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Report to Shareholders
For the first quarter ended September 30, 2023

The Board of Management of Pakistan State Oil Company Limited (PSO) is pleased to 
present the condensed unconsolidated and consolidated interim financial statements for 
the first quarter ended September 30, 2023 (Q1FY24) of the company and the group.

PSO has demonstrated its unwavering determination and resilience by recording its 
highest ever first quarter net profit of PKR 21.9 billion, a significant increase from net 
profit of PKR 1.2 billion achieved in the same period last year (Q1FY23). This outstanding 
performance translated into an impressive earnings per share of PKR 46.62 compared to 
PKR 2.55 in Q1FY23.

During the quarter, the company achieved unprecedented gross sales of PKR 976 billion, 
surpassing gross sales of PKR 930 billion achieved in Q1FY23. This exceptional growth 
reflects PSO’s strong market presence and effective business strategies.

The group also achieved its highest ever first quarter net profit of PKR 24 billion in Q1FY24, 
a significant increase from net profit of PKR 1.7 billion achieved in Q1FY23. This remarkable 
performance resulted in a commendable earnings per share of PKR 51.10 compared to 
PKR 3.72 in Q1FY23. 

World economies are currently facing challenges with high inflation and a decline in growth. 
The International Monetary Fund (IMF) predicts that global growth will drop to 3.0% in 
Calendar Year (CY) 2023 and 2.9% in CY24, compared to 3.5% in CY22. Emerging markets 
and developing economies are also expected to see a slight decline, going from 4.1% in 
CY22 to 4.0% in both CY23 and CY24.

The global oil market continued to exhibit its dynamic nature as crude oil traded at elevated 
prices following OPEC+'s decision to extend its production cut until December 2023. During 
this period, the price of Brent crude experienced a significant 17% increase, climbing from 
an average of US$ 80.1 in July 2023 to US$ 94.0 in September 2023. Refinery margins also 
reached their highest point in eight months as refiners struggled to meet the surging 
demand for middle distillates.

Recent data from the Pakistan Bureau of Statistics reveals that the output of Large-Scale 
Manufacturing Industries (LSMI) showed some improvement in August 2023 with a 2.5% 
increase in output for 2MFY24. The main contributors to this growth were petroleum 
products, garments, cement, pharmaceuticals, and food. However, the automobile industry 
experienced a significant decline in sales, with a 12% decrease compared to the same 
period last year, attributing to higher finance costs and restricted production.

PSO has been navigating these challenges seamlessly, while upholding its commitment 
to nationwide fuel supply. The company further consolidated its dominance in the white 
oil segment by increasing its market share by 4.3%, closing the quarter with a commendable 
53.1%. PSO increased its market share by a staggering 4.5% in diesel and 4.2% in gasoline, 
closing the period at 55.0% and 47.9% respectively. 

PSO maintained its leadership in the black oil market by selling 120,434 MT during Q1FY24 
despite a 63% decline in sales in the segment owing to low furnace oil-based power 
generation.
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As of September 30, 2023, the issue of circular debt remained a significant concern with 
outstanding receivables reaching PKR 511 billion, with SNGPL accounting for PKR 366 billion 
of the total receivables. As a result, there has been a substantial increase in finance costs, 
which have risen by 114% compared to the same period last year. To address this issue 
and alleviate the burden on PSO's financials, discussions are underway with the government 
regarding various potential solutions for resolving the circular debt problem.

In an effort to further strengthen the company’s robust supply chain and infrastructure, 
PSO rehabilitated 24 thousand tons of existing storages at Sihala and Zulfiqarabad during 
the period. Additionally, the construction of 91 thousand tons of new storages is currently 
underway at Faqirabad, Faisalabad and Mehmoodkot. 

Embracing a forward-looking approach, the company utilised its digital capabilities to 
propel growth and enhance operational efficiency by successfully automating the 
Mehmoodkot and Shikarpur Terminals, taking the total number of digitally integrated 
terminals to 5. 

Living up to its core value of caring and giving, the company contributed over PKR 30 
million to various CSR initiatives focused on healthcare, education, environment, community 
building and disaster relief during the period under review. 

PSO remains steadfast in its commitment to enhance shareholder value and keep the 
wheels of the nation’s economy in motion. The company aims to achieve this through a 
multifaceted approach, including digitization and automation, process re-engineering, 
bolstering operational reliability and capacity, enriching customer experience with 
value-added services, and long-term strategic projects and plans.

We express our gratitude to our shareholders, customers, business partners and employees 
for their continued trust. We would also like to thank the Government of Pakistan, especially 
the Ministry of Energy (Petroleum Division) for its guidance and support.
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During the period, the Company recognised right-of-use asset comprising mainly land
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