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1mteress of Directary
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The Boand has camied oot 8 review ol itp aftectvanads snd paformance. which m satefscary, The Board
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memnmmnwmﬂnwm
humlnﬂm“mwﬁhnmmmwmmﬁ
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DIRECTORS' REPORT

The Beard of Directors take pleasare 1o presenting befare you Thae 45th Directors’ Report for Shahtad
Textie Mills Limigad Far the finencial yeer ended June 30, 3013, 1n this repart, we provde 80 gverdew

of the company’'s peciormance, the réasans Behesd the loss Ipcurred during the year, and euar itrslegies
fes the fubure

mmwfﬂmnmmmmmlmﬂﬂuum 237 of the Comaanies Act, 3017
nﬂummm-nlmmlm}mgﬁﬂmmﬂhmmﬁmt
Mu1“tmhhmﬂﬁmuﬂmﬁthﬂmmrmhm on Ootobar 25,
ik

mwmﬂWMhMﬁumdjmlimﬂhuw“m

1023 M2
[Rupeet) [Rupeas)
Saies 8392 650,158 538255041
Garoes Profit 234 365 087 L0743, 353.475
Ciperating Profit [ {Loss| (96, 266,693] 624,478,500
Prafa f Lo} before Taxatios {1B7.875,158) 5%8,787.163
Taxation __|#1364.Te4) (221327843}
profit [ {Las] after Taxathan [369,235,932] 377464321

ﬁtmw-;hnuﬂrrthhd:tﬂmdﬂslm.uman#n‘mmﬂmmn
wﬂhwﬂrﬁnmdhflﬂﬂmﬂﬂhﬂﬂmlﬂﬂ Oreerall sales have decreased in
current yéar to R, 5,398 billion from previous year's sales of Rs 5,347 Biflon manly due to kow
Mhhﬂﬂmmﬁﬂﬂmmmﬂmﬁuﬂﬁdmmﬂnﬂuumm
mmﬁmhhmﬁmmh-mmmimmM1m
in inyemational market,

mumnm:ﬁ-lpmfmhmwwmmhmmdmmﬁ
mpqﬂﬂ-nﬂ.mﬂmwm.hhimnwid brom urfsvorable sale rates of yam due 10 weak
demand, umprecederted inflation, vary hgh IMaTess rates and mtm-nprl:l-[hﬂlnﬂ'tmrntqﬂ.pﬂl
recargil fmained low rosulting into incurring of ks during the year.




FUTURE QUTLOOK

Pukistan b incing unprecedented palitical and economa challanges. Fersisaondhy Righ inllation, vy
high interest rates sad sharp degeetiation of cermency have significantly imgacted econnmic growth.
The etonomic acthaty [s expected 19 rafmsin slow In comming year and GOR growth is projected at just
0.5%, Whily the recent SEA with IMF com&ned with the Ifting of restrictions on imaerts s likedy 1o
giva some rekief th the pconcmic activity bn the country, consumer confidende wil ke o whils 1o
etarn wnd sy msaninghul ecoaomic recovery i unlikely In the fonesecable Suture. The cenlinocus
morease b lnpet coste and an unfriendly Business environment will comave t0 bear down on the
teaxile industry and taxtie mamifesturers may find B Sfficult 1o cats on incteaies in costs which may
impact the profit merging

The mansgement of 1o company remaing committed 1o 1akng proactive measane 1o sdeness thine
challenges and restore profitsbilty, Wa will fous on identifyng and elimssiding innHicerdies acnos
ayr GEErElkant 1o contral L0410 witieout cOmpRommhdsg quality

LARNING PER SHARE

Loss per shate of the company for the yesr ended June 30, 2023 i {Rs. 14.58) a3 companed 10 samings
per shane of Rs. 22.00 in the praceding yvem,

ORIDEND

mmlumnﬂrmﬂd any diritbessd b wiew af loas sustaned by the Company during the
yEar, )

150 5001 -1015 Certifcation

m:mmmﬂuhﬂqmﬂpnﬂamtaﬂmmﬂu:ﬂﬂmimdlﬂﬂtm Foee this
mpmwuhmmummwamﬂmmmmmmmmh
mpmd-ﬂrtmlhnmmmnmmmmnﬁmﬂ
m;w:wmnmmm.mmmmmmdmmﬂ
maintain the confidence of aur old clients a3 well,




PRINCIPAL RISKS AND UN-CERTANINTIES FACING THE COMPANY

Anbough the Company's Binanclal perfarmance s not satisfactary s the period ender descussion thers
are ahg some other risk factars, that may haree an impact o th fubure performance of the company,

FORMATION OF RESK MANAGEMENT COMMITTEE

Formaticn of risk menagement cammittes ks not mendatory s per 006 Ragulations 2010,
RIZE FACTORS

Al FOREIGH ENCHANGE RISK

Farelgn currency risk arkces maindy where recetvable and payabile pxist dae 16 transactons smiared
wata forelgn currencies. As doflar shows shaky position with everdncressing frend therefons,
compaay is expoted Lo foreign currendy risk on Irade debts, payable and revenoas, which ste eniersd
b & currency (o ofhes than Fak Rupeed

B] UQUIITY RISK

Ligquidity risk reflects &0 entenprise’s inability In raping funds Lo reet comenitments, The company's
expatute 10 Bguidty itk drides primarly fiam mismatch of the maturiteed of Nnancisl sssets snd
Nabdities, The Company follows an wiecte cash management and plansing policy 1o ensure
avadability of funds and to take apgropriate #ctivns Tor new requirements

C} CREDNT RESK

MMWH“MWEMMHWH“[WM"M.
partles falled compietedy to perform as confracted. To teduce xpoiure to oedit rak the Comparny
has developed a formal approwad process wherely credit limits are zpplied ta &84 custorers. The
Management also continuously moniory redit exposure towards the customers and makes
provision against those balarces considered doiltful of recowvery

D) INTEREST RATE RISK

interest rate vk B the risk that the fair value of future cash NMows of & Emandial inatrument will
fuctuate because of changes in maricet interest rates The Majodity af the intersdst rate sxposure
armes from short and long-term borrowings Teom bamk, term deposils and deposits in profit and
foss/sandimg accounts with banks and investmaents s mulusl Tusds.

nﬂﬂmmuﬂmmmm“mummummmmmuvm
OF ITS SUBSIDLARIES AND MOINT OPERATION

The Testle yarn and socks manufacturing enit b functioning and we e nterested In adopting
innovation and restoring proffabdity, Our stratogies for the upcoming yeas are ta insraduce the istey
technologies for our mills.



RAIN TREMDS AND FACTORS LIKELY TO AFFECT THE FUTURE DEVELOPAMENT, PERFORMANCE AND
POSITION OF THE COMPANY BLISINESL

uu:kummuuuphhiﬂummﬂhuﬁmiﬂwﬂnmmlmumm
Tacing significant challeages in the form of increased coerating costs, decreased demand for products,
wnd unfavorable market conditiond. The company remaing committed 0 overcoming the eurrent
chafenges aod improving s Nranclal performance #nd the management team i3 fecosed o
implementing @ comprehensive turnarcund strategy almed Bt improving fingacial performance,
enhancing opeeational efficiency, and gaining profability.

IMPACT OF COMPANY BUSINESS ON THE ENVIRNOAENT

W are carefully maintaning a freth and poliation free tyctem ot gur mills by siag Latest safety devices
whilch fucks all the Auff and gther ubstances impardaus to the hepls of 1he worker

ADEQUACY OF INTERMNAL FINANTIAL CONTROLS

We hawe virodueed comareheasive intermal contiod system tommensurate with the size, wals snd
complexity of our aperations and well documented procedures for vidious processes, which e
pariodiclly reviewed for the changes warranted dus 10 Dutiness needt The internal suditars

continaoushy manitor the efficency of internal controd and reguiarly reporting to the Audil Cemmatee
and Bosnd of Cinectors. The systom intemnal control faciate effectioe compliance of Companies Act,

2017 and the Listing Regulations 7719
RELATED PARTIES TRANSACTIONS

The transactions betwesn the relsted parties were made at arm’s Wegth prices determeed in
stoordinie with the cornparasble uncoabiolled price method. The same ae disclosed in the attached
Tinancal statesnents. The related party trantactions were spproesd by the Sgard on the
recommendstion of Aud® Commirtee

CODE OF CONDLACT FOR PROTECTION AGAINST HARASSMENT AT WORK PLACE

The Camaany it detlermined 10, provdide desn ensironment working atmasphars and sraures that
every empioyee it tresied with respect and dignity. The Empwljmlr[fdﬂm Pl
poaftive professional work atmosphers that s essential for the profesiional prowth of its staff
HMarassmient, therefore, has np place ot Shahzad Textilo Mills iimitedl Ay such, sey alfender must be
ready b confront disciplinary and corrective actian, ranging lrom & waining b termination of fob f
wuch Sifuation adliet.

ANTI CORRUPTEQN

W'e have provéded corruption free evronment fo the workers. It inchades corrupsion of i forms
including extonion and bribery.




CORPORATE SO0IAL RESPOMSIBILTY

The company recogaized that the key to sucoetshul and wusmainable busksess i 16 give bock o the
society from whaerne wi derive sconamic bonafite We create vilae for owr kool comanunity, employers
and the government by praviding a vast array of facllities 16 our employwes, Brancal atsistancs to
the famiies of our deceased employess, promoting & better work hle balance and contrivuting
regularly to the natianal excheguer as pee law,

Iy Health, Safety and Emsranment

Wﬂmiwnthmmmumﬂulwlmphﬂumuuhnﬂh'ﬂwmhq
srvizonment, Besides, the Company b registered with Soctal Secanity and Employess Old Ape
Bemefit Department of the Government and gy regular contribution for the health facility and
ratirpimeent berefits to the workers of the company,

H| Wark-Lte Ralznce

In cader 10 prommote 3 healthy lfe batence we stricsly sbaoree warking iming fram 2.00 am s
5:30 pm. This entures that our emgployess have slenty of time for recrestianal acehitios with
their families and friends.

il Besiness Etklcs

The Management s commitied o condict all busingss activities with integrity, Bonesty, and
shiervance of laws and regulations. & Code of Conduct has been developed and approved by

Contrbuticn te the Nationad Excheguer

To enget ous social obdgations Lirvearits the development of the sconomy of the country, the Company
has contribeted Re&}2, 698,668 million n the year 2032.23 into the Gowermment Ixchequer an
account of 1ave, brvies, mport duty, income Tax, sales ta eéc

Enerngy Savings

The mansgement i very ottentive and watchiully focusing on energy saving There ane many
proveniiie measures adopted by Ruing energy conierving devioss 1o vy the energy. Awaresess b
mmmmmnmywunuﬂmmmmﬁmnmﬂu
saved '

COMPOSITION OF THE BOARD
The composition of the Board of Directors s i compllance with the reguirensent of Ested Compander

Code of Corporate Governance (COGY Regutations 2019 apokicable on & kited company which i ghees
LS




Total Number of Directors:

i Melals
& Femalo

Campoattion:

il Indesandent Direciors
W) Mon-Exeouttve Directors
W Exetutive Directors

NAME OF THE DIRECTORS AND DDARD OF NRECTORS MEETING

During the pericd under reveew, Sateen |15] meetings of the Bowrd of Directors weee el from July
Q1 2022 to Jume 30, 2023 The cetals rgacding the attendante by the Board members &t thets
meetings Bas been provided below:

Mame of Dlrectors Mo. af Meetings Attended

Ffian Parnes dilam 16
Flir, imdas Aidam 1E
#tr, Arfan Ao 16
War. Dianish Asisen
Syed Rars Al Boihan
D, Ali Razs Khan
B4y Ntk bmran

RGOS

AURIT COMMITTEE

The Board has formed an Audit Committee, which consists of the following disectors

Syped Rara AH Bokhari independent Cireciod Chasrman
BAi. irfan halam Hon-Exetiutive Direcior ember

Draring thie period wnder review, Seven [7) meetings of audin comrnittee of the company wete held
fram duly 01, 3022 10 Juna 30, 2013 respectvely and the detaks of the sttendance at these mestings
wr i Follow:

MName of Bembor Na, of Mastiag Atended
Syed Rara Al Bokhari Sevan (7]
Mizn Farver Aslam Sawen (7]



Mr. irfan Aslam Seven [7)
HUMAN RESOURCE AMD REMUNERATION COMMITTEE

In Compliznce with the Cade of Corporate Governaace [C0G] Regulations, 2019 the Board of Directors
has formied & mamﬂmmmmgumm Direttors name
bielow The HA & K Committee provides ssistances to (e Board of Directors in helping the Comaany's
Human Resource fenction efficlently, Further, 1he HR & R Committes will phio sstess and makes
recemmendations 0 erure that the Compary’s Human Resource policies are olijectively axsociated
wiith its everall business

Ci. AN Waca Khan Indepéndent Direcice Chadisnan
Par. Daniah Aslpemy Exwcutive Dinector Member
Wirs. Nazash Imdan SO Exptuting Crracton Seember
Hames of tha members of the Committes Ho. of Mosting AMended
Cv. All Haza Khan Theree {31

Mr. Dianish Aslam Thees |3

Mra. Mitish imean Three (4)
CORPORATE GOVERNANCE

Statement of compiance &y required uadar the Bited compenies’ code ol cosporate governance
regalations 2009 is annesdd Naterment of complaace under the Companies Act., 2017 has not besn
paatifisd

PERFORMAMNCE EVALUATION OF BEQARD OF DIRECTORS AND THE BOARD COMMITTES

Compdying with Licted Companies Code of Comporate Governance, Regulatians 2049 the Bassd hay
developed » mechanism for evaluation of performance of the Board of Direciess and board

commieed. Diectors evaluation of performance pocording ta quastionnaire s expected in tharty
Thie care aeea of focus copvered nchuded:

#  Aignment of comorate goals and objectives with vislon and mitision of the Company
* Strateqy formulation far wstainable operation;
¥ Measonng and rdedlaning of perfermance; and

- Mmmnrhmmpmmhwuwum
tetpaniibAties sel out in respective fernv af réference.



indevidupl leedback was chiained and on the basiy pf tha feedhack the sverage wating of (he
performance of the board was fpuend sstisfactony. mprovernent i an oagoing process and the bages -~
hasidertified the arens of Improvensont in the line with the globisl Bett practices.

DIRECTORS' REMUNERATION

. The Executive Directors remuneration is tonsidered and recommended by the Human Rascurcs sad
Remuneration Committee (MR & R] to the Board of Directars, Then remunerstion matter |5 discustsd
cormidered, raviewed and approved by the Boswd of Directors after dun delberations. Sama padisy I3
applicable for determination of remunerstion for NonEuccuthe snd Independent Directors,
AFPOINTMENT OF AUDITOAS
ﬂuﬂuﬂmﬂﬂﬁ#ﬂmm&mmmmmmﬂmﬂm&ﬂb
appointment a5 auditors of the Company for the next weas. The Audit Comenittes and the Board Fuave
endaried thes re-appointment lor reconaideration of the members ot the forthooming Anmad Gerarsl
tieeting of the Company
PATTERN OF SHAREHOLDING
The pattesn of shareholding 2 of Jure 30, 2003 on the prescribed Form 34 W stached herewith
SUBSECQUENT EVENTS

Mo material changes or commitments altetting the Tinanclal position el the Company have taken placs
between the end of the financlal yesr and 1ha date of this regort,

ACHNOWLIGMENT

W owland our gretilede to our dedicated employess, vahied customers, and suppovtiee shreholders
for their continued trust and commitment. We sre confident that, with yeur suppart, Shabqad Texise
Mills Lrnited, will overcome thesa chsllenges and emerge stronger.

For and on behalf of the Board

i i /;ma_x

Dated Qclober 05, 2023



INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SHAHZAD TEXTILE MILLS LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

hmqiﬂnmunhHmemmmhwmmmh
sareenent of financial posltion, the satomend of trofit or i6ss, The Estement of i comprermnshee
muﬂnnrufﬂiﬁhmﬂmm#mhm“wmmmu
mmmmmhm-ﬂmmummw
nmmmmmhhhmuhﬂ.m:‘m#mm i the maover o
mﬁ-ﬂmﬁmtmﬂmhﬂmwlﬂ'niuumnmuﬁ
of tha 65, cther comprerensive loes, the changes w equity nnd B3 cash Nows For the year then
anced,

Basis for Opinion

nmmmmmm“uﬁumuuhmw
mhmm#mmmmimmm-qm
Hhhmnmﬂummmﬁhwhﬁﬁwm
of Eituics for Professionsl Ascoontant i sdopred by tha Instute of Crartered Accontarty of
Pakistan {the Code) and we have hiffled oo cbher sthicsl responsitiies I aooordsece wWith the
Code. e befeve that the sodt svidencs wi Rane ottained Is soMicet and BppTEFiale 1O provice
& bass for (or oginion,

Kny Awdit Mattars

Ky i imatbers nﬂmnﬂaﬂunmmmmimmh
ur et of the frandal maements of the ooment pericd. These mathes wane addmised in e
mﬂmﬂfh““u.dﬂ,ﬁhhﬁummm-ﬂ
W GG A prdvide & soparate pankan o these maltns.






dmnﬁﬂlﬂﬂﬂﬂm?-mﬂmhmm“.m1
plovion  fo How-moving | sample basls, to the oont of fsished goods to
Iwartonel ireohes manageTTenG Bisein whethen gy Bthustments are reguned
Judigment and estimation b vkl stocks in gccmedancs with apchiable
acrourbing and reportiag stancands,

» Assideng the provson b fiow maving stocks
i accordancy with the Company’s polcies
ad  redevact  acrointing  @nd  reperting

| hmmdnmm
ind assessed whis-ihey these are in soordance
Wit the epphcable aconunding and Rrancal
neposting siaiiids

Information Othar than the Finsncla! Statements and Auditor's Report Tharsan

Handgement is resporsible for e ot iformation. The other infomastion comprises the
nformation incuded i th Al Arport, but does rot inciists the fasccial satementy g out
SRS depart [erean,

Crur opirenn o e FNRaNCN STAtEmErts Goes not oover the other Infoamalion and we do not paqeess
oy form of ASRRnGE Corchaion therson,

In conmection with cur Mt of the fsancial satements, oul responstility i 10 reed the other
Informsation and, i daing w0, concider whether the other |nfoerration i smberisdy inconistent with



nhﬂmuwwmmmﬁmumﬂumuh
matcriaily misshated,
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Responschifities of Mansgement and Board of Directors for the Flnancial Statements

Managerneed [ respondible for thy presanssion ond falr presentation o the finamcal senents in
Boodance with the accoonbng snd réporting sandards a5 applicabin in Pekian ard the
mﬂmﬁiﬂﬂﬂﬂﬁﬂﬁ}lﬂwmmmum
detremines i fecessacy toenabie the preparstion of finarcial BSSmEnts that s fres fram rmaberiad
wrigdlatament, whether due (0 S or error.

In preparing the finsncial statements, management b responsitie for Biseiing the Company's Bify
hmhytﬂlgﬁmgmﬂdﬂuuqﬂuﬂu,nmrﬂﬂmmmwuﬂ
Ehe going conoem hedh of accounting unifts mansgement sther intends (o ligudats the Company
o o OrasE OpEratiord, Gf had nd resBetc piwnatied Bt b do 30,

hﬂﬁﬁmnmhm&mwwm
Auditosr's Responsibilitics for the Audst of the Financlal Statements

Our cbjecses are 1 cbe2in rdsonabie prsurance 300 whither the froncisd Zacomonts 33 8 whaie
are T Froems msterial misstatement, whathar Ous £ Iraud or error, and o s B0 sadbors repeet
that inChudes. our opinion. Rearonabls dsdurance & a high lowl of Assdrance, But 5 000 8 guirpiies
that an skt conducind Iy pocordence with D53 as applcasie in Palootan will ahwiys delact
rasterial EnEAtEmant wiven § easts. Misstatermonts can avise from freud o comoe and Are considenss
raaterial If, ndividualy or m the agorogate, they could ressonatdy be expected o Inftoence e
BCOnOMic deciions of s Taken o the bk of these finanoinl abements.

A5 part of e padt in accordanon with 1588 & epplcable i Paidstan, we exemcise professionsi
pudgment gnd maintaln profesdonal skeoticen throughout tha audh, Yie ko

s  ldentify and amcass the riska of materlsl misstatement of the finscial stetements, whether
o 163 frvac] or eor, desagr and perform aud® protedunes responsiee B0 hase risks, snd
obtan 200t evidonce [t & £Mcert and sopropriate to piovide B besis for oar goinkon,
Thet rsk of not detecting a manena! mastalament resulting from fraud & Bigher than for one
meicfiing from ermor, a8 Baud may wobe o cofiaion, forgery, intenbional cmbsions,
irepESonEaTons, o e override of internal contral,

» Obiain a0 undérstanding of intemal control reievant A0 e a0l in order B3 design sudit
PioCedufes that are spproprizde in the creumstanced, But Aot for the porpose of acreang
Y opinenn on the eMectisetas of the Cormgany's mbemal control.
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Boomting eskimates and telabed Siciodures made by msnagement.

. Drﬂ.u-mhm#rm-ﬁm#ummma
mﬂqﬂwmhﬂﬁﬁnMquﬂﬁimm
relsied in events or conditions that may cist Sgnificant doabt on the Company's sbilty
conlinug B8 B Qoing aoncen, If we conclude that @ msterisl Lncertsinty mists. we ang
meguired 1o drw attention i cor saStoes repor to e related dsCiopes i e finencisl
Slaterments or, ¥ Such Saciosunes ane inadequate, b modiy cur opinkss, Cor concluskons are
Mmhmmmuuumﬂwmmw.m
M#mm“uwwmumu;mm

- mwmwmmmdmm“mw
Eve tisclosires, and whether the financal staterents regrirsent the undeying tranaasicns
and everks in @ ranngs that aclerves far presentation

From tha matlers communscated with the Soied of direcions, we Setormine (hose malters Dor wess
of et fgraficance in the sudt of the finascial statements of the curment perod and are rapeders
The ey sudt mathers. Wio desoribe thise matters in our Judiior's repoet uiess w or saguistion
prechudes putts dichsiine phock the mation of wien, i extremely rae orrumahoe:, we detenming
thal o mitier shouid not be communicated in Gor report becsse thi: Bvwere consequences of Soing
30 woudd ressonably be expirtin (5 Suteeiih the puhac mbares! enefits of sk CommgnECAlion.

Report on Other Legal and Ragulatory Requirements

Eoian] Ot oz sudit, we further mpoit that In fer Sbvscn!

&} proper bodks el s0runt heve: been iept by the Tompany & regusred by the Compueses At
00T (XD of 2017 ;

B} he Satemont of financial podition, the statoront of peofil o loss, the staberent of
COMErenardne iINCoime, the satement of Changed in eguity and the statoment of cash fows
together with the notes thenoon have Been drawn up by conflonmity Weth the Companies AT,
2007 (XTX of HLT) end are i agrecment with the books of Booount and retums;
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the purpose of the Companys business; and

Y o znkat waes cleductinls o pouron under thir Zakat snd Uishr Oralissnce. 1983 (OVITE of 1580
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SHAHZAD TEXTILE MILLS LIMITED

STATEMENT OF PROFIT OR. LOSS
FOR THE YEAR ENDED JUNIE 34, 2023
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SHAHZAD TEXTILE MILLS LIMITED

ATATEMENT OF COMPREIHENSIVE INOONTE
FOR THE YEAR ENDED JUNE 30, 2023
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SHAHZAD TEXTILE MILLS LIMITED

STATEMENT OF CASIFLOWS
FOR THE YEAR FNDED JUNE 30, 3023
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CATTERN OF SHAREHOLDING AS AT JUNE 30, 2023
GUIN (INCORPORATION NUMBER) 0008512
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The Secietary
SHAHZIAD TEXTILE MILLS LIMITED
18-A, OF Zfir A¥ Road, Guiberg.V, Lahers
Tok: 452 (42) 35751024-24
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