MERIT PACKAGING LIMITED

Registered Office & Corporate Department
LAKSON SQUARE, BUILDING NO.2, SARWAR SHAHEED ROAD, HARACH|-74200, PAKISTAN,

The General Manager May 22, 2024
Pakistan Stock Exchange Limited

Stock Exchange Building

Stock Exchange Road

Karachi

Dear Sir,

MATERIAL INFORMATION

In accordance with Scction 96 of the Securities Act, 2015, Clause 5.6.1(a) and Clause 5.6.6
of PSX Regulations and further to our disclosure vide letter dated January 09, 2024 and as
approved by the members of the Company in the Extraordinary General Meeting held on 15
February 2024, we would like to inform you that the sale of Land and Factory Building to
SIZA Services (Private) Limited, a related party of the Company has been completed.

This transaction will significantly reduce the company’s finance cost, alleviating the

g ¥ pany £
pressure on the company's bottom line and will allow a new phase of growth and turnaround
for the company.

SIZA Services (Private) Limited holds =48,391 907= shares of Merit Packaging Limited
You may please inform the TRE Certificate Holders of the Exchange accordingly.
Thanking you,

Yours faithfully,
For MERIT PACKAGING LIMITED

(MANSOORAHMED)
Compagy~Secretary

Encls: 1. Copy of our letter dated 09 January 2024
2. Copy of Notice of EOGM and Addendum to the Notice.

Cc to: The Executive Director/HOD
Offsite-11 Department, Supervision Division,
Securitics & Exchange Commission of Pakistan,
63, NIC Building, Jinnah Avenue, Blue Area,
Islamabad.

PHONE: 3840 0000 FAX: 92-21-3568 6571 & 3568 3410
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MERIT PACKAGING LIMITED

Registered Office & Corporate Department
LAKSON SOUARE, BUILDING NO.2, SARWAR SHAHEED ROAD, KARACHH74200 PARISTAN.

January 09, 2024

The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi

Diear Sir,

INTIMATION OF DISPOSAL OF ASSETS OF THE COMPANY

We would like to inform you that the Board of Directors of the Company in their meeting held on
Tuesday, January 09, 2024 at 03:30 p.m. at the Registered Office of the Company at Lakson Square,
Building No. 2, Sarwar Shahced Road, Karachi discussed and approved the disposing off the Land and
Factory Building of the Company located at 17-B, Sector 29, Korangi Industrial Township, Karachi.
The Board also discussed the feasibility of entering into a Lease/Rental Agreement for the same Land
and Factory Building with the purchaser.

The Extract of the Resolution passed by the Board of Directors of the Company attached as per
Annexure “A”.

The Extraordinary General Meeting of the Company will be held on Thursday, February 15, 2024 at
03:00 p.m. at Karachi.

The Share Transfer Books of the Company will be closed from February 08, 2024 to February 15,
2024. Transfers received in order by the Shares Registrar of the Company, M/s. FAMCO Shares
Registration Services (Private) Limited, 8-F, Near Hotel Faran, Nursery, Block-6, P.E.C.I.5., Shahra-
e-Faisal, Karachi upto the close of business an February 07, 2024 will be treated in time for the purpose
of atrending the EOGM.

You may please inform the TRE Certificate Holders of the Exchange accordingly.

Yours faithfully,
For MERIT PACKAGING LIMITED

(MANSO ED)
Com Secretary

Encl: As above

Ccto: The Executive Director/HOD
Offsite-IT Department,
Supervision Division,
Securities & Exchange Commission of Pakistan,
63, NIC Building,
Jinnah Avenue, Blue Area,
Islamabad.

PHOMNE: 3840 0000 FAX: 92-21-3568 6571 & 3568 3410
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MERIT PACKAGING LIMITED

Registered Office & Corporate Department
LAKSON SQUARE, BUILDING NO.Z, SARWAR SHAHEED ROAD, KARACH 74200 PAKISTAN.

ANNEXURE "A”

EXTRACT OF THE RESOLUTION PASSED BY THE
BOARD OF DIRECTORS ON JANUARY 09, 2024

“RESOLVED THAT the Board of Dircctors of Merit Packaging Limited be and is
hereby authorized to dispose-off the Land and Factory Building located at 17-B, Scctor
29, Korangi Industrial Township, Karachi measuring 17,111.11 - Square yards and
140,220 - Sq. FL. (Approximately) coversd area (hereinafier referred to as the “asset’).

FURTHER RESOLVED THAT the Board of Directors of the Company be and is
hereby accorded to for the lease of Land and Factory Building located at 17-B, Sector
29. Korangi Industrial Township, Karachi measuring 17,111.11 - Square yards and
140,220 - Sq. Ft. {Approximately) covered area (hereinafier referred to as the “asset”) for
the continuation of business/manufacturing activities of the Company at mutually agreed
terms and conditions with the owner of the property.”

for MERIT PACKAGING LIMITED

(MANSQOR AHMED)
Corfipany Secretary

PHONE: 3840 0000 FAX: 92-21-3568 6571 & 3568 3410
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MERIT PACKAGING LIMITED

LAKSON SGUARE, BUILDING NO.2, SARWAR SHAHEED ROAD, KARACHI-T4200 PAKISTAN

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE 1S HEREBY GIVEN that an Extraordinary General Meeting (EOGM) of Merit Packaging
Limited will be held on Thursday, February 15, 2024 at 03:00 p.m. at PSX Auditorium, Stock Exchange
Building, Stock Exchange Road, Karachi, as well as through clectronic means/video link facility to
transact the following business:

Special Business:

i

To consider, and if thought fit to approve, the following special resolutions, with or without
modification, seeking approval of members to dispose off the Land and Factory Building of the
Company, located at 17-B, Sector 29, Korangi Industrial Township, Karachi ("Assets") to the
related party to settle the pressing liabilities of the Company:

"RESOLVED THAT the eonsent of sharcholders be and is hereby accorded to the dispose-off
the land and Factory building (assets) located at 17-B, Scctor 29, Korangi Industrial Township,
Karachi measuring 17.111.11 square yards and 140,220 squarc Fit covered area approx. for an
agpregate sale consideration PKR 1,554,592,000 comprising of Land and Factory Building ("the
Assets"). Based on the multiple valuation reports by SECP's certified valuer M/s. Joseph Lobo
{Private) Limited and M/s. K.G. Traders (Private) Limited.

FURTHER RESOLVED THAT the Board of Directors be and are hereby authorized and
empowered for the Sale of Assets. The Board may delegate its powers to a Dircctor or Chiel
Executive Officer (CEQ) on such terms and conditions they deem fit, to act on behalf of the
Company in doing and performing all acts, matters, things and deeds to implement and / or give
effect to the assets sale and the transaction contemplated by it, which shall include, bul not be
limited to.

a) selling the Assets o iis related party SIZA Services (Private) Limited (the buyer) and for
that purpose, to settle partiaily the pressing liabilities of the Company and entering into an
agreement to sale, sale deed or any other agreement with the buyer(s) or any other person,
receiving of sale consideration, executing, preparing and signing any sale deed, conveyance
deed and/or transfer documents in Tavor of the buver(s) or another person to effect the asset
sale in favor of the buver(s) or any other person by representing the same before all partics
& authorities concerned and admitting executidn thereof;

h) representing before the Sub-Registrar or any other Competent Authority and getting any
sale deed or other such documents registered and collecting consideration amount in respect
of the Assets sale, and

¢) generally performing and executing in respect of the assets all lawful deeds, agreements,
acts and things as may be fit and proper in order to implement and complete the Assets sale.

FURTHER RESOLVED THAT the Company be and is hereby authorized to take all actions
incidental or ancillary thereto with regard to the execution of the sale of (approved) Assets.

FURTHER RESOIVED THAT the Board be and is hereby empowered to agree upon modification
in these resolutions that may be directed / required by the SECP without the need of any other
further approval of the sharcholders.

FURTHER RESQLVED THAT certified copies of this resolution in its present form or modified
by the Director/CEQ/Company Secretary be communicated to the concerned authorities and
shall remain in force until notice in writing (o the contrary is given.”




2. To consider, and if thought it to approve, the following special resolutions, with or without
maodification, seeking approval of members for the lease of land and Factory Building sold under
assel sale agreement to SIZA Services (Private) Limited (buyer) for uninterrupted continuation
of company business:

"RESOLVED THAT the consent of sharcholders be and is hereby accorded to [or the lease of

Land and Factory Building located at 17-B, Sector 29, Korangi Industrial Township, Karachi
measuring 17,111.11 square yards and 140,220 Square Fit covered area approx. (hereinafter
referred 1o as the "assets") for the continuation of business/manufacturing activities of the
Company at mutually agreed terms and conditions with the owner of the property.

FURTHER RESOLVED THAT the Board of Directors of the Company be and is hereby
authorized to negotiate terms and conditions of the lease/rental at the time of expiry/renewal
of the lease agreement in a manner as they may mutually deem appropriate.

FURTHER RESOLVED THAT the Board of Directors of the Company be and is hereby
authorized 1o do all acts, deeds and things, take any or all necessary actions with respect to the
lease of the Land and Factory Building as required and all matiers related to settlement of the
banking facilities and to complete all legal formalities and file all necessary documents as may
be necessary or incidental for the purpose of implementing the aforesaid resolution.”

By Order of the Board

(MANSOOR AHMED)
Date: January 19, 2024 Company Secretary
NOTES:
1= Share transfor books of the Company shall remain closed from February 08, 2024 to February

15, 2024 (both days inclusive). Transfers received in order by the Shares Registrar of the
Company, M/s. FAMCO Shares Registration Services (Private) Limited, 8-F, near Hotel Faran,
Nursery, Block-6, PE.C_H.S.. Shahra-e-Faisal, Karachi up to the close of business on February
07, 2024 will be treated in time for the purpose of attending the EOGM.

Z Participation in the EOGM via physical presence or through video conferencing:

a. A member, wha has deposited his/her shares into Central Depository Company of Pakistan
Limited, must bring histher participant's ID number and CDC account/sub-account number
along with original Computerized National Identity Card (CNIC) or original Passport at the
time of attending the meeting.

b. Participation in the EQGM proceedings via physical presence or through video link lacility:
The arrangement for attending the EOGM through electronic means will be as under:

a. To facilitate our members who want to attend EQOGM through the Zoom application - u
video link facility will be provided.

b. Sharcholders interested in attending the EQGM through the Zoom application are hercby
requested to get themselves registered with the Company Sceretary's office by providing
the following details at the carliest but not later than 48 hours before the time of EOGM
{i.c., before 03:00 p.m, on February 13, 2024) through following means:

i} Mobile/WhatsApp: 0315 5008228
ii) E-mail: mansoor{@lakson.com.pk

Shareholders are advised to mention Name, CNIC Number, Folio/CDC Account Number, cell
number and email 1D for identification.

)
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Upon receipt of the above information from the interested sharcholders, the Company will send
the login credentials at their e-mail address. On the date of EOGM, sharcholders will be able
to login and participate in the EQGM proceedings through their smartphone/computer devices.

In view of the above, the Shareholders can also provide their comments/suggestions for the
propased agenda items of the EQOGM by using the aforesaid means.

Requirements for appointing Proxies

#. A member entitled to attend and vote at the EOGM may appoint another member as hissher
proxy to atiend, speak and vote instead of hinvher, and a proxy so appointed shall have such
rights, as respects attending, speaking and voting al the meeting as are available to a member,
A proxy must be a member of the Company.

b, Form of proxy, in order to be valid must be properly filled-in/executed and received at the
registered office of the Company situated at Lakson Square, Building No.2, Sarwar Shaheed
Road, Karachi not later than 48 hours before the time of the meeting excluding holidays.

¢. The proxv form shall be witnessed by two persons whose names, addresses and CNIC
numbers shall be mentioned on the form.

d. Capies of CNIC or the valid passport of the beneficial owners and the proxy shall be
furnished along with the proxy form,

e, The proxy shall produce his original CNIC or original valid passport at the time of the
Meeting.

f. Inthe case of a corporate entity, the Board of Directors' resolution / Power of Attorney with
specimen signature shall be submitted (unless it has been provided earlier) along with proxy
form to the Company.

Updation of shareholder addresses/other particulars:

Members holding shares in physical form are requested to promptly notify the Shares Registrar
of the Cempany of any change in their addresses or any other particulars, Shareholders maintaining
their shares in electronic form should have their address updated with their participant or CDC
Investor Accounts Service,

Further, to comply with requirements of Section 119 of the Companies Act, 2017 and Regulation
19 of the Companies (General Provisions and Forms) Regulations, 2018, all CDC and physical
shareholders are requested to provide their email address and cell phone numbers incorporated
/updated in their physical folio or CDC account.

Conversion of Physical Shares into CDC Account

The Securitics and Exchange Commission of Pakistan has 1ssued a letter No. CSD/ED/Mise/2016-
639-640 dated March 26, 2021 addressed to all listed companies drawing attention towards the
provision of Section 72 of the Companies Act, 2017 (Act)} which requires all companies to
replace shares issued by them in physical form with shares to be issued in the Book-Entry-form
within a period not exceeding four years from the date of the promulgation of the Act.

In order to ensure full compliance with the provisions of the aforesaid Section 72 and to benefit
from the facility of holding shares in the Book-Entry-Form, the shareholders who still hold
shares in physical form are requested to convert their shares in the Book-Entry-Form, as soon
as possible.

The shareholders may contact their Broker, CDC Participant or CDC Investor Account Service
Provider for assistance in opening a CDS Account and subsequent conversion of the physical
shares into book-entry form. It would facilitate the sharchelders in many ways including safe
custody of shares, avoidance of formalities required for the issuance of duplicate shares, ete.
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Unclaimed Dividend / Shares under Section 244 of the Companies Act, 2017.

An updated list of unclaimed dividend/shares of the Company is available on the Company's
website: www.meritpack.com. These are unclaimed dividends/shares which have remained
unclaimed or unpaid for a period of three years from the date thesc have become due and payable.
Claims can be lodged by sharchelders on Claim Forms as arc available on the Company's website.
Claims Forms must be submitted to the Company's Shares Registrar for receipt of dividends/shares.

Members can exercise their right to demand a poll subject to meeting requirements of Section
143 to Section 145 of the Companies Act, 2017 and applicable clauses of Companies (Postal
Ballot) Regulations, 2018.

Statement under Section 134 of the Companies Act, 2017 and Form of Proxy are enclosed. Form
of Proxy is also available on the Company's website: www.meritpack.com.
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STATEMENT OF MATERIAL FACTS UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

The Extraordinary General Meeting of the Company is being convened for passing special resolutions
for disposc-ofT the land and lactary building to a related party and leaseback of such disposal, subject
1o the approval of the Members,

The justification for the sale of assets: The proceeds realized from the sale of assets will be used to
setfle the foan outstanding towsrds the lenders and financial institutions namely SIZA (Private) Limited.
SIZA Commadities (Private) Limited and Premier Fashions (Private) Limited, these loans are projected
to mature within the next two quarters. The purpose of leasing back of the Land and Faclory
Building is to ensure the uninterrupted continuation of the Company Business,

Further. the Directors of the Company have no interest in this matter except to the extent of their
directorship in the Company and payment of remuneration. The directors confirm that there is no
diversification of the main business of the Company.

Agenda items: | & 2

SPECIAL RESOLUTIONS FOR DISPOSAL OF LAND AND FACTORY BUILDING (THE
"ASSETS") AND LEASEBACK OF THE ASSETS:

The Board of Directors of the Company in their mecting held on January 09, 2024 approved the disposal
of the Land and Factory Building thereon keeping in view the analyses of the Audit Comumittee, the fair
market value recommendations by valuation firms in Pakistan. the Memorandum of Understanding
entered between the Company and the prospective buyer and in such manner and on such terms and
conditions as desmed fit and appropriate subject to further approval of the final terms and conditions
by the shareholders.

‘1he Board of Directors resolved the same considering the labilities of the Company and made nate of
the maturity of loans due on the Company. It was noted that most of the loans are expected to mature
in the next 2 quarters and the lender, on maturity, has the right to charge interest/mark-up on the loaned
armount, [t was decided that the optimal course of action to provide relief from the cconomic pressures
ef loans and avoid the additional burden of interest/mark-up which based on contemporary KIBOR
would rise to approx. 22%, the Land and Factory Building be disposed and the sale procesds be utilized
to settle the loans on the maturity date. Therefore the Board, based on feasibility analysis has resolved
to dispose off the land and faclory building, in this respect, conducted a valuation from SECP Centified
valuers who valued the assets at approx. Rs.1,3 54,592,000 amount.

The Board would like to continue operation in an uninterrupted manner and a related £roup entity has
agreed to purchase and leaseback the land and factory building to allow the company (o maintain
continuous operations. The Board conducted 4 cost analysis of projected financing of the loans post-
maturity and bearing costs of interest‘mark-up of approx. 22% against the cost of disposal of assets and
leaseback of the same. It was determined that the cosi would be significantly reduced if the company
transitioned to a leaschold model from an assel ownership model by allowing the settlement of 5
substantial Tiability whilst simultaneously significantly improving the financial health of the Company
In cOmparison (o maintaining the costs of borrowing and taking on the mark-up of the loaned amount
a5 il reaches maturity,

Therefore, the Board of Directors in the same meeting also reviewed the Memorandum of Understanding
with the prospective Purchaser of the said property for land and factory building at Korangi and the
terms and conditions and period of the lease for the cantinuation of uninterrupted business/manufacturing
activities of the Company with the intention being for the Company to move from an owned manufactuning
facility 1o a lease/rental model,

The Board, thus, in their meeting held on January 09, 2024 approved the Commitiee's proposal for the
sale und leaseback of the land and factory building subject to the approval of the shareholders of the
Company. The following material information is given pursuant to the Section 134(3) of the Companies
Act, 2017 for the shareholders of the Company.




The details of assets to be sold:

a.

b.

Land and building of the Factory measuring 17,111.11 sq yards and a covered area of 140,220
sq. ft. (approx.). respectively, located at 17-B, Sector 29, Korangi Industrial Township, Karachi.

Particulars of Cost Revalued Book Expected Market

Assost 2 Amount Value Price / Fair Value
Amount in Rupees

Land & Building | 406,207,100 1,453,827,395 | 1,551,097,180 1,554,592,000

Borrowing costs versus Rental Costs to be borne by the Company

AL B. . . E. F.

Markup & o Total Costs Rental Cost Difference
B:;ﬂrﬁ::;i 22% per DLFEE:;;“"" {in case of {in case of (being henefit
; dnnuEm assct pwned) leasehold model} | to financial health)

Amount in Rupees

1,450,000,000 319,000,000 34,160,525 333,160,525 36,000,000 317,160,525

Future Business Plan

The Board of Directors has proposed to dispose off the Land and Building of the Company and
also proposed to enter into a Lease/Rental Agreement with the prospective Purchaser of the said
property for the land and factory building premises. The Finaneial Projection of the proposed
business plan is as under as Annexure 'A'. The above objects are lawful, permissible under the
Companies Act, 2017, and also provided in the Memoranduom of Association of the Company.
The proceeds from this arrangement will be utilized to settle the loans towards the lenders,
including the related parties namely SIZA (Private) Limited, SIZA Commodities (Private)
Limited and Premier Fashions (Private) Limited subject to the approval of financial institutions.
It will also provide additional liguidity to the Company for the utilization in running and
managing the working capital requirement and investment in the profitable business avenues.

Benefits Expected to the Shareholders

The beard anticipates that adaptation of the lease model would significantly improve the financial
health of the Company and will enable it to pay dividends to its shareholders poing forward.

ANNEXURE-A
Amount in '000

Particulars Loan amount Interest rate  Amount

Saving from payinz-off loans 1,554,592 22% 342,010
Decrease in depreciation expense 14,525
Rent @ Rs. 3.0 million per month (36,000)
Approximate annual saving before tax 320,535
Tax (@ 29% (92,955)
Approximate annual savings after tax 227,580
No. of shares 199,958
Savings per share 1.14
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Progressive Packaging Solurioss

MERIT PACKAGING LIMITED

Registered Office: Lakson Square, Building Ne.2, Sarwar Shaheed Road Karachi-74200.
Contact: +92 21 38400000, Website: www.meritpack.com

TO: ALL THE SHAREHOLDERS

ADDENDUM TO THE NOTICE OF THE EXTRAORDINARY GENERAL MEETING
(EOGM) TO BE HELD ON FEBRUARY 15, 2024

This is an addendum to the Notice of the EOGM lo be held on February 15, 2024. Following
additional information is being shared with the members for their information:

1) Postal Ballot/E-Voting:

As per the Companies (Postal Ballot) Regulations, 2018, the members can exercise their voting
rights through postal ballot/e-voting for the special business to be conducted at the EOGM. Please
follow the guidelines outlined below to ensure vour vote is valid and counted:

Please note that the Postal Ballot paper was sent to all the shareholders along with the Notice of
EOGM and also published in "Daily Express Tribune" (English Language Newspaper) and
"Roznama Express" (Urdu Languase Newspaper), on January 23, 2024. In this respect the
following must be taken into consideration.

A) Completion of Ballol Paper:

Please accurately fill our vour Postal Ballot paper and send it to the Chairperson of Merit
Packaging Limited at our registered office address at Lakson Square, Building No. 2, Sarwar
Shaheed Road, Karachi. Alteratively, you may send it via cmail to chairman@meritpack.com.

B) Identification:
Enclose a copy of your CNIC or, for foreign nationals, Passport copy with the Postal Ballot Form.

C) Deadline for Submission:

The Postal Ballot must reach the Chairperson by or before February 14, 2024 during working
hours (i.e. by 3.00pm). Regrettebly, we cannot count any Postal Ballot Forms received after this
date.

D) Verification:
Ensure that the signature on the Postal Ballot matches the one on your CNIC/Passport.

E) Quality of Ballots:
We cannot accept Postal Ballot papers that are incomplete, unsigned, incorrect, defaced, tom,
mutilated, or overwritten.

F) Institutional Shareholders:

If you are a representative of a Corporate Body or an Institution, you must include duly attested
copy of a Board Resolution, Power of Attomey or Authorization letter which authonzes you to
cast the vote.

(G) Access to Ballot Paper:
The Ballot Paper is also available on the company's website at htips:/meritpack.com.
Page 1 of 2
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Progressive Packaging Selutions

MERIT PACKAGING LIMITED
Registered Office: Lakson Square, Building No.2, Sarwar Shaheed Road Karachi-74200,
Contact: +92 21 38400000, Website: www.merltpack.com

2) Sale of Building - Special Business:

Following additionzl information is being shared

al Aeguisition Date: The land in question was acquired via Lease Deed dated July 29, 1980, with

subsequent construction cormpleted in 1982,

b) Revaluation Date: The most recent revaluation® of the building occurred as exhibited in the

table below:

Serial No. | Date of Revaluation Valuers Amount in Rupees
1 27 June 2023 Joseph Loba (Pvt) Ltd 1,453,827 398
2 5 December 2023 K.G. Traders (Private) 1,554,592,000
Limited
c) Lease Information: The lease on the building includes the following:
Tenure | Lease Rentals | Inerement Payment Basis of Other Terms
Amount in Rate terms / Determination and
Rupees Mode Conditions
10 years | 36,000,000 per [ 10% per Quarterly Independent N.A,
annum annum payment valuation by
K.G. Traders

*yaluation report will be available for review on the datc of meeting,.

Dated: Fehruary 13, 2024

By Order of't

(MAN

Chairman

S AHMED)

Company Secretary

Page 2 of 2



