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Directors' Review Repoft

The Board of Directors of SME Leasing Limited (the Company) is pleased to present the un-audited
Condensed lnterim Financial Statements for the quarter ended September 30,2023.

The Company remained aggressively focused on Recoveries from problematic/NPl portfolio. During the
period under review, the fresh business of Rs.2.17 million was written while total recoveries from the
portfolio aggregated Rupees 30.83 million, out of which Rupees 13.10 million were from the non-
performing portfolio. The Company continued to follow up on early settlements of the non-performing
portfolio through legal processes and negotiations. Provisions for a non-performing portfolio recorded a
net reversal of Rupees 2.89 million. Revenues on the other hand recorded a decrease of Rupees 4.51
million when compared with the corresponding period last year. The loss before tax during the period
under review was Rs. 41.17 million as compared to a profit of Rs. 0.340 million in the corresponding
period last year. Funding constraints remained a major obstacle in converting the company into a profit-
making institution.

The net equity of the Cdmpany reduced from 7.85 million in December 2022 to a negative of Rs 33.41
million as of Septer.nber 30, 2023, due to the impact of current quarter loss of Rs 41.26 million. The
minimum prescribed Equity requirement is Rs. 50 million for non-deposit leasing companies. The
Company is not meeting with the minimum equity requirement, therefore, the Company's license has
been put on hold since May 20,2019.

ln the current quarter, the current liabilities increased by Rs. 11.07 million and non-current liabilities
increased by Rs 6.55 million whereas the total assets recorded a net decrease of Rs. 23.63 Million mainly
due to maturity of the current portion of lease financing during the quarter.

The CCoP in its meeting held on December28,2A22 has approved the delisting of the holding Company
from the privatization list. Subsequent to year-end, the federal Cabinet, in a meeting held on March 17,
2023, approved winding down plan for the Holding Company. ln this scenario we had approached the
SME Bank Limited (The Parent Company) to give a way forward plan for the SME Leasing Limited.
Ministry of Finance vide letter no. F.No.3(27) lF-lll/2005-435 dated February 19,2024 has advised SME
Bank Limited (The Parent Company) to process liquidation of SME Leasing Limited at the time of
liquidation of the Bank. ln view of the winding up of the SME Bank Limited (The Parent Company) is
going on, lack of a viable plan for the Company going forward from Parent Company and related matters,
the Company was unable to release its financial results on time. The vacancy of two members on the
Board still persist as the parent company (SME Bank holding 73.14% shares) has not yet nominated its
candidates as yet. The Company will promptly resubmit the new nominations once they are reeeived from
the Bank.

The Board recognizes and appreciates the continued support of its shareholders.

On behaif of Board of Directors

\&"
AT\

Asgha.r Maqsood
Chief Executive Officer

Mahmdod
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SME LEASING TIMITED
coNDENSED tNTERTM STATEMENT OF FTNANCTAL pOSTTtON (UN-AUDtTED)

AS AT September 30, 2023

ASSETS

NON - CURRENT ASSETS

Property and equipment
Right-of-use assets
Net investment in finance leases
Long term finances and loans - secured
Long term loans to employees - secured
Long term deposits and prepayments

CURRENT ASSETS

Adva n ces

Prepayments and other receivables
Current maturity of assets subject to finance lease

Current maturity of non current assets

Cash and bank Qalances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital
100,000,000 (2020: 100,000,000) Ordinary shares of Rs 10 each

lssued, subscribed and paid-up capital
32,000,000 (2020: 32,000,000) Ordinary shares of Rs. 10 each
Capital reserves

REVENUE RESERVES

Reserve against future losses
Accumulated losses

NON . CURRENT LIABILITIES
Long-term deposits
Defined benefit obligation

CURRENT LIABILITIES
Trade and other payables
Mark-up accrued on borrowings
Short term borrowings - secured
Current maturity of non-current llabilities
Current maturity of liabillties against assets subject to finance lease
Provision for compensated absences
Taxation - net

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

7

8

10

11

12

13

74

15

10

16

t7

September 30, December 31,

2023 2022
RuPees ------'-"'

3Lt,206,847 334,840,406

f 4Jrs,66s-l
I z,s:s,zrs I

I z+g,ogs,o:z I| :s.rsz.aoz II rss zza I

I r,ros,soo I

295,8s 8,623

l- ,,4et%tl
I ass,sg: I

I a+,zss,ror 
It""""..1

I ofz,oll 
I

38,981,782

f-3,4sxsr4lI s34,809 I

I zqa,sqt,ozt I

I ao,rza,rrs 
I

| ,s,rrrl
287,382,9L7

l----r,zn,6se lI r,ags,esr II r+,ozs,sss I

I r,ooo,roz I

I z,qzgJat I

_199ApA9p!!_ __-L0!!pAA,qA!_

[--32o"ooo,ooo-lTJli-ooopool

I ,r,orr,r, I I ,r,orr,rr, I

3s8,0L9,277 358,019,277

l-- n,4, 4r,nil a'-- ro, 4 4?pA
| (qor,szs,ogs)l | (:oo,or:,soo)l

(39L,426,643) (350,166,s08)
(33,407,366) 7,8s2,769

10. 1 f-I-4slm,sE7l l--13?f 41^ee il
I g,sqe,zrr I I ro,rgz,oeo I

19

20
18

L48,074,67 L

fJ-7r,4isg;l
I oi +to,no 

II r:o,rzs,aoo 
II rq tot ttt I

| :,szt,soz I

I z,as s++ 
|

| 34e,e7e I

178,962,966

___33!.3!9A99_

154,571,818

fJ,J-T,8J1-r1il
I zz,en,sgt I

I t+s,szz,ass 
I

I e,8e7,846 
|

| 928,709 
|

| 2,zez,z77 
|| 232,060 I

L90,042,395

-3AeqE47-
21-

The annexed notes from 1 to 33 form an integral part ofthese condensed interim financial statements,
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5ME LEASING LIMITED
coNDENSED INTER|M STATEMENT OF COMPREHENS|VE TNCOME (UN-AUD|TED)
FOR THE PERIOD ENDED SEPTEMBER 30,2023

September 30, September 30,

zo23 2022

--- Rupees

(4t,260,735'l 163,516Profit/(Loss) after taxation for the period

Other comprehensive income

Total comprehensive profit/(loss) for the period (4t,260,t35) 163,616

The annexed notes from 1 to 33 form an integral part of these condensed interim financial statements.
I

E OFFICER
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SME LEASING LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN.AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30,2023

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation

Adjustment for:
Depreciation and amortization
Provision of gratuity
Provision for compensated absences
Finance cost
lnterest income
Finance charge on right of use of assets
Gain on dlsposal of property and equipment
Potential lease losses written back
Credit losses on loans and recelvables reversal

Operating loss before working capital changes

(lncrease)/Decrease in current assets:
Net investment in finance leases
Long term finances and loans - secured
Long term loans to employees - secured
Prepayments and other receivables
Long term deposits and prepayments
Adva nces

lncrease/(Decrease) in operating liabilities:
Long term deposits
Trade and other payables

Cash generated from operations

Financial charges paid
lnterest income received
Gratuity paid
Compensated expenses paid
Benefits paid
Taxes paid

Net cash flows generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment
Proceeds from disposal of property and equlpment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid
Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Nine Months Ended

September 30, September 30,

2023 2022

-------.-Rupees ----------------

(4t,r67,7821 340,747

23

4,30s,841 t4,072,0L1"

ftrr-J=m-s-26;51EllI sqo,og+ i I :r7,t4o I

I tgza.soorl | (1,120,e2811

I tsss,z rqr I | |

I ll ta+izrorl
I r21o 271r | | ttsg.os:t I

(10,149,034) (ls,960,027)
( 1,888,016)

f-tr-t26l-E7diltt

(261,s20)

\3,s02,71,9j
----tr,sdnof

( s,6s2,2ss )

1134,025,1s1)

___!l99zq9q9l_

74
22
24

f -r----7=EEllrtll-aFrt 
jld'l

I zoa,:sr | | 1.,s4s,s2s 
I| (362,392)l I 1.,3s2.282 |

I zs :as,s:o | | 16,260 604 
I| (s67,9roll | (2s,b2o)l

| +:z,soo | | e1s,o84 
|

| \372,784)ll le2.tzo)l
I lr,szz,ssrtl | (37,88I,028)l

| (goz, sztl I rt qrz.gntl
24,521,996 i]6,701,477)--lTd6aSiEEf ----li6;i6t.l:0r

10

1"L

L2

15

13

14

a----rr6rE176-l a---7$Ttild-l
| 3,4s2,746ll r0,8J1.140 

|

| 343,88b I I 1e1,7ee 
II (639,9s8)l I (1,08s.33s)l

| :sz,:++ | | ls,ooo 
I

I ztg,ztoll (zgz,+sstl
25,453,664

(2,628,8s4J
( 1,873, 183 )

89,176,916

(s9,719,9s9)
916,384

(sp43Jrx

f--{1-e684ll| 'l

(129,684)

(3,171 ,087\

-trfrfiil(9,1.49,964)
(138,342,952)

31 (747,492,9161

The annexed notes from 1 to 33 form an integral part of these condensed interim flnancial statements.
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SME LEASING TIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN.AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30,2023

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / Profit before taxation

Adjustment for:
Depreciation and amortization
Provision of gratultY

Provision for compensated absences
Finance cost
lnterest income
Finance charge on right of use of assets

Galn on disposal of property and equlpment
Potential lease losses written back
Credit losses on loans and receivables reversal

Operating loss bef6re working capital changes

(lncrease)/Decrease in current assets:
Net investment in finance leases

Long term finances and loans - secured
Long term loans to employees - secured
Prepayments and other receivables'
Long term deposits and prepayments
Adva nces

lncrease/(Decrease) in operating liabilities:
Long term deposits
Tr ade and other PaYables

Cash generated from operations

Financral charges paid
lnterest income received
Gratuity paid
Compensated expenses Paid
Benefits paid
Taxes paid

Net cash flows generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property and equipment
Proceeds from disposal of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Nine Months Ended

September 30, SePtember 30,

2023 2022
-------------Rupees -------'-----'--

(41,L67,182) 34A,M7

r--- 2se&s1tl l---- 2h5r746-l
| :e+ ssr I I t.,sqg,szg I

I r:oz.:szrl I r3s2,282 |

I zs,:ss,s:o | | tb,26o,bo4 
I

I rsoz,stoil | {2s,620)l
| 432,s06 I | 91s,084 I

I trzlsqtll (e2,120)l

| 1r,szz,aor1l | (37,s81,028)l

I (goz,a3zlll 0 qt gatl
24,521,996 (76,701,477)

--l16Ea5rEE) ----l1o.:6t.:ml

a-----Z Lntrfrd1 a-a e,s nj 1 01

I z,qsztqa ll 10,831,140 
II :qg.aeo I I 191,7ee I

| ,o:s ssatl I (1,08s,33s)l

| ':sz:+a 
I I r5,ooo I

I ztg zta ll (287,45811

- 
x,qsz,aaq 89,L7 6,916

12,628,854) (s9,719,9se)
( 1,87 3, 183 ) 91 6.384

24
22

24

L0
IL
12

15

L3
t4

4,305,841 1.4,072,0tL

----l]d-, 14EGAI -- l 1 s,s oo, ozz )

(s,843,193) (1,888,016)

f---ii_,,Ts4lt--=1TI
( 129,684) (2b1,520)

3,sa2,719J

-Q,soliT$(9,149,964) (s,6s2,2ss\

\138,342,9s2) (134,02s,75\

31 
---g4u22Dl9- 

----[]9E?88q4-

The annexed notes from 1 to 33 form an integral part ofthese condensed interim financial statements.

\,-
CHIEF FINANCIAL OFFICER

Note



SME TEASING LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED SEPTEMBER 30, 2023

1.1

THE COMPANY AND ITS OPERATIONS

SME Leasing Limited (the'Company') was incorporated in Pakistan on July 12,2002 as an unlisted public company and

acquired the status of a listed company on December 13, 2006. The Company is a subsidiary of SME Bank Limited (the

'Holding Company'), At the time of incorporation, the Company was a wholly owned subsidiary of SME Bank Limited,

whereby under an arrangement the assets and liabilities of the leasing division of SME Bank Limited were transferreci to

the Company on lanuary 28, 2003. Ihe Company is listed on Pakistan Stock Exchante and its registered office is situated at

56-F, Nazim-ul-Din Road F-6/1, Blue Area, lslamabad, The core objective of the Company is to extend lease and working

capital financint facilities to small and medium enterprises of the Country. The PACRA Credit Ratint Atency has assigned a

long term rating of B- (2021: B-) and a short-term rating of 44 {2021: A4) to the Company in the month of April 2022.

The license of the Company to operate as a leasin8 company expired on May 20,2079. Thereafter, the Company applied

via appllcations reference # SIVEL/MO/2019 dated April 16, 2019 and SMEL/MO/2027 dated April 15, 2022 for its renewal

in the manner so required by the NBFC rules, 2003. However, renewal of license was in progress till the release date of

these condensed interim financial statements.

The Corlrpany obtained license of non deposit taking NBFC and as per section 4 (Schedule l) of NBFC Regulations 2008, a

non deposit taking NBFC shall have minimum equity of Rs. 50 million. The Company being non deposit takint NBFC has not

complied with said requirement of NBFC Regulations 2008 of maintaining minimum capital requirement.

The Company has received a show cause notice throuth letter no. SECP/SCD/Adj-|/30 /2022-056 daled )anuary 12, 2024

from SECP upon the continuous non-compliance of minimum equity requirements of Rs. 50 million and approval of winding

down plan of Holding Company by Federal Government (refer 1..6),

The Company requested the Holding Company vide letter no. SSL/2024I0030 dated January 31, 2024 to seek tuidance from

Ministry of Finance about the show cause notice (refer 1.5) and atainst which, Holding Company received a response from

MOF vide their letter no. F.No. 3(27)lF-lll/2005-435 dated February L9,2024 \n which it has been advised to process the

liquidation of SME leasing Limited in conjunction with the liquidation of the HoldinB Company(refer no 1.6)

Pakistan Stock Exchange through its notice No. PSX/N-32, dated January 10,2a24has placed the SME leasing Limited under

the Defaulters' Segment of PSX with effect from lanuary 11, 2024 under PSX ReBUlation 5.11.1.(i).

These factors alont with other factors mentioned below (refer 1.5 to 1.6) indicate that the Company's is not a toint

concern and the Company may not be able to realize its assets and discharge its liabilities in the normal course of business.

However, these condensed interim financial statements have been prepared by the management on a going concern basis

of accounting without any adjustment to the carrying amounts of assets and liabilities.

DuringtheperiodendedSeptember30,2023,theCompanyhasreporteda lossofRs4l.26million(September30,2022:
profit of Rs. 0.164 million) which has increase accumulated losses to Rs.401.874 million {December 31-,2022: Rs. 360.613

million) as on September 30, 2023. Further, the net assets of the Company amounts to Rs (33,a07) million (December 31,

2022: Rs. 7,853 million). The Company has negative cash and cash equivalent of Rs.147,493 million {December 31,2022:
Rs.138.343 million) which comprise of running finance facility from SME Bank Limited and as of that date the Company's

current liabilities exceed its current assets by Rs. 1.66,218 million (December 31, 2022: Rs. 139.981 million),

These factors along with other factors indicate the existence of a material uncertainty which may cast significant doubt on

the Company's ability to continue as a going concern and the Company may not be able to realize its assets and discharge

its liabilities in the normal course of business. However, these condensed interim financial statements have been prepared

on toing concern basis considering the factors mentioned below:

- The Parent Company has granted a short term running finance facility to the Company amounting to Rs. 150 million out
of which Rs. 149.923 million has been utilized as at September 30, 2023 (December 37,2022: Rs. 139.176 million). The

said facilitv can be extended to the extent of Rs. 300 million as per the stand-by a8reement for finance facility. The

Parent Company will not call off the said amount till December 31-,2024 and the holding company will facilitate, assist

and support the Company in arrangement of finance from €xternal sources as and when required by the Company.

1.2

L,4

1.3



L,6

- The management ofthe Company has prepared cash flow projections which reflect that based on financial support by

the Parent Company the Company will be able to continue its business on Boing concern basis ln the foreseeable future.

- Effortsarebeingmadebythemanagementtoreducetheoverallcostofthecompany.

Based on the above mentioned financial measures and the concerted operational measures beint taken by the

Company, the management is confident of the Boing concern status of the Company and therefore, has prepared these

condensed interim financial statements on a toing concern basis of accountinS.

With respect to privatization of the Parent Company, SME Bank Limited (Bank) and its Subsidiary, the Cabinet Committee

on Privatization (CCOP) approved the new privatization protram of the Bank on March 06, 2019 to divest the

Government of Pakistan (GOP) equity stake in the Bank along with management control to a strategic investor as per the

decision dated November 19, 2018 of the GOP, whereas the due process was started and various stakeholders

participated including the prospective investors. However, due to lack of interest of prospective investors, Board of

Privatization Commission in its meeting held on Novembe( 25,2021 has recommended delisting of SME Bank Limited

from list of privatizations.

The Financial Adviser (FA) of Privatization Commission asserted that despite all effofts and iterative interactions with the

pre-qualified bidders to date positive feedback from the pre- qualified bidders is not forthcoming and owint to the

deteriorating financial position of Bank, the FA recommended to shelve the Transaction. Recommendation of the Board

of Privatization was presented to the CCOP in its meetint held on Decembe( 3L, 2027, where the CCOP decided to

ascertain the way forward of the bank prior to delisting from list of privatization; and in this retard constituted a

committee consisting of Deputy 6overnor SBP, Secretary Finance, Secretary Privatization Commission, Chairman SECP

and Minister of Finance.

the CCoP meeting was held on December 26,2022, wherein a summary dated December 24, 2022, submitted by the

Ministry of Privatization regarding "privatization of the Holding Company" and approved the recommendation of PC

Board, in its meeting held on November 25,202?, retardinB the delisting of SME Bank Limited (the Holding Company)

from privatization protram, to enable Finance Division and SBP to proceed further in the matter. However, CCoP in its

meeting held on December 28, 2022 has approved the delisting of the Holding Company from the privatization iist.

Subsequent to year-end, the federal cabinet, in a meeting held on March 17, 2023, approved winding down pian for the

Holding Company. The State Bank of Pakistan (SBP) via its Circular No. BPRD iR&PD) ISME/2023/3129 dated May 10,

2023, specifies that the SBP has prohibited the Holding Company from receiving fresh deposits with effect from the close

of business on March 27,2023. Furlher, in terms of Clause (a) of Sub-Section (1) of Section 21 ofthe Deposit Protection

Corporation Act, 201.6, the Holding Company is hereby declared as a failed institution effective from the close of

business as of Matcll 27 , 2023.

SUMMARY OF SIGNIFICANT TRANSACTIONS AND BALANCES

Net lease disbursements

Recoveries

2.1

2.2

2,170,004 14,983,300

30,830,892 80,621,928

This represents amount disbursed atainst new leases written durlng the period

This represents recoveries from non-performing loans amounting to Rs.13,090 (December 31. 2022 Rs.52.719) and

regular parties amountint to Rs.17.740 (December 31, 2022 Rs.27.905).

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the Company for the period ended September 30, 2023 have been

prepared in accordance with requirement ofthe lnternational AccountinB Standard 34 - lnterim Financial Reporting and

provisions of and directives lssued under the Companies Ac|,2017, the Non-BankinB Finance Companies (Establishment

and Retulation) Rules, 2003 (the NBFC Rules), and the Non-Banking Finance Companies and Notified Entities Regulations,

2008 (the NBFC Regulations). ln case where requirements differ, the provision or directives issued under the Companies

Act,20L7, NBFC Rules, 2003 and NBFC Retulations,2008 shall prevail.

These condensed interim financial statements does not include all the disclosure required in th€ annual financial

statements. Accordingly, the condensed interim financial statements should be read in conjunction with annual financial

statements for the year ended December 31, 2022.

2.L

2.2

3

3,1



3.3

New and amended standards and interpretations to published accounting and reporting standards that are effective in
the current period

There are certain amendments to the published accounting and reportint standards that are mandatory for the Company's

accountint period betinnint on January 1, 2023. However, these do not have any sitnificant impact on the Company's

operations and, therefore, have not been detailed in these condensed interim financial statements.

Standards, interpretations and amendments to accounting and reporting standards that are not yet effective

There are certain new and amended standards, interpretations and amendments that are mandatory for the Company's

accounting periods beginning on or after July 01, 2023 but are considered not to be relevant or will not have any si8nificant

effect on the Company's operations and are, therefore, not detailed in these condensed interim financiai statements.

Standards, amendments and interpretations to the published standards that are notified by the Securities and Exchange

Commission of Pakistan (SECP)

Following new standard have been issued by the lnternational Accountint Standards Board (IASB) which are notified by the

SECP for the purpose of applicability in Pakistan.

Standard or lnterpretation

Financial Instruments - IFRS 9

The SECP has issued S.R.O. 1827(l)/2022 and has extended the effective date for applicability of lnternational Financial

Reporting Standard - Financial lnstruments (IFRS 9) in place of lnternational Accounting Standard (lAS 39) (Financlal

Instruments: Recotnition and Measurement) for Non-Bankint Finance Companies from reporting period/year ending on or

after June 30, 2024.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accountint policies and methods of computations followed for the preparation of these condensed interim financial

statements are same as those applied in preparing the financial statements for the year ended December 31, 2022.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENT

The preparation of condensed interim financial information requires management to make judgments, estimates and

assumptions that effects the application of accounting policies and reported amounts of assets and liabilities, income and

expenses. However, actual results may differ from estimates.

ln preparing these condensed interim financial information, the sitnificant judgments made by the mana8ement in

applying the Company's accounting policies and the key sources of estimates uncertainty are the same as applied to the
financial statements of the company for the year ended December 31, 2022.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the financials

statements ofthe Company as at and for the year ended December 31, 2022.

September 30, December 31,

2023 2022'
(Un-Audited) (Audited)

Rupees -------
PROPERW AND EQUIPMENT

Balance as at January 1

Additions/Deletion durint the period / year

Depreciation charted for the period / year p2:]l!L 1642,773)

______:t2lu _______1t?:f!s

4,125,665

129,683

Effective Date
(Annual periods
beginning on or

after)

June 30,2024

3,340,L51

1,,428,281,

Note

3.2



RIGHT-OF.USE ASSETS

Balance as at.lanuary 1

Deletion during the period / year

Depreciation charged for the period / year

INTANGIBLE ASSETS

Cost

Accumulated amortization

NET INVESTMENT IN FINANCE LEASES

Net investment in finance leases

Less: Current maturity of net investment in leases

10.1 Net investment in finance leases

10

2,535,71,5 6,697,288

' (198,21.2) (1,23s,1ss)

{1,802,694) 12,926,4L8l

________lli a ___---2;3:18_

1,,s07,1,42 1,507,142

(1,507,1-42J (.1,507,1.42)

260,626,562 280,324,041

(14,079,s3s) (30,626,004)

____]46J47 ,02J_ ____ t4e,6e3137_

December 31, 2022

10.1

'septemeber 30, 2023

i

Minimum lease payments

Add: Residual value of leased assets

Gross investment in leases

Iess: Unearned lease income

Less: Markup held in suspense account

laterthan one
Not laterthanTotal vear and less' one wat

than five years

later than one
Not later than

Total vear and less, one veal
than five years

-----(Rupees)-.--
221,113,521 222,161,811 5,011,716 251,764,711 239,054,319 12,109,192

154,547,637 L45,023,59 9,524,05A 151,116,491 131,a41,991 19,334,500

38r.3r11tr s?,?8s":s 14J:'?66--68,14010, 3?6fr6jm 32,444,292

1456,231 lb.3/ls8a)ll {4,95J,296)ll (1,418.738

tqo,ESs ssslll ra0 6s6,989)ll*w_ffi#
Less: Provision for potentlal lease losses (19,66A,o97) \19,66a,0911

Net invesrmcnt in !.nanre eaqF( ,6A.0" W ,46.54/ W

LONG TERM FINANCES AND LOANS - SECURED

Considered good

Considered doubtful

Less: Provision

Less; Current maturity

IONG TERM LOAN TO EMPTOYEES - SECURED

Vehicle loan

Less: Current Maturity

LONG TERM DEPOSITS AND PREPAYMENTS

Other deposits

(456,231) (47,028,s73) (4s,610,285) (1,418,288)

14,079,535 361,912,029 331,286,025 30,626,004
- (81,587,988) (81,587,988)

l4!,, 5A e,4!4t .)4%o8!y 10 6)b!m

September 30, December 31,

z0z3 7022

Note (un-Audited) (Audited)

-------- Rupees

L2

13

16

47,435,843

t5]]9tsr)
42,2L8,851,

\4,020,984)

_____:gEt,8g_

343,886

( 148,113)

__-:::_1,:!]::

71,3,222 772,222

T- qrr6;63lf 6;4rJrtl
I sz,oso,slo | | ,r.ogo,ooo I

43,983,097

14,254,660)
39,728,437

( 3,600,102)

_____i_q49EI_

(LJn-audited) (Audited)



14 ADVANCES

Considered good - unsecured

Employees

Legal advisors

SBP deposit

Others

1,4.1

t4.2

201,903

1,917,000

15,000

86,756

368.541

1.952,000

15,000

1-64,394

__-__JE9,6se ______Jlp9flf_

14.1 This represents interest free advances tiven to employees against salaries. These are recovered throuth montir V

deductions from salarles over a period upto one year from the date of Sranting loans.

This represents advance payments made to the legal advisors of the Company for handling cases on behalf of the

Company.

PREPAYMENTS AND OTHER RECEIVABLES15

Prepayments

Other receivable

i

CURRENT MATURITY OF NON CURRENT ASSETS

Current maturity of:

Long term finances and loans

Long term loans to employees

CASH AND BANK BALANCES

Balances wlth banks in:

in current accounts

Cash in hand

18 I-IABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Upto one year

Later than one year but n0t later than five yea6

Total minimum lease payments

788,893

65,000

1,493,851 8s3,893

September 30, December 31,

2023 2022

(Un-Audited) (Audited)

-------------- Rupees

3,600,102 4,020,984

- 148,113

3,600,102 4,1,59,097

2,375,371, 118,442

54,412 54,412

______J, 42e.J 83_ ____:___9]lql4

Decemkr 3i,2022

{Alldited)

1,493,851

Note

16

11

L2

L7

September 30, 2023

(Un.Audited)

FinanceMrnrmumleale Minrm"m ease tnanceCharpes

Charpes not Presellt valde " P'esent ralue

Dal/mert . pa11€"t nol dLe )el
due yet

.---------- RLlpees --.---.------'....

1,361,215 432,s06 928,709 4,119,877 348,325 3,871,502

928,709 4,219,82i 348,325 3,8i1,5021,361,215



SHORT,TFRM BORROWING , SF'I'RED

Thefdcilrtyforthorttermrunnngfindnceavailabletuom5MEgdnktimitedamo!ntrngtoBs r50mrilion(December3t,20z2rR! 150mr on).M.rkLprspayabte
al r'te of 26 27% lDecember 31, 2022 from 1i 65% to 18.10%) per ann!m The f n:nce are secured by w:y of hyporh€caron of rhe company 5 teared asses and
re ared re.eivables

CURRENT MATURITY oF NON,CURRENT L|ABIL|T|ES Nole

. September 30, 2023 December 31, 2022

{un-Audlted) lAudled)
-.--'--.- Rupees '.-.-.--..

21

27.7

Long term fifance
LonB term deposits

CONTINGENCIES ANO COMMITMENTS

Contingencies

10 I 9,524,050 44,545,216

9 897 846 44,918 +59

September 30, 2023 September 30, 2022 5eptember 30, 2023 September 30, 2022
(Un-Audltedl (Un-Audired) (Un-Audited) (un-Audited)

____'-.' Rupees ___.--- -

557,910 25,620 413,742 25,62a
l_2_8a 9-_20 l9/8r 7lq 7

___ _9M!4 ___11114 __= lqEs __--_ ___::I??

OTH€R INCOME

ncome from financial dssets

ncome from non ilnancial a99ets

i
ADMINISTRATIVE AND GENERAL EXPENSE5

Saianes, allowances and other benefiE

Electricity. gar and water
Te ephone and po*age

feparrs and maintenance
Books a.d periodlcals

V€hicle r!nning

Travelling, conveyance and enteirainment
Prlrt ig and *ationery
Aud rors'remuner:t on
Depreciation

Strff train ng and deveLopment
Lesal afd professional

Brokerage Expefse

FINANCE COSf

M3rk up on shot rerm borrowtngs
Ledse flnance charges

Bank charges

Prof t/(toss) after taxation .tkibutabte to ordinary sharehotders

Weighted average number of ordinary shares out*anding during the

Bas c profit/(loss) per share (Rupees)

373,233

6,543,278

A s! t has been filed againil the company lmpleaded lt for declaration, injunct on .nd d.mages amount ng to Rs. 3.5 m I on in the Hofourabte Hish cou( of sindh
The evidence of the pafties has been comD ered before the commieltoner afd the cas€ is ar th€ staee of iinat arAUmenrs.

21.2 Commitmen$

There are no comm rmenc as at 5eptemb€r 30, 2023 (December 31, 2022: nit)

17,943,310

220,000

157 150

1,00E,380

605,875

469,958

3),29s
27A,2ts

438,156

117,051

412,254

2,598,518

2,474,rc2
673,383

455,565

24,581,249
405,000

t31,AE7

930 880

59:,626
434,354

30,290

315,899

12,200

I 18,621

542,122

47 4,104

2,693,1 4A

13,000

3,O29,429

629,867

507,555

4,904,991

99,519

t59,328

9,000

81,475

115.806

60,125

350,000

613,134

950.970

353,681

201,007

1,670,325

30,000

23,949

442,190

190 615

t73,423

6,1\O

157,960

354,116

205,3s0
898,941

22t,932
135,515

8,547,805

9,927,100

25.1

61405 Er' 00000 ,.8
25,822,{36 17,175,688 10.032.918 6 852 C49

September 30, 2023 Sept€mber 30, 2022 September 30, 2023 September 30, 2022
(Un-Audited) (Un-Audired) (Un-Audited) (Un,Audired)

TAXAION ___-- _ _ _ Rupees ___-.- -

Mrn mlm tax under secr on 113 of the n.ome Tax ord n.nce, 2001 ___,_gl!!3 __-____J!_:il_ -________l_::!-!s ____,qzlll

Cutrenl tar llability

orcvrnof for the c!rrent v€ar inconie tax has been made !nder the prDVi5ions of m I mum tax under Sectio. 1Ll oi the .cone Tar Ord nan.-. 20ol

PROFTT/(LOss) pER SHARE - BASTC AND OTLUTED

25,328,525 t6,117,985
432,506 915,084 104,918 307,843

September 30, 2023 September 30, 2022 September 30, Z0Z3 September 30, 2022
(Un-Aldlted) (Uf,Audired) (un-Audiied) (Un,Audited)

___!.!!9;t1 __]!tft6 __-___L4.]_u.14r __]21q!!!-

_ l!!!g!!L_ ___lli!0000 _l?!!!!q __lrtrfl^
(1 29) 0 01 (0.44) O 06

26 1 No f gure for dil!ted earnings per share has been preeented ar the company has no porentiat ordinary sharer outstand ng at the quader end



27,1 BALANCES

SME Eank Llmited (Parent company)

Shoil term borrow n8s

TRANSACTIONS WITH RELATED PART]ES

The ret.ted pady of the Compafy inctude SME Eank L m ted (rhe Parent Compafy), Stafl Prov dent f!nd, d re.toE, keY manaeemeit personnel and companres rn

which directo6 are common or ho d office. Transactions wi!h related part es and Ihe b.lances aJtstrfd nB .t the period ended elven belowr

September 30, 2023 December 31, 2022

(Un-Audited) (Audited)

''''' - '--- Rupees --."-.*"-

119,922,699 140,595,386

september 30, 2023 seplember 30, 2022

(Un'Audiled) (Un-Audited)

'-'.''''-''''' RuPees ------"

25,328,525 r6,r77,9a5

8,991,443 3,51t,170

357,618 359,178

5,ta3,41r 5,351,053

502,159 648,61 r

27.2 TRANSACT]ONS

SME Bank Limited {Parent company)

Markup on Short term botrowings

Repayment of Shoft term botrowings facilitY-net

Rent expense paid for Peshawar branch

K€y Management PeEonnel

Key manaeement remuneration

Staff Provident Fund

Conribution towardr provldent f und

All transactions are carled out on comm€rc al ierms and on arm's Length bas s

Reversal of provision net

Unallocated Co*
Finance Co*
admini*rative & selling expenses

Lors before incom€ tax

lncome tax expens€

Seqment L abilities
una ocated L ab llt es

capkal Expefd lure

sEGMENTAL INFORMATION

Asegmentisadl*ingushabtecomponentoftheCompanyrhati!engagedinbusinessactiviti€sfromwhchth€CompanYearnsreven!esand ncurexpe.sesand

tsresutcareregutadyrevewedbyth€companys.hiefoperaringdecisionmake6tomakedecsonsabou{resourcestobea ocaledlothelegmentind.tre!5

iE pedormance. Further, discrete financia nformation i! avallable for each segment

I

The Company's reportab e segments under FRS 8 are therefore finance Lease, loans and receivab €s, and inv€*menE Oiher operations, which ar€ not oeemed by

the man.Sement to be s SniJlc:nt to disclose as separate Iems.r€ reported under othere

A L asseE and tiabilties are rlloc.red to reportab e segmenB other rhan assets and liabililiet noI directlY re :ted to part cu ar segmefl

Seoreroe l0. 2023{U_.Audileo)

Others

5,150,487 3,6C4,018 940,694 9,705,199

1.927.8s1 962,332

---------j,0!qlz!,-,----iE9;!0---?19!:r 
72,5e5,4)2

26A,626,5.62 39,728,4.37

152,055,901

_____,_11'L1604:I

_ r-------;;ifiGq't
lo.sre8 | 

-;;;;i;;; 
I

3ll,206,441

f-- i5r!s59u l
192,558,312 L r92 5s! rrl

144 614,113

-----ll7.l5erI
1129684) 1129684)

September 30, 2022 (Un Audited)

Loans and
othera

Reverr.l of provrsion ne!

unallocared Co*

8,105,153 5,991,685 117,740 14,214,578

37,881,028 1,473.947 )9,354,912

45,986,181 7,465,532 117,740 53,569,551

17,175,688

16,053,718
53,229,406

T-nrutl
I rrr.t., I

___=M16

t ,ll?r!ts]

292.r51 516

I rlsi2807/
I rzo oz+,o, I

285,452,514

--- - 6!rt.-

___ _ l?!!!lr

Aom,- \r.aI.e &,. 1A e.per5es

-o!5 before in.ome ta'
ncome tar eaPerse

Oiher lnformation

SeEment Liabilltles
Una o.ared Liabilties
Total Liabilities

Capital Expenditure

233,71t,7-65 43,16!,2-48

175,028,472

14,678,533

t74,424,462

( 261,s l9)



28.1 Seven!e repo(ed above represents revenue from eNiernn customers. There are no inte6egmeft sales

28.2 Revenue fiom fndnce lease ncludes ncome from fnance lease oper.tloas.nd B.inl(lor) on r€rminarion of ease Reven!e from oan.nd re.evabte f.lu!es
markup income on loans to cuiomeE and emp oyees a.d revenue from invesrment includes gain on drspcs. of i.venmeit

29 FAIR VALUE AND RISK MANAGEMENT

Earr value is the price thai would be rece ved to sell an asset or p, d to transfer ; liab ty in an ordeily tansacr on beilleen m.rket part. pants at the
measurementd.te F.rvalueofunderlyngfinan..l.5sets.redeterminedbasedonreq! emenrsofReBUlJno;66o1 Nor.BankngFinanceComp.nesafd
Noiifled Entlires SeguLations, 2008 and drrect ves f any. ss!ed by the Sec!iltres.nd Er.hange Ccmm ss o. o{ Prkin..

Thetabebelowanalyqesrec!rrnglarvalueme:suremenEforfinancial:rEetsandfinan.a lidbilities Thesefarvauemeaeuremenrs.rec.reSorlzed fio
drfferentlevelsinthef.rv.ueherarchyb.sedonthe np!Etovalu:tlontechnquesused Thedifferenr evelsaredefinedasfollows:

teve i Quoted m:rker pr.€5 n aF :.tve ma.ker lth.t are unadlu*ed) for den:.31 assers or
,b te!

leve 2 Va !.tlof l€chniques (for wh ch the lowest Leve lnp!! rhat E slgn ficanr to th€ far v: u€

measurem€nt is direct y or nd rec! y observable)

Level 3 Vallation techniques lJor whlch the lowest level input that s significant ro rhe fair value
measurement L unobservabl€).

29.1

The Company has not disclosed the falr va ues for these fifanclal instruments, because their carrylng amounrs are reasonabl€ approximat on of fair value.

29.2 For financial in*ruments that are recognized at lair value on a recurring basls, the Company determines whether tranfere h.ve o.c!rred beiween Leve s in the
hierarchy by re'assessing.ategorlration (based on the lowe{ Level nput that is signlficant to the fair va ue measuremenr as a whole) ai rhe end ol each repoil ng
period. The CompanYt policy is to recogniae trafsfets into and transfec out ol fair value hierarchy leve s as of rhe dat€ of the event or change tn ctrcumnances
thot caused the trant'er. D!ring the period €nded September 30, 2023, there were no transfers berween teve 1, Level 2 or Leve 3 oi fa r v.l!e measLrements
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31 CASH AND CASH EQUIVALENTS

Cash and bank balances

Short term borrowings

September 30, September 30,

2023 2022
(Un-Audited) (Un-Audited)

Ru pees

2,429,783 1,417,380
(14s,e22,699) (140,69s,386)

\

ruoie

17

1.9

(141,492,916) (13s,il

32 GENERAL

32.1 lnordertocomplywiththerequirementoflAS34,thecondensedinterimfinancial positionhasbeencomparedwiththe
balances of annual audited financial statements of preceding financial year, Whereas, the condensed interim statement
of profit or loss account, condensed interim statement of comprehensive income, condensed interim statement of cash
flows and condensed interim statement of changes in equity have been compared with the balances of comparable
period of immediately preceding financial year.

32.2 fhefiguresinthecondensedinterimfinancial statementsareroundedofftothenearestrupee.

33 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized
Company.

for issue on 2-'1 AP';r )-or-n by the Board of Directors of the

\\z
CHIEF FINANCIAL OFFICER


