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I am pleased to present the �nancial statements of KSB Pumps Company Limited for the nine months ending 
on September 30, 2023.

In the wake of a robust 5.77% growth in �scal year 2021, Pakistan's GDP maintained its momentum through 
2022, showcasing an impressive expansion of 6.1%. However, this trajectory took a signi�cant hit due to the 
prevailing political instability, resulting in a notable deceleration to a mere 0.29% for FY 2023. The outlook for 
FY 2024 is anticipated to exhibit a slight upward trajectory, with a projected economic growth of 2% (Source: 
ADB).

In�ation displayed an upward trend throughout �scal year 2023, reaching a peak of approximately 31.4% in 
September 2023. However, it is expected to recede in the coming months of FY 2023. The con�uence of ongoing 
economic challenges and political uncertainties may exert in�uence on overall business activity, potentially 
leading to a further slowdown.

In these challenging circumstances, KSB Pakistan is committed to maintaining a proactive approach to risk 
management and strategic planning. This ensures that our operations remain adaptable and poised to capitalize 
on emerging opportunities in this evolving landscape. These efforts have translated effectively during the �rst nine 
months of 2023, with KSB Pakistan achieving a remarkable turnover of PKR 4,242 million. This re�ects a notable 
surge of 18% compared to the previous year. Despite a favourable EBIT of 6.24%, our earnings before tax 
reduced to PKR 2,984 million, resulting in a post-tax loss of PKR 42.9 million. The primary factor behind this was 
�nance costs, stemming from the highest policy rate. Nevertheless, despite these challenges, we remain committed 
to closing the year with a positive bottom line.

Looking ahead, the business prospects for KSB are exceptionally promising, particularly in the Water and General 
Industry Market segments, in addition to a strong outlook for intercompany business. Our strategic focus on 
export markets is yielding results, with KSB achieving historic export sales of PKR 1,447 million, and we 
anticipate further growth in the last quarter of 2023. With the establishment of a new workshops in Karachi and 
Lahore, our aftermarket business branded as Supreme SERV is expected to contribute to further business growth.

I would like to extend my gratitude to the Board for their unwavering support and guidance to the KSB 
Management Team in navigating the challenging economic conditions. We look forward to concluding the year 
2023 on a positive note.

17th October, 2023
Lahore, Pakistan 

04Directors’ Review



Condensed Interim Statement of Financial Position (Un-Audited)
As at September 30, 2023

05 Balance Sheet

September 30, December 31,

2023 2022

Note

             

 

 
 

(Rupees in thousand)

 

  

 

 

 

  

 

 

5

6

Authorised capital
  15,000,000 (2022: 15,000,000) ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

General Reserves

Long term �nances - secured
Deffered Grant
Employees' retirement and other bene�ts
Deferred liabilities

Current portion of long term �nances - secured
Current Portion of deffered grant
Short term �nances - secured
Trade and other payables
Contract Liability
Unclaimed dividend
Due to provident fund

Provisions for other liabilities and charges

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

NON CURRENT LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 15 form an integral part of this condensed interim �nancial information.

150,000

132,000

 

1,836,733

 

1,968,733

 

-
-

84,353 

-

84,353 

-
-

1,800,644
 2,434,072
 9,554

 10,644

 4,388

 35,129

 
4,294,431

 
6,347,517

150,000

132,000

            

1,879,662

          

2,011,662

          

-
                    

-
                    

85,214              

-                    

85,214              

-
                        

-
                        1,592,954
          1,961,983
          3,704

                10,644

              4,388

                72,786

              
3,646,459

          
5,743,336

DirectorChief Executive Chief Financial Officer



986,417 

- 

275 

9,280 

1,736 

65,986 

1,063,694

 

128,659 

1,194,265 

1,672,888 

622,696

405,949 

205,497 

4,679,642 

5,743,336
 

449,688 

                     

                

        

06Balance Sheet

                     

                                    

                             

                         

                           

                         

        

September 30, December 31,

2023 2022

Note (Rupees in thousand)

Property, plant and equipment

Investment property

Intangible assets

Capital work in progress

Long term loans and deposits

Deferred taxation

ASSETS

NON-CURRENT ASSETS

CURRENT ASSETS

Stores, spares and loose tools

Stock in trade

Trade debts

Contract Asset

Income tax recoverable

Cash and bank balances

Advances, deposits, prepayments and 

other receivables

897,826 

- 

171 

46,242 

1,605 

72,047 

1,017,891 

182,591 

1,440,213 

1,894,329 

530,466

 

                

                

                     

                     

                     

 

423,868 

131,795 

5,329,626 

6,347,517
 

726,364 

8

7
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Condensed Interim Statement Of Profit Or Loss And 

Other Comprehensive Income (Un-Audited)

For the period ended September 30, 2023

07 Profit and Loss Account

Note September September September

30,2023

September

30,2022 30,2023 30,2022

               
                  

       

         

           

         

           

         
          

                   

                                          

                               

                                         

Three months ended Nine months ended

(Rupees in thousand)(Rupees in thousand)
         

          

Sales 11
Cost of sales 12

Distribution and marketing expenses

Net impairment gain / (loss) on �nancial assets

Administration expenses 13

Other operating expenses

Finance costs
Other operating income

Taxation

Items not to be reclassi�ed to pro�t or loss in 
subsequent periods:

Remeasurement of de�ned bene�t plans - net of tax

Gross profit 

Operating profit

Profit  before taxation

Profit / (Loss) for the period

Other comprehensive income/ (loss):

Total comprehensive income / (loss) for the year

Earnings / (Loss) per share - basic & diluted 
Rupees

1,356,584
(1,123,734)

232,850

(113,605)

4,263

(73,013)

2,674

53,169

(102,147)
15,057

(33,921)

(20,442)

(54,363)

-

(54,363)

(4.12)

     1,204,715
(1,056,724)

147,991

       

(103,370)

            

6,533

         

(56,219)

            

(6,730)

          

(11,795)

       

(69,712)

          

104,977

         

23,470

         

(15,206)

         

8,264

-

8,264

0.63

4,242,466
(3,495,408)

747,058

(331,107)

 

14,126

(215,165)

-

214,912

(261,813)
49,884

2,983

(45,912)

(42,929)

-

(42,929)

(3.25)

3,610,141
(3,074,398)

535,743

(279,799)

 

(1,155)

 

(158,502)

 

(8,850)

 

87,437

 

(175,896)
152,205

 

63,746

(37,392)

 

26,354

-

26,354

2.00

The annexed notes 1 to 15 form an integral part of this condensed interim �nancial information.
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Condensed Interim Statement of Changes In Equity (Un-Audited)

For the period ended September 30, 2023

08Statement of Changes in Equity

General Unappropriated

Share capital reserves profit

(Rupees in thousand)

Total

Final dividend for the year ended 

December 31, 2021 Rs 0.5 per share

Transfer to general reserve

Total comprehensive income/(loss) for the period

Total comprehensive income/(loss) for the period

Balance as at January 1, 2022

Balance as at September 30, 2022

Balance as at December 31,2022

Final dividend for the year ended 

December 31, 2022 Rs 0.00 per share

Transfer to general reserve

Total comprehensive income / (Loss) for the period

Balance as at September 30, 2023

The annexed notes 1 to 15 form an integral part of this condensed interim �nancial information.

132,000

- 

- 

- 

- 

132,000

132,000

- 

- 

- 

132,000

1,828,100

- 

15,000 

-

-

1,843,100

1,843,100

-

36,000 

-

1,879,100

26,469

(11,220)

(15,000)

26,354

9,959

26,603

36,562

- 

(36,000)

(42,929)

(42,367)

1,986,569

(11,220)

- 

26,354

9,959

2,001,703

2,011,662

- 

- 

(42,929)

1,968,733
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Condensed Interim Cash Flow Statement (Un-Audited)

For the period ended September 30, 2023

09 Statement of Cash Flow

         

        

     

2023 2022
Note (Rupees in thousand)

January to September

Cash generated from operations 9
Finance costs paid 
Taxes paid
Employees' retirement and other bene�ts paid
Net decrease / (increase) in long term loans and deposits

Fixed capital expenditure
Proceeds from sale of property, plant and equipment

Long term loan-secured
Dividend paid

Cash flows from operating activities

Net cash used in operating activities

Cash flows from investing activities

Net cash (used in) / generated from investing activities

Cash flows from Financing activities

Net cash (used in) / generated from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 10

114,467
(233,325)

(69,892)
(28,472)

131

(217,091)

(68,989)
4,690

(64,299)

-
-

(281,390)
(1,387,458)

(1,668,848)

242,762
(142,226)

(60,254)
(22,399)

3,739

21,622

(161,680)
34,804

(126,876)

(190,338)
(10,687)

(201,025)

(306,279)
(1,316,216)

(1,622,495)

The annexed notes 1 to 15 form an integral part of this condensed interim �nancial information.
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1.         Legal status and nature of  business

KSB Pumps Company Limited (a KSB group company) 'the Company' was incorporated in Pakistan on July 18, 
1959 under the Companies Act, 1913 (now Companies Act, 2017) and is listed on the Pakistan Stock Exchange 
Limited. The Company is a subsidiary of KSB SE & Co. KGaA and principally engaged in the manufacture and 
sale of industrial pumps, valves, castings and related parts and after market services. The registered of�ce of the 
Company is situated at KSB Building, 16/2 Sir Agha Khan road, Lahore. The factory of the Company is situated at 
Hazara Road, Hassanabdal. The Company also has regional of�ces located in Lahore, Rawalpindi, Karachi and 
Multan.

2.         Basis of preparation

2.1     These �nancial statements have been prepared in accordance with the accounting and reporting standards 
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

-    International Accounting Standards (IAS) 34  issued by the International Accounting Standards Board (IASB) 
as noti�ed under the Companies Act, 2017; and

-     Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from the requirements of IAS 
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.   

2.2    These Condensed  interim �nancial statements do not include all the information and disclosures as 
required in the annaual �nancial statements and should be read in conjuction with the Company's annual audited 
�nancial statements for the year ended 31 December, 2022. 

Notes To The Condensed Interim Financial Statements 

For The Period Ended September 30, 2023 (un-audited)

10Notes

3 Significant accounting policies

'The accounting policies and methods of computations adopted for the preparation of these condensed interim 
�nancial statements are the same as applied in the preparation of the preceding audited annual published �nancial 
statements of the Company for the year ended 31 December 2022. 

4 Significant  accounting  judgments, estimates and assumptions

The preparation of these condensed interim �nancial statements in conformity with the approved accounting 
standards require the use of certain critical accounting estimates. It also requires the management to exercise its 
judgment in the process of applying the Company's accounting policies. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.

During preparation of these condensed interim �nancial statements, the signi�cant judgments made by the 
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty were 
the same as those that applied in the preceding audited annual �nancial statements of the Company for the year 
ended 31 December 2022.



7.1

Opening book value

Add: Additions during the period

Less: Disposal during the period (at book value)

Depreciation charged during the period

7.1 Additions

Buildings on freehold land

Plant and machinery

Tools, jigs and attachments

Patterns

Other equipment

Furniture and �xtures

Of�ce machines and appliances

Vehicles

           934,585 

           238,785 

        1,173,370 

           (36,877)

         (150,076)

         (186,953)

           986,417 

             18,420 

             26,786 

                     -   

                     -   

           109,723 

               3,025 

13,589 

67,242 

238,785 

11 Notes

5 Trade and other payables

Trade creditors include amount due to holding company of Rs:757.639 million (December 2022: Rs 412.66 
million) and associated undertakings of Rs:192.846  million (December 2022: Rs. 147.60 million). Further, it 
includes amount of Rs 444.874 million (December 31, 2022: Rs 589.70 million) as advance received from 
customers other than projects. 

6 Contingencies and commitments

'The Company has obtained bank guarantees amounting to Rs 588.32 million (December 2022: Rs 508.87 million) 
against the performance of various contracts.

6.1 Contingencies

Letters of credit other than for capital expenditure approximately Rs. 729.62 million (December 2022:
Rs. 241.52 million).

6.2 Commitments in respect of

7 Property, plant and equipment

Note

(Rupees in thousand)

September December

30, 2023 31, 2022

Unaudited Audited

         986,417 

           32,028 

      1,018,445 

            (1,130)

        (119,488)

        (120,618)

         897,827 

                   -   

                   -   

                   -   

                   -   

             9,988 

             2,728 

19,082 

230 

32,028 



Trade debts
Less:   Provision for doubtful debts

Pro�t before taxation
Adjustment of non-cash items:
Depreciation on property, plant and equipment
Depreciation on investment property
Amortization on intangible assets

               

Pro�t on sale of property, plant and equipment

           

Amortization of deferred government grant

                

Employees' retirement and other bene�ts

          

Provision for doubtful debts and receivables

         

Provision for slow moving stock

                

Finance cost

        

Provisions no longer considered necessary and 
unclaimed balances written back 

                

Exchange gain

         

        

Stores, spares and loose tools

         

Stock-in-trade

       

Trade debts

          

Contract asset

        

Advances, deposits, prepayments and other receivables

       

       

Trade and other payables
Contract liability
Due to provident fund
Provisions for other liabilities and charges

2,011,392
(117,063)

1,894,329

2,983

119,488
-
104

(3,560)
-

 

27,611
(14,127)

-

 

261,813
-

 

(10,514)

383,798

(53,932)
(245,948)

29,574
105,939

(276,676)

(441,043)

203,519
5,850

0
(37,657)

171,712

114,467

1,790,369
(117,481)

1,672,888

63,746

111,316
-

4,433
(9,210)
(4,219)
22,208

1,155
4,500

175,896
(28,148)

(96,640)

245,037

(8,999)
22,932

139,699
(143,596)

(41,489)

(31,453)

63,431
(19,638)

1,530
(16,145)

29,178

242,762

        

                

 

 

September December

30, 2023 31, 2022

Unaudited Audited

8 Trade debts

September September

30, 2023 30, 2022

9 Cash generated from operations

 

 

Profit before working capital changes

Effect on cash flow due to working capital changes

(Increase) / decrease in current assets:

Increase / (decrease) in current liabilities:

(Rupees in thousand)

(Un-audited)

(Rupees in thousand)

Nine months ended

12Notes



740,860

95,681

644

38,016

84,132

4,758

16,737

1,179 

1,517

630,980

100,317

5

64,305

73,442

1,714

12,578

2,159

307

2,315,699

290,588

644 

116,794

205,315

14,273

53,524

4,950

3,172

1,789,963

273,384

5 

166,532

212,475

5,155 

33,590

6,337 

4,868

September September September September

30, 2023 30, 2022 30, 2023 30, 2022

Raw material consumed

Salaries, wages, amenities and staff welfare

Staff training

Electricity and power

Stores and spares consumed

Insurance

Travelling and conveyance 

Postage and telephone

Printing and stationery

12 Cost of goods sold
(Rupees in thousands)

(un-audited)

Nine months endedThree months ended

193,521
(1,816,016)
(1,622,495)

Cash and cash equivalents comprise the following items:
Cash and bank balances
Short term �nances

10 Cash and cash equivalents

13 Notes

September September

30, 2023 30, 2022

Unaudited

(Rupees in thousand)

        

131,795
(1,800,644)
(1,668,849)

Local sales

Export Sales

Less: Sales tax

11 Sales

(102,756) 

1,037,438

421,902

1,459,340

1,356,584 

3,193,799

1,501,508

4,695,307

(452,841)

4,242,466

       (20,100)

879,619

345,196

1,224,815

1,204,715     

3,139,943

802,083

3,942,026

(331,885)

3,610,141

September September September September

30, 2023 30, 2022 30, 2023 30, 2022

(un-audited)

(Rupees in thousands)

Nine months endedThree months ended

       

     

       

     

       

     

       

     



14Notes

881

7,026

4,784

18,430

8,523

126,607

35,574

1,073

1,697

1,188,119

410,673

451,979

(41,306)

1,146,813

84,671

107,750

(23,079)

1,123,734

1,595

12,824

5,061

7,330

7,820

78,005

34,536

1,016

1,500

12,538

1,344

1,049,376

577,720

591,278

(13,558)

1,035,818

126,252

105,346

20,906

1,056,724

2,368

25,185

5,659

49,072

26,639

324,495

108,623

--   

--   

9,503

3,919

3,560,422

444,421

451,979

(7,558)

3,552,864

50,295

107,751

(57,456)

3,495,408

 

3,482 

22,774

9,311 

28,308

34,638

268,689

102,375

3,048 

4,500 

18,878

3,859 

2,992,171

648,779

591,278

57,501

3,049,672

130,072

105,346

24,726

3,074,398

Rent, rates and taxes

Repairs and maintenance

Legal and professional charges

SAP user license fee and other IT services

Packing expenses

Outside services

Depreciation on property, plant and equipment

Amortization of Intangible assets

Provision for obsolete stores and stocks

Warranties

Other expenses

Opening work-in-process

Less: Closing work-in-process

(Increase)/ decrease in work in process

Cost of goods manufactured 

Opening stock of �nished goods

Less: Closing stock of �nished goods

Increase in �nished goods

                

                  

          

                  

          

                

                  

          

                  

          

                

                  

          

                  

          

                

                  

          

                  

          

13 Administrative expenses

Included in administrative expenses is the group service cost amounting to Nil (Sep 2022: Nil).
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337,789

754,948

1,587

69,653

3,904

48,722

31,652

44,159

15 Notes

i. Associated Undertaking Purchase of goods and services

Sale of goods and services

Commission income

Commission expense

Royalty and trademark

SAP user license fee

Expense charged

Compensation

204,881

376,712

868

-

7,911

            

31,722

10,270

17,958

119,659

311,536

-

28,216

(3,908)

12,615

7,709

14,720

757,068

1,456,318

3,804

22,200

84,461

27,610

53,874

-

       bene�t plans 

iii. Key management 

       personnel 

ii. Post retirement

14 Transaction with related parties

Relationship with Nature of transaction

the Company

Receivable from related parties

Payable to related parties

513,955

950,485

September

30, 2023

Unaudited

Period end Balances

15 Date of authorization for issue

(Rupees in thousand)

December

31, 2022

Audited

608,543

603,067

September September September

30, 2023 30, 2022 30, 2023

Nine months endedThree months ended

(un-audited)

September

30, 2022

These condensed interim �nancial statements were authorized for issue on October 17, 2023 by he Board of 
Directors of the Company.



16 Notes
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