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DIRECTORS’ REPORT

We are pleased to present the performance review and the un-audited Financial Statements along
with auditors’ review report thereon for the half year ended 31 December 2023.

ECONOMIC OVERVIEW

The global economy seems to begin the final descend towards a soft landing, with inflation declining
steadily and growth holding up. At the start of 2023, economists generally reckoned that a recession
was due that year - instead, global GDP grew by about 3%. The early signs suggest progress is
continuing at the same rate this year also. However, the outbreak of the conflict in Middle East would
persistently impact geopolitics and geo-economics throughout 2024.

The year 2023 for Pakistan, was no different than previous years - economic and political crises
stemming from long-standing failure to undertake meaningful structural reforms. The economy has
consistently lagged behind on the global scale, with the previous year marking one of its worst
performances. Finally, entered into a nine months Stand-by Arrangement (SBA) with the IMF worth
USS3 billion at the end of June 2023. Arrangements with IMF, typically come with conditions such as
fiscal austerity measures, structural reforms, and monetary tightening - intended to restore
macroeconomic stability. However, these measures often lead to short-term pain, including higher
inflation and increased poverty due to reduced government spending and withdrawal of subsidies.

Going forward, according to the recent report titled “World Economic Situation and Prospects (WESP)
2024"” by the United Nations (UN), Pakistan is projected to experience “moderate economic growth”
of 2.0% in 2024. This growth is anticipated to accelerate to 2.4% by 2025. The report indicates that
Pakistan’s economy expanded by 1.7% in 2023 and in the future, the inflation rate in Pakistan is
anticipated to decline.

Focus on rationality and the prioritization of addressing structural imbalances in the economy is the
way forward in the face of formidable challenges posed by both local and global headwinds.

INDUSTRY OVERVIEW

Textile industry is the single largest contributor to Pakistan’s foreign exchange earnings, accounting
for over half of total exports and is perceived as the primary catalyst for the revitalization of the
Country's economy, which is currently jolted by high cost of doing business — back-to-back
unprecedented utility cost increases and ballooned financial charges. The situation is challenging and
in case it persists it would exacerbate the Country’s problems on the external account.

During this critical period, textile exports have not shown much improvement compared to the
previous corresponding period. In fact, in dollar terms, they are down by 4.97% in Jul-Dec on year-on-
year basis. During the period, Pakistan earned $8.28 billion from textile and apparel exports,
compared to exports of $8.71 billion in July-December last year. Among textiles, cotton yarn
exports increased by 54.25% to $588.53 million as against exports of $381.55 million during the
corresponding period of 2022. Specifically, exports of towel went up by only 1.72% in dollar terms and
were valued at $500.13 million during the period under review.

For the half year ended December 31, 2023 | 3



FEROZE 1888

Weaving a Better World®

REVIEW OF OPERATING RESULTS

A brief overview of performance of your Company for the six months ended 31st December 2023 is
stated below:
Statement of Profit or Loss for the Half year ended:
December 2023 December 2022
-------- (Rupees in '000) --------

Sales- net 34,838,129 23,263,105
Gross profit 6,217,593 4,797,091
Profit before taxation 971,235 3,086,354
Profit after taxation 465,176 2,735,847
EPS (Rs/Share) 1.16 6.85

The Company’s profit after tax for the half year has decreased by Rs. 2,270 million i.e. by 82% in
comparison with the corresponding period of last year in spite of increase in the Company’s net sales
revenue. The decrease in post-tax profits can largely be attributed to elevated finance and energy
cost, compounded by exchange loss in contrast of a gain in the corresponding period.

FUTURE OUTLOOK

Given the forecast of Pakistan’s economy in 2024, it is imperative to place significant emphasis on
economic reforms. It is crucial for the incoming administration, following the recent General
Elections, to prioritize and execute strong economic policies by focusing on short and medium-term
reforms.

FY2024 paints a complex picture for Pakistan, contrasting modest economic growth projections with a
tapestry of challenges, including inflationary pressures, currency depreciation, and high levels of
sovereign debt.

The situation is expected to remain challenging for the textile industry at large and for the Company
as well. The focus is on high service delivery with maintaining close coordination with the customers
along with efforts to remain cost competitive - to protect the current levels of business whilst to
capitalize on the arising opportunities.

ACKNOWLEDGEMENT

We would like to place on record our profound gratitude to the shareholders, customers and business
partners, whose continued cooperation and support have enabled the Company to strive to do better
each day. We also like to acknowledge and thank all the employees of the Company for their
dedicated efforts and persistence.

For and on behalf of the Board of Directors

Rehan Rehman Abdul Rehman Yaqub
Chief Executive Officer Director

Karachi
Date: February 28, 2024
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS OF FEROZE1888 MILLS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Ferozel888
Mills Limited (the Company) as at 31 December 2023 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity, condensed interim statement of cash flows, and notes to the condensed interim
financial statements for the half year then ended (here-in-after referred to as the “interim financial
statements”). Management is responsible for the preparation and presentation of these interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of condensed interim statement of profit or loss,
condensed interim statement of comprehensive income and the notes forming part thereof for the
guarter ended 31 December 2023 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended 31 December 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity"”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is Arslan
Khalid.

et~ (L

Chartered Accountants

Place: Karachi

Date: 29 February 2024

UDIN Number: RR202310191Y2RGwX5It

A member firm of Ernst & Young Global Limited
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Feroze1888 Mills Limited
Condensed Interim Statement of Financial Position (Un-audited)
As at December 31, 2023

Un-audited Audited
December 31, June 30,
2023 2023
Note «eeeme=s (RUp@@S in '000) =emvneen
ASSETS
Non-current assets
Property, plant and equipment 4 35,420,993 33,939,059
Intangible assets 69,816 11,633
Long term deposits 93,108 87,024
35,583,917 34,037,616
Current assets
Store and spares 2,887,695 1,789,066
Stock-in-trade 5 20,228,979 15,449,584
Trade debts 6 13,733,002 14,389,491
Advances, deposits, prepayments and other receivables 4,717,471 6,222,042
Taxation - net 335,521 455,780
Short-term investments 7 - 4,362,587
Cash and bank balances 468,286 1,336,630
42,370,954 44,005,180
Total assets 77,954,871 78,042,796
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
400,000,000 (June 30, 2023: 400,000,000) ordinary shares of Rs 10/- each 4,000,000 4,000,000
Issued, subscribed and paid-up capital 3,994,090 3,994,090
Capital reserves 2,115,146 2,115,146
Revaluation surplus on property, plant and equipment 3,010,172 3,010,172
Revenue reserve 24,484,898 27,566,474
33,604,306 36,685,882
Liabilities
Non-current liabilities
Deferred liability - Staff Gratuity 1,532,305 1,427,225
Long term financing 8 7,177,529 7,839,253
Provision for Gas Infrastructure Development Cess - 127,082
Lease liabilities 305,969 455,578
9,015,803 9,849,138
Current liabilities
Trade and other payables 9 13,232,976 13,201,039
Short term borrowings 10 19,274,425 15,900,000
Accrued mark-up 877,871 670,983
Current portion of lease liabilities 273,001 240,380
Current portion of long term financing 1,673,990 1,493,196
Unclaimed dividend 2,499 2,178
35,334,762 31,507,776
CONTINGENCIES AND COMMITMENTS 11
Total equity and liabilities 77,954,871 78,042,796

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.
s

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited
Condensed Interim Statement of Profit or Loss (Un-audited)
For the half year ended December 31, 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
Note el (3 (V1o 1T T T 1 ) e ———

Sales - net 34,838,129 23,263,105 17,139,170 14,249,355
Cost of sales 12 (28,620,536) (18,466,014) (14,626,303) (11,458,050)
Gross profit 6,217,593 4,797,091 2,512,867 2,791,305
Administrative cost (676,466) (473,249) (327,426) (255,041)
Distribution cost (2,448,382) (1,794,393) (1,155,839) (1,027,897)
Other expenses 13 (523,396) (215,101) (379,838) (109,729)
(3,648,244) (2,482,743) (1,863,103) (1,392,667)

2,569,349 2,314,348 649,764 1,398,638

Other income 14 190,753 1,505,284 12,966 167,981
Operating profit 2,760,102 3,819,632 662,730 1,566,619
Finance cost (1,788,867) (733,278) (974,082) (442,600)
Profit / (loss) before taxation 971,235 3,086,354 (311,352) 1,124,019
Taxation (506,059) (350,507) (229,382) (154,378)
Profit / (loss) after taxation 465,176 2,735,847 (540,734) 969,641

Earning / (loss) per share

basic and diluted (Rupees) 1.16 6.85 (1.36) 243

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.
”~

AN

Chief Financial Officer Chief Executive Officer Director

For the half year ended December 31, 2023 | 9



FEROZE 1888

Weaving a Better World®

Feroze1888 Mills Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)
For the half year ended December 31, 2023

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022

(Rupees in '000)
Profit / (loss) after taxation 465,176 2,735,847 (540,734) 969,641
Other comprehensive income - - % _

Total comprehensive income
! (loss) for the period 465,176 2,735,847 (540,734) 969,641

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

7N

Chief Financial Officer Chief Executive Officer Director
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Feroze1888 Mills Limited
C d Interim

For the half year ended December 31, 2023

Balance as at June 30, 2022
{Audited)

Final cash dividend for the year
ended June 30, 2022 @ Rs. 2.91
per share

Profit after taxation
Other comprehensive income for the
period

Total comprehensive income for the
period ended December 31, 2022

Balance as at December 31, 2022

Balance as at June 30, 2023
(Audited)

Final cash dividend for the year
ended fune 30. 2023 @ Rs. 8.88
per share

Profit after taxation
Other comprehensive income for the

period

Total comprehensive income for the
period ended December 31, 2023

Balance as at December 31, 2023

of Changes in Equity (Un-audited)

FEROZE 1888

Weaving a Better World®

Capital reserve

Re 1

Revenue reserve

surplus on
Share Amalgamation property, plant Accumulated
capital reserve Share premium and equipment profit Total
(Rupees '000)
3,994,090 543,413 1,671,733 3,010,172 20,813,916 29,933,324
- - - - (1,162,280) (1,162,280)
R = - 2,735,847 2,735,847
- - - - 2,735,847 2,735,847
3,994,090 543,413 1,571,733 3,010,172 22,387,483 31 Qﬂ&
3,994,090 543,413 1,571,733 3,010,172 27,566,474 36,685,882
- - - - {3,546,752) (3,546,752)
- - = 3 485,176 465,176
- = - 465,176 465,176
3,994,090 543,413 1,571,733 3,010,172 24,484,898 33,604,306
The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.
Chief Executive Officer Director

Chief Financial Officer
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Feroze1888 Mills Limited
Condensed Interim Statement of Cash Flows (Un-audited)
For the half year ended December 31, 2023

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustment for:

Depreciation:

- Operating fixed assets

- Right of use assets

Amortization ;

Write-off of property, plant and equipment

Finance cost

Provision for gratuity

Reversal of expected credit loss

Reversal of provision against doubtful advances
Provision for slow moving, obsolete stores and spares - net
Interest on bank deposit

Dividend income on open ended mutual fund units
Gain on disposal of property, plant and equipment - net

(Increase) / decrease in current asset

Stores and spares

Stock in trade

Trade debt

Advances, deposits, prepayments and other receivables

(Increase) / decrease in current liability
Trade and other payables
Net cash generated from / (used in) operations

Finance cost paid

Income tax paid

Gratuity paid

Long term deposits paid

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure

Proceeds from disposal of operating fixed assets
Short-term investments redeemed

Interest income received

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid

Principal portion of lease liabilities paid

Short term borrowings obtained — net

Long term finance (paid) / obtained — net

Net cash (used in) / generated from financing activities
Net decrease in cash and cash equivalent

Cash and cash equivalent at beginning of the period

Cash and cash equivalent at end of the period

Note

13

13

14
14

FEROZE 1888

Weaving a Better World®

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Chief Financial Officer

Chief Executive Officer
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December 31, December 31,
2023 2022
mmmemmmeemene(RUPEES N '000)----meomneenes
971,235 3,086,354
1,301,828 1,057,082
123,996 110,955
2,989 3,185
19,557 879
1,788,867 757,332
193,267 121,026
(145) 24,644
- (1,461)
11,146 17,347
(29,869) (25,535)
{157,099) (461,211)
(3,640) (3,734)
3,250,897 1,600,509
(1,109,775) (112,344)
(4,779,395) (7,604,666)
656,634 (2,354,738)
1,504,568 (4,140,106)
(3,727,968) (14,211,854)
(97,026) 4,602,021
397,138 (4,922,969)
(1,536,227) (449,083)
(385,800) (430,753)
(34,614) (50,988)
{6,084) (12,283)
(1,565,587) (5,866,076)
(2,994,392) (5,468,376)
9,445 9,272
4,519,686 8,626,545
29,869 25,535
1,564,608 3,192,976
(3,546,431) (1,065,227)
(162,740) (213,917)
3,374,425 1,985,955
(532,619) 1,066,343
(867,365) 1,773,154
(868,344) (899,946)
1,336,630 1,529,044
468,286 629,098
Director
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6 Feroze1888 Mills Limited

Feroze1888 Mills Limited
Notes to the Condensed Interim Financial Statements (Un-audited)
For the half year ended December 31, 2023

1 THE COMPANY AND ITS OPERATIONS

Feroze1888 Mills Limited (the Company) was incorporated in Pakistan as a Public Limited Company in October 1972. The
shares of the Company are quoted on Pakistan Stock Exchange Limited. The Company is principally engaged in the
production and export of specialized yarn and textile products. The registered office of the company is situated at H-23/4-A
Scheme # 3, Landhi Industrial Area, Karachi.

2 BASIS OF PREPARATION
21 Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34 - ‘Interim Financial Reporting’, issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirement if IAS 34, the
pravisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include al! the information and disclosures required in annual financial
statements and should be read in conjunction with the annuai audited financial statements of the Company for the year
ended June 30, 2023. These condensed interim financial statements are unaudited, however have been subject to limited
scope review by the auditors, and are being submitted to the shareholders as required by the Listed Companies (Code of
Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

The figures of these condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarters ended December 31, 2023 and December 31, 2022 and notes forming part thereof have not been
reviewed by the auditors of the Company, as they have reviewed the cumulative figures for the half year ended December
31, 2023 and December 31, 2022.

2.2  ACCOUNTING POLICIES

The accounting policies and the methods of computation used in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the Company's annual audited financial statements for the
year ended June 30, 2023 except for the adoption of amendments to approved accounting standards which became
effective for the current period as disclosed below:

23 Adoption of amendments to accounting standards effective during the period.

The Company has adopted the following amendments to International Financial Reporting Standards which became
effective for the current period:

IAS 8 - Definition of Accounting Estimates (Amendments)

IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies {Amendments)

IAS 12 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments)
IAS 12 - International Tax Reform - Pillar Two Model Rules (Amendments)

The above amendments did not have a material impact on the Company's condensed interim financial statements.

3 ACCOUNTING ESTIMATES AND JUDGMENTS
The preparation of these condensed interim financial statements is in conformity with the approved accounting standards as
applicable in Pakistan which requires the management to make estimates, assumptions and use judgments that affect the

application of policies and the reported amount of assets and liabilities and income and expenses.

Estimates and judgments made by management in the preparation of these condensed interim financial statements are the
same as those that were applied to the annual financial statements of the Company for the year ended June 30, 2023.

The Company follows the practice to conduct actuarial valuation as at year end. Hence the impact of re-measurement of staff
retirement benefit fund has not been incorporated in these condensed interim financial statements.

w'
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4.1

4.1.1

4.2

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets

Capital work-in-progress

Right of use asset

Operating fixed assets

Balance at the beginning of the period / year

Addition during the period / year

Disposals / write-offs during the period / year - NBV
Depreciation charged during the period / year

Balance at the end of the period / year

Details of addition and disposal are as follows:

Additions (Cost)

FEROZE 1888

Weaving a Better World®

Feroze1888 Mills Limited

(Un-audited) (Audited)

December 31,
2023 June 30, 2023
Note memeeemmen- RUpeES in "000 -----eeeee
4.1 26,639,901 26,468,501
4.2 8,303,495 6,868,965
477,597 601,593
35420993 33939059
26,468,501 19,830,208
411 1,498,590 9,043,638
27,967,091 28,873,846
4.1.1 (25,362) (16,116)
(1,301,828) (2,389,229)
(1,327,190) (2,405,345)

26,639,901 26,468 501

Disposal / write-offs (NBV)

(Un-audited)

(Audited)

{Un-audited) (Audited)

December 31,

June 30, 2023

December 31, June 30, 2023

2023 2023
mememmemmsveneeeseeemees RUP@ES N 000 memsmenmmmmmemmmmsmmnn
Land - Leasehold 2,610 34,564 - =
Building on leasehold iand 1,201,944 3,820,581 - =
Lease hold Improvement - 1,767 - -
Plant and machinery 222,931 4,665,303 (20,719) (7,239)
Etectric fittings / equipments 6,961 344,735 {500) (24)
Office equipments 256,362 70,366 (1,953) (577)
Computers 13,311 35,561 (439) (531)
Furniture and fixtures 14,129 37,578 (859) (87)
Vehicles 11,342 33,183 (892) (7,658)
1,498,590 9.043638 (25,362) (16,116)
(Un-audited) {Audited)
December 31,
2023 June 30, 2023
------------ Rupees in '000 -----------
Capital work-in-progress
Balance at the beginning of the period / year 6,800,169 7,366,331
Addition during the period / year 2,423,097 8,063,852
9,223,266 15,430,283
Transferred to operating fixed assets / expenses (1,322,087) (8,630,114)
7,901,179 6,800,169
Advance against fixed assets 357,693 44,867
Stand-by equipments 44,623 23,929
Balance at the end of the period / year 8,303,495 6,868 965
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5.1

5.2

5.3

6.1

8.1

8.2

(Un-audited) (Audited)

December 31,
STOCK-IN-TRADE 2023 ARl P
Note mennenneeme Rupees in ‘000 -----------
Raw material in:

- hand 5.1 11,022,422 7,903,120
- transit 204,471 286,317
11,226,893 8,189,437

Work-in-progress 52 5,495,278 4,172,233
Finished goods 53 3,506,808 3,087,914

20,228,979 15,449 584

Includes items costing Rs. 36.95 million (June 30, 2023: Rs. 24.86 million) which have been valued at their net realizable
value of Rs. 156.32 million (June 30, 2023:; Rs. 9.25 million).

Includes items costing Rs. 70.30 million (June 30, 2023: Rs. 31.51 million) held at WIP stores which have been valued
at their net realizable value of Rs. 31.60 million (June 30, 2023: Rs. 13.64 million).

Includes items costing Rs. 1,563.74 million (June 30, 2023: Rs.1,236.26 million) which have been valued at their net
realizable value of Rs.881.80 million (June 30, 2023: Rs. 859.14 million).

(Un-audited) __(Audited)
December 31, .5 30, 2023

TRADE DEBTS 2023
Note = sweesmeeen Rupees in '000 ===-=-=---
Exports
Considered good 6.1 13,562,668 14,289,516
Considered doubtful 69,145 69,289
13,631,813 14,358,805
Allowance for expected credit loss (69,145) (69,289)
13,562,668 14,289,516
Local
Considered good 170,334 99,975

13,733,002 14,389 491

This include an amount of Rs.1,328.70 million (June 30, 2023: Rs.1,122.35 million} due from 1888 Mills LLC (a related
party).

SHORT TERM INVESTMENTS

The company held investments in Open Ended Shariah Compliant mutual funds which were fully redeemed during the
period.

(Un-audited) (Audited)
December 31, ;e 30, 2023

2023
LONG TERM FINANCING Note wwenwemmmn=n RUpees in '000 -----mnmmv
Long Term Finance Facility (LTFF) 8.1 3,218,122 3,742,255
Temporary Economic Refinance Facility {TERF) 8.2 5,268,659 5,344,780
Renewable Solar Financing Scheme 8.3 364,738 245,414
Less: Current portion (1,673,990) (1,493,196)

7,177,629 7,839,253

Represent financing facilities obtained from various conventional and Islamic banks for import of machinery under LTFF
Scheme by State Bank of Pakistan (SBP) repayable in four, five, six and eight years through semi-annually and quarterly
installments latest by October 2032. These carry mark-up at the SBP rate plus spread ranging from 0.45% to 1% {June
30, 2023; 0.45% to 1%) per annum. These facilities are secured against specific charge on plant and machinery of the
Company.

Represent financing facilities obtained from various conventional and Islamic banks for import of machinery under TERF
Scheme by SBP repayable in five, six and eight years through semi-annually and quarterly installments |atest by
September 2032 and has been recognized at present value discounted at the effective rate of interest. These carry mark-
up at the SBP rate plus spread ranging from 0.75% to 1% (June 30, 2023: 0.75% to 1%) per annum. The differential
markup has been recognized as government grant which will be amortized over the period of facility. These facilities are
secured against specific charge on plant and machinery of the Company.

I~
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8.3 Represent financing facilities obtained during the year from a conventional bank for SBP financing scheme for renewable
energy (scheme) repayable in 16 equal half yearly installments and has been recognised at present value discounted at
the effective rate of interest. These carry mark-up at the rate of SBP rate plus spread 0.50% per annum (June 30, 2023;
0.5%). These are secured against specific hypothecation charge over related plant and machinery of the Company. As

of December 31, 2023, unutlized portion for this facility is Rs. 420 million (June 30, 2023: Rs. 540 million).

(Un-audited) (Audited)
Decez'g'z’:' 3 june 30, 2023
9 TRADE AND OTHER PAYABLES Note ~  weeemremeee Rupees in '000 ~r+rreeen-n
Creditors 5,697,341 5,539,714
Accrued liabilities 9.1 5,639,264 5,499,435
Workers' Profits Participation Fund 24,637 450,751
Workers' Welfare Fund 74,076 46,540
Contract liabilities 75,147 92,481
Payable to provident fund 36,054 32,505
Current portion of Gas Infrastructure Development Cess 1,524,979 1,397,897
Current portion of government grant 114,632 112,751
Others 46,846 28,965

13,232,976 13,201,039

9.1 This includes an amount of Rs. 539.78 million (June 30, 2023: Rs.539.78 million) in respect of Gas tariff provision and
Rs.300.45 million (June 30, 2023: Rs.296.45 million) in respect of Re-Gasified Liquefied Natural Gas provision.

(Un-audited) (Audited)
December 31,
10 SHORT TERM BORROWINGS 2023 e S, 208
Note w—m—emmeme- Rupees in '000 =e~~eeeneas
Export re-finance
Conventional 10.1 13,579,000 10,900,000
Islamic 10.2 5,150,000 5,000,000
Finance against Packing Credit (FAPC) 103 150,000 -
Running finance 104 395,425

19,274,425 15,800.000

101 These carry mark-up at the rates ranging from SBP Export refinance rate plus 0.25% to 1% (June 30, 2023: 0.25% to
1%) per annum. These are secured against first pari passu charge over stock-in-trade, receivables and other current
assets of the Company. The total limit of the facility amounts to Rs. Rs. 13,671 million (June 30, 2023 Rs. 12,900
million).

10.2 These carry mark-up at SBP Export refinance rate pius 1% (June 30, 2023: SBP Export refinance rate plus 1%) per
annum. These are secured against first pari passu charge over stock-in-trade, receivables and other current assets of
the Company. The total limit of the facility amounts to Rs. Rs. 5,150 million (June 30, 2023 Rs. 6,300 million).

10.3 These carry mark-up at Kibor minus 1% per annum. These are secured against first pari passu charge over stock-in-
trade, receivables and other current assets of the Company. The total limit of the facility amounts to Rs. Rs. 150 million
(June 30, 2023 Rs. Nil).

10.4 These carry mark-up at Kibor plus 0.08% per annum. These are secured against first pari passu charge over stock-in-
trade, receivables and other current assets of the Company. The total limit of the facility amounts to Rs. Rs. 1,980
million (June 30, 2023 Rs. 230 million).

11 CONTINGENCIES AND COMMITMENTS
11.1  Contingencies

No contingencies exist as at 31 December 2023 and 30 June 2023.
(Un-audited) (Audited)
December 31,
2023 June 30, 2023

immmmmmeme=e RUPEES iN '000 =meemeneae

11.2 Commitments Note

1,684,541 2,552 186

Outstanding letter of credit

Outstanding letter of guarantee 2,164,134 2,113,825

Capital expenditure & Stores and Spares 639,768 1,452,869
Post dated cheques 11.21 18,632,200 19,587,716

11.2.1 These represent the post dated cheques issued to Custom Authorities in respect of duties on imported items.
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(Un-audited)
Half year ended

(Un-audited)
Quarter Ended

December 31, December 31, December 31, December 31,

2023 2022 2023 2022

Note rmmanssnmnssssnannnssmeuss RUPEES iN "000 =s--emmemmommmmnenennnann

12 COST OF SALES
Opening stock of finished goods 3,087,914 2,744,841 2,670,603 2,924,588
Add: Cost of goods manufactured 121 29,039,430 19,925,894 15,462,508 12,738,182
32,127,344 22,670,735 18,133,111 15,662,770
Less: Closing stock of finished goods (3,506,808) (4,204,720) (3,506,808) (4,204,720)
28,620,536 18,466,015 14,626,303 11,458 050
(Un-audited) (Un-audited)
Haif year ended Quarter Ended

121

1211

12.1.2

13

Cost of goods manufactured

Raw material consumed

Stores and spares consumed
Salaries, wages and other benefits
Fuel, power and water

Insurance expense

Repair and maintenance
Communication and transportation
Rent, rates and taxes

Depreciation

Amortization

Quality control and inspection
Other manufacturing expenses

Opening work-in-process
Closing work-in-process
Raw material consumed

Opening stock
Purchases during the period

Less: Closing stock

December 31,

December 31,

December 31,

December 31,

2023 2022 2023 2022

Note —mmaessnnmmmmneeeeemnene RUPEES N 000 <omemmmomemme oo
1211 16,926,598 12,872,750 8,516,466 8,548,338
3,844,684 2,739,959 2,131,084 1,718,533
1212 4,665,228 3,244,559 2,289,465 1,838,209
3,189,590 1,603,116 1,839,280 927,036
44,205 28,200 28,853 3,792
124,359 63,366 96,681 44,073
110,044 75,161 63,841 46,736
6,759 7,372 1,963 6,947
1,369,096 1,116,404 701,121 564,809
2,989 3,185 1,494 1,593
63,955 41,707 36,369 26,943
14,988 5,921 10,920 4,403
30,362,475 21,801,700 15,717,537 13,732,412
4,172,233 2,511,302 5,240,249 3,392,878
(5,495,278) __ (4,387,108) __ (5,495,278) _ (4,387.108)

29,039,430

19,925,894

29,099,490 19,920,094 15,462,508 12,738,182

8,189,437 4,640,524 11,600,993 7,345,335
19,964,063 17,141,731 8,142,365 10,112,508
28,153,490 21,782,255 19,743,358 17,457,843
{11,226,893) (8,909,505)  (11,226,893) (8,909,505)
16,926,597 12,872,750 8,516,465 8,548,338

_—tt— e, L

This includes an amount of Rs. 70.60 million (December 31, 2022: Rs. 53.96 million) in respect of staff provident fund and

Rs. 193.27 million in respect of staff gratuity fund {December 31, 2022: Rs.121.03 million).

OTHER EXPENSES

Property, plant and equipment - write-off

Workers' profit participation fund
Workers' Welfare Fund

Allowance for expected credit loss
Donations

Auditors' remuneration

Exchange loss - net

Provision for slow moving, obsolete stores and

spares - net

(Un-audited)

(Un-audited)

Half year ended Quarter Ended
D ber 31, ber 31, ber 31, December 31,
2023 2022 2023 2022
------------------------- - RUPEES iN "000 wecrvmsmmennmmmmmmmmnnnnnn
19,5667 879 19,557 879
24,637 137,711 {26,357) 48,991
27,558 18,384 13,585 11,280
- 24,644 - 21,137
12,920 12,696 5,220 8,131
3,452 3,440 1,832 1,964
424,126 - 354,855 5
11,146 17,347 11,146 17,347
523,396 215,101 379,838 109,729

f\/.-
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(Un-audited) (Un-audited)
Half year ended Quarter Ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
OTHER INCOME B Ty T 11—
Gain on disposal of operating fixed asset - net 3,640 3,734 (269} 4,278
Interest on bank deposit and Term Deposit Receipt 29,869 25,535 12,316 10,287
Dividend income on open ended mutual fund units 157,099 461,211 290 168,054
Exchange gain - net - 1,013,343 - (16,099)
Reversal of provision against doubtful advances - 1,461 - 1,461
Reversal of expected credit loss 145 - 629 -
190,753 1,505,284 12,966 167,981

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise associated companies, directors, major shareholders of the Company, key
management personnel and staff provident fund and gratuity fund. Details of transactions with related parties during the
period, other than those which have been disclosed elsewhere in these condensed interim financial statements are as
follows:

(Un-audited) (Un-audited)

Half year ended Quarter Ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
Nature of transaction memmmmemmmm e eeen RUPEES iN "000 ~mmmmeemmmmmmee oo eeee
Transactions with associated companies
Sale of goods 3,443,166 1,380,819 1,917,257 692,950
Purchase of goods and services 9,977 2,787 9,177 2,711
Marketing fee 1,256,685 832 143 591,089 542,244
Lease rentals 124,457 189,114 63,193 75,155
Donation 3,000 1,500 - 1,500
Transaction with directors
Meeting fee 12,842 5,140 4,405 2,000
Tri tion with key. g t personnel
Remuneration paid 61,881 41,686 36,707 19,783
Post-employment benefits 3,127 2,356 1,858 1,179
Transaction with other related party
Contribution to staff provident fund 96,096 76,027 50,606 37.812
Contribution to staff gratuity fund 193,267 121,026 96,633 58,673
|
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20.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not include
all financial risk management infoermation and disclosures which are required in the annual financial statements and should be
read in conjunction with the Company’s annual financial statements for the year ended June 30, 2023. There have been no
change in any risk management policies since June 30, 2023.

FAIR VALUE OF ASSETS AND LIABILITIES

There were no transfers amongst level of fair value analysis of financial assets and liabilities during the period.

OPERATING SEGMENTS

- These condensed interim financial statements have been prepared on the basis of a single reportable segment.

- Revenue from export sales represents 98% (December 31, 2022: 98%) of the total gross revenue of the Company.

- All non-current assets of the Company as at December 31, 2023 and December 31, 2022 are located in Pakistan.

- Sales made by the Company to its two major customers during the period constituted 50% (December 31, 2022: 56%) of total
sales volume.

DATE OF AUTHORISATION

These condensed interim financial statements were autherised for issue on February 28 , 2024 by the Board of Directors of the
Company.

GENERAL

Corresponding figures have been reclassified / rearranged wherever necessary for better presentation. However, there are no
material reclassifications to report in these financial statements, except as disclosed below:

Reclassified Amount

Description From To
Reclassification of trade payable balance of Trade debts Trade and other payables 1,130,285
1888 Mills, LLC previously netted off with
trade debts

; oy Trade and other payables 1,397,897
Reclassification of current portion of Provision for Gas pay i
provision for Gas Infrastructure Infrastructure
Development Cess Development Cess

All figures have been rounded-off to the nearest thousand rupees, unless otherwise stated.

A

' Chief Financial Officer Chief Executive Officer Director
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