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Directors’ Report

o presentthefi statement dited) 30,2023.

The principal activity of the Company is to own. operate and maintain a 1600 MW name plate capacity muli-fuel
plant at Kot Addu.

As praviously advised, the Company’s Power Purchase Agraement (PPA) expired in October 2022. Since then, the
Company has been appropriately taking actions for renewal of its PPAand to this end has also submitied applications
for Tarif as wall as Provisional Tarif before the National Electric Power Regulatory Authrity (NEPRA). The Company's

Power’ ity Expansion Plan (IGCEP) (2022-2031) il 2026 by
NEPRA due to system requi fthe National \d Dispatch Company (NTDC). NEPRAon August
4,2023, approved a Provisional Tarif for the Company for 500 MWs based on IGCEP requirements on take-and-pay’
basis. As the Company h: ons, it filed a review petition before NEPRA. Further, NEPRA conducted a

public hearing on the Company’s Tariff Petition on October 3, 2023. It is expected that NEPRA will issue its
determination on the Tariff Petition in due course. The Company is also in discussions with the power purchaser for
negotlation of PPA which will be executed after the tariff determination by NEPRA and meeting corporate, legal and
regulatory compliances.

Whilstthe pending renewal of the PPAmay be a material
as agoing concern, comfort may be drawn from the facts that the company has a sound financial position and that the
Company has sufficient liquidity and reserves to meet its operational expenditures and discharge its liabilities for the
foreseeable future. As on Sep!ember 30, 2023, the receivables due from the Power Purchaser stand at Rs. 22,465
Million, ind the Company’ PIB: tand at Rs. 50,236
Milion (at book value). For furthar details of the impact of going concam assumptions due to expiry of the PPA kindly
referto Note 2.3 of the Financial Statements.

Duetothy t i forthe period (2022: Rs.22,890 Million); and the cost
of sales stand at Rs. ans Milion (2022: Rs. 21,314 Nillion) resuiting in 3.gross loss of . 806 million. The primary
reason for the gross | of in

cost of sales. Further, lhe statement of pmm or loss was charged with items such as (i) power plant insurance cost (ii}
contributions under the law to the Workers' Proft Participation Fund (WPPF) and Workers' Welfare Fund (WWF) (i)
income tax and (iv) regulatory fees, which were previously pass through items under the PPA. Additionally, human
resource of the Company has been retained to enable the Company to become available following tariff approval by
NEPRA and execution of a power purchase agreement. However, the operating profit for the year is Rs. 3,256 Millon
(2022: Rs. 5,027 Milion); and profit before tax is Rs. 1,037 Millon (2022: Rs. 3,149 Million). Profit after tax for the year is
Rs. 1,182 Million {2022 Rs.2,110 Million), which gives earnings per share (EPS) of Rs. 1.34 per share of Rs. 10 each
(2022: Rs. 2.40 per share).

The Company is vie for i of its portfolio. The Pakistan Water and Power
Development Authority (WAPDA) being a major sharsholder strangly supports the diversification plans of the
Company pany’s pl
The Company iod wi i fthe Code of Gorp i ing manner:
1, Dir ight (8) as per the i

a) Male: Seven (7) b) Female: One (1)
2. it Di isasfollows:

Calegory Names

Independent Diractors | ® Mr. Aqeel Ahmad Nasir ® Mr. Hafiz Muhammad Yousat

® Mr. Saad Igbal ® Ms. Mahwish Humayun Khan
Executive Director & Mr. Aftab Mahmood Butt (Chief Executive)
Non-Executive Directors | ® L. General (Retd) Sajad Ghani ® Mr. Naveed Asghar Chaudhry
® M. Jamil Akhtar
Committees of the Board of Directors:
Audit Commitiee | ® Mr. Hafiz Muhammad Yousaf (Chairman) ® Mr. Saad lobal
® Mr. Naveed Asghar Chaudhry ® Mr. Jamil Akhtar
HR Commitlee | @ Mr. Aqeel Ahmed Nasir (Chairman) ® Mr. Aftab Mahmood Butt
® Mr. Jamil Akhtar ® Ms. Mahwish Humayun Khan

Investment ® Wr. Hafiz Muhammad Yousaf (Chairman) ® Mr. Saad Iobal

Committee @ Mr. Naveed Asghar Chaudhry ® Mr. Jamil Akhtar

Special Commitiee | ® Mr. Mr. Naveed Asghar Chaudhry {Chairman) @ Mr. Aqesl Ahmed Nasir

on Fuel ® M. Saad Iqbal

On behalf of the Board

Aftab Mahmood Butt
Chief Executive
Islamabad: October 26, 2023
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Condensed Interim Statement of Financial Position
as at September 30, 2023 (Un-audited)

Un-audited Audited
September 30, June 30,
2023 2023
Note (Rupees in thousand)
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorised capital
3,600,000,000 (June 30, 2023: 3,600,000,000)
ordinary shares of Rs 10 each 36,000,000 36,000,000
Issued, subscribed and paid up capital
880,253,228 (June 30, 2023: 880,253,228)
ordinary shares of Rs 10 each 8,802,532 8,802,532
Capital reserve 444,451 444,451
Revenue reserve: un-appropriated profits 58,018,428 56,836,744

67,265,411 66,083,727
NON-CURRENT LIABILITIES

Deferred liabilities
Deferred taxation
Staff retirement benefits

3,379,072 2,939,639

CURRENT LIABILITIES

Finances under mark-up arrangements - secured 3 | 19,403,268 | 22,153,719
Trade and other payables 4 8,652,910 9,614,950
Provision for taxation - net 308,873 -
Unclaimed dividend 1,053,144 1,056,126

29,418,195 32,824,795
CONTINGENCIES AND COMMITMENTS 5

100,062,678 101,848,161

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

.,

Aftab Mahmood Butt
Chief Executive Officer Chief Finaficial Officer

KOT ADDU POWER COMPANY LIMITED 5




ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Long term deposits
Staff retirement benefits - Pension

CURRENT ASSETS

Stores and spares
Stock-in-trade

Trade debts
Investments at fair value
Advance income ta

Loans, ad its, prep:
and other receivables
Cash and bank balances

KOT ADDU POWER COMPANY LIMITED

Un-audited Audited

September 30, June 30,
2023 2023

Note (Rupees in thousand)

6 1,929,046 1,831,244
8,607 9,351
1,040,955 1,011,912
2,978,608 2,952,507
3,947,443 3,927,475
11,565,471 11,565,471

7 | 22,464,590 | | 26,611,385
8 | 50,235,581 50,101,538
- 18,021

9 7,807,362 4,751,983
1,063,623 1,819,781

97,084,070 98,895,654

100,062,678 101,848,161

Hafiz Muhammad Yousaf
Director




Condensed Interim Statement of Profit or Loss
for the quarter ended September 30, 2023 (Un-audited)

Quarter ended
September 30, September 30,
2023 2022
Note (Rupees in thousand)
Sales 10 £ 22,890,358
Cost of sales 1 (805,662) (21,314,052)
Gross (loss) / profit (805,662) 1,576,306
Administrative expenses (184,425) (175,785)
Other operating expenses (136,430) (199,183)
Other income 12 4,382,896 3,825,704
Operating profit 3,256,379 5,027,042
Finance cost (1,319,081)  (1,878,413)
Profit before tax 1,937,298 3,148,629
Taxation (755,614)  (1,039,047)

Profit for the period

2

Earnings per share
- basic and diluted Rupees 1.34 2.40

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

.

Aftab Mahmood Butt
Chief Executive Officer

Hafiz Muhammad Yousaf
Director
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Ci Interim of Comp! ive Income
for the quarter ended September 30, 2023 (Un-audited)

Quarter ended

September 30, September 30,
2023 2022

(Rupees in thousand)

Profit for the period 1,181,684 2,109,582

- ltems that will not be reclassified subsequently
to profit or loss - -

- ltems that may be reclassified subsequently
to profit or loss - &

Other comprehensive income for the period - net of tax = -

Total comprehensive income for the period 1,181,684 2,109,582

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

bl

Aftab Mahmood Butt
Chief Executive Officer

Hafiz Muhammad Yousaf
Director

KOT ADDU POWER COMPANY LIMITED 8




Condensed Interim Statement of Changes in Equity
for the quarter ended September 30, 2023 (Un-audited)

Revenue Reserve:

Un-appro-
Share Capital priated
capital reserve profits Total
(Rupees in thousand)
Balance as at June 30, 2022
Audited 8,802,532 444,451 59,348,925 68,595,908
Total comprehensive income for the period
Profit for the period - - 2,109,582 | | 2,109,582
Other comprehensive income for
the period - - - -
Total comprehensive income for
the period = s 2,109,582 2,109,582
Balance as at September 30, 2022
Un-audited 8,802,532 444,451 61,458,507 70,705,490
Balance as at June 30, 2023
Audited 8,802,532 444,451 56,836,744 66,083,727
Total comprehensive income for the period
Profit for the period - - 1,181,684 | | 1,181,684

Other comprehensive income for
the period - - - -

Total comprehensive income for
the period &

1,181,684 1,181,684

Balance as at September 30, 2023
Un-audited 8,802,532 444,451 58,018,428 67,265,411

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

.

Aftab Mahmood Butt M. Rabnawag Anj Hafiz Muhammad Yousaf
Chief Executive Officer Chief Financi; i Director

KOT ADDU POWER COMPANY LIMITED 9




Condensed Interim Statement of Cash Flows
for the quarter ended September 30, 2023 (Un-audited)

Quarter ended
September 30,  September 30,
2023 2022

Note (Rupees in thousand)

Cash flows from operating activities

Cash generated from operations 14 | 3,767,444 3,633,873
Finance cost paid (1,848,671)| | (1,451,289)
Taxes paid (2,446) (717,644)
Staff retirement benefits paid (18,961) (12,475)
Net cash generated from operating activities 1,897,366 1,452,465

Cash flows from investing activities

Fixed capital expenditure (3,033) (3,333)
Income on bank deposits received - 20,525
Net decrease / (increase) in long term loans

and deposits 744 (260)
Investments disposed-off during the period - 3,128,147
Proceeds from sale of property, plant and equipment 2,198 1,160
Net cash (used in) / generated from investing activities (91) 3,146,239

Cash flows from financing activities

Repayment of lease liabilities
Dividend paid

Net cash used in financing activities (2,982) (964)

Net increase in cash and cash equivalents

during the period 1,894,293 4,597,740
Cash and cash equivalents at the beginning of
the period (20,233,938) (36,352,164)

Cash and cash equivalents at the end of the period 15 (18,339,645) (31,754,424)

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

.

Aftab Mahmood Butt M. Rabnawal j Hafiz Muhammad Yousaf
Chief Executive Officer Chief Financi; i Director

KOT ADDU POWER COMPANY LIMITED 10




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

1. Legalstatus and nature of business

Kot Addu Power Company Limited (the Company or KAPCO), was incorporated in
Pakistan on April 25, 1996 as a public limited company under the Companies
Ordinance, 1984 (now Companies Act, 2017). The Company was listed on April 18,
2005 on Pakistan Stock Exchange Limited. The principal activities of the Company
are to own, operate and maintain a multi-fuel fired power station with fifteen
generating units and aggregate nameplate capacity of 1,600 MW in Kot Addu,
District Muzaffargarh, Punjab, Pakistan and to sell the electricity produced there
from to a single customer, Pakistan Water and Power Development Authority
(WAPDA) under a Power Purchase Agreement (PPA), which was initially for a
period of 25 years. WAPDA irrevocably transferred all of its rights, obligations and
liabilities under the PPA to Central Power Purchasing Agency Guarantee Limited
(CPPA-G) (Power Purchaser) thereunder via Novation Agreement which became
effective on May 21, 2021 after approval from the relevant authorities. The PPAwas
extended by 16 months from June 26, 2021, pursuant to the terms of Master
Agreement and the Third Amendment to the PPA, which expired on October 24,
2022.

The Company has a plant site at Kot Addu (Muzaffargarh), a corporate office
located in Lahore and registered office located in Islamabad.

A Special Purpose Vehicle was incorporated in 2014 under the name of KAPCO
Energy (Private) Limited (KEPL) for establishment of a coal power project.
However, the project was called off and KEPL was put into liquidation under the
Easy Exit Scheme of SECP. Subsequently, the liquidation application of KEPL was
withdrawn for exploring investments opportunities. However, the share capital of
KEPL has not yet been subscribed by the Company, therefore, the Company has
not prepared cc i financial its.

2. Basis of preparation and measurement

2.1 These condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting,
issued by the International Accounting Standards Board (IASB) as notified
underthe Companies Act,2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of
Chartered Accountants of Pakistan (ICAP) as notified under the Companies
Act,2017;and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017
differ with the requirements of IAS 34, the provisions of and directives issued
underthe Companies Act, 2017 have been followed.

KOT ADDU POWER COMPANY LIMITED 1




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

22

23

These condensed interim financial statements are un-audited and are being
submitted to the members of the Company as required by Section 237 of the
Companies Act, 2017 (the "Act").

These condensed interim financial statements do not include all the
information required for annual financial statements including financial risk
management information and therefore should be read in conjunction with the
annual financial statements for the year ended June 30, 2023.

The accounting policies adopted for the prep. 1 of these

interim financial statements are the same as those applied in the preparation
of preceding annual published financial statements of the Company for the
year ended June 30, 2023. Furthermore, the basis of significant estimates are
same as those that were applied to the preceding financial statements for the
year ended June 30, 2023.

These condensed interim financial statements have been prepared under the
historic cost convention except certain employee benefits which are
recognized on present value and ir which are at fair
value. The financial statements are prepared in Pak Rupees, which is the
functional currency of the Company. Figures have been rounded off to the
nearest thousand rupee unless otherwise specified.

Impact on Going Concern Assumption due to expiry of PPA

The PPA of the Company was initially for a term of 25 years and was due to
expire on June 26, 2021. Pursuant to the terms of the Third Amendment to the
PPA and Master Agreement (together, the ‘Agreements’), the term of the PPA
was extended and plant remained operational till October 24, 2022.

The generation license of the Company expired on September 21, 2021,
which has been extended by National Electric Power Regulatory Authority
(NEPRA) for a period of three years from the date of its expiry.

The Company also took up the matter of renewal / extension of PPAbeyond its
expiry with the relevant Authorities and submitted application for Reference
Tariff as well as Provisional Tariff before NEPRA.

Based on the critical strengths of the Power Plant and System requirements of
National Transmission and Dispatch Company (NTDC), the Power Plant was
included in the approved Indicative Generation Capacity Expansion Plan
(IGCEP) (2022-2031) till 2026. In line with the approved IGCEP (2022-2031),
NEPRA approved the Provisional Tariff of the Company on August 4, 2023 for
500MW capacity on Take-and-Pay basis. During the period, the Company
filed Review Petition before NEPRA recording its reservations on certain
portion of the Provisional Tariff. NEPRA conducted the public hearing on
October 03, 2023 on Tariff petition including review petition. The Final Tariff
Determination is expected to be issued in due course. Meanwhile, discussion
on PPAis in progress which will be executed with the Power Purchaser, after
Final Tariff Determination, subject to corporate and legal formalities.

KOT ADDU POWER COMPANY LIMITED 12




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

24

25

The pending renewal / extension of the PPAindicates the existence of material
uncertainty that may cast significant doubt on the Company's ability to
continue as a going concern and, therefore, it may be unable to realize its
assets and discharge its liabilities in the normal course of business.

In addition, the Management of the Company has also decided to take the
following steps:

- Costoptimization /rationalization for managing the total cost of the Plant;
- Investment of surplus funds for generating sufficientincome;

- Participation in the Competitive Trading Bilateral Contracts Market (CTBCM)
once it is implemented by the Government of Pakistan (GoP), which will allow
the Company to sell electricity as Merchant Plant and to Bulk Consumers /
Distribution Companies (DISCOs) through wheeling arrangements; and

- exploring opportunities for diversification of its operations.

Notwithstanding, as elaborated above, the Company has sound financial
position and as per the Management's forecasts, the Company has sufficient
liquidity and reserves to meet the operational expenditures and discharge its
liabilities for the foreseeable future. Further, the Company draws strength from
the following:

- Receivables from the Power Purchaser of Rs 22,465 million as at
September 30, 2023 backed by GoP Guarantee which will be realized in
normal course of business; and

- Investments of PIBs and Sukuks of Rs 50,236 million (at book value) as at
September 30, 2023.

Based on foregoing, Management is confident that the Company will continue
as a going concern in the foreseeable future. Thus, these financial statements
have been prepared on a going concern basis and consequently, do not
require adjustment relating to the realization of its assets and liquidation of
liabilities.

Income tax expense is recognised based on Management's best estimate of
the weighted average income tax rate expected for the full financial year.

New accounting standards / amendments and IFRS interpretations that are
effective for the period ended September 30, 2023

Certain standards, amendments and interpretations to the approved
accounting standards are effective for the accounting periods beginning on or
after July 01, 2023 but are considered not to be relevant or to have any
significant effect on the Company's operations and are, therefore, not detailed
inthese condensed interim financial statements.

KOT ADDU POWER COMPANY LIMITED 13




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

2.6 New accounting standards / amendments and IFRS interpretations that are
not yet effective

There are certain standards, amendments to accounting standards and
interpt i that are y for the Company's accounting periods
beginning on or after July 01, 2023, but are considered not to be relevant to the
Company's operations and are, therefore, not detailed in these condensed
interim financial statements. Further, these standards, interpretations and the
amendments are not expected to have significant impact on the Company’s
condensed interim financial statements other than certain disclosures.

Un-audited Audited
September 30, June 30,
2023 023
Note (Rupees in thousand)
3. Finances under mark-up arrangements
secured
- Under conventional finances 13,433,616 8,586,689
- Under islamic finances 5,969,652 13,567,030

3.1 19,403,268 22,153,719

3.1 Finances under mark-up arrangements available from various commercial
banks amount to Rs 16,675 million (June 30, 2023: Rs 19,995 million) and
finances available under musharika and murabaha arrangements amount to
Rs 7,000 million (June 30, 2023: Rs 18,675 million). The rate of mark-up
ranges from 21.78 percent to 25.90 percent (June 30, 2023: 14.26 percent to
25.08 percent) per annum on the balances outstanding. In the event, the
Company fails to pay the balances on the expiry of the quarter, year or earlier
demand, mark-up is to be computed at the rate of 20 percent to 30 percent
(June 30, 2023: 20 percent to 30 percent) per annum on the balances unpaid.

3

N

Letter of credit and bank guarantees

Of the aggregate facility of Rs 400 million (June 30, 2023: Rs 405 million) for
opening letters of credit and Rs 2,507 million (June 30, 2023: Rs 2,504 million)
for guarantees, the amounts utilised as at September 30, 2023 were Nil
(June 30, 2023: Rs 29 million) and Rs 2,507 million (June 30, 2023: Rs 2,504
million) respectively.

3.3 The aggregate running finances, short term finances and letters of credit and
guarantees are secured by joint pari passu charge over current assets upto a
limit of Rs 67,200 million (June 30, 2023: Rs 67,200 million).

4. Trade and other payables

Trade and other payables include an amount of Rs 6,454 million (June 30,
2023: Rs 6,454 million) payable to the fuel suppliers on account of fuel supplies
and late payment surcharge on credit supplies of fuel. Further, included in it is
an amount of Rs 45 million (June 30, 2023: Rs 35 million) payable to CPPA-G,
an associated undertaking, againstimport of electricity.

KOT ADDU POWER COMPANY LIMITED 14




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

5. Contingencies and commitments
5.1 Contingencies

@

There has been no significant change in the status of the contingent liabilities
disclosed as at June 30, 2023 except the following:

(i)  The Deputy Commissioner Inland Revenue (DCIR) initiated proceedings
under sections 147/205 alleging that the Company had not paid advance tax
liability to the tune of 90% of the tax liability for tax year 2015 and raised a tax
demand amounting to Rs 69 million. Being aggrieved, the Company filed an
appeal before Commissioner Inland Revenue (Appeals) [CIR(A)], who vide
order dated May 26, 2023, remanded back the issue to the DCIR on the
grounds that there are computational errors in the above order that need to be
corrected. Being further aggrieved, the Company filed an appeal before the
Appellate Tribunal Inland Revenue which was decided against the Company
vide order dated September 21, 2023. Being aggrieved, Company is in the
process of filing reference in Lahore High Court.

The Management and taxation expert of the Company believe that there are
meritorious grounds to defend the above mentioned demand, consequently,
no provision has been recorded in these interim financial statements with
respect to the above matters.

®

Sui Northern Gas Pipelines Limited (SNGPL) has raised claims of late
payment surcharge amounting to Rs 777 million (June 30, 2023: Rs 823
million). The Management is of the view that these claims are not as per the
underlying agreements, therefore such claims have been disputed.

The Management and the legal advisor of the Company believe that there are
meritorious grounds available to defend the foregoing claims. Consequently,
no provision has been recorded in these financial statements.

5.2 Commitments
(i)  Contracts for capital expenditure are Nil (June 30, 2023: Rs 4 million).

(i

Letters of credit other than for capital expenditure are Nil (June 30, 2023: Rs 29
million).

(iii

Contracts for carijara are Rs 63 million (June 30, 2023: Rs 69 million).
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Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

Un-audited Audited
September 30, June 30,
2023 2022
Note (Rupees in thousand)
6. Property, plant and equipment
Opening Net Book Value (NBV) 1,931,244 2,237,359
Add: Additions / transfers during the period 6.1 3,033 15,074

1,934,277 2,252,433

Less: Disposals during the period (at NBV)
Depreciation charged during the period

5,231 321,189
1,929,046 1,931,244

6.1 Following is the detail of additions / transfers
during the period

Additions:
Gas turbine blading 2,574 9,548
Auxiliary plant and machinery - 3,046
Office equipment 459 282
3,033 12,876

Transfers:
Vehicles - 2,198
4

7. Trade debts

Trade debts 7.1 22,924,332 27,071,127
Less: Provision for doubtful debts 459,742 459,742
22,464,590 26,611,385

7.1 These are considered good except Rs 460 million (June 30, 2023: Rs 460
million) which are considered doubtful. Trade debts include an overdue
amount of Rs 17,854 million (June 30, 2023: Rs 22,418 million) receivable
from CPPA-G, which is a related party of the Company. The maximum
aggregate amount outstanding during the period was Rs 27,071 million (June
30, 2023: Rs 62,504 million). The trade debts are Pakistani rupee
denominated and secured by a guarantee from the Government of Pakistan
under the Facilitation Agreement. These are in the normal course of business
and are interest free, however, a late payment surcharge of SBP discount rate
plus 4 percent per annum is charged in case the amounts are not paid within
due dates (25~30 days from invoice date) as prescribed in the PPAi.e. default
by CPPA-Gin timely payment, except for weekly RLNG fuel invoices, due in 03
days, which are subject to markup of 1 month Kibor plus 2 percent per annum
for first 30 days, after which markup will be SBP discount rate plus 4 percent
perannum.
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Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

Un-audited Audited
September 30, June 30,
2023 2023
Cost Carrying Cost Carrying
Value Value

(Rupees in thousand)

8. Investments at fair value

Fair value through profit or
loss - Government

Securities
Pakistan Investment Bond 23,831,000 22,985,000 23,831,000 22,837,248
GoP ljarah Sukuk 27,417,400 27,250,581 27,417,400 27,264,290

51,248,400 50,235,581 51,248,400 50,101,538

Particulars of debt securities are as follows:
Un-audited Audited
September 30, June 30,
Maturity Effective 2023 2023
Vield (Rupees in thousand)

Pakistan Investment Bond 18-Jun-30  22.667% 22,985,000 22,837,248
GoP ljarah Sukuk 09-Dec-25  21.843% 7,742,993 7,746,875
GoP ljarah Sukuk 29-Oct-26  21.845% 19,507,588 19,517,415

50,235,581 50,101,538

9. Loans, advances, deposits, prepayments and other receivables
Advances to suppliers include amount due for more than a year from WAPDA, an
i ur i ing to Rs 1 million (June 30, 2023: Rs 1 million).
These are in the normal course of business and are interest free.

Quarter ended
September 30, September 30,
2023 2022
(Rupees in thousand)
10. Sales

Energy Purchase Price under the PPA

Sales tax

Net Energy Purchase Price - 19,282,167

Capacity Purchase Price under the PPA - net - 3,608,191

- 22,890,358

KOT ADDU POWER COMPANY LIMITED 17




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

< Note
11, Cost of sales

Fuel cost

Electricity import for self

Salaries, wages and benefits

Plant maintenance

Gas turbines overhauls

Repair and renewals

Plant insurance 1.1
Depreciation on property, plant and equipment
Amortisation on intangible assets

Quarter ended
September 30, September 30,
2023 2022

(Rupees in thousand)

- 20,397,214
147,345 130,878
410,375 494,033

12,998 49,302

= 6,836

11,397 22,327
220,515 &

3,032 212,172

& 1,290

805,662 21,314,052

11.1 The Plant insurance was a pass-through item till expiry of the PPA. Thereafter,
the Company has recorded an expense in respect of the same.

12.  Other Income
Interest on late payment - CPPA-G
Interest on PIBs and Sukuks
Fair value gain on investments at fair value
Scrap sales
Exchange gain
Others

13. Transactions with related parties

Relationship with ~ Percentage of ~ Nature of

the Company shareholding transaction
i. Associated
undertakings
- CPPA-G 0% Sale of electricity
-CPPA-G 0% Purchase of electricity
- WAPDA 40%  Purchase of services
- CPPA-G 0% Interest income on
late payments
ii. Post retirement benefit
plans
- KAPCO employees
provident fund trust 0% Contributions paid
iii. Key management
personnel

) 0% C

KOT ADDU POWER COMPANY LIMITED

12,633

4,382,896

Quarter ended

September 30, September 30,
2023

2022
(Rupees in thousand)

1,253,205 1,857,061
2,867,390 1,957,946
134,044 i
102,100 2

13,524 2

- 22,890,358
147,345 130,878
259 C

1,253,205 1,857,061

7,533 13,249
104,605 117,454
18




Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

Sale and purchase transactions with related parties are carried out on mutually
agreedterms.

As per Company policy, Company transport, education of children, club charges,
medical facility, house loan subsidy, security and utilities are provided to the
employees. Further, a company maintained vehicle is provided to the Chairman of
the Board of Directors, and the directors are entitled for corporate club memberships.

Un-audited Audited
September 30, June 30,
2023 2023

(Rupees in thousand)
Period end balances

Associated Undertakings
Receivable from related parties 22,737,823 26,884,618
Payable to related parties 46,681 36,824

They are in the normal course of business and interest free.

Quarter ended
September 30, September 30,
2023 2022

(Rupees in thousand)
14. Cash generated from operations

Profit before tax 1,937,298 3,148,629
Adjustments for:

- Depreciation on property, plant and equipment 3,033 232,197
- Amortization on intangible assets = 1,290
- Depreciation on right of use assets & 26
- Interest income on investment at fair value (2,867,390) (1,957,946)
- Fair value gain on investment at fair value (134,044) 3

- Staff retirement benefits accrued 3,078 26,739
- Finance cost 1,319,081 1,878,413
- Amortisation of contract liability - (3,658,635)
Profit / (loss) before working capital changes 261,056 (329,287)

Effect on cash flow due to working capital changes:

- Increase in store and spares (19,968); (86,533)
- Increase in stock-in-trade - (5,295,951)
- Decrease in trade debts 4,146,795 17,803,380
- (Increase) / decrease in loans, advances,

deposits, prepayments and other receivables (187,989) 1,141,561
- Decrease in trade and other payables (432,450) (9,599,297)

3,506,388 3,963,160

Cash generated from operations 3,767,444 3,633,873
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Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

September 30, September 30,
2023 2022

(Rupees in thousand)
15. Cash and cash equivalents

Cash and bank balances 1,063,623 979,948
Finances under mark-up arrangements - secured  (19,403,268) (32,734,372)
(18,339,645)  (31,754,424)

16. Fairvalues of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at measurement date.
Underlying the definition of fair value is the presumption that the Company is a going
concern without any intention or requirement to curtail materially the scale of its

p orto ke a ion on adverse terms. The carrying values of
allfinancial assets and liabilities reflected in these financial statements approximate
their fair values. Fair value is determined on the basis of objective evidence at each
reporting date.

Specific valuation techniques used to value financial instruments include:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities

(level 1).

- Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from
prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that
is, unobservable inputs) (level 3).

The following is categorization of assets which are disclosed at fair value as at
September 30, 2023:

Level 1 Level 2 Level 3 Total
Un-audited
o (Rupees in thousand)
Investments at fair value 50,235,581 - - 50,235,581

The following is categorization of assets which are disclosed at fair value as at June

30,2022:
Level 1 Level 2 Level 3 Total
Audited
(Rupees in thousand)
Assets.
Investments at fair value 50,101,538 - - 50,101,538
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Notes to the Condensed Interim Financial Statements
for the quarter ended September 30, 2023 (Un-audited)

17. Date of authorisation forissue

These condensed interim financial statements were authorised for issue on
October 26, 2023 by the Board of Directors of the Company.

18. Subsequent events after the reporting date

No significant events have occurred subsequent to September 30, 2023, other than
those mentioned elsewhere in these condensed interim financial statements.

19. Corresponding figures

Inorder to comply with the requirements of IAS 34 - ‘Interim Financial Reporting’, the
condensed interim statement of financial position and condensed interim statement
of changes in equity have been compared with the balances of annual audited
financial statements of preceding financial year, whereas the condensed interim
statement of profit or loss, condensed interim statement of comprehensive income
and condensed interim statement of cash flows have been compared with the
balances of comparable period ofimmediately preceding financial year.

Corresponding figures have been re wherever y, for the
purposes of comparison. However, no significant re-arrangements have been
made.

bl

Aftab Mahmood Butt M. Rabnawal j Hafiz Muhammad Yousaf
Chief Executive Officer Chief Financi; i Director
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