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On behalf of the Board 

Lahore Abdul Sattar Khatri

October 25, 2023 Chief Executive Officer

                                 

Muhammad Siddique Khatri 

    Chairman 

DIRECTORS' REPORT

The Directors take pleasure in presenting the un-audited condensed interim financial statements 

of the Company for the first quarter ended September 30, 2023

Despite the difficult economic situation, the company successfully maintained its growth 

momentum and posted net sales revenue of Rupees 6,630 Million denoting an increase of 18% 

over the corresponding period of last year (2022: Rupees 5,612 Million). The cost of sales stood at 

Rupees 5,184 Million (2022: Rupees 5,030 Million) bringing gross profit to Rupees 1,446 Million 

(2022: Rupees 581 Million). The gross profit margin improved to 22% during the period under 

review from 10% vis-à-vis corresponding period of last year. The bottom line showed a net profit 

after tax amounting to Rupees 487 Million (2022: Rupees 137 Million) which yielded earning(s) per 

share Rupees 4.87 (2022: Rupees 1.37 per share).

Moving forward, the Management is consistently reviewing and exploring various avenues and 

opportunities, both within and outside the company with the ultimate objective to maximize 

shareholders’ wealth in the long run. As described in earlier report, the company is undertaking 

CAPEX for multiple projects like establishment of Biomass Power Plant, addition of an electrolyzer, 

the installation of a flaker plant, and an expansion in the Calcium Chloride Plant. This will eventually 

improve the operational performance and profitability of the Company. The Board in its meeting 
thheld on 25  October, 2023 has decided to incorporate a wholly owned subsidiary to take up Power 

Generation Project. In this regard, a Notice of Extra Ordinary General Meeting is being forwarded 

to all stakeholders. The wholly owned subsidiary i.e. M/s Ittehad Salt Processing (Pvt.) Limited is 

effectively moving to acquire Mining Lease from the concerned Government Department. 

The Country’s overall economy reflected a lackluster performance during the quarter under review. 

At present inflationary pressure, high interest rates, Pak rupee fluctuation and unprecedented 

increase in power tariffs have increased challenges to the industry. In order to combat the current 

economic situation and all the above challenges, management will continue its focus on improving 

its operational performance, developing competitive marketing strategies, reducing costs and 

improving efficiencies.

The Board is thankful to the valuable Members, Suppliers, Customers, Banks, and Government 

departments for their trust, confidence, persistent support, and patronage and would like to place 

on record its gratitude to all the Employees of the company for their contribution, dedication, and 

hard work.
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CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

051st Quarterly Report September 30, 2023

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2023

                     
                               
                           
                        

The annexed notes from 1 to 18 form an integral part of these financial statements.
                                      
            

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)
Note -------- (Rupees in thousand)--------ASSETS

NON CURRENT ASSETS
Property, plant and equipment
Operating fixed assets 7 6,211,060        6,322,977        
Capital work in progress 8 1,151,514        908,192           

7,362,574        7,231,169        
Intangible assets 743                  883                  
Investment properties 562,500           562,500           
Long term investments 2,500               2,500               
Long term deposits 247,552           66,375             

8,175,869        7,863,427        
CURRENT ASSETS
Stores, spares and loose tools 696,243           533,525           
Stock in trade 4,105,003        2,197,162        
Trade debts 2,173,853        1,939,538        
Loans and advances 311,768           172,452           
Trade deposits and short term prepayments 23,414             37,990             
Tax refunds due from Government 765,306           723,163           
Short Term Investments -                   300,000           
Cash and bank balances 349,520           923,733           

8,425,107        6,827,563        
TOTAL ASSETS 16,600,976      14,690,990      
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital 9.1 2,000,000        2,000,000        

Issued, subscribed and paid up capital 9.2 1,000,000        1,000,000        
Share premium 177,000           177,000           
Merger Reserve (6,445)              (6,445)              
Unappropriated profit 4,627,726        4,141,170        
Surplus on revaluation of fixed assets 1,392,042        1,392,042        

7,190,323        6,703,767        

NON CURRENT LIABILITIES
Long term financing 10 852,260           938,485           
Long term diminishing musharaka 11 103,061           190,561           
Deferred liabilities 610,845           571,317           
Deferred grant 72,194             72,194             

1,638,360        1,772,557        
CURRENT LIABILITIES
Trade and other payables 4,866,980        3,737,996        
Unclaimed dividend 3,080               4,012               
Mark-up accrued 144,892           76,317             
Short term borrowings 1,697,600        1,314,051        
Taxation - net 207,709           268,032           
Current portion of long term liabilities 852,032           814,258           

7,772,293        6,214,666        
CONTINGENCIES AND COMMITMENTS 12 -                   -                   
TOTAL EQUITY AND LIABILITIES 16,600,976      14,690,990      
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CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT - (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

------------ (Rupees in thousand) ------------

2023 2022

Note

Revenue from contracts with customers 6,629,933        5,611,569        

Cost of sales 13 (5,183,588)       (5,030,183)       

Gross profit 1,446,345        581,386           

Selling and distribution expenses (270,427)          (300,105)          

General and administrative expenses (82,028)            (66,240)            

Other operating expenses (66,734)            (11,568)            

Other operating income 24,084             82,862             

(395,105)          (295,051)          

Operating profit 1,051,240        286,335           

Financial charges (169,387)          (136,965)          

Profit before taxation 881,853           149,370           

Taxation (395,297)          (12,440)            

Profit after taxation 486,556           136,930           

Earnings per share  - basic anddiluted (Rupee) 14 4.87                 1.37                 

The annexed notes from 1 to 18 form an integral part of these financial statements.

Quarter ended September 30,
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CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - (UNAUDITED)

1st Quarterly Report September 30, 2023

Profit for the period 486,556           136,930           

Other comprehensive income -                   -                   

Total comprehensive income for the period 486,556           136,930           

The annexed notes from 1 to 18 form an integral part of these financial statements.

------------ (Rupees in thousand) ------------

2023 2022

Note

Quarter ended September 30,

FOR THE QUARTER ENDED SEPTEMBER 30, 2023
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CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS - (UNAUDITED)

2023 2022

The annexed notes from 1 to 18 form an integral part of these financial statements.

Quarter ended September 30,

(Rupees in thousand)

        
        
                
            
     

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 881,853           149,370           
Adjustments for items not involving movement of funds:
Depreciation 150,869           150,665           
Amortization of intangible assets 139                  139                  
Provision for gratuity 8,984               6,007               
Loss / (Gain) on sale of fixed assets (760)                 (325)                 
Loss / (gain) on foreign exchange (4,853)              (74,272)            
Provision for obslete stores 4,500               4,500               
Financial charges 169,387           136,965           
Net cash flow before working capital changes 1,210,119

        
373,049

           
Decrease / (increase) in current assets
Stores, spares and loose tools (167,218)          (21,623)            
Stock in trade (1,907,841)       (451,249)          
Trade debts (229,462)          (228,955)          
Loans and advances (139,316)

          
162,802

           
Trade deposits and short term prepayments 14,576

               
(4,498)

              
Tax refunds due from the Government (131,143)

          
(76,740)

            
(2,560,404)

       
(620,263)

          Increase / (decrease) in current liabilities
Trade and other payables 1,128,981

        
228,858

           Cash generated from operations (221,304)
          

(18,356)
            Income taxes paid (336,076)

          
(222,723)

          Gratuity paid -
                   

(1,492)
              Financial charges paid (105,611)

          
(111,642)

          Net cash inflow from operating activities (662,991)
          

(354,213)
          

CASH FLOW FROM INVESTING ACTIVITIES
Additions to operating fixed assets-net (19,901)

            
(28,433)

            Additions to capital work in progress (257,883)
          

(220,391)
          Proceeds from sale of operating fixed assets 1,070

               
350

                  Short Term Investments 300,000
           

-
                   Long term deposits (181,177)

          
-

                   Net cash (outflow) from investing activities (157,891)
          

(248,474)
          

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long term financing 41,500

             
30,808

             Repayment of long term financing (88,300)

            

(60,695)

            Repayment of long term diminishing musharaka (87,500)

            

(87,500)

            Repayment of lease liabilities (1,648)

              

(2,021)

              Dividend Paid (932)

                 

-

                   Short term borrowings 383,549

           

634,376

           Net cash inflow / (outflow) from financing activities 246,669

           

514,968

           Net increase in cash and cash equivalents (574,213)

          

(87,719)

            Cash and cash equivalents at the beginning of the period 923,733

           

194,542

           Cash and cash equivalents at the end of the period 349,520

           

106,823

           

FOR THE QUARTER ENDED SEPTEMBER 30, 2023



09

CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - (UNAUDITED)

Share 

capital

Unappropri-
ated profit

TotalShare 
premium 

----------------------------------- (Rupees in thousand) -----------------------------------

Surplus on 
revaluation 

of fixed 
assets

Balance 
arising 
upon 

merger
                

1st Quarterly Report September 30, 2023

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Balance as at July 01, 2022 1,000,000 1,392,042 (6,445) 177,000  2,618,421 5,181,018 

Transitions with Owners :

-            -            -      -         (300,000)   (300,000)   

Profit for the period -            -            -      -         1,689,266 1,689,266 

-            -            -      -         1,685,819 1,685,819 

The annexed notes from 1 to 18 form an integral part of these financial statements.

5,317,948 

-            -            -         136,930    136,930    

1,000,000 1,392,042 (6,445) 177,000  2,755,351 

-         486,556    486,556    

(300,000)   (300,000)   

(6,445) 177,000  4,627,726 7,190,323 

-            -            -      -         (3,447)       (3,447)       

1,000,000 1,392,042 (6,445) 177,000  4,141,170 6,703,767 Balance as at June 30, 2023

Total Comprehensive 

income for the period

Balance as at September 

30, 2023
1,000,000 1,392,042 

-            -            

Total Comprehensive 

income for the period

Balance as at 

September 30, 2022

Interim cash dividend 2023: 

Re. 3 per share

Total Comprehensive 

income for the period

Remeasurement of defined 

benefit liability - net
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7 PROPERTY PLANT & EQUIPMENT

Operenting Fixed Assets
7.1 6,210,290        6,321,437            

Right to Use Assets 7.2 770                  1,540                   

6,211,060        6,322,977            

7.1 Operenting Fixed Assets

   Opening book value (NBV)
6,321,437        6,289,161            

   Additions / (adjustment) at cost during the 
   period / year   

7.1.1 39,262             651,555               

6,360,699        6,940,716            

   Disposals at NBV during the period / year 7.1.2 (310)                 (3,410)                  

   Depreciation charged during the period / year (150,099)          (615,869)              

(150,409)                        (619,279)

   Closing net book value (NBV) 6,210,290        6,321,437            

7.1.1 Details of additions / (adjustment) at cost during the period / year are as follows:

   Building -                   149,556               

   Plant and machinery 24,882             436,426               

   Other equipment -                   79                        

   Furniture and fixtures -                   480                      

   Office and other equipment 410                  6,283                   

   Vehicles 13,970             58,731                 

39,262             651,555               

7.1.2 Details of disposals (at NBV) during the period / year are as follows:

   Furniture and fixtures -                   (387)                     

Office and other equipemt -                   (1,299)                  

   Vehicles (310)                 (1,724)                  

(310)                 (3,410)                  

7.2 Right to Use Assets

   Opening book value (NBV)
1,540               8,947                   

   Disposals at NBV during the period / year -                   (3,111)                  

   Depreciation charged during the period / year (770)                 (4,296)                  

   Closing net book value (NBV) 770                  1,540                   

12 Ittehad Chemicals Limited 

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

Note -------- (Rupees in thousand)--------

1,029,253
95,639
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September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

Note -------- (Rupees in thousand)--------

(406,977)

852,260
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Against  letters of credit amounting to Rs. 835.045 million (June 30, 2023: Rs. 3,123.055 million).

Against purchase of land amounting to Rs. 87.639 million (June 30, 2023: Rs. 145.639 million).

Packing materials consumed
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CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 

Other related party

Retirement benefit plans

Marketing services charges

Contribution to staff retirement 
benefit plans

Key management 
personnel 

Remuneration and other 
benefits

Weighted average number of ordinary shares -
(In thousand)

Other related party Purchase of Vehicle 3,053 -
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Lahore Abdul Sattar Khatri

October 25, 2023 Chief Executive Officer

                                 

Muhammad Siddique Khatri 

    Chairman 

The Directors take pleasure in presenting their report on the consolidated un-audited condensed 

interim financial statements of Ittehad Chemicals Limited (“The Holding Company”) and its wholly 

owned subsidiary company “Ittehad Salt Processing (Pvt.) Limited” (the “ISPPL”) for the first 

quarter ended September 30, 2023.

Ittehad Salt Processing (Pvt.) Limited was incorporated under the Companies Act, 2017 in 

Pakistan as a company limited by shares on December 3, 2019. The registered office of the 

Company is situated in Lahore, Punjab. The main objective of the wholly owned subsidiary is to 

explore opportunities available in the Rock Salt Mining subject to fulfillment of prerequisites under 

the applicable laws. The wholly owned subsidiary has already acquired the exploration license 

from Punjab Mines and Minerals Department for an area of 1,356.07 acres situated near Dhok 

Jabba /Lafi District Chakwal and is effectively moving to acquire Mining Lease from the concerned 

Government Department. 

The Consolidated Financial Statements showed Earnings per share Rs. 4.87 (2022: Rs. 1.37 per 

share) for the period ended September 30, 2023.

Adequate internal financial controls are in place and Management ensures complete and 

satisfactory implementation of the same. The Management is optimistic about future growth and 

healthy returns after obtaining the Mining license from Punjab Minerals and Mines Department.

DIRECTORS' REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

On behalf of the Board
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER  30, 2023

The annexed notes from 1 to 18 form an integral part of these financial statements.

September 30,
2023

(Unaudited)

June 30,
2023

(Audited)

Note

                           

-------- (Rupees in thousand)--------

            

1st Quarterly Report September 30, 2023
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT - (UNAUDITED)
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - (UNAUDITED)

1st Quarterly Report September 30, 2023
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS - (UNAUDITED)

2023 2022

                               
                    

Quarter ended September 30,

(Rupees in thousand)

The annexed notes from 1 to 18 form an integral part of these financial statements.



CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - (UNAUDITED)

         

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE                                                          DIRECTOR

--------------- (Rupees in thousand) ---------------

Share 
capital

Unappro-
priated 
profit

Total
Share 

premium 
money

Surplus on 
revaluation 

of fixed 
assets

Balance 
arising 
upon 

merger

231st Quarterly Report September 30, 2023
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS - (UNAUDITED)

Regional office

Karachi

Faisalabad

Islamabad

2.2 The registered office of the Company is situated at 31-A, Tech Society, Canal Bank, Lahore.

Town House No. 44-N/1-A, Razi Road, Block-6, P .E.C.H.S. Karachi.

3rd Floor, Habib Bank Building, Circular Road, Faisalabad.

2nd Floor, Quaid Plaza, office No.15, Markaz I-9, Islamabad.

Office address
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September 30,
2023

(Unaudited)

June 30,
2023

(Audited)

Note -------- (Rupees in thousand)--------

6,321,437

1,540

6,322,977

6,210,290

770

6,211,060
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2023 2022

14 EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation - (Rupees in thousand) 486,556           136,930           

Weighted average number of ordinary shares - 

(In thousand)

100,000           100,000           

Earnings per share - basic and diluted - (Rupees) 4.87                 1.37                 

 Quarter ended September 30, 

 (Rupees in thousand) 

 (Un-audited) 
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Marketing services charges

Purchase of Vehicle

Contribution to staff retirement 
benefit plans

Remuneration and other benefits

CHIEF EXECUTIVE                                                                 DIRECTOR CHIEF FINANCIAL OFFICER 
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