STYLERS

INTERNATIONAL LIMITED

CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE 51X MONTHS ENDED DEC 31, 2023




STYLERS

Board of Directors

COMPANY INFORMATION

Mr. Javed Arshad Bhatti

Director/Chairman

Shares Registrar

Mr. Mian Muhammad Ahsan

Director

Mr. Muhammad Umer Director F.D. Registrar Services (Pvt.) Limited
Mr. Muhammad Saqib Director Suite 1705-A 17th Floor, Saima Trade
Mr. Mustanser Ahmed Director/CEQ Tower, I.I. Chundrigar Road,

Ms. Salma Bashir

Director-Independent

Karachi

Vacancy

Director-Independent

(92-21) 32271905-6, 32213243

Audit Committee

Registered Office

Ms. Salma Bashir (Interim) Chairman 20-KM, Ferozepur Road, Glaxo Town,
Vacancy of Independent Director Member Lahore

Mr. Muhammad Umer Member Auditors

Mr. Tarig Mehmood Secretary M/s. Riaz Ahmad & Company
Human resource & Remuneration Chartered Accountants

Committee

Ms. Salma Bashir Chairman Legal Adviser

Mr. Muhammad Saq|b Member M/s. Ahmer Bilal Soofi & Co.

Mr. Mustanser Ahmed Member

Mr. Umar Hameed Secretary Banks

Meezan Bank Ltd

Chief Financial Officer

Bank Alfalah Ltd

Mr. Umer Kibria Majal

Bankislami Pakistan Limited

Habib Metropolitan Bank Ltd

Company Secretary

United Bank Limited

Mr. Tarig Majeed

Habib Bank Limited

Al-Baraka Bank

Bank Al-Habib Limited

STYLERS INTERNATIONAL LTD.

20-KM Ferozepur Road, Glaxo Town, Lahore, Pakistan

Phone: + 92 42 3527 4471-3




STYLERS

DIRECTORS' REVIEW REPORT
For The Quarter & Six Months Ended 31 December 2023

The Directors are pleased to present their review along with the condensed financial statements of the Company
for the quarter and six months ended 31 December 2023.

As you are aware that as per court order dated 21 December 2023, AEL Textile Limited a listed company on
Pakistan Stock Exchange (PSX) was merged into Stylers International and as a consequence your Company was
listed on PSX from 22 January 2024. Since the effective date of merger was 31 March 2023, accordingly
these financial statements are representing consolidated result of the two companies.

Financial Performance:

The first quarter of the year (July—Sept 2023) was very challenging for the company with lower export orders
Second quarter was much better resulting in improved sales over same period of last year. Net sales income for
the six months was down by 20% on the back of lower volumes. However, net sales for the quarter ended
December was 4% higher than same quarter of last year

Effective margin management and strict control over costs improved gross profit ratio from 18% in 2022 to 23%
in 2023. Accordingly, EPS for Q2 PKR 1.04 was significantly higher than same period last year. However, for six
months EPS was PKR 1.62 which was lower than same period of last year.

PKR
HALF YEAR ENDED QTR ENDED
Description 31 December 31 December 31 December 31 December
2023 2022 2023 2022
REVENUE 6,048,502,298 | 7,655,665,488 | 3,456,144,411 3,325,827 378
COST OF SALES (4,642,062,153)| (6,220,489,730)| (2,584,805,569)| (2,834,440,734)
GROSS PROFIT 1,406,440,145  1,435,175,758 871,338,842 491,386,644
ADMIN/OTHER EXPENSES/INCOME (585,004,329)  (517,994,302)  (340,753,168) (309,776,977)
PROFIT BEFORE TAXATION 821435816  917,181456 530585674 181,609,667
TAXATION (114,764,342)  (100,669,240) (82,301,756) (53,263,717)
PROFIT AFTER TAXATION 706,671,474 816,512,216 448,283,918 128,345,950
EARNINGS PER SHARE 1.62 1.90 1.04 0.30

Cash Dividend

The Board of Directors in its meeting held on 26 February 2024, has approved an interim cash dividend of PKR
1.0 per shares i.e., 10% for the half year ended 31 December 2023 (2022: Interim Cash Dividend @ PKR NIL per
share)

The Financial Statements for the half year ended 31 December 2023 do not include the effect of dividend, which
will be accounted in subsequent period.

STYLERS INTERNATIONAL LTD.
20-KM Ferozepur Road, Glaxo Town, Lahore, Pakistan
Phone: + 92 42 3527 4471-3



STYLERS

FUTURE OUTLOOK:

Pakistan continued to faced significant challenges in 2023, with high inflation, widening fiscal deficit, and
political uncertainty. However, positive developments including IMF funding, improved exports, and rising
foreign exchange reserves offered the potential for a rebound in 2024. The government's continued
commitment to energy, fiscal and external sector reforms is anticipated. While economic stabilization is
expected in 2024, the pace of recovery hinges on stability on the political front, consistency in policies,
successful implementation of planned / promised reforms and sustained external funding assurance.

ACKNOWLEDGEMENT:

In conclusion, on behalf of the Board, | would like to express my sincere gratitude to Stylers International
Limited's stakeholders for their continued support and to appreciate the commitment and valuable services
rendered by the employees of the Company.

Mr. Mustanser Ahmed Mr. | ammad Sagib
Chief Executive Officer Dire
Dated:- 26 February 2024
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Stylers International Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
STYLERS INTERNATIONAL LIMITED as at 31 December 2023 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, and condensed interim statement of
cash flows, and notes to the condensed interim financial statements for the half year then
ended (here-in-after referred to as the “condensed interim financial statements”).
Management is responsible for the preparation and presentation of these condensed interim
financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim financial statements based on our review. The figures of the
condensed interim statement of profit or loss and condensed interim statement of
comprehensive income for the quarters ended 31 December 2023 and 31 December 2022
have not been reviewed and we do not express a conclusion on them as we are required to
review only the cumulative figures for the half year ended 31 December 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of condensed interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. %y 5

A member of

Nexia

International



Riaz Ahmad & Company

Chartered Accountants

The engagement partner on the review resulting in this independent auditor’s review report
is Mubashar Mehmood.

0 A A

RIAZ AHMAD & C ﬁPANY
Chartered Accountants

Lahore
Date: 26 February 2024

UDIN: RR202310158YI1IVpIJDAR
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REVENUE
COST OF SALES
GROSS PROFIT

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

OTHER INCOME
PROFIT FROM OPERATIONS

BANK AND OTHER CHARGES
PROFIT BEFORE TAXATION

TAXATION
PROFIT AFTER TAXATION

STYLERS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

EARNINGS PER SHARE- BASIC AND

DILUTED (RUPEES)

FOR THE HALF YEAR ENDED 31 DECEMBER 2023
(UN-AUDITED)
HALF YEAR ENDED QUARTER ENDED
Note 31 December 31 December 31 December 31 December
2023 2022 2023 2022
(Rupees)
7 6,048,502,298 7,655,665,488 3,456,144,411 3,325,827,378
8 (4,642,062,153) (6,220,489,730) (2,584,805,569) (2,834,440,734)
1,406,440,145 1,435,175,758 871,338,842 491,386,644
(239,434,426) (388,812,612) (132,631,257) (244,982,007)
(228,973,751) (160,140,755) (150,437,275) (85,227,159)
(154,802,8186) (140,084,573) (82,372,187) (61,698,561)
(623,210,993) (689,037,940) (365,440,719) (391,907,727)
783,229,152 746,137,818 505,898,123 99,478,917
152,931,758 264,380,480 74,117,675 122,642,044
936,160,910 1,010,518,298 580,015,798 222,120,961
(114,725,094) (93,336,842) (49,430,124) (40,511,294)
821,435,816 917,181,456 530,585,674 181,609,667
(114,764,342) (100,669,240) (82,301,756) (53,263,717)
706,671,474 816,512,216 448,283,918 128,345,950
9 1.62 1.90 1.04 0.30

The annexed notes form an integral part of these condensed interim financial statements.

N

CHIEF EXECUTIVE OFFICER

.

o r—T

W{,Ui’@b

DIRECTOR

CHIEF FINANCIAL OFFICER



STYLERS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

(UN-AUDITED)
HALF YEAR ENDED QUARTER ENDED
31 December || 31 December 31 December || 31 December
2023 2022 2023 2022
(Rupees)
PROFIT AFTER TAXATION 706,671,474 816,512,216 448,283,918 128,345,950
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss - - - -
ltems that may be reclassified subsequently to profit or loss
Other comprehensive income for the period
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 706.671.474 816,512,216 448,283,918 128,345,950

The annexed notes form an integral part of these condensed interim financial statements.

IK Af o 1

A
CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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STYLERS INTERNATIONAL LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Defined benefit liability paid

Leave encashment paid

Bank and other charges paid

Workers' profit participation fund paid

Workers' welfare fund paid

Income tax paid

Loan to employee

Net decrease / (increase) in long term deposits
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Proceeds from disposal of operating fixed assets

Long term investment made
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money repaid

Short term borrowings obtained

Short term borrowings repaid

Repayment of lease liability

Net cash from / (used in) financing activities

(UN-AUDITED)

Net (decrease) / increase in cash and cash equivalents
Net foreign exchange difference on translating cash and bank balances
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

10

HALF YEAR ENDED

31 December
2023

31 December
2022

1,253,342,783

1,114,990,000

(46,396,910) (45,888,327)
(2,658,367) (3,783,360)
(114,725,094) “
(76,367,277) ]
(21,308,345)

(72,336,156) (114,033,562)
(3,093,977) -
1,635,123 (1,300,000)
939,400,125 928,676,386

(1,671,381,036)

(395,196,914)

22,005,685 -
(88,422,950) (117,468,750)
(1,737,798,301) (512,665,664)
(200,000,000

692,172,318 3
(100,000,000 .
(41,535,084) (138,693,396)
550,637,234 (338,693,396)
(247,760,942) 77,317,326
(10,518,236) -
1,299,180,460 614,515,008
1,040,901,282 691,832,334

The annexed rotes or@}egral part of these condensed interim financial statements.

\

CHIEF EXECUTIVE OFFICER

CBQ

DIRECTOR

el

CHIEF FINANCIAL OFFICER




1.1

1.2

1.3

STYLERS INTERNATIONAL LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2023
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Stylers International Limited (the Company) was incorporated in Pakistan as a private limited company under the
repealed Companies Ordinance, 1984 (now Companies Act, 2017) on 27 November 1991 and was converted into
a public limited company with effect from 21 May 2021. The Company is listed on Pakistan Stock Exchange
Limited. The Company is principally engaged in carrying out manufacturing, marketing of ready made garments
and processing services.

The board of directors of the Company in its meeting held on 07 June 2023 and the board of directors of AEL
Textiles Limited — (the then associated company) (AEL) in its meeting held on 07 June 2023 approved the
Scheme of Arrangement (the Scheme) for merger of AEL with and into the Company. Pursuant to the Order of the
Honourable Lahore High Court, Lahore dated 14 June 2023, the shareholders of the Company in their
extraordinary general meeting duly held on 18 July 2023 and the shareholders of the AEL in their extraordinary
general meeting duly held on 18 July 2023 also approved the Scheme. The Scheme has been sanctioned by
Honourable Lahore High Court, Lahore vide oder dated 21 December 2023. In terms of the Scheme, AEL together
with all its assets, rights, privileges (including status of listing on Pakistan Stock Exchange Limited (PSX) and
eligibility for induction with Central Depository Company) and all its liabilities and obligations) have been merged
with and into the Company (the Merger). The effective date of the Scheme is 31 March 2023. Shares of the
Company have been issued and allotted to the members of AEL on 10 January 2024 as consideration for the
Merger. By filing of requisite documents/information with the PSX, the shares of the Company have been listed on
the PSX as on 22 January 2024. As a consequence of the Merger and upon listing of the shares of the Company
an PSX, AEL has been de-listed from the PSX and stands dissolved without winding up.

Since the merger of AEL with the Company is the business combination of entities under common control, the
merger has been accounted for as a common control transaction and predecessor accounting has been applied.
Under predecessor accounting, the acquired net assets of AEL are included in the financial statements of the
Company at the same carrying values as recorded in AEL’s audited financial statements as at 31 March 2023.
The statement of financial position of AEL is consolidated prospectively from the date of merger.

The board of directors has approved an interim cash dividend for the year ending on 30 June 2024 of Rupees
1.00 per share at their meeting held on 26 February 2024. These condensed interim financial statements do not
include the effect of the above dividend which will be accounted for in the period in which it is approved.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

* International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

* Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.



2.2 These condensed interim financial statements do not include all the information and disclosures required in annual

b)

financial statements and should be read in conjunction with the annual audited financial statements of the
Company for the year ended 30 June 2023. These condensed interim financial statements are un-audited,
however, have been subjected to limited scope review by the auditors and are being submitted to the
shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations, 2019 and
Section 237 of the Companies Act, 2017.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information and methods of computations adopted for the preparation of these
condensed interim financial statements are the same as applied in the preparation of the preceding audited
annual financial statements of the Company for the year ended 30 June 2023.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the management to exercise its
judgment in the process of applying the Company's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

During preparation of these condensed interim financial statements, the significant judgments made by the
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty
were the same as those that applied in the preceding audited annual financial statements of the Company for the
year ended 30 June 2023.

CONTINGENCIES AND COMMITMENTS
Contingencies

There has been no material change in the status of the contingencies reported in the annual audited financial
statements of the Company for the year ended 30 June 2023 except following:

i) Deputy Commissioner Inland Revenue (DCIR) issued notices under section 122 of Income Tax Ordiannce,
2001 for the tax years 2018 and 2019 dated 21 September 2020. After various hearings, complete data was
submitted by the Company on 18 August 2023. Order is still awaited for tax year 2019 whereas, for tax year 2018,
DCIR passed an order creating a demand of Rupees 464.245 million. The Company has filed Appeal against the
order before Commissiner Inland Revenue - Appeals (CIRA). Order from CIRA in this case is still pending.

ii) Post dated cheques of Rupees 2,278.139 million (30 June 2023: Rupees 2,397.493 million) are issued to
customs authorities in respect of duties on imported items availed on the basis of consumption and export plans. If
documents of exports are not provided on due dates, cheques issued as security shall be encashable.

Commitments

i) Contracts for capital expenditure are approximately of Rupees 901.015 million (30 June 2023: Rupees
1,581.409 million).

i) Letters of credit other than for capital expenditure are of Rupees 968.454 million (30 June 2023: Rupees
509.403 million).



6.1

6.1.1

6.1.2

6.2

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1)
Capital work-in-progress (Note 6.2)

Operating fixed assets

Opening book value

Add: Cost of additions during the period / year (Note 6.1.1)

Add: Assets transferred upon merger (Note 1.2)

Add: Surplus on revaluation incorporated during the period / year

Less: Book value of deletions during the period / year (Note 6.1.2)

Less: Depreciation charged during the period / year

Cost of additions

Freehold land

Buildings on freehold land
Plant and machinery
Electric installations

Tools and equipment
Furniture and fittings

IT equipment

Vehicles

Office equipment

Book value of deletions

Plant and machinery
Tools and equipment
IT equipment
Vehicles

Capital work-in-progress

Advances against purchase of land
Civil works
Plant and machinery

Un-audited Audited
31 December 30 June
2023 2023
Rupees Rupees
4,105,892,321 4,127,940,746
3,438,390,071 1,881,022,363
7.544,282,392 6,008,963,109

4,127,940,746

2,471,967,258

114,013,328 760,214,338

3 54,058

. 1,108,390,195
4241954074  4,340,625,849
(12,050,889) (14,794,254)
4229903185  4,325831,595
(124,010,864)  (197,890,849)
4105892,321  4,127,940,746
16,917,300 426,126,750

5 257,800,000

9,088,967 17,121,088
1,581,015 3,064,562
1,957,695 13,033,846
551,592 15,314,448
7,904,742 13,775,326
75,836,682 13,936,318
175,335 42,000
114,013,328 760,214,338
223,421 6,364,363

16,545 :

301,943 188,849
11,508,980 8,241,042
12,050,889 14,794,254

- 6,000,000
3,261,983,165  1,840,435,509
176,406,906 34,586,854

3,438,390,071

1,881,022,363
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COST OF SALES

Raw materials consumed
Processing charges

Salaries, wages and other benefits
Stores, spare parts and loose tools
consumed

Repairs and maintenance
Fuel and power
Insurance

Freight and octroi - inward

Rent, rates and taxes
Depreciation on property, plant and
equipment

Depreciation on right-of-use asset

Other expenses

Work-in-process

Opening stock

Closing stock

Cost of goods manufactured

Finished goods

Opening stock

Closing stock

(UN-AUDITED)

HALF YEAR ENDED QUARTER ENDED
31 December || 31December 31 December || 31 December
2023 2022 2023 2022
(Rupees)
3,194,638,237 || 4,339,465,406 | 1,756,677,605 | 1,902,465,012
18,104,745 166,099,933 10,421,980 20,717,276
1,122,991,619 | 1,198,582,035 625,281,989 599,300,594
38,577,208 44,063,891 24,587,160 19,366,361
26,629,293 26,957,023 14,375,303 11,493,891
203,846,903 222,305,417 102,101,369 86,166,043
2,573,786 2,622,717 1,397,969 1,788,183
20,834,477 45,844,331 11,427,125 21,203,825
900,006 - 600,004 .
99,201,286 66,975,989 56,481,818 33,021,015
14,595,350 37,377,714 7,297,675 19,067,473
1,706,608 5,142,034 630,580 2,921,427
4,744 599,518  6,155436,490  2,611,280,577  2,717,511,100
658,267,601 1,054,948,284 560,569,857 951,919,360
(555,463,053) (862,621,670) (655,463,053) (862,621,670)
102,804,548 192,326,614 5,106,804 89,297,690
4,847,404,066  6,347,763,104  2,616,387,381  2,806,808,790
492,882,088 386,863,016 666,642,189 541,768,334
(698,224,001) (514,136,390) (698,224,001)]  (514,136,390)
(205,341,913) (127,273,374) (31,581,812) 27,631,944
4,642,062,153  6,220,489,730  2,584,805,569  2,834,440,734




9.1

10

EARNINGS PER SHARE - BASIC AND DILUTED

(UN-AUDITED)
HALF YEAR ENDED
31 December || 31 December
2023 2022
There is no dilutive effect on the basic earnings per share which is based on:
Profit attributable to ordinary shareholders (Rupees) 706,671,474 816,512,216
Weighted average number of ordinary shares (Numbers) 435287420 430,487,420
Earnings per share (Rupees) 162 190

Subsequent to reporting date, 4,800,000 ordinary shares of the Company have been issued and allotted to the
members of AEL as consideration for merger on 10 January 2024. Effective date of the merger is 31 March 2023.
Hence, 4,800,000 shares has also been considered in denominator of earnings per share calculation.

(UN-AUDITED)
HALF YEAR ENDED
31 December 31 December
2023 2022
Rupees Rupees

CASH GENERATED FROM OPERATIONS
Profit before taxation 821,435,816 917,181,456
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment (Note 6.1) 124,010,864 83,719,986
Depreciation on right-of-use assets 18,244,186 46,722,143
Amortization on intangible assets 65,700 666,783
Gain on disposal of property, plant and equipment (9,954,796) -
Gain on termination of lease liabilities (17,255,945)
(Reversal) / provision for slow moving raw material (19,280,828) 31,148,669
Provision for slow moving stores, spare parts and loose tools 3,249,700 1,908,217
Provision for leave encashment 2,522,319 1,639,140
Provision for defined benefit liability 61,292,039 60,047,836
Reversal of provision for duty drawback receivable (5,127,448) -
Provision against doubtful sales tax refundable 452,534 -
Doubtful security deposits written off 166,878 -
Bank and other charges 114,725,094 93,336,842
Provision for workers' profit participation fund 42,574,585 65,572,798
Provision for workers' welfare fund 16,763,996 -
Net exchange loss - unrealized 38,901,645 -
Working capital changes (Note 10.1) 60,556,444 (186,953,870)

1,253,342,783

1,114,990,000




(UN-AUDITED)

HALF YEAR ENDED
31 December | 31 December
2023 2022
Rupees Rupees
10.1 Working capital changes

(Increase) / decrease in current assets:

- Stores, spare parts and loose tools 10,603,184 10,892,093
- Stock-in-irade (282,691,095) 393,827,552
= Trede aebis 218882,189 633,957,582
- Advances, deposits and prepayments (57,115,218) 156,986,337
- Other receivables 5,596,280 (90,818,914
- Accrued profit 2634,273

- Due from the Government 373.550.259 (43,731,841)

11

271,459,872  1,061,112,809

(Decrease) / increase in trade and other payables (210,903,428)  (1,248,066,679)

60,556,444 (186,953,870)

FAIR VALUE MEASUREMENT- FINANCIAL INSTRUMENTS
Fair value hierarchy

Certain financial assets and financial liabilities are not measured at fair value if the carrying amounts are a
reasonable approximation of fair value. Due to short term nature, carrying amounts of certain financial assets and
financial liabilities are considered to be the same as their fair value. Judgments and estimates are made in
determining the fair values of the financial instruments that are recognized and measured at fair value in these
condensed interim financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the Company classify its financial instruments into the following three levels. These are
explained as under:

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and
trading and equity securities) is based on quoted market prices at the end of the reporting period. The quoted
market price used for financial assets held by the Company is the current bid price. These instruments are included
in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximize the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included
in level 3. This is the case for unlisted equity securities.



-

12 FAIR VALUE MEASUREMENT- NON-FINANCIAL INSTRUMENTS

(i) Fair value hierarchy

Judgements and estimates are made for non-financial assets that are recognized and measured at fair value in these
condensed interim financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the Company has classified its non-financial assets into the following three levels.

[ At 31 December 2023 - Un-audited || Level1 |[ Level2 |[ Level3 ||  Total |
Rupees
Property, plant and equipment:
Freehold land - 2,357,957,050 - 2,357,957,050
Buildings on freehold land - 804,627,358 - 804,627,358
Plant and machinery - 758,049,514 - 758,049,514
Investment properties - 408,485,000 - 408,485,000
Total non-financial assets carried at fair value - 4,329.118.922 - 4.329,118,922
| At 30 June 2023 - Audited [ Levelt |[ Level2 |[ Level3 ||  Total |
Rupees
Property, plant and equipment:
Freehold land - 2,341,039,750 - 2,341,039,750
Buildings on freehold land - 826,596,799 - 826,596,799
Plant and machinery - 830,725,158 - 830,725,158
Investment properties - 408,485,000 - 408,485,000
Total non-financial assets carried at fair value - 4,406.846,707 - 4.406.846.707

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the
reporting period.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the year. Further, there
was no transfer in and out of level 3 measurements.

(i) Valuation techniques used to determine level 2 fair values

The Company obtains independent valuations for the items of property, plant and equipment carried at revalued
amounts every three years. The management updates the assessment of the fair value of each item of property, plant
and equipment carried at revalued amount, taking into account the most recent independent valuations. The
management determines the value of items of property, plant and equipment carried at revalued amounts within a
range of reasonable fair value estimates. The best evidence of fair value of freehold land is current prices in an active
market for similar lands. The best evidence of fair value of buildings is to calculate fair depreciated market value by
applying an appropriate annual rate of depreciation on the new construction / replacement value of the same building.
The best evidence of fair value of plant and machinery is to calculate fair depreciated market value by applying an
appropriate annual rate of depreciation on the new items of plant and machinery of similar nature and specifications.

The Company obtains independent valuations for its investment properties at least annually. The management updates
the assessment of the fair value of each property, taking into account the most recent independent valuations. The
management determines a property’s value within a range of reasonable fair value estimates. The best evidence of fair
value is current prices in an active market for similar properties.

Valuation processes

The Company engaged external, independent and qualified valuer to determine the fair value of the Company's
investment properties and items of property, plant and equipment carried at revalued amount. As at 30 June 2023 and
as at 31 March 2023, the fair value of the investment properties and items of property, plant and equipment respectively
carried at revalued amount have been determined by Messers Surval (Private) Limited (approved valuer).

Changes in fair values are analyzed between the Chief Financial Officer and the valuer. As part of this discussion the
team presents a report that explains the reason for the fair value movements.



13 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, associated undertakings, staff retirement fund trust, directors and
key management personnel. The Company in the normal course of business carries out transactions with various
related parties. Detail of transactions with related parties other than which have been specifically disclosed elsewhere in
these condensed interim financial statements are as follows:

Transactions

U.S. Apparel and Textiles (Private) Limited

Purchase of fabric and materials
Purchase of electricity

Services provided

Services obtained

Purchase of Laptop

U.S. Denim Mills (Private) Limited

Purchase of fabric and materials
U.S. & Dynamo Mills (Private) Limited

Purchase of fabric and materials

A.J. Holdings (Private) Limited

Short term borrowings obtained

Naimat Saleem Trust

Lease rentals paid

Automotive Plastics (Private) Limited
Loan advances

US Footwear (Private) Limited

Loan of employee transferred from US
Footwear (Private) Limited

Leeds Logistics (Private) Limited
Sale of vehicle
Mr. Javed Arshad Bhatti

Short term borrowings obtained
Short term borrowings repaid

(UN-AUDITED)
HALF YEAR ENDED QUARTER ENDED
31 December || 31 December | 31 December | 31 December
2023 2022 2023 2022
Rupees
41,485 14,001 - 14,001
264,079 127,257 230,414 20,219
39,117,226 - 2,144 566 -
36,811,287 533,194 20,367,846 339,898
- 139,922 - 139,922
1,033,839,276 627,282,985 517,241,098 294,278,958
75,918,972 45,233,681 28,470,613 45,233,681
252,172,318 - 252,172,318 -
18,934,986 19,560,940 9,467,496 8,108,899
- 90,818,914 28,979
1,166,667 - 1,166,667
14,808,980 - 14,808,980
60,000,000 - 60,000,000 -
60,000,000 60,000,000 -




Mian Muhammad Ahsan

Short term borrowings obtained
Short term borrowings repaid

Mr. Muhammad Sagqib Bhatti
Short term borrowings obtained
Mr. Muhammad Siddique Bhatti
Short term borrowings obtained
Mian Salman Ahsan

Short term borrowings obtained
SJ Holdings (Private) Limited
Short term borrowings obtained
Employees' Gratuity Fund Trust
Contributions paid

LAMA Retail (Private) Limited

Services provided

Period end balances

Trade and other payables

Short term borrowings

Trade debts

Loans, advances, deposits and prepayments
Other receivables

(UN-AUDITED)

HALF YEAR ENDED QUARTER ENDED
31 December | 31 December | 31 December | 31December
2023 2022 2023 2022
Rupees

120,000,000 - 120,000,000 -
40,000,000 - 40,000,000 -
60,000,000 60,000,000 -
60,000,000 - 60,000,000 -
80,000,000 - 80,000,000

60,000,000 - 60,000,000 -
46,396,910 74,159,509 2,389,758 56,000,000
10,417 953 10,417,953 -

As at 31 December 2023 (Un-audited)

Associated | Other related
companies parties Total
(Rupees)

434,910,097 434,910,097
832,172,318 650,750,000 1,482,922,318
1,364,138 1,364,138
14,808,980 14,808,980
107,889,859 107,889,859
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As at 30 June 2023 (Audited)

Associa_ted Other rf-.\iated Total
companies parties
(Rupees)
Trade and other payables 106,703,249 - 106,703,249
Short term borrowings 520,000,000 370,750,000 890,750,000
Trade debts 262,547 - 262,547
Other receivables 107,341,815 - 107,341,815

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding
audited annual financial statements of the Company for the year ended 30 June 2023.

DATE OF AUTHORIZATION FOR ISSUE

These conder;lsed interim financial statements were approved by the Board of Directors and authorized for issue on

L0 rEb Luls

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 "Interim Financial Reporting", the
condensed interim statement of financial position and condensed interim statement of changes in equity have been
compared with the balances of annual audited financial statements of preceding financial year, whereas, the condensed
interim statement of profit or loss, condensed interim statement of comprehensive income and condensed interim
statement of cash flows have been compared with the balances of comparable period of immediately preceding financial
year. Further as more fully explained in note 1.2 of these condensed interim financial statement, AEL has been merged
with and into the Company with effect from 31 March 2023. Hence, comparative figures of condensed interim statement
of profit or loss, condensed interim statement of comprehensive income, condensed interim statement of changes in
equity and condensed interim statement of cash flows are not comparable.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no
significant re-arrangements have been made.

GENERAL

Figures have been rounded off to the nearest of Rupees.
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CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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