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DIRECTORS’ REPORT

Dear Shareholders

On behalf of the Board of Directors we are pleased to present the performance review
of your Company together with the reviewed financial statements for the half-year ended
December 31, 2023.

Operations and Sales Review

The Company produced 1,854 tons of porcelain insulators during the period under review
(July-December 2023) as compared to 2,717 tons of the corresponding period of last
year. Similarly, the Company sold 2,225 tons of porcelain insulators during the period
under review (July-December 2023) as compared to 2,489 tons of the corresponding
period of last year. Production and sales were impacted on account of installation of new
machinery and equipment as part of the BMR project, and is aligned with the Company’s
vision to reconfigure production capacity and utilization to cater to the growing Switchgear
Products demand.

Net sales of the Company recorded as Rs.2,416.20 million for the period under review
(July-December 2023) as compared to Rs. 1,817.01 million of the corresponding period
of last year, thereby registering a healthy growth of 32.98%. This increase is on account
of encouraging sales of higher value Switchgear products, as well due to price increase
relating to heavy inflationary trends on the costing side.

Financial Performance

For the period under review (July-December 2023), the Company posted gross profit of
Rs. 685.85 million compared to Rs. 484.54 million in the corresponding period of last
year. The net operating profit for the period under review (July-December 2023) is
recorded at Rs. 551.14 million as compared to Rs. 388.03 million in the corresponding
period of last year. The Company started backward integration, that resulted in
improvement in Gross Margins as well as Operating Profit despite macroeconomic
challenges. Notably, the Admin and S&D expenses increased to Rs. 134.70 million from
Rs. 96.51 million mainly on account of higher freight charges on the back of higher export
sales and partly on account of the increase in POL prices and one time SECP fee for
increase in Authorized Capital.

Finance cost for the period under review (July-December 2023) has been recorded at Rs.
194.61 million as compared to Rs. 106.79 million of the corresponding period of last year.
This may be broadly attributable to the higher interest rates, and to complete draw down
of Term Loans to complete BMR projects.

After taking into account financial charges, Profit Before Tax increased to Rs. 299.63 million

as compared to Profit Before Tax of Rs. 220.68 million for the corresponding period of last
year.
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After accounting for tax, the Company has made a Net Profit of Rs. 195.77 million for
the period under review as compared to a Net Profit of Rs. 149.51 million for the
corresponding period of last year.

During the period under review, the Company has paid Long Term Loans as per schedules
and there is no overdue against any loans.

Macroeconomic Challenges

During the period under review, the Company's businesses continued to face
macroeconomic challenges and demonstrated resilience amid challenging environment.
The Pakistani currency saw its value drop to a historic low of over Rs.307/US$ in the
current period, which subsequently improved over the course of the period under review.
Similarly, Oil prices also hit a 1 year high in the current period under review. On the
domestic front, Pakistan continued to experience a sluggish economic activity on account
of Monetary tightening measures, major hikes in Electricity and Natural Gas prices and
a major increase in minimum wage, which caused significant pressure on cost of production.
We continue to pray for an early recovery from these challenges.

Earnings per Share

The basic earnings per share is reported at Rs. 5.69 as compared to basic earnings per
share of Rs. 4.27 of the comparable period of last year. There is no dilution effect on the
earnings per share for the period under review and corresponding period of last year.

Near Term Outlook

Pakistan continues to face uncertainty in its economic outlook, and the domestic political
turmoil is compounding these economic challenges. The revival of the IMF program
resulted in string measures of monetary policy tightening and substantial increase rates
of utilities, which led to heavy inflationary pressures across the board. There was additional
uncertainty caused by the Israel-Palestine conflict and by the ongoing Russia-Ukraine
conflict. These concerns brought in both demand side and supply side challenges across
the world, and resulted in a dip in the large scale manufacturing sector in Pakistan. The
Company is actively following the evolving situation and adapting to the conditions on
an emergent basis.

Going forward, the economic outlook will be driven primarily by political stability and fiscal
policy decision making. Regardless of how the situation develops, Company management
expects a period of continued high interest rates and high inflationary trends. We have already
seen reduction in government spending, which may lead to further demand curtailment and
economic slowdown in all sectors. The Company is aggressively pursuing its export initiatives
to partially counter these pressures.
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF EMCO INDUSTRIES LIMITED
ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of EMCO INDUSTRIES LIMITED ("the Company") as at December 31, 2023 and the related
condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and condensed
interim statement of cash flows, and notes to the condensed interim financial statements
for the six-month period then ended (here-in-after referred to as the “interim financial
statements"). Management is responsible for the preparation and presentation of these
interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of interim financial statements consists of making inquiries,
primarily of persons responsible for the financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim financial statements are not prepared, in all material respects,
in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and the condensed
interim statement of comprehensive income for the quarters ended December 31, 2023
and 2022 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2023.

The engagement partner on the audit resulting in this independent auditor's review
report is Amin Ali.

LAHORE CROWE HUSSAIN CHAUDHURY & CO.

Dated: February 22, 2024 Chartered Accountants
UDIN: RR202310051haUWvVAImMS
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CONDENSED INTERIM STATEMENT OF FINANCIAL

(Un-Audited) (Audited)
December 31, June 30,
Note 2023 2023
Rupees Rupees
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized share capital
1,200,000 (June 30, 2023: 40,000,000)
ordinary shares of Rs. 10 each 1,200,000,000 400,000,000
Issued, subscribed and paid up capital
35,000,000 (June 30, 2023: 35,000,000)
ordinary shares of Rs. 10 each 350,000,000 350,000,000
Reserves 995,053,474 804,284,480
Sponsors' loan 115,708,828 115,708,828
Surplus on revaluation of property,
plant and equipment 4 1,446,773,453  1,515,280,108
2,907,535,755  2,785,273,416
Non Current Liabilities
Long term financing 5 640,840,762 649,898,404
Lease liabilities 4,234,174 5,845,125
Post employment benefits 131,293,703 120,389,472
Deferred tax liability 281,585,289 244,836,598
Long term security deposit 13,181,445 4,567,584
1,071,135,373  1,025,537,183
Current Liabilities
Trade and other payables 504,267,194 524,593,748
Unclaimed dividends 524,915 524,915
Accrued finance cost 108,935,355 87,792,537
Short term borrowings 6 901,362,316 851,500,589
Current portion of non-current liabilities 111,931,412 63,439,347
1,627,021,192  1,527,851,136
Contingencies and Commitments 7 - -

5,605,692,320

5,338,661,735

The annexed notes from 1 to 14 form an integral part of these condensed interim financial

statements.

Lahore
February 22, 2024

10| 4
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POSITION AS AT DECEMBER 31, 2023

(Un-Audited) (Audited)
December 31, June 30,
Note 2023 2023
Rupees Rupees
ASSETS
Non Current Assets
Property, plant and equipment 8 2,914,041,070 || 2,814,375,478
Investment properties 84,988,507 84,988,507
Intangible assets 706,796 846,171
Long term prepayments and other receivables 57,615,529 27,029,063
Long term loans 1,629,090 1,858,430
Long term deposits 2,259,500 2,259,500
3,061,240,492  2,931,357,149
Current Assets
Stores, spares and loose tools 114,855,882 110,595,465
Stock in trade 879,955,361 || 1,240,566,496
Trade receivables 1,374,222,113 748,910,891
Advances, deposits, prepayments and other receivables 98,771,862 162,395,917
Income tax refundable from the Government 60,039,346 126,438,566
Cash and bank balances 16,607,264 18,397,251
2,544,451,828  2,407,304,586
5,605,692,320 5,338,661,735
”fﬁ// f
(Ahsan Suhail Mannan) (Riaz Ahmad)
Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT

OR LOSS (uUn-audited)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31,

Quarter Ended December 31,

Note 2023 2022 2023 2022
Rupees Rupees Rupees Rupees

Revenue 2,416,197,853 1,817,018,431  1,156,042,621  1,038,680,404
Cost of revenue 9 (1,730,346,684) (1,332,482,949) (871,237,213)  (732,597,365)
Gross Profit 685,851,169 484,535,482 284,805,408 306,083,039
Administrative expenses (78,077,221) (60,811,436) (35,779,180) (30,376,209)
Selling and distribution
expenses (56,625,980) (35,696,035) (25,077,519) (21,706,163)

(134,703,201) (96,507,471) (60,856,699) (52,082,372)
Operating Profit 551,147,968 388,028,011 223,948,709 254,000,667
Other operating
expenses (62,037,336) (71,586,258) (24,943,091) (45,729,354)
Other income 5,129,628 11,033,393 1,871,524 3,865,658
Finance cost (194,609,646)  (106,792,562) (99,990,085) (60,020,172)
Profit before Taxation 299,630,614 220,682,584 100,887,057 152,116,799
Taxation (103,860,805) (71,173,903) (34,300,861) (48,932,213)
Net Profit for the Period 195,769,809 149,508,681 66,586,196 103,184,586
Earnings per Share
- Basic and Diluted 5.59 4.27 1.90 2.95

The annexed notes from 1 to 14 form an integral part of these condensed interim financial

statements.

Lahore Salem Rehman)
February 22, 2024 Chlef Executive Offlcer
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (un-audited)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year Ended December 31, Quarter Ended December 31,
2023 2022 2023 2022
Rupees Rupees Rupees Rupees

Net profit for the period 195,769,809 149,508,681 66,586,196 103,184,586
Other comprehensive

income
Items that will not be

reclassified to profit

or loss - - - -
Items that may be

reclassified to profit

or loss - - - -
Total comprehensive
income for the period 195,769,809 149,508,681 66,586,196 103,184,586

The annexed notes from 1 to 14 form an integral part of these condensed interim financial
statements.

Lahore Salem Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad

February 22, 2024 Chlef Executive Officer Director Chlef Financial Offlcer
HALF YEARLY REPORT 2024] 13




CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (Un-audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Reserves Surplus on
Capital Revenue revaluation
Issued, of property,
Subscribed and Share General  Unappropriated ~ Total Sponsors’ plantand
Paid up Capital ~ Premium Reserve Profit Reserve Loan quipment Total
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Balance as at
June 30, 2022 350,000,000 39,898,526 90,000,000 375213472 505,111,998 115,708,828 1535459273 2,506,280,099

Net profit for the period - - - 149,508,681 149,508,681 - - 149,508,681

Other comprehensive
income for the period

Total Comprehensive
income for the period - - - 149,508,681 149,508,681 - - 149,508,681

Incremental depreciation

for the Ferigd onsurplus

on revaluation of property,

plant and equipment-net - - - 14097626 14,097,626 - (14,097,626)

Payment of final dividend
for the year ended
June 30, 2022 - - - (17,500,000)  (17,500,000) - - (17,500,000)

Effect of change in
effective tax rate - - - - - - (5509,451)  (5509,451)

Balance as at
December 31,2022 350,000,000 39,898,526 90,000,000 521,319,779 651,218,305 115,708,828 1515,852,196 2,632,779,329

Balance as at
June 30, 2023 350,000,000 39,898,526 90,000,000 674,385,954 804,284,480 115,708,828 1,515,280,108 2,785,273,416

Net profit for the period - - - 195,769,809 195,769,809 - - 195,769,809

Other comprehensive
income for the period

Total Comprehensive
income for the period - - - 195,769,809 195,769,809 - - 195,769,809

Incremental depreciation

for the Ferlpd onsurplus

on revaluation of property,

plant and equipment - net - - - 12499185 12,499,185 - (12,499,185)

Payment of final dividend
for the year ended
June 30, 2023 - - - (17,500,000)  (17,500,000) - - (17,500,000)

Effect of change in
effective tax rate - - - - - - (56,007,470)  (56,007,470)

Balance as at
December 31,2023 350,000,000 39,898,526 90,000,000 865,154,948 995,053,474 115,708,828 1,446,773,453 2,907,535,755

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

G ¢
Lahore (Salem Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad)
February 22, 2024 Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half Year Ended December 31,

2023 2022
Rupees Rupees

Profit before taxation 299,630,614 220,682,584
Adjustment for:
- Depreciation 90,353,056 65,179,555
- Depreciation on right of use assets 1,618,212 1,324,296
- Amortization 139,375 139,374
- Provision for gratuity 13,877,358 14,565,696
- Workers' (profit) participation fund 15,979,502 12,066,187
- Interest on workers' (profit) participation fund 2,199,407 -
- Workers' welfare fund 6,179,192 4,679,889
- Amortisation of government grant - (187,949)
- Interest on lease liabilities 894,328 437,556
- Gain on disposal of property, plant and equipment - (1,306,031)
- Liabilities written back - (138,498)
- Provision for long term recoverable from employees - 6,000,000
- Exchange loss / (gain) 2,173,216 (1,280,871)
- Unwinding of liabilities 1,141,677 9,568,408
- Finance cost 192,573,641 106,355,006

327,128,964 217,402,618
Operating profit before working capital changes 626,759,578 438,085,202
(Increase) / decrease in current assets:
- Stores, spares and loose tools (4,260,417) 1,501,159
- Stock in trade 360,611,135 (172,224,431)
- Trade receivables (627,484,438) (313,603,153)
- Advances, deposits, prepayments and other receivables 65,379,473 50,822,209
Increase / (decrease) in current liabilities:
- Trade and other payables (11,948,638) 45,583,606

(217,702,885)  (387,920,610)

Cash generated from operations 409,056,693 50,164,592
Changes in long term prepayments and other receivables (32,339,264) 21,015,581
Changes in long term security deposit 8,613,861 -
Finance cost paid (171,430,823) (84,172,705)
Gratuity paid (2,973,127) (1,937,614)
Payments against discontinued provident fund - (41,524)
Workers' Profit Participation Fund paid (28,580,604) (15,242,142)
Workers' welfare fund paid (4,155,413)
Income tax paid / withheld (56,720,364) (79,095,654)
(263,860,331) (180,489,639)
Net Cash Generated from / (Used in) Operating Activities 121,470,959 (109,309,466)
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CONDENSED INTERIM STATEMENT OF
CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half Year Ended December 31,

2023 2022
Rupees Rupees

CASH FLOW FROM INVESTING ACTIVITIES

Additions in property plant and equipment (59,907,743) (92,678,279)
Additions in capital work in progress (131,729,117) (66,086,421)
Long term loans - net 226,720 (74,640)
Proceeds from disposal of property, plant and equipment - 1,480,000
Net Cash used in Investing Activities (191,410,140) (157,359,340)
CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term financing (39,928,417) (64,545,511)
Repayment of lease liabilities (2,505,279) (1,588,278)
Proceeds from long term financing 78,221,163 208,395,362
Dividend paid (17,500,000) (17,500,406)
Short term borrowings - net 49,861,727 165,479,311
Net Cash Generated from Financing Activities 68,149,194 290,240,478
Net (Decrease) / Increase in Cash and Cash Equivalents (1,789,987) 23,571,672
Cash and cash equivalents at the beginning of the period 18,397,251 15,709,101
Cash and Cash Equivalents at the End of the Period 16,607,264 39,280,773

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

B g

Lahore (Salem Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad)
February 22, 2024 Chief Executive Officer Director Chief Financial Officer
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NOTES TO AND FORMING PART OF CONDENSED
INTERIM FINANCIAL STATEMENTS (Un-audited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1

The Company and its Operations

1.1

1.2

EMCO Industries Limited (“the Company") was incorporated as a Joint Stock Company
in Pakistan under the repealed Companies Act, 1913, (now the Companies Act, 2017)
on August 17, 1954 by the name of Electric Equipment Manufacturing Company (Private)
Limited. Later, it was converted into a public company on August 20, 1983 and its name
was changed to EMCO Industries Limited on September 12, 1983. The Company was
listed on the stock exchange on December 29, 1983. The Company is domiciled in
Pakistan and its registered office is located at 4th Floor, National Tower, 28 Egerton
Road, Lahore, while its factory is located at 19-KM, Lahore Sheikhupura Road, Lahore.

The Company is principally engaged in the manufacture and sale of high / low tension
electrical porcelain insulators and switchgear.

Basis of Preparation

2.1

2.2

2.3

2.4

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These condensed interim financial statements should be read in conjunction with annual
audited financial statements for the year ended June 30, 2023. Comparative statement
of financial position is extracted from annual audited financial statements for the year
ended June 30, 2023 whereas comparative statement of profit or loss account, comparative
statement of comprehensive income, comparative statement of changes in equity and
comparative statement of cash flows are extracted from unaudited condensed interim
financial statements for the half year ended December 31, 2022.

These condensed interim financial statements are unaudited and are being submitted
to the shareholders as required under section 237 of the Companies Act, 2017. However,
a limited scope review has been performed by the external auditors as required by the
Code of Corporate Governance.

The preparation of these condensed interim financial statements requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed interim financial
statements, the significant judgments made by the management in applying accounting
policies and key sources of estimation were the same as those that were applied to the
financial statements for the year ended June 30, 2023.

HALF YEARLY REPORT 2024| 17




S P T

off to the nearest rupees, unless otherwise stated.

3 Summary of Significant Accounting Policies

2.5 These condensed interim financial statements are presented in Pak Rupees, which is
the Company's functional and presentational currency. All the figures have been rounded

The Company's accounting and methods of computation adopted in the preparation of these
condensed interim (un-audited) financial statements are the same as those applied in the
preparation of preceding annual financial statements of the Company for the year ended June
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30, 2023.
(Un-audited) (Audited)
December 31, June 30,
4 Surplus on Revaluation of Property, 2023 2023
Plant and Equipment Rupees Rupees
Land - Freehold 903,427,276 903,427,276
Buildings on freehold land 304,547,380 316,212,903
Plant and machinery 307,305,452 315,819,094
1,515,280,108  1,535,459,273

Effect of change in effective tax rates (56,007,470) 8,654,039

Incremental depreciation charged on revalued property,

plant and equipment in current period-net of deferred

tax (transferred to retained earnings) (12,499,185) (28,833,204)
1,446,773,453  1,515,280,108
(Un-audited) (Audited)
December 31, June 30,

. . 2023 2023

5. Long Term Financing Rupees Rupees
Banking companies - secured
The Bank of Punjab 176,181,613 171,583,401
Habib Bank Limited 249,977,628 196,324,628
Askari Bank Limited 172,144,252 172,144,252
Saudi Pak Industrial and
Agricultural Investment Company Limited 57,043,481 64,173,915
First Habib Modaraba - Diminishing Musharakah 70,691,594 75,519,626

726,038,568 679,745,822

Associated companies / related parties - unsecured
EMCO Industries Limited Provident Fund 29,129,818 37,129,818
Discounting / unwinding of discount (6,822,887) (7,964,564)
22,306,931 29,165,254
748,345,499 708,911,076
Less: current portion - banking companies (107,504,737) (59,012,672)
640,840,762 649,898,404




(Un-audited) (Audited)

December 31, June 30,
2023 2023

Short Term Borrowings Rupees Rupees
Interest bearing
Banking companies - secured:
- Running finance, local bills discounting and

export and import finances 753,959,357 748,095,629
Related parties - unsecured:
- Associated company - ICC (Private) Limited 60,750,000 63,750,000
- Directors and close relatives thereof 45,497,999 -

106,247,999 63,750,000

860,207,356 811,845,629

Interest free
Related parties - unsecured:
- Directors and close relatives thereof 38,539,268 37,039,268
- Associated company
The Imperial Electric Company (Private) Limited 2,615,692 2,615,692

41,154,960 39,654,960

901,362,316 851,500,589

Contingencies and Commitments

7.1 Contingencies
There is no material change in the status of contingencies as reported in the financial
statements of the Company for the year ended June 30, 2023.

7.2 Bank guarantees amounting to Rs. 697.121 million (June 30, 2023: Rs. 626.186 million)
have been issued in favour of the following:

(Un-audited) (Audited)

December 31, June 30,
2023 2023
Rupees Rupees
Sui Northern Gas Pipeline Limited 50,406,000 50,406,000
NTDC / DISCOS 637,736,863 566,802,033
Collector of Customs 8,978,358 8,978,358

697,121,221 626,186,391
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7.3 Contingencies
- Letters of credit other than for capital expenditure amount to Rs. 102.787 million

(June 30, 2023: Rs. 96.669 million).

- Letters of credit for capital expenditure amount to Rs. 35.086 million (June 30, 2023:

Rs. 172.053 million).

- Commitments for future minimum payments in respect of Diminishing Musharka

arrangements are as follows:

Not later than one year
Later than one year but not later than five years
Later than five years

8.  Property, Plant and Equipment

Operating fixed assets
Right of use assets
Capital work in progress

8.1 Operating fixed assets
Opening written down value
Additions during the period / year

Disposal during the period / year
Revaluation adjustment

Depreciation charge for the period / year
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8.1

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rupees Rupees
27,784,992 28,564,672
84,276,517 99,046,763
112,061,509 127,611,435
(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rupees Rupees
2,587,087,758  2,616,669,070
8,091,062 9,709,274
318,862,250 187,997,134

2,914,041,070

2,814,375,478

2,616,669,070

2,243,524,632

60,771,744 518,900,484

- (2,144,998)
2,677,440,814  2,760,280,118
(90,353,056)  (143,611,048)
2,587,087,758  2,616,669,070




COST OF REVENUE

Half Year Ended December 31,

Quarter Ended December 31,

2023 2022 2023 2022
Rupees Rupees Rupees Rupees
Raw and packing materials
consumed 644,589,605|| 729,442,348|| 447,523,827|| 458,811,461
Salaries, wages and benefits| 256,048,348|| 238,524,106|| 140,761,216(| 125,753,609
Power and gas 222,140,429|| 296,079,622|| 125,274,132|| 145,905,661
Stores and spares consumed| 53,126,399 67,497,132 34,679,760 40,080,162
Testing and inspection 24,896,389 38,817,875 13,513,902 28,054,652
Travelling and conveyance 78,931,927 49,116,030 41,975,583 30,028,371
Rent, rates and taxes 781,940 648,370 550,387 275,824
Repairs and maintenance 5,396,959 4,080,090 3,256,103 1,800,833
Entertainment 1,412,076 901,419 1,412,076 386,182
Insurance 4,413,816 3,480,882 2,007,936 2,378,866
ljarah rentals - 2,700,019 - 1,418,804
Communication and
stationery 1,282,138 1,119,078 734,666 450,612
Vehicle maintenance 185,955 259,112 120,195 125,284
RTV coating related
project expenses 1,601,496 9,096,945 1,220,831 -
Miscellaneous 1,571,195 223,356 648,965 109,810
Depreciation 83,817,607 64,701,891 42,869,204 34,089,750
1,380,196,279 1,506,688,275 856,548,783 869,669,881
Work in process
- Opening work in process | 124,210,138 97,223,799 86,307,628|| 108,853,863
- Closing work in process (66,123,602)({(119,181,137)|| (66,123,602)|((119,181,137)
58,086,536  (21,957,338) 20,184,026  (10,327,274)
Cost of goods manufactured 1,438,282,815 1,484,730,937 876,732,809 859,342,607
Finished goods
- Opening finished goods 612,361,650 223,917,718|| 314,802,185|| 249,420,464
- Closing finished goods (320,297,781) || (376,165,706) | | (320,297,781) || (376,165,706)
292,063,869 (152,247,988) (5,495,596) (126,745,242)
1,730,346,684 1,332,482,949 871,237,213 732,597,365
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10. Transactions with Related Parties

Related parties comprise associated companies, related group companies, companies where
directors also hold directorship, retirement benefits fund, directors and key management
personnel. Key management personnel are those persons having authority and responsibility
for planning, directing and controlling the activities of the Company, directly or indirectly,
including any director (whether executive or otherwise) of that Company. The Company in
the normal course of business carries out transactions with various related parties. Details
of transactions with related parties during the year, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

Transactions during the Year (Un-audited)  (Un-audited)
December 31, December 31,
2023 2022
Related party Relationship  Nature of transaction Rupees Rupees
EMCO Industries Limited Associated Principal amount
Provident Fund undertaking  repaid 8,000,000 11,000,000
The Imperial Electric Associated Short term borrowing
Company (Private) company obtained 135,000,000 90,000,000
Limited Short term borrowing
repaid 135,000,000 90,000,000
Markup paid on short
term borrowings 156,729 116,863
Interest expense on
lease liabilities 894,328 437,556
Rent an other expenses 4,316,016 2,005,672
Payments made 160,250 1,161,898
ICC (Pvt) Limited Associated Short term borrowing
company repaid 3,000,000 -
Markup on short term
borrowings 7,620,727 7,256,306
Payment made on
behalf of Company 379,953 356,500
Payment received
from the Company 560,158 350,662
Directors and close Associated  Short term borrowing
relatives persons obtained (Note 10.1) 239,298,000 182,242,000
Short term borrowings
repaid (Note 10.1) 192,300,000 91,160,421
Markup on short term
borrowing 2,612,996 2,291,916
Markup on short term
borrowing paid 678,796 1,138,254
Executive / Key Management Long Term Loan
personnel Recoverd 60,000 60,000
Amount received
against car lease 8,613,861 -

10.1 One of the directors has arranged personal finance line of Rs. 50 million from a bank for the
purpose of extending short term borrowings to the Company. During the half year ended
December 31, 2023, the Company obtained short term borrowings from the director through
his aforesaid personal finance line. The borrowed amounts were repaid and then borowed
again multiple times during the half year, by rotating the said finance line. The maximum
amount outstanding towards the said director during the half year ended December 31, 2023
was Rs. 50 million.
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(Un-audited) (Audited)
December 31, June 30,
2023 2023
Outstanding Balance as at Rupees Rupees
Associated Engineers Sponsor Loan - interest Free 27,335,446 27,335,446
(Private) Limited Markup on long term financing 6,391,541 6,391,541
EMCO Industries Limited Long term financing 29,129,818 37,129,818
Provident Fund
The Imperial Electric Short term financing - interest Free 2,615,692 2,615,692
Company (Private) Limited ~ Markup on long term financing 2,343,326 2,343,326
Other payable 4,935,802 459,536
ICC ( Pvt) Limited Short term borrowing
- interest bearing 60,750,000 63,750,000
Markup on borrowing 25,288,140 17,667,413
Advance given 175,158 -
Other payable - 5,047
Directors and close relatives Sponsors' loans 115,708,828 115,708,828
thereof Short term borrowing 84,037,267 37,039,268
Markup on short term borrowing 1,934,200 -
Other payable 3,848,000 3,848,000
Executive / Key Long Term Loan Receivable 280,000 340,000
Management personnel Other Payable 8,613,861 -

11  SEGMENT REPORTING
There is only one reportable segment of the Company.

12 FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those

disclosed in preceding audited financial statements for the year ended June 30, 2023.

13 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements (un-audited) are approved by
Directors of the Company for issuance on Lahore February 22, 2024.

14 GENERAL
Corresponding figures are rearranged / reclassified for better presentation and comparis

the Board of

on. No material

re-arrangement / reclassification has been made in these financial statements except for the following:

Nature Erom To December 31, 2022
Rupees
Cost of revenue Raw and packing RTV coating related 9,096,945
materials consumed project expenses
(Note 9) (Note 9)

The above mentioned re-arrangement / reclassification does not have any impact on the profitability
of the Company, or on the statement of financial position, statement of other

comprehensive income, statement of cash flows or statement of changes in equity.

G f

Lahore (Salem Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad)
February 22, 2024.  Chief Executive Officer Director Chief Financial Officer
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EMCO INDUSTRIES LIMITED

Head Office:

4th Floor, National Tower, 28-Egerton Road, Lahore Pakistan.
Tel: (+92) (42) 3630 6545 - 6, Fax: (+92) (42) 3636 8119
Email: info@emco.com.pk

Factory:
19-Kilometers, Lahore Sheikhupura Road, Lahore.




