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HAJI MOHAMMAD ISMAIL MILLS LIMITED
DIRECTORS’ REPORT TO THE MEMBERS OF THE COMPANY

The directors are pleased to present the un-audited reviewed financial statement for the 2™
quarter/half year ended 31* December, 2023.

1.

Sales

There is no sale/purchase or manufacturing activity during the period and same position
was in the corresponding period.

Gross profit

The company has no gross profit/(loss) for the period.

Pre-Tax loss

Company’s pretax loss for the reported period is Rs2,383,918/-

Earnings per share

The earning/(loss) per share for the period is Rs(0.20)

Financial position

There is no outstanding trading liability against the company. The company is presently
involve in. small trading ?ctivities. Due to adverse market factors, financial position of the
company is not encouraging.

Current and future summary and prospects

The board focused on new business dimensions for revival of the company. A
MOQU was signed for new business plan. All the above efforts came to halt due to
filing of winding up petition by the SECP in the High Court of Sindh. Management
is defending the case. Matter is still subjudice in the High Court of Sindh. Due to
political uncertainty in the country, investment opportunity is at halt. Managing is
still trying for the revival of the company through corporate restructuring or merger
with prosperous companies/investors.

Code of Corporate Governance

The company has taken necessary steps to comply with the provisions of Code of
Corporate Governance Regulations of Securities & Exchange Commission of Pakistan.

Appreciation

We appreciate the hard work of all the staff’ members of the company and the support
of its shareholders and bankers.

or and on behalf Pf the Board of Directors
>

Karachi: Feb.27, 2024
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Chartered Accountants Ph: +92-21-35671908, 35673754
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Haji Mohammad Ismail Mills Limited
Report on review of Condensed Interim Financial Statements

Introduction:

We have reviewed the accompanying condensed interim statement of financial position of Haji
Mohammad Ismail Mills Limited {“the Company”) as at December 31, 2023 and the related
condensed interim statement of profit or loss, the condensed interim statement of
comprehensive income, the condensed interim statement of changes in equity, the condensed
interim statement of cash flows and notes to the condensed interim financial statements for the
half year then ended (here-in-after referred to as the “condensed interim financial statements”).
Management is responsible for the preparation and presentation of these condensed interim
financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the quarters ended December 31, 2023 and December
31, 2022 have not been reviewed, as we are required to review only the cumulative figures for
the half year ended December 31, 2023,

Scope of Review:

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial statements Performed by the Independent Auditor of the
Entity." A review of condensed interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially [ess in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for Adverse Conclusion:

The condensed interim financial statements of the company have been prepared on going
concern basis, despite of the facts that the management has disposed off the assets of the
Company including land, building, plant & machinery to pay off its major debts during the year
ended June 30, 2015. The company has prepared new business plan, however, the underlying
assumption for new business plan is not appropriate for the period subsequent to the reporting
date. The forgoing conditions indicate material uncertainty which cast a significant doubt on
company'’s ability to continue as a going concern.

Other 2-B, ATS Centre, 30 Wast Block “A” Fazal-ul-Haq Road, Blue area, Islamabad, Pakistan. Ph: +92-51-2878530-32,2822785, Fax: +92-51-2206283, E-mail: isi@nzaj.com.pk
Ofﬁces 201-Regancy Plaza, MM. Alam Road, Gulberg-11, Lahore, Pakistan.. Ph: +92-42-35876691-94, Fax: +92-42-35764959, E-mail: Ihr@nzaj.com.pk
1st Floor, Lamsay Arcade, Opp. Green's Banquet Hall, Peshawar, Pakistan. Ph: +92-91-5276102, 5274995, Fax:091-5274368, E-mail. pesh@nzaj.com.pk



Naveed Zafar Ashfaq Jaffery & Co.
Chartered Accountants ,/;;— PrimeGlobal

An Association of
Independent Accounting Firms

The significance of matters discussed in preceding paragraph, lead us to believe that going
concern assumption used in preparation of the financial statements of the company is
Inappropriate.Consequently, the assets and liabilities should have been stated at their realizable
and settlement amount respectively.

Conclusion

Based on our review, due to significance of matter described in the preceding paragraph that
causes us to believe that the accompanying condensed interim financial statements as at and for
the half year ended December 31, 2023 are not prepared, in all material respects, in accordance

with approved accounting and reporting standards as applicable in Pakistan for interim financial
reporting,

The engagement partner on the review resulting in this independent auditor's report is Azeem H.

. . 4Siddiqui-FCA
3
\
:)&am&%éwgv\% g'—‘fﬁggﬂd 5C.
Chartered Accbuntant
Karachi

Dated : February 27,2024
UBIN :RR202310232ef043uCkk



HAJI MOHAMMAD ISMAIL MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023
Note DECEMBER 31, JUNE 30,
2023 2023
(Un-audited) {Audited)
Rupees Rupees

ASSETS
NON-CURRENT ASSETS
Long term deposits 50,000 50,000
CURRENT ASSETS
Investments - available for sale 53,900 53,900
Advance tax - net of provision 942,869 937,584
Other receivables 876,323 876,323
Cash and bank balances 10,233,340 12,154,442

12,106,932 14,022,259
TOTAL ASSETS 12,156,932 14,072,259
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised Share Capital
12,000,000 ordinary shares of Rs. 10 each 120,000,000 120,000,000
Issued, subscribed and paid up capital 6 119,750,400 119,750,400
Reserves {111,812,690) (109,516,939}

7,937,710 10,233,461

LIABILITIES
NON-CURRENT LIABILITIES
Deferred Liabilities 3,855,625 3,611,198
CURRENT LIABILITIES
Trade and other payables 363,597 227,600
TOTAL EQUITY AND LIABILITIES 12,156,932 14,072,259

CONTINGENCIES AND COMMITMENTS 7

MUHAMMAD SARFRAZ
Director

,I’Te annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.
v

WON

—

SOHAIL AHMED
Chief Financial Officer



Operating expenses
Adminlstrative expenses

HAJl MOHAMMAD [SMAIL MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half Year ended Quarter ended
December 31, December 31, Decemher3l, December 31,
2023 2022 2023 2022
Note Rupees Rupees Rupees Rupees

(2,421,427) {1,720,181) {1,077,244) (861,513)

Operating loss (2,421,427} {1,720,181) (1,077,244) (861,513)
Other income 37,876 18,350 23,050 9,918
{2,383,551} (1,701,831) (1,054,194) (851,595}
Finance cost 8 {367) {1,695) {367} -
Loss before taxation (2,383,918) (1,703,526) (1,054,561) (851,595}
Taxation - - - -
Loss after taxation {2,383,918) {1,703,526) {1,054,561) (851,595)
Loss per share - baste and diluted 2] {0.20) {0.14) {0.09) {0.07)

"_I'ge annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.

FARRUKH SHAFIQ
Chiaf Executive

y M
MUHAMMAD SARFRAZ SOHAIL AHMED
Director Chief Financial Officer




HAJI MOHAMMAD ISMAIL MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half Year ended Quarter ended
December 31,  Decomber 31, December 31,
2023 2022 December 31, 2023 2022
Note Rupees Rupees Rupees Rupees

Loss after taxation (2,383,918) (1,703,526) {1,054,561) (851,595)
Other comprehensive Income
Items that will not be reclassified subsequently to profit or loss
Gain on re-measurement of staff retirement benefits 88,167 245,607 44,084 122,804

88,167 245,607 44,084 122,804
Taotal comprehensive loss {2,295,751) [1,457,919) (1,010,477) {728,791)

'IJE@ annexed notes {rom 1 to 11 form an integral part of these condensed interim financlal statements.
v

MUHAMMAD SARFRAZ SOHAIL AHMED
Director Chief Financial Officer




HAJI MOHAMMAD ISMAIL MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Reserves
Capital Rovenue
Issued, subscribed Fair value Sub total Total
Accumulated
and pald-up Share premium reserve loss
capital {Loss)/proflt
Balance as at July 01, 2022 119,750,400 6,912,000 293,376 (113,123,007) (105,917,631} 13,832,769
Loss for the period - - - {1,703,526) {1,703,526) {1,703,526}
Other comprehensive Income for the period - - 245,607 - 245,607 245,607
Total Comprehensive loss far the neriod - - 245,607 (1,703,526) (1,457,919} {1,457,919)
Balance as at December 31, 2022 119,750,400 6,912,000 538,983 (114,826,533) { 107,375.550_) 12,374,850
Balance as at July 01, 2023 119,750,400 6,912,000 469,709 (116,898,648) (109,516,939} 10,233,461
Loss for the period - - - (2.383,918) (2,383,918} (2,383,918)
Other comprehensive Income for the period - - 88,167 . 88.167 88,167
Total Comprehensive loss for the period - - 88,167 (2,383,918) {2,255,751) {2,295,751)
Balance as at December 31, 2023 119,750,400 6,912,000 557,876 {119,282,566) (111,812,690} 7,937,710
The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.
“Zf.'
: I j
MUHAMMAD SARFRAZ SONAIL AHMED
Chief Executive DHrector Chief Financlal Officer



HAJIl MOHAMMAD ISMAIL MILLS LIMITED

CONDENSED INTERINM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation

Adjustments for:

Finance cost

Staff retirement banefits - gratuity

Loss before working capital changes

Increase in current liabilities:
Trade and other payables

Cash {used in) operations

Taxes paid

Finance cost paid

Net cash (used in} operating activities

Net [decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the pericd

Cash and cash equivalents at end of the period

December 31, December 31,
2023 2022
Rupees Rupees
(2,383,918) {(1,703,526)
367 1,695
332,594 263,585
332,961 265,280
{2,050,957) (1,438,246)
135,997 136,585
(1,914,960) {(1,301,661)
(5,275} {2,753)
(367) {1,695)
{5,642) {4,448)
(1,920,602) {2,306,109)
(1,920,602) (1,306,109)
12,154,442 15,245,029
10,233,840 13,938,920

Tﬂ‘i annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.
1

MUHAMMAD SARFRAZ
Director

%/g’““’

SOHAIL AHMED
Chief Financial Officer
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HAJIl MOHAMMAD ISMAIL MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

STATUS AND NATURE OF BUSINESS

The Company was Incorporated in Pakistan as a Private Limited Company on February 5, 1980 under the
then Companies Act, 1913 and subsequently converted into public limited company on October 15, 1887
under the repealed Companles Ordinance 1984 (now replaced with the enactement of Companies Act.
2017). Shares of the company were subsequently listed on the Stock Exchange on November 29, 1994,
The main object of the company was manufacturing and sale of yarn and power generatlon. Subsequently
during the Year ended June 30, 2017 management amended the object clause in the Memorandum of
Association to move from Textile / Power Generation to trading/distribution of fast moving consumer
goods and other lawful business objects.

The registered office of the company is situated at 409-Commerce Centre, Hasrat Mohani Road, Karachi
74200.

Going Concern Assumption

Financial statements have been prepared by using going concern assumption on the basis of following
factors:

1,2.1 During the year 2017, the management of the company had altered object clause of its Memaorandum of

Association to change the main business lines of the company from textile and power generation to fast
moving consumer goods.

1,2,2 The management is planning to commence consumer goods distribution business besides explering other

business opportunities either itself or through merger, corporate restructurlng or through prosperous
investors for revival of the company.

1.2.3 In the mean time, the Securities and Exchange Commission of Pakistan filed a petition during 2017 in the

2.1

High Court of Sindh for winding up of the Company. The matter is presently subjudice and no order has
been passed in this regard.

In view of the above fact, the management asserts that the company shall continue to be a going concern.

BASIS QF PREPARATION
Statement of compliance

These condensed interim financlal statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting which comprise of International
Accounting Standard (IAS) 34 "Interim Financial Reporting' issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act) and provisions of and directives Issued
under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of IAS 34, the
provisions of and directives issued under the Act have been followed.

These interim financial statements do not include all the information and disclosures required in the annual
audited financial statements, and should be read in conjunction with the Company's annual audited
‘\:iﬁliancial statements for the year ended June 30, 2023.

.



2.2 Functional and presentation currency

3

These financial information are presented in Pakistani Rupees which is also the Company's functional
currency. All financial information presented in Pakistani Rupees has been rounded off to the nearest
rupee.

New standards, amendments to approved accounting standards and new interpretations

3.1.2 Amendments to approved accounting standards which are effective during the year ending June 30,

2023

There are certain amendments to approved accounting standards which are mandatory for accounting
periods beglnning on or after July 1, 2022 but are considered not to be relevant or have any significant
effect on the Companys financial reporting.

3.1.2 New standards and amendments to approved accounting standards that are effective for the Company's

3.2

accounting periods beginning on or after July 1, 2023

There Is a new standard and certain amendments to approved accounting standards that will be mandatory
for accounting periods beginning on or after July 1, 2023 but are considerad not to be relevant or expected
to have any significant effect on the Companys financial reporting.

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are same as those applied in the preparation of the financial statements for
the year ended June 30, 2023.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements In conformity with the approved
accounting and reporting standards as applicable in Pakistan for interim reporting requires management to
make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on the historical experience and other factors, including reasonable
expectations of future events. Revision to accounting estimates are recognised prospectively commencing
from the period of revision,

ludgments and estimates made by the management in the preparation of these condensed interim
financial statements are same as those applied to financial statements as at and for the year ended June
30, 2023.

FINANCIAL RISK MANAGEMENT

The Company's financial risk objectives and policies are consistent with those disclosed in the annual
audited financlal statements as at and for the year ended June 30, 2023.

December 31, 20-Jun-23
2023 -Jun-
{Un-audited) {Audited)
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
9,576,240 (June 30, 2023: 9,576,240} OrdInary shares of 95,762,400 95,762,400
Rs.10 each fully patd in ash
2,398,800 {June 30, 2023 : 2,398,800} Ordinary shares of 23,988,000 23,988,000
10 each issued as fully paid bonus share
V] 119,750,400 119,750,400




7.2

10

11

CONTINGENCIES AND COMMITMENTS
Contingencies

The Company and the directors received a notice on May 24, 2018 from National Bank of Pakistan relating
to Suo Moto Notice of Supreme Court of Pakistan on loan written off pertaining to the period 2003. The
company at its own and on behalf of the then directors has filed a statement on June 5, 2018 through its
legal counsel whereby it was explained that the amounts were duly settled by consent decree of High Court
of Sindh and was paid by the then management to Nationa!l Bank of Paklstan. The case Is yet to be decided.
The current management believes that no liability or payment accrues against the Company. Accordingly,
no provision has been made in these financial statements.

Commitments

There were no commitments as at December 31, 2023 (June 30, 2023: NIL).

December 31, December 31,
2023 2022

{Un-audited) (Un-audited)
FINANCIAL COST 367 1,695
EARNINGS PER SHARE - BASIC AND DILUTED]

Half Year ended Quarter ended
Deceamber 31, December3l, December3l, December31,
2023 2022 2023 2022
Rupees Rupees Rupees Rupeas

Loss after taxation (Rupees) {2,383,918) (1,703,526} {1,054,561} {851,595}
Weighted average number of
ordinary shares outstanding at
the end of the perlod 11,975,040 11,975,040 11,975,040 11,975,040
Loss per share - basic and
diluted (Rupees) (0.20) (0.14) (0.09) {0.07}

DATE OF AUTHORISATION FOR ISSUE

v [
;b b b
These condensed interim financlal statements have been authorised for issue on2 ! F L.y 202"i

by the Board of Directors of the Company.

GENERAL

ﬂg;ues have been rounded off to the nearest rupee.
'

ARRUKH SHAFIg/' MUHAMMAD SARFRAZ SOHAIL AHMED
Chikf Executive Director Chief Financial Officer



