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DIRECTORS' REPORT

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management Company
overseeing First Punjab Modaraba (the Modaraba), takes pleasure in presenting the results of the
Modaraba, along with the Directors' report, for the nine months ending September 30, 2023.

The approval of the International Monetary Fund's 5tand-By Arrangement in July 2023 unlocked new
external financing and averted a balance of payments crisis. Despite the standby arrangement,
reserves are expected to remain low, necessitating continued import controls and constraining

economic recovery. Real GDP growth is projected to reach only 1.7 percent in FY24 and 2.3 percentin
FY25.

A more robust recovery will require an ambitious medium-term reform agenda focused on fiscal
consolidation and enhancing competitiveness, supported by strong political ownership and
commitrment. The proposed reforms include measures to increase revenues by broadening the tax
base, restoring private sector confidence through business regulatory reform, implementing reforms
to state-owned enterprises, and addressing inefficiencies and high costsin the energy sector.

As expected, the upswing of inter-bank rates continued to impact the Modaraba, resulting in a high
financial cost. The 72% rise in financial costs alone contributed to an overall increase of 60% in
expenses. This significant rise in expenses overshadowed a 30% increase in revenue. After
accounting for the impact of provision reversals due to recoveries from non-performing assets, after-
tax loss of Rs.38.83 million was recorded for the nine months under consideration.

Persistent liquidity issues have been addressed by the parent bank, The Bank of Punjab, through the
extension of a long-term funding line at a subsidized profit rate, while capital support arrangements
are in the final stages of execution. These measures are expected to have a positive impact on the
Modaraba in terms of performance and the reduction of financial costs, After revival, with a renewed
focus on booking quality fresh assets and recovering from non-performing assets as part of the
Modaraba's business strategy, the Board anticipates a fresh startin the coming year.

The Board expresses gratitude for the ongoing guidance and support provided by the Registrar
Modaraba and the Securities & Exchange Commission of Pakistan. We seek continuity in this support
in the future as well. The generous support of valued certificate holders is duly acknowledged.

On behalf of the Board of Directors,

A Vg

(Aamir Malik) (Imran Bashir)
CHIEF EXECUTIVE DIRECTOR

Lahore: December 12, 2023
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FIRST PUNJAE MODARABA

CONDENSED INTERIM BALANCE SHEET (Un-AUDITED)

AS AT 30 SEPTEMBER 2023
Nete 30 Sep 2023 31 Dec 2022
(Un-Audited) (A Ldibed )
ASSETS Rupees Rupses
Non current assets
Tangible fixzed assats
- ljarah asssts 71 166,454,062 234,017 520
= ASSELE N oo use 7.2 4,489,078 2,872,870
Intangible asssts g 1,223,336 1,722,250
Investrment in subsidiary g - 76,500,000
Long tenm musharikah invesiment - secured 10 520,563,208 530,523,900
Long term morabaha imvestment - secured 11 2,034 2389 2,556,218
Long term deposits 203,444 2005 444
Deferred tax asset 12 72,504,535 5B BVE.4094
TET. 471,851 90B, 272,908
Current assels
3o term morabaha investment - securned 13 200,768,541 221,801,242
Current maturity of bong term investment 14 383,037,180 330 006 222
liarah rental recefvable 18 112,863,597 144 571,959
Shvort Term Investrment 414,000,000 200,000,000
Developmant properties - Land 64,052 824 53,369,608
Achvances, deposits, prepayments and other receivables 16 193,016,505 142,385,130
Tax refurd due from government 7,047,970 4,641,407
Cash and bank balances 17 18,491,075 26,675,787
1,393,277 811 1,132,452, 145
TOTAL ASSETS 516':!‘?49‘?52 2,040,725 140
EQUITY AND LIABILITIES
Authorized cartificate capital
50,000,000 (31 Dec 2021: 50,000,000) modaraba
certificates of Rs. 10 each 500,000,000 500,000,000
kssued Subscribed and paid-up certificate capital
(31 Dec 2021: 34020,000) Certificate of Rs 10 Each 340,200,000 340, 200,000
Capital resarvas 218,176,678 218,176,678
Rvenue reserves (587,162,258)| (555, 326.241)
{38,785,580) 50,437
Mon current liabilities
Long temm security deposits 20 8,403,800 B, 400 B00
Deferred morabaha income 21 4,873,046 7125 770
Redeamabla capital - participatory and unsecured 3 1,965,000,000 -
1,998,276,846 15,529 570
Current liabilities
Currant malurity of non currend liabilities 22 06,851,390 107 481,621
Defarrad morabaha income 2,536,064 3,129,892
Redeemable capilal - parlicipalony and unsecured 23 - 1,825,000,000
Prafit payable 34,102,188 28,086,745
Trade and other payables 24 47,403,850 44 245 589
Provision for faxation 3,174,519 -
Unclaimed profit 17,190,485 17,191 276
201,258,496 2025145133
TOTAL EQUITY AND LIABILITIES 2,160,749 762 2.040,725,140
CONTINGENCIES AND COMMITMENTS %
The attached notes 1 to 34 form an integral part of these unconsoldated financial statements.,
Fer Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)
| \ E-
ﬂ»T o N Wy Ve m‘ﬁ'-i;
1 N
Chief Financial Chief Executive Director Director

Officer
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FIRST PUNJAB MODARABA

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-AUDITED)
FOR MINE MONTHS ENDED SEPTEMBER 30, 2023

w23 2022 |Resiated)
Mire Manths Threa Manths Hina Monihs Thraa bonths
Ended Sep 30 Ended Sap 30 Ended Sap 30 Ended Sep 30
Mote Un-Audited {Un-Audited] {n-husdited) {Un-Auclied)
Rupees Rupees Rupees Rupees
Income
Inomea from ijarah rentals 35,485,720 8,258,702 45,728,149 14,615,185
Incoms from morabaha financing 11,960,964 4,273,132 7967 66T 3,632 487
Incame fram diminishing musharaka financing 150,315,513 55,321,710 B Bd0,204 38,502 927
Gain on dispasal of fiwed assets 5,687,124 1,664,862 231,516 (1,622,120
Othar ncoma 26 49,676, T22 16,180,082 GE, 726 655 11,853 480
253,126,043 85,938 488 184,485,191 67,981,549
Expensies
Administrative expenses w 46,353,211 15,583,262 40,543,998 B.434 227
Fimance cost 8 263,114,041 D625, 302 153,526,134 66,559,050
Other Expensas - - 554 (200.315)
I1A6T 252 112,508 654 184,372 BAG 74,793,002
Oparating loss before provision 158,341,209) [26.,570,168) 122,506 (6,811.053)
Feversal for impairment of jjarah aasels - - - -
Feversal / (proviskon) aganst jarah rentals - net 2,950,623 13,801 1,472,943 1,971.258
Reversal F (Provision) for morabisha imvesirent 9,044,500 - - =
Reversal f (Provision) for musharika investmand 451 477 = = -
Reversal M{Pravision) Tar Other Recevable - - 1,172 649 1,172 645
12,455,600 13,801 2,645,592 3,143,908
Operating profit / (loss) after provislon and Imipalrmsent {45,885,609) [26.,556,365) 2,768,097 (3,667 145)
Maodaraba Company's mana gament fae - - -
(45,885,609) [26,556,365) 2,768,097 (3,867 .145)
Taxation 8 7,048,582 [1,038,782) | 20,985,493)
Prafit | {loss) for the Periad [38,836,017) [27.595,147) [18,217,395) (3,667,144
Earnings per cartificate - basic and diluted (1.14) (0.81) (0.54) {0.11)

The altached notes 1 10 34 farm an integral part of these unconselidated financial staterments.

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)

(\MT__A 'y V74

)

Chief Financial Officer Chief Executive Director

Director
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FIRST PUNJAE MODARABA
COMDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-AUDITED)
FOR MINE MONTHS ENDED SEPTEMEER 30, 2023

2023 2022 [Restated)

Mire Months  Three Months Ming Moniths Thires Manths
Ended 3ep 30 Ended Sep 30 Ended Sep 30 Ended Sep 30
Meke {Un-Audited)  [Un-Audited) [Un-Audited) {Un-Audited)

Rupees Rupess Rupess Rupess
Brofit / (loss) for the period (38,836,017} (27,595,147 (18,217 3095) (3,667,144}
Impact of correction of enmor
Mher Comprihensgive Incomse for the period = 5 »
Total comprehensive income | (loss) for the period (16,217, 305] (3667 144}
The altached notes 1 1o 34 farm an integral part of these unconsolidated Gnancial stalemenls,
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
| \ .
L o Paprgs By
2 N WAl [ SN
ﬂ\.i 1! W
Chief Financial Officer Chief Executive Director Director
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FIRST PUNJAE MODARABA
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR MIMNE MONTHS ENDED SEFPTEMBER 20, 2023

Capital Ressarsg Revenus Resars

Certificate Statutary Accimulated
capital reserve loss Talal
Rupees
Balance as at 01 Jan 2022 [Restated) 340,200,000 218,176 BT8R [471,788,092) BE 817,586
Lass for the pericd - E (18,217 298} (18,217 395)
Oher comprehensive ncorms for the periad
Total comprahansive oes for tha paried endec Sepbember 30, 2022 = - LB T 355) {THENT 385
Balance as at Ssptermber 30, 2022 - Restated 340,200,000 218,176 678 {4832 976 437} 68,400,191
Balanca &s at Sep 20, 2022 - &s praviously reportad 340,200,000 220,303.514 (423,367,347} 137,136,287
Correction of priar period emor | Nate - &) i (2,126:935) 66,608 140) (66,736,076}
Balance &s al Seplember 30, 2022 - Reslated 340,200,000 218,176,678 [489,576, 267} 8,400,191
Balance as al 01 Jan 2023 340,200,009 218,176,678 [558,326,241) 50437
Prafil ) [Losa) for the pariod - | | - {38,836,017) I [38,836.017)
Other comprehensive income for the period
Total comprahenshe loss for the period ended September 30, 2023 E - (38 B3E,01T) {38,836 017)
Balance as at 30 Septembar 2023 340200000 218,176 ET& 587,162 258 (38, 785.580)

The altached notes 1 o 34 form an integral pan of Lhese unconsoldaled financial statemenls.

For Punjab Modaraba Services (Private) Limited
(Modaraba Managemsit Company]

. 'y v Vet
i ‘

Chief Financial Officer Chief Executive Director Director
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FIRST PUNJAB MODARABA

CONDENSED INTERIM CASH FLOW STATEMENT (Un-AUDITED)

FOR NINE MONTHS ENDED SEPTEMBER 30, 2023

2023 2022
Nine Months Mine Months
Ended Sep 30 Ended Sep 30
Mote {Un-Audited) {Un-Audited)

Rupees Rupeas
Cash flow from operating activities
Cash generated from operations 32 291,385,627 54,218,505
Profit pald on redeemable capital (259,108,598) 1140,519,627)
Profit paid an musharikah finances - (9,659, 289)
Taxes paid 2,406,572 18,671,945

(256, T702,026) (131,506,971)
Met cash generated from ! (used in) operating activities 34,683,602 (77,288 465)
Cash flow from investing activities
Proceeds from disposal of fixed assels 1,000,000 2,500
Purchase of assels under ijarah arangaments (27,853,913) [43,575,901)
Procaeds from disposal of jarah assets 23,470,287 (3,171,612)
Dividend Income - 4,319,384
Purchase of Software = {612,500)
Profil received on bank deposils 17,148,603 8,592,719
Purchase of fimed assets im own usa 7.2 (2,632,500) (559,500)
Met cash generated from investing activities {202,867,523) (35,004,910)
Cash flow from financing activities
Musharikah finances-net - {131,100,952)
Redesmable capital-net 160,000,000 172,000,000
Profit distributed ameng the cerificate holders (791} (11,980}
Met cash generated from financing activities 159,999,208 40,887,068
Mt (decrease) | increase in cash and cash equivalents (8,184,712) (71,406, 306)
Cash and cash equivalents at the beginning of the period 26,675,787 135,278,267
Cash and cash esuivalents at the end of the period i7 18,491,075 63,571,959

The altached notes 1 1o 34 form an integral part of these unconsolidated financial stalements.

For Punjab Modaraba Services (Private) Limited
(Medaraba Management Company)

’ L1
™ — 3 Ny Vi

Chief Financial Officer Chief Executive Director Director
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FIRST PUNJAE MODARABA
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR NINE MONTHS ENDED SEPTEMBER 30, 2023

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Contral)
Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services (Private) Limited ({the Modaraba
Management Company) which iz a wholly-owned subsidiary of The Bank of Punjab. The registered office of the Modaraba Is
situated at Office No. 100, 3rd flaor, National Tower, 28-Egerion Road, Lahore. The Modaraba commenced its operations on
December 23, 1992. The Modaraba is listed on the Pakistan Stock Exchange Limited.

Modaraba established ils wholly-owned subsidiary on Movember 29, 2016 as a Private Limited Company under the name of
Punjab Capital Securities (Private) Limited. The registerad office of Punjab Capital Securities (Privale) Limited was situated at 3rd
Floor, LSE Plaza, 13-Khayabane Aiwane Igbal, Lahore. The Company was mainly engaged in the business of brokerage services,
partfalic management and consultancy services. During the period, 100% stake in whelly owned subsidiary was sold to ultimate
parent i.e. The Bank of Punjab against total consideration of Rs. 85 487 million.

The Modaraba is perpetual and multi-dimensional and is primarily engaged in the business of ljarah, Musharikah and Morabaha
financing, equity investment and other related businesses under the injunctions of Islam, Modaraba has obtained approval of the
Securities & Exchange Commission of Pakistan to undertake Building, Consfruction and Real Estate activity by insertion of a new
clause for this purpose in the prospectus of the Modaraba on January 13, 2021,

Management's assessment of Going Concern assumption

During nine menths ended September 30, 2023, Modaraba incurred loss after tax of Rs. 38,836,017 (Sep 2022: Rs. 18,217 385).
The accumulated losses - net of capital reserves, as of September 30, 2023 stood at Rs. 378,985,580 (December 2022: Rs.
340,149,563) which exceeds fifty percent of the total amount subscribed by the holders of the Modaraba Certificates, which is a
non-compliance of Section 23 of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 ({the Modaraba
Crdinance).

In orcler to provide financial support to the Modaraba, ulimate parent, The Bank of Punjab approved arangements to provide long
term placement facility of Rs.1,985,000,000 to the Modaraba for a peried of three years incleding Rs. 500,000,000 for capital
support under Medaraba Companies (Floatation and Control) Ordinance, 1980, at 18.61% p.a. profit payable semi-annually. Till
date of approval of these accounts, the long term placement facility has been availed by the Modaraba while arrangements are in
process for the said capital support.

Further, BOP has confirmed that it shall continue to provide financial support to fhe Modaraba in managing the requisite capital
requirements and liquidity requirements of the Modaraba,

In light of the enduring support of BOP, actions as oullined above and the projections prepared by the management, duly
approved by the Board of Directors of the management company, the Board |s of the view that the Modaraba would have
adequate resources to confinue its business an a sustainable basis in the foreseeable future,

These financial statements, therefore, do not include any adjustment relating fo realization of its assets and liquidation of any
liabilities that might be necessary should Modaraba be unable to continue as a going concermn,

Cuarterdy Accounts September 2023 / Page 9
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Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards as
applicable in Pakistan. The approved accounting standards as applicable in Pakistan comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board {IASR) as nofified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under
the Companies Act, 2017;

- Provisions of and directives issued by the Securiies and Exchange Commission of Pakistan (SECP) under the Modaraba
Companies and Modaraba (Floatation and Coniral) Ordinance, 1980 and the Companies Act, 2017; and

- Requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Modaraba
Companies and Modaraba Rules, 1981,

Wherever the requirements of the Medaraba Companies and Modaraba (Floatation and Contrel) Ordinance, 1980, the Modaraba
Companies and Modaraba Rules, 1981, Islamic Financial Accounting Standards ([FAS), the Companies Act, 2017 and provisions
of and directives issued by the Securities and Exchange Commission of Pakistan (SECP), under the Modaraba Companies and
Modaraba (Floatation and Contrel) Ordinance, 1980 and the Companies Act, 2017 differ from 1AS 34, the requirements of the
Modaraba Companies and Modaraba (Floatation and Controd) Ordinance, 1980, Modaraba Companies and Modaraba Rules,
1981, IFAS, the Companies Act, 2017 and provisions of and directives issued by the Securities and Exchange Commission of
Pakistan (SECP) under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the Companies
Act, 2017 have been followed.

These condensad interim financial statements are presented in Pakistani Rupess which is also the Modaraba's funclional and
presentation currency and all figures presented in these condensed interim financial statements have been rounded off to the
nearest Rupee, unless otherwise stated.

Significant accounting estimates and judgments

Thie accounting policies adopted and the methads of computation of balances used in the preparation of these condensed interim
financial statements are the same as those that were applied In the preparation of the annual published audited financial
staterments of the Modaraba for year ended December 31, 2022,

The preparation of these financial statements in conformity with the approved accounting standards as applicable in Pakistan
requires the management to make estimates, judgments and assumplions that affect the repored amounts of assets and
liabilitizs, income and expenses. It also requires the management to exercise judgments in application of the Modaraba's
accounting policies. The estimates, judoments and associated assumptions are based on the management's experience and
various other factors that are believed to be reasonable under the circumstances, These estimates and assumptions are reviewed
on an on-going basis.

The significant judgments, estimates and assumptions made in applying the Modaraba's accounting polices and the factors used
in making those estimates were the same as those that were applied to the annual published audited financial statements for the
year ended December 31, 2022,

Standards, interpretations of and amendments to published approved accounting standards that are effective in the
current year:

There are cerlain amendments to the published approved accounting standards thal are mandatory for the Modaraba's
accounting period beginning on January 01, 2023. However, these do not have any significant impact on the Modaraba's
operations and, therefore, have nol been detailed in thess financial statemeants.
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Standards, interpretations and amendments to published approved accounting standards that are not yet effective:

There are certain other new and ameanded standards, interpretations and amendments that are mandatory for the Modaraba's
accounting periods beginning on or after July 01, 2023 but are considered not to be relevant or will not have any significant effect
on the Modaraba's operations and are, therefore, not detailed in these financial statements.

IFRS 09, Financial Instruments: Classification and Measurement, addresses recognition, classification, measurement and
recognition of financial assets and financial labilities, The standard has also infroduced a new impaiment model far financial
assets which requires recognition of impainment charge based on an 'Expected Credit Losses’ (ECL) approach rather than the
Yincurred credit losses’ approach as currently followed,

The Securifies and Exchange Commission of Pakistan (SECP) has deferred the applicability of IFRS 09 on Modarabas in
Pakistan to accounting periods ending on or after June 30, 2024 through notification vide S.R.0, 1827 {1)/2022 dated September
29, 2022. Therefore these condensed financial statements have been prepared in accordance with the existing prudential regime.

Financial Risk Management Policies

The financial risk management objectives and policies adopted by the Modaraba are consistent with those disclosed in the annual
publishad audited financial statements of the Madaraba for the year ended December 31, 2022,

Restatement of comparative figures

Curing the year ended Decamber 31, 2022, the Moedaraba identified a computational error in calculating depreciation on some of
its ljarah assets. This emor resulted in 2 material understatement of depreciation expense on ljarah assets recognized for the year
ended December 31, 2021 and prior financial years and has resulted in the corresponding overstatement of ljarah assets. As the
comparative period was part of the year ended Dacember 31, 2022 and the emor identified during the audit for the year endad
December 31, 2022, therefore, the corresponding impact on comparative figures has now been accounted for / cormected.

Cuartery Accounts September 2023 / Page 11
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8.1

10

11

12

121

13

Note 30-8ep-23 31-Dec-22

Un-Audited Audited
Intangible Assets Rupees Rupees
Cost 4,495,000 4,485,000
Amaortization 3.1 {3,271,664) {2.495,000)
Carrying Amount 1,223,336 2.000,000
Amortization
Balance as at 1 Jan 2023 (2,772,750} {2.485,000)
Amartization for the year 27 (498,914) {277,750)
Balance as at 30 Sep 2023 (3,271.664) (2,772,750
Life (years) 2t0 T 207
Investment in subsidiary = 76,500,000

During the period, 100% stake in whally cwned subsidiary Le. Punjab Capital Securities (Pvi) Limited was sold o ulimate parent
i.e. The Bank of Punjab against total consideration of Rs. 85487 million.

Mote 30-Sep-23 H-Deg-22
Un-Audited Audited
Long term musharikah investment - secured Rupees Rupeas
Lang term musharikah investrment £93,934,712 861,596 664
Less: Current porfion of long term musharikah investment 14 (373,371,504) (331,072,764)
520,563,208 530,523,900

= e el e e ]

Long term morabaha investment - secured

Long term morabaha investment 34,462,041 30,975,957
Add: Unearned morabaha income 3,242,479 5,970,440
37,704,520 36,946,387

Less: Current portion of long lerm marabaha investment 14 {27,035,337) (29,145,447
10,669,183 7.B00950

Less: Current poriicn of unsarmed morabaha income 14 (8,634,894) {5,244,732)
2,034,289 2.556.218

e e e
Deferred tax

Deferred tax asset 121 72,504,535 58,876,484

The management, based on their projections and assessment of fulure taxable profits, believes that Modaraba will be able to
achieve sufficient taxable profits in the future to adjust the recognized deferred taw assets and accordingly has recorded the asset
an such basis,

30-Sep-23 31-Dec-22
Un-Audited Audited
Short term morabaha investment-secured Rupees Rupees
Short term morabaha Investment 387,870,095 423, 775161
Add: Uneamed morabaha income 15,357,825 8,529,954
403,227,920 433 306,115
Lass: Provision for doubtful morabaha investmant 131 (202,459,379) (211,503 873)
200,768,541 221,801,242
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131

14

14.1

14.2

15

151

Provision for doubtful morabaha investment

Opaning balance
Revarsals during the year

Claging balance

Current maturity of long term investment

Current porbon of long term mushankah investment
Leass: Pravision against mushanka invesimant

Current portion of long term morabaha investment
Add: Unearned morabaha income
Less: Provision against morabaha investment

Provision against musharikah investment
Opaning balance
Additions during the year
Specific provision
Reversed during the year
Closing balance

Provision for doubtful morabaha investment

Opening balance
Charge during the year

Clasing balancs
ljarah rental receivables

ljarah rental receivable
Less: Provision against ijarah rental recaivable

Provision against ijarah rental receivable

Opening balance
Additions in provision during the year

Adjustments in impairment of ijarah assets-net
Reversal of provision during the period

Clozing balance

Mote 30-Jun-23 31-Dec-22
Rupees Rupeas
211,503,879 214,253,879
(9,044,500) {2,750, 000)
202450379 211,503 879
10 373,371,504 331,072,765
14.1 (17,204, 545) (17,656,022)
356,166,959 3M3416,743
11 27,035,337 20,145 447
11 8,634,894 5,244,732
14.2 {8,800,000) {8,800, 000)
26,870,231 25,500,179
383,037,180 330 006,922
17,656,022 26,392 919
- 1,894,879
(451,477) {10,631,776)
17,204 545 17 656,022
8,800,000 8,800,000
8,800,000 8,800,000
188,571,027 223,235,011
15.1 (75,707,430) {7B,BBT,052)
112,863,597 144 571,959
78,667,052 57,372,051
976,285 6,017,112
- 16,697 4949
(3,935,907) {1,419,610)
75,707,430 78,667,052
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16 Advances, deposits, prepayments and other receivables Note

Profit receivable
- Morabaha investment
- Musharkah investment

Prepayments
Advances
Mon-banking assets
Provident fund payable
Other receivables

Less: Provision for other receivables

16.1 Provision against other receivables

Opening balance
Additions during the year
Transfer of provision
Closing balanca

17 Cash and bank balances

Cash at banks
- Current accounts
- Daposit accounts
- Savings accounts
- Current account with State Bank of Pakistan

Cash in hand

18 Certificate capital

Authorized cedificate capital
50,000,000 modaraba certificates of Rs.10 each

18.1  Issued, subscribed and paid-up certificate capital

I0-Sep-23 31-Dec-22
Un-Audited Audited
——{Number of certificates)--—-
20,000,000 20,000,000
14,020,000 14,020,000
34,020,000 34,020,004

16.1

Catifcates of Rs, 100- fully
paid on cash

Cetifcates of Rs, 10/- issued
as bonus cerfificates

30-Sep-23 31-Dec-22
Un-Audited Audited
Rupees Rupeas
15,510,159 8,310,807
530,140 4,425,141
16,040,299 13,735,048
4,112,594 2,971,133
7477402 11,900,953
2,502,500 4,772,500
511,644 -
182,959 485 128,502,015
213,603,924 162,572,549
{20,587,419) (20,587.419)
193,016,505 142 385,130
20,587,419 11,128,292
. {1,172,649)
10,631,778
20,587 419 20,587 419
3,661,540 532111
43,981 2 BHA B68
13,706,958 2,166,197
144,089 3,522
17,556,568 76,580,755
934,507 85,029
18,491,075 26,675,787
30-5ep-23 31-Dec-22
Un-Audited Audited
Rupees Rupees
500,000,000 500,004,000
30-Sep-23 31-Dac-22
Un-Audited Audited
Rupees Rupeeas
200,000,000 200,000,000
140,200,000 140, 204,000
340,200,000 340,200,000
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19

121

20

21

22

23

24

25

MNote 30-S5ep-23 3-Dec-22
Un-Audited Audited
Reserves Rupees Rupeas
Capital reserve
Statutory resarne 19.1 218.176,678 218176 678

Revenue reserves
Accumulsted loss

(597,162,258) 58,326,241}
(378,985,580

(340,149,563}

This represents profit set aside to comply with the Prudential Regulations for Modarabas issued by Securities and Exchange
Commission of Pakistan requiring modaraba to fransfer not less than 20% and not mere than 50% of its profits after tax in such
mannear thal reserves egual 100% of the paid up capital. Thereafter a sum not less than 5% of the profit afler tax is to be set aside.

MNote 30-Sep-23 31-Dec-22
Long term security deposits
Long term security deposits against ljarah 94,063,996 110,640,689
Less: Current maturity of security deposits 22 {85,660,196) (102 236,885)
8,403,800 8,403 800
Deferred morabaha income
Deferred morabaha income 13 16,064,240 15,500,354
Less: Current maturity of deferred morabaha income {11,191,194) [6.551,087)
4,873,046 5940 297
Current maturity of non current liabilities
Currant maturity of long term security deposits 221 85,660,196 102,236,889
Current maturity of deferred morabeha income 21 11,191,194 6,551,087
96,851,390 108,787,986
MNote 30-Sep-23 -Dec-22
Un-Audited Audited
Rupees Rupess

Redeemable capital - participatory and unsecured

Opening balance

Add: |ssued during the year
Add: Re- issued during the yvear
Less: Redeemed during the year

Clasing balance

Trade and other payables

Accruad axpensos

Tax deductad at sourca

Advances against ijarah / morabaha / musharikah
Provident fund

Gratity payabla

Other payables

Contingencies

1,625,000,000

1,603,000, 000

160,000,000 225,000,000
1,825,000,000 1,600.000,000
{1,825,000,000) {1,603,000,000)
160,000,000 222 000,000
1,985,000,000 1,825,000,000
250,000 00,000
1,590,407 1,359 146
18,546,635 18,917,300

. 3,498

7.118,189 6,488,354
19,898,619 16,877,301

47 403,850 44 245 598

There is no change in the status of contingencias and commitments as reportad in the annual audited financial statements of

Modaraba for the year ended December 31, 2022,
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30-Sep-23 30-Sep-22
Note Un-Audited Un-Audiled
Rupees Rupeas
Other income
Profit on bank dapasits 37,035,887 20,322,857
Processing fee 795,396 1,166,108
Chagua relurn charges 628,500 2,106,782
Gain on disposal of Subsidiary 8,987,000 -
Gain on setlement of musharkah 920,293 6,409,798
Gain on setlermant af morabaha 189,098 14,317,013
Dividend Income - 4,319,384
Miscellaneous incoms 1,120,548 3926410
Rebate inceme from Takaful - 3,158,303
49 676,722 56,726,655
Administrative expenses
Salaries and benefits 27,435,419 28,361,679
Traveling and conveyance 291,237 320,765
Depraciation - cwnad assel 7.2 1,116,293 991,337
Amortization of Intangible Assets 498,914 -
Legal and professional 718,887 428,600
Prirting and staticnary 1,221,497 829,626
Insurance 3,791,867 1,638.278
Fes and subscription 4,216,162 2,252,362
Auditor's remuneration 387,033 585,000
Repair and maintenance 542,667 1,329,938
Vehicle running and maintenance 815,308 455 069
Power and utllities 1,916,962 1,659,086
Entertainment expanses BYT 493 575,284
Advertisement 98,000 285778
Telephone and postage 883,620 580,022
Corporate axpensas 271,628 411,689
Rent rates and taxes 5,070 184,045
Selling and marketing expenses 690,666 1,135,743
Mizcallaneous axpansas 265,688 806,697
46,353,211 40,843 998
Finance cost
Financial charges on musharikah - 196,035
Fimancial charges on redeemable capital 264 966, 77T 153,208, 7584
Bank charges 147,264 123,295
265,114,041 153,528,134
Taxation
Current Tax
- Current year 3,174,518 G4T. 908
- Prior Year 3,403,930
6,578,443 647,908
Deferred
- Ralating to argination and reversal of temporary differances (13,628,041) 20,337 585
{7,049, 592) 20,965,493

Eaming per certificate
Basic

Basic eamings par cerlificate are calculaled by dividing net profit for the period by weighled average number of cerlificates

outstanding during the pericd as follows:

30-Sep-23 30-Sep-22
Un-Audited Un-Audited
Rupees Rupeas
Profil for the Period [38,836,017) (18,217,395)

Wakghted average number of ordinary certificates

Earning per cerlificate
Diluted

34,020,000

34,020,000

s e el — ]|

{1.14)

0.54)

Mo figure for diluted eamings per certificale has been presented as the Modaraba has nol issued any instruments which would
have an impacl on earnings per certificale when exercised.
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) Fgtepieary o

Fars. of P

RELATED PARTIES TRANSACTIONS

Tha ralated partiss and asmociated undarakings comprise Tee Bank of Punab, Punjab Modaraba Sepaces (Privne) Limies, The Modanaba snlirs ino tessacticns wit ralated pardes in e ordisary courss of Dusingss and on
sutskantialy Ia same (ems s for com pamtle imesactions wih parsnes ol simiar standing. Transackons wih ralled parbas and assncaled endaraki ngs @k a5 lobws:

Transactions wifh the mlated parties

Hame of related party

The: Bark of Punjab

Ky Managamant Farsozned

Pusgah Cagilal Seaurities
[Privaiey Lirited

SIAT prosident nd

Balances with the relatad parties

Hpms o Rulglod Parfy

T Bark of Punia

Fusjah Mosdaeaie Sanioes
(Peivale) Limiled

Trusten - The Bank of Funjab
Emploryens Gratuty Fund

Funish Capilal Sacuriies
|Privaka) Limitad

Kiry Memagamant Farsomng
Sia¥ prosident knd

Heddieg Comypany of Modarata s
WaragEamen Comzny

Ky Masagamant Farsnaned

Sutei dhary Company

AsoCiEle

Balticea hip

Holdieg Compary of
Modarata’s Managemeni
Company

Miedarata Motagamant  Company

Assmoniatnd Compary

St dary Company

Ky Wasagamant Parcosngl
AEmocisle

Teensaclions during the period

Wusharisah placemerts received dusng the perod
Whishaiieat placsmaits ilad ower dufifg P peted
Fepayment of mustarkah firance during the pennz
Froft gand on muskankah feanos durieqg he period
Proft pad on mustarkah placements dering the penod

LiFzation ot funds mm bank acceunts maniaings wih BOP
Praft zamed from BOP accownis
Sain of subsiciary
Gain an sake of subsidiany company
Ramuneralon o kay managamant personmal paid
duing e pasd
St bane debarssd dung tha panad
St lnans recad cusng the pericd

Dividesd pecaisd during the: pariod

Conitetizn

Wurghariea francs

Mushanicah placeman

Frofl payebs 0n eushariish Insnce

Clutstand ing Modaraha cerficales 4, B8
(Cecemizar 31, 2022: 4,785

Bank acenunis mamiaingd wis BOP

Dietand ng Modarabs cartlicales 13320804
(Decamar 31, I0E2: 13 230,594)

Clutstand ing Modaraba carficales § 0892 500
(Creceminar 31, 2022: 5,045,500}

Irwashmant i cost

Femivable from sutsidiary

Dutstand ng loan urder Mushaskah and §aah amsgemeants
during e pedind

Conibelion achance | payable

|Urauditedf) (Ureawsciad]
I0-5ep-73 Wiep.2d
Rupais Rupeas
1. 965,000,000 175,000,000
1825000000 1 G000
. 137, 1600 55
- X Rl
259,108,554 1267 861
9,570,830 4 HTHER
1,212 123,14
B3 44T 0 .
4,547,000
7603154 R0,
E00.00 510,000
1,56TH BES 158
- 4,310,368
STAM o e
|Uesaudited) [Auiled)
MBop-H ez
Rugsaies. Rupes
1.985,000,000 1 828,000,000
HA0LIE 28,036,785
4T BB} 47 380
11646534 21,516,365
133,206,949 132, 306,943
5,895 000 0,06 000
E TG, 500,000
' i, 169
10,616,769 I
] 3498

Cuarierly Accounts September 2023 / Page 19



First Punjab Modaraba

iz Cash Mlow from operating activities

Profit | (Loss) for the year

Adjustments for:
Deprociation of ijarah assels
Depreciztion of asssts in own use
Arnortization of Intagible Assets
Gain on disposal of larah assels
Gain on disposal of Musharikah assets
Gain on disposal of owned assels
Galn on dispasal of non-banking asssts
Gain on disposal of Subsidiary
(Reversal) / Provision for morabaha investment
{Rewversal} / Provision for musharikah investment
(Reversal} / Provision for ligra investment
Drividend Recsived
Prafit an bank depasils
Financial charges on musharikah finances
Financial charges on redeemable capital

Operating profit before woerking capital changes

Working capital changes

{Imcrease}/decreass in operating assets:

Mcrabaha invesimenl

Investmant im musharikah-nat

Dsvelapmen] Properties

Proceeds from sale of Subsidiary

ljarah Rental Receivable - net

Long term deposils

Advances, deposils, prepaymoents and other receivables

Increase [ {decreasa) in operating labilities:

Security deposiis - net
Trade and other payables

MNet changes In operating assets and operating llabllites

Cash generated from operations

3 Date of authorization for issus

30-5ep-23 0-Sep-22
Hote (Un=Audited)  {Un-Auditad)
Rupees Rupees.
(45,885, 609) 2,765,097
7.1 BB, 160,260 H2,565,042
T2 1,116,292 01,337
438,314 -
28 (4,687 124} BB 484
28 (820,293) =
28 (1,000,000} [2,500)
- {317,500
28 (B, 987,000} "
(9,044 500} -
(451 47T} L2
(2,959,623} [1,47T2,943)
- {d,319,384)
26 (37,035,88T) (20,322 857)
- 196,055
28 264,966,777 163,208 784
260,656,339 220,615,318
223,770,730 223,380,415
1 41,463 482 (14,82383)
10 (32,338,0448) {70,035 T88)
(10,683 226) (10,682, 180)
TE, 500,000 -
15 34,667,984 2,468,611
. {105, 000
16 [61,730,239) (54,550, 796)
47 879,953 {147, 720,024)
0 16,576,693 (8,208 523)
24 3,158,281 (12,134.383)
19,734,944 (21,432 888)
BT 614,897 {168, 161,910)
261,385,627 54,218 505

These condensad interim financial slaterments of Modaraba were approved by tha Direciors of Modaraba Managemant Company and authorized

for issue on December 12,2023

34 General

Figures have been rounded off 1o the nearest rupees unless otherwise provided,

For Punjab Modaraba Services (Private) Limited

[Modaraba Management Company)

muih_x L

Chief Financial Officer Chief Executive

Vel

Director
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