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VISION

Winning together with our customers, 
our ambition is to enhance local and 
regional footprint while delivering 
sustainable value to all stakeholders.

MISSION
We are determined to:

Ø   Strengthen our domestic market 
     leadership position
Ø   Establish a footprint in new segments & 
     regional markets
Ø   Achieve success through winning together 
     with our customers driven by best cost 
     propositions, motivated people and 
     effective teamwork
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Company Information

Board of Directors 

Faisal Dawood
Taimur Dawood
Mehreen Dawood
Farooq Nazir
Asif Qadir
Jehanzeb Khan
Muhammad Zahir
Muhammad Mohsin Zia

Chairman 
Non-Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Director 
Independent Director 
Chief Executive Officer

Muhammad Rizwan Qaiser

Chief Financial Officer

Abdul Sohail

Company Secretary

Auditors

M/s A. F. Ferguson & Co.
Chartered Accountants

Internal Auditors
M/s KPMG Taseer Hadi & Co.
Chartered Accountants

Legal Advisors
M/s Hassan & Hassan Advocates

Bankers
Allied Bank Limited
Bank Al Habib Limited
Bank Alfalah Limited
Habib Metropolitan Bank Limited
The Bank of Punjab
Meezan Bank Limited

Share Registrar
M/s Corplink (Pvt) Limited
Wings Arcade, 1-K Commercial Area,
Model Town, Lahore-53000
Tel: +92 42 35887262, 35839182
Fax: +92 42 35869037

Registered Office
Descon Headquarter
18-KM Ferozpur Road
Lahore-53000 Pakistan.
Tel: +92 42 35923721-9

Plant Site
18-KM Lahore - Sheikhupura Road,
Lahore, Pakistan.
Tel: +92 42 37971822-24
Fax: +92 42 3797 1834

Web Presence
Updated Company’s Information
together with the latest Annual Report
can be accessed at Descon’s website,
www.desconoxychem.com
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Board and Management Committees

Audit Committee

Audit committee has been constituted by the Board in compliance with the 
Listing Regulations. The committee oversees the Internal Audit function, 
and also reviews internal audit plans and reports. The committee conducts 
its meetings as and when required. The committee apprises the Board 
about the significant discussion and decisions at its meetings and 
recommendations in respect of company's operation and financial results.
The committee comprises of three members, two are independent 
directors, including the Chairman of the committee and one is non 
executive director. This committee is constituted of the following 
members:

Muhammad Zahir  Chairman
Farooq Nazir  Member
Jehanzeb Khan  Member

Enterprise Risk Management Committee

Enterprise Risk Management Committee was constituted to assist Audit 
Committee of the Board of Directors in overseeing and reviewing 
information regarding the enterprise risk management framework, 
including the significant policies, procedures and practices employed to 
manage all risks affecting the Company. The committee at minimum meets 
on a quarterly basis or as frequently as necessary. The committee is 
constituted of the following members:

M. Mohsin Zia  Chairman 
Mushfiq Hussain  Member
M. Rizwan Qaiser   Member
Noor Shuja    Member

Human Resource & Remuneration Committee

The Committee has been constituted by the Board to recommend human 
resource management policies  to the board and fulfill the requirements of 
the listed companies (Code of corporate Governance) Regulations, 2019. 
It comprises of three members, of whom two are non-executive directors, 
including the Chairman of the committee and one is an independent 
director:

Farooq Nazir   Chairman
Muhammad Zahir   Member
Faisal Dawood   Member

Compliance Committee

Compliance Committee was constituted to oversee Company's 
compliance with applicable legal and regulatory requirements, industry 
standards, and the Company's Code of Ethics and Business Conduct. The 
committee is constituted of the following
members:

M. Mohsin Zia   Chairman
Mushfiq Hussain  Member
M. Rizwan Qaiser   Member
Noor Shuja   Member



Mining Food & Beverages

Descon's DOLOX 50 brand is the 
leading brand for Pakistan's mining 
industry. It is extensively used by 
its customers as an oxidant, such 
as  l e ach i ng ,  concen t r a t e  
preparation and effluent treatment. 
This application is known as 
peroxide assisted leach and 
effluent treatment. The treatment 
of dissolved oxygen is a crucial 
factor for overal l  leaching 
efficiency. HP ensures that the 
necessary dissolved oxygen 
concentration is in the system, 
leading to significant increase in 
leaching efficiency. Downstream, 
HP is often used for the removal of 
cyanide oxidation in a single step, 
without the formation of toxic 
intermediates.

Descon's ASEPTOX 35 & SANIDOL 
are among the top brands used by 
the food and beverage customers. 
HP is used in beverages, milk, dairy 
products, sauces and soups.
These products are packaged 
aseptically in cartons, tubes, bottles 
and foils. These storage-stable 
products maintain the required shelf-
life and high product quality 
standards. To create a sterile 
environment in aseptic packing 
units, several treatment approaches 
for materials sterilization and internal
machine surfaces are used.

Textiles

The company's TEXTOX 50 is the 
flagship brand, which is most 
extensively used by the textile 
market for bleaching of natural and 
animal-bers derived from cellulose 
such as cotton, linen and bast-bers. 
The textile-bers are used as lose 
stock, yarn or knitted woven 
fabrics. This product has inherent 
design strengths and the right 
chemistry to be used in a wide 
range of processing technologies. 
These include Rier, Winch, Jig, J-
Box and Steamer with and without 
storage. The oxidizing bleaching 
agents, where HP provides a high 
bleaching impact at extremely 
competitive cost, especially if 
modern short-term bleaching are 
used.

Principal Markets & 
Application Areas
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CHAIRMAN'S STATEMENT

Our core customer segment, the textile sector, have seen a tough year primarily due to high energy cost and reduced global 
demand. Your company was well prepared to place volumes both in the local as well as international market despite these 
challenges. During the year the management implemented an effective strategy to enhance its margin and capture profitable 
market segments despite cost pressures. In addition, the management also kept a tight control on fixed costs while 
strengthening its position as a key regional H2O2 market player. 

The Board has been playing a pivotal role in directing the company through regular reviews of the business and its performance.  
The Directors have set high standard of corporate governance and compliance, which are reflected through the engagement of a 
strong outsourced internal audit function.

The Board performed its role and responsibilities for setting standards, policies, strategic aims, ensure resources are in place to 
meet our objectives, monitor and review material strategic issues, financial performance and risk management. In 2022-23, 
your Company has achieved an increased EPS of (PKR 8.00 / Share) due to optimized pricing and improved product placement. 
The Board of Directors have recommended 20% cash dividend for its valuable shareholders, signifying the strong and healthy 
cash flow position of the Company. 
 
It's important to highlight the key role played by the Committees (Audit Committee, Human Resource and Remuneration 
Committee) in underscoring and directing management towards areas of improvement. 

Your Company has made significant inroads in profitable domestic market segments while strengthening its position as regional 
player with exports to multiple markets earning precious foreign exchange for our national exchequer. In addition to textile sector 
your company has also made efforts to diversify into profitable product portfolios creating hedge against any future depression 
in demand and prices. Despite the fluid business landscape, the Company is well prepared to respond to the rapidly changing 
scenario. 

On behalf of the Board of Directors, I would like to express my gratitude to all our stakeholders for their continued support and 
encouragement and place on record the appreciation of the valuable services rendered by the management of the Company. I 
also acknowledge the commitment and diligence of my fellow directors and the management during the year under review. 

Lahore
September 07, 2023

Faisal Dawood 
Chairman
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DIRECTORS' REPORT TO THE SHAREHOLDERS
For the year ended June 30, 2023

The Directors of the company are pleased to present the Annual Report along with the Audited Financial Statements for the year 
ended June 30, 2023.

Economic Review

The year has been challenging for most of the businesses with high energy costs leading to high inflation and increased 
production costs coupled with the phenomenal increase in interest rates, further slowed down the global demand which 
previously had picked up post-pandemic. The economic environment worldwide has been pushing the central banks to raise 
interest rates further to keep inflation under control. Despite these challenges, the capacity expansion implemented by your 
company during the previous year has helped us to improve margins and increase sales during this uncertain period.

Business Results

Your company continuously strives to sustain its consistent performance despite adverse movement in the gas and packing 
material costs. During the year the management focused on improving margins despite cost challenges through improved 
pricing and better product placements while capitalizing on economies of scale generated by capacity expansion. The 
expansion also provided the much-needed additional volumes for improving exports and developing new markets. The results 
below show the management's focus on efficient production, improved profitability and market development while leveraging 
its strength as the significant player in the national and international hydrogen per oxide market. These efforts have led your 
company to achieve improved profitability. The summarized financial performance appears below.

The company has been able to improve its sales value by 58% as compared to last year through sustainable operations of the 
Plant and better product placement. Gross profit percentage has gone up to 41% from 26% last year. Borrowing cost has gone 
down owing to efficient working capital management and long-term debt prepayment in previous years linked with company 
strategy to hedge against interest rate hike.

Profit after tax has increased to PKR 1,401million from PKR 471 million despite impact of high taxation in the current financial 
year. The management has kept a tight control over cost leading to efficient deployment of resources to manage the business. 
The company expects to consistently deliver better profitability creating value for the shareholders.

Cash Flow Management

Your company has generated cash flow from operations of PKR 2.3 billion as compared to PKR 1.2billion owing to improved 
cash conversion cycle, improved production, and better pricing. Despite significant increase in raw material costs, supply chain 
disruptions and PKR devaluation the company has efficiently managed working capital. The company plans to continue the 
same in future.

Sales
Gross profit
Profit from operations
Finance cost
Profit before tax
Profit after tax
Earnings per share – Basic

2023 2022
%age 

Rupees in thousands

6,721,346
2,756,429
2,249,871

(25,929)
2,223,942
1,400,634

8.00

4,250,493
1,101,805

855,014
(52,568)
802,446
470,877

2.69

58%
150%
163%

51%
177%
197%
197%



Safety & Manufacturing

Health, safety, environment and security of our employees/contractors is a high priority in the company, and it is an integral part 
of Descon's core values. At the closure of FY23, the business had operated twelve consecutive years without a single lost time 
injury (LTI)& successfully achieved 9+ million man-hours without a lost time injury. Total recordable injuries rate (TRIR) is still 
zero, same as last year. 

The company remained fully compliant with all global accreditation requirements for ISO 9001, OHSAS 18001 and ISO 14001. 
The business consistently complied with national liquid and gaseous emissions standards. The entire workforce is trained, 
supported and regularly assessed, which enables them to perform their jobs with minimal risk. During the year, the company 
invested in training to build capacity and capability. Further, it continues to take measures that build institutional memory.

The company took sustainability initiatives in line with the United Nations Sustainability Development goals & good progress 
achieved against the set targets. Some of the key updates are:
 – Reducing energy consumption
 – Reducing water consumption
 – Addition of female workforce at all levels 
 – ISO-45001 certification 

This year, the company has successfully demonstrated its expanded capacity & achieved ever highest yearly production 
(42,131 MT) in our history. Considerable efforts were made on reduction of energy & chemical consumptions which have led to 
significant savings for the company. Special focus was given to manufacturing excellence program to bring in efficiencies at 
plant operations and other processes. The drive has also resulted in reduction of controllable losses to 0.94% vs 1% industry 
benchmark.

Sales & Marketing

The company continues to be the market leader, preferred supplier and provider of consistent quality product to the customer.  
While the textile sector is seeing a down turn your company has been working on diversifying its customer portfolio by addition 
of international customers, adding precious foreign exchange to the national exchequer. 

The company is expecting significant improvement in profitable market share based on stronger push and market intelligence-
based approach.

Entity Credit Rating

By the Pakistan Credit Rating Agency Limited as on June 30, 2023.

Rating Type   Rating

Long-term   A+ (A Plus)
Short-term   A1 (A One).

The Pakistan Credit Rating Agency (PACRA) has updated the long-term and the short-term entity ratings of Descon Oxychem 
Limited (DOL) at “A+” (A Plus) and “A1” (A one), respectively. These ratings suggest a low expectation of credit risk emanating 
from a strong capacity for timely payment of financial commitments.
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Future Outlook

The company plans to keep tight control on its fixed costs while making significant efforts to enter into diversified market 
segments creating opportunities to further improve its margin despite cost challenges. Your company is consistently working 
on strategies to mitigate risks while capitalizing on opportunities to maximize shareholders' value. 

Building blocks are in place for further exploring profitable export markets and business segments creating a mitigant against 
adverse price movements. 

The business wishes to sustain its best-in-class position in safety, production efficiency and market intelligence through 
investment in continuous improvement and data driven decision making.

Corporate Governance

The Board of Directors of the company and the Management are fully conversant with their key responsibilities as required by the 
provisions of the Companies Act, 2017 (the “Companies Act”). The Board has adopted best practices of Corporate Governance 
by ensuring a strong sense of business principles and high standards for compliance in business activities. The same has been 
summarised in the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance) Regulations, 
2019 (the "Regulations") duly reviewed by the external auditors.

The Directors are pleased to report the following:

a. The financial statements, prepared by the management of the company, present a true state of affairs of the company,  
 results of its operations, cash flows and changes in equity.

b. Proper books of account of the company have been maintained.

c. Appropriate accounting policies have been consistently applied in the preparation of financial statements and 
 accounting estimates are based on reasonable and prudent judgment.

d. International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been followed in the preparation of 
 financial statements and any departure there from has been adequately disclosed and explained.

e. The internal control system is sound in design and has been effectively implemented and monitored.

f. There are no significant doubts about the company's ability to continue as a going concern.

g. All the directors on the Board are fully conversant with their duties and responsibilities as directors of a corporate body.

h. There has been no material departure from the best practices of Corporate Governance as detailed in the listing 
 regulations.

i. The key operating and financial data of the last six years is attached to the report.

Composition of the Board of Directors

The total numbers of directors are eight (8) including Chief Executive (deemed Director) as follows: 
 a) Male       7 (including Chief Executive)
 b) Female    1
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The composition of the Board is as follows:

Changes to the Board

During the financial year under review, the following changes were made on the Board:

· The Board of Directors of the company was re-elected on 28th February 2023.
· Mr. Jehanzeb Khan and Mr. Muhammad Zahir were appointed directors in place of Mr. Haroon Waheed and Mr. Ali 
 Asrar Hussain Agha.
· After completion of three consecutive terms on the Board as an Independent Director,Mr. Asif Qadir was re-elected as 
 a Non-executive director.
· The newly elected Board appointed Mr. Faisal Dawood as its new Chairman.

Meetings of the Board

The Board is legally required to meet at least once every quarter to monitor the company's performance aimed at effective and 
timely accountability of its management. The decisions made by the Board during the meetings were minuted and were duly 
circulated to all the Directors within the timeline as determined by the Companies Act for endorsement and were formally 
approved in the following Board meetings.

All meetings of the Board were held in compliance with the required quorum prescribed by the Companies Act and the 
Regulations. The agenda of each meeting was circulated in a timely manner. The Chief Financial Officer and the Company 
Secretary also attended the Board meetings.

During the year under review, seven (07) meetings of the Board of Directors were held. The newly elected Board met four (04) 
times, whereas the old Board met three (03) times. The attendance of the Directors was as follows:  

Directors' Training
 
Six (6) directors on the Board have obtained the certificates of the Directors' Training Program including the Chief Executive 
Officer who completed Directors' Training during the year 2022-23.One director is exempt from the training. Whereas, one 
remaining Director will complete the Directors' Training Program in due course.

RemarksName of Director Meetings Attended
Mr. Taimur Dawood 
Mr. Faisal Dawood 
Mrs. Mehreen Dawood 
Mr. Farooq Nazir 
Mr. Asif Qadir 
Mr. Ali Asrar Hussain Agha 
Mr. Haroon Waheed 
Mr. M. Mohsin Zia 
Mr. M. Zahir 
Mr. Jehanzeb Khan  

7/7
7/7
5/7
7/7
6/7
3/3
2/3
7/7
4/4
4/4

–
–
Leave of absence was granted in 2 meetings.
–
Leave of absence was granted in 1 meeting.
–
Leave of absence was granted in 1 meeting.
–
–
– 

NameSr. No. Category

1
2
3
4
5
6
7
8

Independent Directors 

Non-executive Directors 

Executive Directors

Mr. Muhammad Zahir 
Mr. Jehanzeb Khan
Mr. Faisal Dawood (Chairman)
Mr. Taimur Dawood 
Mrs. Mehreen Dawood
Mr. Farooq Nazir
Mr. Asif Qadir 
Mr. Muhammad Mohsin Zia (CEO) 



Internal Audit and Control

The Board of Directors has employed an effective system of operational and financial controls. The company promotes a culture 
of moral conduct and ethical obligation at all levels within the company. The Audit Committee reviews the effectiveness of the 
internal controls framework on a quarterly basis, whereas, the Internal Audit function provides independent and objective 
evaluations and reports to the Audit Committee on the effectiveness of governance, risk management and control processes.

In order to ensure transparency and independence of the Internal Audit function, the Head of Internal Audit and outsourced 
Internal audit service providers M/s. KPMG Taseer Hadi & Co. Chartered Accountants report directly to the Audit Committee. 
The risk-based annual internal audit plan of the company is also approved by the Board and its progress is reviewed on a 
quarterly basis by the Audit Committee. The Audit Committee has also reviewed material Internal Audit findings, taken 
appropriate actions where necessary or brought the matters to the Board's attention, where required. Adequate remedial and 
mitigating measures are applied, where necessary.

Adequacy of Internal Financial Controls

The Board of Directors has established an efficient system of internal financial controls, for ensuring effective and efficient 
conduct of operations, safeguarding of the company's assets, compliance with applicable laws and regulations and reliable 
financial reporting. 

Directors' Remuneration

The remuneration of Board members is decided by the committee of the Board. The Board seeks to ensure that there is a 
transparent and fair mechanism in place for determining the remuneration of directors for participation in the meetings of the 
Board and its committees. For this purpose, a policy for determining the remuneration of directors has been approved and 
implemented pursuant to which reasonable fee is being paid to the Directors. The aggregate amount of fees paid to the Directors 
has been disclosed in Note 38 of the unconsolidated financial statements.

Evaluation of Performance of the Board

The Chairman of the Board, in consultation with the Board members, has developed an evaluation plan for the Board and its 
Committees to ensure that the Board and its committees are fully conversant with their roles and responsibilities. The Board 
reviews its own performance and the performance of its members and committees on a regular basis. As prescribed under the 
Regulations, Board has conducted an evaluation of its own performance, its members and its committees through a specially 
designed survey by the internal team of the Corporate Affairs Department. The survey was well received by the participants and 
they showed satisfaction and gave valuable feedback. A detailed report was compiled on the basis of the survey and shared with 
the Chairman. There was no significant departure from the Companies Act, the Regulations and the policies & procedures found 
in the said evaluation report.

Committees of the Board

To assist the smooth operations of the Board and support sound decision-making, the Board has established four committees. 
Further, in compliance with the Regulations, the Audit Committee is chaired by an Independent Director.

Audit Committee

The Audit Committee supports the Board in fulfilling its oversight responsibilities while primarily reviewing financial or non-
financial information to the shareholders in compliance with prevailing regulations and accounting standards. The Audit 
Committee also ensures that sound systems of internal controls are in place to safeguard company's assets. The Terms of 
Reference of the committee have been defined considering the guidelines of the Regulations.

The Audit Committee was reconstituted pursuant to the election of Directors on 28th February 2023. The newly elected 
committee comprises three (3) members, as follows:
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Mr. Muhammad Zahir (Independent Director) – Chairman
Mr. Jehanzeb Khan (Independent Director) – Member
Mr. Farooq Nazir (Non-executive Director) – Member

The Audit Committee met 4 times in total. The newly elected committee met 1 time, whereas the old committee met 3 times, 
during the year.The attendance of the members were as follows:

Human Resource & Remuneration Committee

The Human Resource & Remuneration Committee has been established to review and recommend to the Board all elements of 
compensation and policies and procedures required to be adopted for an effective human resource function. 

The Human Resource and Remuneration Committee was reconstituted pursuant to the election of Directors on 28th February 
2023. The newly elected committee comprises Three (03) members, as follows:

 Mr. Farooq Nazir (Non-executive Director) – Chairman 
 Mr. Faisal Dawood (Non-executive Director) – Member
 Mr. Muhammad Zahir (Independent Director) – Member

The Human Resource and Remuneration Committee met 2 times in total. The newly elected committee met 0 times, whereas the 
old committee met 2 times during the year and the attendance was as follows:

Enterprise Risk Management Committee:

The Enterprise Risk Management Committee was constituted to assist the Audit Committee of the Board of Directors in 
overseeing and reviewing information regarding the enterprise risk management framework, practices employed to manage all 
risks affecting the company. The Enterprise Risk Management Committeewas reconstituted pursuant to the election of Directors 
on 28th February 2023. The newly elected committee comprises four (04) members, as follows:

 Mr. Muhammad Mohsin Zia (Executive Director) – Chairman
 Mr. Muhammad Rizwan Qaiser (Chief Financial Officer) – Member
 Mr. Mushfiq Hussain (Works Manager) – Member
 Mrs. Noor Shuja – Member

Name of Member Meetings Attended
Mr. Muhammad Zahir 
Mr. Jehanzeb Khan
Mr. Farooq Nazir
Mr. Ali Asrar Hossain Aga
Mr. Faisal Dawood

1/1
1/1
4/4
1/3
2/3

AUDIT COMMITTEE ATTENDANCE

Name of Member Meetings Attended
Mr. Haroon Waheed
Mr. Ali Asrar Hossain Aga
Mr. Farooq Nazir
Mr. Faisal Dawood
Mr. Muhammad Zahir 

2
2
2
2
0

HRRC ATTENDANCE
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Compliance Committee:

Compliance Committee was constituted to oversee the company's compliance with applicable legal and regulatory 
requirements, industry standards and the company's code of ethics and business conduct. The Compliance Committee was 
reconstituted pursuant to the election of Directors on 28th February 2023. The newly elected committee comprises four (04) 
members, as follows:

 Mr. Muhammad Mohsin Zia (Executive Director) – Chairman
 Mr. Muhammad Rizwan Qaiser (Chief Financial Officer) – Member
 Mr. Mushfiq Hussain (Works Manager) – Member
 Mrs. Noor Shuja – Member

Related Party Transactions

The Audit Committee reviewed and recommended all the related party transactions to the Board and the Board approved them. 
All related party transactions were carried out in the normal course of business and on an arm's length basis. The company 
maintains a complete record of all the related party transactions as prescribed in the Companies (Related Party Transactions 
and Maintenance of Related Records) Regulations, 2018. The company has made detailed disclosure of the related party 
transactions in Note 37 of the unconsolidated financial statements annexed with this annual report. Such disclosure is in line 
with the requirements of the 4th Schedule of the Act and applicable International Financial Reporting Standards. 

Social Investment

Over the past year, the company has taken significant strides in fulfilling its commitment to Corporate and Social Responsibility. 
The company's dedication to sustainability, community engagement, and ethical practices has created an impact that resonates 
with the values and the betterment of society. Through energy-efficient measures and waste reduction strategies, the company 
has been able to reduce its gas consumption resulting in net reduction of carbon emissions by 0.56 Million Kgs/year.

At your company, we prioritize sustainable chemical management practices to safeguard both the well-being of our employees 
and the environment. Through a chemicals optimization drive, the company has been able to reduce the consumption of raw 
materials in working solution. Over the last year, the company has actively engaged with local communities through various 
outreach programs especially with rescue management teams in Sheikhpura. 

Looking ahead, the company remains committed to fostering positive change, embracing innovation, and contributing to a 
more sustainable and equitable world.

Pattern of Shareholding

In accordance with section 227(2)(f) of the Act, the pattern of shareholding as of June 30, 2023, along with disclosures as 
required under the Regulations is annexed to the Annual Report.

Cash Dividends

The Board of Directors has recommended an annual cash dividend @ 20.00% (PKR 2/ per ordinary share) to the company's 
members whose names appear on the register of members as of October12, 2023, out of the profits of the company for the year 
ended on June 30, 2023. It will be paid subject to the approval from the shareholders in the forthcoming Annual General 
Meeting.
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Auditors

The unconsolidated and consolidated financial statements of the company for the year 2022-2023 were audited by M/s. A.F. 
Ferguson & Company, Chartered Accountants. The auditors will retire at the end of forthcoming Annual General Meeting. Upon 
recommendation of the Audit Committee, the Board recommended appointing M/s. Crowe Hussain Chaudhury and 
Co.,Chartered Accountants, as auditors of the Company, in place of the retiring auditors, for the year ending June 30, 2024. The 
decision to change auditors was taken with the intention of enhancing transparency in the Company as per the globally 
established standards and best practices for the rotation of auditors and is subject to the approval of the Shareholders in the 
forthcoming Annual General Meeting.

Acknowledgments

We would like to thank all stakeholders for their contributions in the past year. It is our stakeholder's support that makes all the 
company's achievements possible while helping us create a sustainable business. 

We look forward to a promising and strong performance in the future.

Lahore
September 07, 2023

For and on behalf of the Board 



16

DESCON OXYCHEM LIMITED



17

ANNUAL REPORT 2023



18

DESCON OXYCHEM LIMITED

1/1

1/1

4/4

1/3

2/3

2

2

2

2

0



19

ANNUAL REPORT 2023

7/7

7/7

5/7

7/7

6/7

3/3

2/3

7/7

4/4

4/4

–

–

–

– 

– 

– 

– 



20

DESCON OXYCHEM LIMITED



21

ANNUAL REPORT 2023



22

DESCON OXYCHEM LIMITED

20232022

6,721,346

2,756,429

2,249,871

(25,929)

2,223,942

1,400,634

8.00

4,250,493

1,101,805

855,014

(52,568)

802,446

470,877

2.69

58%

150%

163%

51%

177%

197%

197%
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Key Operating and Financial Data

Particular 2022 2021 2020 2019 2018 2017

---------------------------------------------------(Rs ‘000)------------------------------------------------

2023

                  6,721,346 

                (3,964,917)

                  2,756,429 

                  2,249,871 

                     (25,929)

                  2,223,942 

                  1,400,634 

                  2,647,292 

                  1,750,311 

                              -   

                  1,306,150 

                    153,489 

                  2,293,287 

                  1,017,792 

                        41.01 

                        39.39 

                        33.09 

                        20.84 

                        45.78 

                        66.78 

                          1.61 

                          0.86 

                               9 

                             66 

                             84 

                              (9)

 5:95 

                        86.77 

                        12.71 

                          8.00 

                          8.00 

                        24.22 

                          3.03 

                        17.48 

                      42,131 

                      42,100 
– 

Summary of Profit and Loss

Sales

Cost of Goods Sold

Gross Profit

Operating profit

Finance Cost

Profit / (loss) before tax

Profit / (loss) after tax

EBITDA

Financial Position

Share Capital - Ordinary

Share Capital - Preference

Reserves including unappropriated profit

Long term borrowings - Current & Non Current Portion

Property, plant and equipment

Net Current Assets

Investor Information

Gross profit margin (%)

EBITDA margin to sales (%)

Pre tax margin (%)

Net profit margin (%)

Return on equity (%) 

Return on capital employed (%) 

Current Ratio

Quick Ratio

Debtors turnover (days)

Inventory turnover (days)

Creditors turnover (days)

Operating cycle (no. of days)

Debt: Equity (Ratio)

Interest cover (Times)

Earnings / (loss) per share (pre tax) (Rupees)

Earnings / (loss) per share (after tax) (Rupees) - Basic

Earnings / (loss) per share (after tax) (Rupees) - Dilluted

Share Price

Price Earnings Ratio

Breakup Value Per Share (Rupees)

Hydrogen Peroxide Production (MTs)

Hydrogen Peroxide Sales (MTs)

Trading General Sales (MTs)

                  4,250,493 

                (3,148,688)

                  1,101,805 

                    855,014 

                     (52,568)

                    802,446 

                    470,877 

                  1,208,320 

                  1,750,311 

                              -   

                    605,642 

                    357,824 

                  2,489,830 

                    345,629 

                        25.92 

                        28.43 

                        18.88 

                        11.08 

                        19.96 

                        29.57 

                          1.34 

                          0.59 

                             20 

                             29 

                             89 

                            (40)

 13:87 

                        16.26 

                          4.58 

                          2.69 

                          2.69 

                        15.70 

                          5.84 

                        13.48 

                      40,550 

                      42,363 
                        1,470 

                  2,804,903 

                (2,191,962)

                    612,941 

                    452,636 

                     (64,691)

                    387,945 

                    278,703 

                    767,359 

                  1,750,311 

                              -   

                    309,796 

                  1,131,689 

                  2,439,580 

                    598,336 

                        21.85 

                        27.36 

                        13.83 

                          9.94 

                        13.51 

                        13.91 

                          2.22 

                          1.44 

                               9 

                             26 

                             59 

                            (24)

 35:65 

                          7.00 

                          2.22 

                          1.59 

                          1.59 

                        26.84 

                        16.88 

                        11.79 

                      32,816 

                      34,898 
                        3,838 

               588,862 

            2,641,615 

          (1,780,357)

               861,258 

               670,282 

               (81,420)

               418,423 

               865,738 

            1,508,889 

                        -   

               181,982 

               223,131 

            2,031,207 

               295,749 

                   32.60 

                   32.77 

                   22.29 

                   15.84 

                   21.62 

                   28.35 

                     1.60 

                     0.55 

                          8 

                        38 

                        84 

                      (39)

 10:90 

                     8.23 

                     4.80 

                     2.85 

                     2.85 

                   29.85 

                   10.47 

                   12.83 

                 31,814 

                 31,412 
                   4,146 

              2,704,957 

             (1,874,206)

                 830,751 

                 657,655 

                  (79,181)

                 578,474 

                 394,269 

                 835,263 

              1,020,000 

                          -   

                (236,441)

                 877,631 

              1,483,894 

                 263,173 

                     30.71 

                     30.88 

                     21.39 

                     14.58 

                     50.32 

                     36.65 

                       1.58 

                       0.82 

                          11 

                          14 

                          61 

                        (36)

 53:47 

                       8.31 

                       5.67 

                       3.87 

                       2.70 

                     16.05 

                       4.15 

                       7.68 

                   30,836 

                   30,823 
                     6,343 

              2,088,225 

             (1,471,864)

                 616,361 

                 459,191 

                    (5,373)

                 453,818 

                 322,279 

                 632,862 

              1,020,000 

              1,100,000 

                (344,272)

                          -   

              1,392,836 

                 320,986 

                     29.52 

                     30.31 

                     21.73 

                     15.43 

                     18.15 

                     25.86 

                       2.22 

                       1.32 

                            7 

                            7 

                          52 

                        (38)

 0:100 

                     85.46 

                       4.45 

                       3.16 

                       1.52 

                     19.30 

                       6.11 

                       6.62 

                   33,293 

                   34,012 

4,696 

              1,961,005 

             (1,454,383)

                 506,622 

                 345,273 

                  (11,739)

                 333,534 

                 204,925 

                 528,810 

              1,020,000 

              1,100,000 

                (402,551)

                          -   

              1,518,988 

                   92,560 

                     25.83 

                     26.97 

                     17.01 

                     10.45 

                     11.93 

                     20.10 

                       1.21 

                       0.64 

                          13 

                          12 

                          53 

                        (28)

 0:100 

                     29.41 

                       3.27 

                       2.01 

                       0.97 

                     18.35 

                       9.13 

                       6.05 

                   34,697 

                   34,295 

4,966 
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF DESCON OXYCHEM LIMITED

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED 
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance) 
Regulations, 2019 (the Regulations) prepared by the Board of Directors of Descon Oxychem Limited for the year ended June 30, 
2023 in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our responsibility is to 
review whether the Statement of Compliance reflects the status of the Company's compliance with the provisions of the 
Regulations and report if it does not and to highlight any non-compliance with the requirements of the Regulations. A review is 
limited primarily to inquiries of the Company's personnel and review of various documents prepared by the Company to comply 
with the Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the accounting and internal 
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the 
Board of Directors' statement on internal control covers all risks and controls or to form an opinion on the effectiveness of such 
internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit Committee, 
place before the Board of Directors for their review and approval, its related party transactions. We are only required and have 
ensured compliance of this requirement to the extent of the approval of the related party transactions by the Board of Directors 
upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not 
appropriately reflect the Company's compliance, in all material respects, with the requirements contained in the Regulations as 
applicable to the Company for the year ended June 30, 2023.

A.F. Ferguson & Co.
Chartered Accountants
Lahore
Date: September 25, 2023
UDIN: CR202310128BtbC6LR72 

A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
308-Upper Mall, Shahrah-e-Quaid-e-Azam, P.O.Box 39, Lahore-54000, Pakistan
Tel: +92 (42) 3519 9343-50 / Fax: +92 (42) 3519 9351 www.pwc.com/pk
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Statement of Compliance 
with the Listed Companies (Code of Corporate Governance) Regulations, 2019

Name of company: Descon Oxychem Limited

Year ending: June 30, 2023

The company has complied with the requirements of the Listed Companies (Code of Corporate Governance) Regulations, 2019 
(the “Regulations”) in the following manner:

1. The total numbers of directors are 8(including the Chief Executive Officer) as per the following:

 a) Male:  7 
 b) Female:  1
2. The Composition of the Board is as follows:

The directors have confirmed that none of them is serving as a director on more than seven (7) listed companies, 
including this company;

The company has prepared a code of conduct and has ensured that appropriate steps have been taken to disseminate 
it throughout the company along with its supporting policies and procedures;

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the 
company. The Board has ensured that complete record of particulars of the significant policies along with their date of 
approval or updating is maintained by the company;

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by 
Board/shareholders as empowered by the relevant provisions of the Act and the Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board 
for this purpose. The Board has complied with the requirements of the Companies Act 2017 (the “Act”) and the 
Regulations with respect to frequency, recording and circulating minutes of the Meetings of the Board;

The Board has a formal policy and transparent procedures for the remuneration of directors in accordance with Act and 
these Regulations;

Out of eight (08) directors Six (06) of the Directors have obtained certificates of Directors' Training program, whereas 
one of the Directors is exempt from training under Regulation no. 19(2) of the Regulations. The remaining Director will 
undertake a training program or get the exemption certificate in due course.

The Board has approved the appointment of the Chief Financial Officer, Company Secretary and Head of Internal Audit, 
including their remuneration and terms and conditions of employment and complied with relevant requirements of the 
Regulations;

3.

4.

5.

6.

7.

8.

9.

10.

Category Names
Independent Directors 

Non-Executive Directors

Executive Director

Mr. Muhammad Zahir
Mr. Jehanzeb Khan 
Mr. Taimur Dawood
Mr. Faisal Dawood
Mr. Farooq Nazir
Mrs. Mehreen Dawood       
Mr. Asif Qadir
Mr. Muhammad Mohsin Zia (CEO)
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Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the Board;

The Board has formed three committees comprising the members given below:

a) Audit Committee
 
 i. Mr. Muhammad Zahir (Independent Director) - Chairman
 ii. Mr. Farooq Nazir (Non-executive Director) 
 iii. Mr. Jehanzeb Khan (Independent Director) 

b) Human Resource and Remuneration Committee

 i. Mr. Farooq Nazir (Non-executive Director)- Chairman
 ii. Mr. Faisal Dawood (Non-executive Director)
 iii. Mr. Muhammad Zahir (Independent Director) 

c) Enterprise Risk Management Committee

 i. Mr. Muhammad Mohsin Zia (Executive Director) – Chairman
 ii. Mr. Muhammad Rizwan Qaiser(Chief Financial Officer)
 iii. Mr. Mushfiq Hussain (Works Manager)
 iv. Ms. Noor Shuja 

The terms of reference of the aforesaid committees have been formed, documented and advised to the committees for 
compliance;

The frequency of meetings of the committees were as per following:

a) Audit Committee:
 Four quarterly meetings were held during the financial year ended June 30, 2023.

b) Human Resource and Remuneration Committee:
 Two meetings of Human Resource and Remuneration Committee were held during the financial year ended 
 June 30, 2023.

c) Enterprise Risk Management Committee:
     Four meetings of Enterprise Risk Management Committee were held during the financial year ended June 30, 
 2023. 

The Board has outsourced the internal audit function to M/s. KPMG Taseer Hadi and Co., Chartered Accountants, who 
is considered suitably qualified and experienced for the purpose and are conversant with the policies and procedures 
of the company;

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the Quality 
Control Review program of the Institute of Chartered Accountants of Pakistan and registered with Audit Oversight 
Board of Pakistan, that they and all their partners are in compliance with International Federation of Accountants (IFAC) 
guidelines on code of ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the 
partners of the firm involved in the audit are not a close relative (spouse, parent, dependent and non-dependent 
children) of the chief executive officer, chief financial officer, head of internal audit, company secretary or director of 
the company;

11.

12.

13.

14

15.

16.
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The statutory auditors or the persons associated with them have not been appointed to provide other services except in 
accordance with the Act, the Regulations or any other regulatory requirement and the auditors have confirmed that 
they have observed IFAC guidelines in this regard;

We confirm that all requirements of regulations 3, 6, 7, 8, 27,32, 33 and 36 of the Regulations have been complied with 
and;

i. In respect of regulation 6(1), the company believes it has sufficient impartiality and is able to exercise  
 independence in decision-making within the Board and hence, does not require to round up the fraction to 3  
 independent directors.

Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33 and 36 are as below:

i. There is no Nomination Committee in place (required under the non-mandatory provision of Regulations 29  
 & 30). The company is considering forming a Nomination Committee.

ii. The Chairman of the Human Resource and Remuneration Committee is not an independent director  
 (required under the non-mandatory provision of Regulation 28). The present Chairman is appointed due to 
 his extensive board experience, including participation in the last three consecutive terms of Human 
 Resource and Remuneration Committee.

iii. Female executive has not completed training under Directors' Training Program (required under non- 
 mandatory provision of the Regulation 19). However, their trainings are planned in the ensuing year. 

17.

18.

19.

Lahore
September 07, 2023

Faisal Dawood 
Chairman
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INDEPENDENT AUDITOR'S REPORT
To the members of Descon Oxychem Limited

Report on the Audit of the Unconsolidated Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of Descon Oxychem Limited (the Company), which comprise 
the unconsolidated statement of financial position as at June 30, 2023, and the unconsolidated statement of profit or loss, the 
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity, the unconsolidated 
statement of cash flows for the year then ended, and notes to the unconsolidated financial statements, including a summary of 
significant accounting policies and other explanatory information, and we state that we have obtained all the information and 
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the unconsolidated statement of 
financial position, unconsolidated statement of profit or loss, the unconsolidated statement of comprehensive income, the 
unconsolidated statement of changes in equity and the unconsolidated statement of cash flows together with the notes forming 
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the information required by 
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the 
Company's affairs as at June 30, 2023 and of the profit and other comprehensive income, the changes in equity and its cash 
flows for the year then ended.
 
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Unconsolidated 
Financial Statements section of our report. We are independent of the Company in accordance with the International Ethics 
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
unconsolidated financial statements of the current period. These matters were addressed in the context of our audit of the 
unconsolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters.

Following is the Key audit matter:

Sr No. Key Audit Matter How the matter is addressed in our audit

Revenue recognition

(Refer notes 4.16 and 27 to the annexed 
unconsolidated financial statements)

Understood and evaluated the accounting 
policies with respect to revenue recognition and 
its compliance with IFRS 15: 'Revenue from 
Contracts with Customers';

Our audit procedures in relation to the matter 
amongst others, included the following:

   – 
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Information Other than the Unconsolidated and Consolidated Financial Statements and Auditor's 
Report Thereon

Management is responsible for the other information. The other information comprises the information included in the annual 
report, but does not include the unconsolidated and consolidated financial statements and our auditor's report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the unconsolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard.

Sr No. Key Audit Matter How the matter is addressed in our audit

Revenue is recognized at a point in time when 
performance obligations are satisfied by 
transferring control of products and services to 
a customer. The Company is engaged in the 
manufacturing and selling of Hydrogen 
Peroxide locally as well as through exports. The 
Company recognized revenue from the sales of 
own manufactured goods and traded goods 
from its customers measured net of 
commission. 

We consider revenue recognition as a key audit 
matter due to revenue being one of the key 
performance indicators of the Company, 
inherent risk of material misstatement and 
significant increase in revenue from the last 
year.

– 

–

–

–

–

– 

– 

Understood and evaluated internal controls of 
the company which govern revenue recognition;

Inspected significant contracts to obtain an 
understanding of contract terms particularly 
relating to timing and customer's acceptance of 
the goods;

Performed testing of sample of revenue 
transactions with underlying documentation 
including sales invoices and dispatched 
documents;

Tested on a sample basis, specific revenue 
transactions recorded before and after the 
reporting date with underlying documentation to 
assess whether revenue has been recognized in 
the correct period;

Checked on a sample basis, approval of sales 
prices by the appropriate authority;

Performed audit procedures to analyze variation 
in the price and quantity sold during the year; 
and

Assessed the adequacy of disclosures made   in 
the unconsolidated financial statements related 
to revenue.
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Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial statements in accordance 
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 
2017) and for such internal control as management determines is necessary to enable the preparation of unconsolidated 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but 
to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in 
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

     ·

     ·

     ·

     ·

     ·

Identify and assess the risks of material misstatement of the unconsolidated financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the unconsolidated financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to cease 
to continue as a going concern.

Evaluate the overall presentation, structure and content of the unconsolidated financial statements, including the 
disclosures, and whether the unconsolidated financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of most significance in the 
audit of the unconsolidated financial statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

(b) the unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the unconsolidated 
 statement of comprehensive income, the unconsolidated statement of changes in equity and the unconsolidated 
 statement of cash flows together with the notes thereon have been drawn up in conformity with the Companies Act, 
 2017 (XIX of 2017) and are in agreement with the books of account and returns;

(c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the 
 Company's business; and

(d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted by the Company 
 and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditor's report is Asad Aleem Mirza.

A.F. Ferguson & Co.
Chartered Accountants
Lahore
Date: September 25, 2023
UDIN: AR202310128hLf8VosIi 

A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
308-Upper Mall, Shahrah-e-Quaid-e-Azam, P.O.Box 39, Lahore-54000, Pakistan
Tel: +92 (42) 3519 9343-50 / Fax: +92 (42) 3519 9351 www.pwc.com/pk
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DESCON OXYCHEM LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at June 30, 2023

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital 

  300,000,000 (2022: 220,000,000) 

     ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

 175,031,084 (2022: 175,031,084) 

    ordinary shares of Rs 10 each

Share premium

Accumulated profits

NON CURRENT LIABILITIES

Long term finances - secured

Lease liabilities

Deferred taxation

Deferred grant

CURRENT LIABILITIES

Current portion of non current liabilities

Finances under mark up arrangements - secured
Current portion of deferred grant

Trade payables, provisions and other liabilities

Income tax payable

Dividend payable

Accrued finance costs

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 46 form an integral part of these unconsolidated financial statements.

2023 2022

Note (Rupees in thousand)

3,000,000

    

2,200,000

    

5 1,750,311
    

1,750,311
    

6 3,022
           

3,022
           

1,306,150
    

605,642
       

3,059,483
    

2,358,975
    

7 100,300       257,865       

8 -               10,482         
9 192,100       240,370       

10 16,944         24,188         
309,344

       
532,905

       

11 50,638
         

83,325
         12 110,383

       
14,620

         10 7,349

           

8,567

           13 912,436

       

766,457

       576,675

       

128,084

       9,177

           

3,237

           14 345

              

8,849

           
1,667,003

    

1,013,139

    
15 - -

5,035,830

    

3,905,019
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ASSETS

NON CURRENT ASSETS

Property, plant and equipment

Intangible assets

Long term investment
Long term loans - secured

Long term deposits and prepayments

CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts

Loans, advances, deposits,

 prepayments and other receivables

Short term investment

Bank balances

2023 2022

Note (Rupees in thousand)

16 2,293,287

    

2,489,830

    

17 25,161

         

26,972

        

18 1,964

           

-

              

19 6,152

           

6,025

          

20 24,471

         

23,423

        

2,351,035
    

2,546,250
    

21 540,290
       

509,916
      22 717,177

       
248,816

      23 165,504

       

237,383

      

24 116,741

       

106,483

      25 896,726

       

150,000

      26 248,357

       

106,171

      
2,684,795

    

1,358,769

    

5,035,830

    

3,905,019
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DESCON OXYCHEM LIMITED

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the Year Ended June 30, 2023

Sales

Cost of sales

Gross profit

Administrative expenses

Distribution and selling costs

Other income

Other operating expenses

Profit from operations

Finance costs

Profit before taxation

Taxation

Profit for the year

Earnings per share 

- Basic and diluted

                           

The annexed notes 1 to 46 form an integral part of these unconsolidated financial statements.

2023 2022

Note (Rupees in thousand)

27 6,721,346

     

4,250,493

     

28 (3,964,917)

   

(3,148,688)

   

  

2,756,429

     

1,101,805

     

29 (172,669)
      

(126,338)
      

30 (210,600)
      

(74,196)
        

31 118,315
        

29,123
         

32 (241,604)
      

(75,380)
        

(506,558)      (246,791)      

  

2,249,871     855,014        

33 (25,929)
        

(52,568)
        

  
2,223,942

     

802,446

        

34 (823,308)

      

(331,569)

      

1,400,634

     

470,877

        

35 8.00 2.69
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the Year Ended June 30, 2023

Profit for the year

Other comprehensive income

- Items that may be reclassified subsequently to profit or loss

- Items that will not be reclassified subsequently to profit or loss

Total comprehensive income for the year

    
The annexed notes 1 to 46 form an integral part of these unconsolidated financial statements.

2023 2022

(Rupees in thousand)

1,400,634

    

470,877

-

              

-

-

              

-

1,400,634 470,877
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the Year Ended June 30, 2023

Balance as on July 1, 2021

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners in their capacity as owners

recognised directly in equity

Final dividend for the year ended June 30, 2021

    @ 10% (Re 1 per share)

Balance as on June 30, 2022

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners in their capacity as owners

recognised directly in equity

Final dividend for the year ended June 30, 2022

    @ 20% (Rs 2 per share)

Interim dividend for the period ended December 31, 2022

    @ 20% (Rs 2 per share)

Balance as on June 30, 2023

                   The annexed notes 1 to 46 form an integral part of these unconsolidated financial statements.

(Rupees in thousand)

Capital Revenue Capital and 

reserve reserve reserves

Ordinary Share Accumulated

share capital premium profits

1,750,311

   

3,022

        

309,796

        

2,063,129

   

-

              

-

            

470,877

        

470,877

     

-

              

-

            

-

                

-

             

-

              

-

            

470,877

        

470,877

     

-              -            (175,031)       (175,031)    

1,750,311   3,022        605,642        2,358,975   

-
              

-
            

1,400,634
     

1,400,634
   

-
              

-
            

-
                

-
             

-
              

-
            

1,400,634
     

1,400,634
   

-

              

-

            

(350,063)

       

(350,063)

    

-

              

-

            

(350,063)

       

(350,063)

    

-

              

-

            

(700,126)

       

(700,126)

    
1,750,311 3,022 1,306,150 3,059,483

Share capital

Total



UNCONSOLIDATED STATEMENT OF CASH FLOWS
for the Year Ended June 30, 2023
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Cash flow from operating activities

Cash generated from operations

Finance cost paid

Profit on deposits received

Long term loan to employees

Taxes paid

Net cash generated from operating activities

Cash flow from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from disposal of property, plant and equipment

Short term investments purchased

Short term investments redeemed

Dividend received

Net cash (used in) / generated from investing activities

Cash flow from financing activities

Repayment of long term finances - secured

Repayment of lease liabilities

Ordinary dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of year

                  

Cash

The annexed notes 1 to 46 form an integral part of these unconsolidated financial statements.

2023 2022

Note (Rupees in thousand)

36 2,292,037

     

1,206,414

     

(28,386)

        

(52,685)

        

33,571

          

7,608

           

(3,000)

          

(10,000)

        

(422,987)

      

(95,463)

        

              

1,871,235

     

1,055,874

    

(223,549)
      

(377,108)
      

(9,666)
          

(14,730)
        

159               60                

(1,533,532)   (150,000)      

790,843        561,347        

70,461          -              

(905,284)
      

19,569
          

(207,823)

      

(789,662)

      (23,170)

        

(20,021)

        (694,186)

      

(174,016)

      

                             (925,179)

      

(983,699)

      
40,772

          

91,745

          
91,551

          

(194)

            
5,651

            

-

              

39 137,974 91,551
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NOTES TO AND FORMING PART OF THE UNCONSOLIDATED 
FINANCIAL STATEMENTS 
for the Year Ended June 30, 2023

Legal status and nature of business

The Company was incorporated in Pakistan as a private limited Company on November 12, 2004 under the 
Companies Ordinance, 1984 (now the Companies Act, 2017) and was converted into a public limited company with 
effect from February 28, 2008 as approved by the Securities and Exchange Commission of Pakistan (SECP) vide letter 
no. ARL 16222 dated March 14, 2008. Subsequently, on September 15, 2008, it was listed on Pakistan Stock 
Exchange. The registered office of the Company is situated at 18-KM Ferozepur Road, Lahore and the Company's 
business unit and factory is situated at 18-KM Lahore-Sheikhupura Road, Lahore. The Company is principally 
engaged in manufacture, procurement and sale of hydrogen peroxide and allied products. The Company commenced 
its trial production on December 1, 2008 and commercial production on March 1, 2009.

The company incorporated a wholly owned subsidiary "Descon Oxychem FZE" in Hamriyah Free Zone, Sharjah UAE on 
April 26, 2023.The principal line of business of subsidiary is import, export and trading of chemicals & related 
products, detergents & disinfectants, water treatment & purification chemicals and raw materials.

Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards ('IFRS') issued by the International Accounting Standards Board (IASB) as 
notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and 
directives issued under the Companies Act, 2017 have been followed.

Standards, interpretations and amendments to published approved accounting standards

The following amendments to existing standards have been published that are applicable to the Company’s financial 
statements covering annual periods, beginning on or after the following dates:

Standards, amendments and interpretations to approved accounting standards that are 
effective in current year

Certain standards, amendments and interpretations to IFRS are effective for accounting periods beginning on July 1, 
2022 but are considered not to be relevant or to have any significant effect on the Company’s operations (although 
they may affect the accounting for future transactions and events) and are, therefore, not detailed in these 
unconsolidated financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective 
and have not been early adopted by the Company

The following amendments and interpretations to existing standards have been published and are mandatory for the 
Company’s accounting periods beginning on or after July 01, 2023 or later periods, but the Company has not early 
adopted them:

1.

2.

i)

ii)

2.1

2.2

2.2.1
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Standards or Interpretation

Amendments to IAS 8 'Accounting policies, changes in accounting      January 01, 2023
estimates and errors.        

'IFRS 17, ‘Insurance contracts       January 01, 2023

Amendment to IAS 12, 'Income taxes' on deferred tax related to assets and        January 01, 2023
liabilities arising from a single transaction' and 'International tax reform - pillar 
two model rules'.         

Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8.       January 01, 2023

Amendments to IFRS 16, ‘Leases’ related to sale and lease back after the date of transaction      January 01, 2024

Amendments to IAS 1, ‘Presentation of financial statements’ related to      January 01, 2024
non current liabilities with covenants        

'Amendments to IAS 7 and IFRS 7 on Supplier finance arrangements      January 01, 2024

The Company is yet to assess the impact of above standards, amendments and interpretations on its unconsolidated 
financial statements.

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention unless otherwise 
specifically stated. Figures have been rounded off to nearest thousand of rupees unless otherwise stated.

The Company's significant accounting policies are stated in note 4. Not all of these significant policies require the 
management to make difficult, subjective or complex judgments or estimates. The following is intended to provide an 
understanding of the policies the management considers critical because of their complexity, judgment of estimation 
involved in their application and their impact on these unconsolidated financial statements. Estimates and judgments 
are continually evaluated and are based on historical experience, including expectations of future events that are 
believed to be reasonable under the circumstances. These judgments involve assumptions or estimates in respect of 
future events and the actual results may differ from these estimates. The areas involving a higher degree of judgment or 
complexity or areas where assumptions and estimates are significant to the unconsolidated financial statements are 
as follows:

Estimated useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment on a regular basis. Any change in estimate in 
future years might effect the carrying amounts of respective items of property, plant and equipment with a 
corresponding effect on the depreciation charge.

Provision for taxation 

The Company takes into account the current income tax law and the decisions taken by appellate authorities. 
Instances where the Company's views differ from the view taken by income tax department at the assessment stage 
and where the Company considers that its views on items of material nature are in accordance with law, the amounts 
are shown as contingent liabilities.

3.

3.1

3.2

(i)

(ii)

Effective date
Accounting periods

beginning on or after:
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Deferred tax assets are recognised for deductible temporary differences, unused tax losses and tax credits to the 
extent that future taxable profits will be available against which the deductible temporary differences, unused tax 
losses and tax credits can be utilized. The recoverability of deferred tax assets are analysed at each reporting period 
end and adjusted if considered necessary with a corresponding effect on deferred tax charge/income for the period.

Significant accounting policies

The significant accounting policies adopted in the preparation of these unconsolidated financial statements are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Employees retirement benefits

The main features of the schemes operated by the Company for its employees are as follows:

Defined contribution scheme

A recognized voluntary contributory provident fund scheme is in operation covering all permanent employees. Equal 
monthly contributions are made by the Company and employees in accordance with the rules of the scheme at 6.3% of 
the gross pay.

Accumulating compensated absences

The Company provides for accumulating compensated absences when the employees render service that increases 
their entitlement to future compensated absences. Under the Company's policy, permanent management employees 
are entitled to 10 days sick leaves and 21 days annual leaves per calendar year. Sick leaves can be accumulated up to a 
maximum number of 30 days, while unutilized annual leaves lapse and can only be encashed in case of death and not 
upon termination, resignation or retirement. The contractual employees are not entitled to carry forward sick or annual 
leaves.

Provisions are made annually to cover the obligation for accumulating compensated absences and are charged to the 
statement of profit or loss.

Taxation

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing law 
for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply 
to the profit for the year if enacted. The charge for current tax also includes adjustments, where considered necessary, 
to provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences 
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used 
in the computation of the taxable profit. 

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are 
recognized to the extent that it is probable that taxable profits will be available against which the deductible temporary 
differences, unused tax losses and tax credits can be utilized.

4.

4.1

(a)

(b)

4.2

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on tax 
rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in the 
unconsolidated statement of profit or loss, except in the case of items credited or charged to equity in which case it is 
included in equity.

Property, plant and equipment 

Property, plant and equipment except freehold land are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at cost less any identified impairment loss. Subsequently, these assets are 
stated at cost less accumulated depreciation and any identified impairment loss. Cost in relation to certain property, 
plant and equipment comprises historical cost and borrowing costs referred to in note 4.15.

Depreciation on all property, plant and equipment except land is charged to profit or loss on the straight line basis so as 
to write off the historical cost of an asset over its estimated useful life at the rates given in note 16.1 without taking into 
account any residual value, which is considered insignificant.

The assets' residual values and useful lives are reviewed, at each financial year end, and adjusted if impact on 
depreciation is significant. The Company's estimate of the residual value of its property, plant and equipment as at 
June 30, 2023 has not required any adjustment.

Initial fill of catalysts is capitalized with plant and machinery whereas costs of subsequent replacements of such 
catalysts are included in property, plant and equipment and depreciated on straight line basis over their estimated 
useful lives.

The Company assesses at each statement of financial position date whether there is any indication that property, plant 
and equipment including major spare parts, catalysts and standby equipment may be impaired. If such indication 
exists, the carrying amount of such assets are reviewed to assess whether they are recorded in excess of their 
recoverable amount. Where carrying values exceed the respective recoverable amount, assets are written down to 
their recoverable amounts and the resulting impairment loss is recognized in statement of profit or loss. The 
recoverable amount is the higher of an asset's fair value less costs to sell and value in use. Where an impairment loss is 
recognized, the depreciation charge is adjusted in the future periods to allocate the asset's revised carrying amount 
over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the 
item can be measured reliably. All other repair and maintenance costs are charged to profit or loss during the period in 
which they are incurred.  

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the 
carrying amount of the asset is recognized as an income or expense. 

Capital work in progress is stated at cost less any identified impairment loss.

Major spare parts, catalyst and standby equipment qualify as property, plant and equipment when entity expects to 
use them for more than one year. Transfers are made to relevant operating fixed assets category as and when such 
items are available for use.

Right-of-use asset is measured as per note 4.5.1.

4.3
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4.4

4.5

4.5.1

Intangible asset

Expenditure incurred to acquire intangible assets is stated at cost less accumulated amortization and any identified 
impairment loss. Intangible assets are amortized using the straight line method over its estimated useful lives at the 
rates given in note 17. Amortization is charged to profit or loss.

Amortization is charged from the month the asset is acquired or capitalized.

The Company assesses at each reporting date whether there is any indication that an intangible asset may be 
impaired. If such indication exists, the carrying amount of such assets are reviewed to assess whether they are 
recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, 
assets are written down to their recoverable amounts and the resulting impairment loss is recognized in statement of 
profit or loss. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. Where an 
impairment loss is recognized, the amortization charge is adjusted in the future periods to allocate the asset's revised 
carrying amount over its estimated useful life.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, 
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for 
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company 
assesses whether:

- the contract involves the use of an identified asset - this may be specified explicitly or implicitly, and should be 
physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a 
substantive substitution right, then the asset is not identified;

- the Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the 
period of use; and

- the Company has the right to direct the use of the asset. The Company has this right when it has the decision-making 
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the decision 
about how and for what purpose the asset is used is predetermined, the Company has the right to direct the use of the 
asset if either:

- the Company has the right to operate the asset; or

- the Company designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates the 
consideration in the contract to each lease component on the basis of their relative stand-alone prices.

Lessee

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily 
determined, the Company's incremental borrowing rate.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)



4.5.2

4.6

Lease payments include fixed payments, variable lease payment that are based on an index or a rate, amounts 
expected to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the 
lessee is reasonably certain to exercise that option, payments of penalties for terminating the lease, if the lease term 
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination options 
are incorporated in determination of lease term only when the Company is reasonably certain to exercise these 
options.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. It is re-
measured when there is a change in future lease payments arising from a change in fixed lease payments or an index or 
rate, change in the Company's estimate of the amount expected to be payable under a residual value guarantee, or if the 
Company changes its assessment of whether it will exercise a purchase, extension or termination option. The 
corresponding adjustment is made to the carrying amount of the right-to-use asset, or is recorded in statement of 
profit or loss if the carrying amount of right-of-use asset has been reduced to zero.  

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to 
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentive received. The right-of-use asset is depreciated on a straight line method over the lease term as this 
method most closely reflects the expected pattern of consumption of future economic benefits. The right-of-use asset 
is reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The Company has elected to apply the practical expedient and not to recognise right-of-use assets and lease liabilities 
for short term leases that have a lease term of 12 months or less and leases of low-value assets. The lease payments 
associated with these leases is recognised as an expense on a straight line basis over the lease term.

Lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an 
operating lease. To classify each lease, the Company makes an overall assessment of whether the lease transfers 
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the 
lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain 
indicators such as whether the lease is for the major part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease 
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the 
head lease, not with reference to the underlying asset. If a head lease is a short-term lease to which the Company 
applies the exemption described above, then it classifies the sub-lease as an operating lease.

The Company recognises lease payments received under operating leases as income on a straight-line basis over the 
lease term.

Stores and spares

Stores and spares, except for the 'working solution' are valued at lower of moving average cost and net realizable value. 
Provision in stores and spares is made for slow moving and obsolete items. Items considered as unusable are written 
off against the provision. Items in transit are valued at cost comprising invoice value plus other directly attributable 
charges incurred thereon. Working solution is valued at lower of weighted average cost determined on a yearly basis 
and net realizable value.
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4.7

4.8

4.8.1

a)

b)

c)

Stock in trade

Stock of raw materials, packing materials, work-in-process and finished goods, except for those in transit are valued 
principally at the lower of weighted average cost and net realizable value. Cost of work-in-process and finished goods 
comprises cost of direct materials, salaries of production staff and appropriate manufacturing overheads.

Materials in transit are stated at cost comprising invoice value plus other charges paid thereon.

Net realizable value signifies the estimated selling price in the ordinary course of business less costs necessary to be 
incurred in order to make a sale. Provision is made in the financial statements for obsolete and slow moving stock-in-
trade based on management's estimate. Items considered as unusable are written off against the provision.

Financial instruments

Financial assets

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of 
principal and interest are measured at amortised cost. Interest income from these financial assets, impairment losses, 
foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directly in profit or loss.  

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective is 
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the 
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding.

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets that 
are designated at fair value through profit or loss using fair value option, are measured at fair value through profit or 
loss. A gain or loss on debt investment that is subsequently measured at fair value through profit or loss is recognised 
in the statement of profit or loss in the period in which it arises.  

Equity instrument financial assets are measured at fair value at and subsequent to initial recognition. Changes in fair 
value of these financial assets are normally recognised in profit or loss. Dividends from such investments is 
recognised in profit or loss when the Company's right to receive payment is established. Where an election is made to 
present fair value gains and losses on equity instruments in other comprehensive income there is no subsequent 
reclassification of fair value gains and losses to the statement of profit or loss following the derecognition of the 
investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and 
received respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost 
or cost as the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities 
is included in the statement of profit or loss for the period in which it arises.  

Financial assets are derecognized when the Company loses control of the contractual rights that comprise the 
financial asset. Assets or liabilities that are not contractual in nature and that are created as a result of statutory 
requirements imposed by the Government are not the financial instruments of the Company. 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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4.8.2

4.8.3

4.9

4.10

Financial liabilities

Financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the 
instrument. Financial liabilities at amortised cost are initially measured at fair value less transaction costs. Financial 
liabilities at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed in 
the statement of profit or loss.  

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost 
using the effective yield method.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Where an 
existing financial liability is replaced by another from the same lender or substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange and modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in respective carrying amounts is recognised in 
the statement of profit or loss.

Off-setting of financial assets and liabilities

A financial asset and financial liability is off-set and the net amount is reported in the statement of financial position 
when there is a legally enforceable right to set-off the transaction and also there is an intention to settle on a net basis or 
to realize the asset and settle the liability simultaneously.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets. The 
Company applies the simplified approach to recognise lifetime expected credit losses for trade debts, due from 
customers, contract assets, term loans, short term investments and bank balances.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets 
are assessed collectively in groups that share similar credit risk characteristics.

The Company recognises in profit or loss, as an impairment gain or loss, the amount of expected credit losses (or 
reversal) that is required to adjust the loss allowance at the reporting date. 

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of 
recovery of a financial asset in its entirety or a portion thereof. The Company individually makes an assessment with 
respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The 
Company expects no significant recovery from the amount written off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply with the Company's procedures for recovery of 
amounts due.

A financial asset is considered in default when the counterparty fails to make contractual payments within one year of 
when they fall due. However, in certain cases, the Company may also consider a financial asset to be in default when 
internal or external information indicates that the Company is unlikely to receive the outstanding contractual amounts 
in full before taking into account any credit enhancements held by the Company.

Trade debts

Trade debts are amounts due from customers for sales made during the ordinary course of business. Trade debts and 
other receivables are recognized initially at invoice value, which approximates fair value, and subsequently measured 
at amortized cost using the effective interest method less expected credit losses. Bad debt are written off when 
identified.
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4.11

4.12

4.13

4.14

4.15

4.16

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash flow 
statement, cash and cash equivalents comprise cash in hand, demand deposits, other short term highly liquid 
investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
change in value and finances under mark-up arrangements. In the unconsolidated statement of financial position, 
finances under mark-up arrangements are included in current liabilities.

Trade and other payables 

Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method. Exchange gains and losses arising on translation in respect of liabilities in foreign currency 
are added to the carrying amount of the respective liabilities.

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, 
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at year end and adjusted to reflect the current 
best estimate.

Contract balances

Contract liabilities are recognized for consideration received in respect of unsatisfied performance obligations. 
Similarly, if the Company satisfies a performance obligation before it receives the consideration, the Company 
recognises either a contract asset or a receivable in its unconsolidated statement of financial position, depending on 
whether something other than the passage of time is required before the consideration is due.

Foreign currency transactions and translation

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the dates of the 
transactions. All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of 
exchange prevailing at the statement of financial position date. Foreign exchange gains and losses on translation are 
recognised in the statement of profit or loss. All non-monetary items are translated into Pak Rupees at exchange rates 
prevailing on the date of transaction or on the date when fair values are determined.

The unconsolidated financial statements are presented in Pak Rupees, which is the Company’s functional and 
presentation currency.

Borrowing costs

Mark up, interest and other charges on borrowings are capitalized up to the date of commissioning of the respective 
plant and machinery, acquired out of the proceeds of such borrowings. All other mark-up, interest and other charges 
are charged to profit or loss.

Revenue recognition

Revenue is recognised when or as performance obligations are satisfied by the transferring control of a promised 
goods or service to a customer, and control either transfers over time or at a point in time. The control is transferred 
upon shipment or delivery depending upon the terms of trade.  The goods are primarily sold on cash. The Company 
has a range of credit terms which are typically short term, in line with market practice and without any financing 
component. The Company does not generally accept sales returns. Revenue is measured at fair value of the 
consideration received or receivable, excluding discounts, rebates and other considerations payable to customers.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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4.17

4.18

4.19

4.20

4.21

4.22

Freight revenue is recognized when services are rendered.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and the applicable 
rate of return.

Equity

Ordinary shares are classified as equity and recorded at their face value. Incremental costs directly attributable to 
issuance of new shares are shown in equity as deduction.

Dividend

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which the dividends are 
approved.

 Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will 
be received and the Company will comply with all attached conditions. Government grants relating to costs are 
deferred and recognized in the statement of profit or loss over the period necessary to match them with the costs that 
they are intended to compensate.

Segment reporting

Segment reporting is based on the operating (business) segments of the Company. An operating segment is a 
component of the Company that engages in business activities from which it may earn revenues and incur expenses, 
whose results are regularly reviewed by the segment to make decisions about resources to be allocated to the segment 
and assess its performance and for which discrete financial information is available.

The segment information is not generated by the Company and the Chief Executive reviews the Company as a single 
entity. Hence, segment disclosures are not included in these unconsolidated financial statements.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated 
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of 
ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to 
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive 
potential ordinary shares.

Interest free loans to employees

The Company provides interest free loans to its employees for various purposes. The loans are initially recognized at 
fair value which is the present value of future deductions to be made from employees’ salaries, discounted at the 
market interest rate. The difference between fair value of the interest free loan and principal amount at initial recognition 
is recorded as a deferred employee benefit. The loan is subsequently measured at amortized cost with respective 
finance income to be recorded in the statement of profit or loss. In addition, the deferred employee benefit is amortized 
equally over the life of the loan and the amortization is recorded in profit or loss.
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4.23

4.24

5.1

5.2

5.3

Investments in equity instruments of subsidiaries

Investments in subsidiaries and associates where the Company has significant influence are measured at cost in the 
Company’s separate financial statements in accordance with IAS-27 ‘Consolidated and separate financial 
statements’.

The Company is required to publish consolidated financial statements along with its separate financial statements, in 
accordance with the requirements of IFRS 10 ‘Consolidated Financial Statements’ and IAS 27 ‘Consolidated and 
separate financial statements’.

The shareholders of the Company, vide an Extraordinary General Meeting, on November 27, 2019, approved the 
increase in paid up share capital of the Company from Rs 1,020,000,000 divided into 102,000,000 ordinary shares of 
Rs 10 each to Rs 1,508,888,660 divided into 150,888,866 ordinary shares of Rs 10 each, by the issuance of 
additional 48,888,866 ordinary shares of face value of Rs 10 each, by way of otherwise than right shares of at a price 
of Rs 15 each including Rs 5 as premium per share, against the outstanding loan of Descon Engineering Limited 
('DEL') of Rs 733.33 million.  

The Securities and Exchange Commission of Pakistan, vide its order dated January 10, 2020, on the basis of special 
resolution passed by members on November 27, 2019, allowed the Company to issue 48,888,866 ordinary shares of 
Rs 10 per share at a premium of Rs 5 per share to DEL by way of other than right under clause (b) of sub-section(1) of 
Section 83 of the Companies Act, 2017. The Company issued 48,888,866 ordinary shares of Rs. 10 per share at a 
premium of Rs 5 per share to DEL on January 29, 2020, against long term loan of Rs 733.33 million from DEL.  

Along with the final dividend of Re 1 per share (@ 10% per share) for the year ended June 30, 2020, bonus shares in 
the ratio of sixteen bonus shares for every hundred shares held by the shareholders was proposed in the Board of 
Directors meeting held on September 2, 2020. The approval of the members for the final dividend and issuance of 
bonus shares was obtained in the Annual General Meeting held on October 21, 2020. As a result, the Company paid the 
final dividend aggregating to Rs 150.889 million and issued 24,142,218 shares of Rs 10 each against the share 
premium.

Ordinary shares of the Company held by related parties as at year end are as follows:

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

5. Issued, subscribed and paid up capital

2023 2022

102,000,000
    

1,020,000
     

1,020,000

48,888,866

      

488,889

        
488,889

24,142,218 241,422 241,422

1,750,311 1,750,311

(Number of shares) (Rupees in thousand)

2023 2022

48,888,866 cash - note 5.1

102,000,000 Ordinary shares of Rs 10 each fully paid in cash

Ordinary shares of Rs 10 each issued as 

fully paid for consideration other than 

24,142,218 fully paid as bonus shares - 5.2

175,031,084 175,031,084

Number Percentage Number Percentage

DEL Chemicals (Private) Limited       60,358,918 34.48%    60,358,918 34.48%

Descon Engineering Limited       56,711,084 32.40%    56,711,084 32.40%

Descon Corporation (Private) Limited       10,051,697 5.74%    10,051,697 5.74%

    127,121,699 72.62%  127,121,699 72.62%

2023 2022
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5.4

6

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one 
vote per share at general meetings of the Company. All shares rank equally with regard to the Company’s residual 
assets.

Share premium

The Company issued 24,142,218 ordinary shares of Rs 10 as bonus shares as referred to in note 5.2 against share 
premium of Rs 241.422 million in terms of section 81 of the Companies Act, 2017. Outstanding amount can be utilised 
by the Company only for the purposes specified in section 81 of the Companies Act, 2017.

Syndicate term finance (STFF)

This represent outstanding balance against aggregate facility of Rs 1,100 million from syndicate of financial 
institutions to finance the capacity expansion project, completed in 2021. Along with the TERF, it is secured against 
first charge by way of hypothecation over all present and future fixed assets (excluding land and building) of the 
Company with 25% margin aggregating to Rs 1,466.67 million.

Terms of mark-up

The facility carries mark-up at 3 month KIBOR plus 0.9% per annum (2022: three month KIBOR plus 0.9% per annum). 
The effective mark-up charged during the year is 15% per annum (2022: 8.33% to 13.59% per annum). Mark-up was 
payable quarterly in arrears.

Terms of repayment

It was repayable in thirteen equal bi-annual instalments ending on October 08, 2027. However, on July 14, 2022 the 
Company has repaid the entire amount of the outstanding loan.

7.1.1

2023 2022

Note

        325,069      1,107,648 

                  -            (10,592)

        325,069      1,097,056 

          11,950           17,675 

       (207,823)        (789,662)

        129,196         325,069 

11          (28,896)          (67,204)

        100,300         257,865 

7.1.1                   -           168,082 
7.1.2                   -             14,361 

7 Long term finances - secured

Opening balance

Recognition of deferred grant

Accretion of interest

Repayments during the year

Less : Current portion shown under current liabilities

7.1         Long term finances consist of the following:

Syndicate term finance facility (STFF)

Long term finance facility (LTFF)

Temporary economic refinance facility (TERF) 7.1.3         129,196         142,626 

        129,196         325,069 

  (Rupees in thousand)  
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Long term finance facility (LTFF)

This represent disbursement against aggregate facility of Rs 58.36 million from Allied Bank Limited to pay salaries and 
wages under State Bank of Pakistan's ('SBP') Refinance Scheme for payment of Wages and Salaries. It was secured by 
first pari passu charge over all present and future current assets of the Company with 25% margin. It was also secured 
by an aggregate sum of Rs 80 million by a ranking charge over all present and future plant and machinery of the 
Company.

Terms of markup

Post approval by the SBP during the prior year, the facility carries markup at SBP rate plus 1% per annum (2022: SBP 
rate plus 1% per annum). The mark-up has been accrued during the year at effective rates ranging from 7.74% to 
7.80% (2022: 7.74% to 7.80% per annum). Mark-up was payable quarterly in arrears.

Terms of repayment

The Company has repaid the entire amount of the outstanding loan in two equal quarterly installments during the 
current year.

Temporary Economic Refinance Facility (TERF)

This represents the amount converted from the portion of STFF obtained from Allied Bank Limited under the SBP's 
Temporary Economic Refinance Facility. Out of the available limit of Rs 174.84 million as at June 30, 2023, the 
Company has utilised Rs 174.84 million (2022: 174.84 million). The recognised portion as at year end is exclusive of 
grant of Rs 24.26 million (2022: Rs 32.50 miilion). Along with the STFF, it is secured against  first charge by way of 
hypothecation over all present and future fixed assets (excluding land and building) of the Company with 25% margin 
aggregating to Rs 1,466.67 million.

Terms of markup

The facility carries markup at 2.00% per annum (2022: 2.00% per annum) The mark-up has been accrued at effective 
rates ranging from 8.29% to 8.49% per annum (2022: 8.29% to 8.49% per annum). Mark-up is payable quarterly in 
arrears.

Terms of repayment

It is repayable in twenty two equal quarterly installments ending on December 23, 2028.

7.1.2

7.1.3

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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These represents lease liabilities in respect of generators and have an estimated remaining lease term of 12 months as 
at June 30, 2023. These are discounted using the incremental borrowing rates ranging from 11% to 25% per annum.

 The future minimum lease payments to which the Company is committed under the agreements will be due as follows:

8.1

8.2

8. Lease liabilities

Opening balance

Add: recognition during the year

Add: unwinding of lease liability

Add: re-assessment/modification during the year

Less: derecognition during the year

Less: repayments during the year

Present value of lease payments

Current portion shown under current liabilities

Minimum lease payments

Finance cost allocated to future periods

Present value of minimum 

   lease payments

9. Deferred taxation

Taxable temporary difference

Accelerated tax depreciation

Investments - Unrealized gain

Deductible temporary differences

Provision against inventory

Impairment of capital spares

Loss allowance against doubtful debts 

2023 2022

Note (Rupees in thousand)

          26,603           24,036 

                  -             27,796 

33             2,559             4,018 

8.1           15,750             1,238 

          44,912           57,088 

                  -            (10,465)

         (23,170)          (20,021)

          21,742           26,603 

11          (21,742)          (16,121)

                  -             10,482 

Up to one year
From one to 

five years

Over five 

years

Total 

2023

Total 

2022

            24,797                      -                     -             24,797           29,120 

            (3,055)                      -                     -              (3,055)            (2,517)

                   -                     -                     -   

            21,742                      -                     -             21,742           26,603 

Balance as at 

June 30, 

2022

Charge/ 

(income) 

during the year 

Balance as at 

June 30, 

2023

(Rupees in thousand)

245,318

        

5,140

            

250,458

        
-

                   

1,425

            

1,425

           

245,318 6,565 251,883

(2,519)

          

(34,414)

        

(36,932)

        

-

               

(19,901)

        

(19,901)

        

(2,429)

          

(521)

             

(2,950)

          

(4,948) (54,836) (59,783)

240,370

        

(48,271) 192,100

(Rupees in thousand)
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Deferred grant has been recognized as the difference between the fair value and proceeds received under LTFF and 
TERF as referred to in note 7 in accordance with the accounting policy as referred to in note 4.19. There are no 
unfulfilled conditions or contingencies attached to this grant effecting its recognition at the reporting date. The grant 
related to LTFF has been fully ammortized as at year end. The grant will be amortized in line with the tenure of the TERF 
as referred to in note 7.1.3.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Taxable temporary difference

Accelerated tax depreciation

Deductible temporary differences

Tax credits

Provision against inventory

Loss allowance against doubtful debts 

10.

10.1

Deferred grant

Opening balance

Recognition during the year

Transfer to profit or loss

Represented by:

Non-current portion

Current portion

Balance as at 

June 30, 

2021

Charge/ 

(income) 

during the year 

Balance as at 

June 30, 

2022

(Rupees in thousand)

235,368

        

9,950

            

245,318

        

(1,917)
          

1,917
            

-
              

(2,244)
          

(275)
             

(2,519)
         

(2,005)          (424)             (2,429)         

(6,166)          1,218            (4,948)         

        229,202           11,168         240,370 

2023 2022

Note

          32,755           31,959 

7                   -             10,592 

33.1            (8,462)            (9,796)

          24,293           32,755 

          16,944           24,188 

            7,349             8,567 

          24,293           32,755 

(Rupees in thousand)

2023 2022

Note (Rupees in thousand)

11. Current portion of non current liabilities

Current portion of long term finances - secured 7           28,896           67,204 

Current portion of lease liabilities 8           21,742           16,121 

          50,638           83,325 
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Finances under mark up arrangements - secured

These represent the outstanding balance against short term running finance facilities available from various 
commercial banks under mark-up arrangements aggregate to Rs 1,300 million (2022: Rs 1,100 million). Such 
facilities are available at mark-up rates ranging from one to three months Karachi Inter-Bank Offered Rate (KIBOR) plus 
0.25% to 0.75 % per annum (2022: Three months KIBOR plus 0.75% per annum). These are secured by first and joint 
registered charge on all present and future current assets of the Company wherever situated including stores and 
spares, stock in trade, book debts, investments and receivables.

Of the aggregate facility for opening letters of credit and guarantees of Rs 1,774.80 million (2022: Rs 1,640.80 
million), all being either main limits or sub-limits of the running finance facilities, the amount utilised as at June 30, 
2023 was Rs 647.60 million (2022: Rs 519.98 million).The facilities for opening letters of credit are secured against 
lien over import documents whereas aggregate facilities for guarantees are secured against charge over the present 
and future fixed assets of the Company.

12.

2023 2022

Note (Rupees in thousand)

13.1 191,058
        

235,360
        

173,316

        

215,660

        

131,988

        

114,385

        

13.2 247,383

        

132,479

        

13.3 120,942

        

42,740

         

13.4 44,239

          

25,787

         

3,510

            

46

                

912,436

        

766,457

        

            3,468           36,146 

            3,415             1,498 

          25,106                   -   

                  -                  278 

                  -                    25 

            1,362                   -   

          33,351           37,947 

          42,740           20,374 

        118,499           42,740 

            2,443                   -   

         (42,740)          (20,374)

        120,942           42,740 

13. Trade payables, provisions and other liabilities

Trade creditors

Bills payable

Contract liability

Accrued liabilities 

Worker's profit participation fund

Worker's welfare fund

Other liabilities 

Descon Engineering Limited

Descon Corporation (Private) Limited

Descon (Private) Limited

Descon Engineering Services & Technology (Private) Limited

Interworld Travels (Private) Limited

Inspectest (Private) Limited

13.3 Workers' profit participation fund

Opening balance

Provision for the year 

Interest for the year

Payments during the year

Closing balance

13.1         Trade creditors includes interest free amounts due to related parties in the normal course of business as follows:

13.2      Includes royalty payable to Descon (Private) Limited of Rs 25.11 million (2022: Rs 6.73 million).
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The Honorable Supreme Court of Pakistan ('HSCP') in its decision dated August 13, 2020 held that Gas Infrastructure 
Development Cess (GIDC), as initially levied through Gas Infrastructure Development Cess Act, 2011 and modified via 
different notifications issued from time to time and thereafter re-levied through the Gas Infrastructure Development 
Cess Ordinance, 2014, stands payable to SNGPL in twenty four (24) equal monthly installments with immediate effect.

Pursuant to the order of the HSCP, Sui Northern Gas Pipelines Limited ('SNGPL') raised a demand for the collection of 
the GIDC arrears. The Holding Company filed a writ petition under article 199 of the Constitution of Islamic Republic of 
Pakistan,1973 in the Honorable Lahore High Court ('HLHC') against the demand raised, pleading that demanding 
arrears of GIDC are illegal, unlawful and ultra vires to the first proviso to section 8 (2) of the Gas Infrastructure 
Development Cess Act, 2015. The writ petition was decided in favor of the Holding Company by HLHC vide its order 
dated June 17, 2021. SNGPL has filed an intra court appeal in HLHC which was decided against SNGPL vide order of 
HLHC dated September 21, 2022.

The Holding Company's legal advisor is of the opinion that the judgement does not apply to arrears under the Gas 
Infrastructure Development Cess Act, 2011 and Gas Infrastructure Development Ordinance 2014 that are, in terms of 
first proviso of section 8 (2) of the Gas Infrastructure Development Cess Act, 2015, not to be collected. The 
applicability of first provision of section 8 (2) is subject to the determination by High Level Committee ('Committee') of 
Sui Northern Gas Pipelines Limited. The decision has not been made by the Committee on its applicability and the 
amount to be paid by the Company. Accordingly, the Holding Company has not recognised the estimated provision of 
Rs 55.32 million (June 30, 2022: Rs 55.32 million) in these consolidated financial statements. However, the Holding 
Company has provided guarantee of Rs 55.32 million (June 30, 2022: Rs 55.32 million) to SNGPL on direction of the 
HLHC.

ii)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

(Rupees in thousand)

          25,787             8,342 

          44,239           17,445 

         (25,787)                   -   

          44,239           25,787 

- 5,726

345 3,123

345 8,849

13.4 Worker's welfare fund

Opening balance

Provision for the year 

Payments during the year

Closing balance

14. Accrued finance costs

Long term finances - secured

Finances under mark up arrangements - secured

15. Contingencies and commitments

15.1 Contingencies

i)    Descon Oxychem Limited has issued guarantees to the following parties:

Against performance of contracts:

Sui Northern Gas Pipelines Limited

Pakistan State Oil Company Limited

Al-Technique Corporation of Pakistan

144,371
        

104,482
       

3,500
            

3,500
           

28,407
          

18,700
         176,278

        

126,682
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Commitments

The Company has the following commitments in respect of:

Letters of credit for capital expenditure Nil (2022: Rs 10.52 million).

Letters of credit other than capital expenditure amounting to Rs 296.4 million (2022: Rs 188.68 million).

Post dated cheques issued in favour of National Tariff Commission of Pakistan and Collector of customs aggregating to 
Rs 42.14 million (2022: Rs 2.38 million).

Contractual commitments amounting to Rs. 4.79 million (2022: Nil).

15.2

i)

ii)

iii)

iv)

2023 2022

Note (Rupees in thousand)

16.1 2,068,782  2,127,348

16.2 18,717       23,092

16.3 114,196
     

228,530

16. Property, plant and equipment

Operating assets

- owned assets

- right of use assets

Capital work-in-progress [including in transit of 

    Rs 7.68 million (2022: Rs 6.98 million)]

Major spare parts, catalysts and standby equipment 16.4 91,592

       
110,861

2,293,287

  

2,489,830
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Immovable fixed assets of the Company are situated at plant, 18 KM Lahore-Sheikhupura Road, Lahore. Freehold land 
represents 224 Kanal of land situated at 18 KM Lahore-Sheikhupura Road, Lahore out of which approximately 104 
Kanal represents covered area.

All assets are in name of the Company and in Company's possession and control. 

16.1.3

16.1.4

The cost of fully depreciated assets which are still in use as at June 30, 2023 is Rs 71.84 million (2022: Rs 54.13 
million).

16.1.1

2023

2023

2023

2022

2022

2022

Note

Note

(Rupees in thousand)

(Rupees in thousand)

(Rupees in thousand)

28 362,264

       

       

       

 

 

 

324,674

       

       

       

 

 

 

29 3,020

           

           

 

 

2,186

           

           

30 535

               

179

              

365,819

        

327,039

        

23,092 22,039

-

               

27,796

          

15,750

          

1,238

           

-

               

(9,595)

          

16.2.1 (20,125)

        

(18,386)

        

18,717

          

23,092

          

21,594          195,801        

39,576          15,182          

12,879          12,713          

40,147          4,834           
114,196        228,530        

16.1.2 The depreciation charge has been allocated as follows:

Cost of sales

Administrative expenses

Distribution and selling costs

16.2 Right of use assets

Opening

Additions during the year

Re-assessment/modification during the year

Derecognition during the year

Depreciation charged during the year

Net book value at end of the year

16.3 Capital work-in-progress

Plant and machinery 

Civil works

Others

Advances to suppliers and contractors

16.2.1       Depreciation expense relating to the right of use assets has been recognised in cost of sales.
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The capital work in progress as at June 30, 2023 mainly includes shed for storage of empty jerry cans, storage tanks to 
be installed at customer sites and other civil works.

Expenditure incurred during the year includes Rs 5.18 million (2022: Rs 29.78 million) charged by Descon 
Engineering Limited and charged by Descon Engineering Services Technology (Pvt) Limited in connection with the 
capital projects Nil (2022: Rs 8.8 million) .

16.3.2

16.3.3

 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Balance as at 

July 01, 2022

Expenditure 

incurred during 

the year

Inter 

classification

Transfers to 

operating 

assets

Balance as at 

June 30, 

2023

195,801

         

61,707

             

3,982

            

(239,896)

      

21,594

          
-

               

-

              
4,834

             

40,147

             

-

               

(4,834)

          

40,147

          

15,182

           

40,977

             

(4,562)

          

(12,021)

        

39,576

          

12,713

           

14,499

             

580

               

(14,913)

        

12,879

          
228,530

         

157,330

           

-

               

(271,664)

      

114,196

        
Balance as at 

July 01, 2021

Expenditure 

incurred during 

the year

Inter 

classification

Transfers to 

operating 

assets

Balance as at 

June 30, 

2022

118,705

         

247,541

           

858

               

(171,303)

      

195,801

        

3,051

             

4,834

               

-

               

(3,051)

          

4,834

           

5,851 31,229 (858) (21,040) 15,182

17,235 16,914 - (21,436) 12,713

144,842 300,518 - (216,830) 228,530

(Rupees in thousand)

2022

(Rupees in thousand)

2023

Plant and machinery 

Advances to suppliers 

and contractors

Civil works

Others

Plant and machinery 

Advances to suppliers

 and contractors

Civil works

Others

16.3.1         Reconciliation of the carrying amount is as follows:

2023 2022

Note (Rupees in thousand)

110,861

        

104,509

        

63,049

          

38,557

          

(32,472)

        

(32,205)

        

(49,846)

        

-

               

91,592

          

110,861

        

16.4 Major spare parts, catalysts and standby equipment

The reconciliation of the carrying amount is as follows:

Balance at the beginning of the year

Additions during the year

Transfers made during the year

Impairment during the year

Balance at the end of the year
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As at June 30, 2023, carrying value of Distributed Control System is Rs 2.76 million (2022: Rs 9.24 million), Data 
Recovery System is Rs 11.23 million (2022: Rs 14.73 million), Database & Application Server Licenses is Rs 7.15 
million (2022: Nil) and ERP & Database Upgradation is Rs 1.7 million (2022: Nil). Their remaining useful lives are 0.4 
year, 1 year, 4.5 years and 4.4 years respectively as at June 30, 2023. The residual value of these intangible assets is 
insignificant. These intangibles are not internally generated.

Long term investment

This represents 25 ordinary shares of AED 1,000/- each, representing 100% (2022: Nil) shares in Company’s 
subsidiary, Descon Oxychem FZE, a limited liability company setup in Hamriyah Free Zone, Sharjah, United Arab 
Emirates for import, export, trading of chemicals & related products, detergents & disinfectants, water treatment & 
purification chemicals and raw materials. As of reporting date, no payment has been made against its share capital.

This represent the interest free loan provided by the company to two of its executive employees in accordance with the 
terms of employment. The loan is secured against the property documents. The loan is recoverable over a period of 
five years. The amount of loan has been discounted using the market rate as at the reporting date and the 
corresponding discounting impact has been recognised as prepaid employee benefits.

Directors of the Company were not given any loan during the year. 

17.2

18.

19.1

19.2

26,972

          

20,123

          

9,666

            

14,730

          

17.1
(11,477)

        

(7,881)

          

17.2
25,161

          

26,972

          

68,907

          

59,241

          

(43,746)

        

(32,269)

        

25,161

          

26,972

          

10% - 33.33% 10% - 33.33%

Note

28 7,670            7,590            

17. Intangible assets

Net carrying value basis

Opening net book value 

Additions (at cost)

Amortization charge during the year
Closing net book value

Gross carrying value basis

Cost

Accumulated amortization

Net book value

Amortization rate % per annum

17.1 Amortization charge for the year has been allocated as follows:

Cost of sales

Administrative expenses 29 3,807            291               

11,477          7,881            

2023 2022

(Rupees in thousand)
         

19. Long term loans - secured

Due from employees - considered good

Present value adjustment

13,000           10,000

(6,848)
          

(3,975)

6,152 6,025



Raw materials [including in transit of Rs 202.78 million

(2022: Rs 92.45 million)]

Work-in-process

Finished goods

- purchased for resale

- own manufactured [including in transit Nil 

(2022: 0.04 million)]
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

Note (Rupees in thousand)

20.1 22,204

          

20,634

         

19.1 2,267

            

2,789

           

24,471

          

23,423

         

21.1 403,796

        

321,141

        

239,883

        

195,433

        

21.2 (103,389)

      

(6,658)

         

540,290

        

509,916

        

20. Long term deposits and prepayments

Long term deposits

Prepaid employee benefits

20.1            These are in the normal course of business and are interest free.

21. Stores and spares

General stores and spares [including 

      in transit of Rs 45.17 million (2022: Rs 8.17 million)]

Working solution

Provision for obsolescence

            6,658             6,658 

          96,731                   -   

        103,389             6,658 

21.1

21.2 Movement of provision for obsolescence is as under:

Balance as at July 1

Provision recognised during the year

Balance as at June 30

General stores and spares include raw material for working solution of Rs 108.15 million (2022: Rs 127 million).

2023 2022

Note (Rupees in thousand)

560,056
        

206,166
        

22.1 33,513
          

16,748
         

638
               

639
              

22.2 122,970        25,263         

717,177        248,816        

22. Stock in trade

22.1 Work-in-process include unused packing material of Rs 33.51 million (2022: Rs 16.75 million).

23.1         165,504         237,383 

            6,204             6,189 

        171,708         243,572 

23.2            (6,204)            (6,189)

        165,504         237,383 

22.2

23. Trade debts

Considered good

Considered doubtful

Loss allowance 

23.1 These include Rs 162.65 million (2022: Rs 228.38 million) secured by way of inland letter of credit.

Includes provision for obsolete stock of Rs 1.25 million (2022: Rs 0.20 million).
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2023 2022

Note (Rupees in thousand)

            6,189             6,971 

                 15               (782)

            6,204             6,189 

86,273

          

24,986

         

1,848

            

1,338

           

11,382

          

45,285

         

4,750

            

2,063

           

6,915

            

6,915

           

3,920

            

4,631

           

3,501

            

22,026

         

-

               

577

              

118,589

        

107,821

        

24.1 (1,848)

          

(1,338)

         

116,741

        

106,483

                    1,338                275 

               510             1,063 

            1,848             1,338 

23.2 Loss allowance

Balance as at July 1

Recognition of loss allowance

Balance as at June 30

24. Loans, advances, deposits, prepayments and other receivables

Advances to suppliers

 - Considered good

 - Considered doubtful

Sales tax recoverable - considered good

Advances to employees and

short term loans to employees - considered good

Security deposits

Prepayments

Contract asset

Other receivables

Loss allowance for doubtful advances

24.1 Movement of loss allowance for doubtful advances is as follows:

Opening balance

Recognition of loss allowance

Balance as at June 30

25. Short term investment 2023 2022 2023 2022

(Rupees in thousand)

             89,855           15,104         896,726         150,000 

             89,855           15,104         896,726         150,000 

        150,000         560,622 

1,473,639         150,000 

          59,893 

            4,037 

       (790,843)        (560,622)

        896,726         150,000 

 Units 

NBP Money Market Fund

25.1

Opening balance

Investments made during the year

Dividends received re-invested

Unrealised gain on remeasurement

Investments redeemed during the year

Movement of short term investments, designated as investment at fair value through profit or loss, is as follows:

in '000  Value 
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

Note (Rupees in thousand)

187,826        30,644         
26.1 60,531

          
75,527
         

248,357
        

106,171
        

7,294,524

     

4,861,269

     
643,163

        

180,343

        
27.1 7,937,687

     

5,041,612

     (148,860)

      

(95,245)

        

(1,067,481)

   

(695,874)

      

6,721,346

     

4,250,493

     

7,878,614

 

4,733,151

     

59,073 226,732

- 81,729

7,937,687 5,041,612

25.2         Fair value as at year end has been determined based on net asset value (level 2 inputs).

26. Bank balances

At banks on:

- Current accounts

- Saving accounts

26.1 These carry mark up at the rate of 12.5% to 19.5% (2022: 6.25% to 10.62%) per annum.

27. Sales

Gross sales

- Local

- Export

Commission on sales

Sales tax

27.1 Gross sales include following recognised at a point in time:

Hydrogen peroxide

- Own manufactured

- Purchase for resale

Freight recovered

 Revenue has been recognized at a point in time for both local and export sales made during the year.

Out of opening contract liabilities, Rs 114.38 million (2022: Rs 31.86 million) has been recognised as revenue during 
the year.

Sales to one customer represented 11% (2022: 14.28%). Furthermore, aggregate sales to the major distributors 
represented 75% (2022: 75.92%) of the revenue and each distributor individually exceeded 10% of the revenue.

27.2

27.3

27.4
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2023 2022
Note (Rupees in thousand)

2,222,992

     

1,716,515

     

12,496

          

7,520

            

28.1 208,635

        

153,047

        

225,082

        

75,809

          

-

               

37,181

          

682,484

        

420,467

        

5,423

            

1,721

            

97,780

          

-

               

49,846

          

-

               

66,094

          

54,474

          

17,807
          

2,766
            

2,385
            

1,024
            

28.2 10,760
          

6,228
            

16.1.2 362,264        324,674        

16.2.1 20,125          18,386          

17.1 7,670            7,590            

14,396          13,859          

2,831            2,138            
15,833

          
17,075
          

4,024,903 2,860,474

16,748
          

13,942
          (33,513)

        

(16,748)

        (16,765)

        

(2,806)

          

4,008,138

     

2,857,668

     
25,263

          

35,214

          
(122,970)

      

(25,263)

        
(97,707)

        

9,951

            3,910,431

     

2,867,619

     54,486

          

225,186

        

28. Cost of sales

Raw material consumed

Packing materials

Salaries, wages and other benefits

Repair and maintenance

Shut down expenses

Fuel and power

Quality assurance

Provision for obsolescence of stores

Provision for impairment of capital spare parts

Services through contractors

Travelling and conveyance

Communication

Rent and rates

Depreciation on property, plant and equipment:

- owned assets

- right of use assets

Amortization of intangible assets

Insurance

Safety items consumed

Miscellaneous

Opening work in process

Closing work in process

Cost of goods produced

Opening finished goods

Closing finished goods

Cost of goods sold - own manufactured

Cost of goods purchased for resale

Cost of services - 55,883

3,964,917 3,148,688
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Salaries, wages and other benefits include Rs 5.77 million (2022: Rs 4.56 million) in respect of provident fund 
contribution by the Company.

These primarily represent expenses incurred in respect of short term leases not recognised as a lease liability and 
variable lease payments not included in the measurement of lease liabilities. 

Salaries, wages and other benefits include Rs 2.26 million (2022: Rs 1.30 million) in respect of provident fund 
contribution by the Company.

Legal and professional fee

The charges for legal and professional services include the following in respect of auditors services for (excluding 
sales tax):

28.1

28.2

29.1

29.2

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

Note (Rupees in thousand)

29.1 90,789

          

67,935

         

5,745

            

2,545

           

3,253

            

1,735

           

653

               

721

              

3,509

            

3,027

           

9,006

            

1,512

           

327

               

467

              

61

                 

46

                

31,107

          

21,139

         

16.1.2 3,020

            

2,186

           

17.1 3,807

            

291

              

29.2 15,258

          

11,592

         

-

               

5,928

           

6,134

            

7,213

           

172,669
        

126,338
       

29. Administrative expenses

Salaries, allowances and other benefits

Vehicle running and maintenance

Entertainment

Communication

Printing and stationery

Travelling and conveyance

Repair and maintenance

Insurance

Fees and subscriptions

Depreciation on property, plant and equipment

Amortization of intangible assets

Legal and professional fee

Assets written off

Others

2023 2022

Note (Rupees in thousand)

2,846
            

2,475
           

1,025
            

851
              

1,694
            

864
              231

               

175

              5,796

            

4,365

           

Statutory audit

Half yearly review 

Audit of consolidated financial statements,

group reporting and certifications

Out of pocket expenses
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Salaries, wages and other benefits include Rs 0.71 million (2022: Rs 0.48 million) in respect of provident fund 
contribution by the Company.

This represents royalty charged by Descon (Private) Limited, a related party due to common directorship, located at 
Descon Headquarters, 18-Km, Ferozepur Road, Lahore. During the current year, the Company paid royalty of Rs 32.64 
million (2022: Rs 17.93 million) to Descon (Private) Limited.

30.1

30.2

30.1 37,414

          

15,877

         
869

               

613

              
19,717

          

2,160

           
10,814

          

47

                
48

                 

117

              

61,897

          

23,832

         

16.1.2 535

               

179

              

34,302

          

2,046

           

30.2 33,596

          

21,265

         

5,724

            

-

              

15 (782)

5,669 8,842

210,600 74,196

30. Distribution and selling costs

Salaries, allowances and other benefits

Communication

Travelling and conveyance

Advertisement

Insurance

Freight and forwarding

Depreciation on property, plant and equipment

Fees and subscriptions

Royalty

Rent rates And taxes

Net impairment loss/(reversal) on trade debts

Others

2023 2022

Note (Rupees in thousand)

31. Other income

Income from financial assets

Interest on bank deposits

Dividend income from short term investments

Realised gain on sale of short term investments

Unrealised gain on investments

- carried at fair value through profit or loss

Income from non-financial assets

Liabilities no longer required written back

Scrap sales

Foreign indenting commission

Gain on extinguishment of lease liability

Net gain on insurance claim of assets written off

Gain on sale of fixed assets

2023 2022

Note (Rupees in thousand)

33,571

          

7,608

           

70,461

          

-

              

3,638

            

725

              

4,037

            

-

              

111,707

        

8,333

           

-
               

10,894
         

6,475
            

6,949
           

26
                 

1,926
           

-               870              

-               93                

107               58                

6,608            20,790         

118,315
        

29,123
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Amortisation of deferred grant of Rs 8.46 million (2022: Rs 9.80 million) has been netted off against the markup on 
long term finances.

The provision for current taxation represents tax under 'Final Tax Regime', and 'Normal Tax Regime' under section 4,  
'Income taxable as separate block of income' under section 5 and Alternative Corporate Tax (ACT) under section 113C 
of the Income Tax Ordinance, 2001. The enactment of the Finance Act 2022 had increased the applicable tax rate to the 
Company from 29% to 39% for the tax year 2022 and to 33% for 2023 onwards due to imposition of super tax. 
However, the Finance Act 2023 enacted the rate of 39% (including 10% super tax) applicable to the Company. 

33.1

34.1

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

32. Other operating expenses

Worker's profit participation fund

Worker's welfare fund

Exchange loss

33. Finance costs

Interest and mark-up on:

  - long term finances - secured

  - finances under markup arrangements - secured

  - lease liabilities

Bank charges and others

2023 2022

Note (Rupees in thousand)

13.3         118,499           42,740 

13.4           44,240           17,445 

          78,865           15,195 

        241,604           75,380 

33.1 4,255

            

          39,360 

4,954

            

4,400

           

8 2,559

            

4,018

           

11,768

          

47,778

         

14,161

          

4,790

           

25,929

          

52,568

         

865,954        320,400

5,625
            

-

871,579
        

320,400

34. Taxation

Current tax:

  - Current year

  - Prior year

Deferred tax (48,271)

        

11,169

823,308 331,569
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Diluted earnings per share

Diluted earnings per share has not been presented as the Company does not have any convertible instruments in issue 
as at June 30, 2023 and June 30, 2022, which would have any effect on the earnings per share if the option to convert 
is exercised. 

35.2

Rupees in thousand

Number in thousand

34.2 Tax charge reconciliation

Numerical reconciliation between the average effective tax rate 

  and the applicable tax rate

Applicable tax rate

Effect of prior year 

Effect of super tax

Effect of rate change

Tax effect under income charged at lower rates

Tax effect under final tax regime and others

Average effective tax rate charged to statement of profit or loss

35. Earnings per share

35.1 Basic earnings per share 

Profit for the year

Weighted average number of ordinary shares

Earnings per share Rupees

2023 2022

% %

29.00

            

29.00

           

0.25
              

-
              

10.10
            

10.30
           

1.47              3.51             

(0.45)            -              

(3.35)            (1.49)           

8.02              12.32           

37.02
            

41.32
           

1,400,634

     

470,877

       
175,031 175,031

8.00 2.69
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

Note (Rupees in thousand)

2,223,942

     

802,446

        

16.1.2 365,819

        

327,039

        

16.2 20,125

          

18,386

         

17.1 11,477

          

7,881

           

28 97,780

          

-

              

28 49,846

          

-

              

30 15
                 

(782)
            

24.1 510
               

1,063
           

31 (107)
             

(58)
              

31 (33,571)        (7,608)         

31 (70,461)        -                  

31 (4,037)          (725)            

32 78,865          15,195         

33 25,929          52,568         

2,766,132
     

1,215,404
     

(128,154)

      

(170,875)

      (468,361)

      

(94,259)

        71,864

          

(164,153)

      
(10,907)

        

25,147

         

61,463

          

395,150

        

(474,095)

      

(8,990)

         2,292,037 1,206,414

36. Cash generated from operations

Profit before taxation

Adjustment for:

-  Depreciation on property, plant and equipment:

- owned assets

- right of use assets

-  Amortization of intangible assets

-  Provision for obsolescence stores and spares

-  Impairment of capital spares

-  Impairment reversal on trade debts

-  Loss allowance for doubtful advances

-  Gain on disposal of fixed assets

-  Interest on bank deposits

-  Dividend income

-  Unrealised gain on investment

-  Net exchange loss

-  Finance costs

Profit before working capital changes

Effect on cash flow due to working capital changes:

(Increase)/ decrease in current assets

-  Stores and spares

-  Stock in trade

-  Trade debts 

-  Loans, advances, deposits, prepayments and other receivables

Increase in current liabilities

-  Trade and other payables

Cash generated from operations
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Transactions with related parties

The related parties comprise associated companies, key management personnel, post-employment benefit plan and 
other related parties. The Company in the normal course of business carries out transactions with various related 
parties. Transactions with related parties are carried out on mutually agreed terms and conditions. Amounts due from 
and due to related parties are shown under receivables and payables and remuneration of the key management 
personnel is disclosed in note 38. Significant related party transactions have been disclosed in respective notes in 
these financial statements, other than the following:

37.

37.1

2023 2022

the Company (Rupees in thousand)

Descon Corporation (Private) Limited Significant influence Share of common expenses 

over the Company charged by the related party 30,971 21,489

Share of common expenses 

charged to the related party 6,000

        

3,675

Purchase of goods and services 16,114

       

8,786

Payment of final dividend 17,088

       

8,544

Payment of interim dividend 17,088

       

-

Descon Engineering Limited Significant influence Purchase of goods and services 5,437

        
        31,268 

over the Company Services rendered by the related party 

for capital projects -                     29,777 

Sale of goods 130

           
             741 

Share of common expenses 

charged by the related party 14,302

       

        15,021 

Payment of final dividend 96,409

       

        48,204 

Payment of interim dividend 96,409

       

               -   

DEL Chemicals (Private) Limited Common directorship Payment of final dividend 102,610

     

        51,305 

Payment of interim dividend 102,610

     

               -   

Interworld Travels (Private) Limited Common directorship Purchase of goods and services 9,570

        

          3,087 

Inspectest (Private) Limited Common directorship Purchase of goods and services 19,779

       

        15,045 

Descon Engineering Services and Common directorship Purchase of services -

            

          8,814 

Technology (Private) Limited

Descon Oxychem Limited - Provident Fund Trust Expense charged in respect

Employees Provident Fund Trust of provident fund 8,742           6,443 

Descon (Private) Limited Common directorship Royalty charged to the Company 33,597 21,265

Name of the related party Relationship with Transactions during the year
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

38. Remuneration of Chief Executive, Directors and Executives

30 June 30 June 30 June 30 June 30 June 30 June

Note 2023 2022 2023 2022 2023 2022

Remuneration 19,716 18,034 - - 51,117 33,523

Meeting fee 38.1 - - 1,937 3,119 - -

Contribution to 

provident fund 1,228 1,007 - - 3,002 1,692

Car allowance 1,164

           

1,164

         

-

           

-

            

9,081 3,846

Medical facility 61

                

92

              

-

           

-

            

1,291 201

Bonus 5,069

           

5,040

         

-

           

-

            

11,087 8,147

Membership subscription 131

              

68

              

-

           

-

            

- -

Advisory fee -

              

-

             

11,000

     

6,149

        

- -

Reimbursable expenses 308

              

179

            

-

           

-

            

1,414 2,001

27,677

         

25,584

       

12,937

     

9,268

        

76,992 49,410

Number of persons 1 1

                

7 7

               

11 8

Chief Executive Non-Executive Directors Executives

( Rupees in thousand )

This includes an aggregate amount of Rs 1.93 million (2022: Rs 1.75 million) in respect of fee to independent 
directors.

Following are directors and key management personnel with whom the Company had entered into transactions or had 
arrangements/agreements in place during the year:

38.1

38.2
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Name Basis of relationship

Taimoor Dawood Director

Farooq Nazir Director

Faisal Dawood Director

Mehreen Dawood Director

Asif Qadir Director

Jehanzeb Khan Director

Muhammad Zahir Director

Haroon Waheed Director None

Ali Asrar Hossain Aga Director None

Muhammad Mohsin Zia Chief Executive Officer None

Muhammad Mushfiq Hussain Key Management Personnel None

Muhammad Rizwan Qaiser Key Management Personnel None

Tauheed Ahmed Khan Key Management Personnel None

Adil Akbar Key Management Personnel None

Zafar Ahmed Khan Key Management Personnel None

Azhar Ali Key Management Personnel None

Fawad Ul Islam Hirani Key Management Personnel None

Afzal Ali Key Management Personnel None

Imran Rauf Butt Key Management Personnel None

Muhammad Bilal Hussain Key Management Personnel None

Mujahid Ali Key Management Personnel None

38.3       The Company has provided a long term loan as mentioned in note 19 to two of its key management personnel.

0.0666

0.0003

0.0003

0.0003

0.0003

Aggregate % of 

shareholding in the 

0.11

0.0003

2023 2022

Note (Rupees in thousand)

12 (110,383)
      

(14,620)
       

26 248,357
        

106,171
       

137,974
        

91,551
         

2023 2022 2023 2022

             21,000           21,000 21,066
          

20,275
         

        1,080,000      1,080,000 901,733

        

913,930

       

39. Cash and cash equivalents

Finances under mark up arrangements - secured

Bank balances

40. Capacity and Production

Production of hydrogen peroxide

(on 100% concentration and

based on 365 working days)

Production of packing material

(based on 365 working days)

Production Capacity Actual production

Metric tonnes

Number
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Financial risk management objectives

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk 
and interest rate risk), credit risk and liquidity risk. The Company's overall risk management programme focuses on the 
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board).

Market risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables 
and payables that exist due to transactions in foreign currencies. The Company is exposed to foreign currency 
exchange risk in respect of commitments against letters of credit in foreign currency. The management does not view 
hedging as being financially feasible.

The Company is exposed to currency risk arising only with respect to the Unites States Dollar (USD) and Great Britain 
Pounds (GBP). Currently, the Company's foreign exchange risk exposure is restricted to the amounts payable to the 
foreign entities. The Company's exposure to currency risk is as follows:

Foreign currency sensitivity analysis

The following table demonstrates the sensitivity to a reasonably possible change in the US Dollar exchange rate, with 
all other variables held constant, of the Company's profit before tax and equity. The Company's exposure to foreign 
currency changes for all other currencies is not material.

41.

41.1

(a)

(I)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

(FCY in thousand)

                 36                   -   

               700             1,010 

          252.40           179.78 

          286.59           206.00 

          305.93           237.18 

Trade creditors - GBP

Trade creditors - US Dollars

The following significant exchange rates were applicable during the year:

Rupees per USD

Average rate

Reporting date rate

Rupees per GBP

Average rate

Reporting date rate           365.27           248.48 

Change in 

Exchange Rate 

Effect on 

Profit before tax 

Effect on 

Equity

2023 10%          (21,376)          (13,462)

-10%           21,376           13,462 

2022 10%          (20,802)          (12,207)

-10%           20,802           12,207 

(Rupees in thousand)
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Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market. The Company is not exposed to equity price risk as it does not have any 
exposure in equity securities. As at 30 June 2023, had there been increase / decrease in net asset value by 1%, with all 
other variables held constant, the profit before tax for the year and equity would have been higher / lower by Rs 8.96 
million (2022: Rs 1.50 million) and Rs 5.64 million (2022: Rs 0.88 million).

Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Borrowings obtained at variable rates expose the Company to cash flow 
interest rate risk.

As the Company has no significant interest-bearing assets, the Company's income and operating cash flows are 
substantially independent of changes in market interest rates. 

At the statement of financial position date, the interest rate profile of the Company's interest bearing financial 
instruments was:

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. 
Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the Company. The impact 
of changes in average effective interest rate for the year is given below:

(ii)

(iii)

             

2023 2022

(Rupees in thousand)

60,531
          

75,527
         

21,742          26,603         

129,196
        

        325,069 

Financial assets

Floating rate instruments

Saving accounts

Financial liabilities

Fixed rate instruments

Lease liabilities

Floating rate instruments

Long term finances - secured

Finances under mark up arrangements - secured 110,383

        

14,620

         239,579

        

339,689

       
261,321

        

366,292
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Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. Company's credit risk is primarily attributable to its trade debts, advances, term 
deposits and its balances at banks. The carrying amount of financial assets represents the maximum credit exposure. 
The maximum exposure to credit risk at the reporting date was as follows:

(b)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Interest rate sensitivity analysis
Increase/ 

decrease in 

rate

Effect on 

profit before 

tax

Effect on 

Equity

(Rupees in thousand)

Financial assets

2023 1% 605 381 

-1% (605) (381)

2022 1% 755 443 

-1% (755) (443)

Financial liabilities

2023 1% (2,613) (1,646)

-1% 2,613 1,646 

2022 1% (3,663) (2,149)

-1% 3,663 2,149 

2023 2022

(Rupees in thousand)

30,623
          

29,448
         

165,504
        

237,383
        -

               
-

              96,689
          

53,927
         896,726

        

150,000

        248,357

        

106,171

        1,437,899

     

576,929

        

46,511

          

34,887

         52,530

          

54,534

         
33,475

          

129,930

        

32,988

          

18,032

         

Long term loan, term deposits and prepayments

Trade debts

Loans, advances, deposits, prepayments and 

  other receivables

Short term investments

Bank balances

As of June 30, age analysis of trade debts was as follows:

Not past due

- 1 to 30 days

- 31 to 60 days

- 61 to 120 days

- above 120 days - -

165,504 237,383

The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings. The 
Company believes that it is not exposed to major concentration of credit risk as its exposure is spread over a large 
number of counter parties and trade debts are subject to specific credit ceilings. The Company also holds collateral 
against credit customers.
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Credit risk for long term loans to employees and advances, deposits, prepayments and other receivables is 
insignificant as it mainly includes recoverable from secured contract asset and suppliers with whom the Company 
regularly enters into business.

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external 
credit ratings (if available) or to historical information about counterparty default rate:

Rating

Long term Agency 2023 2022

Bank balances

Habib Metropolitan Bank A1+ AA+ PACRA 53,488
          

51,317

Allied Bank Limited A1+ AAA PACRA 10,794
          

932

Bank Alfalah Limited A1+ AA+ PACRA 4,146            15,361

Bank of Punjab A1+ AA+ PACRA 112,399        20

Meezan Bank Limited A1+ AAA PACRA -
               

-

Bank Al-Habib Limited A1+ AAA PACRA 67,530
          

38,541

        248,357         106,171 

Short term investments

NBP Money Market Fund Not applicable AA PACRA         896,726         150,000 

        896,726         150,000 

Short term

(Rupees in thousand)

Rating

Due to the Company's long standing business relationships with these counterparties and after giving due 
consideration to their strong financial standing, management does not expect non-performance by these counter 
parties on their obligations to the Company. Accordingly, the credit risk is minimal.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Company manages liquidity risk by maintaining sufficient bank balances and the availability of funding through an 
adequate credit facilities. At June 30, 2023 the Company had borrowing limits available from financial institutions 
aggregating to Nil (2022: Rs  1,100 million) for long term loans, Rs 1,300 million (2022: Rs 1100 million) for short 
term borrowings, Rs 896.7 million (2022: Rs  150 million) under short term investments and Rs 248.36 million 
(2022: Rs 106.17 million) in bank balances. The Company follows an effective cash management and planning policy 
to ensure availability of funds and to take appropriate measures for new requirements.

All of the following financial liabilities are exposed to profit / mark-up rate risk except trade and other payables, dividend 
payable and accrued finance cost. 

c)
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

(Rupees in thousand)

Carrying Contractual Less than Between 1 Over

amount cash flows 1 year and 5 years 5 years

Long term finances - secured 129,196

         

153,489

           

28,896

          

106,572

        

18,021

         

Lease liabilities 21,742

           

21,742

             

21,742

          

-

               

-

              

Finances under mark up 

arrangements - secured 110,383

         

110,383

           

110,383

        

-

               

-

              

Trade payables, provisions and 

   other liabilities 780,449
         

780,449
           

780,449
        

-
               

-
              

Dividend payable 9,177
             

9,177
               

9,177
            

-
               

-
              

Accrued finance costs 345
                

345
                  

345
               

-
               

-
              

1,051,292      1,075,585        950,992        106,572        18,021         

(Rupees in thousand)

Carrying Contractual Less than Between 1 Over

amount cash flows 1 year and 5 years 5 years

Long term finances - secured 325,069

         

357,824

           

67,204

          

245,117

        

45,503

         Lease liabilities 26,603

           

29,120

             

16,121

          

10,920

          

-

              Finances under mark up 

arrangements - secured 14,620

           

14,620

             

14,620

          

-

               

-

              
Trade payables, provisions and

   other liabilities 652,072

         

652,072

           

652,072

        

-

               

-

              

Dividend payable 3,237

             

3,237

               

3,237

            

-

               

-

              

Accrued finance costs 8,849

             

8,849

               

8,849

            

-

               

-

              

1,030,450

      

1,065,722

        

762,103

        

256,037

        

45,503

         

At June 30, 2023

At June 30, 2022

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in the unconsolidated financial statements 
approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

41.2
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Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing 
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the company is a 
going concern without any intention or requirement to curtail materially the scale of its operations or to undertake a 
transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial 
statements approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting 
date.

Specific valuation techniques used to value financial instruments include:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that 
is, as prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).-

The following table presents the Company’s financial assets that are measured at fair value at June 30, 2023.

41.4

2023 2022
(Rupees in thousand)

30,623
          

29,448
          

165,504

        

237,383

        

          96,689           53,927 

        248,357         106,171 

        541,173         426,929 

2023 2022
(Rupees in thousand)

        896,726         150,000 

2023 2022

(Rupees in thousand)

        129,196         325,069 

          21,742           26,603 

        110,383           14,620 

        780,449         652,072 

            9,177             3,237 

41.3 Financial instruments by categories

Long term loans, term deposits and prepayments

Trade debts

Loans, advances, deposits, prepayments and other receivables

Bank balances

Short term investment

Long term finances - secured

Lease liabilities

Finances under mark up arrangements - secured

Trade payables, provisions and other liabilities

Dividend payable

Accrued finance costs                345             8,849 

     1,051,292      1,030,450 

 Financial assets at amortised 

cost 

 Financial assets at fair value 

through profit or loss 

 Financial liabilities at 

amortised cost 
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There were no transfers between Level 1 and Level 2 during 2023 and 2022.

Fair value of mutual funds is measured with reference to their respective net asset value.

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going 
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal 
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Company may 
adjust the amount of dividends paid to shareholders, return capital to shareholders through repurchase of shares, 
issue new shares or sell assets to reduce debt. Consistent with others in the industry and the requirements of the 
lenders, the Company monitors the capital structure on the basis of gearing ratio. 

This ratio is calculated as debt divided by total capital. Debt is calculated as total borrowings including current and non 
current borrowings, as disclosed in note 7 and 11 respectively. Total capital is calculated as 'equity' shown in the 
statement of financial position plus debt. The gearing ratio as at year ended June 30, 2023 and June 30, 2022 are as 
follows:

Compliance with debt covenants

The Company is subject to the compliance of certain financial covenants as per the long term financing agreements 
with financial institutions referred to in note 7 and the Company is in compliance with the requirements throughout the 
reporting period.

41.4.1

41.4.2

41.5

41.6

Level 1 Level 2 Level 3 Total

Recurring fair value measurements of 

certain items of financial assets

Short term investment -                  896,726                          -           896,726 

Short term investment -

                  
150,000

        
                  -           150,000 

  - - - - - - - - - - - - - - - - - - - - (Rupees) - - - - - - - - - - - - - - - - - 

June 30, 2023:

June 30, 2022:

2023 2022

(Rupees in thousand)

Debt         129,196         325,069 

Total equity      3,059,483      2,358,975 

Total capital      3,188,679      2,684,043 

Gearing ratio Percentage 4.1% 12.1%

42. Number of Employees

Total number of employees as at year end (including contractual)

Average number of employees during the year (including contractual)

2023 2022

115                113

107

               

106
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Provident Fund

The investments by the provident fund in collective investment schemes, listed equity and debt securities have been 
made in accordance with the provisions of section 218 of the Companies Act, 2017 and the conditions specified 
thereunder.

Subsequent events

The Board of Directors of the Company have proposed a final cash dividend of Rs. 2 per share (2022: Rs. 2 per share) 
for the year ended June 30, 2023 at their meeting held on September 07, 2023 for approval of members at the Annual 
General Meeting to be held on October 18, 2023. These unconsolidated financial statements do not include the effect 
of these appropriations which will be accounted for in the period in which they are approved.

Date of authorization for issue

These unconsolidated financial statements were authorised for issue on September 07, 2023 by the Board of 
Directors of the Company.

Corresponding figures

Corresponding figures have been re-arranged and reclassified, wherever necessary, for the purposes of comparison 
and better presentation as per reporting framework. However, no significant re-arrangements have been made.

43.

44.

45.

46
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Consolidated
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INDEPENDENT AUDITOR'S REPORT
To the members of Descon Oxychem Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the annexed consolidated financial statements of Descon Oxychem Limited and its subsidiary (the 
Group),which comprise the consolidated statement of financial position as at June 30, 2023, and the consolidated statement of 
profit or loss, the consolidated statement of comprehensive income, the consolidated statement of changes in equity and the 
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a 
summary of significant accounting policies and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial position of the Group as at 
June 30, 2023, and of its consolidated financial performance and its consolidated cash flows for the year then ended in 
accordance with the accounting and reporting standards as applicable in Pakistan.
 
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group in accordance with the International Ethics 
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of Chartered 
Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated 
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following is the Key audit matter:

Sr No. Key Audit Matter How the matter is addressed in our audit

Revenue recognition

(Refer notes 4.17 and 26 to the annexed 
consolidated financial statements) Understood and evaluated the accounting 

policies with respect to revenue recognition and 
its compliance with IFRS 15: 'Revenue from 
Contracts with Customers';

Our audit procedures in relation to the matter            
amongst others, included the following:

   – 
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Information Other than the Unconsolidated and Consolidated Financial Statements and Auditor's 
Reports Thereon

Management is responsible for the other information. The other information comprises the information included in the annual 
report, but does not include the consolidated and unconsolidated financial statements and our auditor's reports thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard.

Sr No. Key Audit Matter How the matter is addressed in our audit

Revenue is recognized at a point in time when 
performance obligations are satisfied by 
transferring control of products and services to 
a customer. The Group is engaged in the 
manufacturing and selling of Hydrogen 
Peroxide locally as well as through exports. The 
Group recognized revenue from the sales of 
own manufactured goods and traded goods 
from its customers measured net of 
commission. 

We consider revenue recognition as a key audit 
matter due to revenue being one of the key 
performance indicators of the Group, inherent 
risk of material misstatement and significant 
increase in revenue from the last year.

– 

–

–

–

–

– 

– 

Understood and evaluated internal controls of 
the Group which govern revenue recognition;

Inspected significant contracts to obtain an 
understanding of contract terms particularly 
relating to timing and customer's acceptance of 
the goods;

Performed testing of sample of revenue 
transactions with underlying documentation 
including sales invoices and dispatched 
documents;

Tested on a sample basis, specific revenue 
transactions recorded before and after the 
reporting date with underlying documentation to 
assess whether revenue has been recognized in 
the correct period;

Checked on a sample basis, approval of sales 
prices by the appropriate authority;

Performed audit procedures to analyze variation 
in the price and quantity sold during the year; 
and

Assessed the adequacy of disclosures made   in 
the consolidated financial statements related to 
revenue.
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Responsibilities of Management and the Board of Directors for the Consolidated Financial 
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with 
the accounting and reporting standards as applicable in Pakistan and the Companies Act, 2017and for such internal control as 
management determines is necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is responsible for overseeing the Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in 
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

     ·

     ·

     ·

     ·

     ·

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal 
control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 
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     · Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
 within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
 supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most significance in the 
audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Asad Aleem Mirza.

A.F. Ferguson & Co.
Chartered Accountants
Lahore
Date: September 25, 2023
UDIN: AR202310128g7EyPClFi 

A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
308-Upper Mall, Shahrah-e-Quaid-e-Azam, P.O.Box 39, Lahore-54000, Pakistan
Tel: +92 (42) 3519 9343-50 / Fax: +92 (42) 3519 9351 www.pwc.com/pk
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DESCON OXYCHEM LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at June 30, 2023

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital 

  300,000,000 (2022: 220,000,000) 

     ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

 175,031,084 (2022: 175,031,084) 

    ordinary shares of Rs 10 each

Share premium

Accumulated profits

NON CURRENT LIABILITIES

Long term finances - secured

Lease liabilities

Deferred taxation

Deferred grant

CURRENT LIABILITIES

Current portion of non current liabilities

Finances under mark up arrangements - secured

Current portion of deferred grant

Trade payables, provisions and other liabilities

Income tax payable

Dividend payable

Accrued finance costs

CONTINGENCIES AND COMMITMENTS

             The annexed notes 1 to 45 form an integral part of these consolidated financial statements.

2023 2022

Note (Rupees in thousand)

3,000,000

       

2,200,000

      

5 1,750,311

       

1,750,311

      

6 3,022

              

3,022

             

1,305,908

       

605,642

         

3,059,241

       

2,358,975

      

7 100,300
          

257,865
         

8 -
                 

10,482
           

9 192,100          240,370         

10 16,944            24,188           

309,344          532,905         

11 50,638
            

83,325
           

12 110,383
          

14,620
           10 7,349

              
8,567

             13 911,773

          

766,457

         576,675

          

128,084

         9,177

              

3,237

             14 345

                 

8,849

             1,666,340

       

1,013,139

      
15 - -

5,034,925 3,905,019
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2023 2022

Note (Rupees in thousand)

16 2,293,287

       

2,489,830

17 25,161

            

26,972

18 6,152

              

6,025

19 24,471

            

23,423

2,349,071

       

2,546,250

20 540,290
          

509,916

21 717,177
          

248,816

22 165,504
          

237,383

23 117,800

          

106,483

24 896,726

          

150,000

ASSETS

NON CURRENT ASSETS

Property, plant and equipment

Intangible assets
Long term loans - secured

Long term deposits and prepayments

CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts

Loans, advances, deposits,

 prepayments and other receivables

Short term investment

Bank balances 25 248,357

          

106,171

2,685,854

       

1,358,769

5,034,925

       

3,905,019
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DESCON OXYCHEM LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
for the Year Ended June 30, 2023

Sales

Cost of sales

Gross profit

Administrative expenses

Distribution and selling costs

Other income

Other operating expenses

Profit from operations

Finance costs

Profit before taxation

Taxation

Profit for the year

Profit is attributable to:

Equity holders of the Parent Company

Earnings per share 

- Basic and diluted

The annexed notes 1 to 45 form an integral part of these consolidated financial statements.

2023 2022

Note (Rupees in thousand)

26 6,721,346
     

4,250,493
    

27 (3,964,917)
   

(3,148,688)
  

  2,756,429

     

1,101,805

    

28 (172,898)

      

(126,338)

     29 (210,600)

      

(74,196)

       30 118,315

        

29,123

         31 (241,617)

      

(75,380)

       
(506,800)

      

(246,791)

     

  
2,249,629

     

855,014

       32 (25,929)

        

(52,568)

       

  

2,223,700

     

802,446

       33 (823,308)

      

(331,569)

     1,400,392

     

470,877

       
1,400,392

     

470,877

       34 8.00 2.69
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the Year Ended June 30, 2023

Profit for the year

Other comprehensive income

- Items that may be reclassified subsequently to profit or loss

- Items that will not be reclassified subsequently to profit or loss

Total comprehensive income for the year

Total comprehensive income for the year attributable to:

Equity holders of the Parent Company

The annexed notes 1 to 45 form an integral part of these consolidated financial statements.

2023 2022

(Rupees in thousand)

1,400,392
    

470,877

-

               

-

-

               

-

1,400,392

    

470,877

1,400,392 470,877
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the Year Ended June 30, 2023

(Rupees in thousand)

Capital Revenue Capital and 

reserve reserve reserves

Ordinary Share Accumulated

share capital premium profits

Balance as on July 1, 2021 1,750,311

       

3,022

           

309,796

          

2,063,129

Profit for the year -

                  

-

               

470,877

          

470,877

Other comprehensive income for the year -

                  

-

               

-

                  

-

Total comprehensive income for the year -

                  

-

               

470,877

          

470,877

Transactions with owners in their capacity as owners

recognised directly in equity

Final dividend for the year ended June 30, 2021

    @ 10% (Re 1 per share) -

                  

-

               

(175,031)

         

(175,031)

Balance as on June 30, 2022 1,750,311

       

3,022

           

605,642

          

2,358,975

Profit for the year -

                  

-

               

1,400,392

       

1,400,392

Other comprehensive income for the year -

                  

-

               

-

                  

-

Total comprehensive income for the year -

                  

-

               

1,400,392

       

1,400,392

Transactions with owners in their capacity as owners

recognised directly in equity

Final dividend for the year ended June 30, 2022

    @ 20% (Rs 2 per share) -

                  

-

               

(350,063)

         

(350,063)

Interim dividend for the period ended December 31, 2022

    @ 20% (Rs 2 per share) -

                  

-

               

(350,063)

         

(350,063)

-

                  

-

               

(700,126)

         

(700,126)

Balance as on June 30, 2023 1,750,311

       

3,022

           

1,305,908 3,059,241

The annexed notes 1 to 45 form an integral part of these consolidated financial statements.

Share capital

Total
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Cash flow from operating activities

Cash generated from operations

Finance cost paid

Profit on deposits received

Long term loan to employees

Taxes paid

Net cash generated from operating activities

Cash flow from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from disposal of property, plant and equipment

Short term investments purchased

Short term investments redeemed

Dividend received

Net cash (used in) / generated from investing activities

Cash flow from financing activities

Repayment of long term finances - secured

Repayment of lease liabilities

Ordinary dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year

                              

Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at the end of year

The annexed notes 1 to 45 form an integral part of these consolidated financial statements.

2023 2022

Note (Rupees in thousand)

35 2,292,037
         

1,206,414
        (28,386)

            
(52,685)

           33,571

              

7,608

               (3,000)

              

(10,000)

           (422,987)

          

(95,463)

           

                  
1,871,235

         

1,055,874

        

(223,549)

          

(377,108)

         

(9,666)

              

(14,730)

           

159

                   

60

                    

(1,533,532)

       

(150,000)

         

790,843

            

561,347

           

70,461

              

-

                  
(905,284)

          

19,569

             

(207,823)

          

(789,662)

         

(23,170)

            

(20,021)

           

(694,186)

          

(174,016)

         

                                     

(925,179)

          

(983,699)

         

40,772

              

91,745

             

91,551 (194)

5,651 -

38 137,974 91,551
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NOTES TO AND FORMING PART OF THE CONSOLIDATED 
FINANCIAL STATEMENTS 
for the Year Ended June 30, 2023

The Group and its operations

Holding Company

Descon Oxychem Limited ("the Holding Company/the Parent Company") was incorporated in Pakistan as a private 
limited Company on November 12, 2004 under the Companies Ordinance, 1984 (now the Companies Act, 2017) and 
was converted into a public limited company with effect from February 28, 2008 as approved by the Securities and 
Exchange Commission of Pakistan (SECP) vide letter no. ARL 16222 dated March 14, 2008. Subsequently, on 
September 15, 2008, it was listed on Pakistan Stock Exchange. The registered office of the Company is situated at 18-
KM Ferozepur Road, Lahore and the Company's business unit and factory is situated at 18-KM Lahore-Sheikhupura 
Road, Lahore. The Company is principally engaged in manufacture, procurement and sale of hydrogen peroxide and 
allied products. The Company commenced its trial production on December 1, 2008 and commercial production on 
March 1, 2009. 

Subsidiary Company

Descon Oxychem FZE, a limited liability company incorporated in Hamriyah Free Zone, Sharjah UAE on April 26, 2023. 
The principal line of business of subsidiary is import, export and trading of chemicals & related products, detergents & 
disinfectants, water treatment & purification chemicals and raw materials. The subsidiary is yet to commence its 
operations.

Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

 International Financial Reporting Standards ('IFRS') issued by the International Accounting Standards Board (IASB) as 
notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and 
directives issued under the Companies Act, 2017 have been followed.

Standards, interpretations and amendments to published approved accounting standards

The following amendments to existing standards have been published that are applicable to the Group’s financial 
statements covering annual periods, beginning on or after the following dates:

Standards, amendments and interpretations to approved accounting standards that are 
effective in current year

Certain standards, amendments and interpretations to IFRS are effective for accounting periods beginning on July 1, 
2022 but are considered not to be relevant or to have any significant effect on the Group’s operations (although they 
may affect the accounting for future transactions and events) and are, therefore, not detailed in these consolidated 
financial statements.

1.

1.1

1.2

2.

i)

ii)

2.1

2.2
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Standards, amendments and interpretations to existing standards that are not yet effective 
and have not been early adopted by the Group

The following amendments and interpretations to existing standards have been published and are mandatory for the 
Group’s accounting periods beginning on or after July 01, 2023 or later periods, but the Group has not early adopted 
them:

Standards or Interpretation

Amendments to IAS 8 'Accounting policies, changes in accounting      January 01, 2023
estimates and errors.        

'IFRS 17, ‘Insurance contracts'       January 01, 2023

Amendment to IAS 12, 'Income taxes' on deferred tax related to assets        January 01, 2023
and liabilities arising from a single transaction' and 'International tax 
reform - pillar two model rules'.       

Narrow scope amendments to IAS 1, Practice statement 2 and IAS 8.       January 01, 2023

Amendments to IFRS 16, ‘Leases’ related to sale and lease back after the date of transaction      January 01, 2024

Amendments to IAS 1, ‘Presentation of financial statements’ related to       January 01, 2024
non current liabilities with covenants        

Amendments to IAS 7 and IFRS 7 on Supplier finance arrangements      January 01, 2024

The Group is yet to assess the impact of above standards, amendments and interpretations on its consolidated 
financial statements.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention unless otherwise 
specifically stated. Figures have been rounded off to nearest thousand of rupees unless otherwise stated.

The Group's significant accounting policies are stated in note 4. Not all of these significant policies require the 
management to make difficult, subjective or complex judgments or estimates. The following is intended to provide an 
understanding of the policies the management considers critical because of their complexity, judgment of estimation 
involved in their application and their impact on these consolidated financial statements. Estimates and judgments are 
continually evaluated and are based on historical experience, including expectations of future events that are believed 
to be reasonable under the circumstances. These judgments involve assumptions or estimates in respect of future 
events and the actual results may differ from these estimates. The areas involving a higher degree of judgment or 
complexity or areas where assumptions and estimates are significant to the consolidated financial statements are as 
follows:

Estimated useful lives of property, plant and equipment

The Group reviews the useful life of property, plant and equipment on a regular basis. Any change in estimate in future 
years might effect the carrying amounts of respective items of property, plant and equipment with a corresponding 
effect on the depreciation charge.

2.2.1

3.

3.1

3.2

(i)

Effective date
Accounting periods

beginning on or after:
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Provision for taxation 

The Group takes into account the current income tax law and the decisions taken by appellate authorities. Instances 
where the Group's views differ from the view taken by income tax department at the assessment stage and where the 
Group considers that its views on items of material nature are in accordance with law, the amounts are shown as 
contingent liabilities.

Deferred tax assets are recognised for deductible temporary differences, unused tax losses and tax credits to the 
extent that future taxable profits will be available against which the deductible temporary differences, unused tax 
losses and tax credits can be utilized. The recoverability of deferred tax assets are analysed at each reporting period 
end and adjusted if considered necessary with a corresponding effect on deferred tax charge/income for the period.

Significant accounting policies

The significant accounting policies adopted in the preparation of these unconsolidated financial statements are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Principles of consolidation

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an 
entity where the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated 
from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group. The acquisition 
method of accounting is used to account for all business combinations, regardless of whether equity instruments or 
other assets are acquired. The consideration transferred for the acquisition of a subsidiary comprises the:

- fair values of the assets transferred;
- liabilities incurred to the former owners of the acquired business;
- equity interests issued by the Group;
- fair value of any asset or liability resulting from a contingent consideration arrangement, and
- fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with 
limited exceptions, measured initially at their fair values at the acquisition date. The Group recognises any 
noncontrolling interest in the acquired entity on an acquisition-by-acquisition basis either at fair value or at the 
noncontrolling interest’s proportionate share of the acquired entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the consideration transferred, amount of any non-controlling interest in the acquired entity, and 
acquisition-date fair value of any previous equity interest in the acquired entity over the fair value of the net identifiable 
assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of the 
business acquired, the difference is recognised directly in profit or loss as a bargain purchase.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to 
their present value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate, being 
the rate at which a similar borrowing could be obtained from an independent financier under comparable terms and 
conditions.

(ii)

4.

4.1

a)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)
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Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability 
are subsequently remeasured to fair value, with changes in fair value recognised in profit or loss. If the business 
combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest 
in the acquiree is remeasured to fair value at the acquisition date. Any gains or losses arising from such 
remeasurement are recognised in profit or loss.

Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. 
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the transferred 
asset. Accounting policies of subsidiary have been changed where necessary to ensure consistency with the policies 
adopted by the Group. The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line 
by line basis and carrying value of investments held by the Holding Company is eliminated against the subsidiary 
companies’ shareholders’ equity in the consolidated financial statements.

Non controlling interest (NCI) is that part of net results of operations and of net assets of the subsidiaries which are not 
owned by the Group either directly or indirectly. NCI is presented separately in the consolidated statement of profit or 
loss, consolidated statement of comprehensive income, consolidated statement of changes in equity and 
consolidated statement of financial position respectively.

Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with 
equity owners of the Group. A change in ownership interest results in an adjustment between the carrying amounts of 
the controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between 
the amount of the adjustment to non-controlling interests and any consideration paid or received is recognised in a 
separate reserve within equity attributable to owners of the Group.

When the Group ceases to consolidate because of a loss of control, any retained interest in the entity is remeasured to 
its fair value, with the change in carrying amount recognised in consolidated statement of profit or loss. This fair value 
becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest as an 
associate, joint venture or financial asset. In addition, any amounts previously recognised in consolidated statement of 
comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of the related 
assets or liabilities. This may mean that amounts previously recognised in consolidated statement of comprehensive 
income are reclassified to consolidated statement of profit or loss.

Employees retirement benefits

The main features of the schemes operated by the Group for its employees are as follows:

Defined contribution scheme

A recognized voluntary contributory provident fund scheme is in operation covering all permanent employees of the 
Holding Company. Equal monthly contributions are made by the Holding Company and employees in accordance with 
the rules of the scheme at 6.3% of the gross pay.

Accumulating compensated absences

The Holding Company provides for accumulating compensated absences when the employees render service that 
increases their entitlement to future compensated absences. Under the Holding Company's policy, permanent 
management employees are entitled to 10 days sick leaves and 21 days annual leaves per calendar year. Sick leaves 
can be accumulated up to a maximum number of 30 days, while unutilized annual leaves lapse and can only be 
encashed in case of death and not upon termination, resignation or retirement. The contractual employees are not 
entitled to carry forward sick or annual leaves.

b)

4.2

a)

b)
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4.3

4.4

Provisions are made annually to cover the obligation for accumulating compensated absences and are charged to the 
statement of profit or loss.

Taxation

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing law 
for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply 
to the profit for the year if enacted. The charge for current tax also includes adjustments, where considered necessary, 
to provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences 
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used 
in the computation of the taxable profit. 

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are 
recognized to the extent that it is probable that taxable profits will be available against which the deductible temporary 
differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on tax 
rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in the 
consolidated statement of profit or loss, except in the case of items credited or charged to equity in which case it is 
included in equity.

Property, plant and equipment 

Property, plant and equipment except freehold land are stated at cost less accumulated depreciation and any identified 
impairment loss. Freehold land is stated at cost less any identified impairment loss. Subsequently, these assets are 
stated at cost less accumulated depreciation and any identified impairment loss. Cost in relation to certain property, 
plant and equipment comprises historical cost and borrowing costs referred to in note 4.16.

Depreciation on all property, plant and equipment except land is charged to profit or loss on the straight line basis so as 
to write off the historical cost of an asset over its estimated useful life at the rates given in note 16.1 without taking into 
account any residual value, which is considered insignificant.

The assets' residual values and useful lives are reviewed, at each financial year end, and adjusted if impact on 
depreciation is significant. The Group's estimate of the residual value of its property, plant and equipment as at June 
30, 2023 has not required any adjustment.

Initial fill of catalysts is capitalized with plant and machinery whereas costs of subsequent replacements of such 
catalysts are included in property, plant and equipment and depreciated on straight line basis over their estimated 
useful lives.

The Group assesses at each statement of financial position date whether there is any indication that property, plant and 
equipment including major spare parts, catalysts and standby equipment may be impaired. If such indication exists, 
the carrying amount of such assets are reviewed to assess whether they are recorded in excess of their recoverable 
amount. Where carrying values exceed the respective recoverable amount, assets are written down to their 
recoverable amounts and the resulting impairment loss is recognized in statement of profit or loss. The recoverable 
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4.5

4.6

amount is the higher of an asset's fair value less costs to sell and value in use. Where an impairment loss is recognized, 
the depreciation charge is adjusted in the future periods to allocate the asset's revised carrying amount over its 
estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item 
can be measured reliably. All other repair and maintenance costs are charged to profit or loss during the period in which 
they are incurred. 

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the 
carrying amount of the asset is recognized as an income or expense. 

Capital work in progress is stated at cost less any identified impairment loss.

Major spare parts, catalyst and standby equipment qualify as property, plant and equipment when entity expects to 
use them for more than one year. Transfers are made to relevant operating fixed assets category as and when such 
items are available for use.

Right-of-use asset is measured as per note 4.6.1.

Intangible asset

Expenditure incurred to acquire intangible assets is stated at cost less accumulated amortization and any identified 
impairment loss. Intangible assets are amortized using the straight line method over its estimated useful lives at the 
rates given in note 17. Amortization is charged to profit or loss.

Amortization is charged from the month the asset is acquired or capitalized.

The Group assesses at each reporting date whether there is any indication that an intangible asset may be impaired. If 
such indication exists, the carrying amount of such assets are reviewed to assess whether they are recorded in excess 
of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets are written 
down to their recoverable amounts and the resulting impairment loss is recognized in statement of profit or loss. The 
recoverable amount is the higher of an asset's fair value less costs to sell and value in use. Where an impairment loss is 
recognized, the amortization charge is adjusted in the future periods to allocate the asset's revised carrying amount 
over its estimated useful life.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or contains, a 
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for 
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group 
assesses whether:
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4.6.1

- the contract involves the use of an identified asset - this may be specified explicitly or implicitly, and should be 
physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a 
substantive substitution right, then the asset is not identified;

- the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the period 
of use; and

- the Group has the right to direct the use of the asset. The Group has this right when it has the decision-making rights 
that are most relevant to changing how and for what purpose the asset is used. In rare cases, where the decision about 
how and for what purpose the asset is used is predetermined, the Group has the right to direct the use of the asset if 
either:

- the Group has the right to operate the asset; or

- the Group designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration 
in the contract to each lease component on the basis of their relative stand-alone prices.

Lessee

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily 
determined, the Group's incremental borrowing rate.

Lease payments include fixed payments, variable lease payment that are based on an index or a rate, amounts 
expected to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the 
lessee is reasonably certain to exercise that option, payments of penalties for terminating the lease, if the lease term 
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination options 
are incorporated in determination of lease term only when the Group is reasonably certain to exercise these options.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. It is re-
measured when there is a change in future lease payments arising from a change in fixed lease payments or an index or 
rate, change in the Group's estimate of the amount expected to be payable under a residual value guarantee, or if the 
Group changes its assessment of whether it will exercise a purchase, extension or termination option. The 
corresponding adjustment is made to the carrying amount of the right-to-use asset, or is recorded in statement of 
profit or loss if the carrying amount of right-of-use asset has been reduced to zero. 

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any lease 
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to 
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any 
lease incentive received. The right-of-use asset is depreciated on a straight line method over the lease term as this 
method most closely reflects the expected pattern of consumption of future economic benefits. The right-of-use asset 
is reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The Group has elected to apply the practical expedient and not to recognise right-of-use assets and lease liabilities for 
short term leases that have a lease term of 12 months or less and leases of low-value assets. The lease payments 
associated with these leases is recognised as an expense on a straight line basis over the lease term.
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4.7

4.8

4.9

4.9.1

a)

b)

Lessor

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating 
lease. To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially all of 
the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance 
lease; if not, then it is an operating lease. As part of this assessment, the Group considers certain indicators such as 
whether the lease is for the major part of the economic life of the asset. 

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It 
assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease, 
not with reference to the underlying asset. If a head lease is a short-term lease to which the Group applies the 
exemption described above, then it classifies the sub-lease as an operating lease.

The Group recognises lease payments received under operating leases as income on a straight-line basis over the 
lease term.

Stores and spares

Stores and spares, except for the 'working solution' are valued at lower of moving average cost and net realizable value. 
Provision in stores and spares is made for slow moving and obsolete items. Items considered as unusable are written 
off against the provision. Items in transit are valued at cost comprising invoice value plus other directly attributable 
charges incurred thereon. Working solution is valued at lower of weighted average cost determined on a yearly basis 
and net realizable value.

Stock in trade

Stock of raw materials, packing materials, work-in-process and finished goods, except for those in transit are valued 
principally at the lower of weighted average cost and net realizable value. Cost of work-in-process and finished goods 
comprises cost of direct materials, salaries of production staff and appropriate manufacturing overheads.

Materials in transit are stated at cost comprising invoice value plus other charges paid thereon.

Net realizable value signifies the estimated selling price in the ordinary course of business less costs necessary to be 
incurred in order to make a sale. Provision is made in the financial statements for obsolete and slow moving stock-in-
trade based on management's estimate. Items considered as unusable are written off against the provision.

Financial instruments

Financial assets

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flow represents solely payments of 
principal and interest are measured at amortised cost. Interest income from these financial assets, impairment losses, 
foreign exchange gains and losses, and gain or loss arising on derecognition are recognised directly in profit or loss. 

Fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model whose objective is 
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the 
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding.
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c)

4.9.2

4.9.3

4.10

Fair value through profit or loss

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income or assets that 
are designated at fair value through profit or loss using fair value option, are measured at fair value through profit or 
loss. A gain or loss on debt investment that is subsequently measured at fair value through profit or loss is recognised 
in the statement of profit or loss in the period in which it arises. 

Equity instrument financial assets are measured at fair value at and subsequent to initial recognition. Changes in fair 
value of these financial assets are normally recognised in profit or loss. Dividends from such investments is 
recognised in profit or loss when the Group's right to receive payment is established. Where an election is made to 
present fair value gains and losses on equity instruments in other comprehensive income there is no subsequent 
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.

Financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and 
received respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost 
or cost as the case may be. Any gain or loss on the recognition and de-recognition of the financial assets and liabilities 
is included in the statement of profit or loss for the period in which it arises. 

Financial assets are derecognized when the Group loses control of the contractual rights that comprise the financial 
asset. Assets or liabilities that are not contractual in nature and that are created as a result of statutory requirements 
imposed by the Government are not the financial instruments of the Group. 

Financial liabilities

Financial liabilities are recognised at the time when the Group becomes a party to the contractual provisions of the 
instrument. Financial liabilities at amortised cost are initially measured at fair value less transaction costs. Financial 
liabilities at fair value through profit or loss are initially recognised at fair value and transaction costs are expensed in 
the statement of profit or loss. 

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised cost 
using the effective yield method.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Where an 
existing financial liability is replaced by another from the same lender or substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange and modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in respective carrying amounts is recognised in 
profit or loss.

Off-setting of financial assets and liabilities

A financial asset and financial liability is off-set and the net amount is reported in the consolidated statement of 
financial position when there is a legally enforceable right to set-off the transaction and also there is an intention to 
settle on a net basis or to realize the asset and settle the liability simultaneously.

Impairment of financial assets

The Group assesses on a forward looking basis the expected credit losses associated with its financial assets. The 
Group applies the simplified approach to recognise lifetime expected credit losses for trade debts, due from 
customers, contract assets, term loans, short term investments and bank balances.
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4.11

4.12

4.13

4.14

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets 
are assessed collectively in groups that share similar credit risk characteristics.

The Group recognises in profit or loss, as an impairment gain or loss, the amount of expected credit losses (or 
reversal) that is required to adjust the loss allowance at the reporting date. 

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of 
recovery of a financial asset in its entirety or a portion thereof. The Group individually makes an assessment with 
respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery. The 
Group expects no significant recovery from the amount written off. However, financial assets that are written off could 
still be subject to enforcement activities in order to comply with the Group's procedures for recovery of amounts due.

A financial asset is considered in default when the counterparty fails to make contractual payments within one year of 
when they fall due. However, in certain cases, the Group may also consider a financial asset to be in default when 
internal or external information indicates that the Group is unlikely to receive the outstanding contractual amounts in 
full before taking into account any credit enhancements held by the Group.

Trade debts

Trade debts are amounts due from customers for sales made during the ordinary course of business. Trade debts and 
other receivables are recognized initially at invoice value, which approximates fair value, and subsequently measured 
at amortized cost using the effective interest method less expected credit losses. Bad debt are written off when 
identified.

Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purpose of 
cash flow statement, cash and cash equivalents comprise cash in hand, demand deposits, other short term highly 
liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk 
of change in value and finances under mark-up arrangements. In the consolidated statement of financial position, 
finances under mark-up arrangements are included in current liabilities.

Trade and other payables 

Trade and other payables are recognized initially at fair value and subsequently measured at amortized cost using the 
effective interest method. Exchange gains and losses arising on translation in respect of liabilities in foreign currency 
are added to the carrying amount of the respective liabilities.

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate of the amount can be made. Provisions are reviewed at year end and adjusted to reflect the current 
best estimate.

Contract balances

Contract liabilities are recognized for consideration received in respect of unsatisfied performance obligations. 
Similarly, if the Group satisfies a performance obligation before it receives the consideration, the Group recognises 
either a contract asset or a receivable in its consolidated statement of financial position, depending on whether 
something other than the passage of time is required before the consideration is due.
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4.15

4.16

4.17

Foreign currency transactions and translation

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the dates of the 
transactions. All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of 
exchange prevailing at the reporting date. Foreign exchange gains and losses on translation are recognised in profit or 
loss. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of transaction or 
on the date when fair values are determined.

The results and financial position of foreign operations (none of which has the currency of a hyperinflationary 
economy) that have a functional currency different from the presentation currency are translated into the presentation 
currency as follows:

- assets and liabilities for each financial position presented are translated at the closing rate at the reporting date.

- income and expenses for each statement of profit or loss and statement of comprehensive income are translated  at 
average exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates prevailing 
on the transaction dates, in which case income and expenses are translated at the dates of the transactions), and

- all resulting exchange differences are recognised in consolidated other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of 
borrowings and other financial instruments designated as hedges of such investments, are recognised in other 
comprehensive income. When a foreign operation is sold or any borrowings forming part of the net investment are 
repaid, the associated exchange differences are reclassified to profit or loss, as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities 
of the foreign operation and translated at the closing rate.

The consolidated financial statements are presented in Pak Rupees, which is the Group’s functional and presentation 
currency.

Borrowing costs

Mark up, interest and other charges on borrowings are capitalized up to the date of commissioning of the respective 
plant and machinery, acquired out of the proceeds of such borrowings. All other mark-up, interest and other charges 
are charged to profit or loss.

Revenue recognition

Revenue is recognised when or as performance obligations are satisfied by the transferring control of a promised 
goods or service to a customer, and control either transfers over time or at a point in time. The control is transferred 
upon shipment or delivery depending upon the terms of trade.  The goods are primarily sold on cash. The Group has a 
range of credit terms which are typically short term, in line with market practice and without any financing component. 
The Group does not generally accept sales returns. Revenue is measured at fair value of the consideration received or 
receivable, excluding discounts, rebates and other considerations payable to customers.

Freight revenue is recognized when services are rendered.

Return on deposits is accrued on a time proportion basis by reference to the principal outstanding and the applicable 
rate of return.
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4.19

4.20

4.21

4.22

4.23

Equity

Ordinary shares are classified as equity and recorded at their face value. Incremental costs directly attributable to 
issuance of new shares are shown in equity as deduction.

Dividend

Dividend distribution to the shareholders is recognized as a liability in the period in which the dividends are approved.

 Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will 
be received and the Group will comply with all attached conditions. Government grants relating to costs are deferred 
and recognized in the statement of profit or loss over the period necessary to match them with the costs that they are 
intended to compensate.

Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a component 
of the Group that engages in business activities from which it may earn revenues and incur expenses, whose results 
are regularly reviewed by the segment to make decisions about resources to be allocated to the segment and assess 
its performance and for which discrete financial information is available.

The segment information is not generated by the Group and the Chief Executive reviews the operations as a single 
segment. Hence, segment disclosures are not included in these consolidated financial statements.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by 
dividing the profit or loss attributable to ordinary shareholders of the Holding Company by the weighted average 
number of ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss 
attributable to ordinary shareholders of the Holding Company and the weighted average number of ordinary shares 
outstanding for the effects of all dilutive potential ordinary shares.

Interest free loans to employees

The Holding Company provides interest free loans to its employees for various purposes. The loans are initially 
recognized at fair value which is the present value of future deductions to be made from employees’ salaries, 
discounted at the market interest rate. The difference between fair value of the interest free loan and principal amount at 
initial recognition is recorded as a deferred employee benefit. The loan is subsequently measured at amortized cost 
with respective finance income to be recorded in the statement of profit or loss. In addition, the deferred employee 
benefit is amortized equally over the life of the loan and the amortization is recorded in profit or loss.
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The shareholders of the Holding Company, vide an Extraordinary General Meeting, on November 27, 2019, approved 
the increase in paid up share capital of the Holding Company from Rs 1,020,000,000 divided into 102,000,000 
ordinary shares of Rs 10 each to Rs 1,508,888,660 divided into 150,888,866 ordinary shares of Rs 10 each, by the 
issuance of additional 48,888,866 ordinary shares of face value of Rs 10 each, by way of otherwise than right shares 
of at a price of Rs 15 each including Rs 5 as premium per share, against the outstanding loan of Descon Engineering 
Limited ('DEL') of Rs 733.33 million. 

The Securities and Exchange Commission of Pakistan, vide its order dated January 10, 2020, on the basis of special 
resolution passed by members on November 27, 2019, allowed the Holding Company to issue 48,888,866 ordinary 
shares of Rs 10 per share at a premium of Rs 5 per share to DEL by way of other than right under clause (b) of sub-
section(1) of Section 83 of the Companies Act, 2017. The Holding Company issued 48,888,866 ordinary shares of 
Rs. 10 per share at a premium of Rs 5 per share to DEL on January 29, 2020, against long term loan of Rs 733.33 
million from DEL. 

Along with the final dividend of Re 1 per share (@ 10% per share) for the year ended June 30, 2020, bonus shares in 
the ratio of sixteen bonus shares for every hundred shares held by the shareholders was proposed in the Board of 
Directors meeting held on September 2, 2020. The approval of the members for the final dividend and issuance of 
bonus shares was obtained in the Annual General Meeting held on October 21, 2020. As a result, the Holding Company 
paid the final dividend aggregating to Rs 150.889 million and issued 24,142,218 shares of Rs 10 each against the 
share premium.

Ordinary shares of the Holding Company held by related parties as at year end are as follows:

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one 
vote per share at general meetings of the Holding Company. All shares rank equally with regard to the Company’s 
residual assets.

Share premium

The Holding Company issued 24,142,218 ordinary shares of Rs 10 as bonus shares as referred to in note 5.2 against 
share premium of Rs 241.422 million in terms of section 81 of the Companies Act, 2017. Outstanding amount can be 
utilised by the Holding Company only for the purposes specified in section 81 of the Companies Act, 2017.

5.1

5.2

5.3

5.4

6.

5. Issued, subscribed and paid up capital

2023 2022

102,000,000 1,020,000     1,020,000

48,888,866
   

488,889
        

488,889

24,142,218
   

241,422
        

241,422

1,750,311

     

1,750,311

102,000,000 Ordinary shares of Rs 10 each fully paid in cash

Ordinary shares of Rs 10 each issued as 

fully paid for consideration other than 

24,142,218 fully paid as bonus shares - 5.2

175,031,084 175,031,084

  

48,888,866 cash - note 5.1

(Number of shares)

2023 2022

(Rupees in thousand)

Number Percentage Number Percentage

DEL Chemicals (Private) Limited       60,358,918 34.48%    60,358,918 34.48%

Descon Engineering Limited       56,711,084 32.40%    56,711,084 32.40%

Descon Corporation (Private) Limited       10,051,697 5.74%    10,051,697 5.74%

    127,121,699 72.62%  127,121,699 72.62%

2023 2022
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Syndicate term finance (STFF)

This represent outstanding balance against aggregate facility of Rs 1,100 million from syndicate of financial 
institutions to finance the capacity expansion project of the Holding Company, completed in 2021. Along with the 
TERF, it is secured against first charge by way of hypothecation over all present and future fixed assets (excluding land 
and building) of the Holding Company with 25% margin aggregating to Rs 1,466.67 million.

Terms of mark-up

The facility carries mark-up at 3 month KIBOR plus 0.9% per annum (2022: three month KIBOR plus 0.9% per annum). 
The effective mark-up charged during the year is 15% per annum (2022: 8.33% to 13.59% per annum). Mark-up was 
payable quarterly in arrears.

Terms of repayment

It was repayable in thirteen equal bi-annual instalments ending on October 08, 2027. However, on July 14, 2022 the 
Holding Company has repaid the entire amount of the outstanding loan.

Long term finance facility (LTFF)

This represent disbursement against aggregate facility of Rs 58.36 million from Allied Bank Limited to pay salaries and 
wages under State Bank of Pakistan's ('SBP') Refinance Scheme for payment of Wages and Salaries. It was secured by 
first pari passu charge over all present and future current assets of the Holding Company with 25% margin. It was also 
secured by an aggregate sum of Rs 80 million by a ranking charge over all present and future plant and machinery of 
the Holding Company.

Terms of markup

Post approval by the SBP during the prior year, the facility carries markup at SBP rate plus 1% per annum (2022: SBP 
rate plus 1% per annum). The mark-up has been accrued during the year at effective rates ranging from 7.74% to 
7.80% (2022: 7.74% to 7.80% per annum). Mark-up was payable quarterly in arrears.

7.1.1

7.1.2

2023 2022

Note

        325,069      1,107,648 

                  -            (10,592)

        325,069      1,097,056 

          11,950           17,675 

       (207,823)        (789,662)

        129,196         325,069 

11          (28,896)          (67,204)

        100,300         257,865 

7.1.1                   -           168,082 
7.1.2                   -             14,361 

7 Long term finances - secured

Opening balance

Recognition of deferred grant

Accretion of interest

Repayments during the year

Less : Current portion shown under current liabilities

7.1         Long term finances consist of the following:

Syndicate term finance facility (STFF)

Long term finance facility (LTFF)

Temporary economic refinance facility (TERF) 7.1.3         129,196         142,626 

        129,196         325,069 

  (Rupees in thousand)  
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Terms of repayment

The Holding Company has repaid the entire amount of the outstanding loan in two equal quarterly installments during 
the current year.

Temporary Economic Refinance Facility (TERF)

This represents the amount converted from the portion of STFF obtained from Allied Bank Limited under the SBP's 
Temporary Economic Refinance Facility. Out of the available limit of Rs 174.84 million as at June 30, 2023, the Holding 
Company has utilised Rs 174.84 million (2022: 174.84 million). The recognised portion as at year end is exclusive of 
grant of Rs 24.26 million (2022: Rs 32.50 miilion). Along with the STFF, it is secured against  first charge by way of 
hypothecation over all present and future fixed assets (excluding land and building) of the Holding Company with 25% 
margin aggregating to Rs 1,466.67 million.

Terms of markup

The facility carries markup at 2.00% per annum (2022: 2.00% per annum) The mark-up has been accrued at effective 
rates ranging from 8.29% to 8.49% per annum (2022: 8.29% to 8.49% per annum). Mark-up is payable quarterly in 
arrears.

Terms of repayment

It is repayable in twenty two equal quarterly installments ending on December 23, 2028.

7.1.3

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022
Note (Rupees in thousand)

          26,603           24,036 

                  -             27,796 

32             2,559             4,018 

8.1           15,750             1,238 

          44,912           57,088 

                  -            (10,465)

         (23,170)          (20,021)

          21,742           26,603 

8. Lease liabilities

Opening balance

Add: recognition during the year

Add: unwinding of lease liability

Add: re-assessment/modification during the year

Less: derecognition during the year

Less: repayments during the year

Present value of lease payments

Current portion shown under current liabilities 11          (21,742)          (16,121)

                  -             10,482 

These represents lease liabilities in respect of generators and have an estimated remaining lease term of 12 months as 
at June 30, 2023. These are discounted using the incremental borrowing rates ranging from 11% to 25% per annum.

The future minimum lease payments to which the Holding Company is committed under the agreements will be due as 
follows:

8.1

8.2
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Up to one year
From one to 

five years

Over five 

years

Total 

2023

Total 

2022

            24,797                      -                     -             24,797           29,120 

            (3,055)                      -                     -              (3,055)            (2,517)

                  -   

            21,742                      -                     -             21,742           26,603 

Balance as at 

June 30, 2022

Charge/ 

(income) 

during the year 

Balance as at 

June 30, 

2023

(Rupees in thousand)

245,318

        

5,140

            

250,458

        

-

                    

1,425

            

1,425

           

245,318

        

6,565

            

251,883

        

(2,519)

           

(34,414)

        

(36,932)

        

-
                

(19,901)
        

(19,901)
        

(2,429)
           

(521)
             

(2,950)
         

(4,948)
           

(54,836)
        

(59,783)
        

240,370        (48,271)        192,100        

Balance as at 

June 30, 2021

Charge/ 

(income) 

during the 

year

Balance as at 

June 30, 

2022

(Rupees in thousand)

235,368        9,950            245,318        

(1,917)

           

1,917

            

-

              (2,244)

           

(275)

             

(2,519)

         
(2,005)

           

(424)

             

(2,429)

         
(6,166)

           

1,218

            

(4,948)

                 229,202           11,168         240,370 

(Rupees in thousand)

Minimum lease payments

Finance cost allocated to future periods

Present value of minimum 

   lease payments

9. Deferred taxation

Taxable temporary difference

Accelerated tax depreciation

Investments - unrealized gain

Deductible temporary differences

Provision against inventory

Impairment of capital spares

Loss allowance against doubtful debts 

Taxable temporary difference

Accelerated tax depreciation

Deductible temporary differences

Tax credits

Provision against inventory

Loss allowance against doubtful debts 
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Deferred grant has been recognized as the difference between the fair value and proceeds received under LTFF and 
TERF as referred to in note 7 in accordance with the accounting policy as referred to in note 4.20. There are no 
unfulfilled conditions or contingencies attached to this grant effecting its recognition at the reporting date. The grant 
related to LTFF has been fully ammortized as at year end. The grant will be amortized in line with the tenure of the TERF 
as referred to in note 7.1.3.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

10.1

2023 2022

Note

          32,755           31,959 

7                   -             10,592 

32.1            (8,462)            (9,796)

          24,293           32,755 

          16,944           24,188 

            7,349             8,567 

          24,293           32,755 

(Rupees in thousand)

10. Deferred grant

Opening balance

Recognition during the year

Transfer to profit or loss

Represented by:

Non-current portion

Current portion

2023 2022
Note (Rupees in thousand)

11. Current portion of non current liabilities

Current portion of long term finances - secured 7           28,896           67,204 

Current portion of lease liabilities 8           21,742           16,121 

          50,638           83,325 

Finances under mark up arrangements - secured

These represent the outstanding balance against short term running finance facilities available from various 
commercial banks under mark-up arrangements aggregate to Rs 1,300 million (2022: Rs 1,100 million). Such 
facilities are available at mark-up rates ranging from one to three months Karachi Inter-Bank Offered Rate (KIBOR) plus 
0.25% to 0.75 % per annum (2022: Three months KIBOR plus 0.75% per annum). These are secured by first and joint 
registered charge on all present and future current assets of the Holding Company wherever situated including stores 
and spares, stock in trade, book debts, investments and receivables.

Of the aggregate facility for opening letters of credit and guarantees of Rs 1,774.80 million (2022: Rs 1,640.80 
million), all being either main limits or sub-limits of the running finance facilities, the amount utilised as at June 30, 
2023 was Rs 647.60 million (2022: Rs 519.98 million).The facilities for opening letters of credit are secured against 
lien over import documents whereas aggregate facilities for guarantees are secured against charge over the present 
and future fixed assets of the Holding Company.

12.
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2023 2022

Note (Rupees in thousand)

13.1 190,395

        

235,360

        

173,316

        

215,660

        

131,988

        

114,385

        

13.2 247,383

        

132,479

        

13.3 120,942

        

42,740

         

13.4 44,239

          

25,787

         

3,510

            

46

                

911,773

        

766,457

        

            3,468           36,146 

            3,415             1,498 

          25,106                   -   

                  -                  278 

                  -                    25 

            1,362                   -   

          33,351           37,947 

13. Trade payables, provisions and other liabilities

Trade creditors

Bills payable

Contract liability

Accrued liabilities 

Worker's profit participation fund

Worker's welfare fund

Other liabilities 

Descon Engineering Limited

Descon Corporation (Private) Limited

Descon (Private) Limited

Descon Engineering Services & Technology (Private) Limited

Interworld Travels (Private) Limited

Inspectest (Private) Limited

13.1         Trade creditors includes interest free amounts due to related parties in the normal course of business as follows:

13.2      Includes royalty payable to Descon (Private) Limited of Rs 25.11 million (2022: Rs 6.73 million).

2023 2022

(Rupees in thousand)

          42,740           20,374 

        118,499           42,740 

            2,443                   -   

         (42,740)          (20,374)

        120,942           42,740 

          25,787             8,342 

          44,239           17,445 

         (25,787)                   -   

          44,239           25,787 

13.3 Workers' profit participation fund

Opening balance

Provision for the year 

Interest for the year

Payments during the year

Closing balance

13.4 Worker's welfare fund

Opening balance

Provision for the year 

Payments during the year

Closing balance
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The Honorable Supreme Court of Pakistan ('HSCP') in its decision dated August 13, 2020 held that Gas Infrastructure 
Development Cess (GIDC), as initially levied through Gas Infrastructure Development Cess Act, 2011 and modified via 
different notifications issued from time to time and thereafter re-levied through the Gas Infrastructure Development 
Cess Ordinance, 2014, stands payable to SNGPL in twenty four (24) equal monthly installments with immediate effect.

Pursuant to the order of the HSCP, Sui Northern Gas Pipelines Limited ('SNGPL') raised a demand for the collection of 
the GIDC arrears. The Holding Company filed a writ petition under article 199 of the Constitution of Islamic Republic of 
Pakistan,1973 in the Honorable Lahore High Court ('HLHC') against the demand raised, pleading that demanding 
arrears of GIDC are illegal, unlawful and ultra vires to the first proviso to section 8 (2) of the Gas Infrastructure 
Development Cess Act, 2015. The writ petition was decided in favor of the Holding Company by HLHC vide its order 
dated June 17, 2021. SNGPL has filed an intra court appeal in HLHC which was decided against SNGPL vide order of 
HLHC dated September 21, 2022.

The Holding Company's legal advisor is of the opinion that the judgement does not apply to arrears under the Gas 
Infrastructure Development Cess Act, 2011 and Gas Infrastructure Development Ordinance 2014 that are, in terms of 
first proviso of section 8 (2) of the Gas Infrastructure Development Cess Act, 2015, not to be collected. The 
applicability of first provision of section 8 (2) is subject to the determination by High Level Committee ('Committee') of 
Sui Northern Gas Pipelines Limited. The decision has not been made by the Committee on its applicability and the 
amount to be paid by the Company. Accordingly, the Holding Company has not recognised the estimated provision of 
Rs 55.32 million (June 30, 2022: Rs 55.32 million) in these consolidated financial statements. However, the Holding 
Company has provided guarantee of Rs 55.32 million (June 30, 2022: Rs 55.32 million) to SNGPL on direction of the 
HLHC.

Commitments

The Holding Company has the following commitments in respect of:

Letters of credit for capital expenditure Nil (2022: Rs 10.52 million).

Letters of credit other than capital expenditure amounting to Rs 296.4 million (2022: Rs 188.68 million).

ii)

15.2

i)

ii)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

               

-

                   

5,726

           

345

               

3,123

           
345

               

8,849

           

144,371

        

104,482

        

3,500

            

3,500

           

Al-Technique Corporation of Pakistan 28,407

          

18,700

          

176,278

        

126,682

        

14. Accrued finance costs

Long term finances - secured

Finances under mark up arrangements - secured

15. Contingencies and commitments

15.1 Contingencies

i)    The Holding Company has issued guarantees to the following parties:

Against performance of contracts:

Sui Northern Gas Pipelines Limited

Pakistan State Oil Company Limited

2023 2022

(Rupees in thousand)
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Post dated cheques issued in favour of National Tariff Commission of Pakistan and Collector of customs aggregating to 
Rs 42.14 million (2022: Rs 2.38 million).

Contractual commitments amounting to Rs. 4.79 million (2022: Nil).

iii)

iv)

2023 2022

Note (Rupees in thousand)

16.1 2,068,782
     

2,127,348
     

16.2 18,717
          

23,092
         

16.3 114,196        228,530       

16.4 91,592          110,861       

2,293,287     2,489,830     

16. Property, plant and equipment

Operating assets

- owned assets

- right of use assets

Capital work-in-progress [including in transit of 

    Rs 7.68 million (2022: Rs 6.98 million)]

Major spare parts, catalysts and standby equipment 
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The cost of fully depreciated assets which are still in use as at June 30, 2023 is Rs 71.84 million (2022: Rs 54.13 
million).

Immovable fixed assets of the Holding Company are situated at plant, 18 KM Lahore-Sheikhupura Road, Lahore. 
Freehold land represents 224 Kanal of land situated at 18 KM Lahore-Sheikhupura Road, Lahore out of which 
approximately 104 Kanal represents covered area.

All assets are in name of the Holding Company and in Holding Company's possession and control. 

16.1.1

16.1.3

16.1.4

                

27 362,264

        

324,674

       
28 3,020

            

2,186

           

16.1.2 The depreciation charge has been allocated as follows:

Cost of sales

Administrative expenses

Distribution and selling costs 29 535

               

179

              
365,819 327,039

16.2 Right of use assets

Opening

Additions during the year

Re-assessment/modification during the year

Derecognition during the year

Depreciation charged during the year

Net book value at end of the year

16.3 Capital work-in-progress

Plant and machinery 

Civil works

Others

Advances to suppliers and contractors

16.2.1       Depreciation expense relating to the right of use assets has been recognised in cost of sales.

2023 2022

Note (Rupees in thousand)

23,092

          

22,039

          

-

               

27,796

          

15,750

          

1,238

           

-

               

(9,595)

          

16.2.1 (20,125)

        

(18,386)

        

18,717

          

23,092

          

21,594

          

195,801

        

39,576

          

15,182

         

12,879

          

12,713

         

40,147
          

4,834
           

114,196
        

228,530
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The capital work in progress as at June 30, 2023 mainly includes shed for storage of empty jerry cans, storage tanks to 
be installed at customer sites and other civil works.

Expenditure incurred during the year includes Rs 5.18 million (2022: Rs 29.78 million) charged by Descon 
Engineering Limited and charged by Descon Engineering Services Technology (Pvt) Limited in connection with the 
capital projects Nil (2022: Rs 8.8 million) .

16.3.2

16.3.3

 

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

 

Plant and machinery 

Advances to suppliers 

and contractors

Civil works

Others

Plant and machinery 

Advances to suppliers

 and contractors

Civil works

Others

Balance as at 

July 01, 2022

Expenditure 

incurred during 

the year

Inter 

classification

Transfers to 

operating 

assets

Balance as at 

June 30, 

2023

195,801
         

61,707
             

3,982
            

(239,896)
      

21,594
          -

               
-

              4,834

             

40,147

             

-

                

(4,834)

          

40,147

          15,182

           

40,977

             

(4,562)

           

(12,021)

        

39,576

          12,713

           

14,499

             

580

               

(14,913)

        

12,879

          228,530
         

157,330
           

-
                

(271,664)
      

114,196
        

Balance as at 

July 01, 2021

Expenditure 

incurred during 

the year

Inter 

classification

Transfers to 

operating 

assets

Balance as at 

June 30, 

2022

118,705

         

247,541

           

858

               

(171,303)

      

195,801

        3,051

             

4,834

               

-

                

(3,051)

          

4,834

            

5,851 31,229 (858) (21,040) 15,182

17,235 16,914 - (21,436) 12,713

144,842 300,518 - (216,830) 228,530

(Rupees in thousand)

2023

(Rupees in thousand)

2022

        Reconciliation of the carrying amount is as follows:16.3.1 

2023 2022

Note (Rupees in thousand)

110,861

        

104,509

        

63,049

          

38,557

         

(32,472)

        

(32,205)

        

(49,846)

        

-

              

91,592
          

110,861
        

16.4 Major spare parts, catalysts and standby equipment

The reconciliation of the carrying amount is as follows:

Balance at the beginning of the year

Additions during the year

Transfers made during the year

Impairment during the year

Balance at the end of the year
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As at June 30, 2023, carrying value of Distributed Control System is Rs 2.76 million (2022: Rs 9.24 million), Data 
Recovery System is Rs 11.23 million (2022: Rs 14.73 million), Database & Application Server Licenses is Rs 7.15 
million (2022: Nil) and ERP & Database Upgradation is Rs 1.7 million (2022: Nil). Their remaining useful lives are 0.4 
year, 1 year, 4.5 years and 4.4 years respectively as at June 30, 2023. The residual value of these intangible assets is 
insignificant. These intangibles are not internally generated.

This represent the interest free loan provided by the Holding Company to two of its executive employees in accordance 
with the terms of employment. The loan is secured against the property documents. The loan is recoverable over a 
period of five years. The amount of loan has been discounted using the market rate as at the reporting date and the 
corresponding discounting impact has been recognised as prepaid employee benefits.

Directors of the Holding Company were not given any loan during the year. 

17.2

18.1

18.2

18. Long term loans - secured

Due from employees - considered good

Present value adjustment

13,000           10,000

(6,848)
          

(3,975)

6,152 6,025

26,972          20,123         

9,666            14,730         

17.1 (11,477)        (7,881)         
17.2 25,161          26,972         

68,907
          

59,241
         (43,746)

        

(32,269)

        25,161

          

26,972

         

10% - 33.33% 10% - 33.33%

27 7,670

            

7,590

           

17. Intangible assets

Net carrying value basis

Opening net book value 

Additions (at cost)

Amortization charge during the year

Closing net book value

Gross carrying value basis

Cost

Accumulated amortization

Net book value

Amortization rate % per annum

17.1 Amortization charge for the year has been allocated as follows:

Cost of sales

Administrative expenses 28 3,807 291

11,477 7,881

2023

2023

2022

2022

(Rupees in thousand)

(Rupees in thousand)

19. Long term deposits and prepayments

Long term deposits 19.1 22,204 20,634

Prepaid employee benefits 18.1 2,267 2,789

24,471 23,423
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

                   
2023 2022

Note (Rupees in thousand)

19.1       These are in the normal course of business and are interest free.

20. Stores and spares

20.1 403,796

        

321,141

        

239,883

        

195,433

        

20.2 (103,389)

      

(6,658)

          

540,290

        

509,916

        

20.1

20.2 Movement of provision for obsolescence is as under:

Balance as at July 1             6,658             6,658 

Provision recognised during the year           96,731                   -   

Balance as at June 30         103,389             6,658 

General stores and spares include raw material for working solution of Rs 108.15 million (2022: Rs 127 million).

General stores and spares [including 

      in transit of Rs 45.17 million (2022: Rs 8.17 million)]

Working solution

Provision for obsolescence

21. Stock in trade

560,056 206,166

21.1 33,513 16,748

638

               

639

              

21.2 122,970

        

25,263

          

717,177

        

248,816

        

21.1

21.2

22. Trade debts

Considered good 22.1         165,504         237,383 

Considered doubtful             6,204             6,189 

        171,708         243,572 

Loss allowance 22.2            (6,204)            (6,189)

        165,504         237,383 

22.1

22.2 Loss allowance

These include Rs 162.65 million (2022: Rs 228.38 million) secured by way of inland letter of credit.

Work-in-process include unused packing material of Rs 33.51 million (2022: Rs 16.75 million).

Includes provision for obsolete stock of Rs 1.25 million (2022: Rs 0.20 million).

Raw materials [including in transit of Rs 202.78 million

(2022: Rs 92.45 million)]

Work-in-process

Finished goods

- purchased for resale

- own manufactured [including in transit Nil 

(2022: 0.04 million)]

Balance as at July 1             6,189             6,971 

Recognition of loss allowance                  15               (782)

Balance as at June 30             6,204             6,189 
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23. Loans, advances, deposits, prepayments and other receivables

87,332          24,986          

1,848            1,338           

11,382          45,285          

4,750            2,063           
6,915            6,915           
3,920            4,631           
3,501            22,026          

-
               

577
              

119,648
        

107,821
        

23.1 (1,848)
          

(1,338)
          

117,800

        
106,483

        
23.1 Movement of loss allowance for doubtful advances is as follows:

Opening balance             1,338                275 

Recognition of loss allowance                510             1,063 

Balance as at June 30             1,848             1,338 

2023 2022 2023

2023

2022

2022

24. Short term investment (Rupees in thousand)

(Rupees in thousand)

NBP Money Market Fund              89,855           15,104         896,726         150,000 

             89,855           15,104         896,726         150,000 

24.1 Movement of short term investments, designated as investment at fair value through profit or loss, is as follows:

in '000  Value 

 Units 

Advances to suppliers

 - Considered good

 - Considered doubtful

Sales tax recoverable - considered good

Advances to employees and

short term loans to employees - considered good

Security deposits

Prepayments

Contract asset

Other receivables

Loss allowance for doubtful advances

2023 2022

(Rupees in thousand)

Opening balance         150,000         560,622 

Investments made during the year 1,473,639         150,000 

Dividends received re-invested           59,893 

Unrealised gain on remeasurement             4,037 

Investments redeemed during the year        (790,843)        (560,622)

        896,726         150,000 
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Revenue has been recognized at a point in time for both local and export sales made during the year.

Out of opening contract liabilities, Rs 114.38 million (2022: Rs 31.86 million) has been recognised as revenue during 
the year.

Sales to one customer represented 11% (2022: 14.28%). Furthermore, aggregate sales to the major distributors 
represented 75% (2022: 75.92%) of the revenue and each distributor individually exceeded 10% of the revenue.

26.2

26.3

26.4

24.2         Fair value as at year end has been determined based on net asset value (level 2 inputs).

2023 2022

Note (Rupees in thousand)

25. Bank balances

187,826 30,644

25.1 60,531 75,527

248,357 106,171

25.1 These carry mark up at the rate of 12.5% to 19.5% (2022: 6.25% to 10.62%) per annum.

26. Sales

7,294,524

     

4,861,269

     

643,163

        

180,343

        

26.1 7,937,687

     

5,041,612

     

(148,860)

      

(95,245)

        

(1,067,481)

   

(695,874)

      

6,721,346

     

4,250,493

     

26.1 Gross sales include following recognised at a point in time:

7,878,614 4,733,151

59,073 226,732

- 81,729

7,937,687 5,041,612

Hydrogen peroxide

- Own manufactured

- Purchase for resale

Freight recovered

Gross sales

- Local

- Export

Commission on sales

Sales tax

At banks on:

- Current accounts

- Saving accounts
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2023 2022

Note (Rupees in thousand)

2,222,992

     

1,716,515

     

12,496

          

7,520

           

27.1 208,635

        

153,047

       

225,082

        

75,809

         

-

               

37,181

         

682,484

        

420,467

       

5,423

            

1,721

           

97,780

          

-

              

49,846

          

-

              

66,094

          

54,474

         

17,807
          

2,766
           

2,385
            

1,024
           

27.2 10,760
          

6,228
           

16.1.2 362,264        324,674       

16.2.1 20,125          18,386         

17.1 7,670            7,590           

14,396          13,859         

2,831            2,138           
15,833

          
17,075
         

4,024,903
     

2,860,474
     

16,748
          

13,942
         

(33,513)

        

(16,748)

        (16,765)

        

(2,806)

         

4,008,138

     

2,857,668

     

25,263

          

35,214

         
(122,970)

      

(25,263)

        
(97,707)

        

9,951

           
3,910,431

     

2,867,619

     54,486

          

225,186

        

-

               

55,883

         

3,964,917

     

3,148,688

     

27. Cost of sales

Raw material consumed

Packing materials

Salaries, wages and other benefits

Repair and maintenance

Shut down expenses

Fuel and power

Quality assurance

Provision for obsolescence of stores

Provision for impairment of capital spare parts

Services through contractors

Travelling and conveyance

Communication

Rent and rates

Depreciation on property, plant and equipment:

- owned assets

- right of use assets

Amortization of intangible assets

Insurance

Safety items consumed

Miscellaneous

Opening work in process

Closing work in process

Cost of goods produced

Opening finished goods

Closing finished goods

Cost of goods sold - own manufactured

Cost of goods purchased for resale

Cost of services
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Salaries, wages and other benefits include Rs 5.77 million (2022: Rs 4.56 million) in respect of provident fund 
contribution by the Holding Company.

These primarily represent expenses incurred in respect of short term leases not recognised as a lease liability and 
variable lease payments not included in the measurement of lease liabilities. 

 Salaries, wages and other benefits include Rs 2.26 million (2022: Rs 1.30 million) in respect of provident fund 
contribution by the Holding Company.

Legal and professional fee

The charges for legal and professional services (excluding sales tax) include the following in respect of auditors' 
services for:

27.1

27.2

28.1

28.2

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

Note (Rupees in thousand)

28.1 90,789
          

67,935
         

5,745
            

2,545
           

3,253
            

1,735
           

653               721              

3,509            3,027           

9,006            1,512           

327               467              
61                 46                

31,107
          

21,139
         

16.1.2 3,020
            

2,186
           17.1 3,807

            
291

              28.2 15,258

          

11,592

         -

               

5,928

           

28. Administrative expenses

Salaries, allowances and other benefits

Vehicle running and maintenance

Entertainment

Communication

Printing and stationery

Travelling and conveyance

Repair and maintenance

Insurance

Fees and subscriptions

Depreciation on property, plant and equipment

Amortization of intangible assets

Legal and professional fee

Assets written off

Others 6,363 7,213

172,898 126,338

2023 2022

Note (Rupees in thousand)

2,846

            

2,475

           

1,025

            

851

              

1,694
            

864
              

231
               

175
              

5,796
            

4,365
           

Statutory audit

Half yearly review 

Audit of consolidated financial statements, 

group reporting and certifications

Out of pocket expenses
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Salaries, wages and other benefits include Rs 0.71 million (2022: Rs 0.48 million) in respect of provident fund 
contribution by the Holding Company.

This represents royalty charged by Descon (Private) Limited, a related party due to common directorship, located at 
Descon Headquarters, 18-Km, Ferozepur Road, Lahore. During the current year, the Holding Company paid royalty of 
Rs 32.64 million (2022: Rs 17.93 million) to Descon (Private) Limited.

29.1

29.2

29.1 37,414          15,877         

869               613              
19,717          2,160           
10,814

          
47

                
48

                 
117

              
61,897

          
23,832

         16.1.2 535
               

179
              34,302

          

2,046

           29.2 33,596

          

21,265

         5,724

            

-

              15

                 

(782)

            

29. Distribution and selling costs

Salaries, allowances and other benefits

Communication

Travelling and conveyance

Advertisement

Insurance

Freight and forwarding

Depreciation on property, plant and equipment

Fees and subscriptions

Royalty

Rent rates And taxes

Net impairment loss/(reversal) on trade debts

Others 5,669

            

8,842

           
210,600

        

74,196

         

2023 2022

Note (Rupees in thousand)
                       

2023 2022

Note (Rupees in thousand)

33,571

          

7,608

           

70,461

          

-

              

3,638

            

725

              

4,037

            

-

              

111,707

        

8,333

           

-

               

10,894

         

6,475

            

6,949

           

26

                 

1,926

           

-

               

870

              

-

               

93

                

107

               

58

                

6,608

            

20,790

         

118,315
        

29,123
         

30. Other income

Income from financial assets

Interest on bank deposits

Dividend income from short term investments

Realised gain on sale of short term investments

Unrealised gain on investments

- carried at fair value through profit or loss

Income from non-financial assets

Liabilities no longer required written back

Scrap sales

Foreign indenting commission

Gain on extinguishment of lease liability

Net gain on insurance claim of assets written off

Gain on sale of fixed assets
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Amortisation of deferred grant of Rs 8.46 million (2022: Rs 9.80 million) has been netted off against the markup on 
long term finances.

The provision for current taxation represents tax under 'Final Tax Regime', and 'Normal Tax Regime' under section 4,  
'Income taxable as separate block of income' under section 5 and Alternative Corporate Tax (ACT) under section 113C 
of the Income Tax Ordinance, 2001. The enactment of the Finance Act 2022 had increased the applicable tax rate to the 
Holding Company from 29% to 39% for the tax year 2022 and to 33% for 2023 onwards due to imposition of super tax. 
However, the Finance Act 2023 enacted the rate of 39% (including 10% super tax) applicable to the Company. 

32.1

33.1

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

13.3         118,499           42,740 

13.4           44,240           17,445 

          78,878           15,195 

        241,617           75,380 

32.1 4,255
            

          39,360 

4,954

            

4,400

           8 2,559

            

4,018

           11,768

          

47,778

         14,161

          

4,790

           25,929 52,568

31. Other operating expenses

Worker's profit participation fund

Worker's welfare fund

Exchange loss

32. Finance costs

Interest and mark-up on:

  - long term finances - secured

  - finances under markup arrangements - secured

  - lease liabilities

Bank charges and others

2023 2022
Note (Rupees in thousand)

                                             

865,954

        

320,400

        

5,625

            

-

              

871,579

        

320,400

        

(48,271) 11,169

823,308 331,569

33. Taxation

Current tax:

  - Current year

  - Prior year

Deferred tax
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Diluted earnings per share

Diluted earnings per share has not been presented as the Group does not have any convertible instruments in issue as 
at June 30, 2023 and June 30, 2022, which would have any effect on the earnings per share if the option to convert is 
exercised. 

34.2

2023 2022

% %

29.00

            

29.00

           

0.25
              

-
              

10.10
            

10.30
           

1.47
              

3.51
             

(0.45)            -              

(3.35)            (1.49)           

8.02              12.32           

37.02
            

41.32
           

2023 2022

Rupees in thousand 1,400,392

     

470,877

       

Number in thousand 175,031 175,031

33.2 Tax charge reconciliation

Numerical reconciliation between the average effective tax rate 

  and the applicable tax rate

Applicable tax rate

Effect of prior year 

Effect of super tax

Effect of rate change

Tax effect under income charged at lower rates

Tax effect under final tax regime and others

Average effective tax rate charged to the consolidated statement of profit or loss

34. Earnings per share

34.1 Basic earnings per share 

Profit for the year attributable to the owners 

of the Holding Company

Weighted average number of ordinary shares

Earnings per share Rupees 8.00 2.69
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Profit before taxation

Adjustment for:

-  Depreciation on property, plant and equipment:

- owned assets

- right of use assets

-  Amortization of intangible assets

-  Provision for obsolescence stores and spares

-  Impairment of capital spares

-  Impairment reversal on trade debts

-  Loss allowance for doubtful advances

-  Gain on disposal of fixed assets

-  Interest on bank deposits

-  Dividend income

-  Unrealised gain on investment

-  Net exchange loss

-  Finance costs

Profit before working capital changes

Effect on cash flow due to working capital changes:

(Increase)/ decrease in current assets

-  Stores and spares

-  Stock in trade

-  Trade debts 

-  Loans, advances, deposits, prepayments and other receivables

Increase in current liabilities

-  Trade and other payables

Cash generated from operations

2023 2022

Note (Rupees in thousand)

35. Cash generated from operations

2,223,700

     

802,446

        

16.1.2 365,819

        

327,039

        

16.2 20,125

          

18,386

          

17.1 11,477

          

7,881

           

28 97,780

          

-

              

28 49,846
          

-
              

29 15
                 

(782)
            

23.1 510
               

1,063
           

30 (107)
             

(58)
              

30 (33,571)        (7,608)          

30 (70,461)                          

31 (4,037)          (725)            

31 78,878          15,195          

32 25,929          52,568          

2,765,903
     

1,215,404
     

(128,154)

      

(170,875)

      (468,361)

      

(94,259)

        71,864

          

(164,153)

      (11,966)

        

25,147

          

62,751

          

395,150

        
(473,866)

      

(8,990)

         
2,292,037 1,206,414
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Transactions with related parties

The related parties comprise associated companies, key management personnel, post-employment benefit plan and 
other related parties. The Group in the normal course of business carries out transactions with various related parties. 
Transactions with related parties are carried out on mutually agreed terms and conditions. Amounts due from and due 
to related parties are shown under receivables and payables and remuneration of the key management personnel is 
disclosed in note 37. Significant related party transactions have been disclosed in respective notes in these financial 
statements, other than the following:

36.

36.1

            

2023 2022

the Company (Rupees in thousand)

Descon Corporation (Private) Limited Significant influence Share of common expenses 

over the Group charged by the related party 30,971 21,489

Share of common expenses 

charged to the related party 6,000 3,675

Purchase of goods and services 16,114 8,786

Payment of final dividend 17,088 8,544

Payment of interim dividend 17,088 -

Descon Engineering Limited Significant influence Purchase of goods and services 5,437         31,268 

over the Group Services rendered by the related party 

for capital projects -         29,777 

Sale of goods 130              741 

Share of common expenses 

charged by the related party 14,302         15,021 

Payment of final dividend 96,409         48,204 

Payment of interim dividend 96,409                -   

DEL Chemicals (Private) Limited Common directorship Payment of final dividend 102,610         51,305 

Payment of interim dividend 102,610                -   

Interworld Travels (Private) Limited Common directorship Purchase of goods and services 9,570           3,087 

Inspectest (Private) Limited Common directorship Purchase of goods and services 19,779         15,045 

Descon Engineering Services and Common directorship Purchase of services -           8,814 

Technology (Private) Limited

Descon Oxychem Limited - Provident Fund Trust Expense charged in respect

Employees Provident Fund Trust of provident fund 8,742           6,443 

Descon (Private) Limited Common directorship Royalty charged to the Holding Company 33,597 21,265

Name of the related party Relationship with Transactions during the year
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

37. Remuneration of Chief Executive, Directors and Executives

This includes an aggregate amount of Rs 1.93 million (2022: Rs 1.75 million) in respect of fee to independent 
directors.

Following are directors and key management personnel with whom the Holding Company had entered into 
transactions or had arrangements/agreements in place during the year:

37.1

37.2

30 June 30 June 30 June 30 June 30 June 30 June

Note 2023 2022 2023 2022 2023 2022

19,716
      

18,034
      -          -            51,117

      
33,523

37.1 -
            

-
           

1,937
      

3,119
       

-
            

-

1,228

        

1,007

        

-

         

-

           

3,002

        

1,692

1,164

        

1,164

        

-

         

-

           

9,081

        

3,846

61

             

92

             

-

         

-

           

1,291

        

201

5,069

        

5,040

        

-

         

-

           

11,087

      

8,147

131

           

68

             

-

         

-

           

-

            

-

-

            

-

           

11,000

    

6,149

       

-

            

-

308

           

179

           

-

         

-

           

1,414

        

2,001

27,677 25,584 12,937 9,268 76,992 49,410

Remuneration

Meeting fee

Contribution to 

provident fund

Car allowance

Medical facility

Bonus

Membership subscription

Advisory fee

Reimbursable expenses

Number of persons 1 1 7 7 11 8

Chief Executive Non-Executive Directors Executives

( Rupees in thousand )
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Name

Taimoor Dawood

Farooq Nazir

Faisal Dawood

Mehreen Dawood

Asif Qadir

Jehanzeb Khan

Muhammad Zahir

Haroon Waheed

Ali Asrar Hossain Aga 

Muhammad Mohsin Zia

Muhammad Mushfiq Hussain

Muhammad Rizwan Qaiser

Tauheed Ahmed Khan

Adil Akbar

Zafar Ahmed Khan

Azhar Ali

Fawad Ul Islam Hirani

Afzal Ali

Imran Rauf Butt

Muhammad Bilal Hussain

Mujahid Ali

37.3       The Company has provided a long term loan as mentioned in note 18 to two of its key management personnel.

37.4       No remuneration is paid to the key management personnel and directors of the subsidiary.

Basis of relationship

Director

Director

Director

Director

Director

Director

Director

Director None

Director None

Chief Executive Officer None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

Key Management Personnel None

0.0666

0.0003

0.0003

0.0003

0.0003

Aggregate % of 

shareholding in the 

0.11

0.0003

2023 2022

Note (Rupees in thousand)

38. Cash and cash equivalents

Finances under mark up arrangements - secured 12 (110,383)
      

(14,620)
       

Bank balances 25 248,357
        

106,171
       

137,974
        

91,551
         

39. Capacity and Production

2023 2022 2023 2022

Production of hydrogen peroxide              21,000           21,000 21,066

          

20,275

         
(on 100% concentration and

based on 365 working days)

Production of packing material         1,080,000      1,080,000 901,733 913,930

(based on 365 working days)

Number

Production Capacity Actual production

Metric tonnes
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Financial risk management objectives

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk and 
interest rate risk), credit risk and liquidity risk. The Group's overall risk management programme focuses on the 
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board).

Market risk

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables 
and payables that exist due to transactions in foreign currencies. The Group is exposed to foreign currency exchange 
risk in respect of commitments against letters of credit in foreign currency. The management does not view hedging as 
being financially feasible.

The Group is exposed to currency risk arising only with respect to the Unites States Dollar (USD) and Great Britain 
Pounds (GBP). Currently, the Group's foreign exchange risk exposure is restricted to the amounts payable to the 
foreign entities. The Group's exposure to currency risk is as follows:

Foreign currency sensitivity analysis

The following table demonstrates the sensitivity to a reasonably possible change in the US Dollar exchange rate, with 
all other variables held constant, of the Group's profit before tax and equity. The Group's exposure to foreign currency 
changes for all other currencies is not material.

40.

40.1

(a)

(I)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

2023 2022

(FCY in thousand)

                 36                   -   

               700             1,010 

          252.40           179.78 

          286.59           206.00 

          305.93           237.18 

Trade creditors - GBP

Trade creditors - US Dollars

The following significant exchange rates were applicable during the year:

Rupees per USD

Average rate

Reporting date rate

Rupees per GBP

Average rate

Reporting date rate           365.27           248.48 

Change in 

Exchange 

Rate

Effect on 

Profit before 

tax

Effect on 

Equity

2023 10%          (21,376)          (13,463)

-10%           21,376           13,463 

2022 10%          (20,802)          (12,207)

-10%           20,802           12,207 

(Rupees in thousand)
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Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market. The Group is not exposed to equity price risk as it does not have any 
exposure in equity securities. As at 30 June 2023, had there been increase / decrease in net asset value by 1%, with all 
other variables held constant, the profit before tax for the year and equity would have been higher / lower by Rs 8.96 
million (2022: Rs 1.50 million) and Rs 5.64 million (2022: Rs 0.88 million).

Interest rate risk

'Interest rate risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. Borrowings obtained at variable rates expose the Group to cash flow 
interest rate risk.

As the Group has no significant interest-bearing assets, the Group's income and operating cash flows are substantially 
independent of changes in market interest rates. 

At the statement of financial position date, the interest rate profile of the Group's interest bearing financial instruments 
was:

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. 
Therefore, a change in interest rate at the reporting date would not affect profit or loss of the Group. The impact of 
changes in average effective interest rate for the year is given below:

(ii)

(iii)

             

               

2023 2022

(Rupees in thousand)

60,531

          

75,527

21,742

          

26,603

129,196
        
        325,069 

Financial assets

Floating rate instruments

Saving accounts

Financial liabilities

Fixed rate instruments

Lease liabilities

Floating rate instruments

Long term finances - secured

Finances under mark up arrangements - secured 110,383
        

14,620

239,579         339,689

261,321         366,292
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Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. The Holding Group's credit risk is primarily attributable to its trade debts, advances, 
term deposits and its balances at banks. The carrying amount of financial assets represents the maximum credit 
exposure. The maximum exposure to credit risk at the reporting date was as follows:

(b)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings. The 
Group believes that it is not exposed to major concentration of credit risk as its exposure is spread over a large number 
of counter parties and trade debts are subject to specific credit ceilings. The Group also holds collateral against credit 
customers.

Interest rate sensitivity analysis

Increase/ 

decrease in 

rate

Effect on 

profit before 

tax

Effect on 

Equity

(Rupees in thousand)

Financial assets

2023 1% 605 381 

-1% (605) (381)

2022 1% 755 443 

-1% (755) (443)

Financial liabilities

2023 1% (2,613) (1,646)

-1% 2,613 1,646 

2022 1% (3,663) (2,149)

-1% 3,663 2,149 

2023 2022

(Rupees in thousand)

30,623
          

29,448
          

165,504
        

237,383
        -

               
-

               96,689
          

53,927
          896,726

        
150,000

        248,357

        

106,171

        1,437,899

     

576,929

        
As of June 30, age analysis of trade debts was as follows:

46,511

          

34,887

          52,530

          

54,534

          

33,475

          

129,930

        

32,988

          

18,032

          

Long term loan, term deposits and prepayments

Trade debts

Loans, advances, deposits, prepayments and 

  other receivables

Short term investment

Bank balances

Not past due

- 1 to 30 days

- 31 to 60 days

- 61 to 120 days

- above 120 days - -

165,504 237,383
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Credit risk for long term loans to employees and advances, deposits, prepayments and other receivables is 
insignificant as it mainly includes recoverable from secured contract asset and suppliers with whom the Group 
regularly enters into business.

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external 
credit ratings (if available) or to historical information about counterparty default rate:

Due to the Group's long standing business relationships with these counterparties and after giving due consideration 
to their strong financial standing, management does not expect non-performance by these counter parties on their 
obligations to the Group. Accordingly, the credit risk is minimal.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Group manages liquidity risk by maintaining sufficient bank balances and the availability of funding through an 
adequate credit facilities. At June 30, 2023 the Holding Company had borrowing limits available from financial 
institutions aggregating to Nil (2022: Rs  1,100 million) for long term loans, Rs 1,300 million (2022: Rs 1100 million) 
for short term borrowings, Rs 896.7 million (2022: Rs  150 million) under short term investments and Rs 248.36 
million (2022: Rs 106.17 million) in bank balances. The Group follows an effective cash management and planning 
policy to ensure availability of funds and to take appropriate measures for new requirements.

All of the following financial liabilities are exposed to profit / mark-up rate risk except trade and other payables, dividend 
payable and accrued finance cost. 

c)

Rating
Long term Agency 2023 2022

A1+ AA+ PACRA 53,488

          
51,317

A1+ AAA PACRA 10,794

          

932

A1+ AA+ PACRA 4,146

            

15,361

A1+ AA+ PACRA 112,399

        

20

A1+ AAA PACRA -

               

-

A1+ AAA PACRA 67,530

          

38,541

        248,357         106,171 

Bank balances

Habib Metropolitan Bank

Allied Bank Limited

Bank Alfalah Limited

Bank of Punjab

Meezan Bank Limited

Bank Al-Habib Limited

Short term investments

NBP Money Market Fund Not applicable AA PACRA         896,726         150,000 

        896,726         150,000 

Short term

(Rupees in thousand)

Rating
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Continued)

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in the consolidated financial statements approximate 
their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

40.2

(Rupees in thousand)

Carrying Contractual Less than Between 1 Over

amount cash flows 1 year and 5 years 5 years

Long term finances - secured 129,196

         
153,489

           
28,896

          
106,572

        
18,021

          Lease liabilities 21,742

           

21,742

             

21,742

          

-

               

-

               Finances under mark up 

arrangements - secured 110,383

         

110,383

           

110,383

        

-

               

-

               
Trade payables, provisions and 

   other liabilities 780,449

         

780,449

           

780,449

        

-

               

-

               
Dividend payable 9,177

             

9,177

               

9,177

            

-

               

-

               

Accrued finance costs 345

                

345

                  

345

               

-

               

-

               

1,051,292

      

1,075,585

        

950,992

        

106,572

        

18,021

          
(Rupees in thousand)

Carrying Contractual Less than Between 1 Over

amount cash flows 1 year and 5 years 5 years

Long term finances - secured 325,069

         

357,824

           

67,204

          

245,117

        

45,503

          

Lease liabilities 26,603

           

29,120

             

16,121

          

10,920

          

-

               

Finances under mark up 

arrangements - secured 14,620

           

14,620

             

14,620

          

-

               

-

               

Trade payables, provisions and

   other liabilities 652,072 652,072 652,072 - -

Dividend payable 3,237 3,237 3,237 - -

Accrued finance costs 8,849 8,849 8,849 - -

1,030,450 1,065,722 762,103 256,037 45,503

At June 30, 2023

At June 30, 2022
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Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing 
parties in an arm's length transaction. Underlying the definition of fair value is the presumption that the Group is a going 
concern without any intention or requirement to curtail materially the scale of its operations or to undertake a 
transaction on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial 
statements approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting 
date.

Specific valuation techniques used to value financial instruments include:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that 
is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table presents the Group’s financial assets that are measured at fair value at June 30, 2023.

40.4

40.3 Financial instruments by categories

2023 2022
(Rupees in thousand)

Long term loans, term deposits and prepayments 30,623

          

29,448

Trade debts 165,504

        

237,383

Loans, advances, deposits, prepayments and other receivables           96,689           53,927 

Bank balances         248,357         106,171 

        541,173         426,929 

2023 2022
(Rupees in thousand)

Short term investment         896,726         150,000 

2023 2022
(Rupees in thousand)

Long term finances - secured         129,196         325,069 

Lease liabilities           21,742           26,603 

Finances under mark up arrangements - secured         110,383           14,620 

Trade payables, provisions and other liabilities         780,449         652,072 

Dividend payable             9,177             3,237 

Accrued finance costs                345             8,849 

     1,051,292      1,030,450 

 Financial assets at amortised 

cost 

 Financial assets at fair value 

through profit or loss 

 Financial liabilities at 

amortised cost 



134

DESCON OXYCHEM LIMITED

There were no transfers between Level 1 and Level 2 during 2023 and 2022.

Fair value of mutual funds is measured with reference to their respective net asset value.

Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern in 
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital 
structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group may adjust the 
amount of dividends paid to shareholders, return capital to shareholders through repurchase of shares, issue new 
shares or sell assets to reduce debt. Consistent with others in the industry and the requirements of the lenders, the 
Group monitors the capital structure on the basis of gearing ratio. 

This ratio is calculated as debt divided by total capital. Debt is calculated as total borrowings including current and non 
current borrowings, as disclosed in note 7 and 11 respectively. Total capital is calculated as 'equity' shown in the 
statement of financial position plus debt. The gearing ratio as at year ended June 30, 2023 and June 30, 2022 are as 
follows:

Compliance with debt covenants

The Group is subject to the compliance of certain financial covenants as per the long term financing agreements with 
financial institutions referred to in note 7 and the Group is in compliance with the requirements throughout the 
reporting period.

40.4.1

40.4.2

40.5

40.6

Level 1 Level 2 Level 3 Total

-                  896,726                          -           896,726 

-

                  

150,000

        

                  -           150,000 

Recurring fair value measurements of 

certain items of financial assets

Short term investment

Short term investment

June 30, 2023:

June 30, 2022:

  - - - - - - - - - - - - - - - - - - - - (Rupees) - - - - - - - - - - - - - - - - - 

2023 2022

(Rupees in thousand)

Debt         129,196         325,069 

Total equity      3,059,241      2,358,975 

Total capital      3,188,437      2,684,043 

Gearing ratio Percentage 4.1% 12.1%

2023 2022
41. Number of Employees

Total number of employees as at year end (including contractual) 115

               

113

              
Average number of employees during the year (including contractual) 107 106
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Provident Fund

'The investments by the provident fund in collective investment schemes, listed equity and debt securities have been 
made in accordance with the provisions of section 218 of the Companies Act, 2017 and the conditions specified 
thereunder.

Subsequent event

The Board of Directors of the Holding Company have proposed a final cash dividend of Rs. 2 per share (2022: Rs. 2 per 
share) for the year ended June 30, 2023 at their meeting held on September 07, 2023 for approval of members at the 
Annual General Meeting to be held on October 18, 2023. These consolidated financial statements do not include the 
effect of these appropriations which will be accounted for in the period in which they are approved.

Date of authorization for issue

These consolidated financial statements were authorised for issue on September 07, 2023 by the Board of Directors of 
the Holding Company.

Corresponding figures

Corresponding figures have been re-arranged and reclassified, wherever necessary, for the purposes of comparison 
and better presentation as per reporting framework. However, no significant re-arrangements have been made.

42.

43.

44.

45.



136

DESCON OXYCHEM LIMITED

PATTERN OF SHAREHOLDING
As on June 30, 2023

     ------Shareholdings------
No. of Shareholders From To Total Shares Held

356 1 100 10,988
445 101 500 184,971

1,846 501 1,000 1,189,453
1,316 1,001 5,000 3,173,890

374 5,001 10,000 2,832,368
150 10,001 15,000 1,871,717
64 15,001 20,000 1,172,210
67 20,001 25,000 1,543,960
43 25,001 30,000 1,224,942
11 30,001 35,000 362,200
16 35,001 40,000 611,600
9 40,001 45,000 385,240

17 45,001 50,000 833,720
5 50,001 55,000 261,720
7 55,001 60,000 404,600
7 60,001 65,000 441,340
6 65,001 70,000 410,254
6 70,001 75,000 440,500
3 75,001 80,000 234,200
6 80,001 85,000 497,500
1 90,001 95,000 92,800

14 95,001 100,000 1,399,760
4 105,001 110,000 429,189
3 110,001 115,000 337,020
8 115,001 120,000 941,300
1 120,001 125,000 125,000
1 125,001 130,000 127,600
3 130,001 135,000 397,500
2 140,001 145,000 286,000
4 145,001 150,000 597,600
1 150,001 155,000 152,500
2 155,001 160,000 320,000
1 160,001 165,000 164,703
2 170,001 175,000 348,000
1 190,001 195,000 191,980
1 210,001 215,000 215,000
1 215,001 220,000 220,000
1 220,001 225,000 225,000
1 235,001 240,000 239,500
2 245,001 250,000 500,000
1 260,001 265,000 265,000
2 280,001 285,000 565,500
1 285,001 290,000 290,000
1 295,001 300,000 299,500
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     ------Shareholdings------
No. of Shareholders From To Total Shares Held

1 320,001 325,000 323,060
1 335,001 340,000 337,000
1 375,001 380,000 379,500
2 440,001 445,000 884,400
1 530,001 535,000 535,000
1 540,001 545,000 543,000
1 670,001 675,000 674,500
1 715,001 720,000 716,500
1 720,001 725,000 725,000
1 770,001 775,000 771,500
1 800,001 805,000 802,500
1 895,001 900,000 900,000
1 995,001 1,000,000 1,000,000
1 1,000,001 1,005,000 1,000,500
1 1,385,001 1,390,000 1,387,000
1 1,880,001 1,885,000 1,885,000
1 3,640,001 3,645,000 3,644,000
1 4,580,001 4,585,000 4,583,100
1 8,630,001 8,635,000 8,630,168
1 10,050,001 10,055,000 10,051,697
1 51,725,001 51,730,000 51,728,750
1 56,710,001 56,715,000 56,711,084

4,836 175,031,084
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Categories of Shareholding required under Code of 
Corporate Governance (CCG)
As on June 30, 2023

2.3 Categories of Shareholders Shares Held Percentage

2.3.1  Directors, Chief Executive Officer, 312,040 0.1783%
         and their spouse and minor children

2.3.2  Associated Companies, 127,121,699 72.6281%
         undertakings and related
         parties. (Parent Company)

2.3.3  NIT and ICP 0 0.0000%

2.3.4  Banks Development 1,885,000 1.0770%
         Financial Institutions, Non
         Banking Financial Institutions.

2.3.5  Insurance Companies 500,800 0.2861%

2.3.6  Modarabas and Mutual 4,402,100 2.5150%
         Funds

2.3.7  Shareholders holding 10% 117,070,002 66.8853%
         or more

2.3.8  General Public
a. Local 35,819,653 20.4647%
b. Foreign 4,641 0.0027%

2.3.9 Others (to be specified)
1- Pension Funds 271,000 0.1548%
2- Joint Stock Companies 3,883,091 2.2185%
3- Others 831,060 0.4748%
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Categories of Shareholding required under Code of 
Corporate Governance (CCG)
Sr. No. NAME No. of Shares Held % AGE 

DIRECTORS, CEO THEIR SPOUSE AND MINOR CHILDREN
1 MR. TAIMUR DAWOOD (CDC) 580 0.0003

MR. TAIMUR DAWOOD 191,980 0.1097
2 MR. FAISAL DAWOOD (CDC) 580 0.0003

MR. FAISAL DAWOOD 116,000 0.0663
3 MR. FAROOQ NAZIR (CDC) 580 0.0003
4 MRS. MEHREEN DAWOOD (CDC) 580 0.0003
5 MR. ASIF QADIR 580 0.0003
6 MR. MUHAMMAD ZAHIR 580 0.0003
7 MR. JEHANZEB KHAN 580 0.0003

312,040 0.1783

ASSOCIATED COMPANIES

1 DESCON CORPORATION (PVT.) LIMITED (CDC) 10,051,697 5.7428

2 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 51,728,750 29.5540

3 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 8,630,168 4.9306

4 DESCON ENGINEERING LIMITED (CDC) 56,711,084 32.4006

127,121,699 72.6281

NIT & ICP 0 0.0000

FINANCIAL INSTITUTION
1 BANK ALFALAH LIMITED (CDC) 1,885,000 1.0770

1,885,000 1.0770

INSURANCE COMPANIES
1 SALAAM TAKAFUL LIMITED (CDC) 250,000 0.1428
2 ASKARI LIFE ASSURANCE COMPANY LIMITED (CDC) 5,800 0.0033
3 PREMIER INSURANCE LIMITED (CDC) 145,000 0.0828
4 SALAAM TAKAFUL LIMITED (CDC) 100,000 0.0571

500,800 0.2861
MODARABAS

1 TRUST MODRABA (CDC) 13,000 0.0074
13,000 0.0074

MUTUAL FUNDS
1 CDC - TRUSTEE AL AMEEN ISLAMIC DEDICATED EQUITY FUND (CDC) 24,000 0.0137
2 CDC - TRUSTEE AL AMEEN ISLAMIC ASSET ALLOCATION FUND (CDC) 85,000 0.0486
3 CDC - TRUSTEE AL AMEEN SHARIAH STOCK FUND (CDC) 26,500 0.0151
4 CDC - TRUSTEE FAYSAL ASSET ALLOCATION FUND (CDC) 50,500 0.0289
5 CDC - TRUSTEE FAYSAL ISLAMIC DEDICATED EQUITY FUND FUND (CDC) 716,500 0.4094
6 CDC - TRUSTEE FAYSAL ISLAMIC STOCK FUND FUND (CDC) 337,000 0.1925
7 CDC - TRUSTEE JS ISLAMIC FUND (CDC) 150,000 0.0857
8 CDC - TRUSTEE JS LARGE CAP. FUND (CDC) 225,000 0.1285
9 CDC - TRUSTEE LAKSON EQUITY FUND (CDC) 440,100 0.2514
10 CDC - TRUSTEE UBL ASSET ALLOCATION FUND (CDC) 32,000 0.0183
11 CDC - TRUSTEE UBL DEDICATED EQUITY FUND (CDC) 63,000 0.0360
12 CDC - TRUSTEE UBL RETIREMENT SAVINGS FUND - EQUITY SUB FUND (CDC) 285,000 0.1628
13 CDC - TRUSTEE UBL STOCK ADVANTAGE FUND (CDC) 30,000 0.0171
14 CDC - TRUSTEE UNIT TRUST OF PAKISTAN (CDC) 725,000 0.4142
15 CDC-TRUSTEE AL-AMEEN ISLAMIC RET. SAV. FUND- EQUITY SUB FUND (CDC) 299,500 0.1711
16 MC FSL - TRUSTEE JS GROWTH FUND (CDC) 900,000 0.5142

4,389,100 2.5076
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PENSION FUNDS
1 CDC - TRUSTEE NAFA ISLAMIC PENSION FUND EQUITY ACCOUNT (CDC) 131,500 0.0751
2 CDC - TRUSTEE NAFA PENSION FUND EQUITY SUB- FUND ACCOUNT (CDC) 67,500 0.0386
3 ROCHE PAKISTAN LIMITED MANAGEMENT STAFF PENSION FUND (CDC) 15,000 0.0086
4 TRUSTEE-THE KOT ADDU POWER CO. LTD. EMPLOYEES PENSION FUND (CDC) 57,000 0.0326

271,000 0.1548

JOINT STOCK COMPANIES
1 HONDA SOUTH (PRIVATE) LIMITED (CDC) 7,500 0.0043
2 ABA ALI HABIB SECURITIES (PVT) LIMITED (CDC) 28,000 0.0160
3 ALI ASGHAR TEXTILE MILLS LTD (CDC) 674,500 0.3854
4 ALTAF ADAM SECURITIES (PVT) LTD. (CDC) 500 0.0003
5 AMER SECURITIES (PRIVATE) LIMITED (CDC) 3,480 0.0020
6 ASDA SECURITIES (PVT.) LTD. (CDC) 265,000 0.1514
7 AVI DINSHAW (PRIVATE) LIMITED (CDC) 19,000 0.0109
8 BAWA SECURITIES (PVT) LTD. (CDC) 4,000 0.0023
9 BMA CAPITAL MANAGEMENT LTD. - MF (CDC) 160,000 0.0914
10 BULK MANAGEMENT PAKISTAN (PVT.) LTD. (CDC) 75,200 0.0430
11 CENTRAL FACILITATION AGENCY (PVT.) LIMITED (CDC) 100,000 0.0571
12 EDDIE COMPANY (PRIVATE) LIMITED (CDC) 11,000 0.0063
13 FAZAL HOLDINGS (PVT.) LIMITED (CDC) 1,387,000 0.7924
14 FDM CAPITAL SECURITIES (PVT) LIMITED (CDC) 50,000 0.0286
15 FRAMEROZE E. DINSHAW (PRIVATE) LIMITED (CDC) 13,000 0.0074
16 GALAXY CAPITAL SECURITIES (PVT) LIMITED (CDC) 4,000 0.0023
17 H. M. IDREES H. ADAM (PRIAVTE) LIMITED (CDC) 113,520 0.0649
18 INTERMARKET SECURITIES LIMITED (CDC) 174,000 0.0994
19 INTERMARKET SECURITIES LIMITED - MF (CDC) 108,000 0.0617
20 JS GLOBAL CAPITAL LIMITED - MF (CDC) 49,500 0.0283
21 KARACHI LIGHTERAGE COMPANY (PRIVATE) LIMITED (CDC) 3,000 0.0017
22 KHURSHEED SALT WORKS (PRIVATE) LIMITED (CDC) 8,000 0.0046
23 KTRADE SECURITIES LIMITED (CDC) 1 0.0000
24 M. N. TEXTILES (PRIVATE) LIMITED (CDC) 28,000 0.0160
25 MAKDA (PVT.) LIMITED (CDC) 71,500 0.0408
26 MAPLE LEAF CAPITAL LIMITED (CDC) 1 0.0000
27 MOHAMMAD MUNIR MOHAMMAD AHMED KHANANI SECURITIES LTD. - MF (CDC) 21,500 0.0123
28 MRA SECURITIES LIMITED - MF (CDC) 41,000 0.0234
29 MULTILINE SECURITIES LIMITED (CDC) 111,000 0.0634
30 MULTILINE SECURITIES LIMITED - MF (CDC) 25,000 0.0143
31 NCC - PRE SETTLEMENT DELIVERY ACCOUNT (CDC) 112,500 0.0643
32 NH SECURITIES (PVT) LIMITED. (CDC) 3,480 0.0020
33 PAKISTAN HOUSE INTERNATIONAL LTD (CDC) 2,320 0.0013
34 RAFI SECURITIES (PRIVATE) LIMITED (CDC) 10,500 0.0060
35 SIDDIQ LEATHER WORKS (PVT) LIMITED (CDC) 38,000 0.0217
36 SIDDIQ LEATHER WORKS (PVT) LTD (CDC) 25,000 0.0143
37 A.M.MANSUR LLP (CDC) 335 0.0002
38 ALPHA ALLIANCE (PRIVATE) LIMITED (CDC) 50,000 0.0286
39 ISPI CORPORATION (PRIVATE) LIMITED (CDC) 19,000 0.0109
40 RAFUM CORPORATION (PRIVATE) LIMITED (CDC) 65,654 0.0375
41 HOLIDAY TRAVEL AND TOURS (SMC-PRIVATE) LIMITED (CDC) 100 0.0001

3,883,091 2.2185

FOREIGN COMPANIES 0 0.0000
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OTHERS
1 HOMMIE AND JAMSHED NUSSERWANJEE CHARITABLE TRUST (CDC) 8,000 0.0046
2 TRUSTEE MOMIN ADAMJEE WELFARE TRUST (CDC) 100,000 0.0571
3 TRUSTEE-AZAN WELFARE TRUST (CDC) 2,500 0.0014
4 PAK ELEKTRON LIMITED EMPLOYEES PROVIDENT FUND (CDC) 11,000 0.0063
5 GHANI GLASS LIMITED EMPLOYEES PROVIDENT FUND (CDC) 82,000 0.0468
6 ONTEX PAKISTAN (PRIVATE) LIMITED EMPLOYEES GRATUITY FUND (CDC) 9,000 0.0051
7 SEAGOLD (PRIVATE) LIMITED EMPLOYEES PROVIDENT FUND (CDC) 9,000 0.0051
8 ONTEX PAKISTAN (PRIVATE) LIMITED EMPLOYEES PROVIDENT FUND (CDC) 3,500 0.0020
9 AGRIAUTO INDUSTRIES LIMITED EMPLOYEES PROVIDENT FUND (CDC) 7,500 0.0043
10 BRISTOL-MYERS SQUIBB PAK (PVT) LTD EMP PROV FUND (CDC) 13,500 0.0077
11 ROCHE PAKISTAN LIMITED MANAGEMENT STAFF GRATUITY FUND (CDC) 15,000 0.0086
12 ABACUS CONSULTING TECHNOLOGY PVT LTD STAFF PROV FUND TRUST (CDC) 4,000 0.0023
13 BYCO PETROLEUM PAKISTAN LIMITED EMPLOYEES PROVIDENT FUND (CDC) 29,500 0.0169
14 KOT ADDU POWER COMPANY LIMITED EMPLOYEES PROVIDENT FUND (CDC) 11,500 0.0066
15 NISHAT CHUNIAN LIMITED EMPLOYEES PROVIDENT FUND (CDC) 8,000 0.0046
16 ROCHE PAKISTAN LIMITED EMPLOYEES PROVIDENT FUND (CDC) 5,000 0.0029
17 SUI SOUTHERN GAS EXECUTIVE STAFF PROVIDENT FUND (CDC) 5,500 0.0031
18 TRUSTEES D.G.KHAN CEMENT CO.LTD.EMP. P.F (CDC) 323,060 0.1846
19 WELLCOME PAKISTAN LIMITED PROVIDENT FUND (CDC) 152,500 0.0871
20 THE CRESCENT TEXTILE MILLS LTD EMPLOYEES PROVIDENT FUND (CDC) 21,000 0.0120
21 HAMID ADAMJEE TRUST (CDC) 2,500 0.0014
22 TRUSTEE-THE PAKISTAN MEMON EDUCATIONAL & WELFARE SOCIETY (CDC) 7,500 0.0043

831,060 0.4748

EXECUTIVES 0 0.0000

SHARES HELD BY THE GENERAL PUBLIC (FOREIGN) 4,641 0.0027
SHARES HELD BY THE GENERAL PUBLIC (LOCAL) 35,819,653 20.4647

35,824,294 20.4674

TOTAL: 175,031,084 100.0000

List of S. Holders Holding ≥ 10% of total Capital
S. No. Name Holding Percentage

1 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 60,358,918 34.4847
2 DESCON ENGINEERING LIMITED 56,711,084 32.4006

117,070,002 66.8853

List of S. Holders Holding ≥ 5% of total Capital
S. No. Name Holding Percentage

1 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 60,358,918 34.4847
2 DESCON ENGINEERING LIMITED 56,711,084 32.4006
3 DESCON CORPORATION (PVT.) LIMITED (CDC) 10,051,697 5.7428

127,121,699 72.6281

During the financial year the trading in shares of the company by the Directors, CEO, CFO, Company 
Secretary and their spouses and minor children is as follows
Sr. No. Name                                                                                                      Sale Purchase

1 MR. TAIMUR DAWOOD 116,000 307,980
2 MR. FAISAL DAWOOD 0 116,000
3 MR. MUHAMMAD ZAHIR 0 580
4 MR. JEHANZEB KHAN 0 580
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Sr. No. Name
No. of Shares 

Held
Percentage

Associated Companies, Undertakings and Related Parties (Name Wise Detail):

1 DESCON CORPORATION (PVT.) LIMITED (CDC) 10,051,697 5.7428
2 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 60,358,918 34.4847
3 DESCON ENGINEERING LIMITED (CDC) 56,711,084 32.4006

Mutual Funds (Name Wise Detail)
1 CDC - TRUSTEE AL AMEEN ISLAMIC DEDICATED EQUITY FUND (CDC) 24,000

           
0.0137

2 CDC - TRUSTEE AL AMEEN ISLAMIC ASSET ALLOCATION FUND (CDC) 85,000
           

0.0486
3 CDC - TRUSTEE AL AMEEN SHARIAH STOCK FUND (CDC) 26,500

           
0.0151

4 CDC - TRUSTEE FAYSAL ASSET ALLOCATION FUND (CDC) 50,500
           

0.0289
5 CDC - TRUSTEE FAYSAL ISLAMIC DEDICATED EQUITY FUND FUND (CDC) 716,500

         
0.4094

6 CDC - TRUSTEE FAYSAL ISLAMIC STOCK FUND FUND (CDC) 337,000
         

0.1925
7 CDC - TRUSTEE JS ISLAMIC FUND (CDC) 150,000         0.0857
8 CDC - TRUSTEE JS LARGE CAP. FUND (CDC) 225,000         0.1285
9 CDC - TRUSTEE LAKSON EQUITY FUND (CDC) 440,100         0.2514

10 CDC - TRUSTEE UBL ASSET ALLOCATION FUND (CDC) 32,000           0.0183
11 CDC - TRUSTEE UBL DEDICATED EQUITY FUND (CDC) 63,000           0.0360
12 CDC - TRUSTEE UBL RETIREMENT SAVINGS FUND - EQUITY SUB FUND (CDC) 285,000

         
0.1628

13 CDC - TRUSTEE UBL STOCK ADVANTAGE FUND (CDC) 30,000
           

0.0171
14 CDC - TRUSTEE UNIT TRUST OF PAKISTAN (CDC) 725,000

         
0.4142

15 CDC-TRUSTEE AL-AMEEN ISLAMIC RET. SAV. FUND- EQUITY SUB FUND (CDC) 299,500
         

0.1711
16 MC FSL - TRUSTEE JS GROWTH FUND (CDC) 900,000

         
0.5142

Directors and their Spouse and Minor Children (Name Wise Detail):  
1 MR. TAIMUR DAWOOD (CDC) 192,560 0.1100
2 MR. FAISAL DAWOOD (CDC) 116,580 0.0666
3 MR. FAROOQ NAZIR (CDC) 580 0.0003
4 MRS. MEHREEN DAWOOD (CDC) 580 0.0003
5 MR. ASIF QADIR 580 0.0003
6 MR. MUHAMMAD ZAHIR 580 0.0003
7 MR. JEHANZEB KHAN 580 0.0003

Executives: -

                 

-

                 
Public Sector Companies & Corporations: -

                 

-

                 
Banks, Development Finance Institutions, Non Banking Finance 2,669,800

      

1.5253
Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

1 DEL CHEMICALS (PRIVATE) LIMITED (CDC) 60,358,918

    

34.4847
2 DESCON ENGINEERING LIMITED (CDC) 56,711,084

    

32.4006
3 DESCON CORPORATION (PVT.) LIMITED (CDC) 10,051,697

    

5.7428

All trades in the shares of the listed company, carried out by its Directors, Executives and their
spouses and minor children shall also be disclosed:

Sr. No. Name                                                                                                      Sale Purchase
1 MR. TAIMUR DAWOOD 116,000 307,980
2 MR. FAISAL DAWOOD - 116,000
3 MR. MUHAMMAD ZAHIR - 580
4 MR. JEHANZEB KHAN - 580

Categories of Shareholding required under Code of 
Corporate Governance (CCG)
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Notice of Annual General Meeting

Notice is hereby given that the 19th Annual General Meeting (“AGM”) of Descon Oxychem Limited (the 'Company') will be held 
on Wednesday, October 18, 2023 at 10:00 a.m. at the registered office of the Company at Descon Headquarters 18-Km 
Ferozepur Road, Lahore to transact the following business:

Ordinary Business:

    1) To confirm minutes of the last Extraordinary General Meeting of the Company held on June 23, 2023.

    2) To receive, consider and adopt the Annual Audited Financial Statements of the Company for the year ended 30th June 
 2023 together with the reports of Directors' and Auditors' thereon, along with the Annual Audited Consolidated 
 Financial Statements of the Company for the year ended 30th June 2023 along with the Auditor's report.

    3. To appoint the External Auditors of the Company for the ensuing year and fix their remuneration. The present auditors 
 have retired, and the Board has recommended M/s. Crowe Hussain Chaudhury & Co., Chartered Accountants, as 
 Auditors of the Company for year ending on 30 June 2024.

    4.  To approve, as recommended by the Board of Directors, payment of Final Cash Dividend @ 20.00% (i.e. PKR 2.00 
 per ordinary share) for the year ended June 30, 2023.

    5.  To transact any other business with the permission of the Chair.
          By order of the Board

Lahore               Abdul Sohail
September 26, 2023        Company Secretary
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NOTES:

1. The Share Transfer Books of the Company will be closed from 12-10-2023 to 18-10-2023 (both days inclusive). 
Transfers received at the Corplink (Pvt.) Limited, 1-K, Commercial Model Town Lahore the close of business on 11 Oct, 2023 
will be treated in time for the purpose of above entitlement of final cash dividend.

2. In compliance with the section 223(6) of Companies Act 2017, the Company has electronically transmitted the Annual 
Accounts 2023 through email to shareholders whose e-mail addresses are available with the Company's Share Registrar, M/s 
Corplink (Pvt) Limited. Shareholders who have not received the email for any reason should download the Annual Accounts 
2023 from the official website of the Company i.e. www.desconoxychem.com (the “Company's Website”). However, the 
Company would also provide hard copies of the Annual Accounts to the Shareholders on their written request at their registered 
address, free of cost within one week of such request. Further, the shareholders who have not yet provided their email address 
are advised to submit their valid email address through a duly signed letter to the Company's Share Registrar Corplink (Pvt.) 
Limited, at Wings Arcade, 1-K, Commercial Model Town Lahore. 
 
3. Members are requested to attend the AGM in person along with their Computerized National Identity Card (“CNIC”) or 
appoint some other member as proxy and send their proxy forms, duly witnessed, so as to reach the registered office of the 
Company not later than 48 hours before the time of holding the said meeting. A member cannot appoint more than one proxy. A 
proxy form is attached at the end of the Annual Report and is also available on the Company's Website.

4. In case of a corporate entity, the Board of Directors' resolution / power of attorney along with proxy form shall be 
shared with the Registered Office of the Company at least 48 hours before the AGM.

5. Any Beneficial Owner of CDC, entitled to attend and vote at this meeting, must bring his/her original CNIC or passport, 
Account and participant's I.D. card numbers to prove his/her identity, and in case of proxy it must enclose an attested copy of his 
/ her CNIC or passport. Representatives of corporate members should bring the usual documents required for such purpose.

6. Securities & Exchange Commission of Pakistan has instructed listed companies to make arrangement for video link 
facility in case a member wishes to attend the Meeting online. Accordingly, the members of our Company may attend the 
Meeting virtually. To attend the Meeting virtually, a Member is required to send an email to shareholders@descon.com with 
email address, name, folio number, CNIC number and number of shares held in his/her name with subject “Registration for 19th 
AGM of Descon Oxychem Limited”. A video link to join the Meeting will be shared with Members whose emails, containing all the 
required particulars, are received not later than 48 (forty-eight) hours before the time of the Meeting. Members attending the 
Meeting in person will be required to comply with SoPs and protocols/guidelines for their own safety and safety of others.

7. In accordance with the provisions of Section 242 of the Companies Act, 2017, it is mandatory for a listed Company to 
pay cash dividend to its shareholders only through electronic mode directly into bank account designated by the entitled 
shareholders. In order to receive dividends directly into their bank account, shareholders are requested to fill in Electronic Credit 
Mandate Form available on the Company's Website duly sign and send it along with a copy of CNIC to the Shares Registrar of the 
Company, Corplink (Pvt.) Limited, Wings Arcade, 1-K, Commercial, Model Town, Lahore in case of physical shares. In case 
shares are held in CDC then the Electronic Credit Mandate Form must be submitted directly to the shareholder's 
Broker/Participant/CDC Account Services. 

8. The Government of Pakistan has made certain amendments in the Income Tax Ordinance, 2001 whereby different 
rates are prescribed for deduction of withholding tax on the amount of dividend paid by the companies. These rates are as 
follows: 

 i. For filers of income tax returns 15% 
 ii. For non-filers of income tax returns 30% 
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9. To enable the Company to make tax deduction on the amount of cash dividend @15% instead of 30% from all the 
shareholders whose names are not entered into the Active Tax-payers List (ATL) provided on the website of FBR, despite the fact 
that they are filers, are advised to make sure that their names are entered into ATL before the date of payment of the cash 
dividend, otherwise tax on their cash dividend will be deducted @30% instead of 15%.

10. In the case of shares registered in the name of two or more shareholders, each joint-holder is to be treated individually 
as either a filer or non-filer and tax will be deducted by the Company on the basis of shareholding of each joint-holder as may be 
notified to the Company in writing. If the share is not ascertainable then each account holder will be assumed to hold equal 
proportion of shares and the deduction will be made accordingly. Therefore, in order to avoid deduction of tax at a higher rate, the 
joint account holders are requested to provide the below details of their shareholding to the Share Registrar of the Company 
latest by the AGM date:

11. The corporate shareholders having CDC accounts are required to have their National Tax Number (NTN) updated with 
their respective participants, whereas corporate physical shareholders should send a copy of their NTN certificate to the 
Company or the Shares Registrar. The shareholders while sending NTN or NTN certificates, as the case may be, must quote 
company name and their respective folio numbers.

12. A valid tax exemption certificate is necessary for exemption from the deduction of withholding tax under Section 150 
of the Income Tax Ordinance, 2001. Members who qualify under Income Tax Ordinance, 2001 and wish to seek an exemption 
must provide a copy of their valid tax exemption certificate to the Shares Registrar prior to the date of book closure otherwise tax 
will be deducted according to applicable law.

13. As per the provision of section 244 of the Act, any shares issued, or dividend declared by the Company which have 
remained unclaimed / unpaid for a period of three years from the date on which it was due and payable are required to be 
deposited with Securities and Exchange Commission of Pakistan for the credit of Federal Government after issuance of notices 
to the shareholders to file their claim. The details of the shares issued and dividend declared by the Company which have 
remained due for more then three years was sent to shareholders.

14. Members having physical shares are requested to immediately notify the change in their addresses, if any to the 
Company's Share Registrar, whereas CDC account holders are requested to contact their CDC Participant / CDC Account 
Services.

15. Shareholders are requested to immediately notify change in address, if any, to the Company's Share Registrar, M/s. 
Corplink (Private) Limited, Wings Arcade, 1-K, Commercial, Model Town, Lahore and also furnish attested photocopy of their 
CNIC as per Listing Regulations, if not provided earlier.

Folio / CDC 
Account 
No.

 

Name of 
shareholder

 
CNIC

 
Shareholding

 
Total Shares

 

Principal/Joint 
Shareholders
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IMPORTANT
This form of proxy, in order to be effective, must be deposited 
duly completed, at the Company's registered office at Descon 
Headquarters, 18-KM, Ferozepur Road, Lahore not less than 48 hours 
before the time of holding the meeting. A Proxy must be member of the 
Company. Signature should agree with the specimen register with the 
Company. Please quote registered Folio / CDC Account numbers

I/We

of 

being a member of Descon Oxychem Limited entitled to vote and holder of

ordinary shares, hereby appoint Mr./Mrs./Mst.

of

Who is also a member of the Company, as my/our proxy in my / our absence to attend and vote for me 
/ us on my / our behalf at the Annual General Meeting of the Company to be held at Descon Headquarters,18-km, 
Ferozepur Road, Lahore on Wednesday, October 18, 2023 at 10:00 am and at any Adjournment thereof.

As witness my / Our hand this                                                                        day of                            2023.

Signed by the said in the presence of

(Member’s Signature)

Place

Date
(Witness’s Signature)

Affix 
Revenue Stamp which

must be cancelled
either by signature
over it or by some

other means

Form of Proxy
Descon Oxchem Limited
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Descon Headquarters, 18 km Ferozepur Road,
Lahore - 54760, Pakistan
T: +92 42 3 7971822-24
F: +92 42 3 7971834
W: www.desconoxychem.com
E: dol@descon.com
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