


01First Quarterly Report September 2023

Company Information 02

Directors' Report to the Members 03

Condensed Interim Statement of Financial Position 07

Condensed Interim Statement of Profit or Loss 08

Condensed Interim Statement of Other Comprehensive Income 09

Condensed Interim Statement of Cash Flows 10

Condensed Interim Statement of Changes in Equity 11

Notes to the Condensed Interim Financial Statements 12

Directors' Report - In Urdu 24

Contents



Company Information

02 Gadoon Textile Mills Limited

Board of Directors Mr. Muhammad Ali Tabba (Chairman)
Mr. Muhammad Sohail Tabba (CEO)
Mr. Imran Yunus Tabba (Non-Executive Director)
Mr. Jawed Yunus Tabba (Non-Executive Director)
Ms. Zulekha Tabba Maskatiya (Non-Executive Director)
Mr. Muhammad Hassan Tabba (Non-Executive Director)
Syed Muhammad Shabbar Zaidi (Independent Director)
Mr. Moin M. Fudda (Independent Director)

Audit Committee Syed Muhammad Shabbar Zaidi (Chairman)
Mr. Moin M. Fudda
Mr. Muhammad Ali Tabba
Mr. Jawed Yunus Tabba

HR and Remuneration Mr. Moin M. Fudda (Chairman)
Committee Mr. Jawed Yunus Tabba

Ms. Zulekha Tabba Maskatiya

Budget Committee Mr. Muhammad Ali Tabba (Chairman)
Mr. Muhammad Sohail Tabba
Mr. Jawed Yunus Tabba
Syed Muhammad Shabbar Zaidi

Executive Director Finance Mr. Abdul Sattar Abdullah

Chief Operating Officer Mr. Imroz Iqbal

Chief Financial Officer Mr. Muhammad Imran Moten

Chief Internal Auditor Mr. Haji Muhammad Mundia

Company Secretary Mr. Muhammad Umair

Auditors Yousuf Adil
Chartered Accountants
Independent correspondent firm to
Deloitte Touche Tohmatsu Limited

Registered Office 200-201, Gadoon Amazai Industrial Estate,
Distt. Swabi, Khyber Pakhtunkhwa.
Phone: 093-8270212-13
Fax: 093-8270311
Email: secretary@gadoontextile.com

Head Office 7-A, Muhammad Ali Society,
Abdul Aziz Haji Hashim Tabba Street,
Karachi 75350.
Phone: 021-35205479-80
Fax: 021-34382436

Liaison Office Office No. 401, 4th Floor, Tri Tower, Opposite
Sarhad University, Ring Road, Peshawar.

Factory Locations - 200-201, Gadoon Amazai Industrial Estate,
  Distt. Swabi, Khyber Pakhtunkhwa.

- 57 K.M. on Super Highway, Near Karachi.

Share Registrar / Transfer CDC Share Registrar Services Limited
Agent CDC House, 99-B, Block B, S.M.C.H.S.

Main Shahrah-e-Faisal, Karachi.
Toll Free: 0800 23275

Bankers  & DFIs

Allied Bank Limited
Askari Bank Limited
Bank Al-Falah Limited (Islamic Banking)
Bank AL Habib Limited
Bank Islami Pakistan Limited
Dubai Islamic Bank Pakistan Limited
Faysal Bank Limited
Habib Bank Limited
Habib Metropolitan Bank Limited
Industrial & Commercial Bank of China Limited

JS Bank Limited
MCB Bank Limited
Meezan Bank Limited
National Bank of Pakistan
Soneri Bank Limited
Standard Chartered Bank Pakistan Limited
The Bank of Khyber
The Bank of Punjab
United Bank Limited
Pak Kuwait Investment Co. (Private) Limited



03First Quarterly Report September 2023

Directors' Report to the Members
Dear Members

The Directors of your Company are gratified to present the performance review and the un-

audited financial statements for the first quarter ended September 30, 2023.

Overview

During the period under review, despite the prevalent economic instability and impediments

on diverse grounds, both globally and locally, your Company has managed to achieve a top

line of Rs. 17.59 billion compared to Rs. 12.86 billion for the Same Period Last Year (SPLY).

However, the inflationary blow on the raw material and conversion costs, augmented with

the increased finance cost, severely impacted the margins, resulted in a bottom line of Rs.

433.75 million as compared to Rs.1,245 million in SPLY.

Economic Prospects

The country's economy has shown some sign of recovery during the period under review,

however, the challenges ranging from high core inflation, elevated interest rates, external

debt management, higher commodity prices, and political instability continue to exert pressure

on economic activities. The country has stepped up on the path of economic recovery owing

to the positive sentiments set through inflows from the International Monetary Fund (IMF)

on account of the Stand-By Arrangement (SBA), support from friendly countries and the

stern decisions and stabilization measures taken by the interim government.

During the period, due to the general regression within the economy, import bills have

decreased by 25.12% to USD 12.22 billion in contrast to USD 16.32 billion in SPLY. The

country's exports on the other hand also remained sluggish and witnessed a slight decrease

of 3.63% to USD 6.91 billion as compared to USD 7.17 billion in SPLY. The reserves were also

impacted by the decline in remittances by 19.87% to USD 6.32 billion, mainly on account of

recessionary pressure in the host countries coupled with the significant imbalances in open

and interbank rates of USD (currently which has been controlled to a considerable extent).

During the period, inflation also impacted the overall growth. Considering the entrenched

inflationary pressure and the goal to achieve the price stability, the SBP, in its recent meeting

decided to maintain the policy rate at 22%.

A significant development for the country's Textile Industry is the remarkable growth in

cotton arrivals this year with better quality. According to the Pakistan Cotton Ginners

Association (PCGA), by September 30, 2023, seed cotton equal to 5.02 million bales had

reached ginning factories across the country compared to 2.93 million bales SPLY, registering

an increase of 71.15%. Suppose the weather conditions in the country remain favorable and

the revised target production of 11.5 million bales is achieved, in that case, it will not only

help stabilize the cotton prices and support the local textile industry to flourish but will help

the country to save and earn significant foreign exchange.

Financial Performance

A comparison of the key financial results of the Company for the three-months ended

September 30, 2023, is as follows:
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During the period, the overall sales volume and prices of yarn have increased as compared

to SPLY. Sales of knitted bedding products, on the other hand, remained impacted both in

terms of volume and price.

The gross margins have declined mainly on account of increased raw material prices, power

costs (on account of an increase in gas tariff and electricity rates), and other conversion

costs as compared to the previous period.

The distribution costs decreased by 33.94% mainly on account of the decrease in the overall

export volumes and a reduction in shipping freight costs as compared to SPLY. Further, the

inflationary pressure on the economy during the period has resulted in an increase in

administrative expenses as compared to SPLY.

The finance cost during the period has increased significantly by 154.05%, totaling Rs.921.38

million as compared to Rs.362.68 million in SPLY, severely affecting the Company's profitability.

This surge can be attributed to various factors, including higher policy rates of 22%  compared

to 13% - 16% during the SPLY, and higher working capital requirements owing to inflationary

impact / rupee devaluation. Further, the non-availability of committed cheaper sources of

financing alternatives for significant investments incurred by the Company in the previous

year including this year, has also significantly impacted the overall finance costs.

The returns from the Company's strategic investment in diversified avenues significantly

increased to Rs. 421.36 million against Rs. 237.40 million, translating into a 77.48% increase

compared to SPLY, which substantially contributed to the bottom line of the Company.

As a result, the net profits of the Company decreased by 65.16% in this period as compared

to SPLY.

Segmental Review of Business Performance

During the current period, the overall sales volume and price of spinning segments witnessed

an increasing trend.  However, the sales of knitted bedding products remain impacted.

Further, the net margins of both segments were under pressure as disclosed above.

Corporate Social Responsibility

We are committed to making a positive impact on the communities we serve and the

environment we operate in. Our Corporate Social Responsibility (CSR) initiatives are an

Sales (net)

Gross Profit

Distribution Cost

Administrative Expenses

Other Operating Expenses

Finance Cost

Other Income

Profit Before Taxation

Profit After Taxation

Earnings Per Share (Rs.)

36.82)

(29.34)

33.94)

(25.19)

9.09)

(154.05)

57.06)

(57.23)

(65.16)

---------- (Rupees in �000) ----------

12,861,885

 2,110,633

 300,900

 104,922

 100,428

 362,683

 334,602

 1,576,302

 1,245,102

 44.42

17,597,836

 1,491,414

 198,762

 131,356

 91,300

 921,382

 525,514

 674,128

 433,756

 15.47

Favorable /
(Unfavorable)

Profit and Loss Summary PercentageSeptember 30,
2023

September 30,
2022



integral part of our business philosophy, reflecting our dedication to creating a sustainable

and equitable future for all. Through various community outreach programs and partnerships,

we strive to empower individuals and groups, fostering education, health, and economic

opportunities.

During this quarter the following activities were undertaken by the Company:

As a part of our ongoing efforts to create a safe work environment, GTML organized a

Hepatitis Screening Camp at Knits Division in collaboration with The Health Foundation

(Pakistan). Furthermore, our CSR team embodies the spirit of compassion and joined hands

with the Pakistan Association of the Blind, Sindh. This CSR drive was arranged to create an

inclusive and equitable opportunity for blind persons in terms of quality education & continuous

learning.

Our Company aims to provide Health, Safety and Environment (HSE) awareness as a catalyst

for fostering a culture of safety and responsibility, where each team member is empowered

to contribute to a secure and thriving workplace actively. To support this, HSE awareness

sessions were conducted at the head office to identify potential risks and share insights on

preventative measures.

Additionally, the Company collaborated with Tabba Heart Institute to observe World Heart

Day for its employees to raise awareness about the global issue of cardiac stress and its far-

reaching impacts on our health and well-being.

Future Outlook

The economic revival, both globally and locally is gradually picking up momentum amidst the

persisting challenges of decades high inflation warranting unprecedented tightening of global

monetary conditions and disruption in energy and commodities owing to the intense geopolitical

situations.

As far as the country's outlook is concerned, the caretaker government is taking strict

administrative and regulative measures aimed at improving the availability of essential

commodities and to rationalizing the exchange rate. However, the existing inflationary

pressure on the economy coupled with the government�s further intention to increase gas

tariffs to fulfill critical performance markers to secure IMF backing, will not only lead to

intense inflationary pressure in the economy but will substantially increase the cost of

production, affecting the margins and competitiveness of country's manufacturing sector.

Even though the receipt of funds from IMF on account of SBA has provided some sort of

stability to the reserves, the instant support of friendly Countries / multilateral and bilateral

creditors is required to meet the foreign exchange requirement for the year.

With regards to the Company's operations, by making solid efforts to sustain its cost through

maximum capacity utilization, cost rationalization, effective procurement strategy, etc., the

Company is focused on following its footprint to ensure that maximum wealth is generated

for the well-being of the Company's shareholders. In addition, the sales mix will be altered

based on a demand / supply basis to enhance the profit margins.

Further, the Company expects that its new value-added unit once operational, will add

positively to the Company's bottom line. However, the overall margins of the Company will

remain under distress in the short term on account of higher finance costs and energy

tariffs.

Composition of Board

The total number of Directors is eight including the Chief Executive as a deemed Director

as per the following:
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Further, there is no change in the remuneration policy of non-executive directors as disclosed
in the Annual Report 2023.

Acknowledgments

The Directors record their appreciation of the performance of the Company's workers, staff,
and executives.

Total number of directors:

a) Male 07
b) Female 01

The composition of Board is as follows for the remainder term:

For and on behalf of the Board

Karachi: October 24, 2023

a) Independent Directors

b) Executive Director

c) Other Non-Executive Directors

d) Female Non-Executive Director

Syed Muhammad Shabbar Zaidi

Mr. Moin M. Fudda

Mr. Muhammad Sohail Tabba

Mr. Muhammad Ali Tabba

Mr.  Imran Yunus Tabba

Mr. Jawed Yunus Tabba

Mr. Muhammad Hassan Tabba

Ms. Zulekha Tabba Maskatiya

02

01

04

01

Particulars No. Name of Directors

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman



ASSETS

Non-Current Assets

Property, plant and equipment 5 23,663,804 21,242,834
Biological assets 755,523 753,053
Long term advance 6  -    -
Long term loans 26,977 37,944
Long term deposits 43,713 39,136
Long term investments 7 5,857,885 5,497,655

30,347,902 27,570,622
Current Assets

Stores, spares and loose tools 1,196,119 1,266,860
Stock-in-trade 8 21,903,008 23,408,079
Trade debts 3,728,080 2,972,086
Loans and advances 182,364 735,426
Trade deposits and short term prepayments 99,753 5,819
Other receivables 2,754,034 3,015,155
Cash and bank balances 121,804 265,177

29,985,162 31,668,602

Total Assets 60,333,064 59,239,224

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized
57,500,000 ordinary shares of Rs.10/- each 575,000 575,000

Issued, subscribed and paid-up capital 280,296 280,296
Reserves 20,844,662 20,410,906

Total Equity 21,124,958 20,691,202

Non-Current Liabilities

Long term finance 9 9,481,187 9,431,586
Deferred government grant 10 166,504 180,342
Retirement benefit obligation 1,045,240 1,008,944
Deferred tax liabilities 1,418,199 1,415,003

12,111,130 12,035,875
Current Liabilities

Trade and other payables 8,551,308 9,278,163
Unclaimed dividend 34,397 34,504
Current tax liability 172,783 93,676
Current portion of long term finance 9 691,767 666,994
Current portion of deferred government grant 10 46,424 54,879
Accrued mark-up 1,114,393 921,539
Short term borrowings 11 16,485,904 15,462,392

27,096,976 26,512,147

Total Liabilities 39,208,106 38,548,022

Total Equity and Liabilities 60,333,064 59,239,224

CONTINGENCIES AND COMMITMENTS 12

The annexed notes from 1 to 20 form an integral part of these condensed interim financial
statements.
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Condensed Interim Statement of Financial Position
As at September 30, 2023

June 30,
2023

(Audited)

September 30,
2023

(Un-audited)

Note (Rupees in �000)

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman
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Sales - net 17,597,836 12,861,885

Cost of sales 13  (16,106,422)  (10,751,252)

Gross profit 1,491,414 2,110,633

Distribution cost (198,762) (300,900)

Administrative expenses (131,356) (104,922)

(330,118) (405,822)

1,161,296  1,704,811

Finance cost (921,382) (362,683)

Other operating expenses (91,300) (100,428)

148,614 1,241,700

Other income 104,146  97,194

Share of profit from associates 421,368  237,408

Profit before taxation 674,128 1,576,302

Taxation 14 

 Current tax (237,175) (277,777)

 Deferred tax (3,197) (53,423)

(240,372)  (331,200)

Profit for the period 433,756  1,245,102

Earnings per share - basic and diluted (Rupees) 15.47  44.42

The annexed notes from 1 to 20 form an integral part of these condensed interim financial

statements.

Condensed Interim Statement of Profit or Loss  (Un-audited)

For the First Quarter Ended September 30, 2023

Quarter  Ended

September 30,
2022

September 30,
2023

(Rupees in �000)Note

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman
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Condensed Interim Statement of Comprehensive Income (Un-audited)

For the First Quarter Ended September 30, 2023

Profit for the period 433,756 1,245,102

Other comprehensive income  -    -

Total comprehensive income for the period 433,756 1,245,102

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

Quarter  Ended

September 30,
2022

September 30,
2023

(Rupees in �000)

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman



10 Gadoon Textile Mills Limited

Condensed Interim Statement of Cash Flows (Un-audited)

For the First Quarter Ended September 30, 2023
Quarter Ended

September 30,
2022

September 30,
2023

(Rupees in �000)Note

The annexed notes 1 to 20 form an integral part of these condensed interim financial
statements.

CHANGES ARISING FROM FINANCING ACTIVITIES

(Rupees  in  �000)

July 01,
2023

Financing
cash

inflows

Financing
cash

outflows

Non-
cash

changes

September 30,
 2023

Loan from financial institutions 10,333,801 1,736,148  (1,684,068)  -     10,385,881

Unclaimed and unpaid dividend 34,504  -    (107)  -     34,397

A. CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operating activities 15 2,422,127  (1,345,324)

Retirement benefits paid (58,753) (50,477)
Income taxes paid (158,069) (136,310)
Finance cost paid (728,528) (197,289)

(945,350) (384,076)

Net cash generated from / (used in) operating activities  1,476,777 (1,729,400)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (2,804,999) (2,273,832)
Sale proceeds from disposal of property,

plant and equipment 18,777  3,435
Sale proceeds from disposal of biological asset 18,181  6,279
Loans repaid by / (paid to) employees - net 2,454  (11,550)
Long term deposits given (4,577)  -
Dividend received 61,138  -
Profit received from bank deposits 13,391  3,569

Net cash used in investing activities (2,695,635)  (2,272,099)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Long term finance obtained  -    372,939
Repayment of long term finance  (150,364)  (145,485)
Term loan obtained 1,263,806  -
Repayment of term loan (1,500,000)  -
Repayment of salary refinance loan  -    (93,713)
Temporary economic refinance facility obtained -    81,292
Repayment of temporary economic refinance facility (33,704)  -
Renewable energy financing obtained 472,342  -
Export refinance - net 1,092,890  91,933
Dividend paid (107) (74)

Net cash generated from  financing activities 1,144,863  306,892

Net decrease in cash and cash equivalents (A+B+C) (73,995) (3,694,607)

Cash and cash equivalents at the beginning of the period (13,163,794) (4,615,259)

Cash and cash equivalents at the end of the period (13,237,789) (8,309,866)

CASH AND CASH EQUIVALENTS

Cash and bank balances 121,804  187,490
Short term borrowings excluding export refinance (13,359,593) (8,497,356)

(13,237,789) (8,309,866)

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman
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Condensed Interim Statement of Changes in Equity (Un-audited)

For the First Quarter Ended September 30, 2023

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD ALI TABBA
Chairman

Issued,

subscribed and

paid-up share

capital

Share

premium

General

reserve

Unappro-

priated

profit

Sub

total

Grand

total

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ( R u p e e s  i n  � 0 0 0 )  - - - - - - - - - - - - - - - - - - - - - - - - - -

- - -Capita l  Reser ves-- -

Amalga-

mation

reserve

- - - - -  Revenue Reser ves  - - - - -

Sub

total

Amalga-

mation

reserve

Against Long

term invest-

ment capacity

Expension & BMR

Balance as at July 01, 2022  280,296 103,125   34,416  -    137,541 1,000,000 727,333 15,857,979 17,585,312 18,003,149

Transaction with owners     

Final dividend @ Rs. 20/- per share for 

the year ended June 30, 2022  -    -    -   -     -    -    -    (560,592) (560,592) (560,592)

Total comprehensive income

for the period

Profit for the period  -    -   -                     -    -    -    -    1,245,102   1,245,102 1,245,102

Other comprehensive income  -   -    -   -     -    -     -    -    -     -

Total comprehensive income

for the period  -   -     -   -     -    -    -    1,245,102 1,245,102 1,245,102

Balance as at September 30, 2022  280,296 103,125 34,416  -     137,541  1,000,000   727,333 16,542,489 18,269,822 18,687,659

Balance as at July 01, 2023  280,296  103,125  34,416 16,500,000 16,637,541  1,000,000 727,333 2,046,032 3,773,365 20,691,202

Total comprehensive income

for the period

Profit for the period  -   -    -    -     -    -    -    433,756  433,756  433,756

Other comprehensive income  -   -     -    -     -    -     -    -    -    -

Total comprehensive income

for the period  -   -    -    -     -    -   -    433,756 433,756 433,756

Balance as at September 30, 2023  280,296 103,125 34,416 16,500,000 16,637,541  1,000,000 727,333 2,479,788 4,207,121 21,124,958

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.
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1. THE COMPANY AND ITS OPERATIONS

Gadoon Textile Mills Limited (the Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and sale of
yarn and knitted bedding products and production and sale of milk.

Y.B. Holdings (Private) Limited is the Holding Company of the Company.

Following are the geographical location and address of all business units of
the Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:
a) 200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of 

   Khyber Pakhtunkhwa, North, Pakistan.

b) 57 K.M. on Super Highway (near Karachi), Province of Sindh, South, 
   Pakistan.

Liaison Office:
Office No. 401, 4th Floor, Tri Tower, Opposite Sarhad University, Ring Road,
Peshawar.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements of the Company for the first
quarter ended September 30, 2023 have been prepared in accordance with
the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies
Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. These  condensed
interim financial statements does not include all the information required for
the full financial statements and therefore should be read in conjunction with
the annual financial statements of the Company for the year ended June 30,
2023.

2.2 These condensed interim financial statements are presented in Pak Rupees
which is also the Company's functional currency and figures presented in
these condensed interim financial statements has been rounded off to the
nearest thousand rupee.

2.3 These condensed interim financial statements are un-audited and all relevant
compliance with Companies Act, 2017 has been made accordingly. The
comparative statement of financial position presented has been extracted

Notes to the Condensed Interim Financial Statements (Un-audited)

For the First Quarter Ended September 30, 2023
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from annual financial statements for the year ended June 30, 2023; the
comparative condensed interim statement of profit or loss, condensed interim
statement of other comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity of the
Company have been extracted from the unaudited condensed interim financial
statements for the first quater ended September 30, 2022.

3. SIGNIFICANT ACCOUNTING POLICIES 

3.1 The accounting policies applied in the preparation of these condensed interim
financial information are the same as those applied in the preparation of the
audited financial statements of the Company for the year ended June 30,
2023.

The preparation of these condensed interim financial statements in conformity
with approved accounting standards requires management to make estimates,
assumptions and use judgements that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are
based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

3.2 New / Revised Standards, Interpretations and Amendments

There are certain new and amended standards, issued by International
Accounting Standards Board (IASB), interpretations and amendments that
are mandatory for the Company's accounting periods beginning on or after
July 01, 2023 but are considered not to be relevant or do not have any
significant effect on the Company's operations and therefore not detailed in
these condensed interim financial statements.

3.3 Standards, interpretations and amendments to published accounting and
reporting standards that are not yet effective:

The following standards, amendments and interpretations with respect to
the approved accounting standards as applicable in Pakistan would be effective
from the dates mentioned below against the respective standard or
interpretation:

Standards, interpretations and amendments Effective from 
accounting period

beginning on or after:
Amendment to IAS 1 - 'Presentation of Financial
Statements' - Classification of liabilities
as current or non-current January 01, 2024

Amendment to IFRS 16 'Leases' - Clarification on
how seller-lessee subsequently measures sale and
leaseback transaction January 01, 2024

Amendment to IFRS 10 and IAS 28 - Sale or
Contribution of Assets between an Investor and
its Associate or Joint Venture Deferred indefinitely
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Other than the aforesaid amendments, IASB has also issued the following

standards which have not been adopted locally by the Securities and Exchange

Commission of Pakistan:

Standards

IFRS 1 - First-time Adoption of International Financial Reporting Standards

IFRS 17 � Insurance Contracts

4. FINANCIAL RISK MANAGEMENT

The Company's financial risk objectives and policies are consistent with those

disclosed in the annual audited financial statements as at and for the year

ended June 30, 2023.

Note (Rupees in �000)

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

5.1 Details of additions and disposals to operating fixed assets are as under:

(Rupees  in  �000)

Additions/
 transfers

Disposals at
book value

Additions/
 transfers

Disposals at
book value

Quarter Ended
September 30, 2022

Quarter Ended
September 30, 2023

Buildings  22,250  -    60,164  -

Plant and machinery 749,264  27,719  224,048  619

Electric installations  7,529  -    -    -

Tools and equipment  1,850  359  780  -

Computer equipment  3,653  246  801  48

Office equipment and

  installations 1,839  -    800  -

Vehicles 491  3,598  3,986  493

786,876  31,922  290,579  1,160

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 14,140,757 13,737,910

Capital work-in-progress 5.2 9,523,047 7,504,924

23,663,804 21,242,834
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5.2 Details of additions and transfers from capital work in progress are as under:

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (Rupees  in  �000)  - - - - - - - - - - - - - - - - - - - - - - - - - - -

Additions Transfers Additions Transfers

Quarter Ended
September 30, 2022

Quarter Ended
September 30, 2023

Civil works 519,743  22,250  286,904  60,164

Plant and machinery 2,005,096  758,643  1,791,082  224,048

Power plant  -    -    163,197  -

Tools and equipment  -    -    780  780

Vehicles  491  491  8,288  3,986

Mark up capitalized  274,178  -    21,980  -

 2,799,508  781,384  2,272,231  288,978

6.1 This represents first and second tranche of advance for a Joint Venture Project

of Rs. 4,250 million. The principal activity of the Joint Venture Project was

acquisition and development of a real estate project in Karachi through a Joint

Venture Company. The Company's share in this Joint Venture project is ten

percent. The Project could not be executed and accordingly the amount was

provided in previous years. However, last year the parties to the Joint Venture

have agreed to settle the amount spent for the project. In this respect the

Company had received Rs. 22 million last year and the provision was reversed

accordingly.

6. LONG  TERM ADVANCE

- Considered doubtful

Investment in a joint venture  - Advance    6.1  44,444  44,444

Less: Provision against advance (44,444) (44,444)

 -    -

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)Note

7. LONG TERM INVESTMENTS

Investment in associates

Lucky Core Industries Limited 3,860,686  3,677,707

Lucky Holdings Limited 1,348  787

Yunus Energy Limited 1,995,851  1,819,161

5,857,885  5,497,655

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)



16 Gadoon Textile Mills Limited

9.1 The Company has entered into a long term finance agreement with
commercial banks, with an approved limit of Rs. 10.61 billion (June 30, 2023:
Rs. 12.11 billion). The facility carries a mark-up ranging from SBP Base Rate
+ 0.10% to 2% payable on a quarterly basis (June 30, 2023: SBP Base Rate
+ 0.10% to 2% payable on a quarterly basis). The tenure of this facility is 12
years including 2 years moratorium period.

9.2 This represent term loan obtained under the long term finance facility from
various commercial banks having markup ranging from KIBOR + 0.20% to
0.75% (June 30, 2023: KIBOR + 0.20% to 0.75%). The approved limit of term
loan lies under sub-limit of the facilities mentioned in note 9.1 from various
commercial banks.

9.3 The Company entered into long-term loan agreements with commercial
banks under the renewable energy scheme of the SBP with an approved
limit of Rs. 0.6 billion. Facility is to be repaid in 12 years including 2 years
moratorium period. Principal to be repaid in quarterly & semi annually equal
installements. These facilities carries mark-up ranging from SBP Base rate
+ 2% to 3% which is payable on quarterly basis. 

9.4 The Company has entered into a temporary economic refinance facility
agreement with commercial banks, with an approved limit of Rs. 1.072 billion
(June 30, 2023: Rs. 1.072 billion). The facility carries a mark up of SBP Base

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)Note
8. STOCK IN TRADE

Raw material in

- hand 16,343,047  14,991,278

- transit 979,798  4,450,885

- feed 105,938  75,855

17,428,783  19,518,018

Work in process 1,244,423  986,146

Finished goods

- yarn 2,414,350  2,433,978

- knitted fabric 620,986  272,343

- waste 192,818  195,428

- unprocessed milk 1,648  2,166

3,229,802  2,903,915

21,903,008  23,408,079

9. LONG TERM FINANCE

Long term finance facility 9.1 3,487,475  3,637,839

Term loan 9.2 5,387,130  5,623,323

Financing for renewable energy 9.3 472,342  -

Temporary economic refinance

facility 9.4  826,007  837,418

Less: Current portion of long

term finance (691,767) (666,994)

9,481,187  9,431,586



17First Quarterly Report September 2023

Rate + 0.50% to 0.75% (June 30, 2023: SBP Base Rate + 0.50% to 0.75%).

The tenure of this facility is 12 years including 2 years moratorium period.

9.5 The above financing agreements are secured by pari passu charge over

plant and machinery of the Company.

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)

September 30,
2023

(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)

10.1 Deferred government grant relates to the financing obtained at below

market mark-up rates i.e. difference between the fair value and actual

proceed of TERF loan obtained under SBP's refinance scheme. It is being

amortised over the period of ten years from the date of loan disbursement

with an amount equal to the difference between the finance cost that would

have been charged to statement of profit or loss at market rate and the

interest paid as per the scheme.

10. DEFERRED GOVERNMENT GRANT

Deferred grant against temporary

economic refinance facility 10.1 212,928  235,221

Less: Current portion of deferred grant (46,424) (54,879)

166,504  180,342

Note

11. SHORT TERM BORROWINGS

Banking companies - secured

Running finance under mark-up

arrangements 11.1 13,359,593  12,928,971

Money market 11.2  -         500,000

Export refinance 11.3  3,126,311  2,033,421

16,485,904  15,462,392

11.1 Facilities for running finance, import finance, export finance and export

refinance are available from various commercial banks upto Rs. 38.91 billion

(June 30, 2023: Rs. Rs. 38.11 billion). For running finance facility, the rates

of mark-up range between KIBOR + 0.05% to KIBOR + 1.00% per annum

(June 30, 2023: KIBOR + 0.05% to KIBOR + 1.00% per annum). These are

secured against hypothecation of stock, receivables and plant and machinery.

11.2 During the period company has repaid the money market loan. The approved

limit of money market loan lies under sub-limit of the facilities mentioned in

note 11.1 from various commercial banks. For money market loan, the rate

of mark up range between KIBOR + 0.00% to KIBOR + 0.22% per annum

(June 30, 2023: KIBOR + 0.00% to KIBOR + 0.22% per annum). These are

secured against hypothecation of stock, receivables and plant and machinery.
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11.3 The rate of mark-up on export refinance is SBP Base Rate + 0.50% to SBP

Base Rate + 1.00%  (June 30, 2023: SBP Base Rate  0.50% to SBP Base Rate

+ 1.00%).

12. CONTINGENCIES AND COMMITMENTS

12.1 Contingencies

12.1.1 Outstanding guarantees given on behalf of the Company by commercial

banks in normal course of business amounting to Rs. 3.11 billion (June 30,

2023: Rs. 2.82 billion).

There is no material changes in the contingencies as dislosed in notes 23.1.1

to 23.1.8  to the annual financial statements for the year ended June 30,

2023.
September 30,

2023
(Un-audited)

June 30,
2023

(Audited)

(Rupees in �000)

12.1.2 Others

Local bills discounted 629,929  354,141

Post dated cheques in favour of Collector

of Customs against imports 9,914,413  9,215,650

12.2 Commitments

Letters of credit opened by banks for:

Plant and machinery 1,943,512  4,473,213

Raw materials 4,001,794  3,909,703

Stores and spares 146,862  146,897

Quarter Ended

September 30,
2022

Note

September 30,
2023

(Rupees in �000)

13. COST OF SALES

Opening stock - finished goods 2,903,915  2,404,061

Cost of goods manufactured 13.1 16,432,309  12,354,536

19,336,224  14,758,597

Closing stock - finished goods (3,229,802) (4,007,345)

16,106,422  10,751,252
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13.1 Cost of goods manufactured

Opening stock - work in process 986,146  649,453

Raw and packing material consumed 13,528,024  9,845,351

Other manufacturing expenses 3,162,562  2,554,056

16,690,586  12,399,407

17,676,732  13,048,860

Closing stock - work in process (1,244,423) (694,324)

16,432,309  12,354,536

14. TAXATION

There have been no change in the tax contingencies as disclosed in note

number 23.1.5 to 23.1.8 to the annual financial statements for the year ended

June 30, 2023.

Quarter Ended

September 30,
2022

September 30,
2023

(Rupees in �000)

15. CASH GENERATED FROM / (USED IN) OPERATIONS

Profit before taxation 674,128  1,576,302

Adjustments for:

Depreciation 352,117  256,167

Loss / (gain) on disposal of property,

plant and equipment 13,136  (2,275)

Gain arising from changes in fair

value of livestock (59,627) (50,402)

Loss on sale of livestock 38,976  6,131

Profit on deposits and short term investments (12,373) (3,188)

Provision for retirement benefit obigation 95,049  79,090

Share of profit from associates (421,368) (237,408)

Finance cost 921,382  362,683

Working capital changes 15.1 820,707  (3,332,424)

1,747,999  (2,921,626)

Cash generated  from  /  (used in) operations 2,422,127  (1,345,324)

Quarter Ended

September 30,
2022

Note

September 30,
2023

(Rupees in �000)
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15.1 Working capital changes

Decrease / (increase) in current assets

Stores, spares and loose tools 70,741  24,156

Stock-in-trade 1,505,071  (1,230,316)

Trade debts (755,994)  493,966

Loans and advances 561,575  350,121

Trade deposits and short term

prepayments (93,934)  (40,146)

Other receivables 260,103  (670,885)

1,547,562  (1,073,104)
Increase / (decrease) in current liabilities

Trade and other payables (726,855) (2,259,320)

Working capital changes 820,707  (3,332,424)

Quarter Ended

September 30,
2022

September 30,
2023

(Rupees in �000)

16 . TRANSACTIONS WITH RELATED PARTIES

 Details of significant transactions with related parties, other than those which

have been disclosed elsewhere in these condensed interim financial statements,

are as follows:

Basis of
relationship

Nature of
Transaction

% of
Share
holding

----- (Rupees in �000) -----

September 30,

2023

September 30,

2022

Quarter Ended

Y.B.Holdings (Private) Holding - Reimbursement of
 Limited   Company   expenses to Company  1,229 784

Lucky Core Industries Associate 7.21% Purchase of fiber 651,919  1,059,318
Limited Purchase of silage 23,783  17,618

Purchase of soda 9,750  -
Purchase of berga fat 5,250  -

Yunus Energy Limited Associate 19.99% Reimbursement of
  expenses to Company 60  366
Dividend Received 61,137  -

Lucky Cement Limited Associated - Purchase of cement 56,515  31,441
   Company Reimbursement of

  expenses to Company 380  342

Lucky Energy (Private) Associated - Purchase of electricity 590,841 404,597
Limited  Company Reimbursement of

  expenses to Company 376  1,230
Reimbursement of
  expenses from Company - 53

a. Related Companies

Name of
Related Party
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----- (Rupees in �000) -----

September 30,

2023

September 30,

2022

Quarter Ended

Lucky Knits (Private) Associated - Sale of yarn 584,896 930,393
Limited  Company Knitting and dyeing

  charges 25,221  32,453

Lucky Textile Mills Associated - Sale of yarn 1,087,700 1,532,483
 Limited   Company Sale of waste 220,674  -

Sale of raw material 703,141  -
Processing charges 74  324
Reimbursement of
  expenses to Company 2,732  1,304

Tricom Solar Power Associated - Interest income on
(Private) Limited   Company   subordinated loan 452 318

Yunus Textile Mills Associated - Sale of yarn 263,564  58,574
 Limited   Company Sale of waste 22,883  -   

Yunus Wind Power Associated - Interest income on
Limited   Company    subordinated loan 269  183

Y. B. Engineering Limited Associated - Reimbursement of
  Company   expenses to Company 1,234 -

Feroze1888 Mills Limited Associated - Purchase of packing
  Company   material 190 -

b. Benefits to key management personnel 52,151  44,302

Basis of
relationship

Nature of
Transaction

% of
Share
holding

Name of
Related Party

17. FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants at the

measurement date.

The carrying values of all financial assets and liabilities reflected in the financial

statements approximate their fair values.

Fair value hierarchy

The following table provides an analysis of financial instruments that are

measured subsequent to initial recognition at fair value, grouped into Levels

1 to 3 based on the degree to which the fair value is observable.

Level - 1: fair value measurements are those derived from quoted prices

(unadjusted) in active markets for identical assets or liabilities.

Level - 2: fair value measurements are those derived from inputs other than

quoted prices included within Level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).



25,906,628

10,263,075

19,310,189 3,408,149 4,378,638

1,763,922

3,555,741 522,793



47,301,187

33,065,546
6,142,560

13,031,877
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20232022

36.82)

(29.34)

33.94)

(25.19)

9.09)

(154.05)

57.06)

(57.23)

(65.16)

17,597,836

 1,491,414

 198,762

 131,356

 91,300

 921,382

 525,514

 674,128

 433,756

 15.47

12,861,885

2,110,633

300,900

104,922

100,428

362,683

334,602

1,576,302

1,245,102

44.42
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