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Gulistan Spinning Mills Limited

CORPORATE VISION / MISSION STATEMENT
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Gulistan Spinning Mills
Limited (the “Company™) for the year ended June 30.2022 will be held at 2™ Floor
Finloy House, 1.1, Chundngar Road, Korachi on Wednesday 13" September, 2023 at
09:00 w.m., o transact the following business:

-

Fad

Lahore:
August 23, 2023

. To confirm the minutes of the last Annual General Meeting of the Compuny.

To receive, consider and adopt the audited financial statements of the
Company for the financial vear ended on June 30, 2022 together with
Directors’ and Auditors’ Reports thereon.

To appoint auditors of the company for the next financial year 2022-2023 and
fix their remuneration. The retiring Auditors M/s Mallk Haroon Shahid Safder
& Co, Chartered Accountants, being eligible, have offered themsclves for
reappointment as Auditors of the company.

To transact any other business with the permussion of the Chairman,

NOTES:

L.

Pt

The share transter books of the company will remam closed and no transfer of
shares will be accepled for registration from 06" September, 2023 to 13™
September, 2023 (both dayvs inclusive).

A member entitled to attend and vole at the general meeling may appoint any
other member as proxy in writing o attend the meeting and vole on histher
behalf, Duly completed formis) of proxy must be deposited with the Company
al the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

CDC Account Holders are requested to bring with them their CNIC along with
participant LD &their sccount number at the time of meeting in order 1o
facilitate identification. In case of corporate entity, a certified BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting.

Members are requested to notifv immediately changes of their addresses (if
any) to our Shares Kegistrar M/s Hameed Majeed Associates (Pvi) Limited.
Karschi Chamber, Hasrat Mohani Road, Karachi.
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GULISTAN SPINNING MILLS LIMITED

CHAIRMAN REVIEW

The Company is very hopeful that with restructuring and settlement of amounts,
the pending issues with financial institutions will be settled. The scheme of
arrangement with creditors has been signed and submitted in Sindh High court
Karachi whereafter the shareholders have already approved the Scheme in the
meeting dated 15.07.2019 held by the chairman appointed by the court pursuant
to the order dated 21.06.2019. The creditors of the company have also approved
the Scheme by requisite majorily in their meeting held on 30.03.2022. The Scheme
shall become binding and operative subject to sanction of the Scheme by the Court.
All litigation with banks will be withdrawn as per the scheme of arrangement.

ACKNOWLEDGEMENTS

The performance of our Board and the services render by the management and
staff of the Company is appreciated.

\—w i
Muhammad Akhtar Mirza
Lahore :- 22.08.2023
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Gulistan Spinning Mills Limited
2= Floor Finlay House L1 Chundrigar Road ,
m Karachi (Pakistan)

§

Director’s Report to Shareholders

The Directors of your Company are pleased to place their report together with the Auditor's Report
nnd audited Financial Statements of the Company for the vear ended June 30, 2022 at the Annual
CGeneral Meeting of Company.

Due 1o the resignation of the previous asuditors of the company (Retiring Auditor), the subsequent
audit has been delaved.

Owverview

The litigation with financial institutions forced the Company to initiate restructuring of Its debt
obligations subject to reconciliation to discharge its commitments to its lenders. The Company has
initiated the debt restructuring process with the help of the key lending financial institutions. In this
regard a Scheme of Arrangement under section 279 to 283 & 285 of the Companies Act 2017
(5cheme of Arrangernent] has been signed by majority of the secured creditors and is pending
adjudication before the Sindh High Court a1t Karachi (the "Court”). The sharcholders and creditors of
the company have already passed resolution by requisite mujority in favor of the scheme, in the
meetings chaired by the chmr person appointed by the court. After sanction of the Scheme by the
Court the litigation will be withdrawn by the creditors in terms of the Scheme,

Operating & Financial Performance

Operating indicators 2022 2021
{ Rupees) {Rupees)
Sales . =

Cost of goods sold

Financial eost {3,852} (81)

Pre wax Loss (2,761,946] 67697
:‘ Provision [or axation - ‘
| Loss nfter taxation (2,761,94E) 67,697 |

Future Outlook

The restructuring process s expected to be completed soon, once the Scheme of Arrangement is
sanctioned by the Court and s implemented, the Company will be in a better position to structure
the way forward,



2* Floar Finlay House L1 Chundrigar Road ,
Karachi (Pakistan)

Gulistan Spinning Mills Limited
(L
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Auditors' Observations

+ Stock in trade is not verifiable because various go-downs have been sealed as per the count orderfs)
Therefore, the go-down can only be de-sealed with the permission of the concerned court(z),

# The auditor shows their reservation only that they have not received the confirmation directly from the
Banks to them due 10 pending litigation with banks per their normal audit procedure. However, &t is
relevant to mention here that in pnnexed financial statement, the amount of loan has been mken from
the Scheme of Armngement which was confirmed by the secured creditors and was submitted before
the Court.

# Trade and others payvable include Electric duty and Sindh Infrastructure Development Cess as reported
in Note No. 17 &17.1 wherein litigation is pending before court of competent jurisdiction

Corporate Governanee

'he Company has been complying with the rules & regulations of Securities and Exchange
Commission of Pakistan and has implemented better internal control policies with more rigorous
checks and balances.

Board meetings and attendance

Four (4) meetings of the Board of Directors were held and attendance thereof by cach director is as
follows;

Name of Director Mo of meeting attended
Mr. Sohail Magsood 4

Mr. Abid Sattar
Mr.Muhammad Akhtar Mirza
Mr Mubammad Ashraf Khan
Mr.Muhammad Junaid
Mr.Mubhammad Asif Akram
Mr.Muhammad Arif 4
leaves of absence were granted 1o the members whe could not attend the meetings.
Audit Committees

I'he Board of Directors of the Company in compliance with the Code of Corporate Governance has
established an Audit Committee. Four (4) meetings of the Audit Committee were held and attendance
thercofl by each member is g follows;

I e 4 B

(5 ]

Name of Members No of meeting attended
Mr. Mubhammad, Junaid 4
Mr.Abid Sattar 4

Mr. M. Akhtar Mirza



Gulistan Spinning Mills Limited

2% Floor Finlay House L1, Chondrigar Boad ,
”H karachi (Pakistan)

HR & Remuneration Committee

The Board of Directors of the Company in compliance with the Code of Corporate Governance has
also estnblished HR & Remuneration Committee. The names of its members are given in the Company
mformution.

Internal Audit Function

The Board has implemented a sound and effective internal control svstem including operational,
financial and complionce controls W cary on the business of the Company in o controlled
environment in an efficient manner 1o address the Company's basic oblectives.

Internal audit findings are reviewed by the Audit Committee. where necessary, action tnken on the
basis of recommendations contaimed in the internal audit reports,

Corporate Governanee & Financial Reporting Framework

As required by the code of corporate governance, directors are pleased 1o report that:

. The financial statements prepared by the Management of the Company present fairfy its true
state of affairs, the results of its operations, cash flows and changes in equity.

. Proper books ol account of the Company have been maintained.

. Appropriate accounting poelicies have been consistently apphied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

. International accounting standards, as spplicable in Pakistan have been followed in preparation
of linancial stalements.

. The system of internal control is sound and has been effectively implementied and monitored,

. There has been no materinl depariure from the best practices of corporale povernance as
detniled in the listing regulations of the stock exchnnges

. Key operating and financial data for the last six vears is annexed.

. There are no statutory payments on account of taxes. duties, levies and charges which arc

outstanding as on June 30, 2022 except for those disclosed in the financial statements.

. No material changes and commitments affecting the financial pasition of your Company have
occurred between the end of the financial vear 10 which this Balance Sheet relates and the date
of the Directors” Report, except for those disclosed in the financial statements.

Earnings/{Loss) Per Share

The loss per share of the Company for the period ended June 30, 2022 was Rs.(0,189) as compared to
the previous year of Re.0,0035

Dividends

Due to circumstances discussed above, the Board of Directors does not recommend dividend for the
vear ended on June 30, 2022,

Corporate Soclal Responsibility

The company is responsible corpormte citizen and fully recognizes its responsibility towards
community, emplovees and environment.



2 Foor Finlay House LL Chundrigar Road ,
Karachl (Pakisian)

Gulistan Spinning Mills Limited
Sl

Web presence

Annual and periodical financial statements of the Company are also available on the Company website
hitp;// gubshan.com, pk/GTSM Gulistan/gulistun.himl for information of the shareholders and others.

Related Party Tronsactions

The transsctions between the related parties were made at Arm's Length prices determined in
accordance with the “comparable uncontrolled price method™. The Company has fully complied with
the best practices on transfer pricing as contained in the listing regulations of stock exchanges in
Pakistan.

Trading in Company’s Shares

During the vear under review, there is no trading in shares of the Company by the Directors, Chief
Executive Officer, Cheifl Financinl Officer, Company Secretary and their spouse and minor children.

Statement on Value of Staff Retirement Benefin
As on June 30, 2022 deferred liability for gratuity 15 Rs.3,.863/-
Auditors

Messrs Malik Haroon Shahid Safder & Co., Chanered Accountants being eligible have offered themselves
for re-appointment. The Audit Commitiee has also recommended their appointment as External
Auditors of the Company for the next financial vear 2022 - 2023,

Pattern of Sharcholding

The pattern of shareholding as at June 30, 2022 meluding the mtormation under the code of corporate
of governance is annaxad,

Acknowledgement

[he Board wishes to place on record its oppreciation for the emplovees, members of management
team for their efforts, commimment and hard work and to the shareholders who have accepted the
Scheme of Armangement in the meeting held pursuant to the orders of the Sindh High Court.

Un behalf of the Board
oy ~gle——
SOHAIL MAQSOOD MUHAMMAD AKHTAR MIRZA
CHIEF EXECUTIVE CHAIRMAN

Lahore August 22, 2023
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Gulistan Spinning Mills Limited

2" Floor , Floor Finloy House . 1.1 Chundrigarh Road.
I ” ‘ Karachi (Pakistan)

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS-2019

Y ear Ended Jume 30, 2022

The company has complied with the requirements of listed Companies (Code of Corporate
Governance) Regulation-2019 (the regulations) in the following manner

t- The total number of directors is seven (including the Chief executive officer), The

sammaoa

Categary Names
Independent Director® Mr, Mubamumad Junaid and Mubammad Asif Akrem
Executive Directors Mr. Sohail Magsood and Muhammad Ashraf Khan
Non-Executive Directors | Mr. Muhammad Arif, Mr. Muhammead Akhear Mieza, Mr.Abid Sattar

* With refercnce to Regulation 6 (1), in 8 Board comprising 7 members, ane-third works out o
233, Singe the fraction 15 below hndf (i.e. 0.5) the fraction contained in such one=third is not
rounded up to one. Further, the two elected independent direciars have requisite competencies,
skills, knowledge, and experience (o discharge and execule their duties competently, as per
applicable laws and regulations. hence, appointment of a third independent director I8 not
warranted. Furthermore, the independent directors are not selected frim data bank.

2. The directors have confirmed that none of them is serving as a direclor in more than Seven
listed companies, including this Company;

3. The Company has prepared a “Code of Conduet”™ and has ensured that appropriate steps
have been taken 10 disseminate it throughout the company along with its supporting policies.
mnd procedures;

4. The Board has developed o Vision/Mission statement, overnll corporate strategy and
significant policies of the Company, A complete record of particulars of significunt policies
along with the dates on which they were approved or amended has been malntained;

3. All the powers of the board have been duly exercised and decisions on relevant matters have
been faken by board / sharcholders as empowered by the relevant provisions of the
Companies Act, 2017 and these Regulations;

6. The mectings of the Board were presided over by the Chairman and, in his absence, by o
director elected by the Board for this purpose and the Board met at least onee i every
quarter. Written notices of the Board meetings, slong with agenda and working paper, were
circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated;

7. The board of directors have a formal policy and transparent procedures for remuneration of
diregtors in accordance with the Act and these Regulations;

B. The Board has approved sppointment of Chief Finawcinl Officer, Company Secreary and
Head of Internal Audit, including their remuneration and terms and conditions of
employment;

9. The financial stements of the company were duly endorsed by CEQ and CFO before
irpproval of the board;



Gulistan Spinning Mills Limited
2" Floor , Floor Finlay House , 11 Chundrigarh Road,
‘ l ‘ ‘ Karachi.(Pakistan)

10. The Board has formed a committess, comprising of meémbers are given below -

15.

1.3

Al Audit Committee

Mr. Muhammad Junaid Chairman
Mr. Abid Sattar Member
bir. Muhammad Akhtar Mirea dMember

By HE & Remuperntion Commitiee

Mr. Muhammad Asif Akram Clpirmian
hr. Abid Sirmr Member
Mir. Muhommad Akhiar Mirza Memiber

o The verm of referenée of aforesadd committees have been formed, documented and advised

to the committess for complinnee:;

+ The frequency of the meetings: (quanterly / half yearly / annually) are as per following.

a) Audit Commitlee Four Meeting were held during the financial vear
with at least one meeting in each quarer.

by HR & Remuneration Commitice Four Mecting were held during the financial vear,

o The board has set up an effective internal audit function which is considered suitably

qualified, experienced for the purpose and conversant with the policies and procedures of
the Company;

. The statutory auditors of the Company have confirmed that they have been given a

satisfactory rating under the guality control review progrom of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Boord of Pakistan, and ihat
the firm and all its partmers are in complinnce with International Federation of Accountants
(IFAC) guidelines on code of ethics s adopted by the Institute of Charered Accountnts of
Pakistan and that they and the partners of the firm involved in the andit are not the close
relative (spouse, parent, dependent and non-dependent children) of the Chiel Executive
Officer, Chief Financial Officer, Hend of Internal Audit, Company Secretary o Directar of
the Cotmpany,

The statutory auditors or the persons associated with them have not been appointed o
provide other services except in accordance with the lsting regulations and the suditors
have confirmed that they have observed IFAC guidelines in this regard.

We confirm that all requirements of the regulations 3, 6. 8. 27, 32, 33 and 36 of the

regulations have been complied with, except the requirement of the regulation 7 which is
cxaplained as follows:

Sr. | Mandatory Requirement Heg.  Explanation

N, o No. _

I | Subject to section 154 of the Act, t is | 7 | The Company has appoimed |
rmandutory that the Board shall have ai female director as per CCG |
least vne lemale director. Regulation-20019 in  the wvear

| 2022-2023.




Gulistan Spinning Mills Limited
@ 2 Floor , Floor Finlay House | LI Chundrigarh Road,
‘ H I Karachi {Pakistan)

I'7. Explanation for non-compliance with requirements, other than regulations 3, &, 7, §, 27, 32,
33 and 36 is as follows:

Sr. | Non-Muandatory Reguircment Reg. | Explunation

M, M.

2 The Board may constituie a separmte | 29(1) | The company has no nomination
committee, designated as the nomination gommitiee becavse all its mills”
committeée, of such number and class of operations have been closed.
directors, ns it may deem appropriate in
its circumstances,

3 The Board wmay constitute the risk | 30(1) | The company has no  risk
management committee, of such number management commitice because
and clnss of directors, as it may deem all its mills’ operntions have
appropriste in its circumstances, Lo carry been closed.

oul o review of effectiveness of risk
management procedures and present a
. repon to the Board,

(4 | Itis encournged that by June 30, 2024, all | 19%(1) | The Company may  conduct
directors on the Board have acquired the training progrmm before the next
peescribed certification under any director | election of directors

training program offered by Institutions,

local or foreign, that meet the criterin

specified by the Commission and

approved by L

On behall of the board of Directors

_Rhe] 1 e 2o

Chiefl Executive Officer Chalrman
Lohora:- 22082023 T
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Independent Auditor's Review Report
Te the Members of *Gulistan Spinning Mills Limited”

Review Report on the Statement of Compliance Contained in the Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compllance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors
of Gulistan Spinning Mills Limited for the year ended June 30, 2022 in accordance with the
requiremaents of regulation 34 of the Regulations.

The responsibility for compliance with the Regulations is that af the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflecis the
status of the Company's compliance with the provisions of the Regulations and report if it does
nat anel to highlight any non-campliance with the requirements of the Regulations. A review s
limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial staiements we are reguired 1o ebtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an eflective
audit approach. We are not required to consider whather the Board of Directors' statemant on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks

The Regulations require the Company to place before the Audit Committes, znd upon
recommendation of the Audit Committee, place before the Board of Directars for their review
and approval, its related party transactions. We are only required and have ensured compliance
ol this reguirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee,

We draw attention tr paragraph 16 of the statement of compliance, which states that the
Company has appoint the female director as per CCG regulation-2019 subsequent to June 30,
2022. Our conclusion iz not madified in respect of this matter.

Based on our review, nothing has come to our attention which causes us to believe that the
statemant of Compliance does not appropriately reflect the Company's compliance, in all
matarial respects, with the reguiremants contained in the Regulations as applicable to the
Company for the year *nded June 30. 2022,

P S

Lahorae Mallk Haroon Shahid Salder & Cb.

June 02, 2023 Chartered Accountanis
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INODEPENDENT AL'DITOR'S REPORT
to the Members of Gulistan Spinning Mills Limited
Report on the Audit of the Financial Statements

Qualified Opinion

W2 have audited ‘he annexed financial statements of Gulistan Spinning Mills Limited {the
Ccmpany), which omprise the statemant of financial position as of June 30, 2022, and the
statement of prefit or loss, the statement of other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and noles .3 the
financial statements, including a summary of significant accounting policies and other
explanatory infarriation.

In our opinign, ey zept for the effecis of the matters described in the Basis for Qualified
Opinion section ¢ our report, the accompanying Hnancial statesnents present fairly, in all
material respecis the Enancial positicn of the Campany as-at June 30, 2022, and its financial
performance and ts cash flows lor the year then ended in accordance with International
Financial Reportir 7 Standards as appiicable in Pakistan.

Besis for Qualifie: Opinion

I We were nable to satisfy ourselves regarding the existence znd valuation of
property, p'ant, and equipment having carrying values as of June 30, 2022, amounting
to Rs, L6732 million,

2 We did no. observe the countisg of physical inventories at the end of the year and
accordingly, we were unabie to salisly ourselves by alternative means concerning
the inventery guantities heid on June 30, 2022, which are stated in the linancial
statements at cost of Rs. 52,377 million.

3 Due to liti~ations with banks we have not recelved confirmations from banks and
other finarcial institutions. Accordingly, we were unable to verify bank balances
aggregating to Rs. 4,473 million and investments amounting 1o Rs, 23,635 miliion,

4 We were uable 1o satisfy ourseives regarding balances payable in respact of trade,
and other rayables, and unclalmed dividends amounting t2 Rs. 11509 million and As,
0.419 millio, respectively.

We conducted our audit in accordance with International Standards on Auditing (ISAs).
o~ Our responsib/lities under those standards are further described in the Auditors
Responsibilitics for the Audit af 1ks Financial Statements section of cur report. We are
independent o' the Company In accordance with the ethical reguiremaonis that are
relevant to our audit of the financial statemenis in Pakistan, and we have fulfilled our
other ethical responsibilities in accordanca with these requirements. We beligve that tha
sudit evidence we have obtained is sufficient and appropriate to provide a basis far our
gualitied apinizn,

Emphasis of Matic=

We draw attentior to notes 1.2 and 2.2 of the financial statements, which state that the
Ce'npany along v 5 Iis restructuring agent - United Bank Limited, and tha mejority of the
ler;zing financial irstitutions has signed & "Scheme of Arrangemant” under sections 279 to
283 read with section 285 of the Companies Act, 2017 (Mhe Act) and the directors have
determined that the gaing concern basis of preparation is no longer appropriate. Accardingly,
tha financial statements have been grepared an a liquidation/ereak-up value basis, Qur
opnion is not modiied in respect of this matter,
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Kay Audit Matters
Key audit matters are those matters thal, in our professionzl judgment, were ol mosl
significance in our audit of tha financial statements of the current peried. These matlers were
addressed in the context af our audit of the financial statements as a whole, and in forming
our opinion therean, and we do not provide a separate opinion on these matiers.

Following are the key audit matters:

Sr.
Mo

Matter

Contingenties and commitments

Refer to note 19 to the financial
statemants;

The Cormany s currenily facing
significan® litigations pertaining 1o
claims fled by wvarious banks
regarding loan facilifies, as well as
Governmet suthorities concerning
outstandin 7 amounts owed. Given the
nature an” smount involved in such
cases and the appellate forums at
which thera are pending, the cuicame
and resuliznt accounting in Linancial
statements are subject to significant
judgment, ‘vhich can change over time
as new fast emerged and each legal
case progresses, and thercfore, we
have identified this as a key matter,

How the matter was addrossed in our audit

Our

audit procedures Included the

following;

Read the scheme of arrangement
and ensure that all the litigations as
mentioned In the scheme and
approved by the hanks are properly
disclosed in  the  Knancial
slatements.

Read the minutes of the meeting
and evaluate whether the provision
of the =scheme regarding the
withdrawal of the filed litigations |5
still appropriate,

Obtained confirmation from la2gal
advisors regarding angaing
litigations,

Infzrmation Other “han the Financlal Statements and Auditor's Report thereon;

Mznageman! is reaponsible for the sther infarmation. The Dther !nfermation comprises the
information Includzd in the Annual Report but does not include the linancial statements and
our auditor's repart thereon, Qur opinicn on the financial statements does nat cover the Other
Infarmation and w* do not express any form of assurance conclusion theraon,

in connactian with sur audit of the financial statements, our responsibility s to read the Dther
Infarmation and, .n delng 8o, consider whether the Other |nformation is materially
incocnsistent with the financial statements, or our knowledge ohiained in the audit, or

otherwise appearr 1o be materially misstaied.

Il based on the wok we have parfarmad, we conclude that there is a materizl misstiatament
of this Dther Infor nation, we are reguired 1o rapoert that fact. We have nothing 1o repert in
this regard.
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Rasponsibilities of Management and Board of Directors for the Financial Statements
Managemen! Is -esponsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable In
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017) and such internal
control &8 managemen! determines is necessary to enable the preparation of financial
statements that are free from materisl misstatement, whether due 1o fraud or error,

In preparing the financial statements, management |s responsible for assessing the
Company's ability ‘o continue as a going concern, disclasing, as applicable, matters refated
to going concern £nd using the gaing cancern basis of accounting unless management either
intends to liguidats the Company or to cease operations ar has no realistic alfernative but 1o
do so.

The Board of dircctors is responsible for averseeing the Company’s financial reparting

Process.

Auditor's Responsibilities for the Audit of the Financial Statements

Dur objectives arc to obtain reascnable assurance about whether the financial statements
a5 a whole are fre 2 from material misstatement, whether due to fraud or error and to [ssue
an auditor's repc-t that includes our oplnion, Reasonable assurance is a high level of
assurance but is not @ guarantee that an audll conducted In accordance with ISAs as
ap=licable in Pt Istan will always detect a material misstatemant when 0 exists,
Misstatementis can arise from fraud or error and are considered material If, individually or
In aggregate, they could reasaonably be expected to Influence the economic declslons of users
falen on the basis of these financial statements.

Az part of an acdit in accordance with 1S8s as applicable in Pakistan, we exercise
professional judgrent and maintain professional skepticlsm throughout the audit We alsal

= |dentify and assess the risks of material misstatement of the financial statemenls,
whether due to fraud or errer, design and perferm audit procediures respansive to
those-risks, and obtain audit evidence that is sulficient and appropriate 1o provide a
basis for o1'r opinion. The risk of not detecting a2 material misstatement resulting frem
fraud is hirher than for ane resulting from error, as fraud may invalve collusion,
forgery, intentional omissions, misrepresentations, or the averride of internal control

» Obtain an ' nderstanding of internal control relovant to the audit in order te dasign
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal contrel

# Ewvaluate tha appropriateness cf accounting pelicies used and the reasonableness of
accounting estimates and related disclosures made by management,

= Conclude ¢1the appropriateness of management's use of the going concern hasis
ef accounting and, based on the audit evidence obtained, whether a material
uncertainty exists refated fo events or conditions that may cast significant doubkt on
the Compa y's ability to contirt'ie as a going concern, If we soncluda that a matarial
uncertainty exists, we are required to draw attention in cur auditor's report ta the
related disclosures in the financial statements or, If such disclosures are
inadequate, to modily our opinion. Our conclusions are based on the sudit evidence
obtained up to the date of our auditor’s reporl. Howaver, future events or conditions
may cause the Company to cease to continue as a going concern.

# Evaluate thy overall presentation, structure, and cantent of the financial statemsants,
Including tF # disclosures, and vihether the financial statements represent the
underlying ‘ransactions and events in a manner that achieves fair presentalion
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Wa communicate with the boeard of directors regarding, among other matiers, the planned
scope and timin. of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide i e board of directors with a statement that we have complied with relevant
ethical requiremants regarding independence, and to communicate with them all
relationships ane' other matters that may reasonably be thought to bear on our
Independence, an” where applicable, refated safeguards.

From the matters communicated with the board of directors, we determise those matisrs
that were of most significance in the audit of the financial statements of the current period
and are theralore the key audit matters. We describe these matters In our suditor's report
uniess law or regilation precludes public disclosure abaut the mattar or when, in @xtramaly
rere circumstanc: s, we determing that @ matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expecied 1o oulweigh
tha public interes’ benefits of such communication

Roport on Other Logal and Regulatory Requirements
Besed on our suc 1, we further repor’ that in our opinion, except for the matters stated in
Besis for Qualifie: Opinion above:

a)  proper books af account have baen kept by the Company as required by the Companies
Act, 2017 (XIX =f 2017);

b}  the statemer of financial positinn, the statement of profit or less, the statement of
comprehenst e income, the statement of changes in equity, cnd the siatermant of cash
flows togeth' r with the notes thereon have beenm drawn up in conformity with the
Companies A-, 2017 (XX of 2017) and are in agreement with the books of account and
refurns,

el  Imvestments rade, expenditure incurred and guarantees extended du the year were
for the purpo. o of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Usher ardingnce, 1980 (vl

1980).
=y The engagement partner on the audit resulting In this independent auditor's report s Malik
saon Ahmad, F 4
Ay Ty -

Lahare Hargan ﬂruhld Su.lthlr

August 22, 2023 Chartered Accountanis
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GULISTAN SFINNING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT |UNE 30, 2022

Il

Gulistan

ASSETS

Froperty. plant and equipment

Investmenis

Stock-in-trade

Trude digosits and shstt-term prepayments
Tax refunds due from Governmiens

Cash and hank balances

Disgiogal group under schome of ArFANgIment

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share cagiital

Reserves

Surplus an revaluation of property, plant and egquipment
Subrordinated boan

Acoumelated losses

Total eguity

LIABILITIES

Loan from assecintes nnd athers
Pust earploymient henefits payahbles
Trade and other payahles
Unclaimed dividend

Principal payahle to hanking cefmpanies 48 per scheme ol arrangement
Marie - =p paynbie to banking companies an per acheme n[.lrr:ngumunl

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIARILITIES

The pnnewed notes from 1 to 33 form an integral gectof these Minencial statements

L
C UTIVE

ﬁj,ﬂ.ﬂfﬁ'

CHIEF FINANCIAL OFFICER

12

13
14

15
i5
17

18
19

20

1,672 566 LEFLGT0
23,634,803 43634804
5T AT 543 52 3543

145097 145097
9411245 F41L.245
4473201 4464 643

a0, 366,450 G660, 366, 430
ThEUHE 905 hihadh]
146,410,004 144 14k A1)

24983, 168 24,943 168
350,461,447 151461 447
L ER Rl 143 414, H00

(2,090,187,525)

(2007 425,579)

(1464,332,910)

[1LA61.570,9604])

204,292,234 8L Ti6234
3,863 43,863
11,309,190 11074690
619529 §19.524
1,522,055,000 | 522,055,000
397,535,990 467 535,990
2,216 415815 2219865315
752,082,905 752 204,351

ALS L

MRECTOHR



GULISTAN SPINMING MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

Sales - a
Cost of sales - -
Grogs profit - -
Administrative sxpenges 21 {2,063 458) [1.854,156)
Dther operating expenises 22 (704, 636)

{2,758.094) [1.854,156)
Loss from operations {2,758,094) [1.854,156)
Lther income 23 - 121934
Finance cost 24 [3.852) (81}
Profit / (loss) before taxation (2,761,946) &7 G597
Taxation - -
Profit / (loss]) aftér taxation {2, 761,946) 67 6FT
Earning / [(loss] per share - basic and diluted 25 [0.189) [0 [H)G

The anneked notes from 1 to 33 form an integral part of these financial statements.
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CHIEF FINANCIAL OFFICER DMRECTOR
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GULISTAN SPINNING MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Mt

Prafit / {loss) after faxation (2,761,946)

Qeher comprehensive income

Total comprehensive income [/ (loss] for the year [2.761,946]

I:fi%*:.
=1l
Gulistam
e i
| Hupees
67,687
&7 697

The annexed notes from 1 to 33 form an integral part of these financial statements.

" {j
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CHIEF FINANCIAL OFFICER

DIRECTOR
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GULISTAN SPINNING MILLS LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2022

il

Gulistan

CASH FLOWS FROM DPERATING ACTIVITIES

Profit f [loss] before tazation

Adjustments for nion-cash charges and other [tems;

Bepreciaton
Finance cost

[mpairment fonss
Liabilities swrirtemn-off
Praofit an defence saving certiflentes

Cash Nows belore working capital changes

Increase [ (decrease) in liabilithes
Trade and other payables

Cash generated from aperations
Flinsmcs codt pald

Staff retivement bonefits - gratulty paid

Itvcome tax paid

Mot cash Mows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Procesds from sale of property, plant and equipment

Decrease in securily deposi

Net cash Mows from investing activities

CASH FLINYS FROM FINANCING ACTIVITIES
Recript agatnst loan from assodates and other parties
Repayment of short-term financing - net

Met cash generated from financing activities

Net increase [ (decrease) In cish and cash equivalents
Caxh and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

[2.761.946) 67697
222,004 255.336
3,852 B1
. [1,68%9.210)
: (219.824)
{2,536,000) [1,585.920)
34,500 359,994
(2.501,590) [1.225.921)
[3,852) {a1)
[40,000) (381.588)
(2,545,.442) (1,607,590
2,556,000 1,601,700
2,556,000 1601700
10,558 (5.890)
4,462,643 4,468,533
4,473,201 4,460,643

The apnmesed notes from 1w 33 e an integral part of these Nrancial statements

.ﬂ.
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CHIEF FINANCIAL OFFICER
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GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS I"I
FOR THE YEAR ENDED JUNE 30, 2022

Gulistan

1  LEGALSTATUS AND NATURE OF HUSINESS

11

12

Gilllstan Splrning Mils Limited (“the Company™] was incorparated in Pakistan on Febreary 25, 1987
under the repealed Companies Drdinance, 1984 [now Compantes Act. 2017) as & public Hmited
company wnd quoted on steck exchanges of Karachl and Lahore [now Paldstan Stock Exchange
Limmired].

Geographical location and addresses of all business units and offices are as follows:

Manufacturing units and offices Address

.I';I.ﬂ:l Meas wrﬁ.u.ﬁdat Chwok Yehars.

Manrufactiering unit 64 Kin Lahore - Mulmn road, Patiokd, Kasur,
Registered office 2nd Floor, Finlay House, 11 Chundrigar Koad, Karachi,
| Reginnal office 2nil Floor, Garden Helghts, New Garden Town Lahore.

Scheme of arrangement with secured creditors

The Company along with its restructuring agent — Unlted Bank Limited and majority of the londing
Anancial institutions has signed a “Scheme of Arrangement” undor sections 279 to 283 read with
section 285 of the Companies Act, 2017 (“the Act”). Under thia Scheme, the existing fnancial
ohligatiens [ Hablites of the Company wowards the secured creditors shall be setiled by way of sale
of movealle and lmmovabbe charged assets of the Company as detailed in the scheme and payrment
af the procesds thereal ti the secured creditors as contempluted wunder the scheme of arrangement.

In terms of the order dated June 21, 2019 passed by the Sindh High Court in CMA No 012/190n LCM
Men 15,/ 1% che meeting of the members [/ shareholders of the company was convened. The members
of thie company having 99.99%;: in value of share, present in person ar iy proxy passed the reaalutlen
for approval of the scheme ond o detailed’ report wos submitied before the Court by thoe chabrman
duly .;||;||'|-q||.1l;|l|.l h:,.' the Court, During the year on 30032022 a meeting ol the sectired eredilors of the
company was alsa held which swad also conducted by the chairman appointed by the court, whenekn
T79% secured creditors approved and adopted the scheme of srrangement, The reéport of meeting has
been submitted to court for fnal sanetlon by the court The Schenwe, wfer wanctoned by the
Honarable High Court by an order passed in this respoct, would be binding on the Company, along
with all the shareholdors, creditors = secured ér otherwise, stakeholders and any other regulatary /
statutory bodbes of/ or with respect to the Company. The Scheme secki tb record the terms ol
cotiditans of & legally binding compromise and srrangement between the secured creditors on one
part and the Campany and its directors and sponsors an the other part, for ensuring, fnter alia, the
settlement of the existing liabdlities and ancillary measires as folloves:

a)  Constituton of an Assets Sales Cominbites having such powers and undertaking such functbons
as stated In the Scheme;

E)] Settlement and repaymant af the existing llabilites porvoant to the sale of all moveable o
immovable assets of the company as contemplated o the scheme | by and under the ausploes
of the Asset Sale Commitien, the proceeds from which are to be distributed Inter se the secured
creditors In sceardinee with the provisting of the Schiemes;

£) Pooling of securities over the charged assets which are available with the secured creditiors, to
be shared amongst all the secured creditors on @ pari passu basés in propertion te their share
af the exiating llabilites - princlpal portdon [lrrespective af charge), vpon the release of the
security interests over the charped assets for the purposes of consummating the sales theneol
in the manner prescribed upnder the Scheme;

] Releass of the charged smck, anid sales thereafl for the purposes specifled under the Schemis

#)  The withdrawal of all legal proceedings [refer to note 19.1), which shall be mibject to the sale
of the charged assets and stiecks anid completien of all relewant lermalities, in accordamce with
the providions of the Scheme! and
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1.3

f) The Scheme shall become hinding operative and ¢ffoctive as soon a5 an order is passed by the
Court under Section 279 J 282 of the Act, sanctiontng the Scheme and making any necessary
providons under Section 282 of the Act, or such other date ag stipulated by the Court [the
"Complation Date"].

summary of significant transactions and events affecting the Company’s financial position il
perfarmance

There are no significant transaction and event affecting the Company's financtals posithon and
performance during the year, other then those which are discosed in notes o the financial
sSalemanty,

£ BASIS OF FREPARATION

A |

2

Statement of complinnce

These financial statements have been prepared in accordance with approved accounting standands
as applicable in Pakistan, Approved accounting standards comprise of such Infernational Financial
Reporting Standards (IFRS's] lssued by the International Accounting Standards Boand (1ASH) as are
notified under the Companies Act, 2017, provisions of and directives issaed under the Compandes
Act, 2017, In case requirements differ, the provisions or directives of the Companies Ac, 2017 shall
prevail

Basis of measuremaent

Due tr the Scheme as described bn note 1.2 to thess financial statements, the directors hive
determined that the going concern basls of preparation of financial statements 15 no longer
appropriate.

Accordingly, these Financial statements have been prepared on Hguidation/break-up valse hasis,
following the intention of the parties to settle the labilities through procecds of disposal of assets of
the company as contemplated n the schame,

Impact of adopting the net reafizable value basis of preparation on measurement,
classification of assots and Uabilities, and disclosures in the financial statéements,

Unmder the net realizable valize basis of preparation, assets and labilities are measured at their net
realizable value. Met realizable value is based on the proceeds recefvable on dispesal kess cost to sell
s dutailed in the sccounting policies noted below, The net realiable value of lkabilites i@ the
experted serthement amount as detiiled in the sccounting policies noted below, Any gains or losses
rsulting from measuring sesets and lahilides o the net realizable value are recognbeed in praiis or
lias or otherwize ander the auspices of approved accounting stendards

Under the net realizable value basis of accounting, all assets and Habllites are classified as current In
atlopting the net realizable value basia, the direcrors have contimied to apply the dischosure
requirements of approved sccounting sondards to the extent they are relevant o the liqubdntion
hasiz, and have modified them whero this is considered appropriate

The sccounting policies adopted sre consistent with those of the previous financial year except for
changes specified rélated to the sdoption of the Eguldation basis of preparation and m the extent
describad bolow
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Firdlowing table shows how individual aceount heads are dealt in these finsncial statoments:

5, Na, Aecount head Basis ol measurement

1 Prnpf.rt:h pl‘.nnt..md Fair market value which approximate the net book value
equipment i1 peparthng date

] Investments Estimmated fuir value

3 Stock-in-towde Met realizable valie.

4 Trade debis Healizahle values based on probability of recovery
Trade d It d short- -

3 are gepasis 38 YT Realizable values based on probabiliy of recovery
PEXTn prepayments

[ Tax  refunds due  from Realizable walve based on probability of recovery
LCo¥ernment

7 Hank balamces Uadisputed | lmmevocahle balances
Dis I i h :

B Pl grvip GRCET REREME Force sale value
ol arrangemeit
Surplu i luathon  of

9 RREE T SRR Tlon net book vakie
irparating flued assets

[ Sub-ordinated loan On expected settloment valus

11 I:J::r pah-$:l assoriates  and On expeected settlement vl
: i

12 FERLREERIRE Dt On expected dettlement valug
pavahles

i3 Trude and ather payables Un expected settlemen; valus

14 Linclaimed divided (In expected sertlement s
Payahls ke hankl

- . & on expectod settbement walue as given in Scheme aof
15 companics as per scheme  of]
Arrangemett

AFTOTEEREnt

23

Functional and presentation currency

These fraonclal statements are presented (B Pak Bupees, which ls the Company's functional eurrency.
All financial informaton presented in Fak Rupee has been rounded-off to the nearest Rupes exoopl
stated otherwise,

3 STANDARDS, AMENDMENTS AND IMPROVEMENTS APFLICABLE TO FINANCIAL STATEMENTS

Mew standards, amendments and improvements which are effective during the year and
standards, amendments and improvements which are not yet effective

Cormain standards, amendments and interpretations o IFRS are effective for accounting periods
h-egin:n:lng o July 1, 2020 but, porsuant to paragraphs 1.2 and 2.2, sbove are considered not to be
relowant or to have any signiflcant effect on the comparny's operations and are, therefors, not detailed
in these financlal statements. The standards, amends and fmprovements which are not wet cfective
are also pot caonstdered pelevant and accoreingly are not detailed in these Ananclal statements.
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4 SIGNIFICANT ACCOUNTING POLICIES
The principal sccounting palldes applied over previous years before preporing fhanciil stilemedits an
lpuiclated basis are;

4.1

Froperty, plant and equipment - owned

ftems of progeety. plant and equipment are smind of cost less accumulated depreciation and
accumuduted impairment losses with the exception of frecholid land which ks measured at revaluzed
amount less accurmilated Impalrment losses, halldings, plant and machinery, pawer house, electric
installation, factory equipment, alr conditioner and powor house which are measured at revalised
ammount less accumulated depreciation and aceumulated bnpalrment bosses,

Capltal work-in-progress & stated at st less any identifled Impaltment loss. Transfers are mode to
rebovant fixed assets category as and when assets are available for use

Cost of ems of property, plant and cquipment comprises purchage price, Including lmpart dutles
and non-refundable purchose taxes, after deducting trade diseeunts and rebates, and Includes other
eosts directly attribatalile Lo the acquisition oF construction, eréction and installation.

Majar renewals and mprovements tooan item of property, plant and equipmaent are recognized in the
carrying amount of the e i s probable that the embodied future geonemic bnafits will Aow to
the company and the cost of renewal or improvement can be measured relinbly. The cost of day to
day servicing of property, plant and equipment are recognized in profit and loss as incurred.

Surplus ariging on revaluation of an tem of property, plant and eguipment s eredited to surplas on
reviluation of property, plant and equipment, éxcept to the extent that it reverses deficit on
revilustion of the same assets previously recegnized in proflt and loss, in which cose the surphes is
eredited to profit and loss 1o the extent of defictt previously charged ta income. Deficit on revaluation
af an ipem of property, plant and equipment & charged to proflt and |loss to the extent that it exceeis
the bolonce, if any held In surplus on revaluatlon of property, plant and equipment relating to
previous revaluation of that item,

Dy subsequent sale or retiremedst of revalued item of propery, plant and equipmient, the attributahle
surplus net of deferred tax, i any, remaining in the surplus on revaluation of property, plant and
guipment s transferred directly to arappropricted peofit. An amodnt eguil to neremental
deprecintion, being the difference between the depreclatien based on revaloed amounts and that
hased on origisal cost, net of deforred tax, iF any, 5 transferred from surphes on revaluation af
property, plant and eguipment to unappropriated profit every year,

Depraciation an all tems of property. plant and squipment sxcept for freehald land |8 charged to
profic and loss applytng the reducing balanes method over the wselul [1e of sach item ol the rares
specified in the respective note. Bepreciation on sdditions is charged from the day on which the asset
s avpilable for use, while on disposals deprociation is charged up to the date of disposal-or when the
itei 15 classifled as held For disposal,

The useful life and depreciation sethed dre reviewed periodically ta ensure that the methad and
perind of depreciation are consistent with expected pomern of economie bepelits from tems of
Propery, pl.u:|1.1. and tqu‘ipmunL

An item of property, plant and equipment s de-recognized on disposal or when no future econemic
bensfits are expected from its use or disposal, Any galn or loss artsing on de-recognition of the aiset
[caleulated os the difference between the net dispesal proceeds and carrying amount of the assets) ks
recagnized in profit and loss in the year in which the asset |s derecognined ¥



GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS H"

FOR THE YEAR ENDED JUNE 30, 2022

Gulistan

4.2

4.3

&4

Hight of use assets and related labilities

At the inteption of & contract, the Company assesses whethor s contract is, or containg, o lease hased
on whether the contract conveys the right to control the use of an [dentfled asset for o period of time
In exchange for consideration. Lease terms are negotiated on an individual baxis and contaln o wide
range of different terms and condifions, The extenaion and terminatlon options are incorparated (0
determination of leane tesm only when the Company 1s reasonably certain to exercise these option

The lease labilites are initally measured ot the present value of the remaining tease payments at the
eomtmencement date, discounted using the interest rate impliciz In the lease, or If that rate cannot be
readily determined, the Company's incremental borrowing rute, Generally, the Company uses its
[neremental borrowing rate as the discount rate, At inftlal recognition, labilities were discodnted
ustng the Compny’s Incremental borrewing rate, The lease liabilities are subsequently measured at
amortzed cost using the effective interest rate.

Right-of-use assets are initially measured based on the inltkal amaunt of the lease Habilines adjusted
for any lease payments made at or before the commencement date, plies any initial dlrect costs
incurred and an estimate of costs to dismantle and remove the undeclybng sasel oF 1o restome the
underhving asset or the site on which it ks located, less any lease Incentive received, The cight of-use
misets are depreciated on @ soruight loe method over the lease term as this method most closely
reflects the expected pattorn of constmption of futiere economic benefits. The carrying amount of the
right-of-use asset o reduced by impalrment lossos, if any, At transition, the Company recognised
right to use assets oqual to the present value of lease payments.

Assets classifled as dispesal group

Assets held for disposal are classified as disposal group If thele earrping amounts will ke recoversd
prineipally through a-sale/ disposal rather than through contiouing use. Such nan-currént assets arg
measured at the lower of their carrying amount and fair value less cost to sell. Property and
equipment and intangibles assets once classified as held for sale / dispoesl are not depreciated or
wmaortized

Investments

Regular way purchase or sale of investments

Ml pirchases and sales of [nvestments are recognlbeed wsbing tride date sccounting Trade date |s the
date that the Company commits to purchsse or sell the investment

Investmients in equity Instruments of associated companies

Investments in assoclated compantes are accounted for by using equity basls of scoounting, under
which the Investrments in assoclated companbes are Inidally recognized at ceat and the carrying
amounts are increased or decreased o recognize the Company's share of profit or loss of the
associated companies after the date of acquisition. The Company’s share of profit or loss of the
assoclated compankes s recopnived In the Company's profit or loss, Nstribiations recelved frong the
associated companies reduce the caormying amounts of investments.

Adjuatrnents to the carrying amounis are alio made for changes in the Company's proporfionais
interest in the associated companles arsing from changes tn the assoclated companies” equity that
have not been recognized in the assodated companies’ profit or loss. The Company's share af thoee
changes 5 recoghized direcily in equity of the Company. Where Company's share of losses of
associated companies equals or exceeds 55 interest In the associates, the Company discontimees
recognizing its share of further losses except to the extent that Company has Incurred legal or
oomslructive u'l:lll;qa[lun ur has made payment on behall of the acspciates. If the sssoclates
subsequently reports profite, the Company redwnes recognizing its share of those profits only after
its share of the profit equals the share of losses not recognized.
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4.5

.6

4.8

Avallable for sale investments

Thes (pvestments are itally measured ot thelr Dl value plus directly attribatable transpction cost
and st subgequent reporting dates, measured at fale values and gaing or losses from chinges in fair
values pther than impalrment less are recognized in other comprehensive Income. Impalrment boss
i invert ments available for sale recognized in the profit or logs.

Other investments

Cther investments Hiee defenee saving certificate are held to maturity, Interest is accrued on these
investments according to the rte provided by the lssuer

Investment with fxad maturity that the management has the posithee Intent and ability to hold )
maturity, are classified a5 " held o maturity” and are initially measured at cost and at subsequent
reporting date measured at amortized cost wakng the effective yield method,

Stores, spare parts and loose tools

Seotes, spate party and loese tools are valued at lewer of cost and net realizable valuve. Cost ks
determined by moving mverage method less provision for obsolescence. Items considered obsolete
are corried at nil value ltems in transly are valued at eost comprising iaveles vahee plus other
charges incerred thereon,

Stock-ln-trade

Binck-in-trade = valued at lower ol wrlgh!:d averuge cost and net realizable value [HR\"'I EXCEPT
waste, which s valued at NRV

Met realizable value signifies the selling price in the ordinary course of business less cost of
:u;m,ph-rlnﬂ wrd copt necesmary to ke incurred to effect such sale. Cost of raw materials, pu.lﬂung
materials and components represent invalco values plus ather charges paid thoreon

Cost in relation toowork=ln-process and finished gensls represents direct cost of raw materials, wiges
and appropriste mamsfacturiog overheads,

Goods in-transit are valued at cost comprising of inveice ¥aloe plus other charges accumilated up to
the reporting date

Trade debts and other receivables

Trade dobts aee inltially recogeived of original mvolece dmount which s the [atr wvalie of
conilderation to be recelined kn fubure and subsequently messured ot cost less provisten for doabiful
debtx Cirrying amounts of frade and other receivables are assesséd at each reporting date and &
provislen is made for doubifel recelvables when collection of the amount |s ne longer probable
Debis consldered Irrecoverable are written off,

Post-employment benelits - grataity

The Eﬂmp.:n:r operates un unla el graputy scheme l;m'\:rl‘l'l“ for all its peTmanei tnlplu',.':c:.i e
have completed the minlmum gualiication perlod for entitement o the gramioy,

Prowvision s made annually to cover the obligation on the basis of porearis] valuation and charged 1o
income currently. Expense comprising of current servioe cost and interest cost s recorded in profit

And loss account whereas any re-measirements due to actuarlal assumptlons are charged to other
cumprehensive iIncome as and when they arle,
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4.9

4.10

4.12

Taxation

Income tax expense represents the sum of current tax payable, adjustments, if any, to provision for
tax maode in previous years arbaing from assedsments fromied during the year for such years and
daferred .

Current

Provision for current taxation Is based on taxahility of certain income streams of the Company under
presumptive / fnal tax regime at the applicable tax rates and remakining income sireams chorgeahlo
at current rate of taxation under the normal tay regime after taking into account tax credit and tax
rebates avallahle, If any. The charge for current tay includes any adjustment to past years Hahilites

Deferred

Deferred tax is recognized on all temporary differences between the carrying amounts of sssets and
liahilitles for the Enanclal reporting purposes and the amounts used for taxation purposes,

Deferred tax asset is recognized for all the deductible temporary differences only to the gxtent that it
Is probable that (uture tmxable profits will be avallable against which the deductible temporary
differences, unused tax losses and tax credits can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefit will be redlized. Deferred tax Habilities
are recognized for all the taxable temporary differences

Deferred tax assets and labillibes are measured at the tax rotes that are expected to apply to the
perind when the asset is realized or the |I'J:h||5|l!_',r % settied, based on the tax rates that have bhaen
enacted or substantively enacted by the reporting date.

Provisions, contingent assets and contingent labilitles

Provisions are recognlzed when the Compony has o present legal or consiructive obligation as a
result of past events, it is probable that an outflow of ressurces embodying economic benefits will be
required to settle the obligation, snd a relisble estimate cun be made of the amount of the obligation.
Contingent assets are ot recogntzed and are also not discloved unless on Inlow of econemic beneilis
ia profable ond contingent labillties are wit recopnized and only disclosed unless the probability of
an authiow of resogrces embodying economic benefits s remote,

Barriwing cost

Borrowing costs directly attributable tor the acquisition, construction or produection of qualifying
ansets, which are aseets that pecessarily taks o subetantizl perlod of thme o get ready for thelr
intended wee, are added vo the cost of those assets, until such time as the sssets are substantially
ready for their fntended vse. Al other borrowing costs are charged te ncome in the period in which
thiey are ncurred.

Revenue recognilion

Revenue is recognized to the extent that it is probable that the economic benefits will Now to the
I:llm;'hull}' and the pmount of revenue can be measured n.-llahh.-. Hevenue |5 ineasured at the i waloe
of consideration received or recelvable on the following basis;

« Local sales are recognized on dispatch of goods to customers and expert sales are recognized on bil

of lnding dato

Pividhend income from the Investments 15 recagilzed, when the Company’s right 1o recelbve dividend
leas been extablished

- Mirk-up on bans W related parties and profit on saving accounts s accrued on tme basis, by

reference to the princips] outstanding and at the effective profit rive applicabile,
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4.13

4.14

416

Forpign currency transiations

Transactions in foreign currencles are transisted Into Pak Rupee, using the exchange rates prevailing
at the datex of the fransactione Hnnrr.nr}' asents and labilities desominated in Inrl.-lgr: Currendies are
translata Inte Pak Rupes ot the exchange rates prevalling at the reporting date. All arising exchange
jRins and losses are recognised in the proflt and loss accoint,

Financlal instruments

Trade debts, other receivables and other financial assets

Trade debts and other receivables are infially recogoized ot fair values plus any directly attributakle
transaction cost. Subseguent to Initial recognition, these are measured ot amortized cost using
effective [nterest method, less any impalrment losses. Known bad debts are written off, when
identifled, Any recelpt agalnst previously writtes off debtors Is recognlzed ads Income In the year (o
which amount is received

Cash and cash equivalents

Cash and cash eguivalests comprise cash-in-hand, cash with banls In current, saving and deposit
aceaunis, bank overdrafy and athee short-verm highly lguld rvestnients that ave readily convertille
to kenowny amatints of cash and which are subject to insigmificant rigk of change in value

Oif-weiting of financial assets and Habilities

Finznclal assets and Habilites are off-set and the net smount 8 regormed in the balance sheet when
there s a legally enforceable right te off-set the recognized dmounts and there s an itention o
seftie afther on a net basis, or to realize the asset and sestle the liability simultangouasly,

Reliled party ransactbons

Ml transactions with related parties are carried oug by the company st arms” lengsh price using the
methiod prescribed under the Compaties Act, 2017 [eamparable uncentrolled peiee method)] with
the scbeption af loan tken from related parties which s interest f mark-op free.

Impadrment loss

The carrying amounts of the Company’s asiets are reviewed ok each reporting date to kientify
clrcumstances Indicating ocourrence of impairment loss or reversal of provlsions for lmpalrment
losses |1 any indications exist, the recoverable amounts of such assets are estimated and Impairment
losses of reversals of impalrment losses are recagileed In the proflt snd loss secount and b cose
revalued assets are tested for impaimient, then impoirment loss wp o0 the extent of revaluatlon
surplus shall be recognized in revaluation surplus and remaining loss, if any shall be recognized |n
profit and loss account. Keversal of impairment Ioss 18 restricted vo the originad cost of the asset

Dividend and appropriation to reserves
Dividend distribution o the Company's shareholders and appropristion o reserves are recognized
inthe peripd fn which these wre approved,
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418 Significant accounting stimates and judgments

The preparation ol fhiancial statements 5 conformity with the approved sccounting standsrds
reguires the wse of cerfain critjcal accounting sstimates. |t also reqguires the managemant to exercise
ity |udpement in the process of applying the Company's accovnting policies, Estimates and
judgements are continually evaldated and are based o kistorseal EXpEriEnce and ather factors,
including expectutions aof future eveits tiat ere belleved o be regsonable under the clroumstances
The aress where varlous pssumptions and cstimages are significont w the Company's financial
gtatemnnts or where |udgements were exercised b application of scctn tbig poliches are aa follows:

(1} Estimate of useful lves, restdual values of propery, plan: apd equipment and recoverable
walues to aceount for impairment loes. [note 4.1)

(i) Met reallssble valoes of stores. spares and loose tools awd stock-n-trade. (note 4.5 and 1.6)

||_||] Provision Ior impairment of frade debi.{note 4.16)

[lw) Provision for staff retiroment benefit - pratulbty.(note 4.8)

[¥] Provision for aation (note 4.9)
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6 INVESTMENTS

Evestmant In nssociate - under equity methosd il . .
Litheer pvestmants in egquity shares (1% - .
[efonce saving certificates 6.3 231,634.803 23,634 /03
EH,M}J 23634801
| Tnvestments in associates - ander eguity method
Duoted companies
Gulshan Spinnirg Milks Lindiced 611 - -
.10 Gulshan Spinning Milks Limited (GSMIL]
1303 (20321 10,3053) ordinary shaces
of Ba. 10 each - cost 258 807 23paaT
Eqquity buchd (65 [ 2031 (.046%]
Accumulated share of post acguizizion [oss [1L.133.913) (1 1555913]
Share of surplies on revaluation of property, plant and
pguipemen L34, 108 L 146,108
12,195 12.195
251082 251,083

limpalrment charged on nvestment
Dpeping halanee (Z51.082) (251,082})
Chargod f {adjusted | in the yeat *

[251.082) {251,082}

Carrybng value of shares = = =
The recoverable amount has been cabcubated as Bs NIl {2021: Bs, Nil) per share aggregating to Bs Nil
(202 1: Aa. Nil) after conaidertng the company’s estimated future cash Ames expocted to be generated from
the asseciate, Including the cash flows from the operations of the assedate and the proceeds an the
ultimaie itispoaal of the mestment

6.1.2 Summarized Miancial mfnrmeation of the assocdated company as at Jane 30, based G sadited fnaneial
statements i as fllows
Gulshan Spinning Mills Limited

Liabilities 3462022 580 4,0, 271 D0

Aaaiets A4 584,510 1. 729 408,517

Eeveiyise = -

Pealit / [lose) aftee tax SO 404 123 (LR Er Lt )]
-] Other investments in equity shares

This represents the Investments in equity shares of: Number af share of Rs. 10 each

- Guligtan Testibe Milla Limated 1.049 1 a5

« Gulehan Weaving Mills Limited TTR.S00 TTR.200

Due the closure af busness of bith the entities the ladr values of bath the invedments have been reduced

o B il

1.4 It represents [nvestinent |k defence saving certificate. Thede cectillcnie=s are under lien agsnyt pulrantees
providad by varkias Bnancial Institutions
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STOCK-IN-TRADE

Raw matierial 43,644.27H 4T i 170
Fininhed goods 0TI 265 B, 735,265
B2 ATHG43 52,378,593

71 Allof the stiscks of the Company are under banla” charge as securty of hl:'rrumnp,a-?hu Company filed o
sl in the Lahore High Court sgainet all banks / financial institutions under sectivn 9 al the Finenctal
Institutions [Recovery of Flnakces) Ordinance, 20871, Farther varivus banks and Enancial inftbeticns
have alsa fied dults belore Banking Court. Sindh High Court and Lakore High Court for pecovery tirough
attachment and eale of Company's hypothecated [ mortgaged [/ charged stocka and properties as fally
explained in note 191 *Hrigation with kanks and financial masttitions”

THADE DEPDSITS AND SHORT-TERM PREPAYMENTS

Short-terns prepayments . 3

Gther receivables H.1 145,097 145097
145,057 145097

#1  This mpressnts reccivabde from Gulistan Textibe Milla Limbted cn sccount of sale of fged asets

TAX REFUNDS DMIE FROM GOVERNMENT
Advanee Income tx - "
Sales taxn 9411245 9411245

9.411.245 0,411,245
—————

CASH AND HANK BALANCES

Cashein-hand . -
Ralances with banks - current accounts 67,380 57322
Balances with banks - ssving sceoants 41951 42951
Term deporits 10.2 # 362370 §IRLETH

4,473,201 4 A2 54

1.1 Majarity of the Company’s hank icoeunts apacatbons have been blocked by the respedive banks dee to on
going Htigations with thess banks as detailed in note 20,1 w0 the finsnclal statements,

tih2 These are under len with respect to guarantess provided on behall of the cempany by varioos finandal
imnsfitiatinns

DISPOSAL GROUP UNDER SCHEME OF ARRANGEMENT

Dwned:

Frecheld Limd 1320, 750 110320750
Building on Free Bold Tana Z47 983,200 247,983,200
Plant and machinery 212613937 212612937
Mower houes 204 825 B284.029
Electric Installation 25,984,045 215,986,045
Foctory equipment 17,777,115 17777115
Alr conditionipng plant 19,748 238 1% 748,230
Right of use assel:

Fower houses 17652036 17652336

ol A A 500 il Al 450
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Particulars of immovahle fixed assets are as fallows:

Particulars Address Area of land (Hanols)

Lamd Near (jutabpaur Saddat Chwnl, Yehart 3435 34,35

Manufacturing urin  |[f4 KEm Labore - Mulian road, Pattoks, Rasur. 125.95 125,95
160,340 k30

The Compamy abng with its restructuring agent - United Bank Limited and majority of the londing financal
institutions has signed a *Scheme of Amangement” ander sections 279 10, 283 redd with section-285 of the
Compunies Act. 2017 [“the Act™) as deteailed in pote 1.3, Hence, above mentinned assels has been clussified and
presented undir disposal group under scheme of arrapgemmt.

The valuation of thuse sssets s based on valuation repert of an independent valuer, Oriental Englareting
Services, dated 04 February 2021 The managennt believes that there is no material differénce botween the
forced wale value of these asseis as on reporfing date amd date of valoatson report. However, the an upsward
increase in value of “bullding on frec hold land® amounting to Bs 14590060 |8 not aceuntod for in these
Nn@vcial watements.

SHARE CAPITAL
Numibers Mumbhers Rupees Ripees
pozz | zon | | 2022 | 2021
Autharrized capital
15, 0dMp, 000 15,000,000 Onfinary shares of Ba 10 each 150, k3, (0 150, D1 Dy
| tssued, subscribed and paid-up capital ]
6, HIR 330 GAIRIZ0 Ordimary shares of Re 10 =ack 6, 363,300 RH.ZEI.30N0
tasued as fully pakd incash
THMLAHTO THOZETO Ordinary shares ol Hs. 10 each THAFZA, TN THOZGTOD
iasued an fully bonis ghares
14,64 1,004} L4464 1000 146,410,004 146410000
12,1  Ordinary shores held by tlee related party at the vear end:
Paramount Spinning Mills Limited 10,777 Z0LTTT

SURPLUS O REVALUATION OF FPROPERTY, PLANT AND EQUIFMENT

The riwaluatian surplus is based on revaluation report, dated Deoober 32, 200, of free hold land, buildings on
free hold land, plant and machinery, power hause, aleoric installation. factory equipment, air cond|isoning and
lease hald power house, Mmpairment loas has been charged to surplus on revaluation on those assets agains
wirich surplun was avallable

SUB-GROMNATED LOAN - unsecured LN 000, (kk0 103 ANILAKHKI

This B an inerestdres boan abiained from Ex-Direcoor of the Company in previcus years This loan s sub-
ardinated to the firances provided by secured creditors, The loan shall not be repald without obtaining consent
fronm the sevured erediines sublect to svallabiiny of ressurces and oy diseretion of the Compapy, This loan has
been classifisd in eguity s per echnlical releass "Accounting Directors’ Loan (TR=32) of the Institute of Chartered
Avcountunts of Makistan | [LAF)
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LOAN FROM ASSOCIATES AND OTHERS

Gulistan Fibers Limited 151 T4 E18.341 T4 HIA34]
Grudshan Spinming Mils Limited 2 E
Gulshan Weaving Mills Limited 14,999,930 149949530
Interest free loan feom ather partios - snaeoired 152 194 473,961 191917 043
184,291 234 ZB1. 73634

15.14 This lokn s been created bn sccordanse with the setilement agreemont aml ﬂH.1l-'tl':"'llll o arll dated
Becembaer 30, 2013, cxecuted between Silk Bank Limdied {the Lender), Gulshan Splaming Mills Limited [an
associated company], Paramount Spinning Mills Limited [an associated company ) Gulistan Fibers Limited
{an associated oompany] and the Company, As per thess agreements, short term borrowings and
outstanding bills payables aggregating fta. 9900 milkion of the Company have been adjusted by the Lender
againyt mortgaged property of the Gulstan Fbers Limited, under the dabt-praperty swap armngemeil
Accordingly, the Company has hooked this lnan as payable tn Guilstan Fibers Limited by adjuating its short
ferm bormowings and bills payable
This loan s unsecured and carries mark-up o1 the hall percent above the borrowing cost of the kending
company, The said loan ks classified as short-tecm on accommt of pon-payment with the agreed perlod al
time due 10 non-avallallity of funds dnd the Company did not charge interest on the same ag well

152  These loans were advanced by Spouse of the Ex-Chiel Executive and his other relotives in ordor to meet
winrking capital requEirements

FOST EMPLOYMENT BENEFITS PAYAHLES
Post employment benefits payatiles 16.1 3861 AT i

161 Movement in post employment benelits payalle

Mat lability at begnning of the year 43863 425,451
Add: charge to prodit and lnoss account - -
Lir=s: heenefits paid [H41 0 {81, 50E)
Met lability at end of the vear 3861 43863

TRADE AND OTHER PAYARLES

Acerued Hahilites 171 1,439 006 3405, 3040
Sindb Infrussructuree Development Cess payaiii A, 4693184 H,465, 354
171,005, 120 11, B74, 600

170 Aworued iehilites mcdudes the amoont of Electric duty payable amounting to Ba, 1906635 (20@1: Ha
1MW 625 The Compamy has obtatned stay ocder from the Honorahle Lahore High Couwrt agalnst the
payment of electric duty to LEACD as detables) in note 19,22
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PRINCIPAL PAYABLE TO BANKING COMPANIES AS PER SCHEME OF ARRANGEMENT

Urnitod Band Limdced 28,184,000 28, 114,000
Fayeal Hank Limited 128,420,000 128,420, 0
Hahit Bank Lkmited 47,123,000 47123000
Askeari Hank Limiged 151,397, 0400 151, 3%7 000
Bank Alfalih Limited 161,359,000 161 355 000
MLE Bank Limited T0.91 1,040 THA11,000
Al-Baraks Bank Limitod 153,610,040 153,810,000
Halbells Mieteopolican Bank Linyite:d 4,079,000 AT, 00
Hank lskand Paldstan Limited 17,000,600 17 AWML IR0
Palr Inveatrment Com pany Limited 350,000,600 50,040, 400
The Bank of Punjab 148,058,000 L 4E.058, i
Mationa] Bank of Pakistun 16T, 914,600 167 514,004
First Mational fank Modarmba S0, 040000 S0, 0040, B0

].!EEII}EEI]EII} 15220550040

18,1 The scheme of srrangement s detailed in note 1.2 of these finandal satemants.

MARK - UP PAYARLE TO BANKING COMPANIES AS PER SCHEME OF ARRANGEMENT
Due to the schems of arrangement as detailed in pote 1.2 no further provision with respect fo mark up payable is
made [n these financlals alnee 201%

CONTINGENCIES AND COMMITMENTS
Contingencies

n.1

Litigation with banks and fnancial nstituions

The Company along with fs restracturing agent = United Bank Limited and mapeity of the lending
financial tnstitutlons has sigred a “Scheme of Arrargement” under sectisny 27% te 283 read with section
285 of the Compuning Act 2007 [“the Ad"]. Under this Scheme, the sxisting financial shligations
lishilltges of the Company towards the secored creditors shall be senied by way of salp of moveable and
immovable charged dssets of the Company as detailed in the scheme snd payment of the proceeds thereod
tr the secured ereditors o8 contemploted under the scheme of armangement. 1n terms of the order dated
Jene 21, 201 pussed by the Stedh Migh Court in CMA N 113/1% in LM Mo 15/19 the meeting of the
members f shareholders of the company was comvensid. The members of the company hil'd"ll'lg_ 4 99%: in
value of share, prosent in person or by prosy passed the resplution for spproval of the schemi and @
detaliod repart was submiited bofore the Coawrt by the chairman duly appointed by the Ceirt. Disring the
pear on MR032022 & mestlng of (he socured creditors of the company was alse hebil which was alsy
conducted by the chairmaon appointed by the eourt, whereln 77% secured creditors approved and
adopied the scheme of mrrangefment. The ripart of meeting has been submitted to conrt for final sancticen
by the court

{n apperval of the Scheme from the Honofable High Court of Siadh as detafled in note 1.2 to these
financial statemmnts interalia, all the below-mentinned ligntion with banks | Anandal insitetions will be
withidraven eubpect to the sle ol Assets and Charged Stocks and nmrplmrm il all relevant farmalities, in
aceordance with the jrovisions of the Stheme. This Schoms, Inter abia, affects the outcome of fallowing
litigation by or againdt the Compasny with variaes nancal insttutiane
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Various banks apd fnancial institations have filed recovery suits belore the respecied
cowirts, for pecovery of their albeged longterm ond short-term lishilities and ledse
labikities through attachment snd sale of Company’s hypothecated [ mortgeged [/
charged sticks and propecties. The aggregate amount of these daims consists of prindpal
Rs, 1.522 miflion [2021: Rs 1,522 milllen) and mark up paombie Ba 297536 million
(2021 Rx 197 536 millisn ).

The management I8 stropgly contesting above montioned sults on merrts o well an
cogent factual wvd legal growunds available toe the Company under the law. Since; all the
cases are pending before variogs Courts therefore the ditimate autcome of thess cases
ean aet be established o the date of these Bnancal siatements
The Company filed a miit in the Honorable Lahore High Court [LHE] agalnst (15 all weeuried
creditors / Anancial institutions under Section % of the Financial Insgtutions {Recovery of
Finances) Onfinance, 2001 [“the Ordinonce™) for redemption |/ releape of secunty,
rendition of accounts, recovery of damages, permament injupction and ancillary reliefs,
The LHC vide its interim arder dated October 25, 2012, ordered not 1o disturh the present
positian ol currenst assets and fived assets of the Comgeany and ne coerclve aetion shall be
taken sgainst the Company. The LHC through its order dated September 11, 2013,
diastlssed tle case on Iqutlmund; Thae I:n-rrlpun!,r e appc:l!'h-ernru Divigional Bench of
the LHE sgainnt the above-mentioned order. The Divisional Bench passed an order, dated
Hovember 27, 2002 that redpondent banks will not lquktste the Company's assety and
operatim o Impugned judgement and decree dated Seprember 11, 2003, will remain
auspended meanwhile The Appeal filed by the company was allowed vide prder daked
04112020, whereby tho case was remanded to the bearned single judge to decde the
applieation for leave to defend
The Bank of Puniab has filed a guit COS No, 500 2013 for cecovery of e Te8 426 milion
on account of working capital facilites provided to the Company. The company (ed FLA
Mo, 148-B/2013, in response to the smimmons Bsaed by the Henopable Lahore High Coart
The Honorable Lahore 1igh Court dismissed the application and decreed in lavar ol the
|'|-'|a||'|.1'|H bank 1t the extent of e, 159286 milllan,. The Company has (led d|.||:IEJ| in the
division bench of the Honorable Lahorg High Court, and the case ks being contested on
merits.
skt Hank Lindted has filed 3 suit CO5 No, 4002013 for recovery of Bo 14HLZE milkion
The Company fled FLA No, 105:8/2013, In response to the summon lssued by the
Honorable Lahore High Court The cowrt dismissed the application for leave (o defend
Thet Hanorubile Banking Court decreed i faver of Flaintff Bank, together with the costs of
funds aa contermplated by mection 3 of above mentioned Ordinance. The Company has
fled appeal in the Divisior Bench of the Honorable Lahore Migh Cowrt, and the sppeal i=
wtill smbijudice.
First Natiomol Bank Modarbha bas filed 2 suit ageinss the Company for recovery of Ra.
51.842 milllan. The sid suit was decresd vide judgment dated Aogust 01, 2017 agsinst
the Company and the ame was converted into execution procesdinga by the court under
wection 19 of Financial Institutions [ Recovery of Finances] Ordinance, 2001. First National
Hank Modarabha has filed an Exyecution petitian which is now penaling adjudication hefors
the Banking Court No. 1, Lahere, where in the company has Gled an objecton pettion
This case is alen heing vigorowsly and diligently comfested by the Compamy. Howeser, the
care whak adjourned sine die Wide order dated 2406 2022



GULISTAN SPINNING MILLS LIMITED
NDTES TO THE FINANCIAL STATEMENTS I
FOR THE YEAR ENDED JUNE 30, 2022 Sulistan

20,2 Litkgavion with parties other than banks and fimancial institutions

20.21

The company b not provided for Bs. 68 milion (2021 Bs &8 millien) in respect of
infragtructure cess levied by the Government of Sindh, The cose was decidod againet the
Company by a single judge of the Honomble Smedh High Couart. The dectsten was
challonged before a beoch of same High Court and stay for collection of cess was allowed.
The Honorable High Court of Sindh dedded the case by declaring that the levy amd
collection of infrastructure fee prior to December 20, 2006 was (Hegal and altra viees and
after that it was legal The Company filed an appeal in the Honnrabile Supreme Court of
PFakistan against the ahove-mentioped judgement of the Honorabie Bigh Couwrt of Sindh
Further, the Government of Sindh aleo Gled appeal againe part of judgement declded
agnlist thm,

Thet abowe sppeals were disprsed-aff in May 208 with a joint statesnent of the parties
that. during tha pendency of the appeals. anpther law came inio existence Which was ot
subjert matter in the appeal, therefore, the decision thereon be first ohraied from the
High Cowrt befors approaching the Henorahle Supreme Court af Pakistan wilth the Hglit to
qpp-un.] .I.;rml!ulglj-'. the pﬂl!l.ﬂn was filed in the Honarahle High Court of Sl in redpec
of the above view. During the pendency of this appead an inferim arrangement was direed
where by bank pearantess fumizhed for consignments cleared upto December 27, 2006
wers returnod and bank guarantess were furnished for 504 of the levy' for consignmen
relessed subdpgquent to December 27, K6 while payment win made-agningt the halance
amaunt, This petition was dispesed off ih terms of the consolidated judgment dated fune
34, 2021 The Company challenged the impugised order dated June 04, 2021 before the
hunaralle Supreme Court af Pakistan whersin the opsration of the impagried judgemant
isf Sinvifh High Court and recovery the levy was suspended by the cowrt

20.2.2 The company las abtained stay drder from Honorabbe Lahors High Court agalnst the

fr: et

paymiient of electric duty to LESCO, However, an amount of Bs. 1,906,625/ (2001 Ha.
1.9406,625 /-] had boen Frm-ld:d in the scooumts on sccount of electric duty.

The l;'ump;m:,r has flled a it beaning & 1147 /18 before the Honorable High Court of
Simidh, wheroln stay has boen confirmed vide order dated March (53, 2017, The Hooorible
sSupreme Court of Pakistan in its jedgment dated Aigust 13, 2020, passed in Civil Appeals
Mo 1113 to 1155 af 2017 ete, wus pleased to waive off the Late Payment Surcharge and
tn recover GIOC in 24 equal monthly installments after maldng proper calodladions.
Hewever, I the light of the [udgment dated Angust 13,2020, read weth Sob-section 2 of
Section A of the GIDC Act 2015 SNGPL is not entitled to recover GIDC from the Company
un the company has not collected the GIDC from it clents f curtomers and even not
passed on to s cients /' castomers Accordingly, the Caompany has fled a sait belore
Simdh High Court at Karuchi whersin the honorable court was gplensed to give stay order
on GIDE The Company has not pabd GIDC 10 SNGPL during the period wien injunctive
orders were in Geld and the reported judgment of the Honble Seprene Cowr of Pakdstan
in the cise of Fedsrition of Pekiagan v Durrant Céramac & Others 2084 SCME 1830, The
Company has alsn instituted a sult for recovery against SNGPL for recovery of escess
AMEUNT F:mr on aecount of GIDE and el difference which pending adjadicotion before
Gas Usdlity Court. Lahore. The suit was adporned sine die vide arder dated 180323 on
accoant of the swt pending adujedication before the Sindb High Court.
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0.0 Other contingencies
2031 Bank guaranteey ssued on behall of the campany,

Sul Morthern Gas Pipelines Limited 15867 246 15060,200
Director of Excise and Taxation H 357,572 AL357.572
B A19. 772 ZH W19 T2

Varicus other bank guarantees are alse given by banks on behalf of the company to
VA0S parties
04 Commitmenis
There ls no capital commitment as a1 Jome 30, 2033 {2021 Mil)

21 ADMINISTRATIVE EXFENSES

Salaries und Wapes 112,526 -
Reart, rutes angd takes 21,128 51470
Advertising &7 800 E4 250
Traveling and conveyance = J0.000
Legal and profedsianal 1. 210,004 1, 100000
Auditor's remunerstion 21.1 A6, 2600000
Depreciatien 5.2 223004 255336
irthers - 2a00
2053458 1.H54 .1_5-!’.:_
21,1 Auditars remunéralion
Arinikal sucdit A50, 004 A0QL00
Compdiance repart on Code of Corporate Governance 180, (HF 10,000
Fis, 00 410,000
22 OTHER EXPENSES
Reverse Licdsilities written-off T4, 6346 =
impalrment losd - .
'."'H,Elﬁ- -
1 OTHER INCOME
Profit an defence saving certificates ¥ 1984
Fecripts From kel debim - 120
Linblities writtom=al - Lagezln

= 1921 %14
o i T

I4  FINAMCE COST
Bank charges EfH L) f1
Mark-up on leare Hahility . .

3852 il
£5 EARING / (LOSE) PER SHARE - BASIC AND MLUTED
Pradit / [luns] ofter taxation {2,761, 944] &7 .H3T
——— Numbrer of shares —-
Wielghted average number of srdinary shares
attvtaniding during the period 1A, el 1 DR 14,641,010
Eaming / (boas] per share - basic and diluted [0, 189] 01,1115

There is no dilitive effect on the hagic logs per share of the Campany.
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26 REMUNERATION OF CHIEF EXECUTIVE OFFICER, MRECTORS AND EXECUTIVES
Mo remuneration was pakd to chie! exeoutive officer and directors, Number of executives of the compaiy aee Nil

7

[ZOET:NIT)

FINANCIAL INSTUMENTS BY CATEGORY

Frmanciol assets - oprortized cost

Investments £3,634,803 23 634803

Trade depasit and ahort term prepayments 145,057 L5, 097

Canboand bank balances 4473201 462,041
28,253,101 iﬂ|241543

Firmnctal Habilities - amortized cost

Laoam from associates and other IH4,.292 234 TH1.736334

Trade and other payables 11,9009, 1594 11874690

Unclaimed dividend &19,529 a19.529

Principal payable to banking campanies as per scleme of arrangemaent 1,532,055, 0040 1522055000

ek - ugr payable to banking companies as per scheme of srramgement 397,535,994 T AR 995

71

e

7.3

T4

75

L 216411952 2,213 821 452

Fair values of fimancial instruments

Fair valoe i the omount for which am asset could be eschanged or Lohillty be s=tiled berween
Tmowledgrable willing parties in an arm'’s length transacthin. As ol the reporting dite, Lalr valies of all
financial instruments are considersd 1o approximate their cartying amounts

Methods of determining falr values

Fair wnlues of financial nstruments, with the coception of investeroent in associates, for which prices are
avallable from the active market are measuresd by reference to those market prices. Fadr values of fnancial
aseely amd |abilities with no wctive market and thoss of (nvestments in subsidiaries are determined in
sccordonce with gonerally acoeptod pricing models based on discounted cash flaw analysis baved on
inputs frmm other than absereable market

Discaunt /interest cates used for delerminiag lailr valoes

The interedt fates ased 1o distoant estimated cash flows, whes applicable, are based an the government
yheldl curve ds ot the reporting date plias an sdeguote credit spriad

Significant assumptions used in determining fBir values

Falr values of financial assot and Habilities that are measured at fiir value sobseguent to Enitial
recognition are determinesd by wsing discounted cash Mow analysis, This analyss requires management to
make significant assumptioms and estimates which may canse material adjustments o the {armying
amoinis of fArancial adsets and Bironclal labilitles in luturs perfods, These gadomptions wre not Gully
snppartakle by obgervable market prices or rates The Company uses various dgnifieant assumptions for
determining falr value of financial assets and llabilitiey and incorporates biformation about other
estimation uncertalnties o well

Signiflcance of fair value sccounting cstimates o the Company's fnancial position and
parformiice

The Company uses far value accounting for ite financial istruments in determining s overall fAnancisl
pesition and in malking decisions about individual Asnanclal instruments. This approsch refects the
jadgement ol the Cnmpany about the present walus of expected future oeh flows relating to an
instrument. The management belivves that faie value information is rebevant ta many decisions made by
unery of fAnanclal satements Gy It periis comparisen of hanclal instruments having substantially e
same econamic charscteristics and pm‘rillu meutral basis for asseising the management’s stewardehip by
indicwting effiecta of e decisions te aegilrd, sctl or bold fMnancial asssts and o' incur, maintain of
discharge financtal Habilities,
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FINANCIAL RISK EXPOSURE AND MANAGEMENT

The Company may have pxposures to credip sk, Houidity nsk amnd market rick from bts wie of fnanclal
IRt PR R

The board of directors has overall respondhbility for the estahlishment and l:anHL]]ht ol L'.Dmpinfi risk
management framework The board b alss responsible for developlig and maniteping the Company's rish
management policies

2H:1

8.z

Credit rish
2811 Exprosure to credit risk
Credit risk fa the risk of financial kods to $e compary Il & castomer or counter party to a
financial instrument fails 10 meet its contractual obligathom, and arbes principally fram
the lang=term depasiss, trade debts. trade deposits and nther receivable, accruedd mark-ufp
and cash and bapk balances. The carrying emount of fAnancial assets represenis e
maximam credit exposure, The maximem exposare 1o cedit risl at the reporing ilats is

as follows;
Trade depasits and other rocutvakile 145,007 145087
Hunk balsnees 4471200 A 4EA533

4,610,290 4613630
The credit quality of Company's bank balances can be assessed with reference 1 ekterial ceedit ratings as
fallow:

Rating

unk Rating agency Short term | Long Lerm
Hahib Rank Limited JCE-¥1% Al+ AAA
Standard Chariersd Bank 12d FALRA Als AAA
fank Al Habdls Limited PACKA Al= AAA
Askari Bank Limited PACKA Al= A
Habdls Metropalitan Bank Lud, FALCRA Als Ads
Sindh Bank Liméted Vis A1 e
Alled Banlk Linuiiesd PACRA Al AAA
Mational Bank of Pakixtan TACRA Al+ AAA
Liguidity rizl

Liguidity risk 12 the risk that an ertity wil encmmter difficiities o meeting obligations assoiated with
firancial labiities. The Company b facing difficulty in maintaining sufficient level of lquidity dus 1o
financial prablems as all the banks and Anancial institutions have blocked [/ ceased their finance facilities
and fled gutts for secovery of these finances.

am I pooo |
Comyirg | Derwithinome] Duesfterone|  Cirmang | Deewithin o D aller ome
amagat your par | amawat yur e
Rapean
Tauan fren avgw jaben ansl other parfus RSN SLIFLIW - ELTAIH ELTEIH
Trisde il ootk [y b IL¥*17 LM% 3 1LAT60 LA
Frincpul patibie e fanking (ORI o pman S22 00 0 . LTSRN LTI
mpet = bpmeul rmngeivel
Al - wp jpay able 0 hinking
rEn i ik pof g hemr ul WA AR + WS WAl
arranpreeel
I . phby Uiy L -

In arider to managne lguidity risi, tha management along with its resructusing agent (o leading hank] and
a few nther hanks are negrtiating with banks / financial imstitutions for restrecturing of principal and
mark-up [ interest and rescheduling of repaynuent terme a5 detalled (s note 1.2 to the Mnancial satements

and the management envisages that sufficient fnancial resodreas will be svadlabis ta manage the lguidiy
riak
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283 Market risk

Market sk in the risic shat the valse of the financial instruments may fuciuate ar 3 result of changes in
marke! [nterest rates or the market price due o o change (4 credit rating of the ssuer or the etrument,
change in market sentiments, speculsiive activitles, supply and demand of securities and Lgiadity kn the

market.

(]

()

Currency rhik

Currency risk i the risk that the fir valwe of fiture cash Bows of 8 financial instrament
will fluctante because af changes in foreign exchange rafes,

Ab reporting date, the Company (8 tot exposed to currency risk that’s why cutrency rish
annlysis has not been provided

Imtorest rate rish

Int=rest rate risk is the risk that falr value or lotare cash fAows of & Enancial netrdmenl
will Mustsnte because of changes in market interest rales.

Majarity of the interest rate risk of the Company arses rom barrewings from banks and
deposits with hanke However, the Contpany iy not providing for mark-up/intesest on its
Imrmwlﬂgi ane liabilitles due to litigation with banks anid Ananclal institufions as
dietailed im note 19,11 At the reporting date the profile of the Company's interest bearing
financial instrunicats ia as follows:

Fized rate instraments

Financial assets 131&31.51]3 23,634 803
Fimancial Habilities - "
Variable rate instrimonis

Flrancial assets 1,405,321 AR05331
Financial liabilities . '

LEA DI halanoe skoel ilems
Aank guarantess lnnued jm srdinary coarse of business 1a|! 19.772 E.:Ilw.‘-"?i!

8.5 Capital risk management
There was no change in the Company's approach 1o capital management during the year, Further, the
Company i pit subject o extermally imposed to capital requirements, except thase, related o
maintenanoe of gebt covenants, cammanty imposed by the providers of debt foansee which the Campany
could not comply as at the reporiing date

RELATED PARTY TEAMSACTIONS

Felated parties comprise of ssspdated companies directors of the Company, key management personnel,
rampanies in which directors, ey management personnel and cose members of the families of the directord snd
key management personnsl are interested. The Company. in theé notmal oourde of busmess, carrles ot
transactions with varieus related parties. Remuneration of the key managemenst persinned is disclosed in note 16
Amounts due from and to related parties are sbown under lpan from asociote and others. Other significant
tranaactions with related parties are as folkowe:.

Mame of related Relatinnship Tramsactinns 2022 2021
party Rupees Rupees
Gulshan Spinning Milks |Commpn directorship Adjustment of loan : 6950441

Limkted

(her refated parties

B CEO and his relatves Redelpt of loan
P . 1,601,700




GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS : il
FOR THE YEAR ENDED JUNE 30, 2022 Gulistan

022 103
Mok - -
Hepres Hupess

10 CAPACITY AND PRODUCTION

Number of spindles installed 24,096 24 056
Installed capacity in Kilograms alter copversion
intm 200N counts kg B02E% 854 HOXHASA

A0.1  Tie Company has not carried out sny sperations during the curdent reporting financial year due to the
droumstanoes &t disclosed n mote 1.2 resylting in cessation of eperations

11 CORRESPONDING FIGLIRES
Correspomding fgures have bien re-arranged for purpose of better presentation as follnws

Reclnssifcation from Reclassification ko Hupees
Principal payvable tn hanking companies as per Mark - up payabie te ].I-illk}llﬂ 107 535999
scheme o ArTangement CoMmpanies as per scheme ol

1z KUMBEROF EMIFLOYEES
Mumber of empliyvess & ot Juse 30,2023

Ried

fverage number of employees during the year 1 -

33 DATE OF AUTHORIZATION FOR 1S5UR
These financial stitements have been autharized for issue on by the Board of Directors of
the Company,

_Sha] = i%’ﬁw" i Nod 8l

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER BMARECTOHR



GULISTAM SPINNING MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2022

Al

o]

)

H)

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES

Paramosint Spinning Mils Limited

NIT & ICP

DAL (ICPF LINIT)
Invastment Corporation of Pakistan

DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSES
AND MINOR CHILDREN

DIRECTORS

Mr. MUHAKMMAD TUNAID
Mr. Sohall agsood

i hubamimied AkFrtar Mirca
dir Mubammed Asbral Khan
Bdr Abid Satiar

bebr_ Bbuhammad Asil Akram
BER MLUHAMMAD ARIF

SPOUISES

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS, NON
BANKING FINANCIAL INSTITUTIONS, INSWRANCE COMPANIES,
MODARABAS & MUTUAL FUNDS

BANKS

Mational Bank af Pakistan
The Bank of Penjab, Treasury Division

OTHER COMPANIES
FOINT STOCK COMPANIES
GEMERAL PUBLIC (LOCAL|

TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
DIRECTORS, CHIEF EXECUTIVE OFFICER, CHIEF FINANCIAL OFFICER,

COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILOREN

SHARES

202,777

LG4
500

00
250
S00
GBE
500

553

148, 992
77 500

5,541,157
TR.550
B, 386,971

14,641, 000
—_—=—e——

MiL



GULISTAN SPINNING MILLS LIMITED

CATEGORIES OF SHAREHOLDERS
A5 AT JUNE 30, 2022
Particulars Mo, of Share MNo. of Shares Percentige
Holders Hald

Dérectors, Chief Executive Offices, Thes Spowses and
tinge Children T &.0839 003
Assaclated Companies, Underiakings and Belated
Faryey 1 202,777 138
KIT & ICP ~ F i Iad 0.01
Banks, Dewelopment Finance institutions, §on- Banking
Financial knstiiutiomn £ 4264437 1a1
Joant Slock Companias 5 74,550 0,54
General Pubiic (Local) 1,728 B 386,51 57.18
Cthar Companiag o 5,541,157 37.85

1,755 14,£31,000 100.00



Form of Proxy
Gulistan Spinning Mills Limited

['We being member of Gulistan Spinning Mills Limited holder of
ordinary shares as per Share Register Folio No. and/or CRC
participant LD, No. Account No hereby appoimt__
who 15 also member of Gulistan Spinning Mills Limited vide Folio No__
or CDC participant LD. No. Agccount No. or
failing him/her of Mr. of who is also member of Gulistan
Spinning Mills Limited vide Folio No, or CDC participant LD. No, [

Aceount No. as my/our proxy 10 attend, speak and vote for me/us and on my/our
behalf at the Annual General Meeting of the Company 10 be held on 13* September 2023 at
09:00 a.m and at any adjournment thereof,

As witmess my/our hand this day of 2023 Appropriate
Signed by the said Revenue

Witness |:- Stamp

Name:-
Address:-
CNIC;-
Witness 2:-
Name:-
Address:-
CNIC:-
Nuoles:

. The Proxy in order to be valid must be duly stamped, signed and witnessed und be deposited with
the Company not later than 48 hours before the time of holding of Mesting.

<. The proxy must be a member of the Company.

3. Signature should agree with the specimen signature, registered with the Campany

4 CDC Shareholders, entitled to attend and vote ot this meeting, must bring with them their National
Identity Card/Passport in origmal to prove his'her identity, and in case of Proxy must enclose an
uttested copy of hisher NIC or passpon.,

3. Representative of corparate members should bring the usual documents required for such purpose,
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Jama
Puniji
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

Key features:
@ Licensed Entities Verificalion 4 Stock trading simulator

#n Scam mutar (based on live feed from KSE)

£ Knowledge centar

” Ww I Risk profiler
g i B Financial calculator
~ b e s g Subscription to Alerts (event
B Insurance & Investment Checklst notifications, corporate and
»? FAQS Answered regulatory actions)
i B Jamapunji application for
maobile device
1 Online Quizzes
n »

@ ST — Jsmagurl i Crjammapuny_pk
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