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DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The doard of Directors fzel pleasure In submitting un-audited financial statement of your compzany for the first
quarter ended A0 Seplember, 2023
COMPANY'S PERFORMAMNCE
First Quarterly brief financlal position of the Company 13 presented here under
({RUPEES IN THOUSAND)
30.09.2023 30.09 2022

REVEMUE FROM CONTRACTS WITH CUSTOMERS 1,805,571 1,684, 387
COST OF 5ALES [1,721,763] (1,566,590)
GROSS PROFIT B3 R04 117,397
DISTRIBUTION COST [42,983) (43,238)
ADMINISTHATIVE EXPENSES |82 625| (89,474)
OTHFR FXPFNSES [50] [15,155)
OTHER INCOME 4,53l 221
FINANCE COST La 358 [48,693)
[LOXSS) BEFORT TAKATION (95,677 (78,94 2)
TAXATION 21,259 (19,562)
ILOSS) AFTER TAXATICN 116,576 [98,504)
ILOSS) PER SHARE-BASK. AND DILUTED (RUPEES] (11.79) (9.93)

The financial performance of the company during the first guarter of the curmrent fizcal year ha: been
challenging, characterized by a grois profit of Hs. B4 808 Million. Varous external factors, zuch as the persistant
surge in rdw rnaterisl prices, escalitling fuel and power costs, palitical irestability, Bigh-interest rales and ropid
manetary pelicy tightening have significantly impacted our operstional efficiency and financial stability

Deszpite aenersting 3 commendatble revenue of Rs, 1,805.571 Million from contract: with customers, the
substantial cost of sales amounting to Rs. 1,721 763 Million and our efforts to minimize distnbutlon cost,
adenimstrative expenses, and finance costs were ol sulficent 1o counterbalanee the challenging rmarket
conditions, leading to an after-tas lozz of Rs. 116,976 Million,

Theze number: zignify the persistent chellenpes faced by the industry and our proactive steps to Manage Costs
and enhance operatianal efficlencles, Dur focus remalne steadfast on prudent cost management, strategic
procirermerl q:r.|-:'1'|| g S

performance.

ot operationns] oplimisdion to eailigate (e mpact ol extecnal Lctoos on our Tinsncisl

We continue to explore new avenues for zrowth and remain committed to implementing robust rizk
managemeant strategle: toc navigate the current challengzing market landscape. Cur team ls dedicated o
expaleening innoeative solutions o strengthen our resilience and ensure o sosmable peth o predicability.
FUTURE PROSPECTS

Dezplte the current challenze:s. we anticlpate a turmarcund as the market condition: improve, We remain
optimistic, expecting a recovery from the recent recession. Our focus on inncvation and operational efficiency

i I adrives sustavina ble groweth and reint oo our position in the marked,
ACKNOWLEDGEMENT

[he doard extends heartfelt gratitude o our ezteemed shareholders and bankers for thelr unwavering zupport
and trust in the company. We also recoznize and appreciate dedication and hard work of our staff and workers,
whase effarts have been instrumental In achleving significant milestones. We leok forward te thelr continued
cesrmmnitrraersl in Lhe years o come

Un behalf of the Board

o [
Faisalabuad a Jadétd/ Omer Saee

Cetober 30, 2023 Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2023

NOTE FIRST QUARTER ENDED
30 September, 3D September
2023 2022

~---(RUPEES IN THOUSAND)----
REVENUE FROM CONTRACTS WITH CUSTOMERS 1,805,571 1,684,387
COST OF SALES 7 (1,721,763) (1,566,990)
GROSS PROFIT 83,808 117,397
DISTRIBUTION COST (42,983) (43,238)
ADMINISTRATIVE EXPENSES (82,626) (89,474)
OTHER EXPENSES (50) (15,155)
OTHER INCOME 4,532 221
FINANCE COST (58,358) (48,693)
LOSS BEFORE TAXATION (95,677) (78,942)
TAXATION (21,299) (19,562)
LOSS AFTER TAXATION (116,976) {98,504)
LOSS PER SHARE - BASIC
AND DILUTED (RUPEES) (11.79) (9.93)

The annexed notes form an integral part of these condensed interim finangal statements,

A:JP.D AEED OMER SAEED HUHA.I'I"IFI'I.REI-RAEHF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2023

FIRST QUARTER ENDED
30 September |30 September
2023 2022

== (RUPEES IN THOUSAND) ---

LOSS AFTER TAXATION (116,376) (98,504)
OTHER COMPREHENSIVE INCOME

Items that will not be reclassified
subsequently to profit or loss

Items that may be reclassified subsequently
to profit or loss

Other compréehensive income for the period - -

TOTAL COMPREHENSIVE LOSS
FOR THE PERICD (116,976) (98,504)

The annexed notes form an integral part of these condensed interim financial statements.

AMIAD JAEED OMER SAEED HUH&MWE&-RAEPIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED [NTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE FIRST QUARTER ENDED 30 SEFTEMBER 2023

FIRST QUARTER ENDED
30 September | 30 September
2023 2021
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Net cash from/(used in) operations & 158,821 $1,123.023)
Firanoe oosl pdid (6G,738) 1 31,631)
Income tax paid {14,605) (21,971)
Staff retrement gratuity paid (23,463) {2, 6800
Net (increase] ) decrease inlong reem deposits and prensymens 2 {235
Ner (incraase] | decrezse in long berm Inans 47 (B
Net cash from/(used in) cperating activities 14,053 (1,180,630)
CASH FLOWS FROM INVESTING ACTIVITIES

Capilal cxpomditune on property, plant, equipmment and stangibhe assa. ‘B3 REME
Net cash used in investing activitias B78) {B,B74)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment af lang term finanadng {B,750) {9.799)
Dividend pand - 123)
Short term bomowiings - net i9.125) 1.198 662

Net cash (used in) / generated from finandng activities (17.875) 1,188,890

NET TNCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 25,506 (614)
CASH AND CASH EQUIVALENTS AT THE

BEGINMING OF THE PERIOD 70,9448 45,445

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD Of, 994 44 731

The ann=wed noes form an integra part of thess condensed intenm Anandal statements.

ol

OMER SAEED
DIRECTOR

AﬁJHD JAEED

CHIEF EXECUTIVE OFFICER

MUHAMMAD KASHIF ZAHUR
CHIEF FINANCIAL OFFICER
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1
a)
1)

i)

i)

b)

12

11

SELECTED MOTES TO THE CONDEMNSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE FIRST QUARTER ENDED 30 SEFTEMBER 2023

THE COMPANY AND ITS OFERATIONS

Towal Soirnirg Mils Cimited (e Compary) s a public limited company ineorporated In Paalstan an 08 lure 1989 urcsr the Comparies
Oredeares, 1984 (Mosy Caompacikes act, 2057} and Iised or Pakldean Stck Fecbange Lirian. The peindpal sctiity of the Campeny s
mars Facturg and sae af varn, oot aw] hasiery peocts. The Campany's ragstarsd oo (8 siiuated af Room Mo 408405, 4 For,
Arness Centre, Mumtay Hassan Roed, Laaach

SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES
BASIS OF PREPARATION
Statement of complia nce

Theee corckarsa infrim Anancial shtemerts Fave haor prapar? In soncedanca with the aranrtrg and raporting stardards as apoidcanie
r Paldstar for inswim Ainancial reporting. The acrmun®ing and renarting sardards as applicais (0 Pakistan for irsarim Rranda raperting
comprisn ot

- Irternationa Accounting Standard (1A5] 34, Irterim Frsroal Reporting, issust by the Intemaboral Aomentng Staedards Brard (JA5E) &=
rotrfisg under the Comperies Ad, 2017, and

- Prosisions of ard directives ssued undar the Companies act, 2017

Where the provisons of and deectvwes sund under the Companies Act, 211 7 cifter with Bhe mequirsmerts ot LAS 34, the provesions of and
o pcthees lssae unchir the Comparles At 2007 hase bean followed

These mrdersst rmenm financd staberaris do net indude all e informatien ard disdosires as regquired for anncal Nnerosl datements
and shoud be read in comunchion wieh the annud finenocal stetements of the Compary for the year ended 30 Jun= 2023

These condensad [rtegim financdal satements dre on-aadfad, arc sie being sunmitze to the shaehaldes a5 requirad by e st
Companks [Cote of Corporste Goserrance] Ragustions. 2019 and saction 237 of the Compearkes Acg, 2017,

Accounting policies, computation methods and financal risk management

The sctmurtimg pelices and methads of computetors adopted n e precaration of thess candermed Fasim Taarcs simements sre
comgistent mith those spoied in the preparaban of the snrssl fineroel stetements of e Comoary for the year anded 30 Jone 20235 [The
Compary's firancia nsk managerert obyechves sl pelioes se orssterd with teose deciossd o the snnial Smarcs ststemes for the
e ended 30 dune 20235,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENT S

The pregargbion of thess mrdensed interm firencal datements in conformy with approsed accountrg sendards requires mangarset o
e eatim e, gesumplbors and | udoementy et alfeact G apodication of acculbrg policies st e reported smounts of sty |eblities
irceme A eprerpes A Chusl pesuils mes JiTer o e estimetes,

The dorificart Jucgments made Oy ha manegement in agphing the Compary's accountirg pakcss and the key sowrres af esfimation and
urver ity were he sama as thase tat appied In the arrual Anancal staterments of the Toenpany for e yaar endad 30 ure 2073

Un-audited |  Audited
30 Seplambar | 30 Juns

2013 2023
[(RUPEES TN THOUSAND)

LOMG TERM FINANCING

Opening hatonee 18,518 335, 687
Add
Far veue sdpesment 1,9/ 13,4035
Armatipad durirg the perdod ) yes %]
190,457 346,863
==
Semaid dunng the pariod | paer B, 750 16,780
Trarserrad o shart e harmosings = 1B, Sk
B,750 15E, 345
Clazing baiarca (Moo 3.1) 181, 74T 1BE, 518
paa: Cune pertion shawn uncsr currant TabllEss 35,00 15,2030
146, 747 153 518

These reprecent Rupess 131,250 milion (30 1Lna 2023 Aupees 140,000 malion] saowed bank DONmWIngs avd Rupess 50,457 milkcn {20
Juree 1025 Ripess 45 518 milion, unsaored borrcesing from sponsce direcior ¢ sharehobde:,



IDEAL SPINNING MILLS LIMITED 1sr Quarter Accounts

Un-sudited || Awdited
3 Septemiber 3D June
2021 2023
(RUPEES IM THOUSAND)
4. SHORT TERM BORRQWINGS

From banking companses - seoared

Czsh Bnarevs LI B 14 4y
Ferrony g bt 235,471
Oter shart vm francas ITh,7 = 4E R
Gl 24 B26 A7)

Others - unsecired
OHed seiabed paties A sl CRESEES
133,158 1,438,323

5. COMTIMGEMNCIES AND COMMITMENTS
ajl Coamt g e as

1 Geactaes ol Rupess §1.073 milling 7023 fpees 34605 milinn) as ghen iy e hanks of e Coeipany 0 SOfNaorham Gas Pirelves
Urribed ace st g onnedions anc D Famiakad Ecchre Suppiy Company Lmitad against ciedncty manacions

i Thete bz ne sl denygs 0 U slalus o ol ooolngeioess = o o0 e annod Degoce] shalene iz o de Compary fue Le
waar encka 20 e 003

iy C o adt meiind s

A Letters of reoit ofter than for capesl capandiurs 2ve of Sapmes 0340 milion | A0 duns di2) Supees 2904501 miliang

i PROPERTY, PLANT AND EQUIPMENT

Crereling sl el (Mule 5,10 NPT TR vl el

Capimd vad In pongross (NSt /.7 R4 BIA0S
L LY LH1 e 1Sy

Bl  pernting fized samsts

Lpenre ret bock value 1 Lbd e B L S

&dd: Cost of saddmars danng the perias ) erdMate L 1.1) 244 el
1,654,261 200 el

L== Boowydue af delepans dunng e priog ) g Tioke .1.2) - L
1.L41, 241 P - N T

Iees Daprad fien Sosegan e Pha pardad ¢y 31,374 47 P43
| AI0A07 B AEd

6.1.1 Cost of acdrtsons during the periodd | pesr

Flart and machrery -

Flavtis Inshilatiors IEN s
Facteay mulnmart
[T = - Tan
Eleairi sipdiornes 11n 363
edicies = Al A4

200 T OaE

6.1.2 Boow valua of dadations during tTha padod [ yaar

ehlshe 43 =

.2  Caphal work-In-progroes

‘it Rroers H,774 Fi 0
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IDEAL SPINNING MILLS LIMITED 1sr Quarter Accounts

10. TRAMSACTIONS WITH RELATED PARTIES

Detail of transactions and Salances with reeerd narsies = as folows:

{Urn-audited)
First Quarter Ended
30 September || 30 Seplember
2023 1022
(RUPEES IN THOUSAND)

1) Transacdons

Assoclated undaertakings

Pl purciosed 1,667 1,535
Hrered moomse 1,695 1,530
Other related partias

Lsgris ablaned fram Srecor 117,304 36,700
Aemurer gtion md mertirg fee paic to Chisf Ereoftive

Officer, direclars and executives A 1ESR 12,981

Un-audited Audited

30 Septambar 30 June
2083 2023

(RUPEES IN THOUSAND)

ii}) Period end balances

Asspciated undertakings
lrace and athar coyaoles 16,120 14,454

Othar related parties

SpoIsors 0Ens 241 EDQ 241 8OD
Long =im Hrardng 5. 4597 4B,51B
ShoeT tarm sorrovings 749 683 612,353
Loans and acvanoes 1,676 1 5E4

11. DATE OF AUTHORIZATION

These mndansed Aterim fnonc al steemer's wee aoprover ond outhonzes for issuc on Goooe 30, 2023 by the Boare
af Dimectors of the Compary,

12. CORRESPONDING FIGURES

In oroer o compy Wil e raodireman= of 145 34 te cancersed Inteem statemert of fnandal poslZor anc
mrdensed ntedm sEtament of changes im equity have baen compared with Hha halanoes of anrua firarda saemants
of preceding Foencial yesr, whereas, the condenasd interim satement of profit ar loss, coadensed ftrm gatement of
comprehensye inoome and conderesxd Interim staternert of aed Nowes have b compared with the alanos of
comparabile pesod of mmediately prececing fnandal pear

Corestording Agurss have Dom reaarged, whetever necessary, for the purpose of comparison. Howevwer, na
sigrificant re-arrargomenss have boen mde exoope followirg.

RECLASSIFICAT [ON RUPEES IN
Aot ' FROM | TO THOUSAND
Reed malis= ard banes Acmin srative Cost of ey 1,530

L

13. GENERAL

Figures have bern mourded aff 1o he neses thousand of Rupers. unless otheeoe sebes

OMER SAEED MUHAMMAD KASHIF ZAHUR
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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