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Directors' Review

The Directors of Azgard Nine Limited ("the Company") along with the management team hereby 
present the Company's Condensed Interim Financial Report for the quarter ended September 30, 
2023.

Principal Activities

The main business of your Company is the production and marketing of denim-focused textile and 
apparel products, ranging from yarn to retail-ready goods. 

Following are the operating financial results of Azgard Nine Limited (stand-alone):

Review of business during this period and future outlook

During this first quarter, sales of the Company were Rs. 8,738.29 million; registering a growth of more 
than 9% as compared to the same quarter of last year. 

The operating profit of this quarter is Rs. 576.16 million as compared with the operating profit of        
Rs. 626.38 million for the same quarter of last year. 

The Company has been able to achieve a net profit after tax of Rs. 219.85 million as compared to a 
profit of Rs. 320.34 million during the same quarter of last year.

During the quarter, the slowdown of the world's economies persists. Prices of raw materials and 
energy remained elevated during the quarter. Economic and political uncertainties have impacted all 
businesses. In the later part of the quarter, the rupee's strengthening against the US dollar impacted 
margins.

In addition to this, continuing devaluation in the value of the Turkish Lira is making Turkey very 
competitive against us.

The Government of Pakistan has already increased the rate of mark-up charged on export finance. 
These are expected to be phased out completely in the future.

Super tax is placing an additional tax burden on the Company.

Quarter ended
September 30, 2023

(Rupees)

Quarter ended
September 30, 2022

(Rupees)

Sales – net
Operating profit
Finance cost
Profit before tax
Profit after tax
Earnings per share

8,738,287,775
576,157,223

(248,316,040)
346,210,606
219,847,694

0.45

7,980,758,906
626,378,428

(234,818,734)
411,935,792
320,341,168

0.65



For the future it is very difficult to forecast with any degree of accuracy given that there are currently 
two conflicts ongoing in the world today. We do however, expect a gradual normalization of the market 
in the second half of next year provided these conflicts do not escalate much farther.

The Board would like to acknowledge the cooperation of all the stakeholders. We hope that with their 
continued support, the Company's performance would remain in a positive direction.

On behalf of the Board of Directors

 
On behalf of the Board of Directors

Date: October 27, 2023

Azgard Nine Limited4

Chief Executive Officer Director
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Condensed Interim Statement of Financial Position (Un-audited)
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Lahore Chief Executive Officer Chief Financial OfficerDirector

         

As at September 30, 2023

EQUITY AND LIABILITIES

Authorized share capital

Issued, subscribed and paid up capital 

Reserves

Surplus on revaluation of fixed assets
Unappropriated profit

Non-current liabilities

Redeemable capital - secured

New Zero Coupon PPTFCs
Lease liabilities

Deferred liability

Current liabilities

Current portion of non-current liabilities

Short term borrowing 

Trade and other payables

Contract Liabilities

Interest / mark-up accrued on borrowings

Dividend payable on preference shares

Unclaimed dividend on ordinary shares

Provision for income tax - net

Contingencies and commitments

ASSETS

Non-current assets

Property, plant and equipment

Long term investments

Long term deposits and receivables

Current assets

Store,spares and loose tools

Stock-in-trade

Trade receivables

Receivable against non-current assets held for sale

Advances, deposits, prepayments and other receivables

Short term investments

Funds for resturcting scheme

Cash and bank balances

The annexed notes from 1 to 14 form an integral part of these  interim financial statements.

(Un-audited) (Audited)

September 30 June 30

2023 2023

Rupees Rupees

Note 15,000,000,000 15,000,000,000

4,913,753,370

 

4,913,753,370

4 3,302,189,596

 

3,124,649,596

2,922,665,201

 

2,959,427,045
2,406,069,002

         

2,326,999,464
13,544,677,169

       

13,324,829,475

5 1,352,062,903

         

1,443,390,367

2,749,286,072

         
2,694,277,169

613,327
                    

774,351

766,873,075             720,547,969

4,868,835,377
         

4,858,989,856

1,651,756,471

         

1,651,719,546

6 2,263,726,731

         

1,728,379,734

3,063,817,741

         

3,794,318,349

140,740,992

            

123,516,148

396,646,622

            

322,106,193

9,413,535

                

9,413,535

3,753,252

                

3,753,252

196,811,696

            

173,409,067

7,726,667,040

         

7,806,615,824

7

26,140,179,586

       

25,990,435,155

8 10,141,458,278

       

10,164,750,644

12,608,052

              

12,608,052

73,936,972

              

73,936,972

10,228,003,302 10,251,295,668

188,778,503 187,876,173

5,440,229,773 4,904,462,814

6,291,241,754 6,537,675,524

718,952,356 718,952,356

1,523,393,644 1,542,163,306

244,919,660 142,399,891

779,573,302 747,065,820

725,087,292 958,543,603

15,912,176,284 15,739,139,487

26,140,179,586 25,990,435,155



For the quarter ended September 30, 2023
Condensed Interim Statement of Profit or Loss (Un-audited)
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Lahore Chief Executive Officer Chief Financial OfficerDirector

Sales - net

Cost of sales

Gross profit

Selling and distribution expenses

Administrative expenses

Profit from operations

Other income

Other expenses

Finance cost

Amortization of notional income

Profit before taxation

Taxation

Profit after taxation

Earnings per share - basic and diluted

The annexed notes from 1 to 14 form an integral part of these  interim financial statements.

July  2023 to 

September 2023

July  2022 to 

September 2022

Note Rupees Rupees

8,738,287,775
          

7,980,758,906
   

(7,576,316,459)        (6,760,299,181)  

1,161,971,316          1,220,459,725   

(380,269,651)
            

(381,173,367)
     

(205,544,442)
            

(212,907,930)
     

576,157,223

             

626,378,428

      103,864,780

             

42,056,929

        (18,221,610)

              

(21,680,831)

       
10 (248,316,040)

            

(234,818,734)

     
(67,273,747)

              

-

                      

346,210,606

             

411,935,792

      

(126,362,912)

            

(91,594,624)

       

219,847,694 320,341,168

0.45 0.65



Condensed Interim Statement of Comprehensive Income (Un-audited)
For the quarter ended September 30, 2023
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Lahore Chief Executive Officer Chief Financial OfficerDirector

Profit after taxation

Items that may not be subsequently reclassified to statement of 

profit or loss

Re-measurement of post retirement benefits obligations

Total comprehensive income for the period

         
The annexed notes from 1 to 14 form an integral part of these  interim financial statements.

Rupees Rupees

219,847,694          320,341,168

-

                         

-

219,847,694 320,341,168

July  2022 to 

September 2022

July  2023 to 

September 2023



For the quarter ended September 30, 2023
Condensed Interim Statement of Cash Flows (Un-audited)

Azgard Nine Limited10

Lahore Chief Executive Officer Chief Financial OfficerDirector

Cash flow from operating activities

Profit before taxation

Adjustments

Operating profit before working capital changes

Changes in working capital

Cash (used in) / generated from operations

Payments for:

Interest/markup/return paid

Taxes paid

Post retirement benefits

Net cash (used in)/generated from  operating activities

Cash flows from investing activities

Capital expenditure

Proceeds from sale of assets
Short term investment

Net cash used in investing activities

Cash flows from financing activities

 Repayment of redeemable capital

Repayment of new zero coupon PPTFCs

Repayment of lease liabilities

               

Short term borrowings-net

        

Net cash generated from/(used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at the end of period

The annexed notes from 1 to 14 form an integral part of these  interim financial statements.

July 2023 to July 2022 to

September 2023 September 2022

Rupees Rupees

346,210,606

        

411,935,792

484,128,487

        

262,443,085

830,339,093

        

674,378,877

(1,005,282,733)

    

(396,070,506)

(174,943,640)

       

278,308,371

(63,478,839)

         

(60,533,135)

(102,960,283)

       

(94,113,033)

(16,414,325)

         

(5,663,956)

(182,853,447)

       

(160,310,124)

(357,797,087)

       

117,998,247

(170,456,375)

       

(51,148,884)

-

                        

30,600,000
(102,519,768)

       

-

(272,976,143)

       

(20,548,884)

(105,398,498)

       

(60,360,000)

-

                        

(59,320,000)

(124,100) (107,658)

530,216,701 (171,485,186)

424,694,103 (291,272,844)

(206,079,127) (193,823,481)

1,704,098,690 1,125,302,080

1,498,019,563 931,478,599
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Condensed Interim Selected Explanatory Notes to the 
Financial Statements (Un-audited)

Legal status and nature of business1

Azgard Nine Limited ("the Company") was incorporated in Pakistan as a Public Limited Company 
on April 7, 2004 and listed on Pakistan Stock Exchange Limited. The Company is a composite 
spinning, weaving, dyeing and stitching unit engaged in the manufacturing of yarn, denim and 
denim products. The registered office of the Company is situated at Ismail Aiwan-e-Science, off 
Shahrah-e-Roomi, Lahore. The Company has two production units with Unit I located at 2.5 km 
off Manga, Raiwind Road, District Kasur and Unit II (rented facility) located at Atta Buksh Road, 18-
km, off Ferozepur road, Mouza Atari Saroba, Tehseel Cantt, Lahore.

These  condensed  interim  financial  statements  have  been  prepared   in  accordance  with  
the accounting and reporting standards as  applicable in  Pakistan for  interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 
International Accounting Standards  Board  (IASB) as notified  under the Companies Act,  
2017; and  

- Provisions of and directives issued under the Companies Act,  2017.

Where  the  provisions   of  and  directives  issued  under  the  Companies  Act,  2017  differ  
with  the requirements  of IAS  34, the  provisions of and directives issued under the 
Companies Act,  2017  have been followed.

These condensed interim financial statements do not include all the information required for 
annual financial statements including financial risk management information and therefore 
should be read in conjunction with the annual audited financial statements for the year 
ended June 30, 2022.

Comparative statement of financial position is extracted from annual audited financial 
statements for the year ended June 30, 2022 whereas comparative statement of profit or 
loss, statement of changes in equity and statement of cash flows are extracted from un-
audited condensed interim financial statements for the quarter ended on September 30, 
2022.

These condensed interim financial statements are being submitted to the shareholders as 
required by Section 237 of the Companies Act, 2017.

The accounting policies and methods of computation adopted in the preparation of this 
condensed interim unconsolidated financial information are the same as those applied in 
the preparation of the financial statements for the year ended June 30, 2023.

Judgements and estimates made by the management in the preparation of the condensed 
interim financial information are the same as those applied in preparation of annual 
published financial statements of the Company for the year ended June 30, 2023.

Basis of preparation

Accounting policies and estimates 

3.1

3.2

2.1 Statement of compliance

2

3

For the quarter ended September 30, 2023

Azgard Nine Limited12
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As on July 01, 2023, there is an outstanding amount of Rs. 4,971 million of new zero coupon 
PPTFCs payable on 29 April 2031. During the period, the Company has created a New Zero Coupon 
PPTFCs Redemption Reserve. The Company would transfer equal amount of Rs. 710.17 million 
annually for the next seven years with the aim of accumulating this reserve. 

During the period, redeemable capital amounting to Rs. 105.39 million has been redeemed 
through settlement.

4

There is no material change in the status of contingencies as disclosed in the financial 
statements for the year ended Jun 30, 2023

5

(Un-audited) (Audited)
September 30, June 30,

6 Short term borrowing 2023 2023

Running finance 6,641,031            1,510,733

Export refinances/term Loan 2,249,551,091

     

1,724,551,091

Bills Payable 7,534,610 2,317,910
2,263,726,732 1,728,379,734

7 Contingencies and commitments

7.1 Contingencies

7.1.1

Counter Guarantees given by the Company to its bankers as at the reporting date amount to 
Rs. 228.56 million (June 30, 2023: Rs. 228.56 million).

Bills discounted as at reporting date aggregated to Rs. 1,120.09 million (June 30, 2023: Rs. 
682.38 million).

7.2.3

7.2.4

(Un-audited) (Audited)

September, 30 June 30,

2023 2023

Rupees Rupees

44,542,418          65,278,411
136,411,535

        
56,673,717

        180,953,953         121,952,128 

7.2 Commitments  

7.2.1 Commitments under irrevocable letters of credit for:

- purchase of plant, machinery and loose tools

- purchase of raw material

7.2.2 Commitments for capital expenditure 101,600,994

        

79,218,435

9,887,812,579 10,056,855,140

1,150,603 1,211,162

252,495,096

        

106,684,342

10,141,458,278

  

10,164,750,644

8 Property, plant and equipment

Operating fixed assets

Right of use assets

Capital work in progress



10,056,855,139  10,317,504,205

24,645,623          560,472,153

-

                       
(2,892,385)

(193,688,183)

      

(818,228,834)

9,887,812,579

    

10,056,855,139

2,178,373

            

258,893,815

11,041,962 182,904,048

8.1 Operating fixed assets

Net book value as at the beginning of the period / year

Additions during  the period / year

Disposals during the period / year - Net book value 

Depreciation charged during the period / year

Net book value as at the end of the period / year

8.1.1 Additions- Cost

Assets owned by the Company

Building on freehold land

Plant and Machinery

Others 11,425,288 118,674,290

24,645,623 560,472,153

Azgard Nine Limited14

9 Transactions and balances with related parties

Related parties from the Company's perspective comprise associated undertakings, key 
management personnel (including chief executive and directors), post employment benefit plan 
and other related parties. Other related parties are group companies of M/s. Jahangir Siddiqui & 
Co. (JSCL) which holds more than twnety (20%) shareholding in the Company. Further, there is no 
common directorship with JSCL or any of these other related parties. The Company in the normal 
course of business carries out transactions with various related parties and continues to have a 
policy whereby all such transactions are carried out on permissible basis with the exceptions as 
approved by the Board of Directors.

Details of transactions and balances with related parties  are as follows:

(Un-audited) (Audited)
September 30, June 30,

2023 2023

(Un-audited) (Un-audited)

July to 
September

July to 
September

2023 2022

Rupees Rupees

4,781,957 776,651

4,303,677 1,018,510
7,582,654 14,268,862

374,881 385,292

- 296,062

1,000,109 1,028,092

795,781

               

795,781

3,926,066

            

4,035,919

3,123,948

            

3,123,948

402,641

               

413,907

320,379

               

320,379

               

                        

            

9.1 Transactions with related parties

9.1.1 Other related parties

JS Bank Limited

Mark-up expense

Markup Paid
Profit received on deposit accounts

Unit Trust of Pakistan

Mark-up expense

Markup Paid

JS Large Cap Fund

Mark-up expense

Markup Paid

JS Global Capital Limited

Mark-up expense

Markup Paid

JS Principal Secure Fund

Mark-up expense

Markup Paid
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461,233 474,042

- 364,249

1,191,582 1,224,834

614,347 945,625

(Un-audited) (Audited)

September 30, June 30,
2023 2023

Rupees Rupees

13,870,315

          

13,870,315

136,201,718

        

162,317,642

111,300,000

        

111,300,000

3,463,426

            
5,810,412

22,562,500          23,750,000

6,822,073            6,822,073

49,485,000

          
49,485,000

1,320,929

            

946,048

60,645,490

          

63,837,358

17,739,525

          

17,739,525

59,745,000

          

59,745,000

2,682,300

            

2,477,972

238,072,334

        

250,602,457

69,638,980

          

69,638,980

234,545,000

        

234,545,000

10,529,743 9,727,625

24,415,717 25,700,755

7,141,887 7,141,887

24,050,000 24,050,000

1,079,887 997,625

JS Income Fund

Mark-up expense

Markup Paid

JS Growth Fund

Mark-up expense

Markup Paid

9.2

JS Bank Limited

Settlement Finance under restructuring Scheme

Balance at bank accounts

Short Term Borrowings

Mark-up payable

Unit Trust of Pakistan

Sub PPTFCs

Settlement Finance under restructuring Scheme

New Zero Coupon PPTFCs

Mark-up payable

JS Large Cap Fund

Redeemable capital - PPTFCs

Settlement Finance under restructuring Scheme

New Zero Coupon PPTFCs

Mark-up payable

JS Global Capital Limited

Redeemable capital - PPTFCs

Settlement Finance under restructuring Scheme

New Zero Coupon PPTFCs

Mark-up payable

JS Principal Secure Fund

Redeemable capital - PPTFCs

Settlement Finance under restructuring Scheme 

New Zero Coupon PPTFCs

Mark-up payable

Balances with related parties

          

          

            

          

3,850,000 3,850,000

27,759,000 29,220,000

8,394,214 8,394,214

62,040,000 62,040,000

1,625,271 1,164,037

JS Pension Savings Fund

New Zero Coupon PPTFCs

JS Income Fund

Sub PPTFCs

Settlement Finance under restructuring Scheme

New Zero Coupon PPTFCs

Mark-up payable

(Un-audited) (Un-audited)

July to 
September

July to 
September

2023 2022

Rupees Rupees
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46,818,669

          

49,282,809

25,246,250

          

26,575,000

21,330,137

          

21,330,137

107,080,000 107,080,000

3,548,993 2,971,759

(Un-audited) (Un-audited)

July to SeptemberJuly to September

2023 2022
Rupees Rupees

42,615,353 49,152,118

47,725 53,312

95,356,191 39,980,152

138,019,269 89,185,582

4,125,691 3,807,108

106,171,079 141,826,044
248,316,039 234,818,734

JS Growth Fund

Redeemable capital - PPTFCs

Sub PPTFCs

Settlement Finance under restructuring Scheme

New Zero Coupon PPTFCs

Mark-up payable

10 Finance Cost

Interest  / mark-up on:
Redeemable capital & Long term finances
Lease liabilities
Short term borrowings

Amortization of transaction costs
Bank discounting and other charges

(Un-audited) (Audited)

September 30, June 30,
2023 2023

Rupees Rupees          
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Corresponding figures

Corresponding figures have been rearranged, where necessary, for the purpose of 
comparison.

Date of authorization

This condensed interim unconsolidated financial information was authorized for issue 
by the Board of Directors of the Company on 27 October 2023.

General

Figures have been rounded off to the nearest rupee.
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13

14

Lahore Chief Executive Officer Chief Financial OfficerDirector
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