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AUDITORS
BDO Ebrahim & Co.
Chartered Accountants

BANKERS - CONVENTIONAL
Habib Bank Limited
National Bank of Pakistan
Soneri Bank Limited
JS Bank Limited
MCB Bank Limited

BANKERS - ISLAMIC
Meezan Bank Limited
United Bank Limited – Ameen
Al-Baraka Bank (Pakistan) Limited
BankIslami Pakistan Limited
Dubai Islamic Bank Pakistan Limited
Habib Bank Limited - Islamic Banking
MCB Islamic Bank Limited 

SHARES REGISTRAR
FAMCO Share Registration Services (Private) Limited
8-F, Near Hotel Faran, Nursery, Block-6, P.E.C.H.S., Shahra-e-Faisal, Karachi.
Website : www.famcosrs.com | Email :  info.shares@famcosrs.com
Phone: (021) 34380101-5, (021) 34384621-23

REGISTERED & HEAD OFFICE
Lakson Square, Building No. 2, Sarwar Shaheed Road, Karachi-74200,
Pakistan.

KARACHI FACTORY
17-B, Sector 29, Korangi Industrial Area, Karachi.

MARKETING DIVISIONS

CONTACT US
UAN: +9221 38892147 Ext. 1014, 1008 | Phone Number: 0341-2464451
Email: info@meritpack.com | Web: www.meritpack.com
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DIRECTORS’ REPORT TO THE MEMBERS       
Dear Shareholders,

Overview

Operating performance

Sale and leaseback of Land and Building 

Future prospects

Acknowledgment

On behalf of the Board of Directors
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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE 
MEMBERS MERIT PACKAGING LIMITED

Introduction

MERIT PACKAGING LIMITED 

interim statement of comprehensive income, condensed interim statement of changes in equity, condensed interim 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 

Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all 

Conclusion

statements is not prepared, in all material respects, in accordance with approved accounting and reporting standards as 

Other matter

KARACHI

DATED: February 28, 2024 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

                                                                                            
UDIN: RR202310166XJyY9fNs1
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2023

December 31, June 30,
2023 2023

Note (Un-Audited) (Audited)
ASSETS ----Rupees in thousands----

NON-CURRENT ASSETS

CURRENT ASSETS   
Stores and spares

TOTAL ASSETS
EQUITY AND LIABILITIES
      SHARE CAPITAL AND RESERVES

  
 2,000,000  2,000,000 

  

      NON-CURRENT LIABILITIES   

      CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Amir Ahmed Chapra Umair Ahmed
Director
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)   
FOR THE PERIOD ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2023 2022 2023 2022
Note ------------------------Rupees in thousands------------------------

Sales - net 12  3,544,769  3,018,931  1,790,240  1,627,097 
Cost of sales  (3,257,513)  (2,780,137)  (1,659,545)  (1,524,676)

 287,256  238,794  130,695  102,421 
 (68,014)  (51,454)  (37,539)  (26,723)
 (44,973)  (48,346)  (24,736)  (23,893)

Other income  9,143  12,502  5,745  3,351 
 (5,444)  (4,882)  3,442  (2,134)

 (109,288)  (92,180)  (53,088)  (49,399)
 177,968  146,614  77,607  53,022 

Financial charges  (215,267)  (164,615)  (107,992)  (90,559)
 (37,299)  (18,001)  (30,385)  (37,537)

13  (24,050)  (45,073)  (14,213)  (28,974)
 (61,349)  (63,074)  (44,598)  (66,511)

14

Amir Ahmed Chapra Umair Ahmed
Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)   
FOR THE PERIOD ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2023 2022 2023 2022
------------------------Rupees in thousands------------------------

 (61,349)  (63,074)  (44,598)  (66,511)

Other comprehensive income - - - -

Total comprehensive loss for the period  (61,349)  (63,074)  (44,598)  (66,511)

Amir Ahmed Chapra Umair Ahmed
Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY 
FOR THE PERIOD ENDED DECEMBER 31, 2023

Capital Reserves Revenue Reserves

Issued, subscribed 
and paid-up capital

Surplus on 
revaluation of 
property, plant
 and equipment

Share Premium 
Reserve

Equity portion 
of loan from 
associated 
company

Sub Total General Reserve Accumulated losses Sub Total Total

-------------------------------------------------------------------------Rupees in Thousands -----------------------------------------------------------------------------------

Balance as at July 01, 2022 (Audited)  1,999,584  799,735  298,325  521,202  1,619,262  106,800  (1,880,132)  (1,773,332)  1,845,514 

Total comprehensive loss for the period ended Dec 31, 2022
Loss for the period  -    -    -    -    -    -    (63,074)  (63,074)  (63,074)
Other comprehensive income  -    -    -    -    -    -    -    -    -   

 -    -    -    -    -    -    (63,074)  (63,074)  (63,074)
Transferred to unappropriated profit on account of 
incremental depreciation (net of tax)  -    (1,833)  -    -    (1,833)  -    1,833  1,833  -   

Balance as at December 31, 2022 (Un-audited)  1,999,584  797,902  298,325  521,202  1,617,429  106,800  (1,941,373)  (1,834,573)  1,782,440 

Balance as at July 01, 2023 (Audited)  1,999,584  1,883,552  298,325  622,382  2,804,259  106,800  (1,988,415)  (1,881,615)  2,922,228 

Total comprehensive loss for the period ended Dec 31, 2023

Loss for the period  -    -    -    -    -    -    (61,349)  (61,349)  (61,349)

Other comprehensive income  -    -    -    -    -    -    -    -    -   

-  -    -    -    -    -    (61,349)  (61,349)  (61,349)

Transaction with owners
Equity portion of loan  -    -    -    223,080  223,080  -    -    -    223,080 

Transferred to unappropriated profit on account of 
incremental depreciation (net of tax)  -    (27,712)  -    -    (27,712)  -    27,712  27,712  -   

Balance as at December 31, 2023 (Un-audited)  1,999,584  1,855,840  298,325  845,462  2,999,627  106,800  (2,022,052)  (1,915,252)  3,083,959 

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

Amir Ahmed Chapra Umair Ahmed
Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 
FOR THE PERIOD ENDED DECEMBER 31, 2023

                 Half year ended  
December 31, December 31,

2023 2022
Note ----Rupees in thousands----

CASH FLOWS FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

 

CASH AND CASH EQUIVALENTS: 

       

Amir Ahmed Chapra Umair Ahmed
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

1 NATURE AND STATUS OF THE COMPANY 

1.1

1.2

2 GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

3 BASIS OF PREPARATION

3.1 Statement of compliance

3.2 Functional and presentation currency
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

4 MATERIAL ACCOUNTING POLICIES

4.1 Initial application of standards, amendments or an interpretation to existing standards

a)
      
Certain standards, amendments and interpretations to approved accounting standards are effective for accounting periods 

operations (although they may affect the accounting for future transactions and events) and are, therefore, not detailed in these 

b)
adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that are mandatory for the Company's 

5 ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

5.1

5.2 Property, plant, and equipment

During the period effective on July 01, 2023, the Company reassessed its accounting estimate for depreciation rate and 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023

(Un-Audited) (Audited)
Note ----Rupees in thousands----

6 OPERATING FIXED ASSETS   
      Opening net book value (NBV)  4,292,848  2,911,270 
      Additions during the period / year at cost  163,144  179,593 
      Revaluation surplus recognized during the period / year  -    1,391,501 

 4,455,992  4,482,364 
      Disposals during the period / year at NBV  (100)  (106)
      Depreciation charge for the period / year  (121,557)  (189,410)

 (121,657)  (189,516)
      Closing net book value (NBV)  4,334,335  4,292,848 

6.1 Detail of additions (at cost) during the period / year are as follows:
 

   Building / improvements on leasehold land  71,450  87,022 
Plant and machinery  35,612  56,806 

 8,748  3,223 
 7,712  25,981 

Computer equipment  3,447  5,937 
Electrical installation  36,175  624 

 163,144  179,593 

Depreciation rate 
effective on July 

01, 2023

Depreciation rate 
for year ended 
June 30, 2023

Buildings 10%
Plant and machinery 7%

10%
Motor vehicles 10%

10%

Nature of the Change:

The change in depreciation rate and depreciation method involves changing of depreciation rate and the depreciation method 

-

Current Period Subsequent Years

December 31, June 30, June 30, June 30, June 30, June 30,
2023 2024 2025 2026 2027 2028

------------------------------------ Rupees in thousands -------------------------------------

Increase/ (decrease) in depreciation charge  (49,189)  (98,378)  (73,714)  (72,257)  (52,061)  (49,915)

Increase / (decrease) in carrying amount  49,189  98,378  73,714  72,257  52,061  49,915 

 83,949  167,897  97,838  97,346  77,461  75,533 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

6.2 In accordance with International Accounting Standard (IAS) 8, the entity has revised its depreciation method, constituting a 

6.3 -
tory Building thereon keeping in view the analyses of the Audit Committee, the fair market value recommendations by valuation 

December 31, June 30,
2023 2023

(Un-Audited) (Audited)
Note ----Rupees in thousands----

7 CAPITAL WORK IN PROGRESS

Civil works  25,895  138,068 
Plant and machinery  49,820  -   

 75,715  138,068 

7.1 Movement of carrying amount

Opening balance  138,068  77,260 
Additions (at cost) during the period / year  100,791  240,401 

 238,859  317,661 
 (163,144)  (179,593)

Closing balance  75,715  138,068 

8 TRADE DEBTS
  

Unsecured - considered good
Due from associated companies  507,683  570,135 

      Others  1,018,385  873,416 
   1,526,068  1,443,551 

  
Unsecured - considered doubtful

Others  48,681  48,681 
 (48,681)  (48,681)

 1,526,068  1,445,574 
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December 31, June 30,
2023 2023

(Un-Audited) (Audited)
----Rupees in thousands----

9 OTHER RECEIVABLES   
  

Unsecured-considered good
 Due from associated company  -    360 
 Receivable from gratuity fund  26,452  26,452 
 Others  1,239  1,238 

 27,691  28,050 

10 LONG TERM FINANCING

Secured
    From banking companies  187,295  285,370 

 (93,647)  (127,161)
 93,648  158,209 

Unsecured - From associated undertaking
 Opening balance  1,141,606  1,113,225 

 83,924  129,560 
 (223,080)  (101,179)

 1,002,450  1,141,606 
  1,096,098  1,299,815 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

11 CONTINGENCIES AND COMMITMENTS

11.1 Contingencies

11.2 Commitments

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2023 2022 2023 2022
------------------------Rupees in thousands------------------------

12     SALES - NET
         Gross sales

 4,186,768  3,534,614  2,115,328  1,905,953 

 (638,058)  (514,352)  (322,243)  (277,675)
            Sales return  (3,941)  (1,331)  (2,845)  (1,181)

 (641,999)  (515,683)  (325,088)  (278,856)
 3,544,769  3,018,931  1,790,240  1,627,097 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

Half year ended
December 31, December 31,

2023 2022
Note ----Rupees in thousands----

15 CASH GENERATED FROM OPERATIONS
 (37,299)  (18,001)

  
         Financial charges  215,267  164,615 
         Depreciation  121,557  92,813 
         Amortization  46  123 

 1  -   
         Government grants  -    (294)

 -    12 
 336,871  257,269 
 299,572  239,268 

Working capital changes  (92,121)  (63,019)
 207,451  176,249 

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2023 2022 2023 2022
------------------------Rupees in thousands------------------------

13 TAXATION
    Current  44,424  37,888  22,084  20,380 
    Prior  -    49,890  -    49,890 
    Deferred  (20,374)  (42,705)  (7,871)  (41,296)

 24,050  45,073  14,213  28,974 

13.1

13.2

14 (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

Half year ended Quarter ended
December 31, December 31, December 31, December 31,

2023 2022 2023 2022

 (61,349)  (63,074)  (44,598)  (66,511)
    
Weighted average number of 
   ordinary shares (in thousand)  199,958  199,958  199,958  199,958 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

December 31, December 31,
2023 2022

----Rupees in thousands----
15.1 Working capital changes

Stores and spares  (6,152)  (12,311)
Stock-in-trade  98,907  (63,416)
Trade debts  (82,517)  (403,552)

 (35,586)  (6,469)
Trade deposits and short term prepayments  (19,118)  (10,418)
Other receivables  359  (1,939)

 (14,261)  17,704 
 (58,368)  (480,401)

   Trade and other payables  (33,753)  417,382 
 (92,121)  (63,019)

16 TRANSACTIONS WITH RELATED PARTIES

16.1 The related parties comprise of related group companies, local associated companies, staff retirement funds, directors and key 

Half year ended Quarter ended

Nature of transaction Nature of Relation Basis of Relation December 31,
2023

December 31,
2022

December 31,
2023

December 31,
2022

 Rupees  Rupees 
Sales of goods, Services and Reimbursement of expenses:

Colgate Palmolive Pakistan Limited Associated company Common Director  1,591,400  1,078,244  767,413  555,309 

Century Paper & Board Mills Limited Associated company Common Director  92,991  93,017  46,168  50,280 

Cyber Internet Services (Private) Limited Associated company Common Director  -    60  -    -   

Caraway (Private) Limited Associated company Common Director  3,671  642  1,276  444 

SIZA Foods (Private) Limited Associated company Common Director  1,396  -    1,396  -   

Purchase of goods, services and Reimbursement of expenses:
Century Paper & Board Mills Limited Associated company Common Director  1,728,491  1,806,075  839,788  887,173 

Century Insurance Company Limited Associated company Common Director  10,773  12,059  6,812  7,180 

Princeton Travels (Private) Limited Associated company Common Director  2,486  547  2,021  327 

Lakson Business Solutions Limited Associated company Common Director  2,014  1,405  1,007  968 

SIZA Services (Private) Limited Associated company
Common Director and
24.20% shares held

 1,738  1,314  869  657 

Cyber Internet Services (Private) Limited Associated company Common Director  1,431  980  604  577 

Sybrid (Private) Limited Associated company Common Director  -    1,273  -    1,273 

Rent & Other Allied Charges
Hassanali & Gulbano Lakhani Foundation Associated company Trustee  205  112  96  56 

Insurance claim
Century Insurance Company Limited Associated company Common Director  1,100  759  683  295 

Others

Remuneration and other benefits
Key Management 

Personnel
 12,725  7,967  6,863  3,984 

Contribution to Staff Retirement Benefit Plans Employees Fund  4,592  4,510  -    2,238 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2023

17 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

18 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
 

19 CORRESPONDING FIGURES

20 GENERAL

20.1

20.2

21 DATE OF AUTHORIZATION FOR ISSUE

February 28, 2024

December 31, June 30,
2023 2023

(Un-Audited) (Audited)
----Rupees in thousands----

16.2 Period / year end balances:

Receivable from associated companies  507,683 570,135
Payable to associated companies  995,383 964,124

 1,002,450 1,141,605
Sub-ordinated loan  248,102 238,767

16.3 The above transactions with related parties are at agreed terms on normal commercial rates as per duly approved by the Board 

Amir Ahmed Chapra Umair Ahmed
Director




