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DIRECTORS' REVIEW

Dear Shareholders,

We are pleased to present the Director's Report of Mahmood Textile Mills Limited for the half year ending 31st
December 2023. Despite the challenges faced by the textile industry, we are delighted to report that our company
has shown resilience, adaptability, and steady growth throughout the period.

Industry Overview:

The textile sector in Pakistan continues to be a vital contributor to the country's economy, accounting for a
significant portion of its exports and providing employment opportunities to millions of people. Despite facing
challenges such as fluctuating raw material prices, energy price hikes, and global economic uncertainties, the
sector has demonstrated its ability to innovate and remain competitive in the international market.

Financial Review:

During the reporting period, Mahmood Textile Mills Limited has continued its growth trajectory, achieving
commendable financial results during these hard times. Here are the key highlights of our financial performance:

December 31, December 31, .

2023 2022
(Rupees in Million)
Net turnover 33,979 23,710
Gross profit 4,908 2,865
Profit from operations 3,594 1,699
Other income 59 142
Finance cost (3,336) (1,464)
Profit before taxation 651 409
Profit after taxation 259 110

During the period under review the Company's net turnover increased from Rs.23.71 billion to Rs.33.98 billion.
The gross profit as a percentage of sales increased to 14.44% from 12.08% in the corresponding period. The
finance cost during the period increased to Rs. 3.336 billion from Rs. 1.464 billion in the corresponding period.
The Company's profit after tax increased to Rs. 259 million from Rs. 110 million (i.e. 135% increase from the
corresponding period).

Earnings per Share:

The earnings per share for the half year ended December 31, 2023 has increased to Rs. 8.62 as compared to Rs.
3.67 for previous year's corresponding period.

Operational Highlights:

Throughout the year, we focused on enhancing our operational capabilities and optimizing our production
processes. Key initiatives included:

Investments in Technology: We continued to invest in state-of-the-art machinery and technology to improve

HALF YEARLY ACCOUNTS
December 31, 2023
MAHMOOD TEXTILE MILLS LIMITED  me—



efficiency, reduce waste, and enhance product quality. These investments have enabled us to stay ahead of the
competition and meet the evolving needs of our customers.

Product Diversification: We expanded our product portfolio to cater to a wider range of customer requirements.

Quality Assurance: Maintaining the highest standards of quality remains a top priority for us. We implemented
rigorous quality control measures across all stages of the production process to ensure that our products meet or
exceed customer expectations.

Sustainability Initiatives: As part of our commitment to sustainability, we implemented various initiatives to reduce
our environmental footprint and promote responsible manufacturing practices. These efforts include energy
conservation measures, waste recycling programs, and the adoption of eco-friendly materials. We have coalition
with Net Zero Pakistan for achieving the ambition of Paris agreement.

MG Apparel is playing a pivotal role in this regard and is actively working on following sustainable development
goals:

RN R

We are very much pleased that MG Apparel's first Sustainability annual report is also published and can be
viewed at https://mgapparel.com/mg-apparel-sustainability-report/

Future Prospects:

The domestic environment, marked by political uncertainty, high financial costs, and escalating energy prices,
poses significant challenges to the manufacturing industry. Urgent measures are imperative, including a
substantial reduction in mark-up rates to revitalize the textile sector. Simultaneously, we are actively exploring
diverse sustainable energy models—solar, biomass, and steam turbines—to effectively address rising energy
costs and fortify the manufacturing landscape.

A substantial reduction of local cotton crop which is being substituted with expensive imports, along with delays
in transit of imports and substantial impact on shipping costs due to Red sea tension is also making the industry
uncompetitive.

Looking ahead, we remain cautiously optimistic about the future prospects of the textile sector in Pakistan. While
challenges such as volatile raw material prices and global economic uncertainties may persist, we believe that
our company is well-positioned to navigate these challenges and continue on a path of sustainable growth.

We will continue to focus on innovation, operational excellence, sustainability and customer satisfaction to drive
our business forward. By staying agile and responsive to market dynamics, we are confident that we can create
long-term value for our shareholders and stakeholders.

Acknowledgments:

We would like to express my sincere appreciation to our dedicated team of employees, whose hard work,
professionalism, and commitment have been instrumental in our success. We would also like to thank our
customers, suppliers, financial institutions and shareholders for their continued support and trust in Mahmood
Textile Mills Limited.
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Conclusion:

In conclusion, we are pleased with the progress we have made during the reporting period, and we are confident
in our ability to achieve our strategic objectives in the future. We remain committed to delivering superior value to
all our stakeholders and maintaining Mahmood Textile Mills Limited's position as one of the leaders in textile
industry of Pakistan.

Thank you for your trust and confidence in us.

For and on behalf of the Board

Sd/- Sd/-
Khawaja Muhammad llyas Khawaja Muhammad Younus
Chairman Director

Location: Multan
Dated: February 29, 2024
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS
OF MAHMOOD TEXTILE MILLS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial position of MAHMOOD
TEXTILE MILLS LIMITED (“the Company”) as at December 31, 2023 and the related condensed interim
statement of profit or loss and other comprehensive income, condensed interim statement of changes in
equity, and condensed interim statement of cash flows, and notes to the condensed interim financial
statements for the six-month period then ended (here-in-after referred to as the “interim financial
statements”). Management is responsible for the preparation and presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for the financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

The figures of the condensed interim statement of profit or loss and other comprehensive income for the
quarters ended December 31, 2023 and 2022 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended December 31, 2023.

The condensed interim financial statements for the half year ended December 31, 2022 and the annual
financial statements for the year ended June 30, 2023 of the Company were reviewed and audited, by another
firm of the chartered accountants who expressed an unmodified conclusion and opinion thereon vide their
reports dated February 28, 2023 and October 06, 2023, respectively.

The engagement partner on the resulting in this independent auditor’s review reportis Amin Ali.

LAHORE; CROWE HUSSAIN CHAUDHURY & CO.
UDIN: RR202310051BgacEXMIF CHARTERED ACCOUNTANTS
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CONDENSED INTERIM STATEMENT OF
FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2023 Un-audited Audited
Dec. 31, June 30,
2023 2023
ASSETS Note ------- Rupees in thousand - - - - - - -
Non-Current Assets
Property, plant and equipment 5 18,549,068 17,654,661
Investment property 162,687 162,687
Intangible assets 4,119 4,846
Long term investments 6 5,670,844 5,538,761
Long term deposits 53,854 53,814
24,440,572 23,414,769
Current Assets
Stores, spares and loose tools 1,057,939 1,357,140
Stock-in-trade 7 20,796,009 17,736,241
Trade debts 8 5,832,084 6,144,970
Loans and advances 9 2,086,207 925,348
Other receivables 316,350 256,096
Short term investments 10 31,154 24,795
Tax refunds due from the Government 11 820,970 1,476,973
Cash and bank balances 76,768 34,614
31,017,481 27,956,177
Total Assets 55,458,053 51,370,946

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised share capital 500,000 300,000
Issued, subscribed and paid-up share capital 300,000 300,000
Capital reserves:
- Capital reserve 7,121 7,121
- Revaluation surplus on property, plant and equipment 2,458,085 2,508,051
2,465,206 2,515,172
Revenue reserve - unappropriated profit 11,248,139 10,939,497
Total Equity 14,013,345 13,754,669
Non-Current Liabilities
Long term finances 12 9,664,491 9,063,681
Lease liabilities 13 26,114 29,871
Deferred liabilities 14 599,013 585,512
10,289,618 9,679,064
Current Liabilities
Trade and other payables 15 7,028,501 6,350,162
Unclaimed dividends 3,680 3,700
Contract liabilities - advances from customers 305,147 126,477
Accrued mark-up 1,364,149 1,220,860
Short term borrowings 20,404,799 17,654,510
Current portion of non-current liabilities 16 1,443,379 1,811,821
Taxation 17 605,435 769,683
31,155,090 27,937,213
CONTINGENCIES AND COMMITMENTS 18 - -
Total Equity and Liabilities 55,458,053 51,370,946
The annexed notes to 1 from 28 form an integral part of these condensed interim financial statements (Un-audited).
sd/- sd/- sd/- sd/-
Kh. Muhammad llyas Kh. Muhammad Younus Kh. Muhammad Muzaffar Igbal Yasir Ghaffar
Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR
LOSS & OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER AND SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Quarter ended Six months period ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
Note 2023 2022 2023 2022

--------------- Rupees in thousand - - - - - - --------

Sales - net 19 33,978,861 23,710,317 16,472,298 11,498,648
Cost of sales 20 (29,070,830) (20,845,595) (14,212,313) (10,333,072)
Gross Profit 4,908,031 2,864,722 2,259,985 1,165,576
Distribution cost 21 (454,778 (565,221) (237,892) (194,093
Administrative expenses 22 (869,610 (650,114) (467,112) (315,330
Other expenses (48,822 (92,878) (37,064) (22,822
Other income 58,795 142,381 56,684 124,814
(1,314,415) (1,165,832) (685,384) (407,431)

Profit from Operations 3,593,616 1,698,890 1,574,601 758,145
Finance cost (3,336,277) (1,464,438) (1,532,480) (815,855)
257,339 234,452 42,121 (57,710)

Share of profit of

associated companies 394,091 174,462 243,155 45,356
Profit /(Loss) before Taxation 651,430 408,914 285,276 (12,354)
Taxation 23 (392,754) (298,717) (217,754) (178,717)
Profit / (Loss) after Taxation 258,676 110,197 67,522 (191,071)

Other Comprehensive Income

Total Comprehensive Income / 258,676 110,197 67,522 (191,071)
(Loss) for the Period

R
Rupees

Earnings / (Loss) per Share (Re-stated) 8.62 3.67 2.25 (6.37)

The annexed notes to 1 from 28 form an integral part of these condensed interim financial statements (Un-audited).

sd/- sd/- sd/- sd/-
Kh. Muhammad llyas Kh. Muhammad Younus Kh. Muhammad Muzaffar Igbal Yasir Ghaffar
Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Capital Reserves Revenue
Surplus on
Sh -
a_ire Capital revaluation of un . Total
capital appropriated
reserve property, plant .
. profit
and equipment
Rupees in thousands

Balance as at June 30, 2022 (Audited) 187,500 7,121 2,529,956 9,926,513 12,651,090
Cash dividend at the rate of Rs.10 per
share for the year ended June 30, 2022 - - - (187,500) (187,500)
Total comprehensive income for the

six months period ended December 31, 2022 - - - 110,197 110,197
Revaluation surplus on property, plant

and equipment realised during the
period on account of incremental
depreciation - - (55,517) 55,517 -

Balance as at December 31, 2022 (Un-audited) 187,500 7,121 2,474,439 9,904,727 12,573,787
Balance as at June 30, 2023 (Audited) 300,000 7,121 2,508,051 10,939,497 13,754,669
Transactions with owners of the Company:
Total comprehensive income for the

six months period ended December 31, 2023 - - - 258,676 258,676
Revaluation surplus on property, plant

and equipment realised during the
period on account of incremental
depreciation . 5 (49,966) 49,966 -

Balance as at December 31, 2023 (Un-audited) 300,000 7,121 2,458,085 11,248,139 14,513,345

The annexed notes to 1 from 28 form an integral part of these condensed interim financial statements (Un-audited).

sd/- sd/- sd/- sd/-
Kh. Muhammad llyas Kh. Muhammad Younus Kh. Muhammad Muzaffar Igbal Yasir Ghaffar
Chairman Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Half Year Ended December 31,

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES ~~ "======- Rupees in thousand - - - - - - - -
Profit for the period - before taxation 651,430 408,914
Adjustments for non-cash charges and other items:
Depreciation on operating fixed assets and right-of-use assets 878,214 547,102
Amortisation 727 1,038
Gain on disposal of operating fixed assets - net (2,290) (6,478)
Fair value (gain) / loss on re-measurement of
short term investments (6,194) 22,525
Gain on sale of short term investments (2,573) (8,998)
Dividend on short term investments - (398)
Mark-up income on term finance certificates - (26,912)
Share of profit of associated companies (394,091) (174,462)
Government grant recognised (43,909) (38,455)
Finance cost 3,336,277 1,464,438
Profit before working capital changes 4,417,591 2,188,314
Effect on cash flows due to working capital changes
(Increase) / decrease in current assets
Stores, spares and loose tools 299,201 (225,675)
Stock-in-trade (3,059,768) (7,370,184)
Trade debts 312,886 (1,692,439)
Loans and advances (1,160,859) (40,954)
Other receivables (60,254) (103,625)
Sales tax refunds 317,898 (572,098)
Contract liabilities - advances from customers 305,147
Increase in trade and other payables 678,339 1,948,886
(2,367,410) (8,056,089)
Cash generated from /(used in) operations 2,050,181 (5,867,775)
Income tax paid - net (265,949) (320,195)
Net Cash Generated from /(Used in) Operating Activities 1,784,232 (6,187,970)
Cash flows from investing activities
Fixed capital expenditure (1,802,920) (1,620,805)
Sale proceeds and insurance claims of operating fixed assets 31,862 38,953
Long term deposits (40) (389)
Short term investments - net (3,786) 38,613
Mark-up received on term finance certificates - 26,912
Dividend received 262,008 263,346
Net Cash Used in Investing Activities (1,512,876) (1,253,370)
Cash flows from financing activities
Long term finances - net 224,037 471,455
Lease liabilities - net (3,757) 2,927
Short term borrowings - net 2,750,289 8,364,693
Finance cost paid (3,199,750) (1,206,905)
Dividend paid (21) (186,702)
Net Cash (Used in) / Generated from Financing Activities (229,202) 7,445,468
Net Increase in Cash and Cash Equivalents 42,154 4,128
Cash and Cash Equivalents - at the Beginning of the Period 34,614 46,906
Cash and Cash Equivalents - at End of the Period 76,768 51,034
The annexed notes to 1 from 28 form an integral part of these condensed interim financial statements (Un-audited).
sd/- sd/- sd/- sd/-
Kh. Muhammad llyas Kh. Muhammad Younus Kh. Muhammad Muzaffar Igbal Yasir Ghaffar
Chairman Chief Executive Officer Director Chief Financial Officer
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Note 1
Legal Status and Operations

Mahmood Textile Mills Limited (the Company) was incorporated in Pakistan on February 25, 1970 as a Public
Company under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on Pakistan
Stock Exchange Limited. The Company is principally engaged in manufacturing and sale of yarn, grey cloth and
apparel / garments.

Geographical location and addresses of business units / mills:

1.1 Registered Office / Head Office
Mehr Manzil, Lohari Gate, Multan
1.2 Regional Office
2nd floor, Cotton Exchange Building, I.I. Chundrigarh Road, Karachi

1.3 Mills
Mahmoodabad, Multan Road, Muzaffargarh
Masoodabad, D.G. Khan Road, Muzaffargarh
Chowk Sarwar Shaheed, District Muzaffargarh
Industrial Estate, Multan

Note 2
Basis of Preparation

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all of the information required for full annual
financial statements and should be read in conjunction with the annual audited financial statements of the
Company as at and for the year ended June 30, 2023. Selected explanatory notes are included to explain
events and transactions that are significant to the understanding of the changes in the Company's financial
position and performance since the last annual audited financial statements.
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

2.3 These condensed interim financial statements are un-audited and are being submitted to the members
as required by section 237 of the Companies Act, 2017. The figures for the six months period ended
December 31, 2023 have, however, been subjected to limited scope review by external Auditors.

2.4 Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees, which is also the
Company’s functional currency. All amounts have been rounded to the nearest thousand of rupees, unless
otherwise stated.

Note 3

Significant Accounting Policies

The accounting policies adopted for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of audited annual financial statements of the Company as at and for the
year ended June 30, 2023.

Note 4
Accounting Estimates and Judgments

4.1 The preparation of these condensed interim financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

4.2 In preparing these condensed interim financial statements, the significant judgements made by
management in applying the Company's accounting policies and the key sources of estimation uncertainty
were the same as those applied to the financial statements for the year ended June 30, 2023.

December 31, June 30,

2023 2023
Note 5 (Un-audited) (Audited)
Property, Plant and Equipment Note Rupees in thousands
Operating fixed assets 5.1 18,046,649 16,910,492
Right-of-use assets 5.2 396,835 401,257
Capital work-in-progress 5.3 105,584 342,912

18,549,068 17,654,661

HALF YEARLY ACCOUNTS
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

5.1 Operating fixed assets

December 31, June 30,
2023 2023
(Un-audited) (Audited)

Rupees in thousands

Opening balance 16,910,492 10,929,832
Additions made during the period / year:
- Freehold land - 129.00
- Buildings on leasehold land 263,279 259,560
- Buildings on freehold land 32,280 1,166,819
- Plant and machinery 1,193,835 4,744,564
- Stand-by equipment / generators - 74,049
- Furniture and fittings 54,132 36,886
- Vehicles 72,174 277,199
- Office equipment - 72
- Electric installations 399,628 789,521
- Gas installations 2,681 311
- Tools and equipment 1,030 868
- Computer and accessories 20,482 21,437
- Weighing bridge - 1,610
2,039,521 7,373,025
18,950,013 18,302,857
Book value of operating fixed assets disposed-off (29,572) (115,462)
Transferred to investment property = (67,822)
Depreciation charge for the period / year (873,792) (1,209,081)
Closing balance 18,046,649 16,910,492
5.2 Capital work-in-progress
- Advances for purchase of freehold land - 74,205
- Advances for intangible 14,242 5,698
- Advances to building contractors 87,296 81,421
- Plant and machinery 1,341 181,588
- Advances for purchase of vehicles 2,705 -
105,584 342,912
5.3 Right-of-Use Assets
Opening balance 401,257 394,403
Additions made during the period / year - 13,798
Depreciation charge for the period / year (4,422) (6,944)
Closing balance 396,835 401,257

HALF YEARLY ACCOUNTS
December 31, 2023
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note 6 (Un-audited) (Audited)
Long Term Investments (Un-Quoted at Equity Method) Note Rupees in thousands
Associated Companies
Masood Spinning Mills Limited 6.1 2,030,682 1,969,128
Orient Power Company (Private) Limited 6.2 3,640,162 3,569,633
5,670,844 5,538,761

6.1 Masood Spinning Mills Limited (MSML)

Carrying value of 8,921,692 ordinary shares

of Rs. 10 each as at June 30, 1,969,128 1,830,071
Equity held: 29.71%

Share of profit for the period based on un-audited financial

statements of MSML for the period 61,554 187,180
Dividend received during the period - (44,608)
Adjustment based on last year's audited financial

statements: statement of profit or loss - (3,515)
Carrying value of investment 2,030,682 1,969,128

6.2 Orient Power Company (Pvt.) Limited (OPCL)

Carrying value of 87,335,969 ordinary shares

of Rs. 10 each as at June 30, 3,569,633 3,284,305
Equity held: 20.97%

Share of profit for the period based on un-audited financial

statements of OPCL for the period 332,537 423,424
Dividend received during the period (262,008) (218,340)
Adjustment based on last year's audited financial

statements: statement of profit or loss 80,244
Carrying value of investment as at December 31, 2023 3,640,162 3,569,633
Note 7

Stock-in-Trade

Raw materials including in-transit
inventory valuing Rs. 3,028.905 million

(June 30, 2023: Rs. 3,331.864 million) 11,362,583 11,363,841
Work-in-process 2,708,801 1,354,323
Finished goods 6,724,625 5,018,077

20,796,009 17,736,241

HALF YEARLY ACCOUNTS
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note 8 (Un-audited) (Audited)
Trade Debts Note Rupees in thousands
Secured
- Export 1,340,401 2,061,803
- Local 8.1 4,261,989 3,795,215
5,602,390 5,857,018
Unsecured - considered good - local 229,694 287,952
5,832,084 6,144,970

8.1 Based on expected credit loss (ECL) workings, no allowance for ECL is required as at December 31, 2023.

Note 9
Loans and Advances

Advances to:

- key management personnel 15,758 15,811
- employees 6,106 27,820
- suppliers and contractors 1,156,621 798,708

Due from associate 66,481 -
Deposit with Sui Northern Gas Pipelines Limited 75,221 75,221
Letters of credit 766,020 7,788
2,086,207 925,348

Note 10

Short Term Investments (At fair value through profit or loss)

Quoted

Equity Instruments

Pakistan Stock Exchange Limited

1,100,000 (June 30, 2023: 2,049,500) shares of Rs.10 each 24,694 47,080

Ghani Chemical Industries Limited

1,720,000 (June 30, 2023: 1,020,000) shares of Rs.10 each 48,700 26,149
73,394 73,229

Adjustment on re-measurement to fair value (42,240) (48,434)
31,154 24,795

HALF YEARLY ACCOUNTS
December 31, 2023
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note 11 (Un-audited) (Audited)
Tax Refunds due from the Government Note Rupees in thousands
Income tax refundable, advance tax
and tax deducted at source 242,681 580,786
Sales tax refundable 578,289 896,187
820,970 1,476,973
Note 12
Long Term Finances - secured
From banking companies
Habib Bank Limited (HBL) 1,641,166 1,809,625
MCB Bank Limited (MCB) 250,598 275,598
Meezan Bank Limited (MBL) 1,078,223 1,086,002
United Bank Limited (UBL) 210,978 234,420
Allied Bank Limited (ABL) 1,059,955 846,376
Bank Al Habib Limited (BAHL) 1,203,018 1,102,165
National Bank of Pakistan (NBP) 1,478,556 1,478,556
Bank Alfalah Limited (BAFL) 1,484,983 1,218,970
Soneri Bank Limited (SNBL) 488,750 555,550
Askari Bank Limited (AKBL) 478,981 500,000
Bank of Punjab (BoP) 661,629 661,629
Bank Al Habib Limited - Islamic 499,999 499,999
10,536,836 10,268,890
Deferred Government Grant:
Temporary Economic Refinance Facility
Bank Al Habib Limited 149,283 164,859
Bank of Punjab 310,018 338,351
459,301 503,210
10,996,137 10,772,100
Less: Current portion grouped under current liabilities 1,331,646 1,708,419
9,664,491 9,063,681

HALF YEARLY ACCOUNTS
December 31, 2023 m
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note 13 (Un-audited) (Audited)
Lease Liabilities Note Rupees in thousands
Present value of minimum lease payments 34,675 38,432
Current portion shown under current liabilities (8,561) (8,561)
26,114 29,871

13.1 The Company has entered into finance lease agreement with Bank Al-Habib Limited to acquire vehicles
upto a total limit of Rs. 100 million. These are secured against title of the leased assets in the name of
the bank.

Note 14
Deferred Liabilities

Deferred taxation 599,013 579,207
Long term portion of provision against Gas
Infrastructure Development Cess - 6,305
599,013 585,512
Note 15

Trade and Other Payables

Trade creditors 2,516,938 2,369,563
Bills payable 1,862,632 1,973,860
Due to Associated Undertaking and Company = 396
Accrued expenses 2,274,574 1,728,159
Tax deducted at source 135,704 70,324
Workers' (profit) participation fund 77,881 63,407
Workers' welfare fund 140,216 128,190
Others 20,556 16,263

7,028,501 6,350,162
Note 16

Current Portion Of Non-Current Liabilities

Long term finances 1,331,646 1,708,419
Lease liabilities 8,561 8,561
Provision against Gas Infrastructure Development Cess 103,172 94,841

1,443,379 1,811,821

HALF YEARLY ACCOUNTS
December 31, 2023
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note 17 (Un-audited) (Audited)
Taxation - net Note Rupees in thousands
Balance as at June 30 769,683 594,171
Add: provision for the period / year:
- current period 420,000 672,179
- prior year 4,139 (8,727)
Less: payments / adjustments made during the period / year
against completed assessment (588,387) (487,940)
Closing balance 605,435 769,683

17.1 Returns filed by the Company upto the tax year 2023 have been assessed under the self assessment
scheme envisaged in section 120 of the Income Tax Ordinance, 2001 (the Ordinance).

17.2 The Company is mainly liable to pay tax due under sections 4C (Super tax on high earning persons) and
154 (Tax on export proceeds) of the Ordinance.

17.3 Income tax expense is recognised in each interim period based on best estimate. Amounts accrued for
income tax expense in one interim period may have to be adjusted in a subsequent interim period of that
financial year if the estimate changes.

Note 18
Contingencies and Commitments

18.1 There has been no significant change during the current period in the status of contingencies as reported
in the audited financial statements of the Company for the year ended June 30, 2023.

18.2 Guarantees given by various commercial banks, in respect of financial and operational obligations of the
Company, to various institutions and corporate bodies aggregated Rs. 1,160.739 million as at December
31, 2023 (June 30, 2023: Rs. 1,168.974 million).

18.3 Foreign and local bills discounted outstanding as at December 31, 2023 aggregated Rs. 4,585.151 million
(June 30, 2023: Rs. 7,378.998 million) and Rs. 922.638 million (June 30, 2023: Rs. 132.315 million)

respectively.
December 31, June 30,
2023 2023
(Un-audited) (Audited)
18.4 Commitments for irrevocable letters of credit: Rupees in million

- Capital expenditure 13.796 58.634
- Others 250.301 3,413.100
264.097 3,471.734
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Half Year Ended December 31, Quarter Ended December 31,

2023 2022 2023 2022
Noteto9 e (Un-audited)--- - (Un-audited)-----
Sales Rupees in thousands Rupees in thousands
Export
- Yarn 20,986,744 13,117,458 9,029,277 5,917,607
- Cloth 2,285,968 5,256,287 917,609 2,835,606
- Waste 64,592 67,838 10,493 27,344
- Apparel 1,398,980 833,364 464,303 472,980
24,736,284 19,274,947 10,421,682 9,253,537
Local (net of sales tax)
- Yarn 5,056,560 2,337,425 2,989,384 1,410,856
- Cloth 2,879,215 1,282,053 2,113,749 530,020
- Waste 648,296 779,281 140,319 365,969
- Doubling / Sizing Income 12,439 20,532 12,439 10,209
- Cotton 1,055,444 83,213 948,162 19,923
- Apparel 26,754 133,375 8,084 18,081
9,678,708 4,635,879 6,212,137 2,355,058
34,414,992 23,910,826 16,633,819 11,608,595
Less: Commission 436,131 200,509 161,521 109,947
33,978,861 23,710,317 16,472,298 11,498,648
Note 20
Cost of Sales
Raw materials consumed 25,987,182 18,582,388 14,296,559 9,579,985
Stores and spares consumed 732,571 321,496 385,976 157,133
Packing materials consumed 242,143 174,012 129,047 90,393
Salaries, wages and other benefits 1,760,877 1,318,525 1,064,003 624,751
Fuel and power 2,348,562 1,670,043 1,442,280 838,201
Repair and maintenance 36,883 31,675 19,146 14,973
Depreciation 812,587 487,393 420,583 253,965
Insurance 113,269 65,586 57,831 31,909
Doubling charges 97,782 39,675 24,894 13,810
32,131,856 22,690,793 17,840,319 11,605,120
Adjustment of work-in-process
Opening 1,354,323 536,584 1,054,164 489,220
Closing (2,708,801) (557,032) (2,708,801) (557,032)
(1,354,478) (20,448) (1,654,637) (67,812)
Cost of goods manufactured 30,777,378 22,670,345 16,185,682 11,537,308
Adjustment of finished goods
Opening stock 5,018,077 1,889,987 4,751,256 2,510,501
Closing stock (6,724,625) (3,714,737) (6,724,625) (3,714,737)
(1,706,548) (1,824,750) (1,973,369) (1,204,236)
29,070,830 20,845,595 14,212,313 10,333,072
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Half Year Ended December 31, Quarter Ended December 31,

2023 2022 2023 2022
Note2t = (Un-audited)----- - (Un-audited)-----
Distribution Cost Rupees in thousands Rupees in thousands
Advertisement 10,223 844 4,177 442
Export expenses 273,257 282,944 123,038 98,906
Export development surcharge 32,508 16,955 18,558 5,679
Freight and other expenses 138,790 264,478 92,119 89,066
454,778 565,221 237,892 194,093
Note 22
Administrative Expenses
Salaries and benefits 259,766 219,668 138,444 123,058
Travelling and conveyance 230,302 92,835 115,437 4,938
Rent, rates and taxes 2,895 4,237 1,124 1,048
Entertainment 56,415 35,662 29,855 7,659
Utilities 13,951 7,884 9,430 3,036
Communication 52,747 26,016 22,714 13,404
Printing and stationery 15,602 13,168 10,857 8,066
Insurance 19,695 12,657 18,285 12,488
Repair and maintenance 32,634 58,336 14,330 37,978
Vehicles' running and maintenance 36,604 29,741 19,555 12,778
Fees and subscription 42,258 28,062 24,797 18,360
Auditors' remuneration 1,674 310 - 310
Legal and professional charges 6,098 7,154 4,999 2,797
Depreciation 66,243 59,709 34,747 31,123
Amortisation 727 1,038 163 519
General 31,999 53,637 22,375 37,768
869,610 650,114 467,112 315,330
Note 23
Taxation
- Current period 420,000 319,850 - -
- Prior year (47,052) (8,727) - -
- Deferred 19,806 (12,406) - -
392,754 298,717 - -
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Note 24
Segment Information

24.1 Based on internal management reporting structure and products being produced and sold, the Company has
been organized into three operating segments i.e. spinning, weaving and apparel. Information regarding the
Company's reportable segments is presented below:

Spinning Weaving Apparel Total
------------------------ Rupees in thousands ---------=-=-====-=----
Six months period ended
Dec. 31, 2023 (un-audited)
Revenue 22,961,356 8,270,219 2,747,285 33,978,860

Segment results 2,890,457 522,133 121,053 3,533,643

Six months period ended
Dec. 31, 2022 (un-audited)
Revenue 17,378,404 5,335,627 996,286 23,710,317

Segment results 1,264,810 325,272 59,305 1,649,387

24.2 Reconcilaition of segment results with profit before taxation:

December 31, December 31,
2023 2022
Rupees in thousands

Total results for reportable segments 3,533,643 1,649,387
Other expenses (48,822) (92,878)
Other income 58,795 142,381
Finance cost (3,336,277) (1,464,438)
Share of profit of Associates 394,091 174,462
601,430 408,914

24.3 Information on assets and liabilities by segment is as follows:

Spinning Weaving Apparel Total
--------------------- Rupees in thousands ---------------------

As at Dec. 31, 2023 (un-audited)

Segment assets 31,440,994 10,960,064 5,939,635 48,340,693
Segment liabilities 31,633,084 4,436,547 4,194,513 40,264,144
As at June 30, 2023 (audited)

Segment assets 30,441,899 8,122,460 5,726,597 44,290,956
Segment liabilities 28,006,547 4,106,087 4,114,876 36,227,510

Reconciliation of segments assets and liabilities with totals in statement of financial position
is as follows:

As at Dec. 31, 2023 (un-audited) As at June 30, 2023 (audited)
Assets Liabilities Assets Liabilities
------------------------ Rupees in thousands ------------------------

Total for reportable segments 48,340,693 40,264,146 44,290,956 36,227,511
Unallocated assets / liabilities 7,117,360 1,230,562 7,079,990 1,388,766
Total as per statement of

financial position 55,458,053 41,494,708 51,370,946 37,616,277
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

The Company's customer base is diverse with no single customer accounting for more than
10% of net revenues.
Geographical Segments

All segments of the Company are managed on nation-wide basis and operate manufacturing facilities
and sale offices in Pakistan.

Note 25
Transactions with Related Parties

The related parties comprise of associated companies, undertakings and key management personnel. The Company in
the normal course of business carries-out transactions with various related parties. Amounts due from and to related
parties are shown under receivables and payables. Other significant transactions with related parties were as follows:

Transactions with related parties for half year ended December 31,

2023 2022
----- (Un-audited)-----
Relationship Nature of Transactions Rupees in thousands
Associated
Companies
- sale of goods 152,042 98,454
- purchase of goods 1,020,872 582,072
- doubling charges o 990
- doubling revenue 25,593 16,140
- dividend income 262,008 262,948
Key management personnel
- remuneration and other benefits 73,854 56,811

- All transactions with related parties have been carried-out on commercial terms and conditions.

Note 26
Financial Risk Management

26.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

These condensed interim financial statements do not include all financial risk management information and
disclosures required in the annual financial statements, and should be read in conjunction with the
Company's financial statements as at and for the year ended June 30, 2023.

There have been no changes in the risk management department or in any risk management policies since the
year ended June 30, 2023.
26.2 Fair value estimation

During the period, there were no significant changes in the business or economic circumstances that affect the
fair value of the Company's financial assets and financial liabilities. Further, there were no reclassifications of
financial assets.
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FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2023

Note 27
Corresponding Figures

The comparative condensed interim statement of financial position presented in these condensed interim financial
statements has been extracted from the audited financial statements of the Company for the year ended June 30, 2023,
whereas the comparative condensed interim statement of profit or loss & other comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows have been extracted from the un-
audited condensed interim financial statements for the period ended December 31, 2022.

Note 28
Date of Authorisation for Issue

These condensed interim financial statements were approved and authorised for issue by the Board of Directors of the
Company on February 29, 2024.

sd/- sd/- sd/- sd/-
Kh. Muhammad llyas Kh. Muhammad Younus Kh. Muhammad Muzaffar Igbal Yasir Ghaffar
Chairman Chief Executive Officer Director Chief Financial Officer
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