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DIRECTORS’ REVIEW

The Directors are pleased to present the Condensed Interim Financial Statements of the
Company for the period ended December 31, 2023.

OPERATIONS

During the period under review Company registered its top line at Rs.1.613 billion as compared
to Rs.767.869 million in last corresponding period and recorded a growth of 110% in sales
revenue. The Company bagged this hefty growth in top line due to increase in sales volume of
both of our products Gelatine and Di-Calcium Phosphate supported by rise in average sale
prices of these products.

Present cost push inflation in Pakistan has also tremendously increased the prices of all
industrial inputs including raw material prices, wage rate, energy and fuel prices. Due to
increasehproducﬁonmstsmmshﬁnkageingmsspmﬁtmgins(zm%)iswitmssedas
compared to previous corresponding period. During this financial period massive increase in
finance cost is also observed due to stringent monetary steps taken by SBP.

However, gross profit margin in terms of monetary value not only managed to absorb high cost
of operating expenses but also brought bottom line (profit after tax) at Rs.44.490 million.

FUTURE PROSPECTS

We expect that political and economic stability will be achieved in coming days in Pakistan and
it shall bring conducive business environment in future.

ACKNOWLEDGEMENT

We really acknowledge the efforts of all our employees and friends who are contributing to
strengthen the company during these challenging times.

On Behalf of the Board
_—
\9 ﬁvw' M"L' 2
IBRAR AHMED KH\QA.JA ED
DIRECTOR Chief Executive Officer
& Managing Director

Lahore:
February 28, 2024
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INDEPENDENT AUDITOR'’S REVIEW REPORT

To the members of Leiner Pak Gelatine Limited

Report on review of Interim Financial Statements

Introduction

We MWmmdmemanymmmmmdﬁWImsmmofLemPak
Gelatine Limited as at December 31, 2023 and the related condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the financial statements for the six-
month period then ended (hae-h—aﬂefmfelrodmasm%mﬁmﬁmncﬂsmm').uamgmmmis
responsible for the preparation and presentation of these interim financial statements in accordance with
mmmmmmaswhpmwmmmmm. Our
WsnemaMmmmmmMMmem.m
ﬁwmdmmmdinmmmmdMGb&wmmmde
mmmmhmfmmmmmendodnmstzozaammmmm
miewed,asmamroqmmdmmﬁewmﬂyﬂwmmhﬁveﬁgmeshrmesumnmmm
31, 2023.

Scope of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Intemational Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, noﬂ\hghascomemwauenﬁonmalwmesuslobeliemmatunmmpmying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

mewmmmmmmmwmmmmmmmmnorsmm is

Mohammad Almas.
o AL >
Lahore M. Almas & Co. '
Date: February 28, 2024 Chartered Accountants

UDIN: RR2023107854TchwR1P!



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023

The annexed notes from 1 to 18 form

LAHORE

DATE: February 28, 2024 & W\g Director

1

12
13

N-IHEDKH.

{Un-audited) (Audited)
December 31, June 30,
2023 2023
——Rupees in thousand—
75,000 75,000
1221171 76,681
565,654 565,654
_— e 000 82500
B44,325 799,835
10,448 13,615
8,638 8,472 |
19,086 22,087
978,516 649,075
™ Fia
15,841 10,966
338,104 351,606
5,806 5,010
1,338,838 1,017,428
2,202,249 1,839 350
756,198 761,161
3,105 3,105
759,303 764,266
15,066 28,759 |
1,273,075 815,020
12,895 26,601
82,165 149,576
1,301 1,348
12,317 8,061
43,957 43,896
1,980 1,823
1,442,946 1,075,084
2,202,249 1Iaaalﬁ

integral part of mmﬁmm ;/ fgi'(

MUHAMMAD JAVAID
Chief Financial Officer



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months period ended Quarter ended

December 31, December 31, December31, December 31,
2023 2022 2023 2022
Note  ~—-—Rupees in thousand-—- ~—-~Rupees in thousand——--

Sales-net 1,613,480 767,869 913,555 467,803
Cost of sales 1,404,482 652,913 787,301 408,920
Gross profit 208,999 114,956 126,254 58,883
Other income - 487 - 4,229

208,999 115,443 126,254 63,112
Distribution cost 27,996 34,594 19,917 16,186
Adminisirative expenses 56,146 35,600 27,404 17,702
Other operating expenses 10,721 9,142 7,718 8,731
Finance cost 47,620 21,490 26,326 11,319
Profit before taxation 66,515 14,617 44,889 9,174
Taxation 14 22,025 11,509 14,440 8,220
Profit after taxation 44 490 3,108 30,449 954
Eamings per share-basic and diluted (Rupees) 15 s93 04 4.06 0.13

The annexed notes from 1 to 18 form an integral part of condensed interim financial statements.

.. ! 62t

L
\(/_E IBRAR AHMED KH. MUHAMMAD JAVAID =
LAHORE hief Executive Director Chief Financial Officer

DATE: February 28, 2024 & Managing Director



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months period ended Quarter ended

December 31, December 31, December 31, December 31,
2023 2022 2023 2022

———Rupees in thousand——  ——Rupees In thousand——

Profit after laxation 44,490 3,108 30,449 854
Other comprehensive income L » - .
Total comprehensive profit for the period 44 490 3,108 30,449 954

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

DATE: February 28, 2024 & Managing Director



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Reserves
Share Revenue Reserve  Capital Reserve
s ' Surplus on
subscribed and Unappropriated revaluation of Sponsor's Total
paid up share profit property, plant Loan
capital —and equipment
—-—-Rupees in thousand-——
Balance as at 01 July 2022 75,000 10,008 565,654 82,500 733,162
Total comprehensive profit for the six months period
ended 31 December 2022 - 3,108 - - 3,108
Balance as at 31 December 2022 75,000 13,116 565,654 82,500 736,270
Balance as at 01 July 2023 75,000 76,681 565,654 82,500 799,835
Total comprehensive profit for the six months period
ended 31 December 2023 - 44 490 - - 44,490
Balance as at 31 December 2023 75,000 121371 565,654 82,500 844,325

The annexed notes from 1 to 18 form an integral part of these

LAHORE Chief Executive
DATE: February 28, 2024 & Managing Director

g2/K

-
MUHAMMAD JAVAID
Chief Financial Officer



LEINER PAK GELATINE LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Six months Six months
period ended period ended
December 31, December 31,
2023 2022
~—e—me-Rupees in thousand---—--

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 66,515 14,617
Adjustments for :
Depreciation 11,291 10,816
Provision for employee retirement benefits 1,836 1,624
Finance cost 47,620 21,480
Provision for Workers' Profit Participation Fund 3,650 817
Government grant income - (56)
Provision for Workers' Welfare Fund 1,665 900
Gain on disposal of property, plant and equipment - (431)
66,064 35,160
Operating profit before changes in working capital 132,579 49,777
Changes in working capital
(Increase) / decrease in current assets:
Stores, spare parts and loose tools 13,693 39,620
Stock-in-trade (458,055) (247,606)
Trade debts 13,606 815
Advances 67,411 (1,469)
Trade deposits and short term prepayments (43) 110
Othe! receivables - (3,920)

Increase in current liabilities

Trade and other payables 322,861 192,791
Cash generated from operations 92,052 30,118
Finance cost paid (41,770) (18,915)
Payments to provident fund (1,733) (1,642)
Taxes paid (21,921) (13,621)
Workers' Profit Participation Fund paid (15) (835)
Sales tax payments (4,256) 2,641
Net cash generated from /(used in) operating activities 22,357 (2,254)
CASH FLOW FROM INVESTING ACTIVITIES

Additions to property, plant and equipment (6,327) (15,153)
Proceeds from disposal of property, plant and equipment - 500
Net cash used in investing activities (6,327) (14,653)
CASH FLOW FROM FINANCING ACTIVITIES

Principal paid on lease liabilities (2,371) (2,404)
Long-term finance from banking companies — repaid - net - (9,939)
Short-term Borrowings — (paid) / obtained - net (13,501) 28,277
Net cash (used in)/ generated from financing activities {15,873) 15,934
Net increase/ (decrease) in cash and cash equivalents 157 (973)
Cash and cash equivalents at the beginning of the period 1.823 2,271
Cash and cash equivalents at the end of the period 1,980 1,298

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

i HMED IBRAR AHMED KH. MUHAMMAD JAVAID
LAHORE Chief Executive Director Chief Financial Officer
DATE: February 28, 2024 & Managing Director



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023 (UN-AUDITED)

1

21

23

The Company and its operations

Leiner Pak Gelatine Limited ("the Company”) was incorporated in Pakistan on 14 February 1983 as a public imited Company. The
registered office of the Company is situated at 17-G, Gulberg I, Lahore and the manufacturing facility is located at 19 Kilometer, Shahrah-
e-Pakistan, Kala Shah Kaku, District Sheikhupura. The Company is listed on the Pakistan Stock Exchange. The principal activity of the
Company is manufacturing and sale of gelatine and di-calcium phosphate etc., produced from animal bones and hides.

Basis of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standands as applicable in Pakistan for interim financial
reporting comprise of:

Intenational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational Accounting Standards Board (IASB)
as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Wherse the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

The comparative condensed interim statement of financial position presented in these condensed interim financial statements has been
extracted from the annual audited financial statements of the Company for the year ended June 30, 2023, whereas comparative
condensad interim statement of profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity and condensed inlerim stalement of cash flows have been extracled from the condensed interim financial statements
for the six months period ended December 31, 2022.

The figures of the six months ended December 31, 2023 are being submitted 1o the shareholders, and have been subjected to fimited
scope review in accordance with Section 237 of the Companies Act, 2017.

These condensed inlerim financial stalemenis have been prepared under the historical cost convention excepl for freehold land al
revalued amount. In these financial statements, excepl for the stalement of cash flows, all transactions have been accounted for on

accrual basis.

Nems included in condensed interim financial statements are measured using the cumency of the primary economic environment in which
the Company operates. The condensed interim financial statements are presented in Pakistan Rupees, which is the Company’s functional
and presentation curmency.

Significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial statements are the
same as those applied in preparation of the annual published financial statements for the year ended 30 June 2023.

New standards, amendments to approved accounting standards and new interpretations
Amendments to approved accounting standards which are effective during the year ending June 30, 2024

There are certain amendments o approved accouniing standards which are mandatory for accounting periods beginning on or afler July
1, 2023 bul are considered not to be relevant or have any significant effect on the Company's financial reporting and therefore, have nol
been disclosed in these condensed Interim financial statements.

New standards and amendments to approved accounting standards that are effective for the Company’s accounting periods
beginning on or after July 1, 2024

There are certain amendments to the accounting and reporting standards thal will be mandatory for the Company's annual accounting
periods beginning on or after July 1, 2024. However, these amendments will not have any significant impact on the financial reporting of
the Company and, therefore, have not been disclosed in these condensed inlerim financial statements.



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023 (UN-AUDITED)

-]

WWMMWWMWRMMWWNWMMM
wchelevadhbemmmmuM.mﬂdmmmmdmwmmv&nd
MNWMmMMMMMWWMMWMMM

EMaMumeMmmmmmhMMmmhmm
hmumammhmmmmm

M,mMMMWMWhWthMMWWW
MmmmthWHdemmmwwdhwwm
year ended 30 June 2023,

Financial risk management

mwswmwmmmmmmmmmmmaMhummm
m:awwmmmmJumm

(Unsudited)  (Audited)

December 31, June 30,
2023 2023
Share capital ——Rupees in thousand——
Authorised share capital
10,000,000 (June 30, 2023: 10,000,000) ordinary shares
of Rupees 10 each wu,m 1@&
issued, subscribed and paid up share capital
7,500,000 (June 30, 2023: 7.500,000) ordinary shares
deWeaﬂ'nsuaﬂashﬂypddilcash 75,000 75.000
75,000 75,000

{Un-audited) (Audited)
December 31, June 30,
2023
——Rupees in thousand—
Lease liabilities
Present value of minimum lease payments 16,254 18,625
Less mwmmwm 5806 5,010
12& 13,612
Deferred taxation
Deferred tax on temporary differences comprises of.
Taxable temporary differences
Accelerated tax depreciation 8,966 8,793
Right-of-use assets 1,760 2,172
10,726 10,965
Deductible temporary differences
Lease kabilities 2,088 2493
8,638 8472



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023 (UN-AUDITED)

10

101

102

103

104

10.5

10.7

December 31, June 30,
2023 2023
Short term borrowings ———Rupees in thousand-——
Export Refinance
Bank Al-Habib Limited 10.1,10.4 274,990 249,990
Short Term Finance against IBP receivables.
Bank Al-Habib Limitad 10.2,10.4 - 25,000
Running finance
Bank Al-Habib Limited 10.3 ,10.4 31,743 34,977
306,733 309,967
From related parties-unsecured
Loans from director / ex-director / shareholder 10.7 31,37 41,639
——t s —SLOS

mmwmmimmmmmmummsmmmmmmmhﬂ
Including one-off FAPC facility Rupees 50 million ( June 30, 2023: Rupees 50 million) has been obtained from Bank AlHabib Limited.
The rate of mark-up on this facility is three months KIBOR plus 1.75% (June 30,2023:three months KIBOR plus 1.75%) per annum . The
principal is 1o be repaid upon realization of exports proceeds as per the tenor of respective bill but not later than 120 days from the draw
down date or on demand while mark-up is to be serviced upon adjustment of each loan or at the end of each calendar quarter whichever
is earfier.The facifity is valid till February 07, 2027 with credit review on annual basis.

The IBP receiveble finance facility having sanctioned kmit of Rupees 25 million (June 30, 2023: Rupees 25 million) has been oblained
from Bank Al-Habib Limited for financing of receivables. It carries mark-up at three months KIBOR plus 1.75% (June 30, 2023: three
months KIBOR pilus 1.75%) per annum. The principal amount is 1o be repaid on maturity through own sources and or on demand but not
Ioter than 50 days from draw down date while mark-up is to be serviced upon adjustment of each loan or at the end of each calendar
quarter whichever is earfier. The facility is valid till February 07, 2027 with credit review on annual basis.

The running finance faciity having sanctioned fimit of Rupees 35 million (June 30, 2023: Rupees 35 million ) has been obtained from
mmwummmnmmwsmmmpuu.?s!s{mao. 2023: three
months KIBOR plus 1.75%) per annum payable quarterly. The facility is valid till February 07, 2027 with credit review on annual basis.

muﬂhmmm.1Mw1unmmwwmummmtmnmm
mnmm)mwmdmcmmwmsecmmmm1wm»mmmwmm
basis). Equitable morigage supporied by first pari passu charge on fixed assets of Rupees 400 milion (June 30, 2023.: Rupees 400
m;mmmmmwnmmmmmmmnumbmmmww
ranking basis) comprising land measuring 90 Kanals & 8 Marles, building, plant and machinery situated at 19 KM G.T. Road Kala Shah
mmwmwmwumwmmm.mmmmuu
Company and personal guarantees of Directors / Shareholders amounting to Rupees 300 milion each (June 30, 2023: Rupees 300
million).The running finance facility at note 10.3 in addition o securities aforesaid is also secured against pro nole amounting fo Rs.
71.750 milkon (June 30, 2023: Rupees 55.5 million)

As at December 31, 2023 the Company has faciliies from Bank Al-Habib Limited relating to import lefters of credil (sightusance)
amounting to Rupees 5 million {June 30, 2023: Rupees 7 million).The Company aiso has letter of credit facility (one off) amounting to
Rupees 19.417 million (June 30, 2023:Rupees 21.417 million) Additionally, Company has. letter of guarantee facility amounting to Rupees
15 milion (June 30, 2023: Rupees 15 million) from Bank Al-Habib Limited,

The net aggregate short term bomowing faciliies unavailed as at December 31, 2023 amount to Rupees 3.27 millien (June 30, 2023:
Rupees 0.03311 million) and umummmmmnmmmmmm,mmmm
million),

mmmwm:mmmm;wmmmmwm;uum. N
mm&hs@mmm.mw1&!&“%)“&.21.«25%%30.2&3:“2&4”
m}m.nhmmww.maehuunwmmwmm



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023 (UN-AUDITED)

"

12

121

122

123

13

14

Contingencies and commitments
mmmwwmhmﬁwwmwmﬁuwammnmmmm
financial statements for the year ended June 30, 2023.

Gmwumdwm*mwacmmnmdmmmmmummm.mmn
Rupeuﬂ.zﬁﬁwlbn(Jmm.zm:Rwﬂ.ﬁﬁ million).

Commitmants
mﬂmmﬂmunmmm(maom:nmmwmﬁuq

(Un-audited) {(Audited)
December 31, June 30,
2023 2023
Property, plant and equipment ——Rupees in thousand—
Operating fixed assets 121 750,914 755,877
Capital work in progress 5,284 ?&1
J M‘
Opening book value 755,877 744,264
Cost of additions during the period / year 122 6,328 33911
Less:
Deletion during the period / year (book value) - 69
Degreciation charged during the period / year 1" 22229
914 755 877
Cost of additions during the period | year
Ptant and machinery - 20,013
Electric installation and equipment - 2,490
Vehicles 3,200 1,800
Furniture, fixtures and fittings 1,324 B
Office equipment 1,804 655
Right-of-use-asset (Office building) - 8,853
6,328 33811
Capital work in progress
Opening balance 5,284 5492
Additions during the period / year
Plant and machinery - 14,170
— 5284 19,662
Transfer o operating fixed assets - (14,378)
Closing balance 5284 5284

mwhmwmmmmmmmammm.

Taxation

MWWHWWMMMMMMMMMQMNMW1&WWMM
sales under fixed tax regime of income Tax Ordinance, 2001.

meznwmwmmmummhrmumuarmuﬁuwwmDelun-odwhnboon
mammmmmanhMWMWMNMNMMMN
rates enacled or substantively enacted by the reporting date.



LEINER PAK GELATINE LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023 (UN-AUDITED)

15

16

16.1

16.2

163

17

18

Wwwﬂmﬂ
MimMMmW:MWMdNWMth:

Six months period ended e Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
——Rupees in thousand—
Profit after taxation 44,490 3,108 30,449 954
Weighted average number of ordinary shares 7,500 7,500 7,500 7,500
Eunrwwmmwﬂmﬂw} 5.93 DAt 4.06 0.13

December 31, December 31,
Nature of relation Nature of transaction 2023 2022
———Rupees in thousand——
WWM

mmmwum-mmm 14,800 4,005
Loan wﬁbdﬂm-wmm 18,033 14,341
mmmmmm-mmm 3,720 910
mmﬁbmm-mmmdw 10,755 12,230
Managerial remuneration 14,819 10,541

Contribution to Provident Fund
Contribution to provident fund Trust 1,836 1.624

mmwmmmmnmhrmnnwwmmmwmu
msi.mmu.mawmmmw:mm,mmoﬂnmwm Rupees 82.5
milion) and Short term mmwtnmm)-snmmwmmmm'unmm.zoaans.aun,-rim
(June 30, m-m41mm1mmmmmmmhwmu{mm0uwunhm
m:msmmsmm.mwwm4.thmuwmu1&mss
315, Taman S Gombak Baku Caves Selangor, Malaysia.

Date of authorization for issue

MMMWWMWMMWMMdWmFMZB.M.

General
quhnbammﬂedoﬂbhmﬂmﬂm. ptherwise stated.
\ katm W 9‘%”-/ ,{—!
IBRAR AHMED KH. MUHAMMAD JAVAID
LAHORE Chief Executive Director Chief Financial Officer
DATE: Febnuary 28, 2024 & Managing Director
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