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Operational Result

The operational performance for the period under review as compared with that of last year is tabulated hereunder.

2022-23 2021-22

Start of Season                                                                                                  Nov 26, 2022 Nov 19, 2021
Season Duration 80 127
Operational Days 74 115

Sugarcane crushed M. Tons 252,153 538,986
Production
      Sugar M. Tons 25,763 53,633
      Molasses M. Tons 12,343 24,500
Recovery
      Sugar % 10.217 9.951
      Molasses % 4.895 4.546

Financial Result

The Financial Result for the period under review is tabulated hereunder.

Directors’ Report to Members
On behalf of the Board, we are pleased to present the un-audited Condensed Interim Financial statements of the
Company for the six months ended March 31,  2023 together with the auditors’ review report thereon.

Season

The crushing season 2022-2023 operated for 74 days compared to 115 days in the previous year. The shorter
crushing season was mainly due to inadequate cane crop size and the quality of crop was also affected due to
standing water, the after effects of heavy rains and flooding. The company could crush only 252,153 metric tons
as compared to 538,986 metric tons crushed in the preceding year. The Sugar recovery factor slightly improved
from 9.951% to 10.217%. The Sindh Government raised minimum support price of cane from PKR 250 per maund
to PKR 302 per maund, an increase of 21% over last year cane price. Besides, shortage of cane crop lead to a price
war amongst the millers and your company had to stop crushing at a point where contribution margin turned into
negative.

Description 

Rupees in Millions 

Oct – Mar  

2023 

Oct – Mar 

2022 

Sales – net 2,032.14 3,728.99 

Gross profit 25.57 62.26 

Loss before taxation (73.27) (115.36) 

Loss after taxation (98.67) (148.03) 

Loss per share                                                                                            Rs. (2.21) (3.32) 
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1 STATUS AND NATURE OF BUSINESS

1.1

a)

b)

c)

d)

2 BASIS OF PREPARATION

2.1 Statement of compliance

-

- Provisions of and directives issued under the Companies Act, 2017.

2.2

2.3

Sakrand Sugar Mills Limited was incorporated in Pakistan as a public limited company under the
Companies Ordinance, 1984 [Repealed with the enactment of Companies Act, 2017], on March 02,
1989 and its shares are quoted on Pakistan Stock Exchange. The principal business of the Company is
to manufacture and sell white sugar. The registered office of the Company is situated in 41-K, Block-
6, P.E.C.H.S, Karachi while the Company's mill is situated at Deh Tharo Unar, Taluka Sakrand,
District Shaheed Benazirabad, Sindh, Pakistan, having an area of 102.18 acres.

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of :

International Accounting Standards 34; 'Interim Financial Reporting', ( IAS 34) issued by
international Accounting and Standard Board (IASB) as notified under the Companies Act,
2017 (the Act),

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements

of IAS-34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The condensed interim financial statements of the Company for the period ended 31st March 2023,
reflect net loss after taxation amounting to Rs. 98.671 million (March 2022: net loss of Rs.148.030
million) and its current liabilities exceeds its current assets by Rs.2,006.230 million (September 30,
2022: Rs. 2,510.590 million).

These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the Company's
annual financial statements for the year ended September 30, 2022.

These condensed interim financial statements are unaudited and subject to limited scope review by the
auditors. These are being submitted to the members in accordance with Section 237 of the Companies
Act, 2017 (the Act).

However, the condensed interim financial statements are prepared by the management on going
assumption on the basis of the following factors:

The outstanding long-term debt amounting to Rs.727.273 million from Sindh Bank Limited has been
restructured and the short-term liabilities have been converted into long-term liabilities.

The Company has successfully completed crushing season for 2022-23 till the date of issuance of
condensed financial statements for the period ended March 31, 2023 and the major cash flow
requirements for operations are already met.

The management is working on further processing of composite fertilizer (by product) and believe that
the sale of processed fertilizer will result in increase in profits.
The management is working on improvement of production cycles that will results in reduction in cost
of production in future.

Notes to the Condensed Interim Financial Statements
For the half year ended March 31, 2023 (Un-audited)



3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4

(Un-audited) (Audited)
March 31, September 30, 

2023 2022

5 PROPERTY, PLANT AND EQUIPMENT

Opening book value 3,731,900    3,232,714     
Additions during the period

Plant and machinery 132,718       59,819          
Office equipment and others 291              739               
Furniture and fixture -               363               
Vehicles 4,285           3,082            
Tools and tackles -               179               

137,293       64,182          

Disposal of vehicle - carrying amount (1,459)          (8,422)          

Revaluation surplus -               539,594        

Depreciation for the period (39,968)        (96,168)        
Closing book value 3,827,766    3,731,900     

6 STOCK-IN-TRADE

Finished goods - Sugar 354,062       185,896        
Sugar in process 3,545           3,288            
Molasses 12,852         -                
Compost fertilizer in process (including Mud) 14,196         14,585          
Bagasse 19,965         -                

404,619       203,769        

7 CASH AND BANK BALANCES

Cash in hand 31,946         262               
Cash at bank

- Current account 38,839         33,610          
- Deposit account 10                10                 

38,849         33,620          
70,795         33,882          

The accounting policies and method of computations followed for the preparation of these condensed
interim financial statements are the same as those applied in the preparation of annual published financial
statements of the Company for the year ended September 30, 2022.

ACCOUNTING ESTIMATES AND JUDGEMENTS

Judgements and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those applied in the Company's annual financial statements for the
year ended September 30, 2022, except as disclosed otherwise.

----- Rupees in  '000' -----

The preparation of the condensed interim financial statements in conformity with the approved accounting
standards as applicable in Pakistan requires the management to make estimates, assumptions and use
judgements that affect the application of policies and the reported amount of assets and liabilities and
income and expenses.



(Un-audited) (Audited)
March 31, September 30, 

2023 2022

8 LONG TERM FINANCE - SECURED

Classified as current liability         727,273 -                
Addition -               -                
Repayment during current period           (6,000) -                
Current portion         (19,200) -                

        702,073 -                

8.1

8.1.1

 Principal Mark-up

Carrying amount of financial liability as per original loan terms         727,273         330,557 
Carrying amount of financial liability as per reschedule loan terms 

discounted at market interest rate         254,997                   -   
Gain that should be reported on restructuring         472,276         330,557 

9 CONTINGENCIES AND COMMITMENTS

March 31, March 31, March 31, March 31,
2023 2022 2023 2022

10 SALES - NET

Gross sales

- Sugar 1,976,164 3,832,772  1,257,977    2,802,434     
- Molasses 346,366    472,085     261,366       368,267        
- Compost fertilizer -            5,433         -               -                

Sales tax (290,390)   (581,298)    (184,058)      (430,802)      
2,032,140 3,728,992  1,335,285    2,739,899     

Half year ended Quarter ended

------------------------- Rupees in  '000' -------------------------

The status of contingencies and commitments is same as that disclosed in annual audited financial
statements for the year ended September 30, 2022.

During the period the Company initiated the negotiations with Sindh Bank Limited for restructuring of
long term loan. On December 07, 2022, Sindh Bank Limited approved the request of the Company for
rescheduling of loan on step up basis for next 10 years monthly basis starting from October 05, 2022,
subject to certain conditions.

The Company has complied with all the restructuring terms and conditions along with payments till the
finalisation of these condensed interim financial statements. However, being prudent, the management has
not accounted for the gain arises on account of changes in the terms of loan agreement. If the Company
had recognised the liability on restructuring terms, the impact would be as follows:

----- Rupees in  '000' -----

----- Rupees in  '000' -----



March 31, March 31, March 31, March 31,
2023 2022 2023 2022

Note

11 COST OF SALES

Sugarcane consumed 1,970,813      3,806,948      1,024,500      2,806,236      
Manufacturing expenses 11.1 236,605         280,819         111,693         175,744         

2,207,418      4,087,767      1,136,193      2,981,980      
Sugar in process
Opening 3,288             13,146           101,772         77,911           
Closing (3,545)           (3,288)           (3,545)           (3,288)           

(257)              9,858             98,227           74,623           
Sugar 
Opening 185,896         -                327,583         1,589             
Closing (354,062)       (432,671)       (354,062)       (432,671)       

(168,166)       (432,671)       (26,479)         (431,082)       
Molasses
Opening -                -                57,374           26,826           
Closing (12,852)         (865)              (12,852)         (865)              

(12,852)         (865)              44,522           25,961           
Bagasse
Opening -                -                -                -                
Closing (19,965)         -                (19,965)         -                

(19,965)         -                (19,965)         -                
Compost fertilizer in process including mud
Opening 14,585           38,155           15,697           31,998           
Closing (14,196)         (35,513)         (14,196)         (35,513)         

389                2,642             1,501             (3,515)           
2,006,567      3,666,731      1,234,000      2,647,967      

March 31, March 31, March 31, March 31,
2023 2022 2023 2022

11.1 Manufacturing expenses

Salaries, wages including bonus 
and other benefits 57,649           70,761           28,654           41,628           

Stores and spares consumed 55,196           88,876           32,479           67,407           
Fuel and power 26,522           28,382           9,122             16,201           
Repairs and maintenance 56,677           38,056           21,209           21,125           
Vehicle maintenance 1,895             2,136             587                872                
Insurance 2,643             1,000             1,320             1,000             
Depreciation 33,218           45,354           16,699           22,733           
Bagasse, mud, ash handling and others 2,806             6,254             1,623             4,779             

236,605         280,819         111,693         175,744         

Half year ended Quarter ended

------------------------- Rupees in  '000' -------------------------

Half year ended Quarter ended

------------------------- Rupees in  '000' -------------------------




