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NADEEM TEXTILE MILLS LIMITED  

Vision Statement  
 
To be a dynamic, profitable and growth oriented Company.  

 
Mission Statement  

 
The mission of the Company is to prudently utilize the human resources and plant and  
machinery in order to achieve high levels of sustainable profitability and growth by:  
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COMPANY INFORMATION  
                                
Dubai Islamic Bank Pakistan Limited  
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NADEEM TEXTILE MILLS LIMITED  
NOTICE OF ANNUAL GENERAL MEETING 

Notice is hereby given that the 37  
p.m. at registered office 801-804, 8 

 
Ordinary Business: 

th 
Annual General Meeting of Nadeem Textile Mills Limited (the “Company”) will be held on Monday, November 27, 2023 at 5:00 

th 
Floor, Lakson Square Building No.3, Block-A, Sarwar Shaheed Road, Karachi, to transact the following business:     

th  
1. To confirm the Minutes of the Extra Ordinary General Meeting of the Company held on  20 March, 2023. 

th 
2. To receive, consider and adopt the audited financial statements of the company for the year ended 30 June, 2023 together with the Directors’ report, Auditors’ 

Reports and Chairman’s Review Report thereon. 
3.  To appoint external auditors for the next term i.e. year 2023-2024 and fix their remuneration. The retiring auditors M/s Rahman Sarfaraz Rahim Iqbal Rafiq,  

Chartered Accountants, being eligible, offer themselves for reappointment as auditors of the Company.  
 
4. Special Business: 

(A)  To ratify the transactions carried out by the Company with related parties as disclosed in the Financial Statements for the year ended June 30, 2023 by  
 passing the following resolutions as ordinary resolutions:  

“RESOLVED that the related parties transactions carried out by the Company with Nadeem International (Pvt.) Ltd. and directors of the company being 
related parties during the year ended June 30, 2023 be and are hereby approved.”  

FURTHER RESOLVED THAT the Company may carry out transactions including, but not limited to, the sale/purchase of yarn, sale/purchase of 
cotton/fibre, reprocessing of yarns, rent/lease of assets, sale/purchase of machinery and equipment and other necessary goods, including receipt, with 
related parties from time to time for the financial year 2023-24 and loan received from and return to the related parties.  

 
(B)   To consider, and if deemed appropriate, to pass the following resolutions (with or without modifications) which would enable the Company to circulate  
 the annual audited financial statements by way of QR enabled code and weblink to its  shareholders as a part of the notice for annual general meeting.  

 
Resolved that, the consent of the members be and is hereby accorded to transmit the annual audited financial statements including auditor's report, 
directors' report, chairman's review report and other reports contained therein to the members of company through QR enable code and weblink.  

 
5. To transact any other business with the permission of the chairman. Moreover, the notice along with statement of material fact have been dispatched to the 

shareholders by post and uploaded/ placed on Company website at 

Karachi By order of the Board 
Dated:  October 30, 2023 Company Secretary 

NOTES: 
 

1. The share transfer books of the Company will remain closed from November 21, 2023 to November 27, 2023 (both days inclusive). 
2. A member entitled to attend and vote at the General Meeting is entitled to appoint another member as his/her proxy to attend and vote instead of him/her. A 

proxy must be a member of the Company.  
3.  The instrument appointing a proxy, in order to be valid must be received at the Head Office of the Company at A -801-804, Lakson Square  Building No.3,  

Sarwar Shaheed Road, Karachi, not less than forty-eight (48) hours before the time fixed for the meeting.  
4.  Any individual Beneficial Owner of CDC, entitled to attend and vote at this meeting, must bring his/her participant ID number and account/sub account  

number along-with original Computerized National Identity Card (CNIC) or passport at the time of attending the meeting to prove his/her identity and in case of 
Proxy must enclose additionally an attested copy of his/her CNIC or Passport, Representatives of corporate members should bring the usual documents 
required for such purpose.  

5. CDC Account Holders will also have to follow the guidelines laid down in Circular No. 1 dated January 26, 2000 issued by the Securities and Exchange 
Commission of Pakistan. 

6. Members are requested to immediately inform of any change in their addresses to our Share Registrar, M/S Hameed Majeed Associates (Pvt.) Ltd., 4th Floor, 
Karachi Chambers, Hasrat Mohani Road, Karachi. 

 

7. Submission of copies of CNIC and NTN Certificate (Mandatory) 
Pursuant to the directive of the Securities & Exchange Commission of Pakistan (SECP), Dividend Warrant shall mandatory bear the 
Computerized National Identity Card (CNIC) numbers of shareholders.  Shareholders are therefore requested to fulfill the statutory 
requirements and submit a copy of their CNIC (if not already provided) to the Company’s Share Registrar, Hameed Majeed Associates (Pvt.) Ltd., 
Karachi, without any delay.  
In case of non-availability of a valid copy of the Shareholders’ CNIC in the records of the Company, the company shall withhold the Dividend in 
terms of Clause (a) of proviso under Section 243(2) of the Companies Act 2017, which will be released by the Share Registrar, only upon 
submission of a valid copy of the CNIC in compliance with the aforesaid SECP directives.  
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8. Unclaimed Dividend 
Shareholders, who by any reason, could not claim their dividend, if any, are advised to contact our Share Registrar: M/s Hameed Majeed  
Associates (Pvt) Ltd. Karachi Chamber, Hasrat Mohani Road, Karachi to collect / enquire their unclaimed dividend, if any.  
In compliance with section 244 of the Companies Act, 2017, after having completed the stipulated procedure all such dividend outstanding for  
a period of three years or more from the date due and payable shall be deposited to the Federal Government in case of unclaimed dividend, shall  
be delivered to the SECP.  

9.  Deposit of Physical Shares into CDC Accounts:  
As per Section 72 of the Companies Act, 2017 every existing company shall be required to replace its physical shares with book-entry form in a  
manner as may be specified and from the date notified by the Commission, within a period not exceeding four years from the commencement  
of the Companies Act, 2017.  The shareholder having physical shareholding may open CDC sub-account with any of the brokers or investor’s  
account directly with the CDC to place their physical shares into scrip-less form.  This will facilitate them in many ways including safe custody  
and sale of shares, anytime they want as the trading of physical shares is not permitted as per existing Regulations of the Pakistan Stock  
Exchange Ltd.  

10.   Ballot Paper:  
Postal poll paper is available for download from the website of  Nadeem Textile Mills Limited at www.nadeem.com.pk Shareholders may  
download the ballot paper from website or use an original, photocopy and printed in annual reports.  

11.   Placement of Financial Statements on Website:  
The Financial Statements of the Company for the year ended June 30, 2023 along with reports have been placed on the website of the Company:  
http://www.nadeem.com.pk  

 
STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017 

 
This statement sets out the material facts concerning the Special Business, given as agenda item no. 6 of the Notice to be transacted at the 37  
 the Company. 

ITEMS NO. 5(A) OF THE AGENDA: 

  
th 
Annual General Meeting of  

Nadeem Textile Mills Limited is engaged in manufacture and sale of yarn. The Company in the normal course of business carries out transactions with its associated 
entities. Summary of transactions carried out during the year with the associated entities is as follow: 
 

S. No Name of Associated Undertaking Nature of Transactions Rupees 

1 Nadeem International (Pvt) Ltd. Loan Received - 
2 Nadeem International (Pvt) Ltd. Loan Re-Paid 21,800,000 
3 Nadeem International (Pvt) Ltd. Weigh Bridge Expenses 180,000 
4 Nadeem International (Pvt) Ltd. Balance outstanding 38,200,000 
5 Nadeem International (Pvt) Ltd. Contribution from Associated undertaking 340,000,000 
6 Mr. Zahid Mazhar Loan Received 72,000,000 
7 Mr. Zahid Mazhar Balance outstanding 82,000,000 
8 Mr. Omer Bin Zahid Loan Received 19,800,000 
9 Mr. Omer Bin Zahid Loan Re-paid 19,800,000 
10 Mr. Omer Bin Zahid Balance outstanding - 
11 Mr. Hassan Bin Zahid Loan Received 19,800,000 
12 Mr. Hassan Bin Zahid Loan Re-paid 4,000,000 
13 Mr. Hassan Bin Zahid Balance outstanding 15,800,000 

Mr. Zahid Mazhar, Mr. Omer Bin Zahid, Mr. Hassan Bin Zahid and Mrs. Naila Zahid are Directors of Nadeem Textile Mills Limited and are also Directors of Nadeem 
International (Private) Limited.  

All related party transactions, during the year 2023, were reviewed and approved by the Audit Committee and the Board in their respective meetings. The transactions 
with related parties were carried out at arm’s length prices determined in accordance with the comparable uncontrolled prices method.  

The above concerned Directors abstained while the Board approved the above transactions in accordance with the requirement of relevant provision of the Companies 
Act, 2017 and listed Companies (Code of Corporate Governance) Regulations 2017.  

The above transactions with related parties are an ongoing process and will also remain continued in future.  

None of the Directors other than the above concerned directors have any direct or indirect interest in the above mentioned associated entities and have no interest in the above 
business, other than shareholders of the Company.  
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NADEEM TEXTILE MILLS LIMITED  
CHAIRMAN'S REVIEW REPORT  

FOR THE YEAR ENDED JUNE 30, 2023  
 
 
Dear Shareholders,  
 
On behalf of the Board of Directors, I am pleased to present the annual results of the Company for the year ended June 30, 2023.  
 
BOARD COMPOSITION AND PERFORMANCE  
The Board of Directors comprises both young and experienced professionals with relevant textile expertise and capabilities. The Board 
plays a vital role in guiding the company to achieve its goals while upholding the highest standards of corporate governance in a 
challenging business environment. The Board remains focused on its strategic role of helping the company achieve its key objectives and 
increase shareholder returns.  
 
The Board has formed the "Audit Committee" and the "Human Resource and Remuneration Committee." These committees carried out 
their responsibilities effectively in accordance with the code of corporate governance and terms of reference duly approved by the 
Board of Directors. We will continue our efforts to adopt and implement best governance practices.  

All quarterly, half-yearly, and annual financial results were thoroughly reviewed, and the Board extended its guidance to the  
management on a regular basis. The Board also played a key role in monitoring the management’s performance and focused on major  
risk areas.  

During the year under review, the Board effectively discharged its responsibilities as required under the Companies Act 2017 and the 
Listed Companies (Code of Corporate Governance) Regulations 2019.  
 
BOARD PERFORMANCE AND EFFECTIVENESS  
The Company adheres to the highest standards of corporate governance and complies with all applicable requirements of the 
Companies Act, 2017, and the Listed Companies (Code of Corporate Governance) Regulations, 2019, with respect to the composition, 
meetings, and procedures of the Board of Directors and its Committees.  

The Board has developed a mechanism for the annual evaluation of its own performance in compliance with the Listed Companies 
(Code of Corporate Governance) Regulations 2019. The performance evaluation mechanism ensures that all statutory and legal 
requirements are fulfilled regarding procedures, meetings, and the role of the Board.  

The Board played a pivotal role in achieving the Company's objectives by providing oversight, guidance, and strategic direction, and  
monitoring the Company's performance. All significant issues, including the planning process, risk management system, policy  
development, and financial management, were presented before the Board or its committees to formalize the corporate decision- 
making process.  
 
ACKNOWLEDGEMENT  
On behalf of the Board of Directors, I would like to express my sincere gratitude to all of our employees for their dedication and 
contributions to the Company's success. I would also like to thank our shareholders, customers, suppliers, bankers, and other 
stakeholders for their continued trust and support.  

 
 
 
 

for and on Behalf of the Board of Directors  
Karachi NAILA ZAHID 
Dated: October 30, 2023 Chairperson 
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NADEEM TEXTILE MILLS LIMITED  
DIRECTORS' REPORT TO THE SHAREHOLDERS  

FOR THE YEAR ENDED JUNE 30, 2023  
Dear Shareholders,  
 
The Directors of the company are pleased to present the audited financial statements of the Company for the year ended June 30, 2023, 
together with the Auditor's Report thereon.  
 
FINANCIAL HIGHLIGHTS  
During the fiscal year ended June 30, 2023, the Company achieved sales turnover of Rs. 10.67 billion, a decrease of 22.57% from the 
Rs. 13.77 billion reported in the comparative year. The Company incurred a net loss after tax of Rs. 588.97 million during the period, 
primarily due to the increase in the cost of raw materials and other expenses.  
 
The following table summarizes the Company's financial results for the year ended June 30, 2023, along with comparative figures for the 
previous year:  

 Rupees in Million 
 2023 2022 
Sales 10,666.65 13,775.87 
Gross profit 510.00 2,318.58 
Gross profit % to sales 4.78% 16.83% 
Profit / (loss) before tax (584.06) 1,384.93 
Profit / (loss) after tax (588.97) 1,213.98 

 
KEY FINANCIAL INDICATORS 

· Sales decreased by Rs. 3,109.22 million, a decrease of 22.57%. 
· The gross profit margin decreased to 4.78%, from 16.83% in the previous year. 
· Net loss after tax was 5.52%, compared to net profit after tax of 8.81% in the previous year. 

 
BREAK-UP VALUE AND EARNING PER SHARE  
The break-up value per share as at June 30, 2023, was Rs. 181.88, compared to Rs. 191.86 as at June 30, 2022. The earnings per share for 
the year ended June 30, 2023, decreased to Rs. (27.31), from Rs. 56.43 for the year ended June 30, 2022.  
 
DIVIDEND  
The Board of Directors of the company has not recommended any dividend due to requirement of liquidity for BMR.  
 
OVERVIEW  
The economic and political environment of the country remained very challenging throughout the financial year 2023, leading to 
subdued business activities, low foreign reserves, high inflation, and a balance of payments crisis. 

 
The year ending 30 

  
th 

June 2023 was one of the most difficult years for the textile industry of Pakistan.  On the one hand, due to the  
global recession there was massive decline in the demand of textile products which resulted in reduction of sales volume.  On the other 
hand, SBP raised the interest rate to a historically high figure of 22%.  On top of this, there was a huge rise in the cost of energy.  All of this 
compelled the company to curtail its production activities.  Due to these factors your company has ended up in a loss this year. 
However, we forecast better times ahead and are confident that next year will be a profitable year.  

OPERATING PERFORMANCE  
The Company produced 19.45 million Kgs. 20/s count of spun yarn during the year as compared to 27.37 million Kgs. of previous 
year, showing a decrease of 28.94%.  
 
PRESENT AND FUTURE OUTLOOK  
Pakistan is currently facing a number of economic challenges, including political unrest and uncertainty, high debt, low foreign  
exchange reserves, rising cost of living, expensive international trade, low investor confidence, delayed sales tax and income tax  
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refunds, depreciating value of the Pakistani rupee, high interest rates, shortage of gas and very high price of energy, and volatile cotton 
prices. These challenges are making it difficult for Pakistan to pay its debt, keep its currency stable, and attract foreign investment. The 
government needs to carefully manage the economy in a way that addresses these challenges and keeps investors confident.  

The outlook for Pakistan's cotton crop in 2023-24 is positive, with a projected production of about 10 million bales. This would be a 
significant improvement over the previous year, which was affected by unfavorable weather conditions and pest and disease 
outbreaks. However, the crop faces some challenges from heavy rains and floods that can damage the yield and quality of the fiber. In 
addition to weather risks, the cotton crop also faces challenges from pests and diseases. The government is working to develop and 
implement pest management strategies to minimize crop losses.  
 
EXPANSION AND MODERNIZATION  
The Company has a policy of continuous business process reengineering (BPR) to improve technology and manufacturing processes. 
During the year, the Company added the following machinery:  
 
Blow Room Machinery  
20 Sets Carding Machines  
3 Nos. Draw Frames with Auto levellers  
1 Set Autocone Savio Polar with Quantum  
1 Set Murata 21-C Winder Machine 
Clipping Machine  
1 Set Gas Genset MTU 1,500 KW  
Equipment for electricity load enhancement  
 
HUMAN RESOURCE  
The management firmly believes in teamwork and the integral role of manpower in achieving the targeted results of the Company.  
 
The company has established a Human Resource and Remuneration Committee (HR&R Committee) comprised of three members, as  
mentioned in the company information. Based on the recommendations of the HR&R Committee, the management has developed a  
team of highly competent professionals and continuously upgrades its manpower through training facilities and by inducting more  
qualified staff.  
 
COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE  
The Statement of Compliance with the Code of Corporate Governance is annexed.  
 
STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK  
The Board is committed to maintain a high standard of corporate governance. The Board has reviewed the Code of Corporate 
Governance and declares that:  

The financial statements, together with the notes thereon have been drawn up in conformity with the Companies Act  2017.  
These statements present fairly the Company’s state of affairs, results of its operations, cash flow, comprehensive income and  
changes in equity.  
Proper books of accounts of the Company have been maintained.  
Appropriate accounting policies have been consistently applied in the preparation of financial statements and accounting 
estimates are based on reasonable and prudent judgment.  
The International Accounting Standards, as applicable in Pakistan, have been followed in the preparation of financial  
statements.  
The system of Internal Control is sound in design and has been effectively implemented and monitored. The process of review and 
monitoring continues with the object to improve it further.  
There is no significant doubt upon the Company’s ability to continue as a going concern.  
There has been no material departure from the best practices of corporate governance, as detailed in the listing regulations. The 
key operating and financial data for the last six years in a summarized form is annexed.  
Information about taxes and levies is given in the notes to the accounts.  
The Company entered in arm-length transactions with other members of the group. These transactions are in compliance with the 
directives issued by the Securities & Exchange Commission of Pakistan in this regard.  
All the directors of the company are registered as tax-payer and none of the company’s directors is in default of payment of any  
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dues to a banking company, DFI, NBFI or Stock Exchange.  
None of the directors of the company is serving on the Board of 7 or more listed companies.  
The company operates an unfunded gratuity covering all its employees who have completed their qualifying period. Provision is  
made annually to cover current obligations under the scheme. The company has adopted the revised IAS 19.  
Trading in the shares of the Company during the year by the Directors, Chief Executive Officer, Chief Financial Officer,  
Company Secretary and their spouses and minor children are mentioned in the annexed pattern of shareholding.  

 
CORPORATE SOCIAL RESPONSIBILITY  
The company has a strong commitment to corporate social responsibility. The Company believes in contributing to the society and 
environment by promoting a better working environment and contributing regularly to the national exchequer as per law.  

 
i. Health, Safety and Environment: 

We work continuously to ensure that our employees work in a safe and healthy working environment. The Company 
regularly contributes towards the health facility and retirement benefits available for the workers of the Company.  

ii. Business Ethics: 
The Management is committed to conducting all business activities with integrity, honesty, and observance of laws and  
regulations. A Code of Conduct detailing policies concerning the same has been developed and approved by the Board.  

iii. Energy Savings: 
The Management focuses on energy conservation. Many preventive measures have been adopted by fixing 
energyconserving devices to save energy. Workers are also made aware of various energy conservation methods to curtail 
the unnecessary consumption of energy.  

BOARD MEETINGS  
During the period under review, 8 meetings of the Board of Directors were held and the following were in attendance: 

Name of Directors 
1. Mr. Zahid Mazhar 
2. Mr. Omer Bin Zahid 
3. Mr. Hassan Bin Zahid 
4. Mrs. Naila Zahid 
5. Mrs. Anam Omer 
6. Mrs. Shafia Hassan 
7. Mr. Waqar Hassan Siddiqui 
8. Mr. Nadeem Ahmed 
9. Mr. Noor Muhammad 

No. of Meetings Attended 
8 
7 
7 
8 
8 
7 
8 
8 
7  

Leave of absence was granted to the members not attending the board meetings. 

COMPOSITION OF BOARD 
Directors Numbers 
(a)   Male 06 
(b)   Female 03 

Composition Numbers 
a)    Independent Director 03 
b)    Other Non-Executive Directors 03 
c)    Executive Directors 03 
ASSOCIATED COMPANIES  
Following is the list of associated companies:  

(a)   Nadeem International (Pvt.) Ltd.  
 
All transactions between related parties were conducted at arm's length, in full compliance with the best practices of transfer pricing as 
stated in the Listing Regulations. The related party transactions were approved by the Board of Directors on the recommendation of the 
Audit Committee.  
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AUDIT COMMITTEE  
The company has established an audit committee, as required by the Code of Corporate Governance, comprising three members as 
mentioned in the company information. The audit committee has established an internal audit function to monitor and review the 
adequacy and implementation of internal controls at all levels.  
 
STATUTORY AUDITORS  
The Company's auditors, Rahman Sarfaraz Rahim Iqbal Rafiq, Chartered Accountants, will retire at the conclusion of the Annual 
General Meeting. They are eligible for reappointment and have offered to serve as auditors for the next term.  

The Board of Directors recommends their reappointment as auditors of the Company for the year ending June 30, 2024, as suggested by 
the Audit Committee.  
 
PATTERN OF SHAREHOLDING  
The pattern of shareholding of the company as at June 30, 2023 is annexed.  
 
CHAIRMAN’S REVIEW  
The Directors of the Company endorse the contents of the Chairman’s review, which is deemed to be a part of the Director’s report.  
 
ACKNOWLEDGMENT  
The Board of Directors of the Company would like to take this opportunity to thank our shareholders, valued clients, and bankers for their 
cooperation and support throughout the year. The Directors also wish to express their sincere appreciation to the Company's staff 
members and workers for their continued diligence and dedication.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
for and on Behalf of the Board of Directors  

 
 
 
 
Karachi. ZAHID MAZHAR OMER BIN ZAHID 
Date: October 30, 2023 Chief Executive Director 
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NADEEM TEXTILE MILLS LIMITED  
Key Operating & Financial Data  

For the Period From July 2017 To June 2023  
 
  

2022-2023 
 
2021-2022 

 
2020-2021 

 
2019-2020 

 
2018-2019 

 
2017-2018 

       
       
       
       
       
       
       
       
       
       
       
 
 
 
 
 
2023 10,667 
2022 13,776 
2021 9,494 
2020 6,793 
2019 7,186 
2018 6,441 

 

 

 

 

 

APPLICATION OF REVENUE 
FOR THE YEAR ENDED JUNE 30, 2023 

 
 
 
 

RUPEES PERCENTAGE 
Cost of Sale 10,156,646,606 95.22% 
Operating Expenses 356,514,753 3.34% 
Other Epenses + Financial 737,558,489 6.91% 
Taxation 4,910,487 0.05% 
Profit / (Loss) After Tax (588,977,446) -5.52% 
TOTAL 10,666,652,889 100.00% 
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES  

(Code of Corporate Governance) Regulation, 2019 For the year ended June 30, 2023  
The Company has complied with the requirements of the Listed Companies (code of Corporate Governance) Regulations, 2019 
(“the CCG Regulations”) in the following manner:  

1.   The total numbers of directors are 9 (including the Chief Executive Officer) as per the following:  
a.   Male 6 
b.   Female 3 

2.   The composition of the Board is as follows:  
 

Category Name 

Independent Directors 
Mr. Noor Muhammad 
Mr. Waqar Hassan Siddiqui 
Mr. Nadeem Ahmed 

Executive Directors 
Mr. Zahid Mazhar (CEO) 
Mr. Omer Bin Zahid 
Mr. Hassan Bin Zahid 

Non-Executive Directors 
Mrs. Naila Zahid (Chairperson) 
Mrs. Anam Omer 
Mrs. Shafia Hassan 

Female Directors 
Mrs. Naila Zahid (Chairperson) 
Mrs. Anam Omer 
Mrs. Shafia Hassan 

The independent directors meet the criteria of independence under the Companies Act, 2017 (“the Act”).  

3.   The directors have confirmed that none of them is serving as a director on more than seven listed companies, including this  
 company.  
 
4.   The company has prepared a code of conduct and has ensured that appropriate steps have been taken to disseminate it throughout  
 the company along with its supporting policies and procedures.  
 
5.   The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the company. The  
 Board has ensured that complete record of particulars of the significant policies along with their date of approval or updating is  
 maintained by the company.  
 
6.   All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by Board/ shareholders as  
 empowered by the relevant provisions of the Act and these Regulations.  
 
7.   The meetings of the Board were presided over by the Chairperson  and, in her absence, by a director elected by the Board for this  
 purpose. The Board has complied with requirements of Act and the Regulations with respect to frequency, recording and  
 circulating minutes of the Meetings of the Board.  
 
8.   The Board have a formal policy and transparent procedures for remuneration of directors in accordance with Act and the  
 Regulations.  
 
9.   Out of nine directors, six directors have either obtained certificate of Director's training program or are exempt from the  
 requirement of Director's Training program as per the Listed Companies (Code of Corporate Governance) regulations 2019.  
 However, during the year, no Director's training program was arranged.  

10. There was no new appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit during the year.  
 However, all such appointments including their remuneration and terms and conditions of employment were duly approved by the  
 Board and complied with relevant requirements of the Regulations.  
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11. Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the Board.  

12. The Board has formed Committees comprising of members given below:  

Committee Name of members and Chairman 
(a)  Audit Committee Mr. Waqar Hassan Siddiqui (Chairman) 

Mrs. Anam Omer  
Mrs. Shafia Hassan  

(b)  HR & R Committee Mr. Nadeem Ahmed (Chairman) 
Mrs. Anam Omer  
Mrs. Shafia Hassan  

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the committees for compliance;  

14. The frequency of meetings of the committees were as per following:  

Committee Frequency of meetings 
(a)  Audit Committee Quarterly 
(b)  HR & R Committee Annually 

15. The Board has setup an effective internal audit function manned by competent personnel who are considered suitably qualified  
 and experienced for the purpose and are conversant with the policies and procedures of the company.  

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the Quality Control  
 Review program of the Institute of Chartered Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that  
 they and all their partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as  
 adopted by the Institute of Chartered Accountants of Pakistan and that they and the partners of the firm involved in the audit are not  
 a close relative (spouse, parent, dependent and non-dependent children) of the Chief Executive Officer, Chief Financial Officer,  
 Head of Internal Audit, Company Secretary or Director of the company;  

17. The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance  
 with the Act, these Regulations or any other regulatory requirement and the auditors have confirmed that they have observed IFAC  
 guidelines in this regard;  
 

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the CCG Regulations have been complied.  
 
 
 
 
 
 
 
 
 
 
for and on Behalf of the Board of Directors 

 
 
 
 
 
Karachi.  
Date: October 30, 2023 

 
 
 
 
NAILA ZAHID ZAHID MAZHAR 

Chairperson Chief Executive 
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INDEPENDENT AUDITOR'S REVIEW REPORT  
To the members of M/s. Nadeem Textile Mills Limited  
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED 
COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019  

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance) Regulations, 
2019 ('the Regulations') prepared by the Board of Directors of M/s. Nadeem Textile Mills Limited  ('the Company') for the year ended 
June 30, 2023 in accordance with the requirements of regulation 36 of the Regulations.  

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our responsibility is to review 
whether the Statement of Compliance reflects the status of the Company's compliance with the provisions of the Regulations and report if it 
does not and to highlight any non-compliance with the requirements of the Regulations. A review is limited primarily to inquiries of the 
Company's personnel and review of various documents prepared by the Company to comply with the Regulations.  

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal control 
systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether the Board of 
Directors' statement on internal control covers all risks and controls or to form an opinion on the effectiveness of such internal controls, the 
Company's corporate governance procedures and risks.  

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit Committee, place 
before the Board of Directors for their review and approval, its related party transactions. We are only required and have ensured 
compliance of this requirement to the extent of the approval of the related party transactions by the Board of Directors upon 
recommendation of the Audit Committee.  

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does not 
appropriately reflect the Company's compliance, in all material respects, with the requirements contained in the Regulations as 
applicable to the Company for the year ended June 30, 2023. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Karachi. 
Date: October 30, 2023 
UDIN: CR202310213quI6eNd92 
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Rahman Sarfaraz Rahim Iqbal Rafiq 
Chartered Accountants  



 
 

INDEPENDENT AUDITORS' REPORT  
To the members of Nadeem Textile Mills Limited  
 
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS  

Opinion  
We have audited the annexed financial statements of Nadeem Textile Mills Limited (‘the Company’), which comprise the statement of 
financial position as at June 30, 2023, and the statement of profit or loss, the statement of comprehensive income, the statement of 
changes in equity, the statement of cash flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies and other explanatory information (‘the financial statements’), and we state that we have obtained all the 
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.  
 

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial position, the  
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and the statement of cash flows  
together with the notes forming part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the  
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and, respectively, give a true and fair view  
of the state of the Company's affairs as at June 30, 2023 and of the loss, total comprehensive loss, changes in equity and its cash flows  
for the year then ended.  

Basis for Opinion  
We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in Pakistan. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have 
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.  

Key Audit Matters  
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.  
Following is the key audit matter:  

 
Key audit matter(s) How the matter was addressed in our audit 

Merger of Nadeem Power Generation (Private) 
Limited with and into the Company 
 
As reported in note 1.4 to the financial statements,  
during the year, the entire undertaking of M/s. Nadeem  
Power Generation (Private) Limited (NPGL), a related  
party, was merged with and into the Company and,  
resultantly, all the assets, liabilities and other rights and  
obligations of NPGL are now vested into the Company.  
As explained in the said note, the merger was effected  
under the Scheme of Arrangement which was  
sanctioned by the Honourable High Court of Sindh on  
December 13, 2022 (and effective from July 01, 2022).  
We considered this matter to be the one requiring our  
significant attention keeping in view the non-recurring  
nature of the transaction and the significance of risks  
involved as to the recognition, measurement,  
presentation and disclosure of the assets acquired,  
liabilities assumed, and the consideration transferred in 

Our audit procedures included, but were not limited to, 
the following: 
 
Reading the Scheme of Arrangement for the merger  
sanctioned by the Honourable High Court of Sindh to  
obtain an understanding of the principal terms and  
conditions, facts and circumstances of the merger  
transaction; 
 
Evaluating the management’s conclusion as to how  
they have identified the merger as a ‘Common Control  
Transaction’ in accordance with the related guidance  
provided in the financial reporting standard  
‘Accounting for Common Control Transactions’  
notified by the Securities and Exchange Commission of  
Pakistan; 
 
Established whether the assets acquired and the  
liabilities assumed as recognized by the Company in its  
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Key audit matter(s) How the matter was addressed in our audit 
 
the merger which had a significant effect on our overall 
audit strategy. 
 
We also considered this matter to be of most significance  
(relative to other matters in the audit) due to its  
importance to intended users’ understanding of the  
financial statements as a whole (in particular, the  
materiality of the amounts involved) as well as the  
nature and extent of audit effort needed to address the  
matter, including the involvement of senior staff  
members possessing specialized knowledge and skills  
in the subject matter in order to obtain sufficient  
appropriate audit evidence. 

financial statements are part of what the Company and 
the members of NPGL have exchanged in the merger 
transaction (and based on which the share swap ratio 
has been worked out); 
 
Verified whether the assets acquired and the liabilities  
assumed by the Company in the merger transaction  
have been measured, using the Predecessor Method, at  
their carrying amounts as reflected in the audited  
financial statements of NPGL for the year ended June  
30, 2022. In particular, we ensured that there have been  
no fair value adjustments to the assets acquired and the  
liabilities assumed, or recognition of any new assets or  
liabilities; and 
 
Assessed the understandability and completeness of the  
disclosures relating to the merger as provided in note 
1.4 to the financial statements. In addition, we 
evaluated, for adequacy, the presentation of various 
other notes / line items in the financial statements 
affected by the merger, in particular, the statement of 
cash flows, and the disclosure of the issued, subscribed 
and paid up capital of the Company.  

 
Information Other than the Financial Statements and Auditor’s Report Thereon  

Management is responsible for the other information. The other information comprises the information included in the annual report, but 
does not include the financial statements and our auditor’s reports thereon.  

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion  
thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of Management and Board of Directors for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the accounting and 
reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.  
 
Board of Directors are responsible for overseeing the Company’s financial reporting process.  

Auditor's Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material  
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high  
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a  
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the  
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:  
 
·    Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and  
 perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis  
 for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,  
 as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
 
·    Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the  
 circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.  

·     Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures  
 made by management.  
 
·     Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence  
 obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company's  
 ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our  
 auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  
 Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or  
 conditions may cause the Company to cease to continue as a going concern.  
 
·     Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the  
 financial statements represent the underlying transactions and events in a manner that achieves fair presentation.  
 
We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
 
We also provide the board of directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.  

From the matters communicated with the board of directors, we determine those matters that were of most significance in the audit of the 
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless 
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh 
the public interest benefits of such communication.  

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS  

Based on our audit, we further report that in our opinion:  

a)   proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017).  

b)   the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the statement of  
 changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity with  
 the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns.  

c)   investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company's  
 business; and  
d)    zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).  

 

The engagement partner on the audit resulting in this independent auditor’s report is  Mr. Muhammad Waseem.  
 
 
Karachi.  
Date: October 30, 2023 
UDIN: AR202310213m27bhqXB6 Chartered Accountants 
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF FINANCIAL POSITION  
 AS AT JUNE 30, 2023  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF PROFIT OR LOSS  

FOR THE YEAR ENDED JUNE 30, 2023  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF COMPREHENSIVE INCOME  
 FOR THE YEAR ENDED JUNE 30, 2023  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED JUNE 30, 2023  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  
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NADEEM TEXTILE MILLS LIMITED  
STATEMENT OF CHANGES IN EQUITY  
FOR THE YEAR ENDED JUNE 30, 2023  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  

27  



NADEEM TEXTILE MILLS LIMITED  
NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED JUNE 30, 2023  
1. INTRODUCTION 
1.1 Legal status of the Company 

Nadeem Textile Mills Limited ('the Company') was incorporated in Pakistan on July 15, 1984 as a public limited company under the Companies  
Ordinance, 1984 (repealed with the enactment of the Companies Act, 2017 on May 30, 2017) and its shares are listed on Pakistan Stock Exchange  
Limited.  

 
1.2 Location of the registered office and the manufacturing facilities 

Registered office:  

The registered office of the Company is situated at 801-804, Lakson Square Building No.3, Sarwar Shaheed Road, Karachi.  

Manufacturing facilities:  

The Company's manufacturing facilities are situated as follows:  
 

- Unit-1: A-265, S.I.T.E., Nooriabad, district Jamshoro, Sindh. 
 

- Unit-2: E-11, S.I.T.E., Kotri, district Jamshoro, Sindh. 
 
1.3 Principal business activity 

The main business of the Company is manufacturing and sale of yarn.  

1.4  Merger of Nadeem Power Generation (Private) Limited with and into the Company  
With effect from July 01, 2022, the entire undertaking of M/s. Nadeem Power Generation (Private) Limited (NPGL), a related party, stands merged with and 
into the Company (including all its assets, liabilities and other rights and obligations which are now vested into the Company). The said merger was effected 
under the Scheme of Arrangement for the merger sanctioned by the Honourable High Court of Sindh ('the Court') on December 13, 2022. Prior to its sanction 
by the Court, the said scheme of merger had also been approved by the respective shareholders of NPGL and the Company in their Extra Ordinary General 
Meetings held last year on January 24, 2022.  
 
Since, after the merger, the merged entity continues to be controlled by the same parties as those ultimately controlling NPGL and the Company before the  
merger, the amalgamation has been identified as a 'Common Control Transaction' in light of the guidance provided in the financial reporting standard  
'Accounting for Common Control Transactions' as developed by the Institute of Chartered Accountants of Pakistan and notified by the Securities and  
Exchange Commission of Pakistan (SECP) vide its S.R.O. 53(I)/2022 dated January 12, 2022. In accordance with the said standard, the Company has  
applied the  'Predecessor Method' of accounting and measured all the assets acquired and the liabilities assumed at their carrying amounts as reflected in  
the statement of financial position of NPGL as at June 30, 2022 (as included in its audited financial statements for the year then ended).  

Following are the details of the assets acquired, liabilities assumed and the consideration transferred:  

Assets acquired: Note - In Rupees - 

Property, plant and equipment 5.1 37,322,731 
Investments 11 15,379,765 
Stores, spares and loose tools 8 4,105,157 
Trade debts 10 24,099,721 
Loan to a related party 21.1 59,305,204 
Loan and advances 12 99,143 
Tax refunds due from Government 14 1,544,490 
Cash and bank balances 15 2,348,175 

144,204,386 

Liabilities assumed: 

Trade and other payables 24 (29,987,889) 
Deferred liabilities - Gratuity 20.1.1 (2,182,750) 

(32,170,639) 

Net assets acquired 112,033,747 

Changes in issued share capital pursuant to merger 
- Cancellation of shares held by NPGL 36,045,000 
- Issuance of shares to registered members of NPGL (33,592,500) 

1.4.1 2,452,500 

Increase recognized in share premium 114,486,247 
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1.4.1 In accordance with the provisions of the merger scheme sanctioned by the Court, the Company issued 3,359,250 fully paid ordinary shares of Rs. 10 
each to the registered members of NPGL (based on a swap ratio of 09 shares of the Company for every 01 share of NPGL). In addition, as part of the 
merger, the Company also cancelled its 3,604,500 ordinary shares which were previously held by NPGL. This has resulted in the net reduction in the paid 
up share capital of the Company by Rs. 2.452 million (also refer note 15 to these financial statements) . 

2. BASIS OF PREPARATION 

2.1 Statement of compliance 
'These financial statements have been prepared in accordance with the approved accounting and financial reporting standards as applicable in Pakistan. 
Such standards comprise: 

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards   Board (IASB) as are notified under the 

Companies Act, 2017; and 
 

- Provisions of, and directives issued under, the Companies Act, 2017. 

Where the provisions of, and directives issued under, the Companies Act, 2017 differ from the IFRS Standards, the former have been followed.  

2.2 Basis of measurement 
Items in these financial statements have been measured at their historical cost except for leasehold land, factory building and office premises which are 
carried at revalued amounts less accumulated depreciation therein.  

2.3 Functional and presentation currency 
Items included in these financial statements are measured using the currency of the primary economic environment in which the Company operates. These 
financial statements are presented in Pak Rupees which is the Company's functional and presentation currency.  

 
2.4 Use of estimates and judgments 

The preparation of financial statements in conformity with accounting and reporting standards requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates.  
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the 
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future 
periods. Areas where various assumptions and estimates are significant to the Company's financial statements or where judgments were exercised in 
application of accounting policy are as follows:  

Note  
- Revaluation of certain items of property, plant and equipment 4.1 
- Useful life and residual values of property, plant and equipment 4.1 
-Discount rate used to determine the value of government grant element embedded 
in the long term 'finance received from a commercial bank under the SBP Refinance 
Scheme for Payment of Wages and Salaries 
- Provision for staff retirement benefits 4.6 
- Provision for taxation 4.8 

3.   NEW ACCOUNTING PRONOUNCEMENTS 

3.1 New and amended standards and interpretations mandatory for the first time for the financial year beginning July 01, 2022: 

(a) IAS 37 -Onerous contracts Effective date: 
January 01, 2022  

Under IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’, a contract is ‘onerous’ when the unavoidable costs of meeting the  
contractual obligations - i.e. the lower of the costs of fulfilling the contract and the costs of terminating it - outweigh the economic benefits. The  
amendments clarify that the ‘costs of fulfilling a contract’ comprise both the incremental costs - e.g. direct labour and materials; and an  
allocation of other direct costs - e.g. an allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the  
contract. 

(b) IAS 16 - Proceeds before an asset's intended use 
 

Effective date:  
January 01, 2023  

Amendment to IAS 16 ‘Property, Plant and Equipment’ prohibit a company from deducting from the cost of property, plant and equipment  
amounts received from selling items produced while the company is preparing the asset for its intended use. Instead, a company will recognise  
such sales proceeds and related cost in profit or loss. The amendments apply retrospectively, but only to items of PPE made available for use on  
or after the beginning of the earliest period presented in the financial statements in which the company first applies the amendments.  
 
The other new standards, amendments to approved accounting standards and interpretations that are mandatory for the financial year beginning on 
July 01, 2022 are considered not to be relevant or to have any significant effect on the Company’s financial reporting and operations. 

 

(c) IAS 12 - Deferred tax 

 
Effective date:  

January 01, 2023  
The amendments narrow the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and 
offsetting temporary differences. As a result, companies will need to recognize a deferred tax asset and a deferred tax liability for temporary 
differences arising on initial recognition of a lease and a decommissioning provision. 

 
(d) IAS 1 - Classification of liabilities as current or non current Effective date:  

January 01, 2024  
Under existing IAS 1 requirements, companies classify a liability as current when they do not have an unconditional right to defer settlement of  
the liability for at least twelve months after the end of the reporting period. As part of this amendment, the requirement for a right to be  
unconditional has been removed and instead, the amendments requires that a right to defer settlement must have substance and exist at the end of  
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the reporting period. This right may be subject to a company complying with conditions (covenants) specified in a loan arrangement. At October 31, 
2022, after reconsidering certain aspects of the amendments, the IASB reconfirmed that only covenants with which a company must comply on or 
before the reporting date affect the classification of a liability as current or non-current. Covenants with which the company must comply after the 
reporting date (i.e. future covenants) do not affect a liability’s classification at that date. However, when non-current liabilities are subject to 
future covenants, companies will now need to disclose information to help users understand the risk that those liabilities could become repayable 
within 12 months after the reporting date.  

(e) IFRS 16 - Sale and leaseback transaction Effective date: 
January 01, 2024  

Amendments impact how a seller-lessee accounts for variable lease payments that arise in a sale-and-leaseback transaction. On initial 
recognition, the seller-lessee includes variable lease payments when it measures a lease liability arising from a sale-and-leaseback transaction. After 
initial recognition, the seller-lessee applies the general requirements for subsequent accounting of the lease liability such that it recognizes no gain or 
loss relating to the right of use it retains. The amendments introduce a new accounting model for variable payments and will require seller-lessees to 
reassess and potentially restate sale-and-leaseback transactions entered.  

There are number of other standards, amendments and interpretations to the approved accounting standards that are not yet effective and are also not 
relevant to the Company and therefore, have not been presented here.  

Other than the aforesaid amendments, the IASB has also issued the following standards which have not been adopted locally by the Securities and 
Exchange Commission of Pakistan:  

- IFRS 1  -  First Time Adoption of Financial Reporting Standards 
- IFRS 17 - Insurance Contracts 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The significant accounting policies adopted in the preparation of these financial statements are set out below. The accounting policies set out below have 
been applied consistently to all periods presented.  

4.1 Property, plant and equipment 

These are stated at cost less accumulated depreciation and impairment loss, if any, except lease hold land, factory building and office premises which are 
stated at revalued amount less accumulated depreciation and impairment loss, if any.  
 
Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future economic benefits associated with the item will 
flow to the Company and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and 
maintenance are charged to the statement of profit or loss during the year in which they are incurred.  

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected from its use or disposal. Any gain 
or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included 
in the statement of profit or loss  in the year in which the asset is derecognized.  

Depreciation is charged to the statement of profit or loss applying written down value method whereby the cost or revalued amount of an asset is written off 
over its useful life at the rates specified in note 5.1 the financial statements. Depreciation on additions is charged from the day in which asset is available for use 
and on disposals up to the day immediately preceding that of disposal.  
 
The assets' residual values, useful lives are reviewed, and adjusted if appropriate, at each financial year end. The Company's estimate of residual value of 
property and equipment at year end did not require any adjustment as its impact is considered insignificant.  
 
Any revaluation increase arising on the revaluation of assets is recognised in other comprehensive income and presented as a separate component of  
equity as “Revaluation surplus on property, plant and equipment”, except to the extent that it reverses a revaluation decrease for the same asset previously  
recognised in profit or loss, in which case the increase is credited to profit or loss to the extent of the decrease previously charged. Any decrease in carrying  
amount arising on the revaluation of freehold land, factory building and office premises is charged to profit or loss to the extent that it exceeds the balance,  
if any, held in the revaluation surplus on property, plant and equipment relating to a previous revaluation of that asset. The revaluation reserve is not  
available for distribution to the Company’s shareholders. The surplus on revaluation to the extent of incremental depreciation charged is transferred to  
unappropriated profit.  

Capital work - in - progress is stated at cost less accumulated impairment losses, if any. All expenditures connected to the specific assets incurred during  
installation and construction period are carried under capital work - in - progress. These are transferred to specified assets as and when assets are available  
for use  

4.2 Stores, spares and loose tools 
 
These are valued at cost less the provision for slow-moving or obsolete items, if any, except for the items in transit which are stated at cost 
(comprising invoice value and other directly attributable costs incurred thereon). The cost of the items consumed and those held in stock at the 
reporting date is determined using average cost method.  

Provisions are made in the financial statements for obsolete and slow moving items based on the management's best estimate regarding their 
future usability.  

 
4.3 Stock in trade 

Basis of valuation  
 
All items of stock-in-trade are valued at the lower of cost and their net realizable value as of the reporting date.  
Determination of cost  

 
The cost of inventories comprise all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present 

location and condition.  
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The costs of purchase of inventories comprise the purchase price, import duties and other taxes (other than those subsequently recoverable by the Company 
from the taxing authorities), and transport, handling and other costs directly attributable to the acquisition of finished goods, materials and services. Trade 
discounts, rebates and other similar items are deducted in determining the costs of purchase.  

The costs of conversion of inventories include costs directly related to the units of production, such as direct labour. They also include a systematic allocation of 
fixed and variable production overheads that are incurred in converting materials into finished goods. The allocation of fixed production overheads to the costs 
of conversion is based on the normal capacity of the production facilities (which is the production expected to be achieved on average over a number of periods or 
seasons under normal circumstances, taking into account the loss of capacity resulting from planned maintenance). However, in periods of abnormally high 
production, the amount of fixed overhead allocated to each unit of production is decreased so that inventories are not measured above cost. Variable production 
overheads are allocated to each unit of production on the basis of the actual use of the production facilities.  
 
The cost of the items consumed or sold and those held in stock at the reporting date is determined using the average cost formula.  
 
Determination of net realizable value  
 
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to  
make the sale. The cost of inventories may not be recoverable if those inventories are damaged, if they have become wholly or partially obsolete, or if their  
selling prices have declined. The cost of inventories may also not be recoverable if the estimated costs of completion or the estimated costs to be incurred to  
make the sale have increased.  

The Company estimates the net realisable value of inventories based on the most reliable evidence available, at the reporting date, of the  amount the 
inventories are expected to realise. These estimates take into consideration fluctuations of price or cost directly relating to events occurring after the end of the 
reporting period to the extent that such events confirm conditions existing at the end of the reporting period.  
 
Raw materials and other supplies held for use in the production of inventories are not written down below cost if the finished product in which they will be 
incorporated are expected to be sold at or above cost. However, when a decline in the price of materials indicates that the cost of the finished product 
exceeds net realisable value, the materials are written down to net realisable value. In such circumstances, the  
replacement cost of the materials is used as the measure of their net realisable value.  

A new assessment is made of net realisable value in each subsequent period. When the circumstances that previously caused inventories to be written down  
below cost no longer exist or when there is clear evidence of an increase in net realisable value because of changed economic circumstances, the amount of  
the write-down is reversed (i.e. the reversal is limited to the amount of the original write-down) so that the new carrying amount is the lower of the cost and the 
revised net realisable value.  

 
4.4 Trade debts 

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable is recognized when the goods are delivered to 
dealers as this is the point in time that the consideration is unconditional because only the passage of time is required before the payment is due.  

 
4.5 Cash and cash equivalents 

Cash and cash equivalents are carried at cost. For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in hand, bank balances and 
short term borrowings from banks which are repayable on demand and form an integral part of the Company's cash management.  

 
4.6 Staff retirement benefits 

A defined benefit plan is a post-employment benefit plan under which an entity regularly pays contributions into a separate fund but will continue to have legal or 
constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee service in the 
current and prior periods. As a consequence, actuarial risk (that benefits will be less than expected) and investment risk (that assets will be insufficient to meet 
expected benefits) fall, in substance, on the entity.  
 
The Company operates an unfunded gratuity scheme for its employees which is classified as a defined benefit plan.  
The Company's obligation in respect of the defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in the 
current and prior periods and discounting that amount. The calculation of defined benefit obligation is performed annually by a qualified actuary using the 
Projected Unit Credit Method.  
 
Remeasurements of the defined benefit liability (i.e. the actuarial gains or losses) are recognised immediately in other comprehensive income. The Company 
determines the interest expense on the defined benefit liability for the period by applying the discount rate to the defined benefit liability at the beginning of the 
annual reporting period, taking into account any changes in the defined benefit liability  
during the period as a result of contributions and benefit payments. Interest expense and other expenses related to the defined benefit plan  
are recognised in profit or loss.  
 
When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on  
curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when  
the settlement occurs.  
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4.7 Provisions and contingent liabilities 
 
Provisions  
A provision is recognised in the statement of financial position when the Company has a legal or constructive obligation as a result of a past event and it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of obligation. Provisions are not recognised for future operating losses.  
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of 
obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same class of 
obligations may be small.  

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the end of the 
reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and 
the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.  
 
As the actual outflows can differ from estimates made for provisions due to changes in laws, regulations, public expectations, technology, prices and 
conditions, and can take place many years in the future, the carrying amounts of provisions are reviewed at each reporting date and adjusted to take account of 
such changes. Any adjustments to the amount of previously recognised provision is recognised in the statement of profit or loss unless the provision was 
originally recognised as part of cost of an asset.  
 
Contingent liabilities  
A contingent liability is disclosed when the Company has a possible obligation as a result of past events, whose existence will be confirmed only by the 
occurrence or non-occurrence, of one or more uncertain future events not wholly within the control of the Company; or the Company has a present legal or 
constructive obligation that arises from past events, but it is not probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability.  

 
4.8 Taxation 

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of profit or loss, except to the extent that it relates to items 
recognized in other comprehensive income or directly in equity.  
 
Current  
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management 
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes 
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.  

Deferred  
Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying  
amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred  
income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the  
time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been  
enacted or substantively enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the  
deferred income  tax liability is settled.  

Deferred tax assets are recognised for deductible temporary differences and unused tax losses and credits only if it is probable that future taxable amounts will 
be available to utilise those temporary differences and unused tax losses and credits.  

 
4.9 Revenue recognition 

 
Revenue from local sales  
Revenue from sale of goods (yarn) is recognised when the customer obtains control of the goods, being when the goods are delivered to the customer, the 
customer has full discretion over the selling price of the goods and there is no unfulfilled obligation that could affect the customer's acceptance of the 
goods. Delivery occurs when the goods have been dispatched from the company premise, the risk of loss has been transferred to the customer, and either the 
customer has accepted the goods in accordance with the sales contract, the acceptance provisions have elapsed, or the Company has objective evidence that all 
criteria for acceptance have been satisfied.  
 
The Company does not expect to have contracts where the period between the transfer of the promised goods or services to the customer and payment by the 
customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of money.  
 
Revenue from export sales  
Revenue from sale of goods to foreign customers is recognized when those customers obtain control of the exported goods which is when the goods are  
loaded onto the shipping vessel and, as an acknowledgement thereof, a bill of lading is issued by the shipping company.  

The Company does not expect to have contracts where the period between the transfer of the promised goods or services to the customer and payment by the 
customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for the time value of money.  
 
Other income  
 
Return on bank deposits is recognized on a time proportion basis on the principal amount outstanding and at the rate applicable.  
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4.10 Borrowing costs 
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial 
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their 
intended use or sale. All other borrowing costs are recognised in profit or loss in the period in which they are incurred.  
To the extent that the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the Company determines the amount of 
borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the period.  
To the extent that the Company borrows funds generally and uses them for the purpose of obtaining a qualifying asset, the Company determines the 
amount of borrowing costs eligible for capitalisation by applying a capitalisation rate to the expenditures on that asset. The capitalisation rate is the 
weighted average of the borrowing costs applicable to all borrowings of the Company that are outstanding during the period. However, the Company 
excludes from this calculation borrowing costs applicable to borrowings made specifically for the purpose of obtaining a qualifying asset until 
substantially all the activities necessary to prepare that asset for its intended use or sale are complete.  

The Company begins capitalising borrowing costs as part of the cost of a qualifying asset on the 'commencement date' which is the date when the Company 
first meets all of the following conditions: (a) it incurs expenditures for the asset; (b) it incurs borrowing costs; and (c) it undertakes activities that are 
necessary to prepare the asset for its intended use or sale.  
The Company suspends capitalisation of borrowing costs during extended periods in which it suspends active development of a qualifying asset.  
 
The Company ceases capitalising borrowing costs when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale  
are complete.  

4.11 Foreign currency transactions and translation 

Transactions in foreign currencies are converted into Rupees at the rate of exchange ruling on the date of transaction. Monetary assets and liabilities in 
foreign currencies are translated into Rupees at the rate of exchange ruling at the balance sheet date. All exchange differences arising on transaction are 
charged to profit and loss account in that period. 

4.12 Financial assets 

4.12.1 Classification and initial measurement 
The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of the instrument evidencing investment. 
The Company classifies its financial assets into either of following three categories: 
(a) financial assets measured at amortized cost; 
(b) fair value through other comprehensive income (FVOCI); 
(c) fair value through profit or loss (FVTPL); and 

(a) Financial assets measured at amortized cost. 
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold assets to collect contractual  
cash flows, and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on principal  
amount outstanding.  

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the acquisition or  
issue thereof.  

(b) Fair value through other comprehensive income (FVOCI); 

A financial asset is classified as at fair value through other comprehensive income when it is held within a business model whose 
objective is achieved by both collecting contractual cash flows and selling financial assets and its contractual terms give rise on 
specified dates to cash flows that are solely  payments of principal and interest on the principal amount outstanding. Such financial assets are 
initially measured at fair value plus transaction costs that are directly attributable to the acquisition or issue thereof.  

(c) Fair value through profit or loss (FVTPL); and 

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through 
other comprehensive income, as aforesaid. However, for an investment in equity instrument which is not held for trading, the Company may 
make an irrevocable election to present in other comprehensive income subsequent changes in the fair value of the  investment. 

4.12.2 Subsequent measurement 
(a) Financial assets measured at amortized cost 

These assets are subsequently measured at amortized cost (determined using the effective interest method) less accumulated 
impairment losses.  

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial assets are 
recognized in profit or loss.  

(b) Financial assets at FVOCI 
These are subsequently measured at fair value less accumulated impairment losses.  
 
A gain or loss on a financial asset measured at fair value through other comprehensive income in accordance is recognised in other 
comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until the financial asset is 
derecognised or reclassified. When the financial asset is derecognised the cumulative gain or loss previously recognised in other 
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment. Interest is calculated using the 
effective interest method and is recognised in profit or loss.  

Financial assets at FVTPL  

These assets are subsequently measured at fair value.  

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing thereon are  
recognized in the statement of profit or loss. However, for an investment in equity instrument which is not held for trading and  
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for which the Company has made an irrevocable election to present in other comprehensive income subsequent changes in the  
fair value of the investment, such gains or losses are recognized in other comprehensive income. Further, when such investment is disposed  
off, the cumulative gain or loss previously recognised in other comprehensive income is not reclassified from equity  
to profit or loss.  

4.12.3 Impairment 
The Company recognises a loss allowance for expected credit losses in respect of financial assets measured at amortised cost.  
 
For trade receivables, the Company applies the IFRS 9 'Simplified Approach' to measuring expected credit losses which uses a lifetime expected loss 
allowance.  
 
For other financial assets, the Company applies the IFRS 9 'General Approach' to measuring expected credit losses whereby the Company  
measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on that financial  
instrument has increased significantly since initial recognition. However, if, at the reporting date, the credit risk on a financial instrument has not  
increased significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to  
12-month expected credit losses.  
 
The Company measures expected credit losses on financial assets in a way that reflects an unbiased and probability-weighted amount, time value of 
money and reasonable and supportable information at the reporting date about the past events, current conditions and forecast of future 
economic conditions. The Company recognises in profit or loss, as an impairment loss, the amount of expected credit losses (or reversal) that is 
required to adjust the loss allowance at the reporting date.  

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.  

4.12.4 De-recognition 

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or have been transferred and the 
Company has transferred substantially all risks and rewards of ownership.  
 
The Company directly reduces the gross carrying amount of a financial asset when the Company has no reasonable expectations of recovering the 
financial asset in its entirety or a portion thereof. A write-off constitutes a derecognition event.  

4.13 Financial liabilities 

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss' (FVTPL). A financial liability is  
classified as at FVTPL if it is classified as held for trading, it is a derivative or it is designated as such on initial recognition. Financial  
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized in the statement of  
profit or loss.  
 
Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense and foreign 
exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on de-recognition is also recognized in the 
statement of profit or loss.  

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired or when the financial 
liability's cash flows have been substantially modified.  

4.14 Offsetting of financial assets and financial liabilities 

Financial assets and liabilities are offset when the Company has a legally enforceable right to offset and intends to settle either on a net basis 
or to realise the asset and settle liability simultaneously. 

4.15 Dividends 

Dividend distribution to the Company's shareholders is recognised as a liability in the period in which the dividends are approved. 
 

2023 2022 
Note ---------- Rupees ---------- 

5. PROPERTY, PLANT AND EQUIPMENT 
 

Operating fixed assets 5.1 3,576,148,224 3,141,716,888 
Capital work in progress 5.2 70,391,648 136,578,844 
Machinery in transit - 159,294,338 

3,646,539,872 3,437,590,070 
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521,378,859 521,378,859 
 
 
 
 
 
 
 
 
 
1,922,049,101 3,576,148,224 
 
 
 

3,350,728,688  
 
1,951,301,899 3,576,148,224 
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Total 130,831,224 93,204,867 37,626,357 39,216,363 (1,590,006) 
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5.1.6 Depreciation charge for the year is allocated as under: 

 
Cost 

of goods manufactured - conversion costs incurred  
Administrative expenses 

 

5.2 Capital work 

2023 2022 
Note ---------- Rupees ---------- 

29.1.2 216,900,612 159,602,532 
30 28,863,247 29,282,494 

245,763,860 188,885,026  
in progress 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2023 
2022 

6. LONG TERM DEPOSITS Note ---------- Rupees ---------- 

Long term advances 437,500 437,500 
Long term security deposits 6.1 32,593,745 20,681,688 

33,031,245 21,119,188 
6.1 Long termsecurity deposits 

WAPDA 17,409,760 17,409,760 
HESCO 5,118,100 - 
SSGC 6,768,957 - 
Pakistan State Oil Limited 450,000 450,000 
Others 2,846,928 2,821,928 

32,593,745 20,681,688 
7. DEFERRED TAXATION - NET 
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On leasehold land  
 
Gross surplus  
 
Opening balance  
 
On factory and non-factory building  
 
Gross surplus  
 
Opening balance  
Revaluation increase recognised dining the year  
Surplus realized on disposal during the year  
Incremental depreciation transferred to retained earnings  
 
 
Related deferred tax charge  
 
Opening balance  
Revaluation increase recognised during the year  
Supls realived on disposal during the year  
Incremental depreciation transferred to retained eamings  
 
 
 
Surplus on revaluation- net of deferred tax  
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Average Reporting 

rate date rate 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
1,866,383,279  
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2,181,818  

2,400,000  
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43. OPERATING SEGMENT 

These financial statements have been prepared on the basis of a single reportable segment as the company's asset 
allocation decisions are based on a single, integrated business strategy, and the company's performance is evaluated 
on an overall basis: 

 
Entity wide information with respect to IFRS-8 "Operating Segments" are stated below: 

 
(a) Revenue from sales of yarn represents 98.75% (2022: 98.57%) of total revenue whereas remaining represent 

revenue from sale of waste. 

(b) All non current assets of the Company as at June 30, 2023 are located in Pakistan. 
 

(c) 58% sales of the company relate to customer outside Pakistan (direct and indirect export) (2022: 74%) 
 

(d)   There is no major customer that amount to more than 10% of the company's revenue excluding sales tax and 
federal excised duty. 

 
44. GENERAL 

44.1 Investments made by the provident fund 
 

The investments out of the provident fund have been made in accordance with the provisions of Section 218 of the 
Companies Act, 2017 and the rules formulated for this purpose. 

 
44.2 Reclassification of corresponding figures 

In these financial statements the following corresponding figures have been rearranged and reclassified, wherever 
considered necessary for the purposes of comparison and better presentation. The effect of these reclassification is not 
regarded as material.  
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44.3 Plant capacity and actual production 2023 2022 

Total number of spindles installed 77,592 77,592 
Average numbers of spindle worked 51,924 75,316 
Number of shifts worked per day 3 3 
Installed capacity after conversion into 20/s count (kgs.) 28,304,329 28,304,329 
Actual production after conversion into 20/s count (kgs.) 19,449,602 27,373,635 
Capacity utilisation 68.72% 96.71% 

 
44.3.1 The present normal capacity of the Company's manufacturing facilities is to produce 72,563.77 kgs of yarn per day. 

The above disclosed annual production capacity of 28.30 million kgs of yarn is based on 365 operating days a year. 
 
44.3.2 Actual production is less than the installed capacity due to planned maintenance shutdown and gap between market 

demand and supply. 
 
44.4 Number of employees 
 

The total number of employees and average number of employees at year end and during the year respectively are 
as follows: 

2023 2022 
–-------- (Number) --------- 

Total employees of the Company at the year end 1,145 1,165 
Average employees of the Company during the year 1,090 1,115 

 
 

44.5 Date of authorization for issue 
 

These financial  statements were authorised for issue by the Board of Directors of the Company in their meeting 
held on October 30, 2023. 

 
44.6 Level of rounding 
 

Figures in these financial statements have been rounded off to the nearest rupee. 
 
 
 
 
 
Zahid Mazhar Omer Bin Zahid Omer Bin Zahid 
Chief Executive Director Chief Financial Officer 
Karachi  
Dated: October 30, 2023  
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