat and e net amount presented in ha sictament of financicl posiion

whien, and only when, the Gompany curently hos o {ogally enforcedible Aght fe 3ot off the amourds and i infends
eithar io seifie hem on o net basls of 16 realise e osset and seftie the Tabilty stmuttareously.

Eamings per share

The Company presents basic and dilutes! samings / (loss) per share {EPS) dota for is ardinary shofes. Basio EPS s
calculated by dividing the profit or loss aitibulable fo ordinory shaeholdess of e Company by he weighted overage
nurmioer of ordindary sharss oulstanding during the vear. Diutad EPS & delenninad by -adiusting the profit of loss
anfoLIchie 1o ordinaty shareholdets and the weighted average number of ordinary shores autstanding for the effects
of aif dilutive potential ordinany shares, If any.

Rividend ond resarves
Dividend ard apprapication to / fiom mserves are eeorded when oppioved. Howaver, i hese are approved ofter

the raporing date but before the finondia! stalerments are authorised for issue, they are disclosed In notes Yo these
uvheonscidated financict skafernents.

2022 021
Note  ecees (Rupaass in GO0y -~~~
Operaling fixed assels
- owngd 6.1 73,418,994
- i of uee-Qgset 42 17,076,835
Copiicd work-n-progress 64 534,093
01,030,118
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é.1 Operating fixed assels - owned

At Jonuory BY, 2022
Cost of revaluad amount
Ancurnuiated denericlion
Met pock volus

Yaur gnded December 33, 2022
Additiors
Tromsfass fiorm CWIP

Revaluation
Gust o revalued amount
AgGuTcect geprgcicion

Tronstars
Cosf or rewtiust amourt
Accurmoied depreciolion

Disposals
oot o resvaiuedt orriount
Acciirmiated debedition

Bepreciuiion chaige for the yeor
Ciosing net book value

As of Dacember 31, 2022
Cost or revalued omount
Accurraioted depreciation
Mt ook, vk e

Annucl depreciation rete (%)

20627
Lemd Buildings o Workshops
nd
Ledsehold ~ Othess Leasehold Ofer land hangoss
tnote 6.1.4) tnote £.1.1} fond o
i {nole 6.1.4)
(upast in 000
9,200,052 79,896 13,305,347 1,811,450 1,053,042
- - (10,838,763 (1452457 880,124
9,200,052 29,89 2,470,654 358,993 163,718
9,240,052 29,696 2,470,554 350,993 183,718
- . - 85,245 iz
i . . 524,180 177,730
. . - 303425 137,747
e T P -
x CR 210,513 - -
203815 - 54,547 » -
@15.216) . (1,074,590 . <
- - 797,357 5 -
(#75,216) . £275.434) . -
- - (103,429 (119,447 {31,995)
8,568,452 29.8% 2,146,338 622371 329470
8,588,452 20.8% 12,499 884 2,194,875 1,241,589
T ColsaEam  OB7HE0 @119
8,568,452 29,8606 2,148,338 §22.971 329,470
- « 225 .25 5

ransfarable as hese were dicted of below rarket prce,

tand clogsified ag Oihers ara amenily plots censed Forn Paldstan Chil Aviaiion Authailly {CAAL These qgie nons

Alreraift fiest Includes five engines (05 (2021: five [05) engines) held by a third pary for averhauling purpose as of

PDocarnier 31, 2022, The oanying value of these engines of year end i Re. 1,331.081 million {2021: Rs. 1,412,407

rhilfon}

1.3

<

Duting the year, the Company transfemed fond and bulldings looated af varkous local and intemational sites fo
nvestiment properly measured of folf value os the Comparny decided o ront it to third paries. immadicdely before
ranster, iond and bullcings wens reameasured 16 fal vaiue and o goin oF its, 242.415 milion {net of 1op} wos recognizecd
o6 reveducHion surdlis In other comprahamsive Incorne, The valuction fechnigues and signflicont unobsenvabie Inpuls
used i mecsuning the foir vaiie of the lana and buiding of the dale of ronsier wete the some o8 those applied 10
invesimerd properly of the eporfing cate (nole 7%
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2082
Alreraft Ecpdpment Enginesring Vehlcios Furifurs, Computer Copitol Tedal
fleqt equipment fixures und office spares
hede §.1.2) ang 1008 e autormstion
fittings
- (Rupees in 0O0)
123,989 435 3,510,987 2,053,788 27%7.258 996,570 2,156,319 7,917,678 166,616,781
(56,048 368)  (3,189,258) {1, 260,379 2,664,502 28,548 (1,997,028 (4,619,365 5,397,787
57001247 321,731 193,408 130,758 M026 139282 3,298,313 73,418,994
£7.021,267 3L 193,408 130,756 FLO24 %262 3,298,313 73.418,994
. 254,159 41,867 1,893 47 581 47 865 170,455 602,552
§81,a08 1,546,242 2440 . Pob 35,604 | AL - 3,125,495
481,308 2120491 24,297 1,893 84,155 [.%-%. " 170,458 3. 738527
. . P . L . 268,776
z . E I = ! “ - . - . - Redint) k]
- - - “ . - - 268,263
- - - "383.529 . - - (1,536,278)
; - - « {249,249} - - . 549,908
] - - - 104,280 . . " 986,375
- - - 18,365 - : - 118,268
- - - 18,265 - . . 18,285
! (GEBAA (03,1588 @S82 (38En {24,108 Gason (183,206) 7222360
51,199,161 2,338,940 171,685 203,068 131,074 150,228 3,286,562 9,197,051
124,670,943 5,631,368 2078083 3,134,415 1,080,7%5 2,221,156 8,088,188 171,458 541
(73,471,780 (3592423 {1,906,198) (2,531,367} 959851 £2,070,928) @B802571)y (102,252,450
51,199,181 2,338,965 171,866 303,088 131,074 150,228 3,265,552 59,197,051
4-1D 5-10 16 - 20 10 - 25 19 5-19  4-10
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Opercting fixed assets + ownad
2021
tond Buddings o Workshops
. wng
Leciahold Ofmers leasehold Other land hangars
frote 6:1.4) frote 6.1.1} o -
inete &.1.4
{Rupees in TH0)
As at Jonuary 01, 2021 _
Cost ot sevahied omount 9,764,588 29,896 13,663,181 1,809,440 1,063,842
Ancurnukaied dopciofion - - {10.959,340) {1.425.216) {852,874}
Net book voiue G.2B4.588 298596 2,703,801 304230 200,568
Your endad December 37, 2021
Sering net ook velue _ 2,284,580 29,894 2,703,801 384,230 948
AdkdRfang - - - 4.980 .
Transfen fform CWIF - - - _ - : -
. - - 4,980 -
Revaluction . o e
Cost or revchd omount - - - . -
Teansfer o inveshment groparty (note 7)
Cost or revodiiad amaunt {84.534) - 1353.844] - -
Accurnukrted daprecisiion - - 232,194 - -
84.538) - 1121.6504 - -
Disposels
Cost ot ravaked draount - - - - -
Accumuinted depreciofion . . . - .
Write off / ratiramant
Cost or revodued amount - - . 25978 -
Accumiicted depreciolion . - 2976 -
Daprecialion charge for the yeor - - o [1rn5e7) {304 H (17,2500
Closing net bodk vidie $,200.082 90 808 2,470,554 358,993 183718
&s.cf December 31, 2021
Costor tavaled amount 9,200,052 2%.8% 13,309,317 1,811,450 1,063,642
Accurnuiatea depraciation - . {10.838,763} _ {1,852,457) _ {_88{,},1 24)
Net bosk velue 9,200,052 20,806 D470.854 3RS 183,716
Annuat depracialion roe (%) - - 2.2.5 2.2.8 5
B ANNUAL REPORT 2022 & E&ﬁ% N
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Alrcroft Equiprent Enginaering Vhicles Funifure, Gormputer Copifod Tol
figat equipment fickzes andd office Liole oty
{rote 6,12 o fools el chaomation
-~ IRLpees in 000)
140,241,958 3,415,254 2.042,23 287,905 $96,403 2,109,552 7,668,042 165,185,278
80.,527.438)  (3.078.77)) £1.813,020) (2649242 13,879 (1,937,460 @435:261)  (86,60),54Y)
5Y,734,522 336,483 299,213 171,063 84,524 172,088 3,259,761 76:584, 7358
89734522 336,483 229,213 171,443 83,64 L 3250761 mzb,-ssa.-7_35
[ 3men) 7T [T s | O X Y | !f 22?.636’ 4,096,727
f - P &840 f ? 6,033 Z - [ - 8% 1 - , 13,732
3,227,677 08,188 16.55% - 3,560 20,880 229,636 4110469
r — T 1 1 F .|
I e ] i | I I SN I NP I
F"‘"—«-—‘-«—.-w.] f__mm_““_ ...... _j % _______________ . 5{ ........ - S },_ - i L : _i ir - lE [ {43&33{}}?}
B e SRS ) NUNECIN [N SRS i IR B R B ey
- - - - - . . (206,166}
: “} [ RaEs ] ;s,we:_'] [ s | 520 woeay ] [ (37,5001
______ : i 5._*, 2,809 | 5.004 ; {29847y | 3,380 | 2,971_5 i - 37,457
. 8) - . 122} {115) - {143)
T T T [
i, z I - _,,_.__j U I W i : _I - i [ : b 25978 |
18,440,932 {1 82,934) {52,362 {4a.507) (16047} (62,841} [18a084 {?068.871)
87,021,267 321,731 103,408 130,756 71,024 130 982 3,298,313 73,418,904
123,989,635 3510987 2,063,784 2,757,258 96,670 213,310 7917.478 148,016,781
_____ [66,968.368) 132189.256) (1840378 2,668,502 {926,544 (1-,'?97,025;_ 4619365  [95.397,787)
57.021,267 321,731 193,403 130,756 7024 139,982 3,208,373 73,414,993
4-10 5-10 1620 1028 e 510 4-10
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6,14

on-aciive matket prces ond relevant anquines and informetion as considersd necessa
0N Of the sgeciiic properies. The folr valué of lecsel
vahie higrorchy fLe, sigrificant Qusevonie ).

difference in natre, location of congl
lsusehold kand fols under level 2 of falr

6.15

6.1.6
would have been os Tollovs:

Had there been no revaiuation, e wittfen down vo

Revaiuation of lnagehold ignd and bulldings on ieasehoid knd wos Jast

22

202

caied out as of December 21, 2000 by
Monal surphis net of Jaxof Rs. 1,534,649 miflon, The faii volues
' heiker based evidence, basad
ty, ond adiusted for any
hold fand gng buiicing on

The forced sales voilue of kand and trilicings which were subject to revalualion amounted 1o Rs. 896124 miion,

tue of the revalued assels in the sigtement of fironcial posiiion

Book

ost ' .
vilue

Accumuiated
Beprecintion

Leasshold lang

Buildings on sasenold land

417

{a) The detalls of Immovabie fixed ostols fie Land & Other Landg)

Description of tocaiion

PIA BoOKING Office Rowedping

PIA DFSL, Warshouse iiarmobod

A Sales Office Gawvadar

Pl Sodes Oiffice Mulicin

PIA Scles Office Azad Kasherir

PIA Sales Office Peshiowar

P Soiles Office Sawat

Londl for Pis Sl Houslg Colony Soici Shosie
PA Scles Crtfice Skarge

Akpon Offfcs Skewaiy

B ANNUAL REPORT 2022 |

Detalls of immovable fived assefs:

Atichassus

St The Mol Road, Saakicy, Rowaling.

Worahanise, Sector 11 14, (P Wadhol) Isiarmatxad,

Afpor Rood, Gowaion,

65 Ahed Shah, Abdodl Roard, Mutfars,

Shalter, Muzaffesabad, Azod Koshrni,

3-The Mall, Ao Road, Feshowar,

Foizabad, Saicy Sharee!, Mohgoro, Sawar,

PIA Sic8f Housing Colony Soic Shewif

Chashnna Borzey, Skeuchs,

Tehsdl Gumbo nedr old rmumwoy Skardi,

Cost

(Rupaes in '000)

Acpumuicted
Depreckation

Book
volue

/4,184 -

286,185 174,074

44,1466
82,109

300,351 174076

126,275

for the yeor ended December 31, 2029 e 05 foliows:

Total Area of Land Squars Yords

4,328

7,200

2,420

6,028

444

2,50

L2

1,206

1,250

4,248
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‘Description of Location

FiA Soles Offlce Turbot

PiA Sodes Office tsiomaban

PiA Stdes Office Lahore

Pis Blognostic Center Karach!
PIA Air Craiwy Mbckeal Center Karaeh)
PiA Sdles Offica Faiahas

PIA Sales Office. Chilral

PiA Sales Otfics Bulding Quela
Longt for Soies Office Omoa
kond for Sales Office Sialkot
Farn house Abboteces

Lo for Soles Office Sige
tond Tor new soies office Sukkur

Londt for Deyey Bmak Khen

FiA houdng colony Iwer Tank Karaohi

A Soles Oftice Hyderabad

Gl2 Sarfsd Morg Cuffe Parade, Mumboi

Nostin Mongl, New Dehi
Shevkbortohur Distic?, Yoashiam
Leddsestaat 17 Amsterdom

Vor Nierrodawag 835 Amsterdam

Koninggvaren 109 Apcoutie Arnsterdom

Residence No.55 New Yok

i) in cddition to above, heie am Cerdin assels. which are coquiisd on jease ond chossfied oy light of use gssets,

=By PAKISTAN

Teternarionst At

Addrassos

Comimissionay Rocd, Turbart,

Jrnoh Avenue, 49 Blus Ao, Isiomabad

Opp. Funfub Assembly nec Wapde House, tohore,
8-33, KDA Scheme 1, Korsor, Karach,

G-, KDA Sobwrre |, Kz, Karach),

Block 1o, 26/6, Civil Unes, Folsoiabad,

Palo Grourd, Chifingd,

17 Shokirah & Hed, Canfonmen), Quet,

P sciles office Oimaa Bosuchision,

Plot siucted apposite to Charmiber of Commerce Pons Road, SIGRat,
Nothic S Read Abbotiabod,

Plot ot PIA Clty Road near MU Shopping Centre, Gigl,
Mircires Road necr Jarmic Maosid, Sk

Survey No. 3A 195,09 S Mste D.Lhan Cantt,

PIA Housihg Colony Water Tank Karac,

PiA Scies affice, Chvic center, Thand) Sorak, Hydemobad
Flot No. 32, 3rd Fioor Jolly Mcrker-3 6.8 Soman Mg,
Cufte Parade, Mumbai - 400 005

Hewain Monal, 23 Bevakbarmbe Rocd, New Deibé- 11500
Sherkonichur Distriet Holdor Dustigr Shest, Tashkeni

1017 hF Amsterdom The Nefherdands, Arastordorm,

1082 it Amsierdiomn The Nethesiands. Amsleriom,
Horingeueran 102 Aoeoude, Amghsiganm,

Sawor: Weords Road Scardale, NY 1058378 12, New Yok,

Totel Arec-of Land Square Yorcds

18,295
120G
4,600

1.874

1924
3,666
3,732
10,000
V78
13,166
825
2148
233
1,657

840

193
48]
291
118
309
3oa

2275




6.2

821

Right of use ossef

A ot Jonuory OF, 2021
Cost

Accurnuicied depreciction
Nest bock value

Yoor endied Decamber 31, 2021
Opaning net ook wikis

Addiione duiivg the yeor
Addditions in Right of use osset

Adjustient
fe-cssassment of modaivety oast

Dopretioton charge o fhe vear
Chosing net book volus

As ot Decomber 31, 2021
Cost

Accumuiciod depasckation
Med ook volue

Yeor endied Decembaear 31, 2052
Opening net bock vakie

Addlitions during the year
Adcifions Ine Right of use caset

Adjisiment
Cuost
Accumiied deptecionon

Transfer to owned fixed assels
Cost
Ancurmuioted depecianon

Bepraciolion chorge for tha yeo
Closing net ook vaiue i

As Gf Beroember 31, 2028
Cogt

Ancumuicled gepreciation
Net ook voius

Annunl deprectation rate (%)

Note

421

Aicroft feet Bulidings. Tochnico! Tolai
including Ground
engines equipment
----- -+ (Rupees in '000) ~---mr-
23,690,449 1,814,895 353,526 25,658,672
_{12:867.5834) {775,191 {124,998} (13,767,720}
105,822,915 839,704 228:533 11,891,162
18,822,915 839,704 208,633 11,891,152
7.456,565 111,863 8,474 7,778,900
7.456,565 111,863 B.474 7,776,902
2,481,333 . . 2,681,833
(4558918 {346,868} {68,770 (5,27 2:588)
16,301,895 504,480 170,937 17,076,831
34,028,347 1,726,758 342,002 38,317,107
(17,726,450 (1122059 {191,768 119.040.274)
16,301,895 604,699 170,237 17,076,831
16,301,898 604,699 170,237 17,076,831
11977058 238,578 . 1,215,651
H.977.083 238,578 . 12.215.631
1672,532) . Ty Y37
472588 - - ’ 4672568
33 3
: ""“] . E I (250,529) l (353:.52%)
: 5 - PL_3020 | 249269 |
- - HO4ET 04 E6G)
(£.723,517) 395,091 (61,54 {6,180,752)
22,555,454 447,586 4413 23,007,463
45,332,868 1,965,336 8,423 22,306,677
22777404y (18177500 4060 [242eRdl4
22555464 Ad7.886 AM13 23,007,468
6.25- 15 475533 10

This rapsasents ogresrment exsouiged ogdinst 4 aircrolt oblained during he yow by e Company unds: l=gse
@rangements. The amaunt inckides s 95 millon on aocount of sales fax poid on impor bosis,

QTR ANNUAL REPORT 2022
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2022 2021 E

6.3 Denreciafion chage for the yeer hos been aliocated as under e {RASEHOQSE I OO0} o
Cost of sonviCes - gihens 12,218,104
Disiibution cOsts 9,165
Administraiive expoenses 14,367

12,341,426
4.4 Capifal work-In-progess Alrcraft Fleet Others Total
inleuding
engines
Year ended Decomber 31, 2022
falonce of beginning of the vear
Adciions duiing the vear
Transfer o opamaling fxed gssets / nfangile asset
“Witte off during the vat
Batance of end of the veur

Yoor anded Bacernber 31, 2021

Bokince of beginnig of he yeor 1,783,069 370,268 2,184,337

Aciciitions duting the yewr . 198,524 195,524

Transter fo operaling fixed assets / infangils csset - {31,267 (31207}

Adjusiment {1,784.069) (2927 - {1,784,301)

gakance at end of the year - £34,293 534,293
7. INVESTMENT PROPERTY Land Buliding Toral

{Rupees in ‘000 -

Yeat ended Decémber 31, 2022

Balorce of baginning of fhe yeor

Trorster from owner QocuRied piopery (note 7.1}
Adidifion

Gain on tevallkation

Boitmcs of end Of the year

Yaor ended December 31, 2021

Bdlonce af beginhing of the yeor - - -
Transter from ownat occunied poperty 84,5340 121,650 206,186
Gain on revakiation 15.697 22,588 38,285
Bolonce of end of the year 100,253 144,238 244,471
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7.1 The detdils of ransters to investment property from owner eccupied property ore _ca-foﬂcws:

Rayeiueion it

Ko ook baket LT sy / revalngtion
ey asgdlion viliia: et o v (o} T &

Betre fne of rwgg'ﬁ'aﬂ ) ploneey)
rresnstet wansdor |0 Ol Mo O

ks
{Rupsat & 091

bt Lard Sia OFGL Woshenes, sackor no, §-F1A, PR Wod, igomahad 345,60 arad60 #8800 38,800
imasoit kand PU Grew Meciong Civer, T-1, KDASoheriee rie, 1, Koeanz Rood, Kexeahl 224,000 245,401 #2400 22400
sty LONG PIA sos oG, Crugird Bom, S, 31,800 34,875 5376 3,875
Eeasrnid Lomnd Pl ey Gt Oy ricad, nesor MU Shomting Oanme, Sikat 10,500 159.841 145,041 - 149,041
Sfings onlpasshold long Pl soles office, Grelnd and Lot oo Chic Certrs, Trumych SOk, Hicemcss, 93,965 WR512 18547 4508 11,0048
Bladingsonjaamahald g von TRsrennewen 535, 1082 J Amalerdath Y REER 72 41,303 T9TH 9308
BAPGS OOOETENO one  PIA DS, Warehiass, snofte no. 1114, PRl ook, Blamokod, 37,908 37,440 {248 1338 {332
Resickrgps on Saxucheic lorsd ok Crévw Wiathond Gl ©-1. KIA Sebieme 1o, |, Himser Rood, KavGom 14,435 $.490 {1025 [277) {rag;
&3 £,050 {716 {236} o)

Bulings on lagedhoid . PIA sdos ofiine, Choshrndg Boagy, Soti,

7.2 The toir value of the Investment property as af December 31, 2027 weie perfarned by Aserm {Private) Limited, Sky-
fire Appraisals ine. and 123 Makeidar The foid wlue was deternined with referenca 0o market based evidence, hased
on aclive motket prices and relevant enguides ond Informialion as consiciered necessory, and adiusted for any
diftererce in nafire, lonation of congiiion of the spacific properfies. The [0 value of investment property falls under

tavet 2 of foir value hisgrehy (Le. significant observable inpuls).

7.3 Forced sale value of the aforermentioned investment propary as of the lepoding date Is edfimated to be Rs. 2,493.030

milficrs (2021 Rs: 238.293 miion}.

7A Rerial Incoms eamed dudng o yaar was Rs. 58,247 milton (2021 s, 11.019 milien].

& INEANGIBLES

Computer softwaras
Cost
Accurmidaied amorisaion

8.1 Cost

Opening bolance
Agcitions duing the veor
Tranefers frors CWAR
Ciosing balonce

8.2 Accumulated amortiscation

Opening balonce
Arnorlisation forthe yvaor
Cliosing balonce

Userfid fife

B2.1  Amorisgiion chormge for ihe vedr has been allocated as under.

Cost of services - others
AdminisiOtive expenses

‘9.',, g '
KBTI /oL REPORT 2022

8.1
82

821

32

022

2021

1,213,664
{941,637}

272,027

1,099,591
94,598

e 1520
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g, LONG-TERM INVESTMENTS 7022 2021

Note Rty {Rupwses in '000) --——--
Related parlies
Subsicliatios $.1 4,415,714
Associate 9.2 .- ;-3
4,416,110
Others
Fair volue thiough O 9.3 ) 259,222
9. 4676932
.1 Subsidiades
PIA invastmaents Umited (PIALR)
792,000 (2023 792,000 fully paid oy shicres of ALD 106G each,
Equity bt 100% {2021 1 00%), Break-up value of sach swilriary shore
i§ Rs, 119,329.08 bused on Un-audited finoncial slaternends as o
Decornber 31, 2027 (hote 9113, 4,415,712
Shtyrooms (Private) Limited
4,000,000 [2021; 4,000,000) fully poid odinary shams of Re. 10 oadh,
Ecuilfy hekd 100% {2021 100%). Breck-up vokie of each ordinary share
is regative 5. 99 (2021 nagative Rs. 44) based.on the unaudited financicl 40,000
sicternents for he year ended December 31, ZQ22, :
Midway House (Privale) Uimlfed (under winding-up)
2,560,000 {7021 2,960,000} fully poid ordinary shases of Rs. 10 each.
Eqpaity hield 100% (20211 100%}. Breck-up value of each orilinary share
s s, Nil {2021 R, NI Financidd stafermants ate nof avaliotie. 268,520
Sobre Trove! Network Pokisian (Privale) Limited
A4s 561 12027 445,551 fully (xaid ordinary shares of Rs, 100 ecch. Eglity
held 7084420021 70%) Braok-up volue of adeh Grdinary shore of Be. 449
{20211 Re, 611} based on the unaudited {20221 unaudited) financial
stofernants for ihe yeor snded Decamber 31, 2022, 2
68,522
Provision for dirsingion in value of nvestmerns. 08520
7z
4,415,714

i e TS s

901 PlA nvestments Limited PIAL) was incomporatad on Septembet 10, 1977 i1 Shorjah, Untted Arab Emitcles 03 ¢ fimited
lohily company undar o decres issued by HH, The Ruler of Sharah. Duing 1986, PIAL was segistered in Brilish Virgin
Istands under intemational Business Companies Ordinance, 1984 {now BYI Businass Companies (Amendment} Act
2012) o8 @ company imited by shates. ne pincipal activily of FIAL 15 Jo cany on business as promoelers of ond ivestors
in prolecs related fo constiuction. development ond operation of hoteks, molels and restaurants roughout the word,

9.2 Associate

Minhat Incorporated - Shardoh

4000 fully poid ordinary shares {2021 4.000) of AED 100 each. Fauity held
A0% (2021: 40%). Breckup vaius of each oidinary shore s Rs. 74,398.67
based on unaudited financial statements for he year ended December
31, 2020 note .2.11

‘ @-PAK_ISTAN '
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9.2.1

¢.3

18

0.1

1.

i2.

Minhal Incomorated Minhal), an Associote of FIACL which was incoporated on Jarwucry 1, 1977 v Shatjah, Unitod
Arab Emircies ds a fimitad licklity cormpany and i ourrently registered in British Virgly islands, The principal achiviies
of Mirhol cra-to comy on busingss s pronoters of and the rmanagers of projEcts reloted fo consruction, developrment

and opetafion of hotels, tastauronis and clubss roughout the wonld. The MACL interest in Minhal is 40% {2021: 40%).
THe Dreckup value of Minhat is bused on unaudied financial statornents tor the year endad Decarnbar 31, 2020

A2 2021
Note  we-ess {Rupses in "000) ------
ATFVOCH
Guoted 288,107 258,851
Pokistan Sexvicss Lirifed
Unguoted
Prikdstan Tourisrm Development Comporation Limited 100
Enity Froe S$hops {Privoid) birnited ~ 2N
269,222
LONG-TERM LOAN TO SUBSIDIARIES
Consideraed goog
PiA Investments Limited 0.1 779,343
Considesd doubiiul _
Skyrooms Private) Limifed 37,042
WMidhwary House [Private} timifed B2.476
112518
Less: provision for Impaimnant ogalinst doubthul
iongHermn aovonces (119518
779343

This represents acvante o subsidiany of USS 13,220 miion. The principal wil be repdid in 60 eauat monthly instoliments
cormmensing from Jonugry 2024 whilst the markiip wiit be recelved on rmaonthiy basis wheralt the advance cames
mcokp at ihe e of T month KIBOR + 1,45% p.a.

LONG-TERM DEPOSITS
Consldered good 3.879.201
Arcroft flost lecse doposits 393,034
Qinher 4,271,235
387877
Considerad doubifi 4,420,112
Less: provision fof Impairment agoinst doubiful deposits {357,877)
4,271,235
STORES AND SPARES
Stores 994,940
Spare parts 8166119
2.161,05%
Prondsion for slow aind absolete spores 124 {6,245 (48]
AL AAN
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13.

13.1

13.2

2022 2021

Hote swirane (RUpEES In 000) wvn=-

Movement in provislon ls as follows:
Boiance of beginning of the yedr 5,982,193
feveread} / provision for the vear 35 242875
Boiaince ot end of the yaor 6,245,068
TRADE DEBTS
Considered gogd _
Duie from Govemmen 3,941,966
Due from other custarmers 10,983,888

14,925,854
Considered doubtbd  aaaaanaae N
Govainment reloted BT RIY
Oihe cusiormers | 4846811
Less: Piovision for impaimvent against doubtful detls 131 | (8183,920)]

14,025,854
Movernent in provision is as follows:
Balonce af ihe beginting of the year 42053126
faveisal} / provision made duling the year a5 18,794
Balance of he end of the yeor
The aging anclysis of #ags dobiss s 1oliows;

2022
@overnment Other cusfomers
Trade debis Impoired Total Trade debls Ipolied Tolal
considered considered
good good
——— {Rupeas in "Q0D)

Currorit
Cwarciue lass than or soqual
10 30 doys
Rare fhan 90 doss post due
More than 180 doys post due
Mg then 360 dayvs past dus

R q_-§5 AKISTAN
: {reniatiomt Adrlines
i P R
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14.

4.1

14.2

15.

2421

Govemment Cther cuslomers
Trads debls  lmpaled Total Tracle debls  Impaired Total
considerad considered
good good
{Rupees in '000) -
Curent 454 861 . 64,861 1147675 116,069 7263744
Overdue jess than orequolfo 872,763 - 572,753 2,406,557 92,043 2,498,600
90 days
Mot than 90 days past due 378,636 . 378.436 789,156 157,058 948,214,
More than 180 days pastdue 743,207 . 741,207 209,090 274,73 543,821
More than 360 days past dus |, 784,509 337,109 2121618 371,416 4206509 4,578,319
3.941,966 337,109 4279075 10983888 4,846,811 15.830,698

Maxirnum cggragote gross amount due rom Government af ihe end of any month ondl was Rs. 5,002,663 millon

(2021: Rs, 6,724,020 enifion).

ADVANCES

Consicored good
Leose rentals
Supplises
Qihers

Corsiciered doubtfui

Less: provision for impalment ogaingt doubtiul advancss

Thasa nchde aoivomcs of Rs, 22,04 rmilfon [2027: Rs, 2,172 milion) paid 10 ey mandgament personne],

2022

2021

Nole  neee (RUPSSS In DO0) woveee

14.1

14.2

2,102,319
98,786

3,081,709
994,724

4,046,435

(994,726)
3,051,709

This includes Bs: 174,144 milllion (2021, 174744 miiton) advaricad o Skyrooims Privatel Limifed, o subsidicry,

TRADE DERCSITS AND SHORT-TERM PREPAYMENTS

tRe s ivRy G win]
Considerad good

Considered doubtful

Less: Provision fof imnpaimnent against doubiful deposii

Pregpayrments

B AnnuaL REPORT 2022
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4,259,294

185,107
4,444,401
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15.1

18.

LE N

2022 2021
Hote  -----(Rupees in 000} ~~----

Movement in provision is os foilows:

Baiance of beginning of the vecy

{Revesal) duning he year

Balonce of snd of the vear

GTHER RECEIVABLES

Caonsidered good

Reltited porties

Siates tax receivable 141 4,745,637

Excisa duity 30.1.3 (o] 100,000

PIA Investrnents timiiad 2,023

Recavable fiom GoP 133,720

Receivable fom NIC!, EEEEM
“m5“,291 /555

Others 1,948,445
1oamass

Considered doubiful - 450562 |

Praviston for impaliment against doubiful other receivablas 163 (480,562 |

7,240,000

Represents unadjusted portion of input fox undier Sales Tax ASE 1990 {ihe Actl The Company has filed application
for refunds of input sales tax up to Decermber 31, 2011, In response, ACIR, Large Toxpayers Unit {1U] theough o loter
has interciia stated ihat as the Company is'engaged In both domestic-ond intemational air fravel, therafore, input
tox poid 1s adjustable only agofrst the domastic alr avel services as no inpit ax odjustrment s aliowed against the
InfeinalonCE Ol rove! seivices in terms of Rule 41A014) of the Federal Excise Rulss, 2005 | note 31,1,1 ().

The Company in consulfation with s kix cdvisor Defleves that opporionment rule is not applicabe in the subject case
inferalic, at fist Instance, no-sales tax was reaured 1o be coliectad of import skage on capltal goode [eparasiongines/
CRCIGR] in view of the exemption availoble under enfry No. 16 of 3RO B75(1Y2006, which ks appiicable to the Company
being registered as ¢ Service Provider In ransporiation business and regisiered 0 service provider under e ASt, The
menagement has reprasented s view to the fox authoriies. Therefore, the management is confident that soles tax
was 10T payabie on such imports ond the omeunis coliectsd from the Comparny of the import stage sholl be avenhicly
reoovared f odiusied,




162

162

17.

18.

18.1

8.9
18.3

The mepdimum egglegate amount die fom reloted parties ot the end of any rronth duiing the veor wene 0 follows:

2022 2021
Note  --e-- (Rupeesin 000) --r

Naional insuronee cornpany lirrfled. T 261,031
Govemnment of Paldstan Bar1iz
Fadernt board of revenue 4,845,637
FiA Investroaents Limited 2,023
Movement in provision is as tollows:
Balonce af beginning of the veor 337,43
Froviston micdie duing the year 35 113,131
Balarics atenct of the vaor 450,562
SHORT-TERM INVESTMENTS
Al FVOC] - unquoted
Sita ine ny 19,220 18,220
Less: provision for dirminution in value of shor ferm invesimaents (19,2200 .
19,220
CASH AND BANK BALANCES
Cosh
Inhand 1.483
With banks; .
- In Cuitent aceounts 18.1 - ]f 10,346,921 |
- in deposit accourts 1824183 | {2 _z_egz,_?_z_sj
12,494,849
12,496,332

This has besn adiusted by an aggregate amount of Rs. 1,954,179 railion [2021: s, 504.244 millliory, representing
ook everdiafis,

These cany interest ranging frorn 0.8% 10 12,40% (2021: 0.5% 10 8.9%) DEI Lomam,

This includes o bonk-balance of BDT §76.077 miion {2021: BDY 624,591 million] eouivalent 1o Rs. 1,519,144 million
{20271 Rs. 1,390,803 millon} helet ot National Bank of Pakstan, Dhoka and Habib Bank Limited, Dhker. The rianagement
of the Compory Is cumantly facing chollenges In remitfonce of such balanice to Pokistan dug 1o complionce. /
procectiad mattan. However, he Company halds clean and absoiute fifie of sublect bank accounts, baing fee o
make payments / fransfers within Bangladesh fanitory, '

| 3 PAKISTAN o
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19, ISSUED, SURSCRIBED AND PAID-UP SHARE CAPITAL

2022 202 2022 2021
{No, of shares) wwnwnn (RUDSES I OO0Y ~memmm
Authorised cupital
Ordingry shore copifcd
8,34%,250,000 W ckoss shares-of Rs, 10 eaeh 53,492,600
1800000 B class shores of Rs. & each 150
5,350,750,000 53,500,000
Profsrence shote capifal
_ 50.000.000 Preferonce sharss of Re. 1l eash 560,006
5,400, 750,000 54,000,000
issued, subiscribed and poid up
share capital
Qrdlinory share capitcd
A class shaves of Rs. 10 sach
4,998,895,608 fssuad for considertion In cosh 49,958,956
Bsued for considerdnion oiher thon cash
FAL028 fof conuiston of sharms 9,310
233,934,482 lssued a5 bonus shares _2.329.344
5,233,761,118 52,337,610
"B elosssharesofs. Segech 00 e i
ksgad for consideration in cash 5,017
Issued for consideraiion othet than cash ;
for aogrisition of shares 13
susd csbonusshares b o2agdh __2AM
7,500
52,345,110

19.1 At Decernber 31, 2022, the GoP held 4,791.752,087 W closs oidinary shaes ond 1,402,515 B class odinary shares
wspachively {2021: 4,791.762.087 and 1,462,518 A’ clogs orinary shases and '8 closs ordinary shares respacively)
represeniing P7% and 98% holding.

. 200 2021
20. RESERVES Note wewars (RUDESS I DO wovees
Capifed raserves
- Reserve: for replacement of tixed assets. 1,966,779
- _Cnpﬁct ragemption reserve func 250,000
- Genarct SO rereve 284,259
. 2,501,038
Revanue [eseves
- Geneich ieserve 1,779.674
- Accumulated iosses (562,037,455
. (560,257,781}
Other component of equity
- Actuanat ioss on defined benet plon (5,738,821 | (3.271.864)
- Unredilisec gain on remecssement of Invesiments af
fodt vak e Hrough OC1 578 431 257 656

 {5458000)  (3,013,808)
(651,151,054) (560,770,5851)

Ttee naviongt Aslines
T )
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SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT - NET

Sups on revaluation of Beginning of he vedr

Sumius arsing duing he year ons
Lemned
Buitdlingss

Less: ransfered to accurnuiaiad 1oss in respect of
inerernantyl depreciation charged theeon - net of fox

Reloted defermed tax liability

Boilance ¢ beginning of the year

Tou effect of sUrpius arising on revaluction of propeny,
plant and aquigment duing the vear

o effect of Incramental deprecialion charged duing
he vear on reloted assels kansfered fo
unconsoiidated staternert of profit or loss

Bafonce of ihe and 6f the vaor

Surplus on revaiuation ot end of the vear

LONG-TERM FINANCING

Borrowings
Sukuk certificates

Bortowings

Botarics af beginting of the vear
Finoneing obiained durng the yeat
Repoyrnents made duing 1he yeor
Arnonzgion of arangsement oo
Exchange foss

Less: Curent maiully
Bolance of end of the veqr

rPAKISTAN 3

inmrnmtorﬁl ?\h}tms ¥

2022 P14
~aeres (RUPGES i1y '0O0) --noun

{109,201}
11.664.951

F
(734,783} ‘f
i

i
| €
|
% -
|
| 31,668 |

{708.115)
10,261,836

2022 202}
Note  =evee (RUPGES N 00G) woemen

221 & 222 267,010,376
22.3 5,675,000
272685376

277.230.558
80,146,433
{44.188,607)

5,460,034
318,647,418
(51.637.002

29 247.010,374
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Fnoneisr

Bomeking Conpanies - secured
Rakated porty

Hicongt Bork of Poidston
Merons Berk of Potision
totonal Bak of Poister - Banvaly:
et Mo bork Linted

Othern
. Agkeat Bk, LrnBed
Fowscs Borik Umited
Foryest Bonk Livited
Forysth Brmk Hirribeck
oty Bk Uirnitsd
Hobi Bark Linited
SHobks Rank Hlted
Askar Bonk Limitad
Askey Bowc Elrvited)
Ashon Bomw tirsited
Aoskewt Bonk Limited
Foeol Bonk Limited
Ferysil Bark imipd
Ferysetl Bk LirnRed
#1 Bk Bonk (Paxishong Limited
A1 Bomke Bunk [Paxistan Limied
Al Borotma Bank (Poistan] Limited
A Beacion Bonk (Paistony Limbeds
£ Borokn Bonk (Pokiston) Limited
Stomciond Cherdess Bonk Pakiston)
35 Bank Limited
The Sonk of Punjob
J Bank Lrried
Sorvait Bork Lmied
Bonk fslorri Poldsiees linded
oot B
The Bard of Purict
The Sonk of Purinh
The Bank of Puritah
The Bord of Paraly
The Bork of Punia>
Tne Sark o Purgaty
Triee Borg of Paniat
Toe Bark of Purial
Tra ok of Purjab
A3 Boroka Bork (Pakisiont mitrs

Olhars - trsecwesd

Roloted podies

Long taim koan - GoP

Lo fiom: GoP agoinst markup

186 GO FRCTAIY
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The delalls of borowings are a5 loflows:

Noks

FRON RIRAZE IS
eI R IR

BAIRIT2ZBERES

e %2222
21 222
2221 &F202
2227 R 22E2
2021 & 22.0.2
222 2222
o0t 82222
VA BRETR2223
992,15 22.2.2 & 2223
2221 2222 & 2RDS
2281 RID22&2223
2200 & RA2E VI
3047 83220 %3223
20087 5922252223
RV EI2IIR LA
223} BRZ2.LE BAEG
2N K I2E B 22DS
P20 &22.2.2 B 2256
Y R IIRIBILLT
23K ITEE
PPN AR TV R Adn
222 IRPR2IM22EY
LRI EARBZH 2RI 2LE
20,27 RI222 & 3223 RB229
ot RLRZIR DD
22.2,1 & 29201
$2.2.12
222,12
22.3.12
2212
2212
Sa818
22.3.12
89010
222,12

222,13
2204

Typw of
fougitily

Ty Fnance
TR FRonce

synddiooie Fnance

Fern Flinanog
oTic Branea
Haric FrRinGo
i Finanoe

Tevrn fironee
Isiewei frences

Tormm finaned

Teim fnanes

Tealrn Tngraser

Tarer nonce

Tatrrs Trwomoes-
iorpic Fnanos
fiomic Franes
siomic Finanee
sk Fonee
et Fronce
miornic Fvnee
siormic Fingrde
Eleenic Fnonce

Corwatiian
Tern fnanoe
e fnonce
Trm Finonce
Termn finckwe

idarris Finonee

Crrwordium
fern Enonee

Tanrp FRonce
Demond Fnonee

e Fnnge

Teurn Bongs

Tamm fnonce

TE honce

Yoy fnancs

Tenn finctnie.
e Fnonce

Ferrn Fingevoe
Tern Hnonce

Fuciity
amount
tredllion)

PR TS
PHR 2825

[E R i

I8 5,000
PIR 5.000
AR 5,000
Pl 3000
PRR 2000
BiRY 1000
HR17.000
PR TR0
PRR 5,000
KR 6,000
PR 10,500
PRR 5,000
PKR 4,000
PKR 5,000
PKR 2,500
PR 2,000
PR 1,000
SR 2,500
PR 1,000
85250
PKR 19,167
KR 56,177.40
PRR 15,600
PiR B000
PHR 16,500
fuEpRies]
PR 5000
PR 5000
PHR 36,000
Pt 2,500
PIR 6,000
PuR 2587
PR 6,000
PiE 18,000
PR 5,000
PR 4,500

FHI ,000
PR 100,545

Repayrent
pesodt

2018 - 223
282023

U3 W%

2025 - 20126
2020 - 2025
209G - 2025
2023 . 2R
202142024
91 - 200248
203 - 2026
2024-2029
2024-2029
dosg - 5028

203 - W

200 - 2028
01y 224
2070 - 2025
W% - 2023

A28 - 3026

202% - 225
2023 - WS
3 - 226
Hory- 2024

2y - Hi2e

0242032
T - 2024
A0 B0R4
M - b
2019 2023
2014 - 2022
2016 - 2003
2G4 - 2028
2O0Y7 - 2034
A9 - 2026
Q- 004
By - 2008
Az - a0t
023~ 20248
2018 - 2022

01 - 2020 16 half yaary
023 - 0%

Humber of
installment/
Aohs

12 Guodedy
12 Gucktady

46 Quicriery

36 Mgy
36 Mortriy
#6 Monthly
36 Monshly
36 Monfily
36 Mondhly
o ;

6 oy
6 honthly
48 tdonihly
3 Moriny
50 Monttdy
36 Montny
36 boniny
Tt MGty
36 Noriy
36 Moy
A4 Woritkly
36 Moty
36 Moty
H0 Rty
24 Moty
&4 Moty
34 Monty
41 hanthly
33 Manihty
-6 Monnhy
&0 Monthiy
B4 bontnly
&0 Muaninly
&0 Maney
36 Manthiy
£ Monshly
4D Moty
&G Moninly
34 Moniny

&

2022 2021

vavan (Rypong in BI0) vreee

785,000
1,177,083

16,783,480

5,000,600
5000000
5,000,050
3.000,000
L2
1,000,500
7,500 500

425,008
16,600,000
4,595 50k
ERAEN AL
£000,000
} 05,667
2,000,400
1,000,000
2,500,000
1.060,000
28.547 558
15,927,413
5,136,384
4,165,687
15,500,003
7,648,978
100,060
1,333,333
15,901 264
1,375,000
4,844,307
2,058,331
5,663 277
18,006,000
,000,000
£, 328,008

860,000
72,1877

PAKISTAN
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22.2.1

2223

2223

22.2.4
2225
2226
22.2.7
222.8

222
2210

2N

22,212

28213

22214

222

N <& AT |

Borrowings in PKR comprrise of wariable rate Rorowings {excep! long term loon from Gof, with risarkup sate of 10% per
CHWATY WHICH CORYIRG miakup ronging  from spread of 1.28% 10 1.65% over 1 month KIBOR, Borowings in USS$
comprise of variable rofa borowings canying marap ranging from spread of 3.10% over 1 month LBOR o 3.76%.
over 3 rnonth LBOR per annam,

The findance is secured by woy of Lincondifionat and inevocable GoP guaidntes for an amamt aduivalant o ihe
fochy amount

In dine with SBF Ciroular No. 13726 doted March 26, 2020, the Cormpany applied for defernent of prineioal for one
year. Hencelonh, repayrment petod has been revised and samw is shown In the aforernentioned faciliies. th addition,
ciouse (Vi of SBP circular aliso sugoests fo defer the principal for another perind of one yaor with the consent of the
financict irstiutions. The Compary hos opted fof furher deterrnent (s presanied in note 22 under revised repovrmant
period.

the finonce 5 secured by way of hypoihecasion of Boeing 777-200 ER aircraf,

The finance B secwed by way of hypothecation of engine becring engine No, 900-432,

The finance Is secured by way of lvpothecalion of engines beaing angine No. $00-431, 432 and 453,

e fnance & seowed by way of higoothecation of two AR 42-500 girciaf,

The finonce is sacured by fist priorly security over fhe collection account and faciity senice accourt and lsgally
enforcecble assignments of fckels' salos collection for UK, SAR, Muscst and Kualalampur sector fhrough IATA with
ALPIOMICHS acknowledgmenis,

The finance Is secured by way of len over IATA fouted sules of the Company, receivable of assignment,

The finance is secured by way of lien over musharakah asset amounting fo s, 16,500 million and uncondiicnal ond
irevocoble GoP guarartes for the faclily amourt,

The finonce 15 secured by way of coliection routed freough the offshore bonk aocount miciniained with Emircles NED
Bonk,

Duting the yed, these loans have been repaid In full withowt incuning oy pencliy.

Thie Compay has ot pakd any insioliment since due darte of Instoliment, Le. Gclober 23, 2011, The over due principat
ond markipe os of Decarmber 31, 2022 is Bs 5,000 miton {Locembier 31, 2021 Rs, 8,000 millon) gnd Rs: 10,700 milion
Decembar 31, 2021 Rs. 9.900 rmifiion] respeciivaty. The over dus principal amourt i included in the curent maturly,

Inea mesting held with GoP dafed December 30, 2017, I was decided thist rmorkug suppot woulkd e provided for
the five years starling rom July 2018, In this regard, GoP has staded relecsing maRaD, fist disbussermient was mode
on Ootober 26, 2018 and subsequantly on monthly basts. The loan amaund mepresents the oulstanding amount ot
any givan poind of firmse.,

SUKUK CERTIFICATES
Security Repayment Numberof Mak-up 2022 2621
pariod  insheliments. (%) ... (Rupees in ‘000) -----
Sukuk cotificoles 1 month
GoF 02310 96 KIBOR
bess) Curent rocauly Guarontes 2031 Montnly  +1,00%




23, LEASE LIABILITIES Mote

Brasert voiue of minknum leose poyments

2022 202

- Alrereaft fleet including engines 231 21555475 15,339,172

- Bulicings 251 801,372

- Technicod ground aduiprnernt 23.1 61,641
16,192,185

Lass: Curent maturity ol (5,843,802
10,348,383
23t Duing the yeor, the moverment in jease lobiiies is o follows:
Note  Aicroft flee? Buildings Technicadl fotal
ncluding ' Ground
engines squipment

. es in ‘000

falance as ot beginning of the year

Addifion during the vote
Adjustment

Exchange loss
Repoyrments mode dudng the veaor
interest charged dullng the veor 37

Balonce ot end of the yeor
2022 2021

Minimum Einance Prasent volue Minimom Fingonce Present voiue
letse costs  of rrinfmum sase costs  of minimum

poayments lecse paymients fease

payrments paymanis
- {Rupess in ‘000) :
Not kiter than ohe yeor 4,488,214 644,412 BR4A3B0Z
Later thor one yeor but

not kater than five yetis 101511 1020371 8,081,340
Later than five veors 2412101 145,068 2,267,043
18001824  1A00.641 16,192,188

2622 2023

a4, ADRVANGES FRONM SWDIIDIARIES nNote amenuw (RUDGSS I DI ~moman -
PIA nvestmant Linifed #1

Scire ravel Network Fokiston {Pivode] Urmiffed

LRE ANNUAL REPORT 2022
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24.3 Tne advance cames reatkup ot e rote of 1 month UBOR plus 1.75% par annurn ond the marap deeried themsaon
for the yecris Rs. 398,756 milion [2021: Rs, 127,160 milion}. This & adjustebie ogednst any future dividend 1o be declared

by FiA hwvesiment LimBed.
2022 2021
Note  ~wem- {Rupeas In BOG) <mexae
25, DEFERRED LIABILITIES

Post retfernent medical benefits. 25.2 9,828,739

Bension funds' obligation 253 25,877,333

L pension funds' obligation 254 418,859
Prisvision for rediefivery cost 25:5  BB96,797.
39,821 428

261 Genarg] dasaiption of ine fvps of definad benelll plane and accounting policy forremeqsuernent of the net defined
benafit obligotion / osset s disclosed innote 5,71 o these unconsolidatad financid stafemants.

252  Ppuast retirement medicol benefits _
Liability recognised in the stoterment of finoncicl position

Prasent vaiua of defined bensfit obligation G 428,739
Movement in liabifity during the yewr _
Botanee of baginting of fhe yeor 25.2.1 10,326,021
Expenss woognised h siatement of profit or oss 55.2.9 1,037,794
Todal rerneasurements recognised in Other Comprehensive - [1.064,259)
Insorne / floss) 99 347
Berefis due DUt not paid {payaties) 700 '}2 4
Poyrments rmade duing the vear (700.124)
Bolonce at endd of the yeor
25.2.1 Expense recognised in statement of profit or loss
Cuent service Cost 65,138
irforest cost 972,656
Net actuariol loss recognised 1,037,794
2522 okl remeosirements recognised In Ofher Comprshensive Income
Actuarial toss / {gain] on lickiity cising on
~ ingnciol assumiptions 193,994
- exerlence ooiustmends _13,258,2931
- (1.064,299)
B0, PAKISTAN
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253 Pension obligation

Tha details of thves diferent calegoies of plans are o8 follows:

Licbily 7 (Assel} fecognisad
Frareant wikie of definnd banef? obixation
-Fal vl OF plan cstedy

Mevmant in Habilty £ (aneed) during the vear
Lrvaning Bobity f {omad)
Trgoat v e X Def o st
Berutis due bt rof Hoid jpabiss)

Testeal vern Loy N tecooris in
offe compmbangvn Do

Closing fobiity £ {ossel

Monearaprt in lhe defiied banetl obifigafion
Ciokgenton df Deginiry of the year
it gy Got
PO sendng oot
Intescel comt
Benafits dhe bt il pokd indyilies)
Benedis pok
Rarsacrmant (s

AL Kaves T ARt GES B fnar s oRn TR
emooncs adusimanls

COEgAnn o endaf e yac

hovamg in Gt volim of pion assels
Fotrvolue of Eaginiing of fhe v
et e reie
Erasioyer COnfRAR
Bensfis pald
Bekan o plon gssels anchicliyg ormout
Il I Ivomy inong

o vokst OF ernd of the yery

‘Expenke racognised i sialement of profil or 1ss
LS ST oot
Prgi senvice cogt
Goin g fsses gliing on Plon seliernents

Niert inbenast engseris £ frcormal

Tobet ro; . cognised i
Trart e obbgafion ausig o
CHPRAASNUS (XELINTIHTS

Woration on pinn oot
SRCRANNG QOPOLNT INCILRE In st IAtarme

e o amaty compsa of:
Funit et ervrmedy
O Including cosh and cosh agbvents

Actuat reflan an plon oy

FALPA FENA MAIN FEHSION TOTAL
K02 20a% s aerh o 206}
{Rupaes in BIH

2.275.4555

215390
{81,199}

{22,y

5653
B4R

LR
1o L4l
a1, 199

PR TR

436,372
{o%1.20%
155263t

{BGFeTN
078

5,883
WWES' ngw
)

457,30%

ZET5abE

7,744
15,550

fate 723}

180,553
o I
{12745

HRFIL
e

6,889,038
{98, 738}

Th1B:A51
2875481

168404

223858
[iad.208)

782750
- AT
LAV ATS
168,406
12,785,012

405,737
123,672

1,147,500
6,140
1,985,266
{£.985.412)

fraasr
2N

58410

20579603

0,601,565
{35005

24,530,971
592535

148,289

M7

2662, 738
148.290
[2.308.39%

64,0084
{530,537

3893368
0,107
L8 480
{2,308, 3941

14,480

352400

554034
fgupalny
24,407

(134804
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258.3.1

25.3.2

25.:3.3

ACIucHaE valusaions Of pension funds, post retiernent mediical benefit scheme and compensaled absences (note
26,51 weve camed ot of Deternber 31, 2022, The valuations have been caried out using Proleciad Unit Credit mathod
and the foliowing sigrificant aciurdl essurrplions have been used:

2002 2t
~==== {Porceniage) -----
Veduation discound rote 11.75%
Solary Inceose e H.00%
Perslon ndexation rate H.00%
Pre-retirement Qverdge cost indaxation gl 6.25%
&.25%

Postratirernant avermige cost indexation wite
Moriality foble Adusted SUC  Adiusted SUIC
2001-2005 with  2001-2008 with
one yeur Gge  One YOO age

set bock st buck
Withdrawal rates Age - based  Age - based
Retrernent gssunplion Age 60 Age &0
Number of employees covasd by the various schemes e os follows: 2022 2021
Pensionscherne  — amaea {Number) —---
Acive armpioyoss 8,118
Beneficiorios 15,271
15,271

Post refirernent meadiogl benaefit scheme
Sensitivity analysis

The sensitivity ancliysis befow have been determined bosed on reasenably possible changes of the raspecive
assurnptions occuning af the end of the repoiing perod, whils hoiding ol other assimphions constant

2022
Increate / (decreas) in defined benefll obligution of
PALPA Fund FENA Fund ~ Main Pension Fund

Chonge in  increuse In Decredse in Increase in Decraase in increase in Decrecse in
assumption assumplion assumplion assumption assumption assumption assumption

e {Rupees in 000
Veaduotion discount iate 1% 181,549 215,178 {28,821} 32046 (255863220 304718
Batary Increcss wate 1% 3&,020 (32,600] Nochangs Nochange 1008181 {910,941)
Medical inflotion rcie 1% 194,568 {371,954} 34,133 (32,5001 2,178,088 (1,902,238

increase / (Gecteuse) in defined benefif obligation of
Post retiremant Compenstied
madical bonelis absences
Changen  Increosein DeCrease i increqsein | Decleqse@ in
assumplion:  assumplion  assumplion assumpllon assumption

S 9P VR AL 11, SRRV
Voluotion discountiote 1% {897,416} 1,069,398 437,678 496,212
Solery ncrecss 6o 1% Nochange  Nochange 490,667 (439,474}
Mexica infiation 1ate 1% 982,506 {861,046) N/A NA

In presenting ihe above sensiivity andlysls, the present vakue of the defined benefit obligation hos besn calculeted using the
Projected Unit Credlt Method ot the end of ihe reporfing perlod, which s fhe same ¢s thot applisd in caletiiating 1he defined

i
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2534

25.3.5

25.3.6

25.3.7

263.3

25.4

G ANNUAL REPORT 2022

he empioves benetit Dions expose the Company 1o the following risks:

Mortality risk: The fsk fhat the actual morality iole is different, The effect depends on fhe beneficiates’ senvics / age
disticution and the benofit,

investment risk: The fisk Of Ihe investment underperfoming ond being not sufficient 10 meet the liabiliies,

Fireal salzry dsk: Tha rsk 1hat the finaf sodary of Bhe fime of cessation of sendce is greater than whot is cssurmed, Since
he benedit is cusculated on the fingl sciary, the benefli Grmout iIncreases similahy

Withdrawal risk: The sk of higher or lower withdrawal experianced than assumed. The fingl sffect could go either
waty depending o the beneficloies” senvics / age dishibution and the beneft,

The [Hr valkie of plcn Gsseds of pansion funds Includes vestinent in the Comipony's shares, amourding o Rs, 202.877
ilion (2021 Rs. 202.230 million).

The welghted average duration of the beneftt obligations os of December 31, 2022 is o5 follows:

Yeors
Fost retirernent medical bansfis ¢
PALPA fund 8
FENA Rund &
hicir: Persion fung 6.3
Compensated obsencss 7

The expectad pension ond medical sxoensa or the next one yoor from January 7, 2023 armourds 1o 18.4,809,503
million and Rs. 1,629.017 imilion respeciivaly. The expacted amount of pensionfund i the armount which the Company
will have o confiibute for the nend one yecr.

The Rlol expenss reiating fo defered liab@ifias has beon aliocated o cost of serdees, disiibution costs ana adminisialive
expensas in the amount of Rs, 2,526,229 miion {2021: Rs. 2,122.578 milion], Rs. 1,309.378 milfon (2021: Rs, 1,100,492
riflion} and Ry; 841,743 miflion (2021: Rs. 707,459 milion] respeactively

UK PENSION OBLIGATION 2022 2021
----- {Rupees in ‘0O0) -~
Liohilty / (Assed) 1ecognised _
Presant value of defined beneft obligation 3,076,386
Foir Value of Plan Assets 12,456,827}

Balunce sheet liobility

Changs In defined benatit obligation

pening licbility 3,075,385 3,046,172
g’:ﬁ; i’ﬁi‘m 61,677 37,676
Romecouernerts (188,032)  (170,497)
- Achuarial goin from changes it demogrophic assumphions

- Actucriat gain flom ehanges I financial assumptions 2729 (67614}
- Bipereonce adusmenis (745,346} {34,336]
Exchange loss 45,029 {117,559

2,490,266 3,075,386

T P by




2022 2021
wnnes (RUPBES i 0O} ===

Change In Folt Volue of Plan Assels
Fai voiue ot beginning of the yaar 1,062,649
Irtanast Income 24 084
Cash Fows
~ Comtritaions 57,604
- Benefit poid {170,497}
- Agminiskative axpenses poid (15,077}
Rl on plon assets (ewiuding inferes! ncome} - OCI 356971
Exchange goln 245071
Bar value of plon ossels ot end of yaor wmg;sé yor
Amounis recognizad in the stedemant of fincnoial postion
Presant volue of dafinad benefft obiigation 3,075,386
Foil vailie of plon gssals ,,_(_2_’_%?3%23)
Fundied siatus 518,589
Effect of asset calling / onerous lability et
Boimnce sheet Sabiity 818,559
2022 2021
. wmneme RUPSSS [ DROY =aonn-
Signiticant Actuarial Assumptions
Waighted-overage assurrptions for definext benet obligation
Digcount 1ote 1BO%
Fiice infiction ate [RP] 3.50%
Price infiction rate [CTH) 2.95%
Postretirarnent morally assurnplion * $3PkAA/SIPFA " 5APMASIPFA
125% paa " 1.25% p.o. ©
Assumed Be expectoncy on ellement af age o5
- ngig:ng fca:;g; {men?be;?ge &8} 45 todioy) 222(NHF239 R 220 (M/23.8(F)
- ng in 20 vears fmembet-age 45 today ; .
- DUICTiOn (N Yeors) 239 (M}; 2540 234 [M]i'{{ 26.4 [F)
Senshivity Anolvsis

Prasent value of delined benadit obligofion

Discount rate « 25 basis polnts 3,145,999
Bice inflation rafs + 28 basis points 3,083,493
2022 2023
Numnber of employees covered by the scheme:
Viested deterred 20
Retiees 79
Annjtonis 14

255  Thisamourd represents the provision against mainfenance / redelivery cost recuired to be incured by he Company
for retuming the circraft and engines under fB8ase agieeme!ts On Cerln mairtenance condifions. Movernent in
prevision fe as follows:

_ .—_@l PAKISTAN
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26,

26.1

20.2

26.3

Bolarce ot baglhning of the yed
Reversd recognised duting tha yeor
Aclustrends
Leass oaditions dunng e your
Exchange koss recagnisad churing Tha yeor
Re-asseasnent of redelivary cost
Inferest chorged diusing the yeor

Botonca of the end of ne year

TRADE AND OTHER PAYABLES

Trade credilorns
Boodk
‘Senvices
Agport related charges

Agcnuad obilitles

Errployesas VES obiligations

Agvonce. against tanspotiation Uneamad revenue]
Obligcrion 101 compensated dbisencas
Unredeermed fraguant fyer Bobiitias
Acvances from cusiomars

Ernployeds Piovident Fund

Collaction on hehaotf of othars

Customg, fadiord exciss duly ond soles {ox
Faderc] exclse duty - nfemnationot fravel
Income fox deducted ot source

Shont term dapostts

37

261
26.2
26.3
254
265

26.6

26.7
26.8

2022 2021

1,915,999
{1,343,091}

478,281

82,647

2681433
81,633

3,325,609

3,896,797

22,888,666
12,615 7468
44,746,336
81,218,770
12136774
12,216
11,261.014
6,264,113
449,890
2,238,516
2,916,045
55,894,804
9,858,423
11,694,263
1,673,081

This INCHICEs an armount of ks, 18,772,066 milion (2021: Rs, 17,602,967 milion; poayable fo Pakisten Stafe G Compary
Limited {PS0). There s o differonce betwean the two entiies over the applicaiion of the payments rmiade By e
Céanmpany. The Campiany ks rhaling of paymants against thie fuel ivoices. Late payment surcharge (LPS], though
Qecred gs pat agreement, would be pald of o later stage. Contradly, PIO apples G porfion of paymernts aguinst

iate payrnent surchasge (LPS).

This INCIICKSS G SIMOGURE OF RS, 50,084,766 Mmillion (20215 Ry, 42,539.971 milion} payabie to Pakistur Civil Avation

Authority PCAAS relating 10 feriing, handiing, parking and choroft power supply charges.

This Inclugies total rmonagement fee upfo Decembver 31, 2022 amaouniing 1o Rs, 216.986 milion {2021: Rs. 186,096
milion) payobie o PIA investrents Limted, o subsidiary company for providing services on behalf of the Compary.
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25.4

265

26.6

26.7

26,8

27.

2.1

2r2

W22 2021
Advance against ranspoftalion (unedmed revenus) Note --—-- {Rupeaes in '000) re---

Boionce af beginning of the vedr 4,224,862
Ampurd received I adhanee 79377133
Arnount recegrised as revenue during the yoor (74,140,981}
galance of end of the yedr TEIT A

e s 2 ]

Ouligation for compensated absances

Bolanice uf beginning of the yew £.361.085
Expensa duing the year 914,403
Beneftts paid during the vear (66,475
Benefts cue bt not pold 53,100
Balonce af end of fhe year Sa1682 6264113

Thee liokiity for frequent fiver progrormime is based on the valualion caned out by on independent professional valuar
Significant assumptions include:

- Hicket Infiction rote ot the rate of 15.64% (0021 T1.4A%)

- discourt sate of the rate of 15.64% [2021: 11.4%%

- expiry of tnavaiiad bolnds after three yaars:

~ gecumuiated points above 11,000 can be used for purchose of fickets. Poinds lower than 11,000 ore volued on
agoregate costof redeomed polnts; and

- Unavalied polis of Ministny do not Fave ary explry.

This represents amount deducied fom emplovess on account of contifoution fe Provident Fund, the Compoany's own
contibution and deductions frorm emplovess on account of loon recovedes en behalf of Frovident Fund which is
poyabie To Pokiston intemnotional Alings Compotation Provident Fund (PR, which could nat be paic to BF wiitin 15 days
as seuinad by Seciion 218 of the Cormpanias Act, 2017 and Saction 227 of iha repadied Companies Oridinance,
1984 due 1o the liceddity conshroints, Hence, maskeup thereon hove been dociued based on the discount vate as
announced by the State Bonk of Pokision upic Apsll 18, 2014 and theweaher based on 1 month KIBOR (refer notg 27),

Repmserds toxes payoble af foreign dations und amount pavable 1o civil aviation authoifies of feralgn countries

selatings o ambarkation, securty and infrastucture charges. This Includes on amount of Rs. 55,105.629 milion {2021
R, 51,121,594 millon) payoble 1o Pakstan Chil Aviction Authodty POAA)L

ACTCRUED INTEREST

Longy-ten financing 23.% 21.079.045
Shot-tern bonowings 271.2 05,261
Frovigent fund 26,7 8,426,244
Advanees i PRARL 1,567,269

30,378,420

it includes Rs: 32,232 milion {2021 Rs. 20,088 rmilfon} and Rs. 338,290 milliion {2021, 179.830 mikon) due to GoPond
National Bank of Palkistan respeciively,

B ihciucies R, 1.327.451 mdlion (2021 Rs. 704,207 rriflion) cug 1o the Nattonal Bank of Pakistan,
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28.1

28.1.1

SHORT-TERM BORROWINGS - SECURED

Short-tern loans

Rurning findince undar matleup orangarnants

SHORT-TERM LOANS - SECURED

Financisr

hiotlonal Bonk of
Poldstan

Nationa Bark of
Peisicirs

Natkonat Bork of
Poiistn

Natiora Bonk of
Pokistan

Notionol Bonk of
Peikiston

National Bask of
Fokiston

Nefionos Bonk of
Fokiston

MGtior Bonk of
Pokistan

Tha bonowings In PER camy momk-un with ¢ spfead of 1.5% over 3 months KIROR (2021; spreaid of 1,6% over & months
KIBOR). Further, the ageetmants of these bosrowings are expired an Decamizar 31, 2022: howeaver, subseduert fo the

Secutlty

Shed-tam koans - Refoted Farlies

Unconditional inevacable continuing GoP
Guoiantes: lien / specifc fight 10 set-off aver gl

recehobies in connachon with sales routed through.

aoflection aosount i NP Alnpor Bronah, Karacohi

Unsonditiona! irevacable continuing SoP

Gugrontea: fieh 7 specific fght to set-off ovarall
mcelvablas in connaction with sales rauted hwugh
colecfion nocount i NBP Aipor Bremch, Morardd,

gncondiional Havacabls continuing Gof
Guprantes; lien f specHic toht fo sei-off Hver o
raceivobias in Connection with soles routed theugh
eofechon acoount in NBP Mpod Bronch, Kowcohi,

Uncongitional inevocabte coniinuing Sof
Guoranites; flen / spacilic ight fo sekolf over Git
reekiddes i conrecion wilh soles routed hough
collsction oooount in NBP Arnort Braneh, Korochi,

incondifionty inevocable continuing Gof
Suarantes; fien / specific hdght fo set-off pver ol
recaivabias i corgwciion with soios outed throlgh
cobeckon acoount in NBP Apont Brorch, Karachi

Unconditionsl inevocable continuing GoP
Guarantae: lan f specific lght 1o seboff over it
recaivatizs b cornecion wih soles jouted thigugh
collection aceaunt i NBR Alrort Bromeh, Karaohi,

Uneenaiiional imevocable continuing Gof
Gumoniee; len [ specific fght To satofl over ol
mesiabingin conracion v soles routed thoudgh
colleciion accountin NBP Aot Branch, Koraohl,

ungenditiondd imevocable continuing Gof
Guarontee; fien £ spaciic sght 1o ser-off over off
weteivrdsies In connaciion with seias weted

Caieclion aorount i NEP Apodt Beanch, Kool

year end, hese hove besn renewexd,

pRGRITH ANUAL REPORT 2022

2022
(Rupees in '000) ~---—

faclity Matuty dofe
amount

{riflion)

fs. 6008

R 5,000

Rg, 5,000

s, 4,360

fis. 3,800

Rs. 3.000

fs. 2,000

s, 2000

a2

N-fec-22

S1-Dsc-22

31-Dev22

31-DacaR

31-Dec22

H-Dec-22

S1Dee-22

2023

29,860,000
700,480

30 580,489

pretvd 2021

—-{Rupees in 000)~--

54800,000

5,000,000

5,000,000

4,360,000

3,500,000

3,000,000

2,000,000

2,000,000
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28.2.1

2822

29,

Rutining finance under mark-up arangemants

BONKS Sacurly soctity  Unovolled  Exphry dote 2022 pivh
. amount crEd
{mificon} {mililon)

—oe{Rupaes in 'GO0)---

Running fianted - relpiads pany

Notonot Bark of Pokiston Fust o pressu hypoitenotion ohcyge  Re 0TS s, 45,851 31D 22
of i, Tl AST roliion on ofl presant
Qi RIUTS CURET (850 v Elge ]
of B5%: Hen cnd spaciic dght o st
o oy eceiiobias in i with
soles outed throegh aoltauiion
aeeuntingNER Aot Braneh. Korachl
FLirthay, & Brornissory N hos been
weusd in e nome of NP ornaunting
to g, JOV rmillon poyeie on domand,

Bunning fnonce - ofiveds ) .
Hablty Bank Limfed Fon: chorge on ol pragarg Rs. 380 ELH Te-fei-23
) and bhire Spes BOtls, aoCesseies of
alnf ostaiz-or presant and futune
tocivabies of the company fof 1.
2, 800 roiion nsluding 26% Fige i 1ied
o net §87 romuiament, whichever &

higher

The DoroWIRgs in PKR caury mickeup with @ spraad of 2% over | month KIBOR {2021 2% ovet 1 mornth KIBOR].

The agreernent of Nafionat Bank has expired on Decamber 37, 2002; however, subsequent 1o the yeor end, # has
been ranewad, Futher he agreemeni of Hoblb Bank Limited Is expiing on Febrony 18, 7028 for which for which he
cormpany hos applied for renewct

2022 2071
CURRENT MATURITY OF NON-CURRENY UABWMES 777 {Rupeas in '000Q) -+
BOMOwWINgs £1,637.042
Sukuk cantifioates -
Laase liabiities __5.843.802
57,480,844

CONTINGENCIES AND COMMITMENTS
Conlingancies
scles fox and Federat Excise Duly

Trie fax ceparment Ned rised demand of Rs, 566,544 reition i 1998, o8 Fedeiol Excise Duty fFED) along with pehcily
of Rs.] roitiion ond aciditional duty of Re. 2.923.005 millon on the contention nat the Compony hod ot coliected
£ETY on fickets provided 1o s etnployees eliherties of cost or af congcessional fates, The Compony has poid ’s, 100
rillion tnote 16} dgainst the subject detnond which is considerad fully tacovembie fiom the fox depiarment, The
Company hos fled cppedt hefore Appeials THOUNG Bland Revenue (ATIY) which was remancied back 1o ACIR.
However, 1emand buck proceedings are sl pending. Based on consultaiion with tox advisorn, the management
pelioves that the cose wil pe decided in the favor of the Company, Accodingly no provision hes been made i

these unconsolidated financial statements inhis regd,

megtgioral Ares | ANNUAL REPORY 2022 [
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o} The o deparnent had oG {oissd demands of Rs. £.804 milon ond Rs 277,621 milion on March 11, 2008 o8 FED
and soles tox respectively along with pencily Of Rs. 14,416 mifion and addifonal duly / defadll Suichage of Rs 17.91
rifon dusing the tox oudd of the Compony for tha periods 2004-2008 and 20062004, These demands were solsad

on ihe ssues of Ite poyrnent of FED, cotlection of FED ot incosrect seite, incorect apportionsient of input fox and
foilra fo colisct FED on camoge of gaods / tait of Pakisian Pt The Corapany hos poid gn arnount of Rs. 25 priion
in his regard which s considered fully tecovercbie, The Company filed an appea! with the Collsctar of Cugioms. Suies
Tox aned Federal Bxcise (Appacts), which was desktod particly In s favor, poriioly against it ond potialy remonded
back, The Company and e 1ax depariment both hove fled aopects ot the AR which is remandiad back howevet
rernand back procesdings e st pending. Bosed oh consuitaiion with 10X advisor, e managerment belleves that
the oose wit be decided i ihe fovor of the Company. Accordingly, no provision hos been made i hese unconsolidiated
fncnciat stolements in this regord.

<) As pey order dated Febuary 25, 2010, the ax depc‘:?memhas roissd demands of Rs. 2.065 milion ond 1. 1,319.101
reviion os FED and scies fax respedtively clong with penaily of fs. #6056 rmilion and addifiona duty { detault surchaige
of Rs. 534,412 million during The tax oudlt of the Company for e period 2007-0008. These dermnands were paatsed

rcinly on the issues of collection of FED of Incorest wote and Incorect oppontionment Of inpuf fax. The Cormpony
filed appeot of Commissioner Inland Revenue (Appecist [CIR (A)], which was dacided In fovol of the tox departmernt.
The Cornpony hod fied aopedt agoinst 1is-ot ATIR and o rechificafion applicaion Wit O (A}, The Tiounal has disposed
off the Company's appaal, vide appsliate order STA Nov. DBAGE2011 dated September 26, oM, mmonded bock:
e ssues of Incorect rotes of FED charged on eyrast hagooge and disgliowance of chaim of inpul fox. Furthe,
tibunat has delcied the paralty, e rernand back proceadings wore iriinded by the DR vica fefter gated June
(9, 2021, The said procesdings ware conchuded by the DCE on an adhoc basis vide order doted December 12,
o001 Trecugh the Said ordes, ihe DCIR Fids maintained the oclions tesken in order in origingl 3 of 2016 dated Felruary
2%, 2010, An apped ogainst e order s been fied by the compony ot CRA which is pending for heating. Based
an consultation witt Tax ovisor, the management befeves that the case wil be decided in frw favor of he Cormpary,
Accotcingly, no provision has bosn matle in fhese urconsoidated financial siclements in fhils regard,

) The fox department wvough prders dated March 06, 2007, Decembar 04, 2030 and May 30, 2011 levied penaiies
of Rs. 5.877.351 migion, 7s, 5,679,110 rrflion ond Rs. 7,006,970 erilion, respactively, Ort aocourt of delayed pryrnent
of scies 1% and FED for the fox periods of Novernber 1 Decarnber 2008, January 1o March 2010 anxd Nevernmbet
9010 16 January 2011, respecively. in addition o this, he tox department fevied default surchaige and 5% penaty
on theunpald FED ol seles Sax armounting 1o Rs, 36,88 mition, Rs, 21,11 milion and fs. 7 reifion, respecively. The
Company fed application for walvar of penaity for the tox perod of Noverrber to Decernper 2008 hefore Fedaol

‘poard of Revenue (FBRY on which the dechion s pondirg,

Trie CIR (4] geleted ihe pendities of Rs 8,679.1 10 milion ana Rs. 7,025,270 rilion, fespacively, through s ordier doted
Septermber 19, 2011, however, defoult surChaige GRa 5% pentsty on the unpaid FED and sados fx were rmainiained.
The Cormpany and tha tox department have filad oppeats wiih ATIR, which were decided in faver of the Compony.
rurther, for he tox pesods of Jonuary to March 2010 and ovemor 2010 1o Jonuary 2011, the Company had fiied
an applcation tor rectification, which was cisnosed off by ATR on July 22, 2016 whie mainiGining the defaulf sirchage,

On A 30, 2013, the Additional Commissionst inlend Revenue {ACIR) levied panally of Bs. 4,745,852 milicn in raspect
of short pavment of sales to aned FED for the tox petiods Arit 2012 %o Jopuary 2013, In addition, the fout depariment
levied defaul surcharge on unpoid sakes tox and FED omounting 1o R, AG0.446 milion. The Company filed an appedl
against the sid oxdiers before CIR (A}, which was decided i favour of the deparment. Subsecuienty, the Company
flla Gn oppe against ¥ af ATR level, Tiouncl celnted the panaly but malntained detaul suichags which was
chaienged by the Compxany In Sindh High Court, the docision i pending adiudication.

The ECC commuricated ifs dadision through its leter dated July 12, 2013, directing the Company and the-FiR 10
reconciie ihe oulstanding amounts.ond meanwhiie the dote for payment of outstandirg dues In frespect of FED, shal
be deemed fo be extended il futher consideration by fhe ECC. Futiner, bosed on consulfation wih fox cdvisor, the
mancgamant believes thot the cose will e daciied in faver of the Company. ACCOringly: 1o provision is rerjuitect
10 be recognized In hese unconsclidated financict staternents in mspect of penailties anid defoulf surcharge.
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note 16,11 which was confested by the Company before the Honotobie High Court of Sircih (SHC} and chtoined sigy
arclet in favor of the Company. Subsaguenty on Noveraier 01, 2016, DCIR susd an sicder omountng Yo s, 6,747.667
ko urder Saction 11 of e Sates Jox Act, 1990 In respect of Tox years 2010, 2011 and 2012 on the contention
et the Company hos adiusted excess input fox amouniing i R, 2,403,502 milion, Rs, 2,629,350 miiﬁe_in_ arxd R,
1,514,818 rifion In the refums for fox vear 2010, 2011 ang 2012 respectively without considaring that the manier was
in cout. Being SggHeved, ine Gompany has fled appeal before CHIA) againgt he said DCIR order, which was decided
by Gl in fovor of he Compony through thelr order dated.June 29, 2017 and rernanded back the case 1o PR
and accordingly, he Company has withrmwn The apped! fled befora SHL.

&) On Eebtaary 22, 2016, DCIR Issued G show CoLle nefica on the sarme grounds as invoved saies tox refund frefer

Loter, the Tox depariment has issued hearing notice In January 2019 followed oy notices on Octobar 24, 2019 and
November (7, 2019 fof temand HUck procesdings. the rernand back proceedings were re-nifiated vide notice deted
sune 23, 2021, These were canchuded by DCIR on an achoc basis vige order dated Novesmber 08, 2021 and passed
# on exparte basts. Through ihe soid order, the DOIR o mainiaingd the tindings of 1he order dated Novernoer 01,
2016, An gppedl tos been fled batore the CIR(A), Based on consuichion with fox advisor, the management believes
that fhe cose wil be decidad in the tovor of The Company. Accordingly, no provision hdas beer made inthese
unconsolidated finoroial staternents i ihis segord.

5 DCIR passed orders dated Mareh 04, 2016 and Novernper 30, 2016 and raised dermand of Be. 24.086 miflon and

' RS, 55.691 milllon speciivety, whiie disaliowing input fax almed. demond for sclas 1ox along with default surcharge

and pendy for petods Febriiry ofH 4, March 2004, ang Juy 2014 onine sontervion that the Company hos claimac

odcionad input ik, The maonagement nés fled on opplication for caneionaiion of ime Il and issuancs of PECOSCHY

directions for the defivation of cption for ievislon of retums which i pendiing. Basad on logat oavice, the managemant

i corticent inat this matier wif utimately be docided in the Cormpany’s Tavor, hence no provision is made in ihese
unconsolidioted financial staterments in this regard

al During ihe year 2017, DCR passed orders daoted Septermer 07, 2014 and raised dermnand of Re. 487,718 milion fo
the shert payrment of Federal Excise Dufy olongy with defaulf surcharge ond panalty regording fhe sevices rendered
in fospact of trevel within Pokiston for he tax perods July 2014 1o June J015. The Companyfiled an appeat wih CIRIA)
againg! e DCR order. CIR(A} vide order dafed August 07, 018 delsted the levy of penclly however mainiinsd levy
of defout swchorge, The Company hos tied an apped cxggeringt thes CIREA) order with ATIR. Based on aonsuftation with
fex agvisor, the managerment befiaves ihat the case wil de decided in the favor of tho Company. ‘Accordingly. no
pravision hos been made In these unconsalidated finangial staternonte in this regard.

1) On August 19, 2020, the Sindh Revenus Bocrd has faised the dernand of Rs, 54.4 rilion alang with pendity of Rs.

0.7 rrifiion Cue to dafault eh gecount of non-deduction of Sinch Sales Tax ot the #ne of making payment o services

roxable under Sinch Saies Tax Act 2011 duing the pafiod tom Januay 2016 1o Decernbe 2018,.An gppeol has boen

fled oguinst the owder on September 16,.2070. Bosed on consulialion with tox advisor, e renagernent believes

fhat he case wit be decided in the favar of the Comparny. Accordingly, no provision has been made in these
uneonsolidated firancial dotaments in is regard,

i &s per order dated Oclober 28, 2020, the tox deparment has raisad-dormond of Rs. 975.447 mifion agoinst FED.
tegarding senvices provided of ronderad in 1pott of Oif frovel by pussengers I exempt 2one, intemationot €ORQO,.
Temctional excess baggage, infemational med! {Pakistan Post) and chardated fighs (UN & Pakiskan Army) i recoveraoie
for wart of evidence. Addtionally, FED & eiso 1avied on couder senvices Taxable under the provincicl lew for wont of
evidence. An appeal has been filed of CIRA) ogainst the sold order, Bosad on consulfation with 10x advison, he
ronccement peieves ihal he case wilt be decided in he tavor of the Company. Accordingly, no provision has been
migde 1 fisse vneensolidated fnanaial afextarnards in this rmaornd,

i As et order dated Aung 67, 2021, the o depariment hos aised the demand of s, 311 Bo6 mion alongy with pencity
of Rs. 145,626 roilion-and detault suecharge of s, 15.63% rollion ogainst short poid FED on inland camage of goodds
by o & chartered fights and short payment of FED-0n passanges ravelad by o basad on compodson of data win
CAA, An appeal has bean fled befaie the CIR(A) doted July 08, 2021, The heating for the cose wos heid on Novermber
19, 2021 ane was resevad for ordes, Based on consuliction wilh e advisor, the manogement believes ot the cose
will be decided i the fovor of the Company. Accordingly, no piovision has been made in these unconsolicdated
finchciol steterments in this regard.
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As per ordier dated August 12, 2023, he Puricib tox deparment Ras rised dernand of Rs. 100.455 ﬂﬁiﬁm against
short poviment of withholding 10x Auing ihe tox period Januaiy 2017, Febniary 2017 and June 2017 to August 2018,
An oppedl has been fled against e sald arder. The hearing for the case has yet 10 ba fixed, Bosad on corgultation
with tox advisor, e monagement beleves et the cose will be decided in the fovor of the Cormpany. Accoringly,
no. provision has been mode in these unconsclideted fnancict stotements in this-regard,

The tax depdrrnen issuad an order doted February 58 2092 and roised o-demand of R 483,574 mifion clong with
panaly of ks, 24.179 milion & defoult @irchorge of R5. 234.658 milion pataining rmostly 10 shixrt payment of Soles
tax on Sewvices in Wamabad tertiony for the perod January 1o Decembser 2017, Company has fled an appeal 1o
CIRIAY which is pending. Based on consuliation with fox advisor, the managemant believes that the cose wiil be
docided n fhe favor of the Company, Accordingly, no provision has been made in thase unconsalidated financial

stotermants in #His regard,

The fox departmant issued an ordes dated March 09, 2022 and ievied pencity of Rs. 29.879 tilion, penaining 1a no-
fiing of scies tax ona Federd Bxcise relumns for ihe peried Februaty to April 2017 ond Febuary 26020 to.Jonucry 2021
and thod payment of FED. The DCIR passed order 6N on expaiio bosis without considering the response of g
Company. The Company fled an appeal o CIREA agalnst which CIRIA} vids order ra, SIAIBOIIONRNZ /42 dated
June 24, 9025 has refnonciad back, Bosed on consuiation with fex adivisor, The management bisliavas that e case
wifi be decided In the tavor of the Company. Accordingly, no provision has been made i hese uncensolidatad
fnancict statersents In his regad,

The Tax clepartment has issued an ordkes dested Moy 25, 2022 and raised ¢ penclty on afe Tiing of islum and deloyed
poyrnent for July 2018 to June 2019 armounting fo 15, 330,990 mikon alohg with detoult surcharge of R, 114,590
rfilion. The Company has fied on appedt to CIR(A} which & pending. ‘Brsed on consuitalion with 1ax advisor, The
managerment belleves thal e case wil oo decided In the favar of the Cormpary. Accordingly, ne provision hos boean
made inthase unconsolidated financiof stiternents in 1his fegord.

OTHER CONTINGENCIES

Competition Commission of Pokistan (CCP} vide s order dated Novermber 20, 2009 has imposed o icken penaty
of Rs. 10 milion on accours of urreosonable increase in Haj fore duiing fhe year 2008 o8 compered 1o Hajl $80500
0007, Furihas, on gegount of discimination between Haj passengers and regulor possengers, iha Company wos
dractad to work out an amaunt of refund to be paid back 1o Hois based on the difference of fare befwesn sgular
possengats and short gurption Helis who flew during Hojj season 2008, The toial amount of efund estimated by the
Cornpany Is Rs. 417 milon. The Company has fled appedis simulicnecusly It Lahore High Court and the Suprerne
Gour of Pakistan. However, ofter the order of The Honourable Supreme Count In July, 2017, the appedi has besn
wanstenad fo he Competiion Appeliare Tipunal, isemabod, Monogernent belioves that bolh cppenis wil be dackiett
in favour of the Company, Accordingly, no provision has been rade i $hese unconsolicated financiol sialemernts

in s regurd.

e Civlk Aviction Authotty (CAAY has been clalming excessive grnounts ffom the Company which meinly telaies to
non-aeronautical chargss COMpTsing of lond lease fent and i icense 1ee. Asaf December 31,2022 the sxcesthva
GTOUS Claimed by CAA which wie not acknowledged Dy the Company aggregatad 1o s, 47.920.062 milion
{2021 Rs. 38,046.147 miion) Inclding lafe payment swcharge and interast thereon omounting fo Rs, 42,340.872
rollion (2021 Rs. 32,374,693 milion). b view of e understonding reached through a Memorandum of Understonding
(Mol) which was conchided vihe mesiing haki on Jonuary 24, 2011 between the representatives of the Cormpany
and CAA, the management does not aceent e higher armaounts being claimed By CAA

Buing fhe aforsimentioned rmsating, the maotter of chargadbily of rotes tor non-ceronaulical sendces was amicubly
resoived whersby it was agread thiat GAA shall charge ales ds were dacided it the crbirahon oword of 1998, e
Mol! was signed In the forn of minudes of the meeting, however, CAANGS continued to charge higher rates for non-
aerorautical serices rather than those ogreed by vidue-of the said Mol. However, the management maintains Is
paosition on the chargaaniity of rafes based on artiation award of 1998 and tha Mou.

Fures, inrelation 10 the afolementioned suchage it inferest poyale, the monaigerment considerexd that the same
e not port of the Company’s ogreement with CAA ardd aooordingly in view of the monagerment such sursharge
and interest payabie shed novat be poid by the Company. The Cormpany i considernng to take up this matter agaln
it the Aviction Division of Govermant of Pakistan for jesoltion in e light of the previous undestanding reachad
withs CAA, Accordingly, no eotsive amount shall eveniuglly becoms payalie o CAA and therefams, no movision
feir such on excessive amount has been made in thess unconsolidated fironcial staternents.
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The managemert, i a meeting held with the CAA andl Avicicin Division dated Jonuary 02,
he difforences of non-aeronoitical charges ond, on payment of il oulstonding dues offer pro
Ierest and surcharge poayable fo CAA il Da wolved,

Duing the year 2021, coses were fled against Pokison Intemational Ailings Comortion

20120, decided fo roconcie
per reconciiction,

Lirniied by s-employees in

indict for the cleoronce of thelr Gugs in [espect of their full an finod setiiernent, eamed leaves and gratuity. Accordingly,

aled financial stoternants coainst hess Chal

ros gmounding to s,

rin provision nes been made In fhese unconsalid
6.496 milion (2021: Re. 6.406 rmiflion). The managemsnt s of the view ihal these cases have nosound legat grounds
and ihe Company does not axpect hese poningencies 1o matenciize.
¢) vemious ex-amplovees of the Cornpdity have lodgad clairps Gooinst the Corngxitty for thelr due@-spec?ﬂcdi%y micting
10 Their refnstctements aggiegaiing fo Re. £ £A0.982 mifion. Tho Company is confesting sevard itigations mainly
relcting 1o sulls e ogainst 1t for uriawiLl termination of conhkact, breaeh of coniractual dghts ane obligations, non-
perfammance of senvicing stipulations due 10 negigence o otherwise. Accardingly, no provision hos been made il
#ese unconsaidaied fironckl sictements against these cichrs armounting to Rs. 3,789,819 milion. The macnagernehl
is of the viow that these coses have no sound legat grounds and he Cormparny doss not expect thase contingencies
o motenalise,
20.1.3  Contingencies relofing 1o Income o rnatens ove disciosed nnote 38 1o these unconsoicdated finencial
shedornants,
302  Commitments
al Commitments for caplicl expendiiure criounted 10 Rs. 28,494 miion {2021 Rs. 176,411 miion],
B Outstanding letters of guaiantee omountad o Rs. 312,301 rafilon (2021 Rs, 276,836 riflion):
G} in 2012 the Company ariered info an agreement for purchase of alicio, e rernaining cornrlireents of which aggregate
0 USS 1,527.904 mllion equivalent to Rs. 345,044,678 milion (20212 Rs, 365 495 683 milion) besed on eoidlogue HICSs.
The Company hos not mode cerdain povments on its dus dotes os pef the farrs of the agreemant,
2022 2021
3% REVENUE « NET wommms (RUPOOS J1) TODY emen
Fasseet 65.323,503
Corga A 817,478
Excess boggoge 24,800
Chorter svices 6,045,980
Engineeing SSTVICES 729,372
Concelicfion chages 1.4909.127
Expired fickets - fare 2,130,504
Cithers 624624
86,185,394
313 Pevanue by geogrophiagl segments
Revenue ancdysis
USA & Conado 5432614
Europa & UK 4.675.2563
Micictha EQst & Afroa 26,258,194
Asi [excluding Pakistan] 2,502,096
Peaistan _47.822,357
_ 86,185 3%4
312  GrossRevenus RSN r——
Reoventie 168,854,303 95,022,220
Loss:
Fmed; “_"mﬁsmwm G03157  (3.025.753)
T .
ProvinGicl sk 1K (9‘932,55.7) 45,348,006}
Feseion tax (74,0933 {32,301}
Ne! Revenue 1,778,004} a0, 775
179,038,132 86.185394
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2022 2021
Nole ~eveee (RUPDOS i1 000 ~--=<

32 COST OF SERVICES » OTHERS

Saiores, woges and aflowonces 10,037,112
Wettare anxt sociol seturity costs 1,690,017
Retiement benelils 33 2,347,155
tegat and professional chaiges 49,546
Stores and spares consumead 1,034,034
Maintenunce and overhoul _ 8.589.088
Flight eduipment rendcd 2.4 2,445,368
Larwding and hanaling 9,955,778
Fossonger senvices 1,008,867
Crew loyover Q24,425
Litigles 37.132
Commumnication 1,524,983
Insuranee 6,661,800
Rent, rates and ioxes 769,786
Printing and skafionery 184314
Depraciation 6.3 12,318,104
Armnorisation 8.2.1 12,745
Othets 5,277,156

e L

321 The Companys siolf ietiiement benefits includes-provident fund - g defined conribution plan. The Cormpany has
estobished ¢ sepocie providert fund, Following informnerion of the provicent furd hus been detved from fhe unoudited
financial siaterments of the provident fuhd as of Decarmber 31, 2022 and December 31, 2021

The informnation relcted fo provident fund astoblishedd by the Tompany is os Tollwa:

Stre of provident fund 18,363,081
Cost of investiments mexie 5,647,859
Percentage of invastmonts moda J31.92%
Folr value of investrnernt (Rupess) 5.861,026
The break-up of falF value of nvestments i as follows:
2022 2021
e {RUpRes in OO0 e

Tarmn finornce cetlificates 1,477,748
Istornic bonds 875,000
Mt fungle 3318062
Othess 100215,
Total 9,861,020

PARRERNATET  sa i S T T

322  The investments out of provident fund have besn made in accordonce wih the provisions of Section 218 of the
W ACt, 9017 and Seciion 227 of the epecied Companies Ordinarice, 1984 and the rles fomratoted for

323  Number of emplovess of the Compony:

Avarage nurber of employess duting the yeor
Numbar of employees af yeor end

194 THis represents ledse povments classified under IFRS 16 03 short femn leases.
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33, DISTRIBUTION COSTS HNole ~  eeeee {Rupaas in 'G00) --~-vr

Scilories, woges ond cllowances 1,507,355

Weltare and socidl secisity cosis 198,934
Retvornent Denefils 1,217,041
Distrioution ond acvertising expenses 1,400,488
Legat and professional chalges 88.082

suranoe 10,446

Printing ong siotionery 110.317
Communicalion 200170
Rent, rates andd foxes 141,804
UtitHes 18,566
Depeckalion 6.3 2,165
Othes e 210,470
5112990

2022 2021

34, ADMINISTRATIVE EXPENSES memmee (RUPEES Iy 'DOR) om-
Salaiies, wages and affowances 2141067

Walfare and social secusly cogs 294,191
Refrerment Benofls 782,385
Legel and professional Gharges: 4312883
nsurance: 55,848
Printing ond stationaty 358,175
Rarit, ates and toxes 490,166
Uilifies . 872,613
Auditors’ refmunerction 4.1 22,362
Cormmunication 85,768
Depreciation 4.3 14,157
Amorisciion 821 144,565
Borictions 34.2 4,200
Cihers AT BOT
_ 877,187

34.3 Audiions’ remuneration
2022 20
Grani BDO Total Grand BDG
Thomton Ebrchim & Thomton Ebrohim& o4
Anjum Co. Arnjum Co, i
kRohman Robwnicn

e i (Rupess In 'DO0Y =~

Audt toe 7,500 7500 15000
Foa for eview o Interim finangial inforration 2,200 2,200 4,400
Consolidated inancial staternents 256 256 Bi2
Coda of Corpoiate Govemarce 400 400 B
Gt of pocket expanisas 825 8625 1,650

11,181 1,181 22,362

342  Donations Inciude payments aggregating Rs. 4.20 mifion (2021 Rs. 4.20 frilion; to Hs CSR setup viz Al-Shifa Trush,
siium‘_ed it Tervino! 2, Rookd, Koarachi Alport; Poldstcn I wiich the Chief Baicutive Officer of e Comperyy [l Mashol
Arsivaid Mclik) aots 68 a Tustes / Chalman. Besides this, none of the directon o their spousas have Ony intetestinihe
donee,

<2 DALY
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OTHER PROVISIONS AND ADJUSTMENTS - net

[Reversal] § provision for siow moving

-angd obsolete spaes

{Reversal) / provision for impaimnent

against gouiyl debis

Provision for doubihd vther recelvoblas

Laste payrnent surchoige o fuel

Provision for diminution in vohse of short ferm invastrrents
Othets

QOTHER INCOME

Ineome from financial Gessls

Profit on bank deposits

meome om <ssels ofher than fincnelal assels
Bain on disposal of propery, plont and equipment
nsurance claims

valuaion gain on afiames & engines

Foif volue gain on invesiment propery

Linbifiies no longer payable - witlen Dack

Others

FINAKCE COSTS

Mark-up / inlerest om:
fong-term financing
shod-enn borowings
advanea frorm subslkdiades
leose iablifies

provident Raxd

Discounting on fong ter deposits
Arnoisation of crongement fos
Agencoy and commitment fee

Rank ehorzas, aucontse commission and olher related charges

B ANNUAL REPORT 2022

2022 2021
eeenss {RUPGOY I 'VOOY wmmmmm
262,875
978,794,

113,131
896,114

71981
2322898

2022 2021

9,727,677
38,288

2,685,929

_é 543 ?69

22,479,238
2,752,798
127,160
865,786
520,380

26,766,362
84,104

2318258
267

488,444
52,371
97,390,283

e
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38, TAXANION it 2021

Note  weeene {Rupses in '000) ~veuee

Current For the vear 38,1 646,350
Detared tax fncomes) 39 _(@08,647)

337,744

381 The tax charge for the urent pedlod is bxased on rrininum tax on fumover under section 113 of Ineorme Tax Gidingnee
2001, However, upte the. half veor ended 30 June 2021, the Cormpany was nof recogrising income 16x under the
saich seciion based on the managernent's infersiatalion that Section 113 & notio be levied on the Companys revenus
streams {i.e. fare form passenget, corgo telght, and excess igoage feat) o5 these dia not ol under the arnbl of
'mross fens for randerning of services® as defined In above mertioned sechion, that would be trected Os tumover for
e pumose of leving minimur fax, The maonagement's erpietation was In line with the decision of Appelicte Toundl

: injand Revenue (ATIR} repored as 2019 PID (Tib.) 414, in case of anothar aifine company. Based on consuliafion with

: legal ocvisor, The monagernent balfeves ot ihe cose wil be decided in the fovor of the Company. Accordingly, no

provision has been made in fese unconsolidated financlal stataments in s regod,

382  The Compony has fled fox relums for fax yeors up to tax year 2022, The tax rehuns fom ox yoors 2003 fo 2022 have
been fled under seff assessment scheme. All assessmmonts Tor feat yeus- 1991 10 2002 hive been findlized by he tax
tdepariment. The minimum fax fabilty under saction 80D of the 10, 2001 had been levied by the deporiment fom
agsessment vear 1991-92 o agsessmant veor 2002-03 affet adding 10% of net tanover on astimated basls. The
Company had fied appedais aguinst the above demands which hod baen dacided in fovor of s Cormipary of ATiR
oval, Ther tox depoitment haod fled oppedat ogainst the deciion before $ndn High Cout wihich wos decided on caraih
technica grounds In favor of the Cofripany. Thermaatter, tie fex depornent has flad an apped agoinst the decision
of Siredh High Court before Suprerna Court which is pending to date, Based o consulfalion wiih fegral adviser, the
ronogement belleves fhiat 1his issue wil be decided In favor of the Company witsout any addiiona fox Heabsility,
Accordingly, no provision has been maode in ihess unconsolidaled financial statements in This regard.

383 Asper Order dated Mareh 13, 2011 4 dernand of Rs, 898,177 rrilion was ralsed by the Depuly Cornmissioner iniand
; Revenue (DCIR) by issuing on'omended order in felation 1o the fox year 2005, The thain confention among others
was disaliowonce of depreciation ciaimed on leased oierafts. Tha Company cloimed the depreciation on those
f aicralls which were obiained under hié purchdse arcngement which hos been approved by the Minfstiy of Finance
s a Anoncing arongement, The tox depoiment did nof occent the Compranys standing and disallowed depreciation
; expense as inadmissible: An armount of RS, 48,235 milion wos Qlso recovered by £BR in s tagpect, The Company
! fled an cppedt af CIR (A) level which was decided partiolly In favor of the Company, Being further aggrieved, the
. Company has filed appaat of Income Tax Appeliate Trioundd {TAT} levet which was decided I fovor of Company
; hence the demnad so olsed was deleled by [TAT,

Furiher. the ACIR hos ssued Orders. dated June 27, 2012 and June 26, 2013 under tection 122 {541 of the 1O, 2001
In tespoct of fax yeors 2006 ond 2007 disalowing the deprediation cldimied on lecsed aicaft and offier povisions
amounting fo Rs. 3,480,442 million and Rs, 20,462,797 mition, fespectively. The Company has filad on appead fo €1
{A} cgainst the sold orders. CIR(A} In its Appellate order dated Septemnter 10, 2015 disposed off the appedl ond
aintain pastial disalowonce of depresiation and deleled ofher provision amount, The Cornpany hos fied an aopect
0. ATIR againgt the decision of CIREA]L On January 2nel 2023, ATR decided the appeed of 2006 in fovour of Cornpony,
howeves, the matter of fox yeor 2007 s stil pending of AR, Based on consuiation with logal advisor, the management
g balisvas thotthe caze Wil be dacidad i the faver of the Compony, Accordingly, o provision has been rmade in fhese
i unconsclidated finoncial siatemerits I this ragarg,

384 ACK had issued an oxter dalad June 30, 2014 in respect of fax yeor 2008 on account of dscliowancs of depreciotion

oneased aielt and other provisions amounting to Rs, 18,892,927 miliion, Subsequierdly, CIRIAS vide its order dated
January 17, 2018 had onrulied the ACIR' order as i was time bared. ACIR has flied on Gppeal before ATIR ogainst
the above ordar,
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ACHR Fes possed an order dated December 19, 2016 under section 124/122 [BA) of the BO, 2001 in saspect of fox
year 2009 and rolsed o demand of Re: 109.428 millon whlle maintalning the disaliowance of depreciation, exchange
Ioss and fop el armounting 1o Re. 17,069,522 milion, Rs. 6.030 rmillon and Re. 168,744 milllon resiectivety, ceraied
in the eonier order doted June 15, 2015 The Cormpony fled on opped befors CRIA} ond CIRA) vide iy arder doted
February 14, 2018 maniained the disaliowance of depraciation, deleted the discllowanice of exchange ioss. and
emanded back the shoit gliowed taiccredlt under vorous seciions. Both the Gormpony and the department have
fiier! appedts befoe AR, On doted Apdl 14, 2022, ATIR has decided he appel in fovour of Cormpany.

ACIR Issued an oider dated June 30, 2016 under section 122 (5A) of the O, 2001 in mespect of tax yaor 2010 and
ralsed a demand of Re. 143.075.millon, disoliowing depreciotion claimed on laosed alrcrafis and other piovisions
armaounting o Rs. 12,810 million. The Compony tied @ eetification opplication against he gioove order and ACIR vide
115 oroar doted December 12, 2017 mainiained the disaliowance of depreciaiion and ofher provisions but allowed
certain tax cradis and revised g tox-demand of s 109,663 milion, The Company filed an dppeal bafore CIRA
against these above oider wheredas TR vice s order dated January U1, 2018 upheld the matier ieioted 10
discllowance of depreciation and remanded back disallowancs of othar provisions and fox sredifs. The Compainy
hos Hled an dapet belore AR dgoingt the sald orgar.

The CIRIA} disposed off Cormpany's appedl and issue Combined appeiicte order dated Oclober 30, 2015 through
which CIR(AI mainiained disoliowoncs depreciation and defeted other provisions, The Company has fied an appect
aguinst he CIR(A} decision at AR, however, the matter is stil penciing for adjudication and the maragsment is
corficent thiot this issue will Wirrictely be decided in favaur of the Company. The ACIR issued an order dated June
20, 2015 for to year 2011 and roised o dermnand of Rs. 327,535 million by oppiying 1% rainirium o rdie Ggoinst
the Company’s contertion of D.5% In addition to. didliowing depreciation claimed on leased olrcraft and olher
provisions arnounting o Rs. 7,692,592 millon. The Compaony hes fled an appec befors CIR(A] ageinst the said orders
whereas CIRIA) vide fs order dated Qotober 30, 2015 upheld the matier related 1o minimum tax and distiowonce
of depreciation and reraanded back disallowdinee of other provisions and tox cradits. However, Company on the
ochvise of s tax consultant has made the provision of R 537,457 miflon being the diffsrence of 0.5% and 1% minimum
tax for tax vect 2011, Both the Company ond the deportment have fied appedis before AIIR uncier soction 131 of
the ITO, 2001 cpainst the omder which is pending for heaing.

The ACIR hios Issued e orders dated June 30, 2018 and January 05, 2017 under section 122(54) of the 110, 2001 In
respect of tox years 2012 ond 2014 and diseliowed depreckation on leosed aircrafls and offwr provisions cmaunting
to s, 9.725.915 million and Rs. 11.007.920 milion tespectively. The Company has filed an appedl before CIREA}
against heee seld orders. Subsequently, CIR(A] lssued Appolinte order doted December 26, 2019 ond February 14,
2018 in respact of 1o yoons 20172 and 2014 respaciively and disposed the appedl by deletirg the damand of 1ox
years 2014 whiles maintaining the disaliowed depreciation on leased aircrafiz ond other provisions for fox yacss 2012
and 2074, e Company has Bled on oppea o AT againg! the dacision of CIRIAL, however, the fnatter i§ 86 pending
for aeudicotion. '

However, if tha above mattes are decided agoinst the Cormpaony, | miay erade the benafit of tax depreciation, which
©moing Gvailabia for an ndefinite period, compored 1o Dusingss Iosses,

Based on consuitation with lagol advisor, the manogernent Believes that the case will be decided Intha fovor of the
Company, Accomdingly, no provision has been made in these uncoriselicated financial statements in his regord,

The o depanrent hos also sued arder dated Decarnber 31, 2012 under section 161/206 of the 10, 2001 pertaining
o fox yedr 2017 and rolsedt a damandd of Rs. 324,319 milllion, The Company has Tied an appedl againgt the order
before S which are pending ediudication. Based an consuftation with legal advser, the management belloves
that the coss will be decidad In the favor of the Company. Accordingly, no pravision has been mode n hese

unconsoiidated findncial stctements In 1his regard,

On June 30th, 2022 e DOR Issued an oder under seclion 161/205/182 of the 10 2001 for the tox vear 2006, Inthe
said order the company is considered as an assessea-rn-defoult on achoc basis without considering the infomation
crsady movided by the Company ond raised the daemand of 5. 1858584 billlon and levied g default surcharge of
Rs. 14.528 bilion and penally of Rs. 1.845 bilion. The Camapeny has fled gppeal before CIR(A) whith Is decided in
favonr of Camporw and meather hois beeorn rermadied baok. Basad on congudivdion with lega dobitsr, The rmonageraent
Pefeves hat the case wilt Be decided In the favor of the Cormpaiyy. Accordingty, nd provision has been made It these
Lneansolidetod finaneicd slafomaenis i this ragord,
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387 Moy rumanic tox rate reoancilichion s given as 1he minirmurn fox asset has baen eognized 1o the exient of deferred
fax fobiity refer nole 38,34

2022 2023
39 Dﬁfm 'Qxaﬁon aaaaa (Rupees in 'Qom [
Daferred tax credis: N _
Actelercied fox depreciation 14,257,515
Sumius on revaiuation of propery. piant and equipraent 703114
Right of use oesset 4,952,281
Unredlised gain on re-mecsuremert of vesiments ot FVOCH - —
- 19912910
Dafsrred tox deblis: : .
Unused fox losses | (2.867,850)
Provigions for lichlities and 1o wille down other assets {12,329.324)
Lacsse Bability {_[4,695.734)]
(19,212919)

391 in ascordance with the accourding poficy of the Compdny (see nate 5.1 2}, deferred fox osset of Rs, 130,992.284
milion {2021: Rs. 115,400,926 milion) nas not heen recognied in these uriconsolidated financial statements due
to unceriinty in Gvaiichily of sufficlent fulure foxable profits. it includes Rs. 98,548,212 millon (20721; B3,125.348
milion} ond Rs, 53,528.719 milion {2021 Rs. 52,188.487 milion) pefaining fo unused ok iosses and unobsabed

depraciation respactively,

‘Bolonce Mocogrden Recognised  HSolonce  "Recognlsed Recogniséd  “Bokmce
o et nistcterrent i eauly’ asc instolement I equily s of
Jarutry o profit Dovarmnbes  of profit Dacembor
01, A2y o loss" 31, 208t of loss 3%, 20207
Rupass In "BXD

Delenad iox crad: :

AGCEBIONEG 1K CerRoiation 14,179,380 78,135 - 14,287 515

Surplis on revalucation of ;

wropeny, piant ond equiprment 134,78% [31,468) - 03,414

Urrgelised galn on te-meosrement

of Invegimenty ot FEICH . . . .
Right of use ossal 3.448.444 1,504,837 . 4,952,281
18.362.606 18530 . 18,912,510
Dafered fox debifs: o . s
Uriused 1o fosses {2.345.534) (842,314 . {2.887.850)
Prowiskena for Bobd@iflas ard 1o ]
wilte down oiher cssets (109882008 | 11,649,764} 308,647 1{12:329,324)
o labiftiog 16,028,841} 3317 - N 608,734}
118,362,606 _ {1,858,651) 308,647 {19,12910)
1308,647) 308,647 -
2022 2021
40, LGS PER SHARE « BASIC AND [MLUTED sewenews (RiAPESS iny 'OO0Y ~vvevem
i85 0r ths yeor 160,101 491}
Weighled avernge number of arginarny e
shares ouistonding 5.285,261,117
Loss per share oftitutobie to
A chass ordinary share Rupesas) [&.871
W ciass ordinary shore (Rupees) {4.7%
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41. CASH GENERATED FROM OPERATIONS 2022 2021

wremesne (RUD@OS Y D00 ~enree

Loss before foxation (4%9,763,748)
Adiustments for, _
Depseciotion 12,341,826
Sain on disposal of property, plont and
squipment - fet (23,072}
Gain an valuction of Afirmes & Engines {3.727,677)
Fal volue gain on investment Fropery {38,285}
Eoin on leose formination -
Arrarisation of intdngithies 159,310
{Revarally provision for sow rmoving ond obsolete spares 262,875
iReversaly provision fot impdirment against doubiful debis 978,794
Reversal of provision agoinst advances {102,890
Reversal of provision against trade deposit and prepayrnents {309}
Prowision 7 reveisal) dgainst offisr receivables {113,131}
Provdision for emploves benalis 3,962,909
"Provision for diminution i viue of ghont ot
T invesimerds 24,901,837
Finance cost 7:568,847
Unrealised exchonge ioss {73,826
Prodlt on bank deposita {1.564,850
Working copiich chongss {229.90%
Increose In shoras and spores £5,928,354]
increase in frade debls 703,424
incraase) f decraase In achroness {1.143,167)
Decraoss [ (incregsal In igde doposits and repayments G, 727,222
Incrgose In other receivables ' _
Increase i icde and sifver poyobles 35898718
o¥az.  1.931.808
ALY Recongilation of moverments of Babilifies to cash flows arising rom finaneing activilies.
2022
tokdithes

Short term Long Term Suitisk Lete Tolot

bonawing Financing dncluding fabiifies

including (inclyding acorued

acsrued nocripd ek}
morkup) ricvkup}
----- {Rupeas Ih '005)

Bolonce gs af Jarudry 01, 2022

Changes fom fnancing coth fows
Froceeds rom Dans end borowings |
Repuyrneni of Ioens and Lorowings
Poyment of fincnes (sose fobiities

Totat changes from financing cash flows
Chhe chonyos - Tabilty reictes
inferast expanse
Iriterest poicl

Tohat !tc:bmﬁz ~reloted ofher chargos

otel equily - 1elated other changes

Botance s of Decermntar 31, 2022
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42 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chief Exgcufive Officer Diteckors Executives

2022 2021 2022 2021 2002 2021

{Rupaes in 'H00) :
Managedat remunssation 10,9561 1254645 1,667 030

Srouisites _
el peru . 26,186 434,568
9 154,44 174,059
Numiser 10,961 184449 217409

1 14 680

421 Aggregate amount charged i these unconsolidated nancial stalernents for fee 1o dirsciors was Rs, 8,200 millon
(20211 Rs. 0.133 millian).

43, FINANCIAL RISK MANAGEMENT

The Companys activilies axpose i 10-¢ variely of financial risks: market rsk fincluding curency sk, interest rade gk
and oiher prce fisk), Gred fisk and liauliciy fisk. The Compary's cvaral ik management progiamme focuses on the
unpredicobiiity of fnanciol markets ond seeks 1o minimise potentiol advese effects on e Company's Anancial
performance. The Company's senior rranogement cames aut inancialvisk romegemesr? under govenance opoved
by the Board of Directors, Senior management identifies, evaluctes and hadges financial fisks, whaiever necessary.

43.1 Markef risk

Mosket sk i The risk that the tol value of fulure caosh flows of o finonclal Inshument wil fluctucte because of chonges
irs roarket prices. Market dsk comprises fhroe types of fisk: iterast raie dsk, currency risk and olher price dsk, such o5
fuel price and equity pice risk. Financial instrrnents offected by manet sk include loans and borrowings, bank
daposits arcd investrments af FvOC,

o) Currency risk

Currency fsk s fhe fisk thet the vadue of a financial inshurnent will fiuctuote due to changes in fareign exchange rofes.
The Company’s revenue streams ore denomindied i a nurmber of foreion Cuirencies tesulting in exposure 10 foreign
exchange rate fluchsations. In addffon, the Corrpony hos-subsfanticl forelgn citency borowings and edse iabities
that are pdrmanily denominated in US Daliar (USD), Souct Riyal {(SAR), Urited A1Qb £micres Difam (AED) and Great Bifain
Found {GBP). The Company con expeience advarse or benaficld effects arsing from foreign exchange rate movernents,
The Company manages sorme of Bs curency dsk Dy Utilising #s forsign Curency reeainds o solisly its forelgn cuftency
obligations, The following fabie demdnsiotos the sensifivity of Shanciol insttuments oo rsotonabile passible change
in the foreigh currency exchange raies, with o ather variobies hald constan, on fnancidl parfomance of he cormpany
af the er of he reporiing perdo:

22 2021 2022 may
-------------------- (Rupoes in VO oo

Chonge In UsD ale

lincrecse) 7 Deceass I loss 3,263,447} 3,263,447
Defor fax Chongs In SAR kale

increase) / Decrease in loss 22,510 (22,519
etore fux Chonge InAED e :

{increcsal / Dacrease in foss 21,682 -
Change in GBP rafe before tax ; -5} -
fincreasa) / Decmase i loss 12794 12,7941
before ki T et

— 2R
International Akline
" "t o Pt i




by Interest rote risk
Inferest rate fisk s the dsk that 1he foir value.of fitue cash Tlows of o financial insirurnent wilt fuciuate because of
chonges in market interest rofes, The Compamny’s axposure 16 e fsg of changes in market interest rotes eictos

prrncty fo the follcwing:
2022 202
wearn {(Rupees in 000) «=va-n
Vorigbie rate ishumants of conying amount:
Fnancial ibilities
Leng-term financing 310,647,418
lease lobitles 14,192,185
Advance from a subsidiony. 7,084,407
Shom-emn bomowings 30,580,489
364,504,499
Financiol ossels |
iong-iern depostis (161.878)
Advanee 1o subsidiony {779,343)
Fixed rate insiruments of CQYing amount:
Financial tabifities 8,000,000
Longdemm finonaing
Finonclal assefs i2,147.928)
Bank depcalts 5852072

Foir volue sensitivity analysis for fixed rode insirumends

The Cofnpany doaes not account Tor any fixed rale financial assels and obilties ot 107 valug Through profif or loss.
Therefore, change in interest ites ot the ISROMng cerie would not offect unconsolidated sheternant of profit or loss
account,

Cash dow sensilivity analysis for variobie rate insfruments

The fotlowtng toble demonshates ine sensivily 10 Q reasonabile possible change in inferest rades; with ol ofher vorobies
hekd constant, on the Cotrpany's finansiol performance al the end of e feporing perica:

KisoR LUSOR
2 2021 2022 2021
mumsnesmem s rmevssnass (RUEMSES I DO0Y T LT

Change i inferest ote

Increase in foss befors fax ST

AR5 R—
e 202192

Change I interes! rofe
Décraces in loss beltore fax
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<) Other price nisk

Orther price sk Js the fisk that the fal voiue of futre cash flows of a firanciol Insiument will fuciuate baciuse of
changes in markat pricas {other than those arnisging from cumency sk o inferest wie fisk}, whether hase ehanges oFe
caused by factors specific 1o the individual finéncial inshurnent or its ssuer, or Toctors dffecting ol girrdior Anoncial
instrurnents fradad in the maorket, The Company s not significantly exposad 10 equily secuttlies price fskas majorty
of s invastments are n subsiciories ond associaled CoMpanies which ore stated ot cost:

di Fuel price sk

The Cormpany’s samings are affected by ehonges In price of arcraft fugl, The Company hedges fusl prices o o
firnifed exient through use of derivativa coracts, There wers no dervative coniact duing the finoncicl pedod and
ouistonaing Gf thé end of the repoding petoad,

432  Liquidity risk

Liquiicihy fisk i the dsk that the Cormparly may encourter difficully in mesting obligations associated with financial
fabities ot cre selled by detvering cash or ofher financial asset. The Cornpaorsy manages its figuidity isk by maintaining
sufficient cash ond cash equivalénts, finchaing taciiles and thiough support of GoP sther in the fomn of cophat /
weans of in the forn of guaranies 1o obiain financing trorm lenders frefer note 1.3).

The foliowing Tabie shows the Companys IRMANNG contraciual maturiies of Snonciat fabiliies, including esimated

interest payroents:
Carying Conroctud  lessihan 1 -5 yeais More than
Amount  cash flows 1 yaur 5 vours
waman {Rupeey In '000) -
200%
Long-term fincncing
Tern finonce and sukuk cerliicdates
Leqse Habdities
Trade and ofher pavables
Aecned intarest / mat-un 7 Dioft
ShortHterm borowings
Comylng Contraciucd Lessthon 1 -Syears More than
Amount cashflows  1yecr 5 years
- (Rupoes in ‘000
2021
Long-tefm financing 318,647,418 458,021,728 78,388 405 255,830,803 113802520
Term finance gnd sukuk certiioates 5676000 9243205 643845 5552813 3,046,937
Lese kabiftios 16,192,185 18,001,827 6,488,214 9,101,512 2412100
Tl and othatl poyables 152,704,845 152,704,845 152,704,845 - -
Azoiued interest / mankup f profit 28,552,176 98952176 23962,176 - -
Shor-termm borowings 30,580,480 30,580,480 30,580.489 - -

547 752113 692,504,360 292,757,674 280,485,128 119,261,558
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433 Credif dsk
Cradht sk is fhe 15k that the Company as a Pty to a financial nstrament will suifer o financial loss by tha oiher pordy
Que 10 foling 1o discharge an obligotion, Al financial assels Compsing debl insituments are subiect 1o cradtt sk, The
Camying amoeunt of such financial assets as of December 31, 2029 represents ihe maxlmum credif expostae, which

ison follows:
2021

« {Rupees In ‘T00} weeean
Longtem danpostis 4,371,255
Trode debis 10,983,888
Advances 2,962,924
Trade deposits 4,289,394
Giher recalvobias 2,258,620
Bunk balanges 12,494,849

37,020,810

Trade debis

e Compary hos o cradt poiicy in plece for custorners and e exposure to credit fisk s mcnitored on dnron-going
Basls. The Company nommaly Qrans o crechf fern of 30 & 60 dovs o cusiomers ang in cartoin clicumsionces sunh
expose is pasticly protecied by bonk gudianiess. Trade dabior rglny reprasent possenger ond feight sdies dus
from ogents and government organizations. The mgjority of the agents are connected 10 e safffernent systems
operated by the Intemationad Al Transport Association {"IATA") who s responsioie for Chacking the credit worlhinass of
such agents and coliecting bank quarentses or ofher monetary colicterals according to local industiy praciice. in
oSt cases amounts due from alfines cre setfied on net basis via-an IATA clearing Nouss, The Credit sk with regard
1o Individuol agents and oldines i relatively. fow,

Ageing of fiads debis s disciosad in rote 13.2 1o hese unconsolidated fnancial storements,
Other inanclat assels

the credit risk on liquid funds-{cash and bank kolances) s imited because the counter paries are banks with g
Femsonchly good credt refing Lo, of least "A3" or equivalent for short e and “BE8° or equivalent for long e,

There Is no cradit tisk on aliciolt lease deposits bataute they are secwrsd againgt ihe finance lease apiigation, Gifer
Jeposis are not significaritly exposed 1o credii gk 03 ey have been P a5 security deposts 10 receive fture
SEICes,

There i no significont credit risk against other recelvablos on mafority of the receivables ore fom GoR
434  Copital menagement

The Company's oblective when monaging caplt s fo safeguard its abiity 1 continue as o gaing concem. The
Company hios ncured insses in fecent yeoss ond the disclosure in fespect of the Comparny's abilly 1o contime as a

going concen s disciosed in note 1.3 1o these unconsolidated fincneial shakarnents,
44 FAIR VALUES

Faiir volue & the price ihat would be reushved 10 sell an Qsset o paid 1o ransfer o fabify in an crdedy
fransaction befwaan maiest particiconts of the measrement dole,

tovel 1 : Fair volue mescsuwements using GQuated {unadiusted] in active markets for idordical asset or sobilly,

level 2 : Falr vakue meosuraments using inpuds offier than quoted prices iscod witin Leve! 1 fiiat g observabie
for the asset or liobiity, either directy e, as prices) of ngirecly e, derved rom prices),

Llevel 3 ; Fair value mecsurements Lsing) inputs for the osset of ity thert are not based on Qbsarvabie market deifa
fl.e. unciservable inguts),

The tobis below analyses fnangcicl instiments measured of tha ond of o ropariing pericd Dy the val In the for
Waiua hiorarehy info which fhe fair vaiue medsuremeant s cotegoised:
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a2
Larying amount Fair value

Foir Violtie  Loons ond Ottrer. Tatal loved 1 fevel2 levell  Told
Through receivables findneial
ool Amarised  asels
oty {Amarfised
Lost

Rupass in T

Financiol arsels measred of tak vaive
LoneyRn invedrnents

Fincrycied assels not measured of folr voiue
Wan olgrent ossels
Invesiments in ungpuched seacunilies
long-temm daposis
Current awsefs
Trcucher chakods
Advarces
TRude ceposits
ey i givaios
Bhitedarn mvestoent
Clomsdr o Dord featances

Coirylngy ormount For walue
Foirvolie  Amordbmd Yerbend fewal v Level 2 Laend 3 Tobet
through protk cont
or foss
(Rupeps In 0003
Financicl obilities not measured of fair value ;
LGB TRGnGing
Forn fnones and sk conifiootes
Lanse Joriites
Actvarces from subsidicry
T eE Ot pavoios
Aconiag ievesi
Shos-eam borowings
202
Conying omount Foir vaksg
FarVewe loonsond  Other Tola!  tevel] fLewel2 Leveld  Tolad

Through  receinbies  noncish
ct Amortsad  assels
Costt (Amorised

Finoncict tssals meosurad of foif vaike
Long-tern investrents

Einanziod assats rot maasgred of folt vodie.
Non eurrent assels
sstrrents in Lndpitted secutifias
dong-enT deposis
rarcsrd coeoke
e debls
Agvonces
Trode deposiia
Cither recahation
Srxt-tern nvestimant
Lash and Hank balances
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451

i

Carying amount Fadrvedog
Foirvalue  Amoftized Toted lavet | Loval2 Lovald Todod
Yrirough profi cost
orloss

{Rupeas in "000) -

-Francicd Tabiifies ndt meosured of fairvaks

Lecms livkifies
Advoness fom subitdiory
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Leavgdoten fnancing
Tann fronce omd sduk certificates

Tazde ot othar poyabias

Acciund oot

Shivkeim bomowings

TRANSACTIONS WITH RELATED PARTIES

Folowing ars the msiated parfies with whom the Cormpany endasec o fromsaciions of ageernants ond / o QIONGETETs

in pioce duting the veon
MNamu of Relufed Podies

Govemmernt of Pokiston

PA Irwestmends Limited PIAIL
Skyrooms (Pivate) Limited
Seybre Trove! Metwark Pokisfan
{Pivete) Limited

Minhai france 5.A

ALShifo Trust

Pogt Refirement Senaiils
PIA Main Pension Fund
PlA PALPA Fund

PIA FENA Fund

UK Persion Fung

Profif criented siate controlied entities
Paikgston State Ol Company Limitea
Pakiston Civil Aviation Authorty

Nationol Rank of Pakistan

Nationot Insurance Compargtion Hmited
Federd Boord of Revenus

Al Cdre Aomer Altat

Arnamliahn Gurashi

Arrir Adi

Armos Nadeemn

Alr Masshot Arshad Ml

Profit oriented siate controlled! enlities
AVEA fan Zaohesr

Alr Cars Jowad Zofor Chaudhry

Ma Khusom Mushiag

Mohsin Ausorf Khon

AV Mubicrnmiad Amir Hoyat

Dr. Muharnmad Altef Tohir

Syad Al Tohir Qosim

Syed A Glloni

Direct Shareholding

9%
100%
100%

70%

kelationship

Mo Shoreholder
Subsidiary

Subsicliary

Subssicliary

Suby - Subsictiany

€58 Setup

Post Refiement Banastifs

Foet Retisment Banefits
Fost Retirement Benefits
Post Retiement Banalifs

dtcte owned / contiolied entitias
Hote owned 7 contolied enitfies
Hate owned / conholied entlties
Stode owned / conbrolled eniifios
State owned / controliad enfifies
Ky managemant pesonne]
Kew mandgement pasonnat
Key maonagemant persanrest
Key managerment personne
Key management pesonnet

Key managsment personnet
Key managernent personnel
Key management personne!
Key managerment persohng!
Key managemen peisornst
Kay management personnel
Koy rmonagement personsnel
Key managerment pemsonnat
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462  The risigiad paries cormpise of subsidionas, profit orlented stote-controlled eniliies, direciors, key management
paisonnel and employee beneft funds. The Compdny in the nomal cowse of business caortiss out tINsGHions with
various rekated parfies, The Fonsoctions with reiafed portiss, other ion hoss. ieslofing o suonce of fickets of concessione
riies 1o smpioyees uccarding o e terms of empioyiment / fegpiotions and those nat menfioned elsewherne in these
Lnconsolicited fnancicl statements e a8 follows:

22 2021
~m=ee (RUpSRS In ‘GO0 ~----
Nome of Releted Parties Nature of Transaction
foems (Privaie} Lirmited ~ Subsidiany Payments maide ogainst in-fronsit 40,315
w pOssenges 'R&imbg%emant of expanses 875,400
PiA Tveshmerds Markup expense on advance 27,
Lirriited - Sutisidiary Markup Income on advance 12;2}?2
Minhat Frionce 5.4 Cther income 19,745
- Subs-subsidiary
Pokistan [Privaie}
Umited - (Sabie]
Al-Shifes Trust Donaticn 4,200
Retirerment benefit funds Confibution 1o provident furid
and ofhers 1950815
Inferest o.nf' overdus balonce of St
provident fund 520,380

Related paity by virtue of GoP holdings

The Faderal Government of Pakistan direclly holds 92% of the Compunys suad share eapial ord i entitied fo appoint
Directors under the PACL Act 2014, for the management of ihe offairs of he Company, The Compony, therefors,
considers hat the GoP i in o posiiion 10 exaieiss control over i and ihersfore, regods the GoP and ifs various bodies
o5 rerxied parties for the purpose. of the disciosures i respact of relaled paries, The Company hos avalied exarmphion
avaliabie 1o it under Bis reporting fflamework, and thetafore has not provided dateiied disciosures of Bs Fonsactions
with GoP reinted entifies, except for hansactions stafed below, which the Company considers ore significant:

2022 briir gl
Frofif orlented stute-vontrolled Noture of ransachion ™ ceeeen (Rupees in "000) --==n=
entities - common ownership

Pokisicin State Ol [PS } Purcheise of fugl 13,244,940

Late Poyment inferest 894,114
Chdl Aviotion Authory (CAA) Alport related oharges 8,496,450
National Insurance Company (NICLY Insuremce prerviurn BO2. 666
Nationat Bark of Pokisten {NBF} Finance Cosis 3,483,409
BoP - Major sharsholcer Finance cost 5,391,832




453 Tonsactions with the directors, chief execuiive and key monagement pesonnet have been disclosad in note 42 to
these unconsolidetad financicd staternents,

45.4 Details of balances hald with he oforemantioned relaied paries excluding proft orerted shate-conrofied erititios
have been disclosed in respeciive notes.

455 During he reporting period, the Company's scles of ransporalion sendces fo subsidiartes, associates ond directors
are not determinable. The ssuancs of ficket of concessionad rales o Kewy Monggernant Pesonnet SHFIQUNDS 1o Ra. 1,31
rolfion {2021: Re. 0.75 miion).

45 BENAZIR EMPLOYEE $TOCK OPTION SCHEME {BESOS)

i On August 14, 2009, GoP launched the BESOS for emplovess of certain Stote Owned Enterorises 80Ls) incliding the
Company and Non-Stafe Owned Enterpiises (Nan-SOEs] where GoP hoid, significant invesirents, BESOS i cplicable
o permanent and contrachel SMpIoYses who were in sroplovment of these ehtiles on iis lqunch dats, subject 1o
: complefion of five vears' vesting period by ot conimactunt emplovess and by pemmanent smplovess in cettoin
nstemoes.

BESOS provides for ¢ cash payment fo empicyees on retkement or terminction bassa on the price of shares of fhe
Carnpany. Under tha scherme, Priisten Emiployees Empowernent Tust {PEET) was formnmed and 12% of the shexss held
byine Ministry of Defence were fransferiad o the Trsh, The eligiole smpioyees have been alicted unlts by PEET in
proporiion fo thelr respeciive length of service and on reflement or termination, such ermployees would De el
10 18Cae such armaunts frorm PEET In exchange for the sutendered unifs o would be determined based on market
: price of shores of thie Compony, The shares relating to the surendersd unfis would be tronsfered back o Sok

i BESOCS olso provides that 50% of dividantd reldted o shoras fransferad 1 PEET would be clistritedod crnongsst fhe unit-
Foldsr employess. The balance 80% dividend would be ansfered ty PEET fa the Central Revolving Fund monaged
oy the Fivatisation Cormmission of Pokision for poyrnent to ermplovees Sgainst sunendered units, The deficlt, it arw, in
PEET to meet the repurchase commitment WOt e met By Gop

BESOS which has besn developed In compliance with the poliey of the GoP for ermnpowemment of emplovaes of SOLs
heeds 1o be accounted 10t by he coverad entifles, Including the Company, under the provisions of s FRS 2,
However, keeping In view the difficulfies that may Be faced by the entifiss covered under BESOS, e Secuilties ang
Exchange Commission of Pakistan or raceling represartalions fom some of enifies caovered under BESOS and offer
naving consulied the instilte of Chartered Accourdanis of Palistan hos gronteckexemption to such entities from fhe
oppication of IFRS 2 in respect of BESOS vide SO 587 (i 2011 doted June 07, 2011,

Hod the exemption not been granted, hé accumulated lo5ses U5 af Decermber 31, 2022 would have been higher
by Rs. 725,707 rlion {2021: Rs. 725,707 mifffion),

47 GENERAL

Alt figures have besn ounded off o he nearest idusond Pakistan Rupees unless otherwise siated,
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A8 CORRESPONDING FIGURES

Corrasponding 'ﬂgure_s hove Deen rednanged and regiouped, wheievar necasstly for the puisoss of comparson
oirgd for hetter preseniaiion,

49 AUTHORISATION OF FINAMNCIAL STATEMENTS

Thase unconsolidaled financlol statements were authorised {07 issiig by the Bocrd of Dltectors In thell mesting beld
on 18th Moy, 2023,

AVM Muhommad Arir Hayet Amos Nadeem Nevalgd. Malik
Chiet Execulive Qfficer Chiaf Financial Officer Director

Easertsebiongl Aiines
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BDO Ebrahim & Co. Grant Thomton Anjurn Rohmon

Chartered Accountanis Chartered Accountants
2nd Fioor, Biock C, First and Third Floor, Modern
Lokson Square Building No. 1 Molors, Bequmont Road,
Sorwer Shcheed Road, Karachi - 75530

Kewaohi - 74500 '

INDEPENDENT AUDITORS' REPORT

To the Mambers of Pokistan Intemational Airlines Comporation Limited

Report on the Audit of the Consclidoled Ananclal Statermants

Quaiified Opinion

We have audifed ihe annexed consolidated fnancial siatements of Paklsian infemalional Ailines Ceorperation Limited {ihe
Holding Company}-and its subsiciiaries (fogether as the Group’], which comprise the consalidated stetement of financial
posifion os of December 31, 2022, and e consoliccted stalerment of profit o loss, the consolidated stolerment of comprehensive

income. the consoticotad staternent of chonges In equity and e consalidated stoterment of cash flows for fhe vecr then
snded, and notes o he consolidaied financict statements, incluging o summiary of significant scoourting policies and othet

Basis for Quoiiied Opinion

1. As disciosed in nofe 11.1 10 s consolidated financial stetermnants, racetvable fom Cente Hotel comprises of the shore
of joint vanfure’s net curent asset omeunting o Rs. 1,710.51 miion {87,554 milion) as ot Aprif 21, 1997, the cate when

However, as the eventual dutcome / sesolution of the ceraln moflers s staled in the said nafe e pending 1o date, It is
not possible 1o determine with reasonable certainty, the amount whith would pe recovared.

<25 PAKISTAN
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Emphasis of Matter

We diaw attenfion 1o the following:
1 Note 1.31o the consolidatad fincngic stotements, during the veor, the Holding Company Incuned @ net loss of Rs,
97.234.719 milion fesulling In aceumeicted loss of Rs, 552,132,556 milion a5 of December 31, 2022, Futther, s of ihot
date, cuent iabliies of the Comparny exeeedect #s Gurrent assets by s, 332,689,067 rrllion and 15 operafing negatve
‘eash flows for the voor ars. Ris. 828.656 miliion, he Govemment of Patiston has confiemed o exend Necessary ingnolo?
SUPDOM 10 the Holding Compory fo maintcin #s guing concem sighus., Hencs, e sustainabitly of the fulure opergtions
of e Hojding Compainy is dependent an e soltt suppon,

B Nofes28 gnd 29 10 the consolidated foanclal siaterngnis which gtofe that an TgiFaegate amount of Re. X BE7.368 wos
povabie io the Pakistan rlemational Aidines Comoration Provideant Fund fthe Provigkant Furigd} soesenfing Re, 1,249.096
mifion on occourt of the Hoiding Compony and employees’ contrititions and fis, 8.653.841 rlion Leing Mok pevable
hergon. Howaver, the said amount was not deposited within he stioulated #me of fithesn des 16 the Provident Furict as

fediured under Section 51 8 of the Companies Agt, 2017,

B} Nots 311 and 59 10 the Consolidated financiat staterments whick states tnof the Holding Corpany is expased o various

o ond other contingencies. the ullimerts aufeome of which cannot prosentty be determinas and, aceordingly, no Dicrigion
hes been mads by the monagenant in tespect of thesa confingenaias in the consoiidated financic stetermants,

Qur spirdon is not madified in raspect of the above maiters,

Key Audit Matiers
KoV cuict maters are those miifters thet, in Our profassional kidgrhent, were of rnost Sigrificance in our oudl of he consolidiatec
G sttements of the curent period, Thess motten wote aadiessed in ihe context Of our oudit of the fnanciol

§ No, Key qudit motters HOW the markter was addiressed in our cudi

1 Revenus recognition
{Reter note é;ls.mhe'como&dammanml stadementss | Our quasn BIOCoduies Included the following:

Upon booking of o g, tevenue receiot i measwed | . We obtained an understanding of key It systers,
Based on the saies price. Reverue recaipt is inificly nchuding Infericiess nvolve T 1eCording of fevenue
detered and subsecuiently revenue I8 recognized in O with thig [T generc cordrols,
profit or loss when savice is provided 1o custorners,
* Wa tested the Qperating effentvaness of the key
Determination of ihe amount of sevenue 1o be SOMIals 10 vbtain sufficient, SPRropicts avidence
recognized oy each fioht raquires campiex T sysierms hot they operated tvoughout the vear ag infendied,
integrotion and involves vargus Infemot and edernal
SO, s We performad fests of detoils over reveriue chd
testad manuol Dumal enties posted o setavart
Furiher, revenue i presumac and identified o an aren VNS aceounts it ihe sub-ledgers andg genarg]
involving rigk of meteral missiaternent aug to o ledger.
henes, sigrificant risc for the oudt,
* We obigined datq in 1espect of unused revenue
We considersd this o key Guc motfer g o osult of documents ant tested tha GCeuraty of histodeal
completty of related it systermns, thelr Infegration ong axpiry data arg compared this deda o thictt usedt
fevel of Juddment required by monagement in by the Company In they Caiculotion of fhe ameoun
Clerrining exislence of revenue malnly wih Risrence of revenus 1o fecognize from unused revenue
tor fiming of fecognition of unused revenue reCeints, docurnents,

s %-m&mmmdme ralared disciosures
in the consolidorad tnancial staterments in
Oecondoncs with the SRcoie financil reporting
standards,
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$. Mo, Key oudit matters How the maofter was addressed In our oudit ]

2 Retirement benefits plans
{Rafey nofe Wbmmmoud;qfecimw Siatementsy | Oy Qudit procedures included the following;

The Group operates a numier of defined bereffpions. | . we assossed e compelence ond objecivily of i
The Groups OBlgation in respect of thase Pains o o GCiucHes engoged by the Gioup 1o valus the ciafined

Decemper 31, 2022 amounted to Rs. 43,882.815 benefit obligations and reviewsd the actaarial
million. valiation 1eponts 1o understand the basis and
) MEhadoiogy used for such vaiuohion,

Judgment ond technicol expertise fo select appropicle We tested duta provided by ine Group 1o achicries

vaiucron assumpstions. Changes in the key assumptions | " for e purpose f;’f vartuation, i

idiscaunt e, saiary incioase and witement age efc.)
ey N 0 matenial IMeoct on he coloudlion of = We reviawsdt he adequocy of ine related disciosunes
nese obigations, under #he pians. in the consolidoted financiat statemente

o - rdonce iCotie § Cict renortn
We identiied iris aren os a key audi mafter because oS W Gppiicable financiot feporing

Qf significant munagement xdgrent ralating 1o
voluation Casurmptions Mt are Inherantly complex ana
equlne specialist actuariad o,

intormation Othar than the Consoildated Financial Statemenis ang Auditors Repen Yherson

Monagement is tesponsble for the other informaiion, The other Infomnation comprises e Intormaotion includsd In the annual
epon, but does not incllde the consoioied financie skctaments ong our Quchions’ repost haaon,

Cur apirion on fhe Consolidoted fnoncial siclements does niot Covar the ofher infornation and wa do not SMpIess any fomrn
Of OSSUranee conclusion thereon,

In prepaiing the consolidated finoneinl staferrsnts, manogement is responsiple for. assessing the Group's <blity 1o continue
45 0 going concarn, discloging, as ubplicable, matiers siafed o going corcem and using the golng concem bosis of
SCeounting unioss monagement effher Intends to kquidate the Grovp or 1o ceoss. opetaiong, or has no redlistic aiemaiive
bt 1o do 5o

Auditors’ Responsibilifies for the Audtt of the Consolidated Financial Stetements

Chr objectives wre io oigin feasonable assurence obout whather the censoliidoted financiod stotamants as o whole gra fice
Form mosericd rrissiaternent, wheiher due 1o froud or enor, and 1o lssus Q1 QAN report St inciudes QUr Opinion, Reasonabls
Sssurance is a high levet of CSRIONCs; butis not g guarantee ihat an cudi conducted in aecordarnos with I3As o8 aipplicable
in Pakiston wil alwoys detect o matatial misstaternent when It exists, Misstatements con arise from fraud of oo ond are
Considered mated if, individually or in the QaGregaie, they coudd [eOsonably be expected 1o influencs the BCONOMIG decisiong
of users ioken on ihe busis of these consolidoted fincncial stoternants,

| S PAKISTAN
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As port of an qudi in acoordance with 8As as gpplicable in Pokiston, we exerclse piofessiono! judgment and mairtain
profassionsl skepticism hroughout the atich, We olso:

o ldentify and assess the fisks of mternol misstaternent of e conselidatad finaneial statemisnts, whether dus 1o friatd or
Qo Gesign and perfaerr gudl Procedures respansive fo those fisks, and obloin et evidence thaf is sufficient aneg
Ippropiate 1o provide o basi for our opiion. The dsk of not detecting o maoter Frisgiciiernant fesulfing from froud is

»  Bvoiaie the QRRIopHGionass of QCCounting policiss used and the 1easonalieness of accounting esfirmaies ana eiciad
disciostires made Dy management.

SUCh CISCIORIES e adecudle, 1o macify our opinion. Our conclusions e ased on the cudit evidence obiined p
1o the date of oy Quditer's repot. Howsver, ffure events.or conditions My Cause the Sioup 1o cease 1o canfinue O 3
golng Concarm,

" Evolugte the overal presertation, stuctum dnd content of the tonsolidated finareka stafervients, Including e disclosuras,
and whather the consolidatad financhal statemnts ieprasent the underdying hansactions and avents in o manner that
ochieves falr preseniation,

= Obtoin sufficient Chpropricls tudif evidence fegarding the fnanclal ivfolmation of the entities or DUSINGSS activitiag within
he Group fo express on OpInion o the consolidntad financicd sloterneniy, We e respansinie forthe drection, suparvision
and perdormonce of the BIOUD R, We remain solely responsics for Qur audli opinion,

We eommunicate with the Boai of Birecton regerding, smang oiher matters, the planned scope and iirting of the oudh ong
significant audit findlings, ncluding any significant deficiencies in intemna) contol thot we identify duning owr oudlit,

hess matters it g aucions report urdess ow or reguiaiion precludos putkc thsciosure cbout the reciiter or when, in axftarnaly
e cllournsionces, we determine thaf a malter should fof be communicated I OUr repod hacouss #he adverse CONBEOUBNCES
of doing so would regsoriably be ekpected ig oufweigh the publie irferest benefits of SUch communication,
he engagerment parnars on the aulit resufling in this Indepencient aliditons report are Terda Feroz Kihan BOO Etxahlm & Co.j
anct Muharamad Khalid Aziz {Greirt Thomion Anjum Rehraanyg,

g’“") [fé-fﬁ‘&"': & By e {;\va.._ § -im M—-vc
1.1

BDO Ebrothirn & Co. S1ont Yhointon
Charered Accountants Chentared Am;:nmmmrp’fuhman
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CONSOUDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2022

ASSETS
NON-CURRENT ASSETS
Propeny, plant and equipment
invesirniont PRty
brtangibiag
Long e rvasiments
Recevabiain Rapact of Cendre Holel
Longtenn loans and advanses
Derivative
tong-tern deposits and DEpayments

CURRENT ASSETS
Slores ond spares
Trade dgebts
Altyanoes
Tradle denosits and shor-tam PEEpCYITents
Cther raceivabies
Shor-fem investment
Cash and Bonk balancas

TOYTAL ASSETS

148,161,724
78,928,594
5.022.904
371199
1,333,420
03

4,542,740
237,341,184

2 49,362
18,174,240
3091218
5:624.535
7,325,657

!
[
|
|

Becember 31,
2032

Decembar 31,
2y

5,738
1344719

16,709

j

BE,956

et s

17.513

31,865
41,502

J 19.220

| a0 1,292
R R

48,198,524

235 556,708 708

Amos Nadeem

Chief Financial Officer

PAKIST.'&\N ;
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ag ot Decermber 31, 2022

Pecamber 31, Decarnber 31,  December 3Y, December 31,
2022 2021 2022 2023

The gnnexed notes iom ¥ o 51 fomm an infegral post of these consolidated finonaial statements,

AVM Muhommad Amir Havai
Chisf Exaculive Dificer

%ﬂ% -PAKISTAN |

:ntcfna:tmai Awtim B

Chiof Financlal Officer

Amcs Nadée‘m

Note e RUPES I 000) --~-ree  —ecene (USH i DY eererm
EQUITY AND LIABILITES
SHARE CAFITAL AND RESERVES
Issued, subscdbed and paid-up sham capia 21 53,345,110 208,550
Reservas 22 (551,716,718} (3,125,435}
Suphss on revaluetion of piopeny, plant
arwd eguipment - net 23 80,985,363 458, BGS
. Atientainie fo the Hokiing Companys shareholdars 418,366,245 T (2.570,280)
Non-conficling inferest e SL05833 o 0,428
(414,780,012} 12.349.852)
NON-CURRENT LIABIITIES
LongHenm finencing 24 309,573,060 T4 164 )
Lecse hotities 25 10,348,383 58,627
Langsiny advances ani deposits 125,913 713
Deivative 87,498 494
Deferad taation 26 27,510,930 155,857
Defairad fobitics 27 .43:486,20 | 246,356
384,130,993 2,176,212
CURRENT LIABILITEES
Teacds and other payabios 28 198,760,073 CLI00.087 |
Uncloimed dividend - preference shores 3,097 19
Actied ingrest 20 30,843,595 174,737
Provision Tor foation - net 1,182,293 5,698
Shott-terrn borowings 30 30,580,489 173,248
Curtent medurifies of;
Long-tam tinancing 24 81,992,647 294,553
e Snonce suluk serificates .
Letise fobiities 25 5841802 33,107
316,206,127 1,791,399
TOTAL BQUITY AND UASILITIES 086,566,708 1617760
CONTINGENCIES AND COMMITMENTS 31 T T

MNava . Pl
irector
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CONSOLIDATED STATEM

For the year ended December 31,

Revenus - net

Cost of services
Akciaft fus
Cithers

Gross loss

Distibdion costs
Adirninistrotive expenses

Gther provisions ond odiustments
Othar income

Loss from: operations

Exchange foss - net
Loss before Interest and teerdion

Finoince cosis

Unreclized i0ss on nvasiment Proypery
Shane of proft / {loss} in om associgle
Loss betore toxation

Teneedion

Loss for the yeor

Affributable o
Equity holdess of ihe Holding Company
Nor-controfing Interest

Loss per shere - basic and ditutec
Loss oftdbistoble i

‘A cluss Orclindiry shewres of R3.10 mach
B closs Ordinary shores of s, 5 each

ENT OF PROFIT OR LOSS

2022
December 31, Desambear 31, Dacember 31, Becemnber 31,
2022 2021 2022 2091
Hote wos (RUPRES N 000} wveamr aeeneans (US3 in 000} wwrown-n
3z 88,089,164 503,798
285670 | 3917
3. | 73,695,756 | wsszi |
(96,562,48%) 1673129
(8,463,318 {50,324}
34 ”’%E%Ei’éé“s"i"‘g F’“"’f,éi‘;’é'é‘di“f
35 (6,923,704) | ;_ (53,062 |
36 (2.578,084) | | 15,350} |
37 L 4sa3ear | 6,897,985 | [ 4n010!
9,956,758 _{59.203)
{18,428,085 {109,527
AT 9,33Y) (43,702}
(25,769,217) {153.229)
35 [28,582.248) {149.05)
1A 917 £
{54,350,544} {323,180
8 djss0ma 867068 ._.5186
(53,483,499 818024
93,374,481 (317.378
{1000y e 028)
(53 483,203} (318,029
a4
40

Thee onneven natos frorn 1 1o 87 form an Irtegral DAt of thess conselidated financiot stefernants,

'

AVM Muhammad Amy Hayat
Chief Executive Cfficer

e

Amos Naaéem
Chiaf Financial Officer
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the veor ended Decembier 31 . 2020

Dasombsgr 31, December 33, December 31, ember 31,
2022 2 a2z Dec'?{ib??

wrevme (RUPGBES ins '000) wmvene sameenass (USS in 000 -oemmaen
Lass for the yeor 53,483,493 318,024
Qther comprehensive incame 7 oss)
iferms thot wit be reciassiied subsequently fo
conkaliciated stotemant of prafit or loss
ncorre / floss) o reTRGSUIEMIENt of detveives - net of fox j {6213?5}}’ [ (357 |
Frchange diffeterices on hansotion of foreign operations L. 1108085 | 5 L5268 |
1,044,280 5,918
ffems thee wit not be raciossieg Subsecguentiy 1o
comsolidaled siatement of profit.or foss
Uniaclised goin on emeamsurement of invastments 94,504 534
Revaluotion ieserved malized - net of ax - -
Sumius on revaluation Of Diopeny, plant and
equirment - nat of tox ___3:&55'.245? ey |
Adustrrent gus 1o mgemtexee  fan | R b = J
3,383,245 18,997
Remeosurement of post retilement defined
sl T 1310117 72
T . _ : i X
ohal comprehensive loss for the yeagr mg:r‘,:&a ]_,26?}__ (2851 63}
Atoigabie to: 48,135,618 [287,727)
Eautly hotders of the Hoiding Company 454,349 2574
Nor-contoling interest LA7e81,267 e 1288, 183)
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended December 31, 2022

Decomber 31, Decemberil,  Decemberal, Decernber 31,
2622 221 2092 2021

Note,  emvencon (RUBRBS I D00 --mrrvies  masmmsvan USS 0 '000) =ennameen
CASH FLOWS FROM OPERATING ACTIVITIES
Cath genercted from opercifions a1 1,445,191 8193
Profi on bank deposits rmcsied 73,826 415
Fnasce costs poid {20,930,744} 118,574
Towes pald (129,094 {737)
Stof wikement beneflts pald (2,800,119} {15,854
Lang-for depostts and prepayments - net - B.208014) —17
Net cush used in oparoling sctivities [23.545,758) £133,395)
CASH FLOWS FROM INVESTING ACTIVITIES. e
Puschase of property. plant and aquipment I 2012488 | {11,401 ]
Puchdise of infangibles f {96,598) ! {547;’
Proceeds iom sale of property, piont ana ecuinment ] 21,500 P 1221
Nat cath used in investing octivites [2.087,577 {11,826
CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of long-tem finoncing 411 1| 144,389.5497 ] T eBY.4en) ]
Proceeds o longHem francing an ' ! 86,630,649 | 490,788 |
Repoyment of tam, finance serificates a1 | - .
Repayrent of shor tem joan i . i .
Repoyhers oflecse abifes BUYIETY 15909
Net cash generaied from Hingncing getiviifes . 31816541 180,250
Dacreuse) / incrense in coush and oosh squivalents 5,183,208 35,029
Cogh o cosh equivolents of beginning of the, year 682291 38,654
Effacts of exchange ite thanges on cash cnd cash SQUVGIeNs 303,844 L
Cash and cash aquivaients of end of the year REELE 75404
Cath ond cash edquivalents
Cashr and bank balances 20 14,011,292 79.378
Running finance under maskup arangerments 30.2 {720,489 {4.082)
Totfemivesttens o 19220 108
13,310,025 is408
- B I RV

The annexed notes.from 1 1o 81 form an ntegral port of these consolidoted inoncial statermnens,
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. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2022
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NOTES TO AND FORMING PART OF THE CONSOLIDATED
FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2022

1 LEGAL STATUS AND NAJURE OF BUSINESS

1.1 The: 'Croup' consisfs of Pokistan infernational Ailines Corporation Limited, Le. the Holding Cornpony, ifs subsiciaries and
an cssochate.

Paildstar infemational Adnes Comporation Limited - Holding Company

Paildstart Inferational Alfines Corporation Limited {he Holding Company'] was incolporated on Jorary 10, 1955
under the Pokiston intemationot Alfings Holding Company Ordlinance, 1955, which wes subsequently repedied and
replaced by the Polision infemationol Alfines Holding Compainy Act, 1956 (the Actl. With effect fiom Aot 19, 2015,
the Holding Company freviously the Corpoiation) has been converfed from a stohatory Hokding Company ido g
public imited Holding Company by shores, through Act Na. XV of 2015 The Rakision intemnational Allines Holding
Campany (Conversion] Act, 2016’ {the Conversion Act] approved by the Parliament of Pakistan. The Conveargion At
has repealed the Pokision infemational Holding Company Act, 1984 and the Holding Corngany s now govemad
under the Cornpanies Act, 2017 fprevicusly repetied Companies Oiginance, 1984}, According 1o the Conversion Act,
clf assets, fights, lcense, pavileges and benefits of which he Holding Company {oreviously hie Corcoction) wos antlied
ware hansferfad 1o the Rolding Company and the Holding Company has assumed oif fobilifies ond obligetions of
tha Holding Company {previcusly the Corporation), Howaver, the managemand belleves that in substance there is
no change except for the logel stobis and application of provisions of the Companies At 2017 (ireviously repecied
Companies Ordinance, 1984).

The principal acivity of the Holding Company is 1o peovide commeicial ait fransportation, which inciudes passenger,
corge and postal camoge sevices, Othes aciivities of the Holding Company inciuda provision of engineerng and
alfed senvices. The head office of e Holding Company is stucied of PiA Bulieiing, Jinnah intermational Ao, Koo,

.2 Business Unit

Hood Office

Regional scles offices and counters are iocared Geross the country and overseas the delalls of which Is imprachicable
o tiscioss in these consolidatad finoncial staferments as required under Fourh Schedile o the Componies Act, 2017,

Subsidiaries

FiA ivesiments Limifed (PIAL) wix Incomerated on Septomber 10, 1977 In Sharioh, Unfted Argb Emirdesas G Imiied
liabilty Holding Cormpany under o decree issued By H. H.. The Ruler of Sharjah. During 1986, PIAL was regisfered n
Biitish Virgin islanils Uncier tesmotiona! Business Companies Ordinance, 1984 inow BV Botiness Companies (Amendment]
Act, 2012} os a Holding Company imifed by shares,

The principat aedivity of FIAL 18 1o cairy on business os Prometers of and nvestors In prolects eicted fo construction,
Seveicpment arki opercion of holels, rotels arcd iestourants hiougioutthe word, The Holding Companys contioling
Interast in PIAL s 100% (2021: 100%). The registersd office of PAIL Is sifuated of CHoo Buliding, Wickthom Cay, Road
Towrt, Torioio, Biitish vigin Isfancis.Duing the v, the High Court of Brifish Virgin leland BV} retrescted s previcus order
o altach assets of PIAL In Rekol Dig-cose agoinst the Govemment of Pakistan and removed the recelver oppointed
sorlier 1o ranage he offoalr of PIAL. As a result, e managemsnt has regained contic ovey ol he Gssetls of PIAR.

Effaciive
SubsKTane: ‘ ﬂw; ‘gqm NoHure of Dusiness g:dﬂm Aucitod By

STRIAIL (%)
Roosevelt Hotel Comontion R Nathatlonds - Aniiles $ee note 1.2. Toelow 100 PKF OrConnor Dovies
RHC Oparaling UG Hate of Detowore, B34 Owitiay of Bocssusl Hotel, Neny Yok 100 PRR-OConner Gowviss
Mished Fronce S.crol, larsriboeg See note 1.2.2 balow e Unauditod
Minhat Franee B, Netheranes Ser nole 1,2,2 bokow 1o Ungudiied
i Hotels Limited Brifih Viigin Istonds e note 1,22 beiw 00 Unoucitad
“PU Aviestion Linied {PAY) “British Vi dsancis See nole 1.2.2 balow 100 Yncrsditad
Wirdiat F1onGe 3.4 (MFS) Frenes Sew nofe 1.2.4 balow 90 KPMG France
Avant Hotels [Pivate] Limited Polistrrn Ses nokd 1.2.3 bolow S2ED PR ERAMNTS Pasision
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121 Roosevelt Hotel Holding Company NV, (RHC) is the intermadiory Holding Company and a sole member of RHC
Oparating LLC, a Holding Compoany which owns the Roosevelt Hotel, New Yok, During the yedr 2004, ie comply with
he requirements of then outstonding foans, RHC ransfered the net operaling assets of the Ronsevelt Hotat to RUC

sefating LG,

Opefaling
122 Tness companies e intameddiany holdng componies excent PIA Hotals Limifod and PAL which ere domnont cormpanies

123 AvaniHotels Pivate) Umited (Avant) is.o joirt veniure Detwsen PIAKL ang Pakistan Cricket Board [PCB) Deing subscriber
to 82.5% cined 37.5% retpectively of Avant's sharas, Howeves, Avant is at ifs planning phase and has not staded ifs
cornmercikd achivifies,

124 Minhat France SA s & subsidiary of Midhal France BY, whaose rogidered office is in Rofferdam, Netherands. MESAs
achiviies are pincibally in the hofel and restaurant sselon MESA olso 2ams enfat income iom ledsing shop space,
he. management of the hotel 8 undericken by ACCOR with the assistance of Holding Company.

PlsiL hos pedn consolidaled In these consolidated financict statfernents on the basis of its cudifad consolidated
fircnciol stalements for the vear ended Décerrber 31, 2022,

Skyrooms (Private) Limnited {8RL) was Inconuercted on May 20, 1975 in Rakiston os o private frpiied Holding Company
under the Compaornies AcS, 1913 now Companies Act, 2017}, SRL owns and manages Aiport Hotel, Karaori, SR is o
whally owned subsiciiony of the Helding Company: SRL has been consolidated on the bosis of s uncridited monegamert
accounts for e yecr ended December 31, 2092 as fhe same is not corsidered fo be material 1o these consolidated
financial sioternants.

Subre: Troved Network Pokistan (Privede) Limitad [Sobre) was incerporated in Pakistan on Oclober 12, 2004 .as a private
Halding Cormparny limifed Dy shores. under the repedled Companies Cidinance, 1084 {now Cornpanies Agt, 2017),
Sare markets and distibutes & computer reservanion sysiem to sLbscHbars in Paldstan, under o sub-distibution
Ggreement with Sobre Agia Pactic (Ple.) Lirmnited (Sabre TN APAC] {on associcled Holding Cormpany ond lolnt venture
porner), that Incomorates o soffware package which performs varous Rinchons Including recl-fime oifings seat
resarvations, schedules, bookings for o vonsty of ol ot ond hotel services, aulomaoted eketlng and fore displays.
The Holding Company controling inferes? in Sabre is 70%. Sabre has been consalidated on the bosis of s unaudited
financicl staternents for the year ended December 31, 2022 as the same b not considered materal 1o these
conscidioted financial siatements.

o other subsidiaries of he Holding Compony, PI Holding (Private) Limited, Micway Haouse (Pivatel Limited, PIA Shaver
Pouitry Breeding Forms (Private} Limifed and PIA Hotels Limiled, had opplied under the Bosy Extt Scheme' announced
by the Secuities and Bwxhange Corvirmission of Paistan fthe SECP) for volunicry winding up. Assets arxd fichilities of
hese subsidiiaies were taken over by the Holding Company, ard, accordingly, have not besn consolicated in these
conscidaiad fingncial sioteiments,

The Special Purpose Enlilies (SPE] formed for aoquiling alrcratts have not teen consodidoted in thess consaiidated
financial stedernerts as the shareholding, confroling inferast ond dsk and rawards of SPE rests wilh fhe tustees repesanting
foeion bonks,

Associcte

Minhat Incomorated {Minhall, Shariah wos incorporated on January 1, 1977 in Shargh, Unfted Arab Emdiotes o o
frnited Sabiity Holding Company and is currently registersd in Brifish Virgin Slands, The principal activilies of Minhet are
fo cawy on business os promoierns ond the managess of projects relaled o consiuction, geveloprnent and cperation
of hotels, iesiouronts ond olubs hroughout the wond, The Holding Comgiony interast in Minhal is AD%.

1.3 Duting ey, e Group Incured G netions of Re. ¥7,234.7 19 rilion fesuliing In GcCurmukaied 1088 of ke, 557 132,588
Pion s of December 31, 2022, Furiher, os of that date, curent lokifiss of the Gioup exceadad fs cutient assets
by Rs. 332,669.067 milon and fts opescting negative cash Hows Tor ine yeay aie RS, 0.623.656 milion.

The managemsnt has mode. an ossessrment of the Group's abiify fo canfinue os a going conceam and based on the

below mitigeting fackors, manogement balioves that hough, the sustainablity of the juture opesiations of the Compoiy
Is clependant on the support.of the Sovermment of Pakistan (GoP), no materat uncertainty exsls and going concern
basls of geeounting is appropricte. Accordingly, fhe unconsolidated fnanaial stalements are prepared on o golng
ooncen basis, with considering armong ofhers the following faciors: '
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2.3
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ap  Govemmient of Pakiston (GoP), being the maior sharehalcer of the Holding Carmpony, theaugh s fnonce dhision's
lafler dated September 02, 2008 comimunicdaied that if would extend o rrgximum support o malntain the
Halding Company's gaing concem satus. Accordingly: sinee then it has. been axtending support fo the Holding
Company fheolgh the following meosures to ersue thaf the Holdling Company corinues and susicing In the
forg-tetm os o viohle businass enfily:

- longderm financing fo meet warking capital requiremants of the Holding Cornpany, _

- Bsuance / renewal of guorantess to financicl nstitulions, both local ang forelgn, encbling the Holding
Compuny 10 (Qise / roliover funds, _ _
relmbirsement of financial chaiges on fermn finance anet sukuk cedificates.

R} On December 30, 2017 in o meeting with the GoF it was. agraed that markeup support would be provided tor
the five years starting from July 2018 ond shott-em loans would be canvered to long-dem with o possibilty of
grace pefod. Accurdingly, during the fliedl yeors 2018419, 2010-20, 2030-21 ,2081-22 ond 2022-23 (W Decermber
202, Re. 16,788 rriion, s, 28,263 rrion, s, 19,072 rilfon . /s 21,8580 million and Bs. 14893 million wpactively
have been provided by he GoP in espact of MU suppor,

¢ Furher fough o lefter doted Apl 19, 2023, GoP through miristry of finance bios re-erdted s masdmum support
1o maintair the Holding Cormpany s Qoing concem in the forseeable fulure, and extended s furthet support
thraugh letter detedd Apdl 24, 2020 fof the stuahion qrsing dus 1o COMID-19,

] Subssduert, fo the perod end GoP gucranies imit have been enhianced by PKR 15.6 bifion which laads &
accumulative guarantoe Imit 1 e tune of PKR 263.23 billon,

Busis of Consclidation
These consalidaied fnancial stofements cormprise the finaneidl siatfements of ¥ Holding Company and fts subsidionies

ind is assoclate o8 of and for the yedr ended Decernber 37, 2022,
Subsidiarios

Subsiditiles are those entities over which the Group has the power to govem the financial and operating policies
genewily the Holiing Company @ sharshokiing of more 1han one haf of he vollng fights. The existenice and effect
of pokeniial vofing fights that are curently axarcisable o sonvertible are considered when assassing whefher the Group
contols another enfity. Subsidialies are consolidated from the gafe on which the confrol i ransfered fo e Group.
ey are clerecognised from the date conhol cecises.

‘f‘he purchase melhod of accounting is ued 16 account for he aoquisition of subsichiores, The consideration hansfered
for the acquisifion is the falr value of the assels ansfenied, SOty instruments issued and fabiiies ihcured or aisumed
of e dale ot exchange, The consideiation fansferad Includes the for vadue of any asset o foblity resuliing from o

confingent considerafion arangerhént. Acquisition related cosis e expensad as incured,
fdentiilable assets aCcpited and Bodiitles and contingent febifies assumed in o business combinadion are measured

Inificily ot thelr fol vadues of the acoudsition date. The Group recognises any non-controling interést in the acouse
@n dn acquisiion-biy-acquisiion basis, efther of fair value of of the non-confrofing infarest's proporionare shore of tho

tacoghised armounts of acuules’s identifiable net CI55a1s,

The assels and fiobities of subsidiony companias have been consolicated on a line by line bagis and The comying
volue of invastmonts held by the Holding Comoany i wliimincted ogoing the subsdicros sharehelders suuly I Hio
Consolidoted inanad sictamenis, A material intr-group fransactions and bolonces are eliminated In full,

e fnancial sicléments of the subsiciorias ore not prepared for the sarne repoding year s the Holding Company,
The geoounting policles for subsidions componies have been changed 10 ensuie consistancy with the poicias adapled
by the Holding Company, where NECessary.

Nor - contciing intelasis rspresent the porion of prodit or loss and net asseis that s not heid by the Group ond are
prasented separataly In e corsoldotod staternent of profit or ioss and within ecutly in the gonsoidoted stoterment
of finonckdl position, separciely froarm Helding Company shareholders' ety Hansoctions with nor - controling inferests
hat do not result 1n 1085 of conteol are aocountod for as eduily ransactions - that i s fronsaetions with the OWNers
in thelr capacily o8 ownes. The difference between fof volue of ony consderation pald and the relevant shewe
Srquiked of tha comying value of net assels of he subosiciiary s recorded in equlty.
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2.2 Associcley

Associofed componias cre those enfilies in which the Group hos significart influence, but not cortrol, over fhe finoncial
and gperating pofictes. Significant influence i presuined o axist when the Soup holds between 20% ond 50%.of
g voting ighis of anoiher sniify.

The agsociote of the Group & cecounted for using the equity method (eaully sccounfed nvestees] and is recognised
Infficiily of cost, Tre Group's nvestmeent ixciudes gaoawil identified on odaiigfion net of ony occumuinied impaihent
loss, The consolidated financial staterents include the Group's shore of the Income and expenses and equly
mavernents of eaully cecourted vestees, after adjustments fo glign with the accounting policies with those of the
Group, fom e date that significont influence commences unt he dote hof sionificont Influence ceoseas, When
the Group’s shiore of foss excedds its infarest In dn Saquilly docounied invesiee. the canmving amount of that interest
fincluding any long-termn invesiments) is reduced fo ni o the recognition of further loss is discontinued except o
the exlent that the Gioud has an obigation o hos Midde paymants of behdll of ihe investes.

The canying omount of investment in associate is raviewed Gt eoch reporting date o detennine whather there Is ony
indicaiton of iImpairment; i any such indication exists, the recovernbie armount of The invesiment s estimated which
& highar of i value In use and s foir voliue less cosis 1o saft. Anirnpaimient loss s recognized i the caming amotnt
exceads #$ recoverable amount and {s charged fo the consolidated siaternent of proff or ioss, Animpdirment loss
s ravarsed if hems has been o changs in estimates used fo delerming the recoverdbie amount but limited to the
axtent of canying amount that would have Deen detarrnined if no Impalrment 10ss had been recognizad. A reversal
of iImpairrnent l0ss 15 recognized in the censolidated siaterment of ot or oss.

.1 BASIS OF PREPERATION
3. Stataiment of Compliance

These consclidated finonciol stafements have Been prepared in aceordance with the aocounting ang reponing
Standiosds as applicable In Paldston. The gtcounting ond reporing sfandords opplicable in Pokisian compiss of

- Infemational Financial Reporing Standards (FRSY) lssued by he infemndlional Accounting Standards Boord [IASE]
os notiiled whder tne Companies Act, 2017, and

- Provisions of ol diresives isstied under the Componies Act, 2017,

Whate provisions of ahd directivies Issued Under the Companies Act, 2017 diffar from he IFRSs. the provisions of and
chrecives bsued under the Companies Act 2017 hove been foflowad,

iz Basks of mecsuremant

These corsalidated fhanclal stotarnents have been prepared under the historeat cost convendion except otherwise
disciosed in the consolidated finoneial staferments.

a3 Funciional ond presentetion cavency

terns inciuded! in the consolidated finoncia! stotements relating 1o each entity of the Group are measured using the
curancy of the pdmarny acononiic envirenmeand in which that eniity opearcies, The consolidated financial siotements
afe presented in Pokistani Rupees [PKR, Rupees of Rs] which &8 the Holding Company’s funcfiong and presentation
curancy,

The US Dollar armounts reported inthe consoliciated siaternent of inoncil posttion, consolidated sicierment of profit
or lass. consolidaled stuternent of nomprehensive inctme and consolidated staterment of cash flows are siated as
addiional nfornation, solely for he convanience of the users of thase consolidafed financicl siaterments: The US Dolice
amentt in the consolidaied sfofement of financial position have besen kandated Into U5 Dollor of the e of ks,
2264309 = USS 1 (J027: s, 1756.58135 = U85 11 and in the consolidated siaternent of profit or loss, consolidated
staternent of compchensive income ond consolidated statament of oush flows have been fransiotad into LS Dollor

of the rate of Rs.201.4722 = USS 1 (2021: Rs. 1569491 = 18§ 1.
4 NEW ACCOUNTING STANDARDS
4.3 Srandaids / amendments thet are effoctive In curent year
There are centain new and amended standads.and amendments that ate mandettory for the Halding Campany's

QoCoUNiNgG petods beginning on or after Januory 01, 2022 but are considered not 1o be retevant o do not have
any signiffcant effect on the Holding Compaony's cpexations and thwatore not delaled in these Consalicdted fincneiat
sicternants,
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6.1

E2

5.3

5.4

4.6

5.6
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Accounting stondards not yel efieclive

thot Wil be manciatory for the Hoiding Company's aeounting perocs beginring on  offer Jaracry 01, 2023, However,

e Moiding Company expects hat ihase starcceds wil not hove any materdal impact on e fuhare financial siaternments
of the Holding Company.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The prepanction of these consclidated financio! statemants In confamniity wiin approved tocouniing ond reporting
standards, o8 appiltable in Paldstan, requties management 1o froke estimss, assurmplions and judgermenis hat
affect the appication of policles and reporied amounts of assets, lichilties, incomes and sxpansas. The esiimales
anet assacioted assumpions are bosed on historical experence and vorous oher facions thot ore belleved 1o be
rsatanable under fhe circumstancas, the resulfs of which form the bagis of mcking the judgements obout the canving
velues of assets and kobillfies that e not readily tpparent from ofher souices. Actual results maoy differ from hese
esfirngies

The estirrates ond undenying assurnplions are reviewed on on on-going basis. Revisions 1o the aceounfing estimetes
are recognised in the period In which the sdimoite s revised, I the revision affects anly that penod, or in the peilod
of the revision and futire perods i the revision offects both aultent and future perdads.

in the process of applying the Hoiding Company’s accounting policies, rmonagerment hos made the following ostimotes
and judgements which are sigrificant fo these consclidoled finoncial stafements:

Property, plant and equipment

The Gioup reviews appropioteness of the mites of depreciation / usehul ives and residudl vadues usad inthe cdlediction
ot depreciation ot each inancksl year end. Futher, the Group ostirmotes revaiued dmounts ond uselu ives of leasehald
lond and buildings on leazehold lond based on e pericdic valugsions camed out by independent professioncl
vaiuars, Any change In esfimate In future might affect the conrying amouniz of e raspactive fems of propery, plont
and equinirient with g coresponding sffect.on the depreciaion charge ond impdiment, surplus on revaiuation and
anmuc! Fonster of incrernenial 7 decremenicl efiect of cepreciation from surplus on revaluation of propornty, piart and
souipment 1 acounulaled losses directly in equity.

investment proparty

The Holding Company fevaluas the investment propety of Toir volue on eoch feporting dote. Foir values are based
on ouliva morke? prices, adiusted, i necessary, for any diffetences In noture, ocation or condtion of he specified
ossets,

intanglole aeset

Intanoivle ossets with finfte lives are armortized on siraight fine bosis over their estimoted uselul ives os specified in nole
¢ jo ihesé conscliidaied fnanclal sicterments,

Stores and spares

The Group ot eoch reporting dale reviews the nef realistible. value of stores and spares 10 ssess any dirndnution iny
thek respeciive camying values, Due 10 the complex nature and uge quciiurm of the lerms of stores and spons,
e net reaiisable value ls anived of by eslirmating the provision against slow mioving stores and spees, which s made
i propontion fo the esimated ufilsed ife of the reigvant category of the oircratt citoined up fo-the repoding date,

Trade debls end other recievables

Thase are sicited iniflally ot folir volue and subsequently rreasured of arnoftised cost less on ailoweincs tor ECL
Allowance Tor ECL is bosed on iatime FCLs that result from off possiole defaut events over the axpacied e of the
sode debts and othier receivoble, Bag debis, f any, are witen off when considered irecoveratle.

Empiovee benefits

Tne liobiifies reiating fo defined beneflt plans ore detenmined freough aciuing valualions using the Projected Unif
Credit Method. The meihod iwvolves moking dssunptions about discount rafes, fulure salary Incredsas, mortality rotas,
fuilve increcse in medical cosis and future pension increases, Dug 10 he iong-tarn nahig of these tenalils, such
astircites are subject 1o cerloin uncertainties, Significant assumplions used o cony out the actuartal voluation have
peen disclosed In note 27 1o these consolidated financicl siatements.
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8.7 Tesxcertion

in making egimate tor income tox pavabie by the Group, the Group fakes info accourit the applicable Tox lows.
Defamad it cissat Is recagnised for unusad tosl iogses ang avdiinbie cradits 10 the axient fat i B probobils hat sufficlant
tomable feriporary differencas and faxable profits will be avelllable agoinst which such losses and credifs can be
utiised. Significant udgemant is exsrcited fo defaimine the amesunt of defersd o aszet / labity to be recognised,

5.8 ticdility on acoount of frequient fiver programinie

Thes Holdling Cornpaity Opdites o fraquant fiver progrannirme fivod peosisiss fravet owends 1o rnembsens of 1he progeoemims
boigsxd on cumLiative milecps, The Holding Cormpany accounts for aword credits as separaiely idenificble component
of the sales fransaciion iy ihe periad in which they are grontad, The condldaration received s salo podesd s aifocaled
o award credits bosed on thelr fals valus and 15 acoounted for as o Sabiity in these conspiidated fnancial siaternents.

Fair volue of awarded credils i esfirmated with referance 1o fal vokie of sendces agoinst which the owosd credis ray
be 1edeamed. Determination of falr value of awdid credlt wolves estimations, based on the avetage of air fores,
he volue Of eGeh award credit assuming ¢ 100% recemption iole, ond esimating the sxpecCled oward Credtt
radernaion rate, These ssimctes are reviewed o and when ¢ significant change in undierldying assurnpiions s observed
ared the Sabily i adiiusted annudlly as aopropriate. The provision for frequent fiyer programime is deterrnined based
on the valuation canied ouwt by on independent professional vakuer,

59 Provision for cost of redelivery

The Holding Company has severd operaling leases for s ciicralf and engines that Include cerfain malntenance cost
o be incuned ot the fime of redelivery of asset di the end of the lease term, The amount of malntenance coét s
discouried of the incrernental Dorowing raie and cecounted for ¢s ¢ defened iablity in thase conscliciatad thanaial
sicternents, Significant assumptions ond esfimales are used fo detemmine the amount of the malntenance cost that
wit be Incured by the Holding Cdrmpony at'the tima of tadelivery of the asset under these arangements.

510  Goodwil

Eoodwil s reviowad for impalrment, annually of more freguently it events of changes in cireumistorneas deate thot
the camving valus rmaly be mpaied.: The impaiment toss, I any, issuling form-such raview is choiged 1o the consoiidaled
proit ond loss acoourd.

é JUMMARY OF JIGNIFICANT ACCOUNTING FOLICIES

Tha dgnificant cccaurting poficies set out below e consistently applied for ol pardods presanted in ihese consolidaled
fironcicl statemants, unless otharwise staled,

4.1 Fixed cssats
Property, plant ond equipment
Cperating fixed gssels - owned

Lond classtfiad ag ‘others' in note 7.1 are statad o cost, wherews kiulidings classifled as ‘others' in the aftresald note
ond Ghoroft feel are sicled af Gostiess aooumuicied deprecinion and GCoumuiaied Impaimmen fosses, T ony,

Leasehold land and bulldings thereon ond hotel properies re intiolly recognised af cost and are subsequently
manswed Of revolued dmounts, which ore the falr vaiues of he dale of revaluction, less accumulated depreciation
dinet irrpcirnent. i any.

Ot rarns of properly. plant and equipment including ciroraft fieet ane stotedt of cost iass docurmukited depraciotion
and impaiment losses, f oy

The cost of an flem of propeny, plont and eauipment comprsas its purchose pice and any dirsclly atiibutable costs
of biinging e assel B wirking condifion for s irdendad use. Aircroft and reluted equiprment coquired on an exchange
bals are stated of gmaourds pold bius falr volus of the asset fraded-in,

Subsecuent cosfs are included in the assel's comving amount or iecognisad as atepcinte asset, as anpraprats, onky
when It is probable that fulure economic benefits associated wih 1he flem wil fiow 1o he Hoiding Company ang the
cost of the flerm con be msoswred mlicbly, Cost incured 1 replace o cornponent of un ilerm of propedy, piont and
aquiprent is coptitised and the asset so roploced s derecognised.
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rialor renewals, mpiovernens and major overhatls fo oot are capitalised and deprecioted over the periad fo
the ned rcjor overhiond, Al ather repois ang maintenanes indluding cost incurred under ‘powerby-the-hour corfracts
i medation fo aircrali are chiorged to the consolidaled statement of profit or foss duing the fnoncial perod i which
fhey are Incured.

Depraciafion s charged 1o the consalidated staterment of profit or loss, apphving the straightline rmethod whereby.
the cost ex revaltied omount of assels, legs thelr residual values, is witien down over thelr axpacted uselul ves. The
rotes of depraciation.are distlosed in note 7.1 1o these cansolidated financial statemeants,

I rspect of addiions end disposais of assals, deradciation is chorged om the month inwhich the osset ik avaiiable
for use untit # is derecognised, Le. up 1o the month precading the disposte.

Usetud lvas {except for bulidings of revaduation model) are dofermined by the monagermaent based on axpected
usage of asset, expecied physical wear and fodr, fechricat and cormmercial cbsolescence and oiher sirmiiar factorns,

he wseld ives of ulldings of revaluaiion model e defemnined Dy the mancgement based on the approlsat of on-
indapandent voiuar. The assels’ rosiciuat valties, usofl fives and methods of deprecialion dre feviewed, and adiusted,

i appropticte, af fhe end of eoch reporting perod.

An e of property, plont arid eguipment i derecagnised ugon disposal ¢r when no fuliie economic benefis o
sxpecied Hom s use of disposal. Any gain o loss aiising on detscognition of the asset [Calcuidied os the diference
between the net disposal proceads and the camng amourt of e asssd} is Includied in the consolidaied siotemant
of profit of logs In the vaar the asset i deracagnised,

Gainis of losses on disposal of assels e token tothe consolidated stalernent of plofit or loss. When rovalued assets
are gold ar refired from opercdion, the relevant rermoining deficl and surphus is fransfersd o consolidatad stoternent
of profit or iogs 1o welcined eanings, wspectively,

Right of use assels

Ihe Gioup malnly lsnses alrcroft, engines, loedl and intemational sales offices, and countets of waslous alpors. At
inception of o contrach ine Gioup assesses whether O conlract is, or cortains, a lease. A tonfract s, of containg, g
lease If the contioct conveys the right o control the use of an ideniified asset Tor o pedod of fime in exchange for
consideration. Laase terme are negolivled on individhuol basls and contain a wide rangs of different ferns and
conditions. T assess whether a contract conveys the right 10 control The use of anidentified ossat, the Group uses
the definition of & lease In [FRS 15,

A commencement of on modiicalion of o conirct ot contains o1 laase component, the Group alloeatss the
consideration in the contict fo each lease componeant on the basis of s relative stand-clons prices. However, for
the laoses of prapery the Group hos slected not to separdte non-edse component and decount & fhe lease and
non-ease componants s ¢ single ledse componant.

The right-of-use asset is Inifially measured o the commencernent dale of lease bosed on the nfial amount of the
lease Bolity aclusted for any laase payments made of o baford the commencement date, plus-any initiat diiant
costs incured ond on esfimate of costs 1o dismantie ond rerhove the undeling osset of 16 rastors the underying
cssed, loss any fease Incenive receved,

The dght-of-use osset is subsequently deprecitted o o shaight ine method over the loase tern s this rrethod rnost
<closely refiects ine expedciod patiam of consumpiion of fUlue SCoNoMIC Denetiis. It godion, e fight-of-use osset
# racuced by Impdiment logsas, if any, and odiusted for centain rermaosirements of the lese Habidity,

The tecse ficklity 8 infilly mecsired of the Dresent vale of the lecse poyrenis ha! are not poiid ot e commencermeant
dorta, digcountaet using tho irforest rote. Implicl? in Hhe keose o, i hat ccbe carnot e regclly deterrningd, 1he Group'a
incremerntal borowing roje. Genexglly, the Group uses #s incremenial borowing fate as e discount rate, The Group
CGeflernines fis inciementdl boirowing fate by obtaining Interest aies fiom vordous sxdemal Hnancing sources and mokes
ceroln adiustments to teflact the femms of the lease and type.of ihe astet Ieased,

Lease pavments inciuded in the meastrarment of ihe lease liobilly comprise the following:
- ned payments, including in-substance fixed poyments;
. e exercle pce Lnder G purchase option that the Group s reasonably ceroin o axercize, loase payrnents

in an optionclrenews petod § he Group i reasonably Cerlain 1o exercie an exension option, and penclfies
for early Termination of ¢ leose unless the Group is reosonably cerain not 1o tetminate auily.
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RICKS iese payment hat are based on an index o ¢ e aracunts expecied o be payabiz by he lesos
ungler residual volue guaraniees.
- laze any lecse incentives receivable

The exension and Temrinelivn Optons Gre nclused In Gioup's detemmination of lease ferm only when the Gioup &
reasanably certaln {o exercise these optians,

e lease kobifty Is subssauently meastred of amortised cost using the effeciive interes! iate mathod, # & iemecsurod

when thete & o change I fufure lease bayrents arising from a.chonge in tied lease payrments of anindex or ke,
change in the Sroup esfimote of the amount sxpacted 1o be poyable under o residuct value guarantee, of if the

adiustrnent is mode fo the camying amount of e figtd-ic-use ciss'et or i recorded In Lrofit of foss if ne COMInG
amount of Aght-to-use-asset has bisen reduced o zem,

When the isuse Bobity 5 romeosured in this way, 4 coresponding odiustment Is rade 1o ihe canying amount of the
tight-ol-use asset, of is recorded in the consslidated staternant of profit or loss if fhe canying omournt Of the Aght-of-
use nsget has been redused o 2w,

Short-ferm Jeuses and leuses of low-vedue assels

The Group presents Aght-of-use assels that do not mset the definifion of nvestrment propanty in ‘propeny. plant ang
souipment’ and fecss fiabilites in e siatement of finontdof posttion,

Capita spores

Rotabls and repoioble stores are stated af cost and healed as property, plont ond equiproant and ore depreciated
Lased on the ovelaige remaining useiul e of the related cirercft, Captfal spares which are not useable wre freoted
8 serdpr and chonged to the corgolidated staferment of ofl of loss,

Copiith work-in-prograss

‘These ore stated of cost fess Impairnens, Fony, and conglst of expendiiure incured arid adiances maode In respect
or assets i the course of thelr aoquisition, consiclion and instadiatton. The assels are fransfemed o relevant category
of property, plorit and equinment when ity dre avdikabie for Infended usa,

6.2 Surplus on revaluotion of property, plant and wsquipment

depréc%aﬁon charged on he revalued e, he related SRS o revatuction of propery, plant ond eduipment
(nei Of Qeterred taxation) Is fansfered direclly to refained eamings. f an ossets canying amaunt i incraased as q

extent of any credt bulance exsting In he fevaiudiion Sl In respect of that assel. The decracss fecognised in
skfement of comprehensive income reducas the omount accumuiated I equily under the heqdlhg of revoluction
suipius, Howaver, the increose i recognisad in sfafernent of profit of foss 1o the extant that i reverses o revaluation
decrease of the same aseat previousy recogrised in sioterment of profft of loss, The evoluafion resenve & Hot ewveiicle
fior clishioution 1o Grouss sharehalders.

63 investment property

Properly held for long-temm renigt vieids which gre significantly rentod out by the Group & classified os nvesiment
propey,

Investmant properly ofe mecsured initially of cost, nciucing relcted wansoction costs directy aitibutable o coquistion,
After inlici recopniiion of cost Investrniant property are corded of thel falr values basad on rriorket wu.se deternined
by profassional independent valuers on a continuing basis, Fair values are based on 0Ctive. market piices, adjusted,
If necessary, for any difference in he nokure, focation or condition of the specific assels. Gaii o nss ansing o8 ¢ reaudt
& folr valuafion s chofged o profit or 1oss,
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64

4.5

6.6

6.7

5.4

Addiions 10 investirnent properies consiat of costs of o Capital ndhste, The proft on JISO0sa is Jetermined os the
dference between e saig RIVGEes ond e caming amount ofthe gsserat the comriencerment of the QCCOUNiNg

Intongibles

Gooawil iepresents the differenca befween the consideration R for aoquiting inferests in 9 Groun ond he value
of the Group’s share of i net assefs of the dote of aequistion. Goodwil On Ggoquistions of subsicliaries Is included in

Goodwil is aliocated fo cwh-generaling units for the PUROSE of Impoimnent fasfing. The allocation i moge o hose
cashégenefaﬁng Linifs OF grotps of essh-generaiing units that e expscied fo bereit frern the business combination
i which the goocwi 058, ldenfified according fo LDEHingG segrhent,

Other intangibie assats

Intangible assets with e ives gre amortised on o steaight ne besis over el estimotad useful (ves gy speciBed in
note 916 these consolidated finanaidl staternents,

Gaing of losses cilsing from derecogniion of an anglole dsset are measred as the diference between tha ner
cisposal procesds and the conying amoint.of the asse! and are reeognised in Consolickaiad skatemant of profit or
{08 when the osset is dergcognised,

Slores and Fpoves

These are stated ot kewer Of cost and net recilisable valie, legs mpciment, if any Goods-in-ransit are vaised ot cost
P other chorges hewned thareon, Cost i5 deterrnined as foflows:

Fuel andt medical irventories firgt-in-fisst.out bogis
- Other stores and spares including food anct beversges walghted moving Qveroge cost basiz

Provision against sow moving stores and spores isfatad 1 aiicIan fieat Is rade in PrOpOHon 10 the estimatad ufitsed
iife of the relevant cdtegory of the cheraft attoines up o the reporing date,

Iweshments in Subsidicores emd associater

Investroents in subsiciories andl associotes qre Infigly tscoonised of cosh A subseckient repoming dates, such investments
ore stated of cost less accumultfed Fnpairnent igsses, If any,

Trade debis @l oiher tecaivables

Cash and cash equivalents

3 ' RV HOL sty 7 alances with
Fox the puiposes of stoterent of cash flows, easty and cosh aquivaljams compiise of cesh in _han:_::, b
banks ond fern deposit facelps. These aie caried af cost ond aiso include Hinning fnance Hiof cre repayvebie on
demand and form arvirtegral DO Of the Grouy's cach managemernd,
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Trarde ond other payables

Liobilities for frade credilors ond ciher omounts payable ore recognised indioly ot fair vodue plus directly afdbulable
ramacion cost, if any, and subsequenty mieaswad of amorised cosi,

toans andl borrowings

Lotns and borowings are inftially recognised ot talr vaiue of the corsiderdion received less diecty attibutaiie
HonsaCHon costs, if any: Subsaquently, Thess are measured of omaitised cost using the effecive interest method,

Employes beneflty

the Halding Company

Frovident fumd

The Heiding Company operales o defined contbution provident fund schema for o fe pernanent ermployaes. Equat
monthly Continions ore reauisd 1o ba made 1o the fund by the Holding Company and the emplovess n accordonce
with the fund's nies, The Holding Compamy requited confribution 1o the fund is cherged fo the consolidioted sitternard
of oft o loss,

Panston furis

For at the penmanant employess, the Hoiding Company eperates g defined benatt pension scheme, Pension schame
& ¢ fingt scdary pension schame and ks nvested through three fnds namely Fakistan Airina Pilot Associotion {PALPA),
Fight Engineening Associotion {FENAJ and Empiovess’ Pension Funds. Under ihe PALPA and FENA persion ind, empiovess

are enfifed fo basle solary and flight aliowence whereas under Employees’ Pension Fund, emplovees o enfified o
basic: salary and cetan oiher alowances,

For Uk-bosed permanent empiovees, the Holding Company established & penslon fund in 1985, Howaver, in 2000
The fund was suspended and no new emplovee has been made o member since then,

Controutions ore made 1o the scheme ‘ar'tie aovice of actuary, For o the nerrmanent ermplovees hired on-or after
“July 1, 2008 in ieu of the pension furds as described above, the Holding Company opBiaies o defined contibution
pEnsion fund whereby o contibution of 5% of the pensianaible beneflls s mode 1o the Eund in gecomrdanes wih the
relevant nles.
Actunicl valuation & camied out onnually. Net infersst GXOSNS, CUENT service Cost and any pest service cost tre
recogrized n unconsolidaied siclernent of prei of foss whareas ey aciuaricl gains /losses are eogimed iImrrecialely
i consolidated staterment of comprehensive hoome,

Posi-refirement medical benefits

O 1085 anel ony actuaral gains / fiosses) ars recognised immediately in consoldated stofernent of comprehengive
Incorne.,

Compensaled absences

The Holding Company aceouns o of geoumuioled compansated csences when the empioyees render senvice
hat Increoses thelr enfifisment to fulure cornpensated cibsences on the bogs of actuorkll valtiahon thot is comed
oul armually,

Siyrooms (Private} Linted (SrL)

Defined bensfif pian - gratuity

. mmbgm
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Definad contribuilon plen - provident fund

SR oiso opergtas recognised provident fund seherme for s smployess. Equct meoniily cortibulions are machs, bolh
by SRL andtemplovess, n accordoncs with Fund's nies,

PIA investants Limited (PIAIL
Grotuity fuinhd schome

AL opercies o funded grotity scheme for iis permonent emplovess who bove complated one yeor of senice, An
acciual is made for moxirnum benefit thal is poyabls o empioyses based on thelr sumber of yeors of seivice os of
eporing date. o five managernent of PIAL belfsves fat ihe liobily amount is not moterncl in the overcl contesd of
FiAlL's consolidated financks Siglerments,

Provident fund scheme

PIAIL ais0 opeiates  provident fund scheme as a confbution plon for fis penmanent empioyees. Equal conddibulions
e micda, both by PIAL ond e employees 10 the provident fund ot the rofe of 10% of base sclory,

Roosevelt Hotel Corporation NV, (RHC)
Delined coniribution ralirement benafif plon

The RHC wiais o party 1o the indusivwice Colective Baigaining Agreament batwaen the New York Holel Tracles Councl
{Union} and the Hotel Association of Now York City, Ino., which orovides for a Union sponsored molliempioyer definad
benci plon fhe Plon} for e RHC's Unian employest and includes participation n the Union and Hotel Associoion
of New York Cily, Inc.'s Pension and Hecith Benefit Funds. AS & st of he clostie of the Hotel on December 18, 2020,
e RHC tggeret o withdrowal Bobiity for he Uniorvs mulfflernployer pension pkin. Trie Union's actuory had coiculoted
an-estimate of the withdrowsl labiify os of Decernber 31, 2020 of $24,560,579 pavabie fo e Union pension plan
payable In 46 quanerty Instalimsnts of §754,147 and o fingl poyment of §540,678. The estimatad withdiawai Kesbifthy
is besed on {1) o 7.25% inferest rete and (2} Unlon Pension unfunded vested benafit iabifies as of 2030, the okl
amaunt of Contiblfing employers os of December 31, 2020 and e RHC's annuat confiibutions beginning with the
2000 calendar yoor ang ending December 31, 2020, RHC hat not mada ony guartery instalirments o fund the
withaiawat liobiity and is cunently In negoliofions with the union regarding the sefffernent of this fiabiity,

The'interest Iofe ond unfundsd vatted Denefit fabiifies comprise verious eglimates and aesurmplions ik are st
to and recidie varying degrees of fudgment. Becaise of e inherant uncedamty of voluetions, ihe estimated iabily
may ditfer significantly from the actudl and finat amourt hiot wilt be odiculoted by the Uniore aciuary and thot

difference coud be moteria,
The nsks of participating In g mfiempiover plan.cre diffesent rom o sngla-amplover rian by fhe following cepacts:

o Asseds confibuled o o mutiemployer plan by one employer. may be used to provide benefils io employess
of other participating empiloyars,

bl ¥ o potivibating omplover stops cortibuting o the pion, the wunded OHQUNONS of the plon may be home
by the remaining porficipating employers, _

¢} ¥onempiover Chooses 1o stop porichating in soma of i mutiernployer plans, the emplover Imay be egured
10 pay those plars on amourt based on fhe ungerfundled siatus of i plan, eferad o os a wihdrowal lfcsditity.

The RHC's pastictpation in the Plan 101 1he yveor ended Decamper 31, 2022 and 2021 & oullined in ihe iobie balow.
The *EiN Number® colurmnn providss e Emplover Idenfificalion Nurber (EIN), The raost recent Persion Protection Act
{PPA) 20ne stofius available iy 2022 is for he Plon's yearend or Decamber 31, 2022, The zone siatus is bassd an
infomation that Cornpany tecaved from the Pian and s certified by thée actuaries of the Plan, Among other faciors,
bension pians i the red 2one ore generally less than 65% funded, pension pians n the yellow zone oo less than 80%
funded, and pension plans i the een zong are of least 80% fundod. The "FIPRP Siaius Pendingfirmplementod-

Column indicales pension plans for which @ finaneial Improvermient plon FIF) or o rehobiftation PG [RP) [s pending

or has been implementea.

The Cornpony's contibutions fo the Plan did not excead 5% of the Flun's folol contoytions for the yeos endad
Decernber 31, 2022 and 2021.

Operaiing’s contitoutons 1o the Plan did not excesd 5% of the Plon’s total confiuions (o the vears ended December
31, 2022 aned 2021,
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Cerigin mondigement employess who operdied the Holel ware repressried by the Unior and wete subject 1o coliective.
bargaining agreerments. Such amowrds pald on behalf of These ermplovess are reflactad in confibulinng presented
above,

vastment seculties hald by e funds presented aove {the-"Funds’}, in gensial, ore exposad o varous rsks, such
as inferast rofe. credd, and overall market voiotity. As o result of the COVID-19 outbredk, significant declines in the
vikies of invesiment secusities held by the Funds ore’ presumied fo hove ond moy continue 1o Tuciuate in MREpOISE
o changing morket conditions and such changes may have o matedd! Irripdct on Operating’s requliod future
corfiiiions o the Funds,

Shor-ferm employee benefils

he cost of shortdern empiovee benalits, finose pavaile within 12 months affer the service is rendered, such gs paia
vacaton and bonuses), ore recognized In the Peiod in which the- sanvice is rendered and ore not Qiscounied,

The expected cost of compensated absences i fecogrized as an expente os the empitvess render services thot
incieose thelr snfitiement o in the cose of non-gecurmulating absences, when ihe abeence ocouns,

The expected cost of profit shaing and bonus payments Is recognized as an sxpense when theie it o jegal ‘o
censinetive abligdtion to moke such paymonts as o result of prast performance,

Minhol France 3.4, (MESA)
Ermployees persion plan

On refirernart, MFSA's esmplovess are entified to an indemnfy under ihe law and In gocordance with hote! Industry
b agréaments. Provision s rricicke for the liabifty of the reporing dote in cecordanee wih the ogreements,

Sabre Travel Network Poldstan (Pv) timited (Setore)

Provident tund

Sabre opsiates an approved confibuiony provident fund for s ermployess, Equal monthly corntiioutions are rngce,
both by Abacus and the emplovess. o fhe provident fund ot the rofo of 10% of basic sclary. Sabre’s contibution is
charged to consolidated stotement of profit o koss.

Teocation

Income fox expense compiises cunent ang defered fox, Income x expense is recognissd in the consolidaled
staternent of profit of loss except 1o the exient that 1t relates fo flems recognised direcily in souity of In other
comprehensive income.

Current

ProviSION 10t current foxation is bosed en taxatils Income of current rafes of taxation affer aking info cocount fax
Gradils and rebates avaliable. ¥ any, o minkmum ox on umover basls, whichever s higher, #f glso Includas ainy
adljusiement to tox poveble in resnect of pict years.

Deferrad taxation

Defened income fox s tecognised using the balornice: sheet fiakily method on femporary diffeiences at the reporting
data batwasn the fox bose of assets ard labilfies and Mei Cairying amounts for francios raporting pursoses,

Defered tax assel Is recognived 10 ol deducDIR TeMDOIaHY differences, capry forward of unused fox cradits and
WIS Tax losses, 1o e extent AT i & probable thet faxable profits or faxable temporary diferences will be avgilaicle
CERainst which fhe deduciible teraparary differerices and the cany forwand of unused o Credits and unused fox fosses
o ba utiised,

The canying amount of defered Tax asss? is reviewed ot sach reporting date and reduced 10 the extent that ¥ is ne
longey probable that sufficiernt foable profit of foxabie fiming difetences wif be avallable fo aiow of or part of the
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Pefened tax assets and abiltes ore rneasised of he 10X rates 1hat ole Spectad 10 apbly 1o the vear when the cisset
s recisect of the llobilty is setfied, bosed on tox reles fand tox faws) that have baen enacted of substantively enacied

at the epoting date,

Defened fax relaiing 16 ilems fracogrised dimcily in pther cornprehansive incorne is reeagnised In ofer comprehensive
Income and not in stedarnent of profif or loss,

Defarad jax assels ond dsfemad fox Sasies oe offsel, it o legally enforcecbic AghTr exisis 1o s6t Off Gustent 10 cissats
Ggeinst curant fax iabifties and the deferred 1oxos feictes o iha sorme-foxable. ertity and the same faxefion sttty

Revenus recognition

The Group pincipally ecins revenue from the Caitige of DOSSBngens, Caige, mail and excess baggage and Rrovision
of handiing senvices 1o other oifines, enginesring services, ok charters and rekited activities,

The foliowing table provides inforrration about the nature and firiing of the satisfaction of perfornonce otdigalions
in confiacts with customers, Inciuding sigrificont payment temms, and he wiated revenue recognifion policies,

Passenger Revenue Narfure, fiming of scistaciion of perfarmance chiigations, significont payrnan
torrs,
Carge Revanue Revenise from passenger services includes oir arsporfetion senices piovided

o the passengals. Couponisacior on o ficket are considered Y0 be o single
performance obligation. The value of o coupon/Eector on a ticket s considersd
1o be Fansaction prce raceoanos witviFRs 158, Possanger rvenue i ecogrized
whan ihe ianspottalion service is provided, The viddue of unused fickets s included,
In eurrent labiities as. ‘acvance against Tansooriation {uneamed rvenue]’ unti
recoghlzed as reverue,

Roam, food gnd heverages Ceargo revenue Is recognized whign the fiansponation savics is provided), The
valua of unusexd girwdy bils genercted is inCluded in cument iobiiies as ‘advence
against ransportation funeoned Revenue) unfl recognized os tevenue,

Engineering ond ofher services  Revenue fom foom and shop, food, beverages and other reigted senvices is
mcognised s and when services are sendlarad. income fiom shop rentals fs
recogrised on a siraight ine basls over the lages lam,

Revenue from epalr and maintenance ang avethaul services of engine and
compaonent 1o oftier oiffines is recognised when such senvices are sandesd,

Excess Baggage This revenug Is generated when passengers pay addtional chorges for camving
more thon thelr alotted welght of Riggage, The revenue i recognised of the
point in fime when the possengess poy the sharges,

The chorter revenue & generated on booking of entie pione by o customer,
Charer Services BVENUES & fecognised of ha point of fime when the services ofe Biovided o the
austorners,

Cancetation charges include revenue from charges deducted when o ficket i
Cancellation Charges refunded by fhe custorner. AT e fime of relund, the amount deducted ot $rict
fime Is recognised os revenues,

Expired fickets revenue represents reverle eamed an expiry of ficket on the

Expired Tickels urisiized perod of lost 12 months, Fassenger fickets tued 12 morths OGO of
sardier (if not extended] orid are nol uized for romsporation, ore oonsidered os
expired fickets angd uneamed revenue relafing fo these expired ticke's Gre
recognised os revenue,

Others nclude revenue generoted from ofhar miscebaneous senices privideg
Qthers by the Company. Revenue i recogrnized at the polnf when such Fervices qre
rendensd,

=2 ff:%jgi{émrg :
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614 Frequent flyer programme revenus

The Holding Company aperaies two principot loyally programmias, The cifineg’s “frequernt fiyer programme’ oliows
frequent tivelers To accursicls fravel mites hat entifie them (o o choite of various awards, peimanly free avel. The
o volue atibuted 1o the-owarded mileoge Credis is deferad s o Sy and recognised s revenue on radermifion
ot the miles by the parficioants 1o whorm the rmites oie Issued, when fhe miles erpire or when they aie not expected

to be redeemead.

in addition, rmiles are scld fo commercial Pofner o use in prornotional octivily, The foir value of the miles sold is
defefied and recognised s revenue on redemplion of ihe miles by the poricieants fo whom the miles ore issuad,
Tha cost of isddernption of rviles & recognised when miles are redecmed, The asfiriies nvolved In recognizng ravenue
from freguernt fiver progromma are disclosed In note 5.8 fo these consoliciked fhancict statamerds.

intarest / mask-up and dividend income

ihe Group recognises Interest coime / mareun on Sior-term boank depcsits, interest bedring advances and held 16
rchaity Invastenents on o fme proportion basls using effeciive Intarest mathod,

Dividend Ircome 15 recognised whern he Group's night fo receive dividend Is established.

6.15  Bomowing Cosis
The Group recognises the benrcwing costs us an expense In the pefiod in which these cosis are Incurred, except the
Dorowing costs directly altibutabie fo the doqulsifion, corsiniction o productian of g auelifving asset lle., on assot
friat necessarly tokes ¢ subsianticl Berod of tme get readly for fis Intended use of sale) are capidiised as part of
he cost of that assst,

418 Provisions
Provisions are: recognised In e Consoldatad siafement of financial posttion when the Group has ¢ legal of Sonstriciive
obligation os o resut of & past event, i is probable that an outiow of resources embodying economic benefits wil

be requined fo sefile the obigation and o refiable estimate con be made of the armount of oliigotion. Provisions are
feviewsd at sach riporing date and adjusted 10 reflect cuirent Dest asiimate,

6.17 Impairnent

Financlcd assels

sffeciive inferest iate. The expected cash fiows will incliude cash flows rom the sale of collateral held or other cradit
anhancements that are integrat to the confiociugl Tems,

he Group uses default ites based on cradlt raiing of credit customers, probability weigived cash fiow projection

for custorner whera cledit rofing Is not avaliobie and provision mahix for lange portolio of custorhiars wiich have
sirmlier charoicleristics, 1o colculote expected cledt fosses (ECL for rode eaabiss and ofher receivablos.

based on days past due for various custorner segrments hat hove similar oss patterns, The provision matrix is inficlly
Lased on the Sroup's historled! observed. default rales which Is hen adiusted Tor forward jooking iformation.

Loss cllowancas for fm_d_e debts, deposits ad othet leceivabiles fnchuding lease raceivolies) ang contract ossets ore
ahways measured applying sinplified apRicach at an amount eqial fo flefime £CLs,

The Group considers a debt insfument to have a low Cred fisk when fts credi sk ioting is equivalent 10 on ‘nvastmen
grade’ In an oganized fnoncial market, Loss alowdrices for Inanciol assels mecsursd of amotised cost ore dediucted
from The gross carrying amobint of the assets,

Non-Firancial assels

Tre camying amounts of noninancial assets dre aasessed of each reporing date to ascartain whether hete is oy
Indication of mpamert. | any such indication exists ther the assets iseavaraible amewritls estimated, An impamment
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loss s recogrised, as an expensa in the consolidated statement of ot of loss, for the amount By which the aisets
canying amaount exceeds is recovergble amount. The racovarobie armount & the higher of an assef's fay vaiue iess
Cost 1o sell and value in e, Volus In use ls ascerained frucugh discounting of the esfimaied e cash flows uging
Q giscount e that refiects curent ket wssessments of the ime value of money ond ihe risk specific to the tisets,
For the pupose of assessing fmpaiment, asseds are grouped of the lowest lavels for which there are seporciely
lentifickie casn flows cash-genarcting Unifs}

AN fripakrhent koss is eversed only fo Ihe exterd thal the assobs omving amount does not excead the canying dmourit
thet would hove Reen deterrninad, nat of degreciaiion or amatisaion, if no impoirment koss had been IBCOgNIES,

£18 Forelgn currenicy
Fereign currency ronsaction

Forelgn cunency Tansactions are recorded ot ihe exchange wies Tpprodnating hose nling on the date of e
ronsactions. Menetary assets and labidifies in foreign curencies are Transitated of e redes using the average spof
e on the repating dote, Gains and losses on bansiation ore foken 1o consclidated sidlement of proflf of loss curory,

NO-moheidry ferns thot are meQgured in terms of histodcQl Cosiin g foraign cutenty are fransiated using the
exchange rofes o ot the dates of the inifigl hansactions, Nen-monetary Hems, meostred of falf volue In o foreign
cutency, o fransiated using the exchongs rates of the ckife when the 1ol value was deferninad.

Foreign operations

Flnancial insfruments

Financiol assets ond inoncidl fobies e recognised whan the Group becomes o Ratly 10 fhe contiaoiugl provisions
of the gtrumand, Fincncicd ossets and iabiliias o inficly reusured of foir vakue and subsequently &t foir volus o

the contragiual ights 1hot comprise the financia! assets. Financiol iobiites are'de-recogrised of the tirne whery theay
are exfinguished, thatis, when e oblfigalion speciied In the conract k dicharged, concelied, or explied, Ay gains
o iosses on de-reeognifion of the fincicial assets and financiot fabiities ore token fo the consolidoted staterment of
POfit of loss immedictely,

Recognition and initist measursment

Finarcial assets and financial iobiities are inificly recognised when the Sroup Becomes o party 1o e cantaciual
provisions of the insiturnent except, kade receivables ond dets instruments issued are initiclly recognised when they
e ofiginated.

Ananciol assets - Slassificaiion and ynegsurement

On it secognition, @ financial asset is clossified as measured at: armontised cosh, FVOCH - debt investment: FVOCT
-~ ety investrnent: or BVIRL

Fndnciol assets are not feclassfiad subsequent 1o heir inffial recognifion nless he-Group changes its business mociel
for managing finonclol gssets, in which ‘oo -all affected findmcks assels are mclassifled on the fist day of the flrst
reporting perdod fullowing the change in the business rewicieh,

A financial asset is measured af amortised cost # it mests both of the following condiions and Is not dssignaied as
at FyipL:

| SRR




- it heldd within & business rmods! whoss Objective is 10 hold assels 1o coliect contractuat cash Hows; and
- Hs conhactudg 1erms give nise on specified dates to cash flows that are soisly payments of pAncind ondg
infersst on the pincipal ameunt outstanaing,

A dabt investmient s measued at FVOCHE i roests both of the Tollowing condtiions and Is not designerted as of FYIPL:

. & hald within o business modgl whose objactve s dchioved by boh collecting contractuc cast fiows ang
selling fronciol gssels; ond

- fts contraciuat ferms give tise on sprecified dates o cash fiows that ae solely payments of piincipol ond
irterast on e principgl crnount outstonding.

hes slecied, of Intfiot escogriion, fo revnCably designote an eauly invesiment o fai vaius thsough ofher comorehensive
ircome, The Group's policy 18 1o designote equlty investrerts os FVOCH when those Investmanis e hald for psooses
other than for froding,

Al financlal assets not classified s measped Qt amiortised-cost or FYOC o5 descibed above are mecsured ai FYTRL,
Finemcicl assels that are held for frading or gre fanaged and whose perdonrance i evaREned on a falf vatue hosls
e Medsured of FVTEL, On inftied fecognition, the Holding Company may lrevocably designate o finangiet asset fhat
ohawise meoels the fequlrerments & be meosured o amortited cost of of FVOC) as of FYTRL i doing s elfmingtes
or significantfy reduces on Uccounting mismatch 1hot would oiherwise arlse,

Transters of financial assels o thitd paries in frnsactions e do not cucify for derscogrifion e rot contidered saies

for this purmpiese, consistent with tha Broup's confinuing recogniion of he asses,
Financial assels - Subsequent measurement and gains and fosses

Financiat assets of FYIPL Thess assefs are Subsequently aasured ot foir volue. Net gains and iosses,
inclucling any inferest or avidand Icome, are recognised in profil of loss.

Hnomeiol assels of ormoriised cost These Qsseis are subsequently measured of amaortised cost using the effeciive
inerast methiot, The amortised cogt is reduced by impament losses, Infateg
income, foreign axchonge gulns and losses and Impalmnent are recognised In

Profit o foss, Ay gain of loss on Setecagnition is recognised In profit o loss,

et rwesirhents at FvOC These assofs are subsequenty measiied ot 1o vaius., inferest income ealeulatad
Wing e effective infetest meihod, fargign exchange gains and losses and
Impaiment are tecognised In profif or less, Other nat gains and losses are
fecognised In OCL On derecognition, guins and losses accumtiaied in OC are
raciossified 10 profit or ioss.

Equily investiments ot SVOCH These assefs are subseduenty measured of far vaiue. Bividends are recognised
as NCOmMe it profit of loss unless the dividend Clearly rapesants g recovery of
palt of e cost of the invesiment, Other nat gailns and fosses are fecognisad In
OCH and are never reclossiiad 10 ol of logs,

Financicl fabltities - Classification, subsaquant measwrement and gains and losses

Financial lobiiies are classified os maasured of arnartised cost or FVIPL A financiot oty is classiied as ot FIPL
itls classified as hetd-fordracing, #ls a dervedive or # I designated o such on inial recognition. Financict iabiifies
of FVIPL are measured ot i valie and ret qaiing and osses, Including any inferest PXDONSD, e racoghissd in profif
or koss, Ofhar fitancics ilabilios are SUBSELUENTY maasurad of amontised cost using the effeciive Inferest method.
interest expenss gng Toreign exchange gcins and losses e recognised in profit of foss. Anv gain of lots on deracognition
Deracognition

Financiol assafs

The Group dereCognises & financial asset when the confraciual ights to the cash lows Frorm e Ananciol et expire,
or it ransters the fights to receive the controctual cash flows In o ransacion i which substantioly ol of the fisks cindt
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The Group enfers info fronsactions whercby it ransters assels recognizad in s staternent of financial postion, but rgtcing
efihar ol o sussiantialy ol of he fisks and rewards of the franstened assers, 1 these coses, the tansferred osssts are
noi dereeognisad,

Finoncial liobiities

Vo,
Citseting of financial assets and fingncial liobiifies

Eamings por share

The Groun preserits bask: and diufect edmings / {loss) por shave (EPS) derta for i orclinry shiores, Basic EPS is colculated
Oy civiciing the consolitiated profit or lass attibitabile fo drdinary sharehoiders of he Group by e weighted average
numiber of oarclinary shores outstandling durlng the year, Disted FPS is determined by adiusting the consolidated ool
o oss aftdbutoble o ordingry sharehoiciarns ond the welghled averige number.of ordinary shores oulstanding for the
effects of aif ditrve poterdial ordinary shores.

Detivative financial instruments

Darvttives thet do not.qualify for hedge eCounding Qe recognised at-asfirnatod falr value with conesponcing effect
R the consolidated siiemient of proft or loss. Deivative fnancial instuments are corled as assats when foll volue i
posiive and as iabiities when foi vaRee is negative.

Seament Reporing

Qperating segrrenis are fepored In o manngr consistont with tha Intame) repcring piovided 10 the chiet opercting
dacsion-moker. The chinf opeiohing declksion-maker is CEO. who is responsiie for aliceating rasources and QEESHRING
perfornance of the operaiing sacrnents. The Holding Compony prepcites finoncict goternent on the Basis of o single
reportible segrment which Is Consistant with tha infamat reporting used Ly ihe chiet operaling decision-maker of the
Halding Compiny,

Dividend ond reserves
Deivalives that do not ciicilify for hedge QCeounting recognisedt of astimatad foir voilie with coirsponding effect o

consolidated statement of Dol of foss, Dervotives financled insruments are Camed G5 assels when foir value is posiive
ond as ligbilly when fair value is negative,

2522 2021

PROPERTY, PLANT AND EQUIPMENT Nete eees (RURGES N 000} ~wwnmw
Operating fixed assels

- owned 71 128,536,714

- right ot use qsset 72 12090717
Copital work-nmogass 76 i 53&?3\3 _

146,161,724
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71 Operating fixed cssets

2922 _
kond Buildings on: _ Motet Workshops  Aircroff et
lecsehokd  Omers tecsehold Other Spedy dad fole 7.1.2)
folas 113 male 718 fndste prae tnote 7,23 hangess
cid 2.45 7.43
Rupens i HO0} -
Yoo erciod December 51, 2021
Cost of revetund arncamt 9,200,082 20,895 11,923,459 LA13,574 70748,306 VOSAELE 131940835
AGCLATAOed deptpaioion oz et SOB00TI8 n4Re88Y posseasm L eeed - eeme) ot
Mt baok vefue Y S 52Ty 2495487 208098 ARIaVERE T 105718 LA
Yed ensied Dacember 31, 2053
Opaniog ast ook votue . S200gse 2896 5473681 S5R993  AL5B008 83718 5406,374
AgiBtion o i . 4] 50,248 | | - 1wl ]
Seapls o nevolucition i - 1 - 1 . i . L ttasmll - i - %
Trarstes rorn CWR L S | Y i 'm(?@ 961,308 |
- 4023 333,425 1391430 VF 747 681,308
Transfae . r . f o e . 1 e, -
Cost o KMINGT armount L . “ ;},0?4.-591;” -] ) | R -]
Actunlaed depieokin b H : s RIS 1 LU S L : ._“_J ........ ek
815,216} - {78434 - . _ :
Tremvsiakion adiustments — S~ » ' Wﬂf r . e _ i
Ctsst & revrdued trrwet ! - I; . ;{ . f . % tabrrazst - ! - i
Adsuriated demesciation L L AV £ 1 : .J IR 11 2683081 4 SV | S
B - 14,640,850 . :
ﬁeycﬂum. P— iy e e e S o : x
s ¢ revidued oregunt | 20340 }) - ;J 265,180 | | - EE- - !f - [
Accuruided deproxon T L3 1 NS | R | N | R
W3.616 - $4,647 - . - -
Disporals ,
Cont o oviskued cmourn " jﬁ L ! -l f f - f g
Aeuraiated deprecionion ; - -, S | I | : il -
¥thte oft  rafiroment S ety e e : I o o e "
Ot o fevolued rmount 5... . “—; Zf P ) I [ : o MR . i
Aoumistod opigooton bt gl - D ]
Depsachation chivge tor the vaor ) e - B U]5,.X- 7« R (1ea4n ALOES0A A31998 5500414
Closing nist otk vokse 2,508,452 29.6% 2,170,087 822971, . AN AL 329,470 51,216,265
A of Docamizer 31, 2022
o8t or spvetuse gradng B.B88.452 508 105,081 2.158,99% 95,208,583 1,241,800 124570943
Ancurnidutad depreiation - - BATR6% | L5407 DOSI0 12119 173,480,455
st bovk vaiue: 6,589,463 9858 2,170,655 422971 54.355,504 329.470 5h21a265

213 Land slossitiod ag ‘Otharg e amaEnity Dot icensed from Pakistan Civil Aviation Authorify CAA), These aie nor-

Fansfercitzle as hese were Coted of below monket .

112 Microf floot inchides five engines (05} (2021: fiva (D} enginss) held by o third porty for overhauling purpose o af
Decamber 31, 2022, The canying vaiue of these engings ot year end is R, 1,331,081 milllion {2021 Rs, 1,412,407
rrilllion;

713 Duing the yaar, the Company ronsfered land and buildings looated of varidus loeal crd infemationdl sites 1o
Invesiment property meosiured of folr valte as the Company decided to et if 1o thid parties. Immiadiately before
irinsfer, omd and LUitRngs wena racmecsured o ot volue and o gain of Ry, 242,415 Trilion {net of tax) was recogrized
O3 1evaluation surpius in ofher compreherisive income. The valugtion techniques and significant unoisenvalsie inpxts
Used in mescsuling the foir value of the kanet and buiding at e dote of ansfer.ware the same as those Gppied o
Irvestrnent preperny of the repoing dote nole 8}
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Kitehan Tatavition

Equipment  Englneerng Yehicte Fumiture, Tompite Hugtt Capit Tole!
squipment tixtores and oitice venildtion ang i cah / pesss
arel faols antiiifgs  aufomation and o oy sang
wonditgning sfuipment
fRupees In GO0

3,884,427 2,048,921 28138 17315062 2,545,808 42,488 7417 12 POVTATS  D182878
320903, GIBBSRIN  [TSEEN (11501366 (0381447 17,711 TR [ . {4619.305) {13ab06168
324,444 195,968 134,474 5,733,968 142,341 4474 1,464 X 398,313 128,536,714
- T4 136473 5733906 152,341 4474 1A% o B3B3 IEAEN6TI4
PIVEY 4 w21 ] 1,858 167,482 | 48185 - ] . s TSR v

; f ) I . . . : i . ; o naeies
1,866,242 24451t . 35,604 arier .l . T
290,401 2,188 1893 194,084 8,377 . & 176,455 5,242,335
B ; T e o I S ;__” < E - passars
S | R | Bt | - Lo ]t et b 89900
X . 10,280 - - - - - : (086,3705

- . §748,6061 N . . - 13335150

- 3 i AL : S BxLAT

. - . (479,509} . . . 14,160,581

- . . - . - . - 445778

: S ' - o ; : e . BIRSTY

" . : " - . 255,253
. 27,209} (i, 4801 1 . A H T (131,693 ;
- - 23,833 102,367 | - - - . - . 125488 |

- - (4083 12322 - - . 1608

] . . i L . .
. I . : -
] L. - rrad

{104,064) 1812 agssy (626,265 (75,558 . . B iy (1632080 (9057447
2,340831 178,084 2086015 B L3 172,384 4,474 1486 5 3205862 16147885
8474808 2081120 BIESH 14,680,223 2429185 22,188 F417 18 B088,133  2BO.553,181
[5.933997  (LOGNG4B)  (303894E)  (BOSOGI7L (2254805 (17,711 f5.921) (13 AS02ETH  {142.400.3%68
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71 Operating fixed assels
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7.2

Right of use assels

Yeor ended Decomber 31, 2021
Opening net book vaiue

Additions during the yeur
Acidiitions in Right of use asset

Adjustment
Re-tssesment of redelivery cogt

tratister to owned fited assels
Cost
Accumudated depreciation

Disposals / write oft
Cost
Agcigrwioted depronicfion

Depreciclion charge for the veor

Llogtng net book wilve

As of Dacember 31, 2021
Cost orevalustd grmount
Accumulated daprosiotion
Net ook wilue

Year ended December 31, 2022
Cpening net book vatue

Addition 7 ransfer during the year
Adaifion In Right of use ossels

Adjustiment
Cogt
Accumukied detreciation

Transier to owned fixed ussels
Cost or revaiued arrount
Accumulated deprecicgion

Disposcis / write-off
Cost o revaiued amount
Acclmuiaied denieoiafion

Depmciotion charge forthe vaor
Cloting ret book vatue

As ot Decamber 31, 2022
Cost or revaiued amount
Accumuinted depreciatinn
Netbook value

Annual depreciction rate {%)

BV ANNUAL REPORT 2020

Alcroft fleol Bulidings Technical Tokal
including Ground
engines equipment
Note = . (Rupees in '000) «euorne
19,836,801 839,704 228533 11,906,035
7,656,568 111,863 8424 7,776,902
2,681,333 - . 2,681,333
. } T T |
J I
N e L '_N\.___...J L,_.m: ....... |
r - X . [ o W_I F —
SRS | P S T
“858,918) (346,868 48,770) (5,272,558)
16,315,781 504,699 170,237 17,092,717
34,042,233 1,726,768 362,002 36,130,993
WA J26482) | (1129080 191,748) . 17,040,276
14,315,781 604,699 170,237 17.090.717
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7.2.1  his represents Re. 11.697.053 milion {2021 7,866.565 millior agoinst 4 aircraft ebtgined dtring the year by the
Cornpany under legse anangements. The amount inchudes Rs. 95 milion on cccount of sales tox pald on oot basls,

122 Hotel properties
Minheal France 5,A,

Due totenovafion of Scrive Hoel, vaiuation was camied out os af December 31, 2022 by on indepencdent appralser,
e appralser determined that the market value of the freehold inferest in Sciibe Hotel as.af Decembar 31, 2022
omourted to Euro 285,350,000 [US § 304,300,980} Lsing Discoured Cash flow (DGR rethod with an est oap of 3%
ond discount rte of 4.3% which is higher thon thelr oliemaiive and recotded aceordngly. This valuation includes
lands, bulidings and improvernants and fumiture ond equipment, However, falr vaius of fumnifure and equipment
aprosimates i Samving value esulling in the entie rvaiuation suphs cllocated fo londs, buitcings ondt imgeovemanis,
Betore revaitiation the coimving value of loinds, buildings ond improvements ¢t December 31, 2022 amountad o US

8 273,576,458 ond aecordingly duing the year 2089 o simils of US § 6,145,054 was gredited 1o 'sumils on revaiuation
of eparating fixed assels,

2021
7.3 Depreciation chaigs for the yeur has been allacaied as under: Note (Rupaes in 000Y swewe
Cost of services - ofhers 3 13,885,689
Distibution costs 34 10,473
Adminisotive expenses 35 14,358
13,860,520

......... AR =

74 Hod thera been no revailuciion, the witfen down vaue of the evaiued assels in he consvlicioted financinl stcdement

woukd Feve been as follkows:
2022 2021
Cost  Accumulated  Book Cost Accumuicted  Book
depraciation volkug deprecition valua
s (Rupees in 'O
Leasehok and 44,166 - 44,166
Bulidings on kosshoid land 256,185 174,076 82,100
Hotet Propestics 56,416,886 26,645505 30,771,381

86,717,237 25,819,581  30.897.554

75 For the yaar ended Decemebr 31, 2022
1) he detalis of Immovable fxed cseoh fle Land & Other Land) oie Qs foliows:

Descripiion of Location Addresses Tolod Areq of Land
Squse Tarcs

A Bodking Office Roswaiping 5t The Mall Road, Saddar, Rawalpind, 4,328

FA DFS, Worehouse Igamabad “Watehouse. Sector -1124, (P Wadhe) slarnabad, .+ 9]

PIA Sedes Office Gowodiar Aport Rood, Gowodar, 2,420

FiA Sales Office Multan 08 Ahtiad Bhoh, Abviol Road, Mution, 6,528

FIA Scies Office Aoy Koshrne Chatior, Muzafomaiood, Azad Kashem, 444

FIA Soles Office Peshowor 33-Thes Mall, Atbod Roex, Pestiawa, 9,933

FiA Scdas Oiffoe Sownt Faizobad, Soicu Shorest, Maingord, Sawat 1LEn
Lond for FiA Stoff Housing Colors Saicu Shaet P Stesft Housing Colony Saicks Shart, 1,208

P Sales Office Soedu ChashmerBozar, Skariy, 1.250
Alpoit Office Skosdy Tebwl Gumibon neor okd rinway Sk, 4,248

e Al
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Depgotipton of LoCation Addresses Folgi Areg of Land
Sepure Yords
P Sedes (A0S Tubdt Comrrissioner. Roud, Turbat, 18,295
PiA Scles Office Bkamabxod Jonch Avanue, 49 Bius Area, Iskkimobad 1A00
PIA Soidas Offics tahorg Opp, Punjols Assernbily nect Wopda Housa, Lohons, 4,400
PIA Dlogriostic Center Kdrachi B-34, KDA Scheme 1, Kooz, Karoch, 1,874
PIA A Crow Motioos Canfer Keyaehi -1, KDA Scheme |, Karsoz, Kotooh, 1150
Pl Scdes Citfice:. Falsiaiood Black 16, 26/6, Chif Unes, Foisoiabad, 1,974
Pif Siates Office Chibal Pota Giaund!, Chitrol, 3,866
PiA Soles OFice Bulkiing eustin 17 Shotwah e Holl, Candonment, Sueatty, X732
Langs for Soles Office Omnoia PIA sohes nfficd Ormors Bokuchision, 10,000
Land tor Sales Office Siokot Fiot stucted ophosie o Charmier of Commene Pars Rood, Sialkt, 1,778
Famn nouse Abbofabod hiathi Gl Road Abbotiabod, 18,164
Land for Salgs Office Gigh Piot of PIA Gily Road nedar NS Shopping Centre, Siigh. 525
Yard for reew sdles offics Suldar Minara Rood near Jamizs Maosiid, Sukka, 2,146
tond fox Daia tsrnil Khon Sureay Now 3A 195,09 Sor, Matre OLKhan Cart, 233
PIA hausing colony (Weder Tonk) Karacht FA Housing Colory Water Tank Kawachd, 1647
PiA fdles Office Hyderdbod A Soles office, Chvic center, Thand] Sorak, Hydengbod 540
Flat o, 32, 3rd Flogy Jolly Morker3 6.0 Somoni Mong,

G.I Somant Morg Cuffe Porode, Munboi Cufte Porade, Mol - 400008 193
dorais Manzll, New Deln Noargin Marud, 23 Bargkhomba Road, New Deint - 110001 451
Shenthicrtohur Disthch Tshiert Shewvkordahiur Disiricf Haolkior Dustligr Sieet, Toshkent 221
Laiciseskaot 17 Arntterdern 1217 NT Arnsferdcim The Nethericnds, Armsterdorm, 118
Vo Nijenredewsg 835 Amsierdom 1082 JM Arnsterdom The Nethetlonds, Arnsierdam. e
Honingsisren 109 aboodde Armsterdorm Koningevaren 108 Acouds, Amsterdam, 300
Rogidance NO.SS New Yok Saon Wodds Roog Scarsdole, NY TR583-7812, New York. 2,275

183 in odditon 10 above thee ore certain assets which e acquired on sase ond clossified in fixed assets on Right of
Used [ ROU) bosis.

Qfhers Yot

Alcralt fleat

7.6 Capital work-in-progress

Yeoar andied Becembar 31, 2022

Balance of baginning of ihe yaor

Agiditions chuting the year

Tianster 16 opercling fixed assets / infangblss

Achustreant

Baionee of end of he yveor

Yoar onded December 31, 2021

Bolance as ot beginring of the yveor 1,784,069 370,268 2,184,337

Additions duing the yeor - 195,624 195,524

Trersfer 1o operoiing fied ossets f infangiloles - - {31,207} {31,207)

Ardustment {1,784.069) {252 {+.784,361)

Bodance as of end of the veor - 834,203 534,293
..... - ) ¥ E ;
= MRESA ANNUAL REPORT 2022 : PARISTAN

ot Fapinfa L]



8 INVESTMENT ERQPERTY Loy, Fumiture Total
buildings tnd and
mpigvements oquipment
Nole  weemems wammare (RUDGES I T00) moormvoamonnnn
Year ended Decamber 31, 2022
Balonce as of beginning of ihe vear 78,396,085 538,510 78,928 595
Acquisifions 28,396 - 28,304
Transfer fiom owner occupied property 4l 815,216 275434 1.090,680
Lhange in folr value {9.604,25% §9.638  (9,504,618)
Curency fersiation 22,099,307 162,289 22,281,594
Balanos as at end of ihe year 93,?28,?§} I,Oés@é&_- 92,704,619
Yeor ended December 31, 2021
Botance as of beginning of the year 70,761,484 487,622 71,249,108
AcQuisitions - - -
Reclussification frorn Property, olant & Bguipment 06,186 - 208,186
Gain on sevaiudtion 38,285 . 38,285
Currency frorsition ~LOB4127 50889 7486016
Baknce o5 ot end of the year 78,390.085 538,510 79,928,594
8.1 The defails of frangters fo investmenst propedy frarm owner occunied propeny are os follows:
Nat Mqugg Net
Category Location value ! the time o [
baforg. of onslanes
dranster || Wanofer 10 OCH
Bupeus b TOD)
teashald tone P& DFSL Woratouse, sacior no, 141 114, PIR wodhy, _
Isomabiod, 345,600 374400  ZR.800 . 28,800
Leoshold Lang PIA Crew Mediog Cerdar, O-1, KDAScheme o, 1,
Koreaz Rood, Karaeh, 224000 245,400 22,400 - 22,400
Legshold Lond PiA suiss office, Chashima Bazar, Skordly, 31,500 34,878 3378 - 3478
Legshold Lo PIA main GRgi Oy Rooa, neer Ni Shepping Centre, G, 10,500 189,547 149,041 - 149,043
Bubdings an PiA sudes office, Ground ond Lot foor Civie Cernre,
Isttsembold lond Thond! Saralk, Hyoerabog, 93,945 109,512 16,547 4,509 11,038
Husllefings on Von Mjerodeweg 8§33,
BQsenoid fong 1082 Ik Arnstercom 1.719 113022 41303 1.978 20,325
BBicigs an PiA DFSL Werehouse, sector o, 1-11/4, PR Wk,
lessehold fand sarnabie, 37,508 37,440 (465) {136 {332
Bulicings on Pl Crew Medicat Center, €1, kDA Schemeno. T,
leqsshiold tand Karsaz Reod, Katachi, 16,435 0410 {1,005 297 {728)
Builclings on PIA scilas oifice, Chashmna 8arar,
leasshold farel Skorcly, 8,760 6,080 {7104 {256} [504)
- & ﬁéﬁ%’{{}ﬁ i ANNUAL REPORT 2022
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8.3

44

e.1

Forced sale valug OF the aforementioned vesiment Propedy os of the ieporting diate is esfimaled 1o be Rs, 2493030
(ORION {2021; Re. 238,293 milion),

Renfal Income eomead airing the yeor was Rs. 58,249 miion per annum (2021, Rs, 11.019 millon per annum)

nahure, iocafion or condlion of the speciic proparties. The fair value of investiment property falls unde level 2 of it
wikue hiercrohy fle, significant observabls irpuds).

INTANGIBLES Computer Guodwil Yokl
softwore
........ wemensn (RUDOESS I TOT) conmvsncmanmmen
As of Dacembar 31, 2021
Bolance as at beginning of the voar 335,025 5.190.696 5,525,671
Adiclition during he year 94,937 - 96,937
Translation adjustrnent . -BAY, 664 341,664
Arnolisalion for the vece [159.310) - {159.310)
Transfer from Cwip 17,942 - 17,942
Briomse as of and of the yeaoy 290,594 5732310 4022904
As o December 31, 2021
Cost 1,264,942 5,212,338 5,477,280
{Less} / addh cooumiated amartisation 978348 5§19.972 454,376}
290,594 8732310 6,022,904
As at December 31, 2023
Baiance as of beginning of the year 290894 5732310 6005900
AdCHIoN during the year 108,467 - 105,467
Transiction odiustrrant - 1,621,167 1,621,167
Amartisation for the year {109,379 - {109,379)
Tiorter fom Cwip 24,417 . 24,417
Bdlonce as ot end of the vear B 0 I X WS M 7 VY5 1y
As of Decomber 31, 2022
Cost 1,894,826 6,833,505 8,226,331
{lesg) 7 okt accurnuiated amaorisation AN 7)) 519,970 {563,758}
311,009 7,353 4717 7564 576
Amoriisetion for tha year has boen allocwutest 8 WIGER ote 2022 2021
Cost of services - ofhers a3 12,145
Adrninisiariive expenses 35 et 85,568
189,310
A8 Avnua reponr 2022 @,ﬁAKISTAN i
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10.1

3.2

192

1

—

LONG - TERM INVESTMENTS Nolg 2022 2021
Investmentintelatedporty {Rupees in"000) -----
Unquisted - of cout
Assoclale 01 &102 111,877
Ciher
A fair volue thiotigh OC! 103 260,205
___3?1 199
Movement ininvestment in an Associate - uhgioted
Balance of baginring of the vear 101.490
Paedpelidungieyea ey 97
102,407
Tanstation agjusimen N ,.&279_
Balonce ot end of the year .1 1, 9??
Assaclate - unguoted
Summansed financial infomnation of e assockata along with the Broup's respactive share Is as follows:
Noame of Counfry of Tolkal ¢ssets Toiod Revenie Profit Interest
assoeicie incomorglion fioksilities held by the
Group

2022  Minhai Biitish: Virgin
Incomporated Istonds
2021 Minhal British Virgin
incoiporated feands 301,519 4,970 - P17 40%,
2022 202%
Fair value through other comprshensive income Note mesrer (RUPGHS iny DOOY <-omnv
Ructed
Paldstan Senvices Umited 258,851
Unquoted
Pakistan Toursm Developrent Comongiion limiteg iy
271
Duly Fres Shops (Pivale} Urmited - Pakisten. oo @ 259,955
RECEIVABLE IN RESPECT OF CENTRE HOTEL
Receivabis in iespect of Cerire Hotel 1.1

»PAKISTAN
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11 s ropvssents PIALs shore of nef assefs of Gents Horel, &bt DAat, @ ot ventes sehseen PLAL ond H, . Sl

onie bosis of unauctiied Menagement aoCounts of the joint vendue,

e paries could not retieh an amicable agreement as 1o 1he above and on Febriary 23, 1997, o Molice of Abirafion
wos sant 1o Sheikht Knalifa. Subsequaently an anplicotion wes submitted fo the Abu Dhat Cousts foron order 1 appoint
an arbifrcor, PIAIL won the cose ot verous cours In A Drabi and tinally in March 2010, e Suprerne Cour of Ak
Dhobi achvised the Faderdl Suprerne Jidicial Councl 1o gpecint oné of fshidiges as en Aibificaor in dhe sublect dispute.
I August 2010, Judge Ahrmed Al Mulle of A Shariah Cout was appointed s the Jadige Abiraior, The arbitration
RroCedings concluded cuing the year 2012, and he Abiiraor, based on 1he epors subrifted by & panet of thee
“xperns from the Minisiry of Justice, crdered Sheikh Khafifo o poy PIAL a surm of AED 23.342 miion (LSS £.355 riilion)
Slong with Inferest ot e 1ate of 6% lom e date of the issuanee of judigment,

PIAR, in order ks have $he Atotirator's oforesaid award ratified, fled o rafficaion claim with. he Court of First Instance,
AU Doy, However, Shaikh Kholifo also fled < cigiinn for enfificotion of AivGions aforasaid Award. The Cout of Fiat
instcmice, Abu Dhabl adjudicated that it did not hove the juisdiction to dacide in he matier and reéfered # 10 the
competent court at the Abu Dhab! judicial deparirnent L.e. Aby Dhab Commercial Cotst {the Coun for camying out
further procesdings. The Coutconducted @ haaring o May 14, 2013 ang acceaited PIAILS cialm for iatification of
Arbifration Awcird of AED 23.342 milfion {USS A.355 milfion}, dlong with interast of e rate of 6%, anct cismissed Shalkh
Kwlifar's clolm for nuificalion of award,

Shelkh Khafifa challenged ine decision of the Court In Abu Dhabi Appedis Court which Hwough ifs order dated Juy
23, 2013 deckied the cose in faver of PIAIL. i response 1o s decision, Shelik Khaifa fled an appeat againgt the
0T detision in the Cossaiion Cour,

On Ostober 02, 2013 FIAIL sSubmitted O tsponse 1o the appeact Hed by Shelkh Knelifa In the Cassation Coutt which
gove ife final decision fhrough its order dated January 08, 2014 in PIAL'S faver. Buring Moreh 2014, e execution was
served on Sheiki Khallfa os required under the loeal fows, and thereafter. on account of fuilure by Shsikh Kheilifa 1o
moke the poyrment, e Brecution Judge odered e attachment of Sheikh Khalfa's bark aecounis, shareg In Buibal
and Abu Bhabi stock miakets ond also addiessed aleftet to the lond depariment intyuling on the fonds owned or
registerad under the Shelkhs hame,

Howewvear, Shelkh Khalfa fled o gevance againgt the soid exacutinn oicter, and on December 23, 2014, the Exgoution

112 Duing the yveor 2016, bosed on HMals appication, the Bxecttion Depardment re-opened he cose. and variols heaings
wara held in the riatter. Pinefly, sn Faknuary 26, 2017, the EAICn LEIge OrOETect 10 fasums Ino oxsclion procsedings
against Shekh Knofita, whergby, the Court hos decidet Yo approach vatous competent authorities 16 aftach Shalkh
Khaifc's assets, ank accounts, cos and shares in Dubai gng Abu Dhalol stock morkets offer determingtion of amount
o be exseutod by the Court Qecountont, Shefkh Khallfa has not fles on appeat against the soid ordar, As per cowrt
order, the Cout aeoouniant hos determmined the PIARs claim atmount clong with inferest in the surm of AED 29,941
million, Subsequently. the Court issued a leflat to Abu Dhabl's idenity Depadrnent to gef O copy of Shelkn Knalifa's
iD and passport in order to process fha ietters 10 vaious competent outhomies. On Octobser 81, 2017 the Couwt Issued
an arder fo the management of Centie Hotel fo aitdch Shelkh Khalifo's share In the profts of the Hotel o seffie Piall's
cibliration omount;

gty by WS
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On Februgry 27, 2018, the Compony's reptesentalives had o mesting with Shelih Khalifo's rpreseniatives whemsty
Sheikh Khalifa's represeniatives pifered the following proposal fo-setfle the princiod amount of AED 23.347 miion if
the interest armount of appreximately-AED 8 milion 1o be walved Ly PiAL:

AED 20 friion {1188 5.45 milion] fo be paid upfiont s a ful and final setflerment; o

AED 18 million (USS 4.90 mitlen) 4o ba paid uphront, and the balance amount of AED 3,343 riion (USS 1.46
million} ta b seilied in equal annual Instaliments over o penod of 5.5 veors via Post Dated Chedques,

133 Asummary of Boord's unanimious writhan nasohsion dated March 18, 2018 for the above setliement aoresmant was
subrrifted before Aviction division for Goproval by ihe federal cabinetl. On May 03, 7018, Federal Caoblnet opproved
the proposod fat Sheldh Khaiifo yweould medictely poy AED 18 milion {US $ 4.90 miion), andg the bolance of ARD
S:342 millon S § 1.48 milion} o be paid over o peted of § years vio post-icfed cheqgues. Accordingly, comirurication
was rodie 1o represenialive of Shelkh Khofifa and F was ogreed hat finol agreernent would be prepored for execution
Of ohove proposcl. Thereaiter, daspite various rerminders FIO FBSp0NSE has Been recaived fiorm represertalive of Sheikh
Khalifa. Consetuenty, on September 18, 2018, petition was subrmittec with the judge for gitachment and auction
of Shelkh Khatffers ins Center Hotel and atiocherrient of ioursrn feance of the Hotel, which was approved by the judne.
arvd the same has been communicated io Abuy Dinabt Economis Debarfment.

114 The Company legal advisors have subrmiftad a patition of delegation 1o the Court o inuire about he popedies
registerad under Sheikh Knalitas harme. On March 25, 5019 « leffer was issued by the Court addressing he compsien
Quithexities I Al Aln, Dulbai ond Sharoh to inquirs about the propories fegistered under tho axacudion in Shelkh Khaife's
NS,

1H8  On October 24, 021, Compary's manogernent had hieict ¢ 700 Col with s atfomeys o Dubaed, whersin, e oifomeys
hod appised os follows:

A few manths back, Abu Dhabt land depcatmient hag provided them an updated list of the propeifies owned by
Shelkh Knhaifa fapparently 3 propertios). Accordingly, he had requested the enforcement Juddge 10 issue an Inguiry
to e lond depotmant, and inguire IF here were any restictions on the plots that rhight mrevent the cioimant from
auefioning the propertios, however, the Court had notyet issued the sald inauiry,

There were three steps to auction the soidl progeries:

1 - denfification,
2 - Enforcernent atinchment, and
3 - Auctioning of seid proRertties

Altomeys clso aavised that they were ot stage 2 1o, enfarcement, however The PIOCess was very sow due to e
ohgoing Covid resticlions, bui hey were foliowing up with e enforcsmont depariment reguicrly, ond hopeflly they
would be able fo offuch, ond auction sald properties of the earliest firne possibie,

nview of ghove, the management is confident thot the amount of AED 23,341,905 Glorg with irferest of e rate of
6% from the issuonce of the afoiementioned Judgrnent wil eventudlly be received by PNL Ascordingly, the monogement
hos continuad fo recognia the sutdiect amourt of ARD 20745, 614 US § 2.65423 01, 1e the armount inftially recognized
Loser! Oon PIAIL'Ss shore of net ossals as of 21 Apil 1997, as an osset in the consolidiated financiol stetaments s it
belloves that the aventual recelpt against the arbiration award will not be materclly different friom the armotnt

sognized as cr asset.
2022 R0E7
iz LONG-TERM LOANS AND ADVANCES Nuig
Secured, considered good
Ermploveas 12.1

121 This represents loans given by SRL 1o its employess which are secuted agoinst gratully fund balances of respeciive
empioyess. The loons ooy inferast of the ale of 5% T 8% [9021: §% to 8%) per onnum andd 5 Jecaivoble withint fow
vaars frorm the dote of dishursernent, there aie no loans 10 direciors, chief executive aficer or other exacutives,
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LONG-TERM DEPOSITS AND PREPAYMENTS Note  oeeee (RUBSES in D00} -or
Depuosits
Considered goed
Aircroft oot locse daposite 3.870.2M
Others 13.3 524,483
4,403,604
Considered doutsut 357,877 |
toss: Provision for impalment agoingt r
doubiful Geposis 13.1 (357,87 g{g_,[
4,403,694
Prepayments -
Rental commission [ 13,323}
Prepayrent in respect of lsose 13.2 L124,169 |
Exposuie fee 1o suppost financing 130}
142,622
Clarent poton shdwn Lnds: shor-tern prepovments {3,5?6§
139,046

_4542,740

dMovament in provision is as follows:

Balance gs of Heginning of he yedy 387877
Provision rnade during the vear -
Bolonce as af end of he yeor 307877
Movamaent In prepayment in respect &f isase is as foliows:

Baiarice ¢8 Gt begirning of the veor 1321 115,622
Arnoriieation for the yea 35 {1.818)
Translofion adiusimant 10,462
Bolonce o8 Gt end of the year 124,149

Upto Decernber 31, 2012, FIAL was claiming an cogregote amourt of USS 733,280 fiorn Poldston Cricket Roord {PCE,
fotrnedy Board of Confrol for Ciicket in Palistan (BCCR), on acoount of various pavrnents made during the calendaor
veass fiom 1980 10 1988 in temms of agreement dated Qolober 07, 1980 ond Prormissory Note dated Decerrber 04,
1960, signed between PIAL ond PCB. Accarding 10 the agreement, PCB had ogreed 1o pay PAIL ol surs inclucing
outstarding pincipat amount alang whih intesest theveon, In cidet fo seftie PAILs aforescid claim, PCB Intfiatly exeouted
a sub-eass Tor ransfer of Land of 5 atres sefilement plot} in e narme of Holding Company on Sepkernber 13, 1987,
-and oty PCR anef PIAl anford into a ot Vorites Agrsornont datad Datokbor 11, 2007, ety PO olfforrd FIAIL
ancther pisce of fond as on gitemate fo the Setflement Plot measurng 5.8 acres fLe. Allemate Plol), Tt wes ageeed
ot cfféar ?he date of signing of the JV Agiearment 2007, PCB and PAIL should fom a fmited ficblity corngsany with
owneship atio of 62.5% and 37.5% o he heict by PIAL and PCB respaciively.

Accardingly, duing the year 2008, « separctie company was fomad with the name of Avant Hotels {Piivate) Linnied
{Avanty, which Is owned ty PIAL and PCB in the aforesaid agresd o, As per ihe IV Agreement 2007, The rights of
e shareholdess' in Avont shall be culinad In o shareholders' agreement 1o be exacuted between PCB and PIAL,
which has not been excculad fo date.
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On 14 Febriany 2013, representalives of PCB and Avernt signed the sub-ease agreement before the IeQIstd for fronstes
of @ plot measurng 5.8-actes to Avant. in consequence of sub-ease of the aforementioned sanc In fowor of Avant,
the principal ieceivobie from PCB was derecognized and conaspondingly Ine osset received in liou was recoghized
a5 a longern prepayrnent againgt Avant's ight 1o s 1he lond for 66 yes commencing frorm 14 Febuaty 20035,
n gocordance with ihe sub-ease agreement, upon the expiry of tefminalion of the sold sub-lease dgresrnant, Avant
sholl peacefully handover e it to PCB including ol ihe developments and supId ginycture: According to The 1ems
of aicresaid joint venture agresment, it granted over 1 wse of 1and was considered seftiernent of ol oufstanding
dues. of PlALL frorn PCB, Accordingly, i these &b years. Ayarit wolld tecover g arnount payabie by PCE o8 stened
abeva and diso make profit during soid penod. Accordingly, the volue of ight 1o use osselis fkely fo bt tifferent fom
the lease poyrments,

The process of caiying out an Independant exerclse 1o-ascertain he foir value ot the subject right 1o 'use the et
rernains 1o be completed. Based on the foirvalue fo be deterrined, Avart will gyokicie the reconiion of HORSaCHON
In aeeordance witth e s accounting framework, Pending rasult of the soid foif volle exercise Anants evoiuation of
ihe appropriate aocounting policies the financial effact of the Aght o use the leind' does not form pan of hese
consaliclated finoncial stafements.

Fustheimore, on 7 August 20519 Govemnment of Pakistan [GOP) nas axtended the Master isose ogreement Dehyaen
SOP arkd PCB for o period of 99 yods Le. kot 2019t 2118 for land mecsing 104.5 acres peraining to PCB.
Consetjuently, the Avand Hotets Boord hos decided o exdand ihe sub-ladse agreament potween PiAL ond PCB for
& petiod of 99 yearsi.e, fom 2019 1 5118, however a wilen ogresmant Is yet 10 be made.

AL believes Mol he falr value of the aforasaid fight fo use the land wodd be sufficient to cover the ptincipel and
cecued inferast therean. Howevel, pending resulis of Ine said exercise, as o matter of prudence, the arnount of
recogrifion of fong fem prepayment has been roshicted 1o the extent of puisianding prncipt arriount of US§ 0,712
rmilkon oniy, The armoint of prepoyment has been classiied undet non-cunent asset in these consolidated tinancicl
steftornents which s being areortised ovel fher laase temn OF b4 yeors. Appropticie aecounting adiusnents, If recuined,
sholl e made upon deterrdindtion of the foit valte of the subject fight fo use the land as set out above I these
consolidated finonclal siclermeis.

13.3 Tris inclucios ioase tenioi _pfepcéd ty SRL to Civil Aviation Authonty, Poldstan {CAA} for aoauisiion of the dght 1o Use
ot of lond and hotel b flicling which i amortised over G petioct of A0 yeoson d sircdghst e Dasls.

nific! lease agrearment wos effactive from June 3. 1981 for o period of 20 years which exoied on Jung 02, 2007,
Lease anangerment for further 30 years hos been finciised between SRL and CAA In their meeting held on January
07, 2008. However, the suniect agreeiment has not yet been registerad due 10 disagreenent beiween e pories
aver fhe complation of cerdain legal formalifies. SR is curently pursuing the subiect matter wiih ielevant govemment
auifhiotities and is confident that following resolution of the dispute, the lease agresment wil be regisiered.

2022 2011

14, STORES AND SPARES Note e (RUp@@S in "QO0Y -oom--
Stores 1,000,460

S ports 8,166,119
inventory related 1o food and baverages 27,641
§.194,420

Provision for sow maoving and ebsoiete spares ia.! _ 16,245.068)
2.540,350
e e

4.1 Movernent In provision is as follows:

Bolance as of baginming of the yeor 5.982.193
Reveisul { provision for the yets 35 262,875
salonce as of ond of he yer "'gjg;gg&jg )
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1RADE DEBTS MNote 2022 221
wamsee (RUpEES in 00} v2n-m-
Consitered good
Diie fom other customens 11232274
Due from Govemment 153 0 4019880 3,941,966
15,174,240
Considered Joubful .
Govemment relaited 6.1 415.2 ! 33-7.,1091
Oiher cusicras 15.1 &15.2 1 5.1 84.545%
Lass: Frovision for impiment ogains! Goubifl dells 152 | 5.521.654)]
715,174,240
The cging ondlysis of frade debdis related fo Government and cther customers are s follows:
2022
Gavernmeant Othet customers
Trade debls  impaired Toisl  Tadedeblz  Imposited Total
considerad considered
good good
(Rupeas in '000)

Cunent

Oveidug o83 1han or equal
fo 90 doys

More than 90 days past due
More than 180 doys past e
hMoig than 260 doys post cue

Curent

Orverde less thom o equ
fo 20 dews

More thon 90 days past due
Mo haon 180 doys post clue
More than 380 doys post ous

2021
Guvernment Other customers
Trade debls  imnpaired Toted Teacle debls impaired Yoo
considered considered
good good
(Rupees in 'CU0)
454 861 - 464,861 7176062 116069 7,292,131
572,763 - 572,753 2510082 22043  2.602,125
378,636 - 378,606 _ 789,156 157,056 246,214
741,207 “ 741,307 284,037 274,732 -558,76%
1784509 337,109 2121618 472937 4844643  5017.580
3,841,946 337,109 4,279,078 11,232,274 5184545 16416810
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2002 2021

Movernent in provision 1s as foliows: Nole - (Rupees it '000) rmanms
Baiance os at beginning of the yeor 4,549,289
Wite off {282,087
Trengiation adjusirment 32_5@
Provision for the yeor 36 _ 1,191,865
saiance o at end of the veor 5,821,684

Maximurn aggregate gross emeunt due from Sovemment ot any monih and wos Bs. 5,502.653 milllon (2021:
R, 6,724,020 million).

ADVANCES
Considered goods .
Suppliers §50,614 i
Othars Wy b BRI 138,285
3091218
Considenad doubiiul 820,580
3911798
Provision for doubthul aavances 16.2 {820,580}
3.091,218

This Includes advance of Rs. 22.04 million (2021: Rs. 2.112 million) paid to key management personns!.

KMovemen in provision is as follows:

Bolance as gt beginning of the year 923,470
Provision made diring the vaar {102.890;
Balonce s ot end of the yecw 80580
TRADE DEFOSITS AND SHORT-TERM PREPAYMENTS
Traicie dopostls
Considered good A.250,204
Considerad coubliul 44,507
Lass: provision ggainst doubtiud deposts 17.1 {44,507
4,289,294
Rewictad Cash 173 1.343.690
Propayments Coa7a 824,535
Movement In provision s as follows:
Boloncs 08 af beginting of the vaor 44,816
Revarsal of provision (309}
Betance as ot ond of the yeor T aaE07

Thit iepresants restictad cosh balanaas {escrow accountsl 1. Nil {2021 2,15 millon] consists of replocement and
othey reserves reqiied Dy ogrmeement with RHC's lenders which-cre held in sepaate bank acoourts,

" Tawersationat Ailines
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2022 2021

Prepayments Note  =nneee (Rupees in ‘0003 ------
Curant potion of long-deim prepayments 3876
Real astale oxes 654;&43
nsonce 230,779
Ront 177,402
Ohers L AR 296,685
1,363,090
OTHER RECEIVABLES
Consldered good
- Belcied porly |
Scdes fax reneivably 18.% 4,748,637
Exciss duly AL 100,000
Recoivable friom GoP 133,720
Cloims recaivoble 310,175
- other thai related parly
Reridcl income 18.2 7,431
hhets 18.3 2.026,604
7825887
Considarad doubffd 450,562
tess: Provision for doubtful other recelvabies 18.4 {450,562) |
_ 7.325,687

Represents unadiusted porion of iNput fax under Sales Tox AGT 1990 fine Acll, The Cormpany has fled opplicotion
for refunds of input sales % up 1o Decermbey 31, 2011, In response, ACR, Lorge Toxpavers Unit {LTU} through a lefter
et btetolic siated fhat as the Company is engaged in bolh domestic ond infemational al iavel, thersfore, input
Tax paid s adusicble onfy agmns: e dornestic g travel sorvices os no Input tox adustrment s allowad against the
intemational oif Fovel seivices i famns of Rule 41A{14) of the Federd Bxcise Rules, 2005 friole 31.1.1 (],

The Comparny in consuitation with s fox advisor believes that appodionment e & not applicable in the sublect cose
inferclio, af fisst Instance, no sales oy was reauted 10 e collected of impoit singe on caplial goods {spares/ engines/
alroratt) in view of ihe sxemplion avaiiible under enfry No. 16 of 8RO 575(1)/2006, which is-applicable o the Company
being registered us o Sonvics Provider b Sansportation business and regiterad os senvice provider under the Act. The
management has represented s view to-he o authoriiies. Therefore, the management is conficient tral sciés tox
wass not pavoisle on such impans and the arnounts collacied from the Company af he import stage shall be eventucdly
recovered / adjusted,

Mot lafer ihon 1 yedr 285,087 263,049
Later than 1 yoor but nof later than § yoars 1,071,038 593.618
Lester thion 5 yeoss 0,680 436,901

1,706,785 1,593,568

FHC Rental Income fram commeércicl isases 8 recognized on & shidight-ing besls over fhe form of loases. Dafered
rertal come of $§80,128 & $54,567 «f December 31, 2022 & 2021, raspoctively, repteserts pro-ala fulse raceipls
arid are reflected in-other finonciol assels on the accormpdnying staternent of financial pestiion. RHC has applied
an clowanoe for fulure losses against doferad renic! INCOMS HOM CommMIcia; tses of $871,875 and 3950450
o5 of December 31, 2022 & December 31, 2021, respecively, Os monagement has reducedd this porfion or he
defened asset o s estimaled net :ecﬁizoble valug, Sincs recogrifion was nol assured, the allowance wos reflected
18 4 feduciion 1 tevanug in the aocormpanving oonsolicinged staoternmants of comprehernisive fioss). The Company,
as fessor undler varlous lease agreements with sxplration dates ranging from 2027 to 2029, will recelve ranicl income
over ine next five yeurs andd theyeaftar as follows:

-PAKISTAN
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' te cmount of US § 370,246 (2021: US § 138,499 In remec% of fases recovercble, cradis on
:ﬁw f;g&?ftei 1ahtes ond denast on Colisation sur i Vatewr Ajoutée des Entrepises {CVAE) i respect

of MFSA.

2022 2021
Movemnent in provision is ¢s follaws: Nole  wereee (Rupees.in 000} ~----
Balance s of beginning of the veor (under IAS 39) 33743
Adiusted balarce as on Janucary 01, 2021 337,431
Provision made gitrng the vear 36 H_ij_?w,_lv:'i_'?_
Bedance as ot end of the yecr 450,562

The miadmurn Aggregate amount due from related parties of the end of ary month during the vear wete 08 follows;

Nediondd Insufancs company limited 1,141,031
Govermnment of Pokision 8617112
Federat board of revenue 4,845,637
A invastmients Limfted 3,023
SHORT-TERM INVESTMENT
At EVOCH
UNGRIQTED

Stainc my

Less: provision for dirninufion in valtie of short temm investments

CASH AND BANK BALANCES
Cash
in handt 1,176
In fronaht 29,907
31,083
With banie:
- i curent qecounts 20.1 11,821,371
- In cieposit aotounts 2028202 2,158,838
13,980,909
14011292

This has been adiusted by on aggregate amount of Rs. 1,954,179 million {2021; Rs. 504.244 milion), representing
ook overchafts,

These Coaty intenest ranging from Q8% 10 12.43% (2021 0:5% 10 8.9% | per anmuim.

This includes g bank balanoe of BDT 676.077 milion (2021 30T 474.591 milion) eguivalent to Rs, 1.519.164 milion

(2021 75, 1,390,803 milion) held of Notiondl Bank of Rakistar, Dhako andd Habity Bark Limited, Dhaka, The management
of the Company 5 curenily facing chollenges In iemiftonce of such balonce 1o Pakisian due 1o compliance /
procadural mestters. However, he Company holde alean and absalute o of sublact bark acenurds, baing fes o

FOKIKE. DEVENES 7 TTONSIes within Bonglaoiesh fermiony,
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ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2023 2021 Maote

tNumber of shares)
Authorised copital

Orclinaity share coplical
£,349,050,000 A clas shores of Rs. 10/~ each
1,500,000 B closs snares of /s, 3 ecch

&,400, 750,000

gt

Issuied, subscribed and poid-up shore caplial

2022 20N
------ (Rupees in ‘Q00) -~

Orginary shere capitat
‘A class shares of Rs, 10/- eqch
4,598 898 408 Issuad tor gonsideration In cash
fssued for consideation
31,028 other thon cash
233,934,457 IssueC 08 DONUS shares
- fssusd ogaingt ooivance fom GoP
£.233,761,118
i ‘B class shages of Rs. 5/- each
[1.003.274] sued for consicerofion in.cosh
| fssuad for consideration
{ 2.625; other than cash

T

A December 31, 2022, tha GoP held 4,791 JTEE 087 A glask oickingry shares ond 1,462,615 '8 class ordinaly shoias
class ordinary shares respectively)

respectively 12021; 4,791,752,087 and 1,462,515 A’ closs ordinary shenras ond B
epresenting 92% and 98% holding.

RESERVES

Capital reserves
Resepve 101 mpiocement of fixed Cssels

Capital redemption esarve fund
Genaral Copita! ratane

Hedghg resenve
tegal reseva

22,1

ge.z

Rovenue resarve
Ganaich ressve
Acoumulated losses

Other compeanent of equity
Urvectised gain on irneasurement of investrment
Actucial oss on defined benefit plans
FOmRIgn eXehONge Iansation resenve

E ANNUAL REPORT 2022

49,984,985

2.310

52,345,110

260,000}

284,259]
{71,670)

i 1_.966,77@1
|
L

1779674
(662,149,593}
(560,369,919}

8,271,464}
9,177,508}

5163697
3 (551,716,719
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tpte June Y988, depreciation on fully dapreciated cleralt was chorged and cradited 1o the resarve ot teplacernent of

fxad assets and excess of sale procesds over cost of fixed assels disposact oft was 0iso credifed! 16 the aforescid occount
With affect from 1989-90, the Holding Company ehanged ihis polioy fo cormply with fhe IFRSs and the depreciotion and
excess procseds over cost of ielevant assels ore recorded inthe consolidated statement of profit of 10ss.
2622 2021
Legal resesve « (Rupees i 000 ==
Baionce ot ot baginning of he year bé.fg?ﬁ
Transialion udjustrment (6,534
Botemoe as at end of the yeor 60,136
This balance comprises of legal reserve of Minhal France SA,
SURFLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT - NET
Balance gs ¢t beginning of the vear 98,617,745
Surpius ceising on propery, plont and aouipment
duting the yoor 4,088,632
Less: rondfered to accurmulcters losses:
- Sumsius on revoluation of properly, plont and equipment
recisad durlng he yvedr an gocount of ncremental _
gepretiation chorged thereon ~ net of kax (385,932)
- Surplus on revaluction of property, plont and saquipment
feleaied Guing the year on account of alroraft refited /
wiitterr off - net of fax .
- Rekated defered tox {185,867}
Teanslation and other odustments Q039 3¢7
1HLI73.975
tose: leictad defered fox flapiyon:
- Buiorice as of beginning of he yeqr 26,658,108
- Tow ffect of [daticlty / sumius orfsing on propedty.
plant and sauipimaent duing he veor 1,022,158
- o atfect of ncrermenial depreGiofion chorged dirdng ihe ver
on related assets iansfered fo consolidaied goternent
of profit ot loss. {185,857)
~Tax effect of surplus released duing The yadar on aocount
of aircrat refied 7 witien o .
- Elffect of chawyge in fox e -
: Tom eftect of torslation and other adjustments 2.697.218
30,188,612
Bolonce as ot end of ihe yeor . 80,985.363
LONG—":I’ERM FERARMCHNG e 2023
Bonowings
Sk cetificates
bess; Unomarfized frarscohion cost
% PAKISTAN

Intainslioast Aiclinss
R R

| ANNUAL REPORT 2022 |




2028 021
- (Rupees in ‘Q00) ~-~-«
241 Ealince of beginning of ihe vear 303,606,580
Financing ohiained during the year -30:;855"‘?“:
Repayrmonts mode duing the year (44,589,549}
Amcrizetion of arangemend fee -
A 8,718,066
348,890,704
tess: Cument pnofutiy [b] 992 {347}
Bofence as af end of the year
242  The datails of borrowlngs are as follows:
Fraricier hote Type of Foclity  Repcyment  Number of w g
foclity amount paiod  insdalmsntt/- o
m&ng Companies - secured {etition} Mode seees (BDORS I 'GOCY -
Selcted parties
hotione! Bni of Pakisian 2421 82822 & 3423 Tersy frenee PR 276 2018-2023 12 Suoatery 725,000
Netional Bank of Fakistan- 21 E222H 2423 Tomn Fincroe  PKR2,825 20182033 12 Guorery 1,177,083
ciancs Bong of Foldson - Bohyoln: .
ot Hobtly bang Lretted U2 BM22 2423 SindenteFinonce  USE12 20039035 40 Quorey 14,733,480
Gthars
Ausiecari Boari Urnitec! 2421 & IAL2 e Fnonce PR E0O0  2023-2026 36 Mooty FH00.006
Feaysal Bank Lisfred 242152422 Woric Fhonce  PRREO0G  2020-2D38. 36 horithy 5,600,000
Foysod Bork Limitad 24.2.1 & 2422 somie Fronge PERA000 2080-2038 34 Moniid 5.400,000
Foysct Bark Limntterd 28,21 8 222 BOMIC Fnonce  FRRB00G  2023-2026 36 MORR A800,600
Hobiy Bark Lrmied 22182422 Torn fnonce PR2000 0913034 S6Mondly 1,722,222
oo Boni Limied ULV AAUL2 somicinance  FIRID00 20212024 B¢ Wientwy 15008,000
séabiity Bonk Limited A2 Tarrn Feiomce MRITO00  JOR3-2036  &OiMontly 7:000,000
Az Bonk brnited 24.21 & 2422 % 2423 ternfinores  PXRIZ000 Z0202029 4D Norhk -
Askort Bonk Lirnited W2IAM2242423 Tomn fnance PR 5000 2242029 40 Monkly -
Ak Bk Wmited ABVEAM IR UL Tem fnonce PRADOE 20002025 48 Monihy 5,625,600
Askon BOnk e 242718 2422 82423 Tern fonGe  PER V0000 20812026 36 Mordhly 18,800,000
Fesysed ok Limitad 421282423 Home Fronce PKRADON D019-2025 40 Monity 4.599.500
£y Bark Limfed 24215 742282423 oo Frohce  PRAID  2019-2004 36 Monily 3111173
Favsed Bank Limitad PE2VX 242282423  Bome mhonte  PRSO0G  2020-2025 36 Mooty 5,000,000
A Sl Bonk Poldsiin} Lirited ) BALL & 3404 morek Fingnes MER2500 0R0-3023 56 Monthly 1 h0b.667
AlBake Bank [Foikision} Jirited 24,2 A242.2 H2424 oo Bnance PKROO00 2023-2026 36 Monthly 2,000,006
Al Boraka Bonk [Prkiston; timitad 24.2.TR2422 %2425 orrie Femce PRRLOOG 20072028 36 nlomily 1,000,000
Al Saroka Bank [Pakisian) Hrted ULTEA2263404  GombFroncs  ARESN0 I003-208 34 Monfhly 2.500.000
Al Barake Bank [Paiston) Limited URTRUIIEILT Wornie Brance PRRLO00 20032026 36 Mondhly 1000000
Sorard Chostesect Sork fPalistony L 26 RY $TAE ] Congotkir USHI50  20%0-2024 34 Moty 35,547,858
J5 Bortk drited A2 & 22282U28 TeTrs BRORGe PR I914T 202 - 2006 S0 Mondhly 18927413
The Bunk of Punjo 242182422 834.29 wmingncy PRSI 20242082 GO Moy -
J5 ok irnided 42 B ML2 A2 AMAT Torn Fhorce  PRRIGD0D  2017-2024 66 Monthly 6,156,354
Songi Bork Lrniod MAIA222 86242342425 e fnonce PRRAOOD  2019-2004 30 Montly 4,166,667
Hesnk ik Foldidon Umifed HAIEMI2E 2210 idords Finance PKRISEDD 20912088 40 RMonhiy 14,500,002
Mooy Bard 2428 & %4341 Consotkarn WO 1N 01%-2003 33 Morthiy 7446918
Tre Bank of funjch 24.2.12 Tomn Finoros PIR 5000, -2016-2022 60 Monthly 1400000
Trve Bank of Punjcle 24242 Term Fnonce MRECAD OIS 2023 A0 Monthly 1.333.333
1M Dok Of Punioty 24,212 Degrnong Finoncs PER0DO0 2016- 2025 84 Monthly 16,901 366
Trv Bonk ot funkaly 24232 Tewn fnanee PRS0 2017 -2024 &0 Monthly 1,376.008
ha Bark of Punjob 24.2.32 Toim fronics PR GIOT  S0IP- 208G 60 RMorlbly 4,646,197
The Sank oF Funka 24212 ey tance PR 4367 2019 -2024 36 Mooty 3,068,331
The Bark of Purjch 24232 Tesm frainco PORGO0D  I0IS-2006 GO Monthly 8.663,277
The Bark of Arjob 242,42 Temrance  PRRISIOD 20002027 40 Montly 18,006,000
Tres Bork of Punjoh #2372 Term finonce PRBAOD  2003.9038% 4D Montly 50060000
A Borcike B [Padstany Lirrimc JHarc Bnsnee PR 4500 20182082 34 Monitly 1,125,000
PIALL
Wedls Ergo Borks, MA 2K Loon USD 140 Viziable 4,815,068
BRED Bonk H2i4 oo R H Voriable 23,428,234
Ofhers - tmsasured
Roicted porlins
Long tam loan - GoP 24213 Term Bnonce  FIRBONG  9011-2020 1shakyeod - 2,000,000
Lo from GOP Qgainst mighun 24314 Tetn Fnonce PR A4S 2003 - 5058 - ; TG TR
348,590,207
Lets 1 onarent mariurity ©B1921.812) 151,592,847
LIEINEDT TSI 0RO
........ S p E |
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Z4.2

24.2.2

24.2.3

24.2.4
24258
24.2.6
24.2.7

2428

24.2.9

24,210
24.2.11%
24.2.12

242,13

24234

24215

S DY

Borowings i PRR corfiprise of varable rate borrowings {axcept long terh loan fiom Gob with ranug iate of 10% per
annum) which camving maikup ranging from spreod of 1.25% to 1.48% ovar 1 mornih JIBOR. Bomawings in USS
cormprise of varabie rate borrowings camying markup ranging Fom spread of 3.10% over 1 month UBOR 10 3.75%
over 3 month UBOR per anvium,

he finance is secued by way of uncondifionsl and revocatle GOP guoranies o1 an omount equivalent 1o the
foxeiify omaunt.

in fine wilh S8 Choulor No, 13/26 dafed March 26, 2020, the Company opplied for daternent of pinsipal for one
yeor. Henceforth, repayvment perfod has been revised ond soma is shown In the alorermantioned faciliies. In addiion,
ciause V) of SBP circular oo suggests to defar the princingt for another perlod of ohe yaar with the consent of the
finangicl mstirations. The Corrpramy has opted for further deferment os presentad 0 note 22 unider revisexd repayment
pedod,

The finanee is secured by way of hypothecalion of Boeing 777-200 ER girorafi,

the finonce is secuwied by way of lvpothacafion of engine bearing engine No, $03-432,

The finonce is secured by way of hypothecation of engines biearng engine No. 000-431, 432 ond 453,
e fnonca s secured Dy way of hypothecalion of wo ATR A2-800 circiaft,

The finance Is secured by fist prcily seculy over the collection aceount and faciiity serdce account ang legally
enforcechle ossignments of ticke!s soles collection for UK, SAR, Musedt and Kualalampur seator thiough IATA with

appaptote ccknowladgmeanits,
The finanee s secured by way of fen over IATA routed soles of the Compony, recelable o assigrment.

The finonce Is secured by way of llon over musharakah sset amaounting fo R, 16,500 milion and unconditionat and
krevocable GoP guoranies for the facllly armournt,

The finones Is secired by way of coliection routedt thiough the offshote bank account mainicined wiin Ermirctes NBD
Borik.

During the year, these loans have Deen repaid in full without incuting any panally,

e Corspany hos not poid ary instaliment since due date of instaliment, Le. October 23, 201 1. The over due pincipod
and micrkup as af December 31, 2022 is ks 8,008 million {December 31, 20211 Bs, 8,000 milion) and Rs. 10,700 milor:
{Decernber 31, 2021: s, 9,500 milion] réspeciively, The over due pincipal amount is included in the curant mohuty,

I areeting held with GoP dated Decembar 30, 2077, It wos decldad thal rarkup. support would be provided for
ihe flve years staifing rorn July 2018, b inis regord, GoP hos staifed feleasifig morkul, first disburserment was mone
on October 26, 2018 and subsequently on mordhly basis. The loon gmourt represents the ollsionding amount ot
ary given point of imse,

RHC's previous ioan of $108.000.000 reguired paymants of inforest only &f the monihly iate of LIBOR plus 3.20%. The
foan agreement contained covenants that the Company must aahere ta which inclided, among ofhet things, the
mairdenunce of cash in escrow reseved towards payment of interest, Bal estate taxes and insurance,

Lt 1o the dmpact of ihe GUML-19 pandemic, Operditing expeionced exireime fnancial Consircins, On Decernoer
14, 2020, Operoling entered Info G loan-ogreament with National Bonk of Pakdston {"NBP?), Baheain Branch, {the "NBP
EOCHY'] 1 The: arnaint of 3124 mliion, with an §18 millicn fulde aovonce [iotol loan of §142 millon). The piocesds
recelved from the NBP Loan were usad fo repay the 1058 million loan, and other cosls such as severanes, vacation,
Und Sick pay 1o union emplovees and pavments 10 Craditoss, among other things. during 2021 RHC recsived an
addifionol advonce of $10 miltion, bringing ihe 1ol loan amount t¢ §'134 milllon as of December 31, 2021,
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Tree NBP Loan requires payrnends of iiferest anly based on three-month UBOR plus 4.00% (7.64% & 4.13% & Decembey
31, 2022 and 2021, respectively). The NBP (oan was oiiginally scheduled 1o mature on Seplember 30, 2022, On
Decarnber 31, 2021, ihe Wmote shareholders of the: Farent Company approved the ol over of the principal omours
of the toan armotnt with moscus untl Decemiber 31, 2024, Based an this action. the Corrpory antored ‘m’fg nagolioions
with NBP fo extend the loan maturity hrough 2024, The negofictions are currenfly in process but the extension of he
joans fhiough 2024 is reasonably ossued, Therefors, biased on the govemment of Pakistan's approval, bonk 1o0ns
Fave been prosentad ae nen-curent abiifies on the accompanying consolidated staterment of finoncial postion
as of Decermber 31, 2022, Al Decernbar 31, 2022, the Cormpany was In compliance with ot of s loon raguirements,

24,2.1¢ AL31.000,000 oo was ohiainad frorn ERED ficrk on © March 2018, The loon becors bieast af arvorioble role indexed
on the fhres monh Eudbor plus 1.50%. An amimendrnent dated 28 Oclober 2019 set the Tist repayrment date for
fhe B-yeorladn at 30 June 2020 and ine st poyment date at 81 March 2028. A second ammendment on on 15
July 2020 set the fist epoyment date for the §-year foan of 30 December 2020 ond e last poyment date af a0
Sertembaer 2028, A 1hid ammendrrent on 14 December 2021 set the that repoyrnent darte for the 10-yeor ko ot
30 Jursa 2027 ond the kst payment date ot 31 Dacamber 2030,

During 2018, Minhat Fronce $A enfered into o odsh fiow hedge, wivch covers ihe same nottonal arnount and perod
o5 $his loon, ot & cost of Buro 1,087,540 (US § 1.175.001), wheraby the Eurdbor portion of the intetast rate was capped
of 5.5%.

The armount is foaned 10 Minhal France 54 by & Poat of Banks comprising BRED Banque Populaie {80%) ond Credit
Fonclar de France {50%) in Decernber 2020 o Govemmient gutranteed loan "RESE wos obigined for an amaount
of BEuro 4,500,000 (US § 4.79%, 700} on Novermber 26, 2021, the oplion chosen set the first ioan repayment date for
inuany 17, 2023 and the lost dote for Decemnber 17, 2624, The omount shown oft ne Dolance sheet is the amount
of drowdiown Sepiol,

Copital outstanding on the above-mantioned borowings folls due as folltws:

“4dihin ong year Ewo 3,198,395 (US § 3,411,408} _ N
-¢fter more thon one year and within five yaars: Euro 18,658,864 {US § 19,901,544
~gtter rnote than Bwe yeos: Buro 11,453,684 {12,216,499),

The foin is seguret Dy!

- Mottgage on the buliding located on 1 me Scibe for o total amount of Euro 15,500,000 {US § 17.555,300) plus 7%
teiated o ussocioted costs, untit 2029,

-Pledge on MFSA'S goodwlll *Fonds de Commerce” for o total orrount of Euro 34,100,000 (U8 § 38,621,660 included
infalr vodue of ossels, coresponding 10 110% of the amaount of the loan,

A daily saie pusudnt to Article 313423 of he French Monetoly and Financictt Code of ol curent ond futuie rentols
ond arounts due fo MESA unider the lease agreerments with GAR-Biic Bormpard, Goffino anct Male and any sums due
1o WIFSA In the fulue,

A ooy sobe pursuont o oricke 313-23 of ihe French Monetary and Financicd Code of off cument and fulure eceabies
froim MIFSA on s delafors,

-A delagotion of af indemnifies To be weceived under 1he insurance policy of he buliding subsciibed with the Company,
Schubbs Buropaan Soun imied,

- A pledge of ihe Minhal BY Securities Account covering 100% of fHie shargs it holds in the caplial of MFSA the Pledge
of the Saouitins Aceount'],

-Accordingly, both the foans gre now classified uncier the head long term loans o8 pet 1AS 1 Presentation of Financial
Sioierments.
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24.3

TERM FINANCE AND SUKUK CERTIFICATES
Securly  Repovment Numberel Mok-up 2022 2031
pericd instolimaents
Secured wesen {RUse0S in ‘GO0 ~omm-
- othet than relofed porly
T rmorh
Sukuk carlificotos Gop 2023-2031 6 ronthly  KBOR + 5,675,000
1% -
Curent Moty e
8675000
2022 2021
LEASE HABIITIES Note wenise {Rupaes in 000) ---===
Secured
- ather han reloled party
Prasant vakie of eninimum lease Dayments _ S —
- Aot feet including angines 5.1 |1 16,339,172 I
- Bulicings 25.1 || 801,372
- TeGhnical ground ecuipment 281 . 5lLadl
16,192,186
Less; Curent matun {5.843,802)
u 10,348,383
During he yeor, the movement In iease foblities 15 as follows:
Aictaft fleet Bulldings Techmicol Toted
including Ground
ongines squipment

Bolance as of beginning of the vear

Addifions during the yewr
Additions In loase labifties
Adjustment
Exchange Loss
Repoyrmenis fodiustiments mace duting the yeor
Interest chorgyed duing the vecy a8
Bofones os of end of ihe year
2022 ) _ 2021
Minkmum Finance Presentvaiue.  Minknum Finance  Presentvalue
tacina ooty of rinigsum s costs OFTINETRATY
payments fecise poymenis eqse
payments RIS
- ~mammn (RUBSSS in ODO)
Not lefer than one year 6,488,214 844,411 5,843,803
tater than one yeor but
ot ftor than five years 9101801 1020171 8,081,340
Later than fve veors 241210 145,058 2,267,043
18001826 1809640 16,192,186
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2022 2021
Restated
26, DEFERREDTAXATION . e (Rupes in '000) sxuwso

Roosevelt Hotel Conporaion K.V, 26.1 14,920,447
Minhal France 3.4 6.2 12,500,485
' 263 27510930

The canfpbnenis of ha net defered fax ooty ore o8 follows!

26,1 Roosavelt Hotel Conporation N.V.

Revakuation of lands and bullings 70,639,276
Excess of ook value over o depreciction 788, ?52_
Net operaling ksses 14,675.410)
interest _ {226,774}
Alowance for doubtful debts {104,91Q)
Agened vication {11,164}
Ernployses pensicn plan _ (1,402,371}
Temporary difference on defered manogement fee [86,952)
Nat deferred fox iobifty TEO9.A47
20622 2021
262  Winhal Fronce S.A, Note  weenas {Rupees in 000} -~
Revohuation of lands and bulidings 9,888,279
Fxcess of book value over Tox. depraciciion 2,686,526
-Shop renfal HEM Home -
Provision for rrajor repali 191092
Ernployees pension plan {99,474
Dervcthve Cop.
hlet ceforad fox lobiity 12,590,483

2.3 Movernents in termporary difsrencas duking the yeor
2082

Balunce us of RecognizedIn  Transkdion Recognizedin  Bolonce ge
the beginning consolidoted  ondothey  consolidaled  of the end
sithe year slolementof  adiustmonts  calemontof  of the yeor
{Reslated)  profii orloss compratantive
_ income
weween (RUPGES i 000} -om--v

Exvess Uf book vakse over o demechation
Aliowence for doubiut frode debis
AenGragcd wotizeaticon

Reveiugtion of lancs ond bulidings

Net opesUiing oses

Shop ronfal HEM nome

Feoviston for rcion repais

Ermpioyens ponsion plan

Irbezast

Ternporasy diffsrence on defared gt fee
Dgrivotive Cap

PAKISTAN }

intornziions!l Ariees BK
e
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2021 e i 4 i b e e =

Brdance o of Recoonized in  Transkation  Recognlzed in  Bolonca os
the beginning consolideled  und other consoiidated ot the end
ofthe yoor  statement of  adjuslmants statementof  of ihe veor

fResioted)  profit ot joy mmeham
o income
e {RUPEES 11 O] soene
Exceas of ook volus over fox depraciotion 2,995,928 140,348 '319.000 - 3,875,275
Aliowance for doubiful kods debls {87,549} 18,137 19,225 - £104,911%
Anciad vacdtion (10,477} (i4,394) 13,70 . {11,164
Revoiundion of lands ond Bulidings 26,753,911 179825 2,791,648 1,131,628 30,407,558
Net cpeating i0sses 3,112,808 [1,237.897) {324,817 - (4.675.410)
Frevdigion TOF moion sencin 113,040 &023 2030 - 191,093
Emnployecs DEnsicn pion 1¥,264,.44697 0 12656, 466} - 11,501.845)
intarest {206,348) . 21,4281 - (226,774
‘i‘emporcw diference on deferad mgt e {76,380} {2,601 - - “
Detivedive Tab (45,135} - (91,8908 3,833 {132.892)

Sivioses (Lorran | 26aa083 1135458 21510928

2631 As part of the Tox Cuts and Jobs Act of 2017, under sechion 163() of the infema Revenue Code, inferest expense it
deduciitie up fo 30% of RHC's adjusicble taxable incorhe in o gNing vear, Ary interest expense csglowed inthe
current year oan be camied forwaid indefiniiely In1o fulue K Yoo,

2022 2021
264 Deforedioxalion - HoldingCompeny T Rupees in 000) ~----n
Deferad fox credis:
Accelerdted 1ax depeciafion 14,287,615
Surpius on evaluation of property, plant and aoulprmont 703,114
fght of use wssel 4,952,281
Unregiised goin on re-misasuremert of investrments ot FVOC] .
19912910
Deteraed fox debits:
Unused fox iosses e
. )
Provisiors fof fiobiities and 1o wiffe ciown ofher assets | (2,887,850}
Lacse oty 1112,329,326) 1
14.695.734)

. PAKISTAN

" Loiernational Airlines §
WMEW




2641 In ccoorkincs with The accounfing policy of the Company (see nole 5,12, defered 1ax gsset of Rs, 130,784.999
million (2021 Re. 115,400.928 milion} has nof been recognised I ihese consofidated financial siotarments due to
uncartainty n availablily of suficlent fulure taxable profifs, if inciudies Rs. 98,332,523 mifion (2021 83,125,348 miion]
and Re. 53.528.712 milion (2027: Rs, 52,188,487 rofion) peniaining to unused fox losses and ungbsorbed depreciation
espactively,

2642 Movemoeni In fempaiary difference duiing the year

Bolonce  Tecogrited Recogiied  Solonce  “Recognized Racognized “Bolonce
G ot Haiaemend ey’ s o in s!atg?:mm inequity = csob
Sdarary of profi December  of profit Dacembar
a1, 2 or loss” 31, 202y or loss* 31, Zoe2
(Rupeas in '000;
xifned dox oradits:
Anredmntec to dansoniobion 14,112,380 74,135 « 14,087 518 T
AN O EREIRT OF :
propety, plant oot ooiprrient 734,782 31,468 - mng
Draetiedl grirs on re-rnoastreront
of irrvstriants of VO -
gt of wse gasst 3,448 444 1503837 - i 4950283
18, 362.406 1.550.004 - IO 018
Deterred fop-cletis
i fopr losses { 2845 5580 zaému;% - {2,687 6508
Provisialg 158 Sckties s o l j
woite clown ofarosoty ; £H, 988,200 {1440 7641 308, 547 112,520,308
D5 WS | s 233,123 © 1 sesTs
18,302,606 11,856,051 WBET  ROMRI0
[y 2CBA47
2082 2027

27, DEFERRED LIABILITIES Note  cvee- RuPeEs it '000} ~emrae
Post reternent medical banefits - Holding Company 27.2 2.628,739
Pension obiigation - Holding Comparny 27.3 28,677,333
UK pension funds’ obiigotion 274 618,559
stoff retirement benefils - PIAL 3,270,384
Unfuncied Siaf rotremant gratulty - SRL 83.70%
Deffoied igbiites 7.8 300, 724
Provsion for recialivery cost 275 2896,797

43,485,200

BLSEIR | A et 2055 % PARISTAN bup

v REGl 7 NUAL REPORT 2022 % mr L;;‘E%gﬁ B




271 Genargl desciption of e type of defined bensfi plans and gocouniing policy o ismedswements of he net defined
bereft obligaﬁon / assotis discinsad in nole 6,11 these consciidated finonciol siadements,
272 Post refirement medical benafils - Holding Company
Licblity recognised in the sonsolidated statement of financial position
Preésipnt value of dafined benaft obiligation N ?,628,?39
Movarnent in liabiity duing the year
Balonce os'of beginning of the yeor 10,326,001
Expense recognised in corsolickated statervent of reoft of o 2721 1037,7%4
Tolal rernedasurernents recogrised in consolidated
ather comprahensive Income 27232 {1.064,299}
Benefits due but not paid {payokie) 20,347
Poyrnents rrade diing he veor (700, 124)
Balence as of end of fhe yeor 9,628,739
2721  Exponse rocognised in the consolidated statement of profif of joss
Curtent service cost 65,138
Intenest cost Q7R.656
1,037,794
2722 Yol remeasurermnents recognised in consolidoted other comprehensive income
Actucrical loss on labity afdng on
~ firancial assumpiions 193,994
- @ipaience adiusiments 1,258,793
(1,064,299
5 @Q’AK!S"&N : | FOR—— i',
j = imemuony s ANNUAL REPORT 2022 BT




7.3  Pension obligotion

The detais of three differert categonas of plans are ds Tollows:

tiohily / famsel) rennmmised
Frenmend wois of Cisiined Dene chligahan
Forn wokipe of Hiaf Omate

Movemon! in Sobility 7 fossdl dding fhie year
.ﬂwmgsmfgam}
Biponse 1anngiised in Dras orinss
Betwts Hie bisnot poid {pavoblesf
Tokd rernansenanis Rcognised in
oA COTRIRIERSNG GO
Errpkver contibutions
Clazing Eobadhy 7 fossed)

PAGYRROEN] I e QeTned Benell chiigdion
IRnon oF DegEnning of e year
Cuzerd sorvics cost
Posh ptvics cost
Indoremt cof
Barvelils cus trd not poid ieorotiss)
Baredite pakd
Remecsoment dud o

Ahicnod Kises Forn oianges In fesmclal osutiptions

SpRisnce GOSN
Cligution of snd of e yeor

Mavament in foir viiug, of phan sisels
Fedr vode oxf bsagioning of 1 yaor
irerest inoorne
Srnpkoven qontiitions
et paks
FRetam. o pas cstls Sucheiiy craurd
rrkarted In intertst noome.
et vt oot et of this yoar

o foss
gt spiicD cos
Post sarvice oost
SO Cingt 1otied QRING G PRI S oMk
Mal irdesasf exriense Ffncomel

din fof Gredit

w

“Sofat dons L -
ofhal SompIRtionsive Intome
FermmosreTient on oblgetion oHng .on
v Tireioiot caneTptorm

+ apterme adusiments

In

WVERIITON G P cghelt

ewnhaily frrnind inchidedd s irterest insorme
The plon gesels compaise of:

b stramants

Ot frvciudfing cuih ond cosh erpiionsts

Ao roburrs O plon assehy

ANNUAL REPORT 2022

BALPA FENA BMAIN PENSEON TOTAL
iz 20 2072 2021 2028 %21 ez 20
Rupeds in DOD) -

2275435
1,743,004

26985338
1989,7357

IS
A

95487
58,777
(1388

PRl
{41,199

2,564,265
V7745
218,500
3
{22,778}

TG

17307249
160,448

FIRL
{22,776}

24268

332.563

1.543.004
P

o 59,408

4,615,451
2,878,481
of, 404

{07,970
89720

5863 223,553

iB.9%3 11,553,285)
L) SBEBL

75,752, 750
512,160

2399470
R
{22854

A(53,737
1423572}

1LV3T, 808
95,149
1.963.084
12285.619

EA&YE

572160

2875481
180,553 1044 LN P
__ jpazevey 175 269) 123,672
{10147 {5,505 282,168
(242680 F2.366 812
e ST N R
1% 123 1L
(2 TR S
: IR, ity s THI%
a7,545 193,904 34,170 292 RS 184,761

R0 738
A A G

5 o
I

5,601,385
(3524993
25,477,333

83,5387
2952635
v

14417
{2028,480)
26,677,333

ke
569,905

2662730
148,290
(2,308,300

564,084
ikl

Ak

B84 2740038

3,833,265
340,107
068480
12.308,390)

"

10,486
34007
et T .

{347 43T .




2733  Actucmiol volugions of pension funds, post eiernent msdica nenefit soheme and compensaled absences [nole
' 26.5) were canied out of Decermber 31, 2022. The vatuations hove been combed out using Prajected Unit Cradit metinioa
-andd the following significant acturiol ssumpfions hove bean used:

2022 2023
----- (Percentage) -----
Yaligtion discount e 11.78%
Saiary incraass wite %.00%
Parsion inclexafion (oie 6.(]_(3%
Freafirarment overage cost Ingexction fute 6,25%
Posietement qvenogs cost indexotion Gie 6.25%
iy S j S
Mot tase e
ONG YR g6 sed with e yoor age

brenk w0 Bock
Withchawal retas Age baser Age based
Retiiornent assurmpiion Age &0 Aga 4

272.3.2  Number of empicyses covered by the variows schemes ae a5 fofiows:
2022 2021
(Numbern)
Penston schame
Acive employess 8,118
Beneficiores 16,271
15,271

Post reflrlerment madical boneflt schame

27.3.3 Sensilivity anolysis

The sensifivity anolysis below hove been deleminad based on reasonably possible changes of the respective
assurnpiions aceuring af fhe end of e reporing peiiod, while holding alf omher assumptions constort;

2027
Increase / (decrease} in defined benelit obligation of
PALPA Fund FENA Fund Main Pension Fung

Changs in Incregse in Decrease In Increvse in Decrease in Increase in Dacrecse in
assumption assumplion assumption cssumptlion assumption assumpfion assumptlion

{Rupees In '000)
Vaiuation discount e 1% {181,549 2310178 (28,521} 32,048 {2.556,322) 30148
Salary inGreass e 1% 36,020 (32.600) rochange nochange 1,008,181 (210,947
Pension indoxationiate 1% 194,568 {171,956 35,133 {32,500) 2,178,088 (1902238

incrense / (decrease) in defined bensiil obiigation of

Post refirement Cormpensated
‘macico] beniefits absences

Changein Increasain  Decistsein  Increasein  Decreosein
aesumnption  cesumplion sssumplion  wwumplion  assumplion

AL {Rupees in ‘D00
Vetuation dissount rate 1% 897,416} 1,059,398 {437.678) 496,512
Sciary rerecss rate 1% Nochonge  No chonge A90,667 1439.4743
Medical inflafion ol 1% 282,664 {861,644) NiA A

m presenting the above sensifivily anatysis, the mlasent value of the defined beneit obligation has been goiculoed
using the P{t_:-Ieci‘_ad unit Credit Method of the end of the reporiing period, which s the same os thaf opptied in
talcuiating the defined bensflt abligation ability fecogrised in ihe unconsoliduted stalement of financial postion,

— S
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2734

27.35

<2136

22.3.7

2738

Belonce sheel liability

he employes barefi plans expose the Company o the following fsks:

Morlality risk: The fisk that the aclucl morfaiity rate is differsnt, The effact depends on the beneficicdes service / age
distibution and the beneft,

Investment risk: The risk of the investment undsmerfamming and belng not sufficient 1o meet ihe abiiies,

Finof saleay tisk: The risk that the fingl saiary of The time of cassalion of setvice is greater than what i astumad, Since
the beneft is colculoted on the final salary, the beneflt amount increases simiiculy,

‘Withdrawal risk: e risk of higher of iower wilfickowal experienced than assumed. T finct effect could go either
way depending on the beneficionss' service 7 age distbution and the beneft,

e fair value of plan assets of pension funds Nciudes rwesiment in the Company's shares, amouriing fo Rs, 202,877
milon {2097 Re. 202,230 miffon).

The welghted average diration of the benefit otsigotions os o Decernber 31, 2027 is a8 follows:

Post refirernent medical benefils
FALPA fond

FENA R

Main Penslen fund
Compensated ohsances

The sxpecied pension.ond medical axpense for the nexd ane year from Jamaesy O, 2023 armounis o' Rs.4,80%.503
rrilion and Re. 1,629.017 milion respeciively, The expecied amountof pengion fund i the amaourd which fhe Carrgairy

wiil friave 10 confiioute or the next one year.

The fotal expense reluting fo cefenss fabiites has bean cliocated o cott of seniees, distibifion costs and adrrinishotive
axnenses i e omibunt of Re. 2,525,229 mifion {R0RT: Rs. 2,122,378 milion), Rs. 1,309.378 miion (2027: Rs. 1,100,492
milfon) and Rs. 841.743 millon (2021: Rs, 707,459 miion) respactively.

274 U¥ Pension Obligation 2022 202
------ (Rupess in B0) ~--m--
Liabifify / (Assef) recognised
Prosent vohus of defined bensfit Obligation 3.075,386
Falr Voiue of Plon Assets

518559

Chunge In defined henetit obdigaetion

Opening fablity 3075385 3,045,172
dorast gxperse 31676
Benelts poic {170,467}
Rerneasuerneants;

- Actuariol gain from changes in demagiaphic asumptions (59,614

- Acuarial gain friom changes In Fnoncicl cssirmptions {34,338}

- Experence adjushments {117.559)
Exchangs koss 973546
Prasant volue of defined boneti ohligation 3075386
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Change in Foir Value of Plon Assels
Fair volue af peginring of the year
intstest Income

Cash Fiows

- Cordinutions

- Banafit poid

- Adrrinisticiive sxpenies poid

Rehun on plon assels (exchuding Interest insormnea) - OCH

Exchrnge gdin
Fair vaius of plan asseis-at end of veor

Amolnds recoghized in the statemant of financial position
Presery value of defined benafit obligofion

Feilt vatiie of plon assets
Funded godus

Effect of osset caling / onerous kability

Bularcs sheet lobty
Significont Actuarled Assumplions

Walghtad-ovemge assumplions for defined benefif obiigation

Uiscaunt rate

PAce infiction s (RPN

Price infiation wahe (CF)
Post-refirament modelty assurnpiion

Assurned He expeaionay on eiirament af age &5

- Retiing today fmember age 45)

- Refiing in 20 years imember age 45 ooy

-~ Dacition fin yecors)
Sensifivity Analysis

Pracent vaive of defined Denefif obligation

Distoiidt rota - 25 bosis points
Price infiction rafe + 25 bask points

Number of smployees covered by the scheme:

Vesied delered
Retiracs

Anfultonts

a2z

2621

1.962.669
24,084

57.606
{170,497}
(19,071
356,971
245073

2486877

3,075,388
{2456.827)
618,559
......... ? 185‘55*
5.10% 1.80%
3.20% 3.50%
2.80%, 205%

“ BIAPMA/SIEEA * SIPMAVSIPFA
1.25% pa.” 1.28% par
R2MH /MY 227 1M/ 2381
E5N/254¢F) 28417254 (R
? 11
2,545.39) 3,165,999
2,498,178 2,083,493
W22 ‘2021
—r===r NUMBOT «evunn
20 20
79 FEY
16 16

275 Trls amiount represents the provision agtinst maintenimncs / redelivery <ot jenuired 10 be ncued by the Company for
Jehumning he alrall and engines under isase agreements on certaln mainenanes gondiions. Movarnant in provision i

a5 foliows:

Bulance as o egining of the veosr

{Reversal} / provision recognised duiing the veor

Adjustments
Lecss Iirmingted durng the vedr

Enchange loss iecognised during he vear

Renassessment of redelivery cost
interest charged duing the veor

Bolance as atend of the yeor

2002 2021
Nete ——-- (Rupees in OU) «--m-
3,896,797 1915999
. (1,343,001
] 1445.263 E 478,281
1,218,311 | p2,640
f - Z 881,333
as




276

28,

283

8.2

253

Dufing the ye 2021, the Company, through PIRCL, received the Caviemmert Sont of § 1,744,962 10.pay the lego
fees of he fowyers In Connachion with BvVE iligotian, Following, the Court's decision in fovor of defendants including
P, the Court dlowed §. 437,732, being part of the cost 1o PIAIL PIAL paid o legaltes of § 953,655 oul of the soid

grant, The bakinoce gront of § 1,228,999 & ieflecied os defered labilify.

2022 202
TRADE AND OTHER PAYABLES Note  meaeus (Rupees in '000) -
Goods
Services
Alpost relcted charges 28.1 42,853,666
13,615,766
- 28.2 45,690,328
Gther licbitties W
Acciued kabilitias
V85 amplovee obligation
Advonce ogaingt ransportation uneamead revenue) wf?‘;;';?g
Obligation for compensated absencas - Holding 283 11,261.014
Company 28.4 5,264,113
Unredeerned frequernt Tiver iabiliies 28.5 459,890
Advanoe from custornen 238,816
Armourt die to associoted undenaking 28.6 420,454
Advorees and depasits 57,194
Empioyeas provident fund 28.7 2.950.644
Eamnest money 248
Caollection on behalf of ofhers 28,6 58,894,804
Custorrys, feder excse duly and salas fox. 2,865,423
Federd excise duty - infermaiona! frivel 11,494,263
Multl arnployer pansion witheirawal Bobility 1,064,937
ncome tox deducted at source 1,681,095
Shortterm gdeposits 457,497
Others 28470
236, 195,760075
sk L LA T R

This includas on omount of Rs. 18,772,066 milion (20211 Re, 17,602.967 miion) paycile fo Poldstan Stote OF Company
Limied (PSO). There is a difference between the two entities over the application of the paymeants made by the
Company, The Company s making off payments againgt e fuel invoices, Late pavrent swcharge (LPS), though
GeCHied Os per agreerment, would be pald of ¢ lafer stogs, Contanly, PSO apnlies o porion of paymends agains
lote payment swcharge (PS)

This includes an armount of Bs, 50,884.748 millfon (2021 Rs, 42,939,991 milion} payabile 1o Pokistan Civil Aviation

Auinority (PCAA} relading o lerxding, hondling, parking and clrcraff powes supply chaiges.

Advance against ransporialion {inedaned revenue)

Bolance of af beginning of the year 6,224,862
Cash received in Gavance of performance and not 79,177,133
racognised as revenue duing the petod
Amount recognised as revenue duing the yeor Mgﬁfgfﬁ
Bakmce as of end of e yeor - 1L261,013
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264 Obligotion for compensated absences - Hokling Compony

2022 421
Licbility recognised in the consolidated statement of financicl position
Note - {Rupees in ‘000) ~o-uxx

Bo ot beginning of the veqr e

aance &8 _ begihning _ yed 5,361,085
Expernse / fleversal] diging the vaor 016,403
Benefits due but not paid 53,100
Balance as of erd of the yveor 6,264,113

265 The linbiily for frequent fiver prograrmime is based on the valuation carmied out by an independent professioncl vauer.
Significant assurnptions include;

ficket inflction rate ot the rafe of 16,64% [2021: 11.4%);

discount rote ot the rade of 16.64% {2021 1 1.4%)

expiry of unovoiied points afer three vears; N
accuraulsied polnts above 11,000 can be used for purchase of fickess, Poings lower tan 11,000 are vaked
on aggegaie cost of eddemed poits,

- Unavdlled points of Ministry do rot have any explry.

LI N T

28.6  This represents amount poyoble to Minhal incomionsted by PIAR {associate).

2.7 Thisrepresents amount deducted ftorn empioyses on account of contribution o Provident Fund, the Cormpany's own
conkibulion-and deductions from emplovess on gocount of Joar recoveiies on ehalf of Proviciertt Fund which is
payabile o Palistan Infemnationat Airines Carporation Providkent Fund (PF), which could nol be pdic o PF within 15 days
as required by Section 218 of e Companies Act, 2017 and Section 227 of the repadied Comparies Crdinoncs,
1984 duo 1o the fiquidity consiraints, Hence, mank-up therson have been aocrued based on the discount ae s
announcod by the Stofe Bank of Paliston upto Apiil 19, 2016 ond Ineraaffar based on 1 monts KIBOR {refer note 27).

8.8  Represents terws povable of forsign stations and amcunt payabie 1o civil oviction quthorifies of oreign couriies
teiafing 10 ermberkotion, security and infrastiuciure charges. This includes on amount of s, 55,106,629 miion {2021:
Re, 51,121,994 milion) payable 1o Poldstar Civi Aviction Authortly (PCAA)L

w022 2021
29, ACCRUED INTEREST hola cwnnwn (RIRIOBE IB ‘OO0 memeve
Mark-up / profit poyable o
~ lang-tesms fnancing 241 21,712,021
- short-term borowings 2.2 706,261
- prowdctant furd _.ﬁt’f‘gé‘ 2{‘5
30,843,526

ALt b

29.1 ¥ includes Rs, 32,282 rmifion 12021 Rs. 20,088 mion) and Rs. 338.250 milion {2001+ 179 830 mifion] cue to Gab and
Raitionl Bonk of Pakision respectivaly,

292 Hincludes Rs. 1.321.451 mifion (202: Rs. 704.207 milion] due 1o the Notional Bank of Paidsian,

30 SHORT-TERM RORROWINGS

Shortdentn loony - sectrsd B 2G.850,000
Running finance undsr mark-up arangements 30.2 720,489
"30,580,480
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30.} Short-ferm Ioans - secured

Finaricler Security Faclity  Expiry doie 2022 b alof]
amount
{miiffon) we{RipE08 it 'D00Y---

Sheri-teerry looms - Reluted Parttes

From Bonidng Componies

Keiondt Bk of Pokison Uneonciionad rvocoble contnuing GoP Guoianes; T, 5,000 "Decarmher 5,000,000,
lisry/ specific Aght 1o wetoff over off rocoivables In 31, 2n%e
connecron wifh sales routed trcugh collection
QCTLE i NEP Arport Bronci, Homschi,

Nostiorad Bork of Faldshan tiresaneitono irevooaiio oondinulng GoP Guarantae; s, 5,000 ‘Decamber B0
Fer / speciic gt o set-off ower all recehmbles in 31, 202
connection wih soies roued Hwough Collection
coeount in NEP Alnson Branch, Karaoh,

Notienad Bonk of Polishen Unciondiioricl irsncciie cortinug Sob Suorardes; g, 5,000 ‘Dacember 5,000,000
flery 1 spaciic fight 1 sel-0f DVar O receiabias it 3% o
sonnection with soles routed trough colléction
CETOUNT D WP Ao Biench, Koraohi.

afiorio! Borik of Rokisian Uncondiiondl evorchle confraing GoP Guororioe: Ba, 4,360 ‘Decmiber 4360000
Ban 7 specific fight o set-off over uil receivables in a, ey
conngcton with stes routed Thitugh coliaction
acoount bt NBP Alor Brarch, Kargchi,

Notiarics Benk of Pukishan Ungoreional revootiie confiming GoP Guaonies; R A0 Vecember . 3,500,000
fen f spaciio dght fo sehoff pver of recealables in 31, q0n
connecton with soles mutad fvough coflection
ocount I NEP Ao Bronaty, Kaaohl,

atono Bank of Polstan dricondiond! mooobis donfiring GoP Guorintes: 15 3000 "Dacemiber L 3.000.000
fier f specic fght io-setoff over o lecelvabias in 31, K
arminpctinn wii eales routad though collection
Qooount it NBF Alnan Sranch, Xamohi.

Nerfoncs Bonk of Pokision Uncondfiond ravaocbie confindg GoP Guaaniens: Bs 2,000 Decorer ;2,000,000
fien / specific fght ko set-olf over & eosivabios in 3, 2027 3
confection with saids routed thiough coltection
GECCnE I NBE ANpos Branh, Kaeaeh),

WNolonai Bark of Ffiston Unconciionol kevocotis contruing SoP Guakmies; e 2000 Decernber 2000000

fern 2 sppacific dght fo sahoff over off woanivoblcs in 91, 2022
connection wilh saes routed theough coiection
acTatr i NEF Aport Sranch, Ko,

29.860,000

30.1.1 The borowings in PKR cary mark-up with o spread of 1.5% over 3 monihs KIBOR (2021: spread of 1.5% over 3 months
KIBOR). Further, the agraemants of thess bonowings are axgoirad on Decemnbar 81, 2002: howevesr, subsequent fo the
yeor end, hese huve Deon fencwesd.
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Running finaness undor mark-up arengements

Banks Securfy Foclity Unovedied Expity date 2022 2021
amount  coredil |
{miion) ~ (rriltion) wws(RAIP@AS in 'DO0)-~-

Sectred

Runwiing finainda - mlabsd party

et Bork of Fodstan Flist poil poss typoinecoion chaiga of - e 575 Re 46.69) Decemimr

fis, 766,647 rollion on of present and 31, 2032
e curent-gssels with o maoigin of

85%,: fan oned soecihic g fo seboff

o scivelbdes in cornection with s

routed thiolgh colectlon goouunt it

NEP Arport Bronch, Koot Further, o

prarsissony nofe hos Deen ksusd infre

norne of NBP amowtling o Rs, 701

TEAHCN ayste G clerrond,

574,540

Runndng inance - others

bz Bark Limitxd Hypomnecation ¢harge onal present  pp 880 Bs 350 108-Feh? 145,499
anid Rule spore plrs, dccessories of
gircriit ossets OF present and Ul
reaivciiies of The Hokling Campary Tor
fiz. 2,800 rmiflien ncluding 25% marngin
ot 35 per 388 rgukernanl, whichover &

Highaes,

F20.489

3021 The borowings In PRI Cormy raaik-upn with ¢ sprecd of 2% over 1 mordh KIBOR (2021 2% over T month KIBOR).

30.2.2 The agreement of Nationol Bank has explred on Decembier 31, 2022 howevar, subsequent To the year end, i has

been renewed. Furthet the agreement of Hobily Bank Limited is expldng on Febraary 18, 2023 for which for which the
compoeny Ros applied o renawal,

CONTINGENCIES AND COMMITMENTS

Confingencies

3111  Saies lax ond Federol Excise Duly

{o) The lax depariment haod oed demand of Rs. 566.544 millkon in 1998, <s Fedaral Excliss Duty (FED dlong with
pendity of Rs, 1 million ond additiond duly of Bs. 2,923.005 milion on the contention thot the Compony hod not
collected FED on tickels provided 1o s emplovess sither free of cost or ¢ concessiore rites, The Comparny hics
puitt /s 100 miifion {note 16) against the subject dernand which s considered fully recoveratde from the fox
depariment. The Compony hos fled apped before Appeliate Tibundl iniand Revenue TR which was emonded
back fo ACIR. However, remond back proceedings ore sill pending. Bdsed on consuliation with tox adviser, the:
management befieves that the case wil be decided in the favar of the Company, Accordingly, RO PIOVision 1as
peen mdde in these conselidaied fnoncicl sialements i 114 regard.

0} The 10X SepGrrnssd PG QiSO roised Jermondis of Bs. 6.804 rmiglon and Re. 277,621 millon on Maich 17, 2005 o8
FED ond sales tax respectively aiong with panally of Rs. 14,414 miliion and addifional duly / defoullf surcharge of
Rs. 17.91 million dising the fax cuait of the Compony for e pedods 2004-2005 and 2005-2006, these demaonds
ware rosed on the issues of late payment of FED, collection of FED al incorect e, Incorect appodionment of
input fax ond tolre to collect FED on comage of goiods / miait of Pakistan Post, The Compiany has poid an armount
of Rs, 25 rillion in This regard wivich I8 considered ully recovarabis. The Company fied an appoal with the Colientor
of Cystorng, Sales Tax ond Federd Excise (Appeals), which was decided pariolly in its favor, particlly against it ond
portially remanded back. the Company and the fox depariment boih hover Hled oppeods ot the AR which i
rarncncksd hack howsver, remond back procesdings are st pending. Bosed on conguitation with fax acviser, the
managerment believes that the case wil be decided In the fovor of the Company, Ascoidingly, no provision has
been made In these consolidaied fnancial statements In this tegord,
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¢} As per order dotad Febrsaty 55, 2010, the fax deparmant has rised demanads of Rs, 2.065 milion and Rs,

&}
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1,319,101 rhifion as FED and sales fox respectively along with penalfy of Rs. 66,058 million and additioned duty /
cafoult surcharge of Rs. 534,412 roilion culing the tox audit of fhe Cornpary fof the period 2007-2008. These
dernands were raised mainly on the issuss of collection of FED ot incorect rate ond Incorect Gppartionment of
input fox. The Compaony fled cppedi f Commissioner ricirct Revenue {Appeais) ICIR (AT}, which was decided In
fover of fhe tox depariment. The Company had fied appedd agoinst s ot ATR and g recificolion applcafion
with GIR (A}, The Tibunad s disposed off the Company's appedd, vide cppaliate crder STA No. 08/KB/2011 dafed
September 26, 2016, remanded back the fisues of incorect rotes of FED cherged on axcess baggage and
discllowange of ¢laim of input fax. Futher, Tibunat has deleted the penoliy: The remand back proceedings were
infficed by the DCIR vide lefier doted June 09, 2021. The said proceadings were cancluded by the DCR onan
adhoc basls vids gidet ccted Dacemiber 12, 2021. Brvoaugh the soid order, the DOIR has maintoined the octions
taken in ordel i adiginegd 3 of 2010 dated Febudy 25, 2610,

An appeal against the Grder has been flod by the comparny at CIRA) which Is pending for haaring, Bosed on

consitation with fox adviser, he monagement believes hot e cosewit be decided in fhe favor of the Company.
Accordingly, no provision has bisen made I these consolidated fnanciol sicternents iy inis regard,

Tre fax depcgirmearnt Through ciders doted Moreh 06, 2009, Decermber 04, 2010 and May 30, 2011 levied pencities
of Rs. 5,677.351 mition, Rs. 5.579.110 millon and Rs. 7025270 milion, respectively, on account of deiayed
poyenent of soles o orkd FED for the Xax penods of Novernber fo Decernber 2008, January o Morch 2010 and
Novernioer 2016 to Januery 2011, espectively. In addiion to s, e 10X depariment levied defoull surshaige
and 5% penatly on the unpdid FED and soles tox amounting o Rs: 48,58 miion, ks, 21,11 milon and Rs. 74
mition, espectively. The Company filed applicaton o wolver of penally for this tax perdod of Novemibset to
Necember 2008 before Federal Bocrd of Reverwe [FRR} on which he decision is pending.

The CIR {A] deieted ihe penclties of Rs 5,679,110 mlion ond RS, 7,025,270 rmilion, respectively, thiough s order

doted Septemiber 19, 2011, however, default surcharge and 5% penalty on the unpaid FED and soles oy werg:

malniained. The Company and the tax deporment hove tiod cppecis wiih ATR, which wors decided In favor of
the Company. Furiner, forthe tox pesods of Janudry 1o March 2010 and Novernber 2010 10 Jonuary 2011, the
Company had filsd an application for rectification, which was disposed off by AR on July 22. 2016 while mairiairing
e detoult surcharge,

On April 30, 2013, the Adcliional Cornmissioner Inkand Revenue (ACIR) levied penatty of . 4,745.852 milion in

" respect of short poyment of sales fax end FED few the o periods Apiit 2012 to Januaty 2013, in addition, the fox
depardmont iavied defout surcharge on unpaid safes fox ond FED amaounting 1o RS, 400,446 millon: The Compony.

flea an obpeal aganst ihe soid orders before CIR {A), wikich wos dacided in favour of the depretrnent. Subsatenil
the Company filed an appeal agalnst this of ATIR Jeved, Tibunal deleted the penaiy but mcintained default
sEchoige which was challengad by the Compony in Sindh High Courd, the decision s pending achudication,

The ECC communicated its decision through is letter dated July 12, 2033, dirscling the Company arkd ihe FBR
1o recanciie the eutstanding amounts and rmeanwhiie the date for peyment of oulstanding cuss in respect of
FED, shall be desman 1o be-extended i futher consideration by the ECC. Futiher, based on congiotion with
tox advisor, the managernent belleves That the case will be decided in favor of the Compary. Accordingly. no
provision Is required fo be recognized in these consclidated financiol siafements in respect of penalties ond defaut

surcharge.

On Febriary 22,2018, DOR issued ¢ show couse nofice on ihe sarne grounds as involved in stles tox refund efer
note 16.1) which wes contested by ihe Compaony batore the Honoiable High Court of Sindh (S4C) and abigined
sty order in fover of the Company. Stbsequently on November 01, 2016, DCIR issued on order amounting o s,
&,747.66% milion under Section 11 of he Sales Tax Act 1990 in respect of fox years 2010, 2011 and 2012 on the
conferition that the Company hos adiusted excess input Tax armounting o Rs: 2,603.502 milion, Rs. 2,629,350
rellilon ared Ra. 1,514.818 milbon in fhe retumms for fax yaar 2010, 2011 ong 2012 respecively without considesing
it the rmatter wos iy court,

Boing cogrieved, the Company has fled opped before CIRIA] aguinst the soid DCIR erder, which was tegidad
by CIRA) In favor of ihe Cormpany frough helr order doted June 29, 2017 and remanced back 1he case 1o DGR
and accordingly, the Company hos withdrown the appedl filed beftre SHC. Loter, the fax deparment has ssuad
hearing notles in Janucsy 2019 foliowed by nofices on October 24, 2019 ond November 07, 207 9 for rermend

buck procesdings. The femond back proceedings were re-inffited vide nolice dated duns 23, 2021, Thase were

concludad by DOIR on an odhoc basis vide order datad Noverniber U8, 2021 ang passed It on eXxpara Basis.
Treough the soid order, the DCIR has maintained the findings of the order dated November 01, 2016, An appedl
has been fled before the CIRIA). Based on consultation wilh 10x advisor, ihe rianagement belleves that the case

will e deciiad e taver of fhe Compary. Accordingly, no provision hog been made in these consoliciated
finonciol stalerments i s regard,

PAKISTAN
Interaaiicmal Adrtines
Rrsfanpafy it

o




4

g}

¥

K

DER prssed ordens dated March 04, 2016 and Neverntre: 30, 2016 and raised demang Of 5. 24,086 milien and
Rs. 55,097 milon respeciively, while cisalowing input fax claimed, demand for sales tox qlong with defoult surchorge
ond penalty for perods Februory 2014, March 2014, ang July 2014 on the confention that the Company has
cloimed addiiondl Input fax. The managément has ied an apolicotion for condonation of firne imit and issuonce
of necessary diractions for ihe activation of option for revision of 1eiums which fs pending. Based on legal advice,
the managament is conficant hat this matier wil ulimotely be deckied in fhe Company's favor, hence no provision
s mads In these consolidated fnancial sioterments In this ragard,

g e yeor 2017, DOIR possed arders doted September 07, 2016 ond 1aised demand of Rs. 487,118 miliion
for the short payrnent of Federal Bxcise Dufy diong with defoult surcharge and penalty regarding the services
rendered In respact of fravel withisy Pallskon for the tox parods July 2014 1o June 20158, The Compory filed an
appeat with CIRYA! againgt the DCIR order. CIRIA) vide order datid August (7. 2018 deléted the fevy of penailly
Frowever muiniained levy of default suicharge. The Company has fled on appeal againgt the CIRIA) arder with
ATR. Bosact on consultalion win tax advisor, the monagement believes that the case will be decided In the favor
of the Compoany. Accordingly, no provision has been made In fhese consolidofed financial statements in s

regurd,

On August 19, 2020, ihe Shdh Revenue Board has raded the demond of Rs, 54.4 milllon Qiong with penalty of
Rs, 2.7 milion due fo defoidt on accourt of non-deduction of Sinch Sules Tax of the fime of making poymen
on services taxable under Sindh. Sales Tax Act 2011 Guing he pedod from Jonuary 2016 1o Dacsmbber 2018, An
appect has been flled against the oder on September 16, 2050, Based on consuttation with fax advisor, the
management Defieves ol e case wit be decided In the favor of e Company, Accordingly, no pIoVision has
besn made in these consolidated financial stofements in this regora,

As pet order dafed OCiobet 28, 2020, ha dax depatmeart has rised demond of Rs. 975.447 million agjaingt FED
regarding services provided o rendered In respect of air fravel by possenger in exarmpl zone, Infematione Longo,
intfernational excess boggage, infemaiional mea! {Pokiston Post) ong charfered fights (UN & Pokistars Amny) 1s
ecoveroble for wont of evidence. Addilionally, FED is olse levied on couter serices Iaxabie under iha Drovineial
low for wont of evidence. An apped has been fied of CIRIA} agalnst the said order, Baged on consutiation with
fox advisor, the management believes hat the case will be decided in the fovor of the Company, Accordingly,
10 pIovigion has been made in these consoldated financial statements in s regoid.

As per ordler cated Augasst 12, 2021, the Punjai fax Separtment hos raised demand of Rs, 100,455 roiifon ageinst
short poyment of withholding tax during fhe tax pedod January 2017, Februaiy 2017 and June 2017 1o Alicrist
2018. An appedl hvis been e Ggainst he said order. The hedring for the case s yet to be fixed. Based on
consuitation with tax-advisor, he managérment belioves fhat he ccse wit be deckied in the favorof the Compary,
Accordingly, o provision has besn mads In these consolidated financial sicternernts in fhis e,

The fox depatrment issued dn ordér doted Fabruary 28, 2022 andg sed a demand of Rs.. 483,574 milian alang
with pendiy of 5. 24.179 miion & defaui SUICHKIGR Of Iis. 234.658 millon pertaining mostly to short poymerd of
Scles fax on services in Islamabad tenltory for the perod January 1 December 2017, Compony has filed an
appeat 1o CIRJA) which s pending, Boased on consuliation with X advisr, the managemant bofieves that the
cass will e deckied In he favor of the Company, Accordingly. no provision has Been mads 1 these consoidated
financial staternents in his regod.

) the tak depertrment issued an order dated Match 09, 2022 and levied penoy of Rs. 29,872 bilion, penaining 1o

S comemtinnn) AdgBnae
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nonfiing of sales fox and Federal Exclse retums for the Petiad Februcry 1o Apil 2017 and Feluary 2020 fo Joraxay
2021 andt shor payrment of FED, The DCIR Pased order on on expane bask without considhning the response of
he Company. The Company filed on appeat fo CIRIA} against which CIR(A} vige et o, STAVI3NATOI021 145
datect hae 24, 2022 hos emonded back, Bosed on consuliation with tax ocvisor, the monogement believas thet
ihe cose will be dedcided in the faver of the Compony. Accordingly, no provision has been made in thess

consoliciated fnanclal staterments in this segad,
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nj The tox department has issued an order dated May 25, 2022 and reled a pendlty on late THing of refum and
~ Gelaved payment for July 2018 10 June 2019 amounting 1o Rs. 330,990 mmilllen clong with default surcharge of
Rs. 114:590 miion. The Compary hos filed o oppedt 10 CIRIA} which s pending, Bosed on consufiation with fox
acvisor, the managernent belleves ihat the case wil be decided in 1he favor of the Company, Accosdingly, no
provision has besn mode in these consalidated financiol sictarments in This g,

31.1.2  Other contingencies

o] Compediion Commission of Pakistan (CCP} vide fis order datied Noverniber 20, 2009 has Imposed o foken penaity
of Rs. 10 milion on acoount of unredsonabie increase in Mol fore duing the vear 2008 as compared fo Haj
saason 2007, Further, on account of discrimingtion botweaen Hajl possongess and reguiar passengess, the Company
was directod fo work out on amaount of refurnd 16 be pald bock to Hails based onthe diference of fare baiween
TeguICT passengens and shon duration Hols who fiew during Haj sscson 2008, The totol crmcrint of refund ssimeded
by the Company is Bs. 417 milion. The Company hos fled uppochs simuttaneously In Lohoie High Cout and the
Suprerne Court of Pallston, However, affer the otder of tHe Honourchile Supremme Count in Juty, 2017, the copeat
has been ransfenad to the Competition Appefliate Tibundl, iSomabod, Managernent believes that bofh appedals
wil be decidad in fovonr of the Comparny. Accordingly, e piovision has been rmadie nihess consclidatad firdneikl
stcternents in this regord,

This CRAf Aviction Authority [CAAY hos baen Claiming excessive amounts from the Company which mainly relates
10 non-caronautical charges comprising of land lease renf and e fcense fee, As of Dacamber 31, 2027 the
excessve armounts Claimed by CAA which cre not acknowisdged by e Cormpany dggregated to s 42,920,562

rrilion: (2G21; Rs, 38,048,147 rrfilon) including kate payment surcharge ond Inferest therson amounting fo Rs.
42,340,872 mision (2027, Py, 32,374.593 million], i view of the uncessionding recached Hrough d Memoranckim
of Understanding SoU} which was concludad inthe rmegling held on Jonugry 24, 2011 betwaen the represerioivas
of the Comnpany and CAA, the managament doss not accept the higher amounts belng clairmed by CAA,

b

Dudng the Gfoernentionad mesting, the matter of chargaabiity of rates for non-ceonoulical semvices was rricgtly
rResolved whereby # was agreed that CAA sholl charge 1ates os were decidad it the arbifraiion aweord of 1998,
Tra Mol wos signed in the fom of minutes of the mesling, however, CAA hos confinued 1o chorgre higher iotee
for non-ceronauicol senices ather than those agreed by virdue of the sald MoU, However, the management
rrainiaing #s posttion on the chogeabity of raies based on etbifraiion oword of 1998 and the Mot,

Furihes, in relafion 1o the Giorermentionad surchorgs.and infered poyable, the mancgesment considersd that the
some cire not part of the Company's dgresment wih CAA and acoordingly In view of the management such
surcharge and Inferest payobie shall never be paid by the Company, The Company ls considering o ke up fhis
Fraitier again with the Aviation Divilon of Govemment of Pakiston for iesolufion in the Igi of the previtus un

raached with CAA, Accardingly. no excessive amournt shall sventually becoms pavabie 10 CAA and therefore,
1o provision for such an excessive armount hos-been made in these somsolidatad firioneiod stafernents.

he managemen, in G meefing heid with the CAA and Aviation Division dated January 02, 2020, decided 1o
reconciie he differenceas of non-cetonautical charges and, on payment of Gl oulstonding dues after proper
raconcilotion, erest and sircharge poyable 10 CAA will be walved,

During the yeor 2021, coses weare led agoinst Pokision Infermationd Alrinos Corporgiion Lmifed by ex-employess
in Indiat for the clearonce of thelr dues iy respect of thelr full ond final seftiement. eomed ksoves and gratuity.
Accordingly, no provision has been made In these consolidated financiat stofernents against fhese clais cingurding
10 7. 6,496 milion, the managament is of the view that thess cases have no sound egal grounds and the
Company does riot expeact these contingencias io maladoize.

c} Vewious exermployees of ihe Cermpany have ledged cluims ogainst the Company o fnoir ducs spacifically ricting
to thelr reinstaternents aggregating o f15. 5,580.982 milion. The Company is contasting severc figations rmcinly
relating o' sults fied agoinst i for unlawh termination of contracts, breach of confractual fights and obligotions,
ron-performance of servicing  stipulotions due o nagligence or athenwise, Accordingly, no providon has baen
made i hese unconsolidaied fhanciol sicfernents againg hese claims amouniing fa Rs. 3,789,819 millon, The
management i of e view that these coses have 1o sound lagal grouncis and e Company does not expect
hese contingencios to matenafise.
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o) Cerain fowsilfs which arose i the nomriol cowse of bushess are pending-against RHC, The eventue! disposiion
of thess legol acfions, in he oplnion of management based upon avaiiabie nsurance coverage ond the
agsessnent of ihe Mefs of suCh dctions by Iegal counsel, Wil not have o matetal adverss affect on the finonclal
position of RHC and the Group.,

e} In Deceriver 2020, Teihyon Copper Company TCC), In order 10 recover amounts reeivabies from Sovemment
of Pakistar, fled o lowsult in Bfish Virgin Isionds {8V, wherein, PIALL was one of the defendants. I May 2021, B
Court decided the case In favor of defendants inciuding PIAIL. TCC has fled an oppedl In this case in BVI Courts,
ot hedrngs wers indially scheduled for end of Jtrnsary 2022, however, In agreernerd with all ihe porfies, the Court
had defened ihe sald oppeal hearings. and he sarme e vet o be schadiled,

312 Commiiments
G Commitrments for coplial expendiiure ameuntad o Rs. 28.494 lflion {20211 Rs, 176,411 miliony),
b] Quistanding letters of guarantea ameounted 1o Rs. 312.301 milion (2021: Rs, 275,836 millon.
Gl in 2012 the Company entered inka-an agreement for purchase-of alicroft, ihe remaining commitments of which

aggregate fo USS 1.527.904 rnilion equivalent o s, 348,964,676 milion [2021: Re. 269,605.683 rrillon) bosed
on cataiogue prices, The Company has not mada Cerain payments on ifs due dales os per the terms of he

agreement,
b e ) 2021
Rosioied

32, REVENUVE - NET Nole (Rupess in ‘0DO) ~wnrew

Passenger 69,323,503

Cargo 4817478

Excess baggage 824,806

Chater services &.045.980

Enginesding services 729.372

Roorn, food and beverages sales 1,740,232

Cancellation charges 1.699.107

[ Explred fickets 120,504
e FB8G6E

BB,080,144

321 The andlysis of revenue by getgiuphical segrent is disclosed In nofe 43,2 of hese consolidated findnaitl staferments,

Revenus by geographical segments

Revenus anclysis

USA & Conoda 5.590,300
Euzopa & UK 6,489,187
Midtite EGst & Aficn 6,955,104
Asiar faxciuding Pakistan) 2,502.094
Porldston

13,378
164

32.2 Sriss Revonue

Revenue 94,905,990
Less; Commission and discount (3‘,925,.%539;
Fedarol Excise Dty {5.368,006]
Provinckl saies fax (32.301)
Forsion tox (416,
Net Revenue aafga% %5?13
pe <5 PAKISTAN § : oAl b
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COST OF SERVICES - OTHERS

Solcries, wages ond allowances
weilcse and socidd secuity cosls
Refremant ool

Legal and mrofessional charges
Stores and spOrss consumed
Maintenance ond overrknd
Fignt ecuipment rentat

Londing and handliing
Passenger senvices

Crow ionover

Food and beverages

Hiiites

Cormenunication

Isutonce

Rent, roifes gnel foxas

Prnfingy and stafionery
Deprecialion

Amnfisaiion

Oihers

The Holding Company's staif refirernent beresits

Compaony has esiablished o sepaicie provident fund,

from the unoudied finoncial siclemnahis of the piovicent fu

Inctudes provident fur - o defined con

2022 vl

Hote (Rupees in "000) ~w-n--

aaaaaa

10,831,391
1.500017
2,347,156

49,546
1,087,552
8,589,088
2,455,308
9,955,778

PBO. 78S
Q24428

82,775

71,298
1,537,520
8,861,800

792,582
184,314

13,855,689

12,745
4,723,904

3.1

3313

73
2.1

) bution plan, The Helding
Following information of the provident fund has been tarved
nd as of December 31, 2022 ang December 31, 2021,

The information refaiad 16 provident fund esiablished by the Holding Company is os fallows:

Size of provident fung

Cost of Investrents mode
Percentoge of invesiments rade
Foidt value of iInvesfmaents

The bisni-up of foir value of investrrants is as fofiows:

Term finoree cartificates
HIoMIC bonds

Mtue! funds

COfiers

Totat

he investments out of provident fund have been made
Act, 2017 and Sechion 227 of ine repecied Cornpario:

Number of ermpioyees of ihe Heiding Company:

Avarage numbser of smpioyees duing ihe vear
Numiber of employees as of yvear end

18.363.081
5,847,859
31.9%
8,861,026
2022 2021 2022 2621
{Perceninge) === {RiEFOES in '000) <ovmnn
: 8.0% 1,477,748
4.8% 875,000
18,19 3.318,062
e 8 _A%0.216
81.9% .5861,026
1 Gooorionce with he provisions of Section 218 of Cormganies
$ Ordinenca, 1984 and the nges forrmuicted for this purpose,
2022 2027
{Numbwer)
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33.13  Thikrepresents lsase payrnents classited under FRS 16 s short termn legse,
2022 2021
. DISTRIBUMON COSTS Note swesan (Rupaas in 00O ~-e---
Sulcries. wages ond aliowances 1,636,066
Weltare and soclal security costs 198,934
Retirerment benofils V217,043
Dishioution and adverfising sxpenses 1,480,488
tegal and professional charges B8,082
Repgis.and micinenonce 36,447
ksurance 10,446
Pinting and stationery 10,817
Communication 200370
Rent. rirtes and fones 141,804
Uttiities 18,866
Bepraciation 7.3 10,473
Cthers _..283929
0,382,765
2022 3021
35. ADMINISTRATIVE EXPENSES Note (Rupees in ‘00) --+-nn
Solarles, woges ang cliowannes 2911.668
Welfare and social secunty gosls 294,166
Refierment banefits 1,139,213
Compensated abserices -
Legat and professional chorges 412,882
Insurdrce 55,848
Pinfing and stiationery 35964
Monogement fee 35.1 72,338
Muricinol tomes 1,275,230
Rert, rotes and toxes 492,080
Utiirfless 874.407
Remuneration of subsidiodey’ auditors 463,542
Auditoes' femuneration 35.2 22,362
Communication _ 55,758
| Depreciotion 7.3 14,358
Amortizction e 144,565
Amorization in regpect of ong term ledse - PIAKL 13.3 1,815
Bonations 35.4 4,200
Ohers T e 680,450
8,923,704,
381 The preakup Of RNGgET ST Iee expense Incured duting the vear is set forth balow:
2622 2021
Note wmeen (RUBGSE i DADY -en-
] irtersiote Holels and Rasorts Holding Company (IHC} 38.1.1 -
@ ACCOR 35.1.2 72335
72,338
j <3 PAKBIAN ANNUAL REPORT 2022 D




35.1.1

3512

35.2

5.3
35.4

36,

37.

RHC entered info o contract for management of day-to-doy opertions of Roosevelt Hote! with HC. The agresment
provides for o bose management fee caltulcted o 1.20% of {ross apsrcling revenuss per yeor and an ncentive
manogernent fee calculated ot 14.5% of net operating income as dafined In the agrepment,

MESA entored into o management agresment with ACCOR wherehy ACCOR i entitied 1o o bogic fee of 2.425% of
Scdbe Hotels fumover 1258 13058 rantols Dlus an incantive fae of 99, of gross eperating profit subject o a cap of 4,25%
of Tumovey less lease rentals,

Auditors' rerauneration 2022 2021
‘Grant BDO Yolud Sont BDO Toded
Thomton Ebrohim & Teomion  Eohbim &
Anjum Co. Anjurn Co,
Rahman rohman
e . (Rupees in '000) «wo--
Aviclit b 7.500 7,500 16,000
Fea lor review of interm 2,200 2,200 4,400
financicl information _
Consclidated financial statemernts 254 254 512
Code of Comoiate Govemancs 4K 460 800
Out of pocket expenises 825 825 1.650

11,181 711,781 29,362

This inCludes auditors remuneration for subsidicries audion amaounts fo Rs, 2.01 rmilfion {2021 Rs. 0.55 mifion).

Bonations Include payments aogregating s, 4.0 million {2021 Rs. 4.20 mifion) o #s CSR setup viz Al-Shifa Trust,
sttuoted of Termingl 2, Rood, Karech! Aimon, Bakistan In which the Chief Evectdive Officer of the L-ormpory (Al Maorshe
Arshad Maik) acts a8 o Trustee 7 Chalimai, Basides this, none of e direciors of their spouses have ciny interest in the
cores,

2022 2021
OTHER PROVISIONS AND ADJUSTMENTS Note  ecevee {(Rupees in 00Q) ma=-u
[Reversal] / provision for sow meving ond 22,875
ohisolsle spores 4.1
{Reversal) / provision for Impdirment against
cloubifd debis 16.2 1.191.845
Provision for doubitful viher recelvobls 184 115,131
Frovision far cirminicion i value of shert temn investiment b} 4 -
Lote payment suicharge on fust 894,114
Others 114,099
T 5E78,084
B e S
CTHER INCOME
Income-from financicl asels
Profit on bank deposis 73,826
income from assels other thon financial assels _
Oplredd Hcke? Inooims 463,908
frtarest on molnfenancs iesenve
Gain on disposal of propery, piart ana anuipment 73,107
Vahsetion gain o aifiomes & engines 3,722,677
Insurcince clairn "
o value goln on irnvesimont propety 38 288

lisbllites no kriger povabie - wittten back

Othes 2.571,182

SN
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34, FINANCE COSTS
dMor-Up on:

- fongenn Tnaricing 23,798,686
- shomdermm Dorowings 2,752,798
26,651,484
Leuse Jobites 251825 885,787
Discounting on fong tam daposiis 84,104
Prowiciant fund 28.7 520,380
Agency ond commiiment fee 488,446
Arrangernent foa -
Bank charges, guarontee cornmission and other relcded charges 1 87887 52045
28,582,246
3%, TAXATION
Cumrent - for the year 391 658,638
Defened fax expense [1,526,601)
867.083]

9.1 The o chargs for the curent padod is Dased on minimarm 1ax on amover under section 113 of Income Tox Ordinance
2001, However, upto the half vedr ended 30 Jung 2021, the Company wos not recognising incore tax under the
soid seciion based on the monagerments Intemxeicrion thatSection 113 isnat 10 be lsviad on the Cormpanys evernue
shearms {Le, fore from possanger, cosgo Faight, and excess luggage feas) as these did not fulf under the amblt of
Terass fees for rendeting of sevices® s defined in obave meantioned saction, that woudld be eafed s umover for
the pupoge of levying rminimum e The monogement's fepetofion was i ine with ihe decision of Appatate Tribunat
Iniand Revenue (AR} reponied as 2019 PTD (D) 416, In case-0f another qidine cormpany. Bosed on consuliaiion with
lagal agvisor, the monagemant bafiowes that the case will be deciiod in the favoy of the Cormpany. Accordingly, no
Provision has been miode in hese consolicieted finoncidl sictements in this regaid,

392 The Company has fled 10x reiums 10f 10X velrs 1 1 1o vacr 2022. The fox 1ehums from fox yecrs 2003 & 2022 hove
bean filed under seif Qssessment scheme, All gssessrmeniz fior tox vears 19791 1o 2002 have bean finclized by the tox
daparrment. The minimum tou obililfy under seclion 80D of the 1O, 2007 kad bheen ldvied by the depariment friom
assessment year 1991-02 jo assessment year 2002-08 offer adding 10% of net tumovar on estimated basis. The
Company had fied appeots against the above darhands which had basn decided in fovor of fhe Company af ATIR
fevil The 1ox Geporiment nod filed Cppedt aganst the dedision before Sindh Migh Cowt which was deciaad on cergin
techrical grounds intovor of tha Company. Thereofier the oy dapatment hai Blod an abpedl agiaingt tha dacision
of Sincth High Coust before Supreme Court which & pending to date. Based on consultafion with isgol gaviser, the
rrancgement balleves thot this Issue will be docided in faver of the Company without any adaitionad 1ox latidity,
Accotdingly, ne provision has been made In these consolideted finangicl skafernents in this regard, '

393 As per Odder dated March 13, 2011 a demaond of Rs. 898,177 milion was raised by the Deputy Commissioner Inland
Revenus [CIR] by ksuing an amended order in relaflon 1o the tax vear 2008, The nmain confention among others
wos disaliowanee of depreciation cigimed on leosad dircrafs, The Cormpany. cloimead the depraciaiion on those
qkciofts which were abtcined undier hire parchose andngemeént which has bean appioved by the Minishy of Finance
s ¢ fncncing orangement the toxdepariment did nok accept the Companys standing and cisclowed depraciotion
expense ds inodmissible. An amount of Rs, 48.235 rriflion wos oo eeovered by FBR In this respect. The Compory
fled an appedl of CiR (A) leve! which was decided partially in favor of the Company, Being furlher aggileved, the
Lompany has fed apped of Income Tax Appeliate Hbunal (ITAT) level which was dacldad In faver of Cornpany
hence the dermnad 5o roised wos deleted by FAT,

Furthey, ihe AGIR has issued orders doted dune 27, 2012 and June 25, 2013 undes seciion 122 (54} of e 10, 2001
in respact of fox yadrs 2006 ang 2007 d&sallmﬁing the. decreciation cloimed on ledsed dircralt and other provisions
arnounting to Re. 1.486.442 million and s, 20,462,797 milllion, espectively. The Cormpany has fled an appeal 1o Gk
1A} against the sqid arders. CIR(A) in s Appeliote order dated Sepfember 10, 2015 dispased off the appedl and
ainiain poniat disclowanics of deprecialion and defeted other provision amount, The Company hos flsd an appedl
jo AT against the-decision of CIR(AL On Jonuary 2nd 2023, ATIR decidad the appeal of 2006 iR fguour of Compony,
however, the matier of fax vear 2007 is sl pending ot ATR. Bosed on consuliation with legal advisor, the ranagerment
belleves hat the case will be deciled i the favor of the Compony. Actondingly, no provision has been made in these
sonsolidated finonclal staterments in this regard.

394 ACIR hod issued an order doled June 30, 2014 in respect of o vear 2008 on account of discliowanes of depreciction
on leused alcraft and ofhar provisions amaunting fo s, 18,802.227 milion, Subsequently, CIR(A} vide 15 order dated
Jﬁ?ﬁrm 17, 2.;%18 hd annulied the ACIRS order as # wos Time bared. ACIR has filed on gpped belore ANR aganst
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ACIR hoys passed an oroer doted December 19, 2016 undler section 124/122 [5A) of the IO, 2001 In tespect of fox
yeor 2009 and ralsed o demand of Rs, 109.428 milion white mainialining the disollowncs of deprecialion, exchange
foss ond fox aredit amounting to Rs. 17,069.522 million, 15..6.030 mision and Re, 148,744 milion respectively, dermanded
in the earier arder dated June 16, 2015, The Company fled an appedt before CIRA) and CIRA} vide #s order dated
Febwary 14, 2018 mcintained e dissliowonce of depraciation, deleted ihe disallowance of exchange kss and
rsmonded back the shord allowed Jax credit under various seciions. Both the Company and the deparimient hove
fied apnedls before ATIR. On dated Apdl 14, 2002, AT has decided the oppedt in favour of Compony.

ACIR Issued on order doted June 30, 2016 under section 122 {BA} of the IFQ, 2001 in respact of fox yeor 2010 and
raised o derndnd of Rs. 143.075 migion,. discllowing depreciation claimed on fecsed afrarafts ard ofhar EFOVisions
arnounding to Re. 12,810 miion, Tha Company fiked o rectification applicotion dgainet the obove.ordar and ACITR vide
s ordler dated Dacember 12, 2017 maintained the dissiowonce of depreciotion and other provisions but aliowad
certain tox Sredis and revised o tox dermand of Rs. 102.663 miion. The Compony filsd an apped; beiore CiRay
against these above order whereas GIRIA] vide i order doted January 01, 2018 upheld the moiter related to
discfiowance of depreciation and remondad bock disaliowanne of other provisions ang fox credits. The Company
b flod an appect before ATR ogoinst 1he scid order,

The CIR(A) disposed off Company's appeal and ksue Combined gppelicle order dated October B0, 2015 through

which CIR(A} raintained disetiowance depraciation and deleted other pravisions, The Cornpany has fled an apped
against the CIRIA decision of ATIR. however, tha matier is stil pending for adjudicalion and the managemant is
confident thart fds issue will Utimaotely be dacidad in favour of the Company. The ACIR issuiad an order dated June
20, 2016 for tax year 2011 ond raised o demand of Rs. 327.536 rriflion by applying 1% minimur fox icle ageinst
he- Companys contention of 0.5% in addiiion o disaliowing depreckation cioirmad on lemed oircra# and other

provisions amaouniing 1o Rs. 7,692,992 milion,

e Cornpony haos filed an oppeal before CIRiA) against the soid ordiers whereas CIR(A} vide its order doted October
30, 2015 uphald the miatier iekotad 10 minimum Teo el disaliowaree of depraciaiion and wrmanded back dissdowance
Of Oiher provisions ard fax credits, Howevier, Corepany on the advise of #s fax consuiant hos made e provision of
Re. £37.887 miilion being the diference of 0.5% ond 1% Mminimurm fox for tox yexr 2077, Both the Company are they

depaitment have fied Appeals before AR under section 131 of-the 11O, 2001 against the order which is pending
for hagring,

The ACIR has issued the ofdets dated Sune 30, 2018 and January D5, 260 7 under section 122{BA] of the 1O, 2001
raspact of fox vears 2012 and 2014 and disallowed deprciotion on letsed gicafs ond othar provisions amounting
to Rs, 2,725,915 millon and Rs. 11,007.990 million respectivaly, The Company hos filed on dppedl bafoars CIR{A)
against these sald orders, Subsequertly, CIRIA Bsued Appelicle order doted December 26, 2019 and February 14,
2018 in respect of faxyeqrs 2012 and 2014 fespeciively and disposed the oppeai by deleling the demand of tax
years 2014 while mofntaining the discliowed degreciotion on isased gkcrafls and other provisions for tax yeors 2012
arid 2014, The Cormpany. hos fled on oppeat fo AR agoinagt the decision of CIRA), howeves, the fraifer i sl pending
for adjudication,

Howaver, i he alove matters ws decided ageing fhe Compary, it may erade the benelit of tax depreciation, which
remoing avaiiable for on indelintte period, comiparad to business losses,

Basad on consuliction with legal adviscr, the ronagement believes ihat the case wit bo dacided i the forvor of the
Company, Accordingly, 1 provisian has been made in these consclidated financial staterncrs In This regord.

Tretox dépestmant has oiss issued order doded Decembet 31, 2012 under saction 1617205 of the If0, 2001 merioinirg
1o tax vear 2011 ond roised ¢ dermnand of Rs, 322.319 miion, The Cormgidny hos fied an appeal against the order
bafore CIRIA} which are pending adiudication. Based on comultaion with legal aavisor, e mondagerient balioves
et e cose wil be dacided i the faver of tha Crrrpany. ACCordingly, No pIEvision Nas been mads In these
consolidated fnancial siolarnents in this regard,

G dune 30th, 2022 the DOIR issued an order under section 16172061182 of the 10 2001 for the oy year 2016, ke
said order the company is considered as an assesiee-n-defoult on adhoc busis without considering ihe information
iready provided by fhe Cormpany and 1ised 1ne demand of Rs, 18,484 Lilfor and fevied o dsfault suicharge of
Rs. 14.528 billon and pendity of Rs, 1.8565 bifion, The Cormapny hos fled appeal before ClR{A} which Is decided In
fovour of Compeny akd matter hos heen remaded back. Based on consulfaion win egat acvisor, the managerment
badieves that the case wil be decided in the favor of the Cormpany, Accordingly, no brovision has bean rnade in thess
conselidcied finandiol sigements In this regO,

No numeic tox rafe reconciialion is given as 1he minimum fox asset has been |\ragnized 10 fhe exlont of deferad
o licbilty ireder note 38,11, ‘
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40, ROSS PER SHARE - BASIC AND DILUTED

The cofeulation of logs per share of December 31 is based on loss aiifiouted 16 owners of ardinary shores of fhe Holding

Cormpany.
2022 2021
weweem {RURERS I BOB) <mvnne
Loss for the year  (53,483,493)

Weighted overage number of ordinory shores

autstancing 5,235,261 17
Loss ey shiore aitibutabla fo N
A ciass Ordinary share [Ruipses) £10.22)
B closs Ordinary shave Pupees) — B
4% GPERATING AND FINANCING CASH FLOWS
Loss before taxation [54 350, 644)
Adjusimanis tor;
Dapraciation 13,880,520
Gain on disposal of property, piont and equipment - nat {23,107
Unrediised exchonge loss 5803.118
Unreailizad loss o invasiment Progernty 38,285
Gain oh valuaiion of Aidrormes & Erigne B8.727.677)
Amotisation | adjustrernt of nfangiles 159,310
Prcwviglon [ eversal) tor siow moving sores-and obsolale spares 242,875
Provision for Imperirment against doubiful detts 1,121,888
Reversal for impakment ogainel doubtul advoncss {1472,890)
Provision impaiment dgainst doubitul sther receivaDins 113037
Frovision for staff refirernent barefis 5,911,128
Fincnce cost 28,582,246
Shoe Of piofit from dssociafos 917
Frofit an bank depodits {73,825)
12335859y
Woingoaplialchanges g S .
increase] / decreces I shores und v e 151 ’ 291 721
Decraose in frode debis 6,091,487}
fincrease} | decrease in shomt-tarm loans ond Ldvances ! 561,047 |
Lecrease / fincraass) in frade deposite and shor temn prepoyments % (897,764 i
Decrease in other recelvabies | 9,725,074 f
Decraass / (increase} in frade and other payables LHM 645,192}
3,780.850

Cush generaied tiom oparations
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411 Reconcliation of movements of Bolilies fo cash fows arising frorm nancing aeiviies:

2022
Liobstfies
Short term long torm % ondd Lease Toigt
Bonowings financing Sukuks Rohifities
tntiuding (neiuding {ncluding
wocnied cooned secrusd
MOKUDY morkupt merkup)
Bolence os of beginning of the yveer
Chunges om financing cogh fiows
Procees from foans cne borowngs
Transier to Shor tern Dorrewings
Repoyrnent of loans and DOROWINGS
Poyment of inoncs lease ifies

Totat changes from financing cosh flows

Chianges in ok volue

Gt changes - foblly reloted
Curancy ransalalion difesnce
irterast expenge
Iterast paid
Toted Bty - reloted other Changes
Tated ety - selated oiher chunges
Balance o3 ot end of the yegr

42, REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

{Key Mandayement Personnel)
Chiet Executive Officer Direcfors Exscutlves
2022 %021 2022 2021 2022 2021
Rupeoes in 'BH0)

Manogenal lemuneration 125,546 1,687,030
Holding Corripdry’s eonmitution 2,418 §2,431
o providdent fund 26,1858 434,568

{Numbet . -
Rumber 1

Aggregate amourit chaged in these consolidoted finaneicd stoterments for fee 1o drectorns was Re. 0,200 million 2024
Rs. 0.1.33 miiiory.
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43, SEGMENT INFORMATION
The primary segment isporing format s delermined to ba business segments as e Group's sisks ond rotes of retum
e affected pradominantly by differences in he senvices provided, Secondary information is reparted geograpticaly,
The oporating butinessas ore organised aid rmunoged separately SCCoiding 1o he nalulg Of senvices provided, with
eqach segment represanting o sirategic business-unit that serves difersnt markets,
he atfines cperations segrment provides ofr ranspon and ofher alied sendods.
Hoted oberation segment pravides accormmodation and relgted services in Pekistan, Urited Sfotes ond Ewope,
Transaction between business segments are conducied en ugreed bagls In & manner similar fo fransactions behween
hird fcetios, Segrnent reverue, segment axpenses ard segment fesults includle Yansaciion between business segmens.
The Group's geogrophical ssgments ars bosed on the location of o Sroupys ossels. Solss o axdomal custormois
disciosed in geographical segmenis are based on the geographicat Ibcotion of is custornars,
43.1 Revenue analysis
ARLINES OFERANONS HOTELOPERATIONS CHERS EIMNATIONS / ADMUSTMENTS CONSOLDATED
222 iz 022 2023 e k| 200 2821 02 m|n
Rupoas In '0H0)
Ravenue
Exdemol sajes 84,145,503 RAS9067 217,648 - #R,863,106
temsegment sk . . . (122,043 SZTEoA
tord wvenus 86,185,393 _ 2As9067 . RRsES (772,943 85,089,703
Roguifa.
Segrrn iesuls N 12.325.568) 195,30% . [®12] 158,463,217
il expanse 127,390,282 1,821,797 . 1120834 {28,801.913
gt s orme 73,826 . - - : 73,825,
“Srore of oRockie’ s 917 - - - 947
Inciorme foves 357,743 fr218,400) 15204 . B47.08
fapraciation 12,294,288 {1.521L.408) 64,1330 {13.880.520)
Arvyoitiaction (60,310 . - [159.3103
Assats anel fubliffas
Sagprment ousels T, 356,038 147,280,814 2818 {8,462,857) 265,556,707
ivesinment iy axockiios 396 - 111.58) 14977
Cepital evpencisa 4110450 199,549 12540 - 4,519,548
Segmérnt footiss 643,829,641 66,453,104 - 10,864 | DO.114,530 200,337,119
43.2  Geogrophicdl segments - by areq of originol sale
o4 i v $]
FAXISTAN  UNITED STATES  SUROPE OTHERS TOTAL PRRISIAM. MATED BTATES  PLBICPE OMERS o
o {Rupeeyin G
Sogrhent remarue 4722097 SUIEIE 4469187 UB483426  0OL9T.1M4
Comving amount 16998870 83800084 55057748 . 285,556,708
o RS-
The TTIQIon TeVeNie: Sming (ssels Complise Mo arcmtt fiott, e of which ore teghitersd I Pakstan, Since e fiaat of the Hoiding Company ks daplovad
Aeddidy oiose e woddhwide roufe network, there s 1o suilabie boois of cliocoting wuch ossels ard miated lebites 1o geograptical segrhents.




FINANCIAL RISK MANAGEMENT

The Groul's activiies expose 1o o varety of inonciol fisks: mariot sk {including curency fsk, interast v sk, fue

price risk and other price fisk), credlf risk and liquiiity ek, The Group's verdll sk management rogramme focuses
onihe unpredictabilty of financial markets and seeks 1o minimize poteniial advarse effects on he Group's financial
periornance. The Groug's senior management comies out financial K manogement under govemance opproved
by the Board of Dirscions. Senior managerment ideniifias, ovoluaies ond hacges fnunclol fisks, wherever necessorny.

Morket sk

Mairkert risk Is the fisk that the falr value of fulie cash flows of o financial insturment wil-fluctuete because of changes
In micaket prices. Markot fisk comprise three types of risk: interest ate figk, cumrency fisk and othar price sk, such as fugl
pica dnd eoully prca risk. Finoncial insiurments affected by market sk Include loans and iInvestmenis of FVOCL

@ Fuelprice dsk
The Group's somings are affected By chonges inprice of oircratt fuel, The Group hedges fuel prices to  imiad.
extent fvough use of deiivalive conacts, Thete e no detivalive confracts Oulstanding os of yaar end.

b} Cumrency risk

Cumency fisk Is the dsk that the volue of @ financial nshurnent will fuciuate due fo changes in forelgn exchange
rafes. The Group's revente sireams are danominaled in & number of foralgn curencies resulting in exposure to
toraign exchange role fluctsations, In «ddition, the Group hos subsiontial foreln curency borowings ond lense
fobiifies that are pimanly denominated in US Dolior (US55}, Saudh Rival (SAR), tnfed Arab Ernirctes Dithern {(AED),
Ewro (EUR} and Graat Brittin Pound {GBR). The Group can experience adverse of beneficiil effecs alging from
foreign exshonge rate movernants. The Group moanages some of ig curency fisk by utllising s foreign cumency
feceipls 1o solisty its foreign cutency obligations. The following table demonstiates the sensitivity of financiat
Instiuments 1o G reasonable possivie change in the fomeign curency exchangs otes, with off other varklas held
constord, o 1oss before

The Holding Compiarny rmancges some of s cunency fisk Ey utlizing s forelgn curency recelpts fo sally ifs fateign
curency obligations. The following table demonstrates the sensitivity of finoneial Instruments 1o a reasonable

possible change In the foreign cuirenay axchange rates. with ol ofher vaiiables held consfart, on ioas before ok

2022, 2021 2522 2021

Change in LSS rofe
{lncrease) / decrense In foss before o

Changein $AR 1ote
{increase}/ deacreose in loss befors fox

Change in AlD iate

{increase) / decrense in loss before tox

Chidhge in GBP le
fincrecss) / dectecse I loss before dox

Change in EUR e
frcedse] / decreass in loss befors fax

{22564

c} inferest icte risk

Irlgrest 1ot sk 15 the dsk that the foir vatus of fuiure cash fiows of @ financial insirurnent wil fluciucte becauss of
changes in market inferest rates, The Group's sxposre 1o the ik of changes in maiket Inferest rates elottas primceily
16 the foiowing:
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20622 2021
------ (Rupees in '000) »~-mv-
Variable rate instruments of canrylng amount:

Financiol abilities
Long-temn finanaing 340,890.707
Usisiilies agoinst asets sublecs 1o finonce lecss 14,192,165
Sharttarm bonowings 30,580,489
387,643,381
Financial assets
tong tem depostts (141.875)
Sho fern invesiments 19220
38? 520, ?26
Fixed rate instruments of canryving amount:
Fincnciol fiabllities _..8.000,000
Long-ferm financing &.000,000
Financlkat ossets
Boni daposite 2,158,838}
Long-entT oans e 160}
' 5,840,689

Fair value sensitivity analysis for fixed rofe inshuments

The Group doas not account for any tked rate inoncial assels ard liobilifies of folr volue $hrough profit o koss, Theradons,
change in Inferest Kxtes Gt the reporing dote would not affect consolidated statement of profl of foss.

Cash flow sensitivily cnalysis for voriable rate inshumentds

Tre following foble dernenshates the senslivily o o reasonabie possible change in inforest rates, with afl other variabios
held consiont, on he Group’s 1083 before o

KIBOR
P

Wz

iyl e A e ol e B 48 A 8

Chongs in ntersst rote

Increase in joss belote fox e 70199

Changs In Intetest iate

Decrecse In loss bafore tax P, 100

2,869,288

Other price risk

Oiher price sk is the risk hat the fialr value or fikure cosh lows of g finahelyl Instument will fluctuate because of
changes in market Drices {other than those Gising forn cusency fisk o iterest sate sk}, whether hose chonges are
owsed by factors specific to the indvidud financiol Instrument or fs issuer, or factors effecting ol sirrdlor financial
instiments Traded in the markel, The Gioup I not significantly exposad 1o equiy securities price tisk as majolty of iis
vesimen's ale in subsidiorias and agsociatad commipanias which are sicled of cost,

Liguidiity risk

Licriicify dsk is the dsk that on enfity will encounter difficulty in maehng obligafions ossocicted with fnancial iobiies
fhot ore seffied by delivedng cash or other financiol assel, The Group monages its liquiclty risk by mointeining sufficient
cash and cash equivdients, finoncing focities and through suppor of Gok aither in the forn of capital / loons or in
the forrn of guoraniae fo-obtoin financing from lenders frefar nota 1,35

tocpenring] ARy
s Purple o
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44,3

The foliowing tabie shows the Group's ferndining contraciual matuilies of finonalal lobiities, ingiuding edirmcted riterest

poyents: :
Canrying Conhactuci Smonths 1 - 2years  More thon

Amunt | cosh flows oOf foss & yoors
e == {RUPEES N "B00) ==mwrweme v i

2022
tong tem loams ond accrued maik-up

tease fobilitias

Trade ond ofher payabies

Dervalive (CAP]

Atcrued interes! / mork-up / ot

Shor-tern borowings

Lorgy term deposits

2021

Long-fermn financing 348,890,707 608,266,870 78,774,385 295,718,486 113.802.820

biabitles against assels subect 1o 16,192,185 18.001.827 6488214 9,101,512 2,413,100

Trade and other pavablas TB2.26D,043 182,260,043 182,260,043 - -

Acenied inferest / markeup £ profit 30,843,626 30.843,5%4 387980 23,072,629 7,382,917

Shomtderm borowings 30,580,489 30,580,489 30,580,489 - -

Lorigy toum deposits 125,781 125,781 . 128,781 -

Defvetive ICAP) - Fair Violue . B74%8 87,498 - 37,498 -
608.980,428 770,166,234 298,493,311 328,105,906 123,597 538

Credit risk

Credit fisk ks the sk that one pary-fo a finoncial Instiumient will couse @ finoncind toss Tor the other parly by foilng to
dischamge an obligation. Al financial assets except cash in hond are subiect fo credt dsk, The carying amount of
fnancial assels s of Decermber 31, 2092 represents the maximiim credit exposure, which 45 s foliows:

2022 2024
weenes (RUPEES it BOF) weenee

Receivobie I ispect of Carde Hotel 1,333,430
Long-term deposits 4,403,604
Toge debis 15,174,240
Shorttenn loars 2,393,108
Trade dapesits 4,259,294
Other receivabies 2,346.310
Bank balcrnces

Triide debis

The Group has a credit policy It place and the exposwre fo credit fisk s monitored on an onrgoing Boss, The Gioup
nommally grants & credit ferm of 30 1o 60.days to cusforners and in ceroln chcumstoncss such SxposUIe is paricly
protected by bank guarantess. Trade debtors rainly reprasent passenger and freight sules due fom agents and
govemment organizations. The mcjorty of the agents ore connected 1o the sefilermnent systerng operated by the
Inteinational Al Transport Associclion [IATAT} v ds resnonsitsia for checidng the credit worthiness of such Qs and
Colecing bank querontaes or other rmonoten eollatarss acsotding to lasal induiny SIGGIos I Mcst COSES OFTICUNTS
aue frern aitfines e seffied on net tasis via ar IATA Clearing house, The cradif risk with regarc o individuol agents
and aitines s wialively ow,

Ageing of fade dedfs I§ disciosed in note 15 o thase sonsofidiated financial sicterments,
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Other Bnancial asseis

The cred sk on fiqui fundis foash and bank balinces) is imited Decause the counter parties ara banks with @
racsonatly good Credt rating Le. af lsast 1A% or eauivalant for shior forn cind "BBBY or ecuivalant for tong femrn,

Trere Is 1o Credht Tisk on alicialt lease deposits berause they e secured againgt the finoncs leasa ohiigation. Other
deposits are not significanty exposed to credit risk as thay have been paid Gs yecunty Ceposis 10 receive fue
semices,

There is no significant Credl fisk againgt oiher receivabies as Majorty of ihe recalvable i from Gop

Capital management

The: Group's objectve when monaging copital is 1o sofeguard s ahiltly 10 continue at o going concem. The Group
his Incuied losses in acent vadrs anxd the distiosure In respact of the Grup's cbility to confinus os o going concem
s disclosed in rnote 1,3 o these consoidoted fnancial sidiements,

Fair voiue of financial inshurments

Fait value Is the price that would be received fo sof an osset of pokd o Yanster o labilty I an orcdenly ransaction
between market podicipants of he rmedsirement ote,

Leval 1 : Falr volue riecsurernents usihg quoled funadjusted) in active makets for identical asset of lioblity.

Leveld 2 : Fair value meas zements usi
for the asset or ldbiliy either diracHy {

NG inpuls ofher hon quoted prces cludad within Leve! 1 that are cheervabie
Le. us prces) or directly {Le. derived frorm prices),

Lever 3.2 Fair value medsurerments using inputs for ihe asset o oty thart are not based on obsenvable market data
Lo unobsenvabile inputs], '

The tabie below analyses financlal Instuments mecsured af the end of the weporting period by the level in e fair
value hiergrchy into which the foir valus measurement i cciegoised:

) ) . Camiing amount
Foirvolue Folrvalue  Amorfised Other
ough  hraugh coat #insneint
ooy proflf ong assels

Toss

Folr v

Tetat lovel] Llevel? leveid Toiol

Rupeas in 000 : S . .

Hnonclal assef measured o ket vaiue
Lonig-dom imasimanty

Financial aesels not mwasured of falr value
Mor-ouiment csiats

Recahable In ratnant of Canra Holed
Ieetrnends bn unmgntec stUfios

Ehamont asseds

Tracie cabls

Boxds deposits

Cner iecalvobing
Accrigd Motk
Shoatiamm rvesimert
CoEt ond Bank boksces

< KA




w22

Cruryitng cmotini

Fetlf waiue

Fairvalue  Foit value  Amestised Viher
Binancic

throigh Hwouph cost
ool Eabilittes

Told  {evall lovel2 leveld Totg

sl in DO

Finomeiol Bablifias rt racsumect of i volue
Long-tem Bnancing

i Snonce ong sk cenifcoles
leg kobifies

ACvonces fiom subsidiony

Trexdey cned olrar povobios

Accred ntessst

Long famn daposit

Shxat-dern bomowiogs

Degvative Cogy - Bal Velue.

202
Carrying amount Fair volye
Foirvolue Fai value Amoried Oy Toloi tevall  level? levail Toiw
rough  ihrouyh cost fnonclet
oo profit ang assely
fass

(Riibees in ‘DO ~eeen

Finomciol asset: memured of luir valus

Lorgzdern imvestments

Fineavalenl cstals not moasuredt of o volue

Hon-cugent assets
Reteioils in mspact of Cantis Hotel
Iresmsimsris i unqucted seciztios

Current dssof

Trarcle ciibis

Tt danogis

Othwir recomablos
ACChREE mos-up
Bhoddenn lnvestmont
Cosh ongd bonk bofnees

1y

Canylng amount-

Foirvolue  foit value  Amorlsed CHher Toted
thdugh  through st fintinciot

OO0 p{cﬂf and theinRities

fairn finance and stk Conticates
Loxzse Sutiities

Achvarces from subsiviary

Trade and offwr poyabies
Accrier! intanast

Stiord-feirh tomowlsgs

Deodivg Coys - Fedr vk

FUEH ANNUAL REPORT 2022

{Rupses in 0003 -

For volue
teval T lovel2 lovald  Yoled

-PAKISTAN §

rdemzmat Awhm g

i




The Reosevelt Hotal 6 located of 45 Fost 454 Strest New York, New Yok 10017 United Stata of America, which opaned
ir 1924, factunes 1,025 100, 0 m@saundnt, ¢ ounge, 0 oofion loungs, 4 siieet lsvet lourige, 1o senice, anprosmcitaly
28,000 square feet of meeting spoce, concierge senvices, o business corder, ¢ fitness conter, valet parking, andg o
gift shop. In addifion, fhe properly feciures approsimately 23,000 squars feet of etall space fincluding storage spoces),
iocated onthe ground oo and feoluting street fronfage. v adaifion 1o the axisting improvermients. the pronerty diso
Includes 51,447 sguare fest of ransterable developmerndt ghis,

Hotel properties have been camed af revaiued omounts determinad by professional vaillers flevel 3 maasurement]
baaged o thair assessmant of fhe maket values os dscldsed in note 4.1, The Soikae Hotel s o luxury 5 stay hote! locgted
at 1, rue Scribeln Poris, France. The Soibe Hoted has 213 guest reoms, including 13 sulles ond 4 duples apadments.
Tha Scribe Hotel is locuted in the center of Porls. betwaen the Opera house, Plase Venddime, La Madeiehe and the
dapartmant storas o boulevard Haussmann, The Sedbie Mofel is curently managed by Accor Hotels with the brand
Sofitel, In addition fo guest rotms, the Saibe Hotel has a gosfronomic restaurom?, o b, o fed houwse with lbrory, o
weliness centern O meeling spoce ond ofher fypically found in oin o Uil senvice holel, The Scribe Hotel § Giso composed
O refal Nigh stredt retoll unifs Oh /g SCibe and he comer of bouldvard des Capinines.

The valuation are conducted by the wiluation experts cppointed by the Group who used different appioaches fo
airve ¢t the folr value including discounted cash Rows, fae simple iferest, eeent comparabie ransaction ooproach
and multiple approach ond alfemnotive use. The valuation complias with the mquirernents of the RICS Voluation
Standards (e Red Bock!, dated Janucry 2014) published by the Royal instifufion of Chortered Surveyors RICS), The
itained goproach to volue the Scribe Hotel is the DCF method and for Roosavalt Hotel is fee.simple intesst mathod
a5 if vacant and avalioble fo be redavelopad fo its highest and best use, Olher valuation methods were smployed
In order o conoboiote the retained valuation approach,

Voluation Technigue Sighificont uncbservabie inpuls infer-relafionship behwesn Key uncbservable inputs
and o volue macsuteman?
Scribe Holet
The voluation modal consiered Avenage daily iiie 306 Buros  Average dolly rote were higher 7 lioswer)
e present value of nef coash Oecigoney ot 4% Oscupancy srie ware highes / flowen
flows fo bes genercted fom e Termirat growdhy 6%  Growih ote were higher / flowes]
Foperdy iokng iInfo occolnt the Risk adivsied disoourt rate 5% Risk adjusted discourit wife were lowet / [Mghet
Querage doily e, Occuponcy
e, capax and working sopital
mRaukements,
For iy unity, tncome _ Yiedd 1t 2.90% vield iate wexe lowes £ fhighe
Capitaization Sppoach s used ' (ige)
which cornvards anticineted oosh Purchare oGt 7608 Puch G whane fowe i
ficrs s Irter pragent vaiue by e (/ fnighen
sapiglizng net ope
ncome by g maket c?g%eﬂ
Coplidizofion rate*
Rucsevedl Hotel
e volugion modells Py Squcre fool of The esfimated falr volue would increase f {decieuse) I:
consdeed Blea simpie meest  development _ §707  Por SFDM increaise / {Uecrease} { j
miethod o8 if vocont ond zoning Aoor area [SFHDAJ
ovadabie fo be redeveloped lo
its Mighest and best use, )
Maox SFT3A 549,095 Mox SPDA IncCrense / decrenss)

a8, TRANSACTIONS WITH RELATED PARTY

46.1  Folowing ate the related paries with whom he Gioup had entered info fransaciions of had agreements and / o
arcngemants i place diring the veon

Name of Reicted Parfies Citact Relofionship
Shamholding

Govemment of Pakiston 92% Major Shareholder

PlA investroanis. Himited [PIAIL 100% Subsiciory

Skyrooms {Pivate) Umited 100% Subsidlicry

Sabue Trovel Netwoik Foldston {(Privaita) Limfted 0% Subsicliony

MINNCE FIONCe S.A (MESA] - SU - Subsicliony

Al-Shifos Trust - C3R Setup
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Nome of Related Pordies Diract Dhrgct
shorshglding shareholding

Post Refirernent Berefits

Pip Moin Pension Fund - Post Retremant Banefits

PiA PALPA Fund - Post Refirament Banefils

PIA FENA Fung - Post Retiiement Benefits

UK Parsion Fund Pagt Retrarmant Benelits

Profit crienfed stcde confrolled entities -

Paldstem Sicte Of Company Limited - State owned / contiolied entifios
Pokisfon Civit Aviation Authortty - State owned / corfrofied entifies
Netionat Bank of Paklston . State owned / conliclied entilies
National Instrgnes Coporation Limted - Siote owned / conirvlled entifies
Federl Board of Revenue - Stote owned f confrolied. entities
Key monagemant personned -

Alr Celra Aarner Aliaf - Key management peronnet
Arveraiion Srieshi . Key management personnal
Arnir Al - Key rnonagemernt personnel
Amos Nodeam - key mangigement panannet

Alr Morshal Arshad Maodlk . Kay mancgemant personngd
AYM Kfon Zaheer - Kay managerent pescnnet

Air Colre Jawad Zafar Chaudhry . Key monogement personnel
Meaij Khuram Mighbag - Key monagement persornel
Mahsin Ausal Khon - Key monogerment pazsonnel
Avivi Muhammcd Amir Hayat - Kay mandgoment persorinel

Dr. Muharmmad Aftal Toksr . Kay ranagernent mersonne
Svedt Al Tohir Qosim - Key manggement personne
Syed Asif Clioni - Kay monagement persenne!

The reloted pofias comprise of subsiciianies, profit orlented state-contiolied enfities, directors, koy management
pasonnal ohd smpiovee behefit funds. The Cormmpany In the nomnal course of businass canles ol ansactions with
waiicus refaied porties, he farsqohions wih reicled prties, Cifwer on hose iating 1 ssuance of tickets of concessional
wiies o amplovess according 1o the terns of ernplovment / reguiations and those not mendionad ekewhara in these
unconsolidtted fnonciol stafements are os follows:

2022 2021
hemme of Releled Perfios and relalionship with the Compony -omeo (RUpBES I 000) —-o--
Refirement funds Contibution o provident fund _

G othiers 2,031,556 2298977

indarast on overdue bolance of

provvicient furvd 227 596 B20,580
Mancgement Fee paid to ACCOR 261,776 75,923

The Federal Covernment of Polistan directly and indirectly holds 92% of ihe Holding Corppany ssued share copliial
and is entified 1o oppoint Dirsciors under the Holding Compony Act 2014, fof the management of the affals of the
Group. The Group, therefore, considars that the GoP 5 in o posifion 1o exarcise conrol over it and therefore, regards
e GoP and Ifs varous bodics os reldfed parties for e pumose of The disciosttes in respect of ssiated portios. The
zroup has avdiiad exemplion avaitable to it under s reperding framewatk, and thersfore hos not provided detalled
Cﬁ% c:_fﬁ ity ransaofions with GoP reiated enfitios, excent for ransachions sicled below, which the Group considarns
e sign 8

Profit orientad state-controlled entifies - cornmon ownership

Pokisten State Off S0} Purchiase of hiel 44,495,150 13,244,940

Lagts Paymern inferest 893,918 &896,114
Livit Aviation Autherty {CAA) Aot related chorges 17,481,123 -8,496,460
Nollonal insudnee Cormpany (NICL) inswance prermium 5,986,190 802,656
Mationol m Of Pokiston INBP) Fincnce costs 5,624,338 3,483,40¢
{5of - Mojor shareholder Finorce cost 12,143,605 5,391 832

| ANNUAL REPORT 2082

S Intermationdt Aidine: RO
mﬁmm&w §

PAKISTAN ponmaes




443

A6.4

47

47.1

— S

PAKISTAN |

Severmad|eral &trllnus i

-DOrie of fhe hotels owned by PIAL, Holet Scibe Poris, is managed by o related porly ACCOR, The arnount of monagoment
fog s based on the agreement with the relaled party,

Transactions wih the diraciosns, chief axscutive ond kay mancgement personnel have baen disciosed in nofe 42 to
hese unconscliidated financid siafernents,

Datale of bolonces held with oforemeniioned releted parties exc#uaing oot cientad stoie-controliad aniittes have
been disciosed In respeclive nofes,

OTHER SISNIGICANT MATTERS

IMPACT OF COVID - 19

The inpact of the COVID-19 pandernic on the hospltalty indushy has boen severg. Through 2020, RHC Operating

LC received a large number of cangeliations of clisnt bonkings and operafions expetienced g significant decline,

Federd and state reguiations regording the abilty 10 ravel, dirie in bar ond Testawrants, and convene ©s O group for

meatings olso aifecied the Company's operations. On December 18, 2020, Operaling detarmined # wos in the best

interast fo clngs the hotelior an indetemmingte amour of ime.

- As ot rgsult of he fernporony closize, Operaling severed substanticlly it of #s wosidotos Incuring appodmaiely $8.6
mlfon in fobililes fwhich was pald in 20201 ond an esfirmated ity of 524.6 milion for withaigwing froms the Unlon

The RHC has foien vanous aclions fo regintain fiquidity nciuding:

- The RHC's offiictes provided $16.6 miflion in Brancing 1o fund costs and axpensos.

~ Finoncing provided by NBP of $124 millon, with on addiional $8 miion avaickile.

- The [HC offifotes hove agreed 1o provide o loan faclity of $30.3 miion, As of Dacember 31, 2022, approxkmately
$13 miion hols been ulized on iris focity. The ovaliable baionce of appraxmately $17 milion s expected o be
uthized 1o furkd e Cornpany’s operaling costs.

- Deferal of management fees poyabie 1o the parent cornpany.

- Reduction in professiondl fees and other varioble cosis,

- The RHC ond PIAlL have requested The uifimale Denefliciol ownerns 1o provide finanoitt suppot o The BHC 1o meat
iis kobiliies ond expanses.

+ The RHC has obfdned aoproval fram #s uimate beneficial owners {FACL) 10 reopen the Holel In the foresseable

fullne o genercte cash flows 1o fintince Bs ubities ang |xpenyas inthe regord the RHCS thid paly ranogement

cornpany Is curently inspecting the exising infrastraciire of the Hotel, and It wil recommend budgeted costs o
reopen the hotel,

- A5 of December 31, 2022, the RHC has an estimated funding requirernent appioXimately $86 milion which includas

the budgeted cost for wopening of the hotel & the hotels operating budget far 2023. the RHC has undiwn (oan
Focifties of $26 roifon, and wiher sspochesd cash inflows oM s Ciicies TITIOUNANG 10 58,8 TNERCN, e Rinaing

shortfalk of approxirnciely $26.5 milion is expeciad 1o be finonced by is offiales andg or the ultiriate benaticial
OWrRars,

- "Manoagement hos evaluated the significonce of these conditions and hos conciuded that ihers i o reosonable
expaciation that the RHC con continue in operational exislence for the forsseeatie fulura”,

e My e

| ANNUAL REPORT 2022 208 ST



472  GUBSEQUENT EVENT

Subsequent fo he yeor end. on May 12, 2025, BHC Operating LLC ("RHC hos entered into a contract with New York
Cly Healin and Hospitals Corparation, @ Mew York public benefif camoretion for housing migrants ot the Roosevelt
Hotat for ¢ peroct of 3 yvexs with ¢ guarantesd pedod of 18 monihis. On May 12, 2023, RHC hos olse executed @
setflernent agreement with New York Hotel and Garming Trades Councll, AFLCID ("Union’}. Conseguently, the Hotel is
baing recpenad. The financlal implicalions for bolt the oforestial contraicts woidld be reflecied in the fingncial
staternents for the yeor ending December 31, 2023,

48 BENAZIR EMPLOYEE STOCK OPHON SCHEME (BESOS)

On August 14, 2009, GoP launched the 8ESOS for employess of cerialn Siale Owned Enterprises (SOEs) Including e
Heolding Company and Nor-Sale Cwned Entemiises INon-80Est whare GOP holds significont invesiments, BESOS is
appicable b permanent and confractual eraplovess who were in emplovrent of these enfities on s launch dale,
subject o corppistion of five vears' vesting period by dif contiactiuad amplovess and by paimanent smipiovess in
certoin insfances.

BESOS provides for o.cosh paymant 1o emplayees on refiement ¢r fernination based on the piice of shares of the
Helding Cornpany. Under the scheme, PIA Employees Empowaiment Trust (PEET) was formed and 12% of the shres
haid by the Ministry of Defence were ansfered to the Trust. The sligible employess have boen dlieted units by PEET
in proportion ko theirrespactive length of service and on retrement or temmination such emblovess would be entiled
G 1ecelve such amounts ftom PEET in exchangs for the surendered unifs as would be deferminad based on market
price of shares of the Holding Company, The shares relafing 1o the surendered units would be ransfered back ic GoP

BESOS aiso provides ihat 50% of dividerxi related fo shares fransienad to PEET would be distibuted armongst the unit-
hider employess. The balance 0% dividend woukd be fronsfered by PEET o the Centrot Revolving Fund manoged
by e Pivatisation Commission of Paldstan for poyment 1o employess against surenderad units. The defich, if any, in
PEET Yo mest e repurchase commilrment would ba met by GoP

Hod the exsrmpfion nof been granted, the accumulcied losses os af December 31, 2027 would have been higher
by Rs. 725.707 redlion {2021 Rs, 725,707 milfion).

4% GENERAL
All figures have been roundsd off 1o the nearest thousand Pakistan Rubess unisss othemwise stafad,

50 CORRESPONDING FIGURES

Congsponding figuies hove Deen rearanged and reqouped, whemver neceassary for the pumpose of cormpanison
ond for befter prasentation.

53 AUTHORISATION OF CONSOUDATED FINANCIAL STATEMENTS

these consolidatad tnoncict statements were guthorised for issus by the Baard of Directors of the Holgiing Company
in thelr mesiing held on 18t Moy, 2023.

AV Mubarmmad Amir Hoyat Amos Nadeam
Chief Execullve Officer Chief Financial Oficer ractor
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PROXY FORM FOR SEVENTH AGM OF PIACL

HWe . o ceresenns 8ING Shoshoicier(s) of Pakisfon Infemational

Airines Corpomﬁan fmited hoidmg i‘ne faﬂowrng Shwes '

Folio No B A Fans Bt scrad 8" Class Shesre
Participant ID No. / Account No. A’ Closs Shares | "B Class Shares

haebvmmm%fmksf&ﬁss i OF e Lorfolrghimfher L eeteret e eeetana e
of rerecciranis who is / e cisc 4] shctahofdef{s} of the PRACL vide Regmefcd Folle 7
Pwﬂmpan? i{) No Account Ns L a8 My ; our Prowy in my 7 ourabsenca 1o aftend andg votle for mea f us ang on

mwy F ow penalf at The Sa‘.renm Annoct G@mmi M@eﬁng of #IACL 10 be helkd on Soluraay, June 17,2023, and ot any adiourment
theredt,

Ag withass e f our biond /sealthls s DOV OE e 2088,

WITRESSES

wmeDDDDHUDDDDDDDDDDDDDDDDGG

cvene (AT CIO3CCICIC]CT

Adress UDDDDDDDDDDDDDDDDDDHDDDD
DOOO00000000000000000000 [ swe

zreme OOOODOODO00000000000000 e

encre IO CIOOCOO0 [

sases I CIOO0000000000000000000
OOnO0o000000000000000000

POTES

{11 Tnis proxy Form, Guly executed, rust be odged af the ofice of Cornpony Secietary, PIACL Registered Office, Kerochi, not loge
than 48 nours before ihe time fixed for holding the Meefing Le, upto 10:00 AM, Thursdoy June 15, 2028,

2} No person sholl act < Prosy unless ha himselifshe havself is o Shoreholder of e PACL except that o compurdie enlity may
appoint o pesen who is not a Shareholder,

{3) Prodes withauf Folio 7 Porticipont I Nurmber and Accours 7 Sub-Acoount number wil oot be amatoined.

{4; Signature of he appoirter Sharehoider should agree with ks / he specimen sigrature fegisterad with the PIACL,

{5 If & Sharaholder 0pROINts More AN one proxy. and more 1han one inshuments of croxy are daposited by o Sharehoidsr with
the PIACL, aif such insturments shail be rendered nvalid,

{6) Inaddifion fo the-above the folowing Tequements have 1o be met by CDC Account Hoklers / Campordte Entilles:

fil  Aftested coples of CNIC or Fassport of e Baneficial Owner dnd the Prowey holcler shal e fumished with the Proy Forrn whereass
it Proxy helder shalt also show his 2 her original ONIC or Passpont of fhe Mexsting.

@ Incase of comorate eniity. the Booed's Resolution / Power of Aoy with specimer signature of the Nomines Atfomey shai
be producad ot fhe Maeting unfess thése docurnents hovs aleadly boen provided,

{7] Detailsd procedure is provided in the Nates 1o the Nefice of Saventh AGHK
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