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MANAGEMENT REVIEW

The Company reported after tax loss of Rs. 31.1 million for the quarter
ended September 30, 2023 as compared to a profit of Rs. 8.05 million for
the three months ended September 30, 2022. The earnings per share for
the period under review was negative Rs. 2.51 as compared to Rs. 0.65 in
the previous quarter.

Overall, sales decreased by 3.4% as compared to the quarter ended
September 2022, This is primarily attributable to low demand which
forced the company to curtail production. The gross margin for the
period was 2.9% as compared to 6.3% in the previous period.
Distribution and administrative expenses at 2.2% were higher as
compared to 2.1% in the previous period primarily attributable to the
general inflationary trend. The operating margin in the period under
review was at 2.3 % as compared to 4.4% for the quarter ended
September 30, 2022. The financial charges were higher at 3.4% as
compared to 2.6% for the corresponding period due to the increase in
interest rates and lower cash flows and negative margins. Overall, the net
margin for the quarter was -1.6% as compared to 0.4% for the previous
quarter.

Textile demand started to decline in the fourth quarter of the last fiscal
year. This trend had worsened as a weakening global economy, rising
interest rates and inflation and overall commodity and financial market
volatility has led to severe demand destruction. In light of domestic and
global challenges we expect this downward trend to continue.

Imprudent economic policies combined with recent global events have
made Pakistan’s economy particularly fragile, characterized by high
balance of payment and fiscal deficits, a weakening and volatile
currency, rising inflation and interest rates. high external indebtedness
and uncompetitive energy pricing. Without meaningful reforms that
boost economic competitiveness, direct investment toward productive
sectors that promote exports and a sustained effort to end the regulatory
quagmire, Pakistan’s economic recovery will continue to falter.

Other than global and domestic economic issues, the textile industry
faces other challenges including high cost of doing business, increased
financial, exchange rate and commodity market volatility, low domestic
cotton yield and quality and supply chain. The Government has
promised supply of energy at regionally competitive rates, and this must
be ensured to maintain viability. In addition, the Government must adopt
a prudent monetary policy, and improve liquidity by releasing long
delayed income tax and other rebates.

We expect the next year to be a very difficult one for the textile industry.
In light of the negative outlook, the Management will continue to rely on
sound, low risk decision making to protect the interests of the
shareholders.

The Management wishes to place on record its appreciation for the hard
work and devotion of its workers and the invaluable advice and support
of the Company’s Directors, shareholders and bankers.
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Quarterly Report

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Un-audited) (Audited)
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment

Operating fixed assets 6 1,175.689,504 1,191,009,114
Capital work-in-progress 7 728,229.928 720,366,422
1,903.919,432 1.911,375,536
Intangible asset 8 8.008,976 8,430,500

Investment property 9 = -

Investment in equily accounted associate 10 - -
Long term deposits 21,396,505 27,056,805
1,933.324.913 1,946,862 841

CURRENT ASSETS

Stores, spares and loose tools 11 110,725,041 110,512,114
Stock in trade 12 685,124,770 6R7,933,993
Trade debis 13 1,954,335,785 1.945,149,699
Loans and advances 135,453,238 25,886,548
Trade deposits and short term prepayments 34 469387 9,882,962
Other receivables 1,253,139 3,253,340
Short term investments 14 B 452 753 6. 426,885
Tax refunds due from Government 15 42,259,794 105,638,469
Taxation - net 34,039,862 40,355,400
Cash and bank balances 16 130,184,909 204,350,417
3.216,298.678 3,202,389 827
Assets classified as held for sale 17 2,558, 800,400 2,538.897.200
TOTAL ASSETS 7.708.423,99] 7688, 149 868

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
15,000,000 (June 30, 2023: 15.000,000)
ordinary shares of Rs. 10/- each 150,000,000 1 50,000,000
Issued, subscribed and paid-up capital
12,417,876 (June 30, 2023: 12.417,876) I8
ordinary shares of Rs. 10/- each 124,178,760 124,178,760
Capital reserves

Surplus on revaluation of property, plant

and equipment 1,996.280,568 1,996,280,568
Unrealised gain on investments at fair

value through other comprehensive income 51,714,134 32,688,266

2,047,994,702 2,028,968, 834

Revenue reserves
Unappropriated profit 2,526,081,522 2,557,189.191
4,698,254,984 4.,710,336,785

NON CURRENT LIABILITIES

Long term financing 19 282,339,240 286,442,241
Lease liabilities 20 125,858,161 135,463,673
Deferred capital grant 21 122,358,750 121,804,419
GIDC payable 2,843,217 2,843,217
Deferred taxation 70,215,598 86,452,523

603,614,966 633,006,073

CURRENT LIABILITIES

Trade and other payables 22 1,781,133,795 1,597,496,291
Unclaimed dividend 3,038 460 3,038,460
Interest and mark-up accrued 42,137,191 50,289,757
Short term borrowings 23 514,228,813 628,106,241
Current portion of long term liabilities 24 66,015,782 65.876.261

2.406.554,041 2.344.807.010
TOTAL EQUITY AND LIABILITIES 7.708.423,991 7,688, 149,868
CONTINGENCIES AND COMMITMENTS

b
th

The annexed notes from 1 1o 36 form an integral part of these condensed interim financial
statements,
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

Quarter ended
September 30,  September 30,
2023 2022
Note Rupees Rupees

Sales - net 1,975,406,469 2,041,698,229
Cost of sales 26 (1,918,298,528) (1,913,134,556)
Gross profit 57,107,941 128,563,673
General and administrative expenses (44,348,149) (42,440,627)
Distribution cost (5,549,841) (5,799,214)
Other operating income 38,487,733 11,642,092
Other operating expenses (325,000) (2,829,664)
(11,735,257) (39,427,413)

Operating profit 45,372,684 89,136,260

Financial charges

Share of loss from associate

(67.717,152)

(53,459,005)

(67,717,152)

(53,459,005)

(Loss) / profit before taxation (22,344 ,468) 35,677,254
Taxation 27 (8,763,201) (27,627,067)
Profit for the period (31,107,669) 8,050,187
Earnings per share - basic and

RIS R o (2.51) 0.65

diluted

The annexed notes from 1 to 36 form an integral part of these condensed

interim financial statements.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

September 30, September 30,

2023 2022
Note  Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 29 155,794,424 (119,745,296)

Financial charges paid (75.869.718) (42,843,098)

Taxes paid (18.684,588) (35,833,329)
Net cash used in operating activities 61,240,118 (198,421,723)
CASH FLOWS FROM INVESTING ACTIVITIES

Addition in capital expenditure (21.019,506)|| (113,413.558)

Proceeds from disposal of operating fixed assets 7,400,000 -

Long term deposits 5.660,300 7.917,800
Net cash used in investing activities (7.959,206)  (105,495,758)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of long term financing (4,103,001) (26,337,134)

Proceeds from long term financing - 75,768,000

Principal paid on lease liabilities (9.465,991) (4.743 461)

Short term borrowings - net (113.877 428) 266,849,631
Met generated from financing activities (127.446,420) 311,537,036
Net (decrease) / increase in cash and cash equivalents (74,165,508) 7,619,535
Cash and cash equivalents at the beginning of the period 204350417 247,809,755
Cash and cash equivalents at the end of the period 130,184,909 255,429.310

The annexed notes from | to 36 form an integral part of these condensed interim financial
statements.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

Capital Reserves Revenue Resarves
" .
lssued. Unrga ised gain
on investments|  Surplus on
subscribad + n
and paid-up atfairvalue | revaluation of | Unappropriated Total
capital through other | property, plant profit
comprehensive | and equipment
income
Balance as at July 1, 2027 {awdited ) 124, 17K, 760 37.512.96| 1,50, 280,568 2,181,283 .944
Todal comprehansive income for the period
TProfit for the period - - . 850,187 £,050,187
(ither comprehensive income
Unrealised gainon revaheation of
investments classified as '[air value through
ather comprehensive income’ - 1,882,242 . - 1,882,242
1,882,242 % LATURE 9.932.429
Transactions with sharehoider
Final cash dividend @ Rs. 1.5 per share for
the year ended June 3 2 - - - (1%,626,814)
Halance as az September 30, M023 (unaudited) 24,178,760 30395205 1,9%6,280,568 4.330,561 548
Balance as a1 July 1, 2023 (awdited) 124,178,760 I26R8266  |996.2R0.568  155T189091 4710336785
Total comprehensive income for the period
Profit foe the period - - - (3L107.665) (31,107 665)
other comprehensive income
Unrealised gain on revabuation of
investments clas: as 'fair value through
wther comprehensive income’ - 15,025 868 =
19,025 864 (31,107 600y A0}

Balatice as ot Septeribier 30, 2023 (unaudited)  [24.178,760 S1714.034 1996280568 1320081512 4698254 084

The annexed notes from 1 1036 form an integral part of these condensed imerim financial statements.

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

Quarter ended
September 30, September 30,
2023 2022
Rupees Rupees
Profit for the period (31,107,669) 8,050,187
Other comprehensive income
Items that will not be reclassified to statement of
profit or gain subsequently
Unrealised gain on revaluation of
investments classified as 'fair value through
other comprehensive income' 19,025,868 1,882,242
Total comprehensive income for the period (12,081,801) 9,932,429

The annexed notes from 1 to 36 form an integral part of these condensed interim
financial statements.
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Quarterly Report

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2023

3.2

3.3

3.4

4.1
a)

b}

STATUS AND NATURE OF BUSINESS

Crescent Fibers Limited ("the Company") was incorporated in Pakistan on August 06, 1977
under the Companies Act, 1913 (now the Companies Act, 2017) as a public limited company.
The Company's shares are listed on the Pakistan Stock Exchange. The principal business of
the Company is manufacture and sale of yam.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

stered office of the Company is situated at 104 Shadman 1, Lahore. The Company's
turing facilities are located at Plot No. B/123, Road No. D-7. Industrial Arca
Noooriabad, istrict Dadu, in the Province of Sindh and at 17-KM, Faisalabad Road, Bhikhi,
District Sheikhupura in the Province of Punjab, The other offices of the Company is located at
the 7th Floor, Lakson Square Building No 3 Karachi, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements are unaudited but subject 1o the limited scope
review by auditors and is being submitted to the shareholders as required under section 237 of
the Companies Act, 2017,

These condensed interim financial statements of the Company for the quarter ended Seplember
30, 2023 have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards
as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017:

- Provisions of and directives issued under the Companies Act, 2017; and

- Islamic Financial Accounting Standard - 2 Harah (IFAS-2) issued by The Institute of
Chartered Accountants of Pakistan.

Where the provisions of and directives issued under the Companies Act, 2017 and IFAS-2
differ with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 and IFAS-2 have been followed.

These condensed interim financial tements do not include all the information and
disclosures required for full annual financial statements and should be read in conjunction
with the annual audited financial statements of the Company as at and for the year ended June
30, 2023, which have been prepared in accordance with accounting and reporting standards as
applicable in Pakistan. However, selected explanatory notes are included to explain events
and transactions that are significant to an under fing of the changes in the Company's
financial position and performance since the last annual financial statements.

The comparative statement of financial position presented in these condensed interim financial
statements has been extracted from the annual audited financial statements of the Company for
the year ended June 30. 2023, whereas the comparative condensed interim statement of profit
or loss, condensed interim statement of comprehensive income, d i interim statement of
cash flows and condensed interim of changes in equity are extracted from the un-
audited condensed interim financial statements for the three months ended September 30,
2023,

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost
convention unless stated otherwise.

F ional and pr ion currency

These condensed interim financial statements have been presented in Pak Rupees, which is the
functional and presentation currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THEREIN

The accounting policies adopted and methods of computation followed in the preparation of
these condensed interim financial statements are same as those for the preceding annual
financial statements for the year ended June 30, 2023,

Initial application of standards, | s or an interpr ion to existing standards

+

Standards, ame
in the current period

and interpr to accounting standards that are effective

Certain standards, amendments and interpretations o approved accounting standards are
effective for accounting periods beginning on January 01, 2022, but are considered not o be
relevant or to have any significant effect on the Company’s operations {although they may
affect the ing for Arture ions and events) and are, therefore, not detailed in
these condensed interim  financial statements.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that
are mandatory for the Company's accounting periods beginning on or after January 1. 2023,
but are considered not to be relevam or expected to have any significant effect on the
Company's operations and are, therefore, not detailed in these condensed interim financial
statements.

ESTIMATES AND JUDGMENTS

The t on of cond d

T meerim fi 1al statements requires management to make
certain judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates. The significant jud, ts made by o in applying
the Company's accounting policies and key sources of estimation of uncertainty are the same

as those that were applied to the financial statements for the vear ended June 30, 2023,

08
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6.1

6.1.1

6.1.2

6.1.3

6.2

71

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Un-andited) (Audited)
Note Rupees Rupees
OPERATING FIXED ASSETS
Operating fixed assets 6.0 &6.1.3 1,160,874 850 1.125.468.794
Right-of-use assets 6.2 14,814,654 63,540,320

1,175,689,504 1,191,009,114

Fixed assets

Opening net book value (NBV) 1,125,468,794 1,191 448,927
Transler from leased assets 57,345,947 -
1o own assets (NBV) - 1,851,946
Additions (at cost) during the

period / year 6.1.1 5,756,000 33,648,154

1.188.570,741 1.226,949.027

Disposals (at NBV) during the

period / year 612 {5.756,000) (9.793.207)

Depreciation charged during the peried / year (21,939,891) (91.687.026)
(27.695,891) (101,480,233)

Closing net book value (NBV) 1.160,874,850 1,125,468,794

Details of additions (at cost) during the period / year are as follows:

Owned
Plant and machinery - 11,391,934
Vehicles 5,756,000 19,413,620
Electric installation - 2,842,600
3,756,000 33,648,154

Details of deletion (NBV') during the period / year are as follows:

Owned
Vehicles 5,756,000 9,793,207
5,756,000 9,793,207

Fair value of freehold land is considered to be based on level 2 in the fair value hierarchy due
to significant observable input used in the valuation.

Valuation techniques used to derive level 2 fair values

Fair value of frechold was derived using sale comparison approach, standard appraisal
procedures and physical site inspection. Sale prices of comparable land in close proximity is
adjusted for differences in key attributes such as location and size of the land. Moreover, value
of land also depends upon the area and location, The most significant input in this valuation
approach is price / rate per kanal / acre in particular locality. This valuation is considered to be
level 2 in fair value hierarchy due to significant observable inputs used in the valuation.

Right-of-use asscts

Opening net book value (NBY) 65,540,320 76,183,019
Additions (at cost) during the period / year 7,400,000 -
Transfer from leased assets to own assets (NBV) (57.345,947) (1,851,946)
Depreciation charged during the period / year {779,719) (8.790.753)
14,814,654 65,540,320

CAPITAL WORK-IN-PROGRESS

Cost
- Additions Transferred As at
Bescrigfion As a;;::;“ s during o operating  September 30,
the vear fived assets 2023
Rupecs
Enhancement in Unit 2 720,366,422 7,863,506 - 718,229,928
Total = June 30, 2023 103,987,733 016,378,689 = 720,366,422

This represents enhancement of Yarn winding facility and installation of autocone machine at
Unit 2.

INTANGIBLE ASSETS

Computer software 8,008,976 8,430,500
©
Movement in intangible assets g
Opening net book value 8,430,500 8,778,168 &
Additions (at cost) - 1,667,074 | =
Amortisation charged (421.524) (2.,014,742) %
Closing net book valug 8,008,976 8,430,500 L?J

CSrascent 09
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Un-audited) {Audited)
Note Rupees Rupees
9 INVESTMENT PROPERTY
Opening balance - 1.756,577.720
Fair value adjustment 9.1 - 782,319,480
- 2.538.897.200
Assets classified as held for sale 17 - (2,538,897 200)

9.1  Valuation techniques used to derive level 2 fair values - Investment property
Fair value of investment was derived using sale comparison approach, standard appraisal
procedures and physical site inspection. Sale prices of comparable land in close proximity is
adjusted for differences in key attributes such as location and size of the land. Moreover, value
of land also depends upon the area and location, The most significant input in this valuation
approach s price / rate per kanal / acre in particular locality. This valuation 1s considered to be
level 2 in fair value hierarchy due to significant observable inputs used in the valuation,

10 INVESTMENT IN EQUITY ACCOUNTED ASSOCIATE

Investment in equily accounted associate 10,1 - -

10,1 Investment in equity accounted associate
Premier Insurance Limited

69,621 shares of Rs.10 each ( June 30, 2023 : 69,621
shares of Rs.10/- each)

Cost of investment 930 930
Accumulated share of post

acquisition profit - net of 88.077 284,140
dividend received

Accumulated impairment (89,007 (89.007)
Share of loss for the year - (196,063)

(930) (9300)

Market value of mvestment in equity accounted associate was Rs. 0.425 million (June 30,
20023: Rs. 0.348 million),

11 STORES, SPARES AND LOOSE TOOLS

Stores 121,969,339 121,756,412

Less: provision for slow moving items (11,244,298) (11,244,298)
110,725,041 110,512,114

12 STOCK IN TRADE

Raw material in hand 430,981,898 458,254,047

Work-in-process 18,317,011 129,395,154

Finished goods 135,825,861 100,284,792
685,124,770 687,933,993

13 TRADE DEBTS
Unsecured - considered good

Due from associated companies 9,409,007 27,891,583
Others 1.944.926,778 1,917,258,116
1.954,335,785 1,945,149,699
Considered doubtful O8.588.659 98,588,659
2052924 444 2,043, 738,358
Less: Allowance for expected credit loss (98,5885.659) (98,588,659)
1.954,335,783 1,945, 149,699

13.1  This represents due from Suraj Cotton Mills Limited, an associated company.

132 Allowance for expected credit loss

Opening balance 98,588,659 63,414,906
Allowance recognized during the year = 35,173,753
Closing balance O5.588.659 O5.588,6509

14 SHORT TERM INVESTMENTS

Ad fair value through other comprehensive

income 14.1 87,252,753 68,226,885
At amortised cost 142 1,200,000 1.200,000)
BR.452.753 6% 426 B85S

14.1  Fair value through other comprehensive income
Listed Equity Securities

Cost 48,187,534 48,187,534

Unrealized gain on revaluation of investments 51,714,134 32,688,266

Impairment loss {12,648,915) (12.648,915)
§7,252.753 68,226,885

10
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14.2

16.1

17

171

19.1

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Un-audited) {Audited)
Note Rupees Rupees
Amortised cost
Term deposit certificates 14.2.1 1,200,000 1,200,000

2.1 These term deposit certificates carry mark-up at rates ranging from 9.0% to 19.50% per annum

(June 30, 20232 9.0% to 19.30% per annum).
TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable 42.259.794 105,638 469
CASH AND BANK BALANCES
Cash in hand 2,290,507 1196401
Cash with banks
Current accounts 49,201,033 BO.R57.320
PLS saving accounis 16.1 TE. 161 866 112,913,759
127362901 202771079
Islamic current accounts 531,501 382,937
130,184,909 204 350,417

The balance in savings accounts carry mark-up at the rates ranging from 12.25% to 14.50%
per annum (June 30, 2023: 12.25% to 14.50% per annum}).

ASSETS CLASSIFIED AS HELD FOR SALE

Opening balance 2,538 897.200 2 538,897 200
Fauw value adjustment _19.903.200
Closing balance 17.1 2,558 800,400 2538 897 200

The management has an active plan to sell the investment property located at Nishatabad,
Faisalabad in view of the available market opporiunities. The board of directors have approved
the management plan and authorized the CEO to assess the available opportunities and fulfill
all corporate formalities in this regard. The management is hopeful to sell the =aid property in
next financial year.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Nuimiber of
of Hs,

rdinary shares

September 3 September 30, Jumne 3,

2023 e s

9128510 D128,510  Fully pard i cash 91285100 91,285 1)
335,533 535,533 Fully paid issued to financial instination

against conversion of loan 5355 330 1.35%5.330
2,753,833 2,753,833  Fully paid bonus shares 27,538,330 2T.538.330
12417876 12417,876 124,178,760 124, 178,760
3IBL65T 381,657 Shares held by associated undertakings 3.B16,570 3816570

The Company has one class of ordinary shares which carry no rights to fixed income. The
holders of shares are entitled to receive dividends as declared from time o tume and are
entitled to one vote per share at the meeting of the Company. All shares rank equally with
regard to the Company's residual assets.
LONG TERM FINANCIT
From banking companies - secured
Conventional mode

MCE Bank Limited - Term finance - | 149.1 17.6083,000 1 7683000
MCE Bank Limited - Term finance - 2 8.2 3336000 3,336,000
MCE Bank Limited - Term finance - 3 19.3 4,300,222 4.3090,222
MCB Bank Limited - Term finance - 4 19.4 21,330,000 21,330,000
MCB Bank Limited - Term finance - 5 19.5 15,000 D00 16,500,000
MCE Bank Limited - Term finance - 6 19.6 28,750,000 28,750,000
MCE Bank Limited - Term finance - 7 19.7 15 442,000 18,442,000
MCB Bank Limited - Term finance - 8 9.8 75,768,000 75,768,000
MCB Bank Limited - Term finance - 8 19.8 26,831,000 26,831,000
United Bank Limited - Term finance -9 19.9 108,607,682 112,710,683
. 320,137,904 325,740,905
Less: Current portion shown under
current liabilities (37.798.664) (39,208,664
282,339,240 286,442,241

This facility has been obtained from MCE Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25% as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 10 years after a
grace period of 18 months with installments starting from November 2018, The finance
facility is secured against first registered pari passu equitable mortgage ( hypothecation charge
over fixed assets of the Company aggregating to Rs. 460 million. The limit of the facility is Rs.
41 million {June 30, 2023: Rs. 41 million).

This facility has been obtained from MCB Bank Limited for balancing modemization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25%, as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 6 years afler a
grace pertod of 18 months with installments starling from October 2018, The finance facility
is secured against first registered pari passu equitable mortgage [ hypothecation charge over
fixed assets of the Company apgregating to Rs. 460 million. The limit of the facility is Rs, 32
million (June 30, 2023: Rs. 32 million).
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This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 3.25% as per State
Bank of Pakistan LTF scheme and is payable semi-annually over a period of 6 years after a
grace period of 18 months with installments starting from August 2017. The finance facility is
secured against first registered pari passu equitable mortgage | hypothecation charge over fixed
assets of the Company aggregating to Rs, 460 million. The limit of the facility is Rs, 20
million (June 30, 2023; Rs. 20 million).

This facility has been obtained from MCB Bank Limited for balaneing modemization and
replacement in Textile Unit | located at Nooriabad. The rate of mark-up is 6 months KIBOR +
1.25% and is payable semi-annually over a period of 6 years inclusive of 18 months grace
period. The finance facility is secured against first registered pari passu equitable mortgage /
hypothecation charge over fixed assets of the Company ageregating 1o Rs. 460 million. The
sanctioned limit of the facility is Rs. 48 million (June 30, 2023: Rs. 48 million).

This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi, The rate of mark-up is 6 months KIBOR +
1.25% and is payable semi-annually over a period of 6 years inclusive of 18 months grace
petiod. The finance facility is secured against first registered pari passu equitable mortgage /
hypothecation charge over fixed assets of the Company aggregating to Rs. 460 million, The
sanctioned limit of the facility is Rs. 27 million (June 30, 2023: Rs. 27 million).

This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 6 months KIBOR +
1.25% and is payable semi-annually over a period of 6 years after a grace period of 18 months
with installments starting from December 2024, The finance facility is secured against first
registered pari passu equitable mortgage / hypothecation charge over fixed assets of the
Company aggregating to Rs. 460 million. The limit of the facility is Rs. 190 million (June 30,
2023: 190 million).

This facility has been obtained from MCB Bank Limited for balancing modernization and
replacement in Textile Unit 2 located at Bikhi. The rate of mark-up is 6 months KIBOR. +
1.25% and is payable semi-annually over a period of 6 vears after a grace period of 18 months
with installments starting from May 2025. The finance facility is secured against first
registered pari passu equitable mortgage | hypothecation charge over fixed assets of the
Company aggregating to Rs. 460 million. The limit of the facility is Rs. 190 million {June 30,
2023: 190 million).

This facility was obtained from MCB Bank Limited for the import of machmery for planned
BMR activity in existing units located at Bikhi-Punjab and Dadu-Sindh. The rate of mark-up
is 6 months KIBOR + 1.25% and is payable semi-annually over a period of 6 years after a
grace period of 18 months with mstallments starting from May 2025, The finance facility is
secured against first registered pari passu equitable mortgage / hypothecation charge over fixed
assets of the Company ageregating to Rs. 460 million and exclusive charge on plant and
machinery of Rs.271.43million. The sanctioned limit of the facility is Rs.190 million(2023: Rs. 190 million )

This facility was obtained from United Bank Limited under the Temporary Economic
Refinance (TERF) schemes of State Bank of Pakistan for the import of machinery for planned
BMR activity in existing units located at Bikhi-Punjab. The rate of mark-up is SBP Rate (1%)
+3.50% and is payable semi-annually over a period of 10 years afler a grace period of 2 years
with installments starting from November 2024, The finance facility is secured against first
registered pari passu equitable mortgage | hypothecation charge over present and future fixed
assets at Nooriabad unit and pari passi equitable mortgage on land and building of the
Company located in Faisalabad and Lahore aggregating to Rs. 400 million with 23% margin
and exclusive charge on plant and machinery of Rs. 134 million. The sanctioned limit of the
facility is Rs. 250 million (2023: Rs. 250 million).

September 30, June 30,
2023 2023
(Un-audited) (Audited)
Note Rupees Rupees

LEASE LIABILITIES
Lease liabilities 135,041,711 146,556,372

Less: current portion (9,183,550) (11.092.699)
125,858,161 135,463,673

Maturity analysis-contractual discounted cash flow:

Less than one year 9,183,550 11,092,699
One to five years 125,858,161 135,463,673
Total discounted lease liability 135,041,711 146,556,372

When measuring the lease liabilities, the Company discounted the lease payments using
financing rates ranging from 25,03% 1o 28.27% per annum (June 30, 2023; 14.43% w
23.26% per annum),
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2023

September 30, June 30,
023 2023
(Un-audited) (Audited)
Note Rupees Rupees
DEFERRED CAPITAL GRANT
Deferred government grant against temporary 21,1 & 141,392,318 137,289,317
economic refinance tacility 21.2
Less: Current portion of government grant (19,033 568) (15,484.898)
122358750 121804419

Following is the movement in capital grant during the period / year:

Opening balance 137,289,317 1,034,420
Addition during the period 4,103,001 140,084,247
Amortised during the period - (3.829,350)

Closing balance 141,392,318 137,289,317

This represents government grant recognized on long term financing facilities obtained under
Temporary Economic Refinance (TERF) schemes of State Bank of Pakistan as disclosed in
note 23,11 to the financial statements. The Institute of Chartered Accountants of Pakistan
(ICAP) issued the guidance for accounting of said financing through circular No. 11/2020.
Accordingly, the Company recognised the Deferred Government Grant in accordance with the
requirements of 'TAS 20-Accounting for Government Grants and Disclosure of Government
Assistance'.

TRADE AND OTHER PAYABLES

Creditors 221 863272578 760,770,164
Accrued liabilities 222 768,190,579 T31.275.941
Advance from customers = 16,536,429
Payable to Provident Fund 3,583,738 4145816
Due to related party 22.3 86,707 889 23,696,548
Withholding tax payable 3685276 3,655,554
Workers' Welfare Fund 46,079,959 46,079,959
Other liabilities 9.613.776 11,335,880

1.781,133.795 1,597.496,291

This includes balance amounting to Rs. 26.888 million (June 30, 2023: Rs. 3,328 million) due
1o an associated company.,

This includes the amount payable in respect of Gas Infrastructure Development Cess (GIDC)
levied under GIDC Act, 2015, In November 2020, the Supreme Court dismissed the review
petition seeking review of its order issued in favor of recovery for GIDC arrears. Accordingly,
the Company is paying GIDC installments as per monthly billing by Sui Northern Gas
Pipeline Limited (SNGPL), however, the matter with respect to GIDC billing by Sui Southern
Gas Company (SSGC) is under litigation in High Court of Sindh. The Hability is recognized
as per the guidelines issued by Institute of Chartered Accountants of Pakistan dated January
21,2021.

This includes due to Chief Executive Officer, Directors and other related party amounting 1o
Rs. 68.498 million (June 30, 2023: Rs.5.170 million) , Rs, 1210 million { June 30, 2023: Rs.
1.210), Rs. 16999 million (June 30, 2023: Rs.I8.877 million) respectively. These
balances do not carry any interest and are repayable on demand.
SHORT TERM BORROWINGS
From banking companies - sccured
Running / cash finance

Islamic mode 211,521,337 47.770.723
Conventional mode 302,707,476 580,335,518
514,228,813 628,106,241

The Company has obtained shorl term finance facilities from various commercial banks, The
aggregate facilities under mark-up arrangements amounted to Rs.2,105 million (June 30, 2023:
Rs. 2,105 million). The rate of mark up on these finance facilities ranges between 1 month to
6 months KIBOR plus 1.25% to 2.5% per annum (June 30, 2023: | month to & months
KIBOR plus 1.25% to 2.5% per annum} and is payable quarterly.

The Company has a facility for opening lerters of credit under mark-up arrangements
amounting to Rs.300 million (June 30, 2023: Rs. 300 million) from a commercial bank. The
unutilized balance at the end of the year was Rs. Nil (June 30, 2023: Rs. Nil).

These financing facilities are secured by way of pledge and floating charge over the current
assets and personal guarantee of Directors and lien on impornt documents.

=
CURRENT PORTION OF LONG TERM LIABILITIES §-
Long term financing 19 37.798 664 39,298 064 o
Lease habilities 20 9,183,550 11,092,699 g
Deferred government grant 21 19,033,568 15,484,898 E
66.015.782 65,876,261 =
=)
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a)

b)

a)

b}

26

CONTINGENCIES AND COMMITMENTS

Contingencies

Crescent Cotton Mills Limited formerly (Crescent Sugar Mills and Distillery Limited) has
filed a case against the Company for an amount of Rs. 53.850 million on the basis of case
documents filed. The Company has a recorded liability of Rs. 17.542 million as the best
estimate of amounts owed. No provision for the difference amount has been made as
management 1s of the view that the basis is frivolous and in view of counter claims available
with the Company, management is confident that the balance amount shall not be payable.

The Company has filed a Constitutional Petition No. D-8408 along with other companies,
dated December 12, 2017, in the High Court of Sindh challenging the levy of the
Infrastructure Cess introduced through Sindh Finance Act 1994 and various amendments
introduced through Sindh Finance ( Amendment) Act 2008, Sindh Finance {Amendment) Act
2009, mter alia, secking declaration that Sindh Development and Maintenance of
Infrastructure Cess Act 2017 and the rule made thereunder through which a customs duty in
the guise of infrastructure fee / cess has been imposed is unconstitutional. Based on legal
advice dated September 17, 2020 on aforementioned litigation, the Company has good
arguable grounds and there 15 no likelihood of unfavorable outcome against the Company.
Commitments

The Company was committed as at the reporting date as follows:

Guarantees have been issued by banking companies i normal course of business
amounting to Rs. 106.96 million (June 30, 2023 : Rs. 106.96 million).

Letters of credit against import of raw cotton and spare parts amounting to Rs. 409.527
million (2023: Rs. 190.473 million) and Rs. 12,611 million (2023: Rs. 19.066 million)
respectively.

COST OF SALES
Quarter ended

September 30, September 30,
2023 2022
(Un-audited)
I ——————— - Rupees ————-mmeemee E
Materials consumed 1,408,778,495 1.601,505.513
Stores, spares and loose tools
consumed 33,565.067 30,259.374
Packing material consumed 25,243,787 25,000,301
Salaries, wages and other benefits 130,259,612 145,649,645
Fuel and power 304,089,273 227246858
Insurance 6,398,719 5,688,964
Repairs and maintenance 4,571,461 4,713,740
Depreciation 19.618,043 22.481.136
Other manufacturing overheads 10,236,997 9,953,960
1,942,761 .454 2.072,499.490
Opening work in process 129,395,154 120,809,946
Closing work in process (118.317.011) (153,639.223)
11,078,143 (32,829,277)
Cost of goods manufactured 1,953,839,597 2.039.670,213
Opening stock of finished goods 100,284,792 203,275,105
Closing stock of finished goods (135,825,861) (329.810,762)
(35.541,069) (126.535.657)
1.918,298,528 1.913,134.556
September 30,  September 30,
2023 2022
(Un-audited) (Un-audited)
Rupees Rupees
27 TAXATION
Current 271 25,000,126 25 870,567
Deferred (16.236.925) 1,756,500
8,763,201 27,627,067

27.1

The Government has levied a special tax for tax vear 2022 as per section 4C of the Income
Tax Ordinance 2001, This new tax will be applicable on all persons at the rate of 10% on
textile if earnings exceed more than 300 million and Company has accounted for provision
in June 30, 2022, The Company has filed a Petition No. B2805/2022 against section 4C,
with Honorable Lahore High Court. On December 27, 2022, Honorable Lahore High Court
granted stay order to the Company in respect of this matter on the submission of postdated
cheque. Subsequently on February 10,2023 Honorable Lahore High Court directed the
company to pay 50 percent tax laibility i.e. 32.375 million and company has adjusted the
amount of super tax from "Income tax refundable”.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2023

I8  EARNINGS PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic eamings per share of the Company, which is based on:
Quarter ended
September 30, September 30,
2023 2022

(Un-audited)

| Rupees |
Profit for the period (Rupees) (31.107.669) ®.050,187
Weighted average number of
ordinary shares 12,417.876 12.417.876
Earnings per share - basic
and diluted (Rupees) (2.51) 0.65

ber 30,  September 30,

2023 2022
(Un-audited) {(Un-aundited)

Rupees Rupees
29  CASH GENERATED FROM OPERATIONS
Profit /{Loss) before taxation (22,344 468) 35,677,254
Adjustment for non-cash charges and other items:
Depreciation 22,719,610 77.011.224
Amortization 421.524 -
Gatin on revaluation of held for sale investment (19,903,200} (3.632,085)
Giain on disposal of operating fixed assets (1,644 000) (5.034.912)
Grant income 554,331 3
Share of loss from associate - 25,000
Financial charges 67,717,152 92.791,22
Allowance for expected credit loss = 4,000,000
69865417 165,260,454
Profit before working capital changes 47,520,949 200,937,708
Working capital changes 29.1 108.273.475 (B25.087.252)
155,794,424 (624,149,544)
29.1 Warking capital changes
(Increase) [ decrease in current assets:
Stores, spares and loose tools {212,927} 14,380,611y
Stock in trade 2,809,223 (257.977.096)
Trade debts (9,186,086) (554,252,727)
Loans and advances {109 566.690) (186.936.612)
Trade deposits and short term prepayments {24,586,425) (6,262 846)
Other receivables 2,000,201 BO4.313
Tax refunds due from the Government 63,378,675 14,701 466

(75,364,029 (1.004.304,113)
(Decrease) / increase in current liabilities
Trude and other puyables 183,637,504 179.216.861
108,273,475 (825,087.252)

30 TRANSACTIONS WITH RELATED PARTIES
Related parties of the company comprise the subsidiary company, companies with common
directorship, retirement funds, directors and key management personnel. All the
transactions with related parties are entered into at agreed terms in the normal course of
business as approved by the Board of directors of the company. Detail of transactions with
related parties during the year, other than disclosed elsewhere in the unconsolidated
financial statements, are as follows:
Quarter ended

Relation with the company - Nature of transaction Name of the related party September 30, September 30,
23 22
{Un-nudited)
Rupees
Associated Sales of goods and services  Suraj Cotton Mills Limited 31,980,360 B4, 107,790
COmpinics Insurance premium Premier Insurance Limited 37,246,912 30,530,166
Rent received Amil Exports (Private) Limited 235387 214,170
Retirement benefit Contribution o staff
plins retirement benefit plans Provident Fund 000,510 S441.883
Director Rent paid Mr. Imrun Magbool 225 (K 225,000
Rent paid Mr. Humagun Maghos! 225,000 225.000
Others Rent paid Mrs, Khawar Maghool 645,000 643,000
Chief’ Exeeutive Remuneration and benefits  Mr. Imran Maghool 3,357,168 33890349
Director Remuneration and benefits  Mr. Humawun Maghool 3,530,085 1418058
Key munagement personnel  Remuneranon and benefits  Key management personnel 041,014 T.209,086
September 30, June 30,
2023 2023
(Un-audited) (Audited)
30.1 Period / year end balances Rupees Rupees
Receivable from associated company - Suraj Cotton
Mills Limited 9,409,007 9,963,174
Payable to associated company - Premier Insurance
Limited 26,888,114 3,273,442
Payable to provident fund 3,583,738 5,054,015
Due to Chiel Executive, Directors and close relative 63,011,341 23,262,445
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2023

31 FINANCIAL RISK MANAGEMENT
The Company's financial risk management objective and poli are consistent with that
disclosed in the annual audited unconsolidated financial statements for the year ended June 30, 2023,
32 FAIR VALUE MEASUREMENT - FINANCIAL INSTRUMENTS
The carrying values of all financial assets and liabilities reflected in this condensed interim
financial information approximate their fair values. Fair value is the price that would be
received to sell an assets or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technigque:

Level 1: quoted prices in active markets for identical assets or liabilities.

Level 2: other technigues for which all inputs which have a significant effect on the
recorded fair value are observable, either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the recorded
fair value that are not based on observable market data.

As at September 30, 2023, the Company held the following financial instruments measured at fair value:

Level 1 Level 2 Level 3 Total
{Un-aundited)
Rupees
At fair value through other
comprehensive income
Shoit term investiments 87,252,753 - - #7.252.753

As at June 30, 2023, the Company held the following financial instruments measured at fair value:

Level 1 Level 2 Level 3 Total
(Audited)
Rupees
At fair value through other
comprehensive income
Short term investments 68,226,885 - - 68,226,885

Valuation techniques
For Level 3 fair value through other comprehensive income investments, the Company values
the investment at lower of carrying value and breakup value,
Transfers between the levels of fair value hierarchy are recognized at the end of the reporting
period during which the changes have occurred.
Transfers during the period
During the period ended September 30, 2023, there were no transfers between level | and level
2 fair value measurement and into or out of Level 3 fair value measurements,

September 30, June 30,

2023
(Un-audited) {Audited)

33 NUMBER OF EMPLOYEES

a) Mumber of employees as at September 30 1030 1022
Average number of employees 1015 1010
34 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the

purpose of comparison and better presentation.
35 GENERAL
Figures have been rounded off 1o the nearest of rupees unless otherwise stated,

36 DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements have been authorized for issue on October 30, 2023
by the Board of Directors of the Company.
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