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ABDULLAH SHAH GHAZI SUGAR MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED MARCH 31, 2024

1 LEGAL STATUS AND NATURE  OF BUSINESS

Mill location:Gharo, Sindh

The company has been classified as Large Sized Entity as per the guidelines of SECP and ICAP.

2 BASIS OF PREPARATION

2.1 Basis of Accounting

2.1.1

-

-

-

2.1.2

2.1.3

3 GOING CONCERN ASSUMPTION

a)
b)

c)

d)

Negotiations with all the secured creditors and financial institutions to restructure the liabilities on long-
term basis are underway and some financial institutions have restructured their facilities and management
expects that the remaining will also turnout successful;

The Company as incorporated in Pakistan on February 25, 1984 as a Private Limited Company and was subsequently
converted into a Public Limited Company on February 11, 1990. The Company is listed on Pakistan Stock Exchange
The principal business of the Company is manufacturing and selling of refined sugar and by products. The Mill is
located at Gharo, Sindh. Name of parent company is M/s. Haq Bahu Sugar Mills (Private) Limited and registered
office of the company is situated at 7/10, A-2 Akray Square Shahra-e-Liaquat, New Challi, Karachi, withsub-office at
65-infantory Road , Dharampura, Lahore.

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, “Interim Financial Reporting,” issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants
of Pakistan as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34 or IFAS, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These condensed interim financial statements provide maximum information as required by law, and
should be read in conjunction with the annual audited financial statements for the year ended 30 September
2023.

These condensed interim financial statements are unaudited and being submitted to the shareholders as
required under Section 237 of the Companies Act, 2017 and the Listing Regulations of Pakistan Stock
Exchange Limited.

These financial statements have been prepared under the “going concern convention” except of certain classes of
property, plant and equipment which are stated at revalued amount and employee retirement benefits which are stated
at fair value.

The interim condensed financial statements of the company for the half year ended March 31, 2024 reflect that
company has sustained a net loss after taxation of Rs. Rs. 191.216/- million and as of that March 31, 2024 it has
accumulated losses of Rs.2,550,860/- million (Sep 2023: Rs.2,420.22 million) and its current liabilities exceeded its
current assets by Rs. 2,796.646 million (Sep 2023: Rs. 2,723.732 million). These conditions indicate that the material
uncertainty exist ,which may cast significant doubts on the company's ability to continue as going concern and
therefore the company may not be able to realize its assets and discharge its liabilities in the normal course of business.
However management has taken the following significant measures to improve the operational performance and
liquidity of the company:

Arbitration efforts that have been undertaken to resolve dispute with TCP will be successful and the
Company will be able to settle the subject amount in a convenient and sustainable manner;

Unfavourable business conditions are temporary and cyclical in nature and would reverse in future;

The Sponsors, Directors and associated companies have assured of their continued support.
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e)

4 ACCOUNTING STANDARDS AND POLICIES
4.1

5 ACCOUNTING ESTIMATES & JUDGEMENTS

6 SEASONALITY OF OPERATIONS

Further, the management is actively pursuing a plan to reduce cost and to increase the efficiency of mills.

Finally, the management is very much convinced that the above measures would result in improving the financial
position and operational performance of the company.

The accounting standards, policies and the methods of computation adopted in the preparation of this
condensed interim financial information are same as those applied in the preparation of the audited
financial statements for the year ended 30 September 2023, unless otherwise as mentioned.

The preparation of the condensed interim financial statements require management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates.

In preparing the condensed interim financial statements, the significant judgments made by the management in
applying accounting policies and the key sources of estimation uncertainty are the same as those applied in the
preparation of audited financial statements for the year ended 30 September 2023.

The Company has not carried out its commercial operations during this season due to non-availability of good quality
sugarcane. The sugarcane crushing season normally starts from November and lasts till April each year. 
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ABDULLAH SHAH GHAZI SUGAR MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED MARCH 31, 2024

 Unaudited  Audited 
31-03-24 30-09-23
 Rupees  Rupees 

7 LONG TERM LOAN FROM RELATED PARTY - UNSECURED

710,469,063            622,073,947       

8 LONG TERM LOAN FROM BANK - SECURED

Mark-up based borrowing from conventional banks (Secured):
Term Finance

Silk Bank 8.1                     472,000                972,000 

                    472,000                972,000 

Islamic Mode of Financing (Secured): 8.2              251,000,000         257,000,000 

Bank Islami              251,000,000         257,000,000 

             251,472,000         257,972,000 

Less: Current Portion of Long term Loans              (10,472,000)         (10,972,000)

             241,000,000         247,000,000 
8.1

8.2

9 DEFERRED TAX LIABILITIES

DEFERRED TAXATION

The Liability of Deferred Tax comprises of Temporary differences relating to:

Taxable Temporary Differences

Accelerated tax depreciation              280,982,205         246,055,576 
Revaluation - net of related depreciation              446,639,299         471,385,088 

             727,621,504         717,440,664 

Deductible Temporary Differences

Retirement Benefit Obligation                  1,970,293           (2,745,361)

Available tax losses and credits            (521,169,617)       (466,141,555)

           (519,199,324)       (468,886,916)

             208,422,180         248,553,748 

STAFF RETIREMENT BENEFITS-GRATUITY

Balance sheet liability 7,214,707                7,106,560           

Expenses chargeable to profit and loss account -                           1,849,869           

Re-measurements chargeable in other comprehensive income -                           (791,502)             

Benefits paid (420,590)                  (950,220)             
6,794,117                7,214,707           

215,216,297            255,768,455       

10 TRADE AND OTHER PAYABLES
Creditors for goods and services           1,046,562,741      1,080,352,672 
Advance from customer           1,218,458,802      1,217,056,443 
Accrued Liabilities                16,939,239           19,746,072 
Deposits                       39,076                  39,076 
Road Cess                  2,448,191             2,448,191 
Income Tax Payable                  3,857,447             3,962,742 
Workers' Profit Participation Fund              112,702,781         112,702,781 
Workers' Welfare Fund                  8,845,054             8,845,054 
Other liabilities                10,830,439             5,160,195 

          2,420,683,770      2,450,313,226 

Subordinated loan from holding company

The loan has been advanced by M/s. Haq Bahu Sugar Mills (Pvt.) Ltd. which carries mark-up @ 3 months KIBOR plus 1% (2023: @ 3 months
KIBOR plus 1%) payable half yearly. Since the loan will not be repayable within next twelve months therefore the same has been classified as long
term liability. The loan is subordinated to certain short term finance facility obtained by the company and is subject to BOD resolution/approval.

The facility has been obtained from Silk Bank Limited amounting to Rs. 100 million. As per the facility sanctioned advice, the facility
carries no mark-up. The facility is secured against pledge of refined sugar with 10% margin. The Silk Bank limited entered into a
restructuring programme in the earlier years. The liability regarding principal amount of loan towards the Bank has been fully settled.
Out of the total outstanding finance facility of Rs. 58.103 million, Rs. 57.631 million have been paid and remaining Rs. 0.472 million
shall be paid in coming year. The mark up charged earlier is no longer payable upon satisfactory/ timely repayment of loan, as agreed
under settlement letter with reference number "SILKBANK/SAMG/16/06".

The Bank Islami Limited had filed a recovery suit for Rs. 360,907,225/- on account of loan recovery against the Company. On May
2021, the learned court has reserved its judgment on this issue. Although, the case would be discharged from the court once the loan
matures and NOC issued by the bank is filed with the court, but both the Company and the bank have mutually agreed to restructure the
financing arrangement. Under the restructured financing arrangement, the Company shall pay principal amount of Rs. 275 Million, mark-
up amount of Rs. 36.444 Million and an estimated additional rental / future profit of Rs. 126.358 Million to the bank by June 30, 2032,
with markup payments starting from September 2028. All the agreed payments have been discounted and appropriately accounted and
disclosed for. Further details regarding the legal proceedings have been disclosed in note 21.1 (c).
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 Unaudited  Audited 
11 FINANCE COST PAYABLE 31-03-24 30-09-23

Mark-up on Borrowing from Conventional Banks:  Rupees  Rupees 
Islamic Mode of Financing:

Long Term Financing                96,907,267           87,811,875 
Short Term Borrowings                                 -                          -   

               96,907,267           87,811,875 

Other
Long Term Financing              384,194,463 306,042,819       

             384,194,463         306,042,819 

             481,101,730         393,854,694 

12 SHORT TERM BORROWINGS

Other Financing (Unsecured): 12.1                18,973,000           18,973,000 

               18,973,000           18,973,000 

12.1

13 CONTINGENCIES AND COMMITMENTS
Contingencies

a)

b)

14
14.1           2,893,258,308      2,969,717,849 
14.2              422,484,339         422,484,339 

          3,315,742,647      3,392,202,188 

14.1 Operating Assets
Net book value at beginning of the period 2,969,717,849         3,130,661,180    
Addition during the period -                           657,998              
Depreciation charged during the period (76,459,541)             (161,601,329)      

          2,893,258,308      2,969,717,849 

14.2 Capital work in progress 

Opening balance 422,484,339            60,687,608         

Add: Additions during the year -                           361,796,731       

             422,484,339         422,484,339 

15 STOCK IN TRADE
Work in Process -                           194,400

16 ADVANCES, DEPOSITS AND PREPAYMENTS

Advances - Unsecured, considered good
Growers 15,891,356              51,997,712          
Contractors 2,520,007                 2,023,610            
Suppliers 19,125,386              18,092,571          
Employees 1,307,857                 1,352,857            
For expenses 9,505,859                 10,166,107          

48,350,465              83,632,857          

OTHER RECEIVABLE
Other receivable 302,735                    302,735               
Export rebate receivable 15,815,000              15,815,000          

16,117,735              16,117,735         

17 CASH AND BANK BALANCES

Cash at Banks 642,939                    1,276,322            

Cash in Hand 2,066,306                 2,068,388            

                 2,709,245             3,344,710 

The Company received advances from Trading Corporation of Pakistan (TCP) under four different sugar supply agreements. The
Company contends that this amount is not due as the buyer did not fulfil its performance obligations. As a prudent policy, adjustments
would be made on finalization of the dispute. The company is of the view that Trading Corporation of Pakistan has made numerous
breaches of the agreements causing enormous losses to the Company and has filed a civil suit in court of Honourable Civil Judge, Lahore
praying to refer the dispute for arbitration under the terms of the agreements. The matter is pending arguments before  the Court .

During the previous years, the TCP filed a complaint with National Accountability Bureau (NAB), Sindh for recovery of the amount
advanced by it as referred in preceding paragraph. Total amount claimed by TCP is Rs. 1,311.528 million being principal amount of Rs.
570.913 million plus Rs. 740.615 million being penalty, mark-up and other incidental charges. The matter is pending with NAB for
disposal and the management expects that outcome will be in its favour, the penalty, mark-up and other incidental charges of Rs.
740.615 million would not be payable, hence no provision has been made in these financial statements. During the previous years TCP
has enchased Margin on Guarantee deposited by the company with the banks and therefore the principal amount claimed has been
reduced to Rs. 521.165 million.

PROPERTY, PLANT AND EQUIPMENT

This loan is interest free and unsecured and is payable with the mutual consent.

Operating assets 
Capital work in progress 
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14.1     PROPERTY, PLANT & EQUIPMENT

As at October 01, 2022

Cost 9,337,791            11,844,084               270,950,261   106,000,769     4,426,648,485     12,529,128       3,536,877       1,030,151          7,291,203     7,717,229      4,439,008      453,677      3,210,660      3,281,263     12,479,065    14,000            4,880,763,651     

Accumulated depreciation -                       -                           185,012,227   78,955,942       1,436,886,162     12,086,758       3,108,782       969,604             6,266,189     6,923,956      3,121,399      404,038      2,203,423      2,664,086     11,489,107    10,798            1,750,102,471     

Book value 9,337,791            11,844,084               85,938,034     27,044,827       2,989,762,323     442,370            428,095          60,547               1,025,014     793,273         1,317,609      49,639        1,007,237      617,177        989,958         3,202              3,130,661,180     

Year ended September 30, 2023:

Additions -                       -                           -                  -                    -                    -                  -                     -               213,298         -                 -             -                 444,700        -                -                 657,998               

Disposal:

-cost -                       -                           -                  -                    -                       -                    -                  -                     -               -                       

-depreciation -                       -                           -                  -                    -                       -                    -                  -                     -               -                       

-                       -                           -                  -                    -                       -                    -                  -                       

Depreciation for the year -                       -                           8,593,803       2,704,483         149,488,116        44,237              42,810            6,055                 102,501        94,770           131,761         4,964          100,724         88,793          197,992         320                 161,601,329        5                          
Book value 9,337,791            11,844,084               77,344,231     24,340,344       2,840,274,207     398,133            385,285          54,492               922,513        911,801         1,185,848      44,675        906,513         973,084        791,966         2,882              2,969,717,849     

Year Period ended March 31, 2024:

Additions -                       -                           -                  -                    -                    -                  -                     -               -                 -             -                 -                -                -                 -                       

Disposals:
 - cost -                       -                           -                  -                    -                       -                    -                     -               -                 -                       
 - depreciation -                       -                           -                  -                    -                       -                    -                     -               -                 -                       

-                       -                           -                  -                    -                       -                    -                  -                 -                       
Depreciation for the year -                       -                           3,867,212       1,217,017         71,006,855          19,907              19,265            2,725                 46,126          45,590           59,293           2,234          45,326           48,654          79,197           144                 76,459,541          

Book value 9,337,791            11,844,084               73,477,020     23,123,327       2,769,267,352     378,227            366,021          51,768               876,388        866,211         1,126,556      42,441        861,188         924,430        712,770         2,738              2,893,258,308     

As at September 30, 2023

Cost 9,337,791            11,844,084               270,950,261   106,000,769     4,426,648,485     12,529,128       3,536,877       1,030,151          7,291,203     7,930,527      4,439,008      453,677      3,210,660      3,725,963     12,479,065    14,000            4,881,421,649     

Accumulated depreciation -                       -                           193,606,030   81,660,425       1,586,374,278     12,130,995       3,151,592       975,659             6,368,690     7,018,726      3,253,160      409,002      2,304,147      2,752,879     11,687,099    11,118            1,911,703,800     

Book value 9,337,791            11,844,084               77,344,231     24,340,344       2,840,274,207     398,133            385,285          54,492               922,513        911,801         1,185,848      44,675        906,513         973,084        791,966         2,882              2,969,717,849     

As at March 31, 2024

Cost 9,337,791            11,844,084               270,950,261   106,000,769     4,426,648,485     12,529,128       3,536,877       1,030,151          7,291,203     7,930,527      4,439,008      453,677      3,210,660      3,725,963     12,479,065    14,000            4,881,421,649     

Accumulated depreciation -                       -                           197,473,242   82,877,442       1,657,381,133     12,150,902       3,170,857       978,384             6,414,816     7,064,316      3,312,453      411,236      2,349,473      2,801,533     11,766,296    11,262            1,988,163,341     

Book value 9,337,791            11,844,084               73,477,020     23,123,327       2,769,267,352     378,227            366,021          51,768               876,388        866,211         1,126,556      42,441        861,188         924,430        712,770         2,738              2,893,258,308     

Depreciation rate (%) -                       -                           10                   10                     5                          10                     10                   10                      10                 10                  10                  10               10                  10                 20                  10                   

14.1.1 Depreciation for the period has been allocated as under :- Mar-31 Sep-30

2024 2023
Rupees Rupees    

Cost of goods manufactured 74,958,707               158,270,010   
Administrative Expenses 1,500,834                 3,331,319       

76,459,541               161,601,329   

 Furniture 
and fixture 

 Office 
equipment 

 Arms and 
ammunition

s 
Particulars  Land free hold  Experimental land 

 Building on free hold land: 
 Plant and 
machinery 

 Electric 
installations  -  Factory  -Non factory 

 Tools and 
equipment 

 Telephone 
installation 

 Electric 
equipment 

 Tents and 
tarpaulins 

 Computers  Vehicles 
 Scales and 

weighbridges 
 Total 

………………..RUPEES…………………
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31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23

Rupees Rupees Rupees Rupees

18 SALES - NET

Gross Local Sales

Sugar -                          324,073,131      -                            -                       

Molasses -                          82,529,516        -                            -                       

Total Gross Sales -                          406,602,647     -                           -                      

Less: Sales tax -                          (60,765,731)      -                           -                      

                             -         345,836,916                               -                            -   

19 COST OF SALES
Cost of sugar cane -                          371,653,260     -                           371,538,662       
Stores and spares consumed 19,039,375             16,621,613        10,459,030              13,798,332         
Oil and lubricants consumed 1,393,071               2,760,663          -                           2,579,718           
Packing material consumed -                          2,807,143          -                           2,807,143           
Chemical consumed 84,591                    5,174,739          -                           5,151,348           
Salaries, wages and benefits 29,440,884             55,956,620        19,802,780              33,362,582         
Water, fuel and power 6,400,111               31,411,589        1,753,956                29,241,924         
Vehicle running and maintenance 1,252,739               3,060,511          932,086                   2,041,342           
Freight, handling and octroi 1,214,630               9,215,880          1,047,860                7,382,060           
Depreciation 74,958,707             79,135,008        37,479,354              39,567,502         
Others 2,493,393               4,614,961          656,986                   1,227,409           

136,277,501           582,411,986     72,132,052              508,698,022       
Add: Opening WIP 194,400                  150,911,486     194,400                   150,911,486       
Less: Closing WIP -                          (112,632,372)    -                           (150,911,486)      
Cost of Goods Manufactured 136,471,901           620,691,100     72,326,452              508,698,022       
Add: Opening Finished Goods -                          -                     -                           -                      
Less: Closing Finished Goods -                          (9,529,905)        -                           -                      

            136,471,901       611,161,195                72,326,452         508,698,022 

20 TAXATION
Taxation for the period

Current -                          4,322,961          -                           -                      
Deferred (40,131,568)            (64,058,830)      (5,348,540)               (26,239,386)        

            (40,131,568)        (59,735,869)                (5,348,540)         (26,239,386)

 Unaudited  Audited 
31-03-24 30-09-23

21 FINANCE COST  Rupees  Rupees 
Mark up on subordinated sponsors' loan-Haq bahu 78,151,644              41,880,237         
Mark up on long term loan 9,095,392                3,201,482           
Bank charges and commission 34,908                     108,080              

87,281,944              45,189,799         

22 TRANSACTIONS WITH RELATED PARTIES

31-Mar-24 31-Mar-23

Rupees Rupees

78,151,644              41,880,237         
-                               3,275,807           

23 FINANCIAL RISK MANAGEMENT

Un-Audited Un-Audited

Half Year Ended Quarter Ended

There has been no change in the Company's sensitivity to these risks since September 30, 2023, except for the change in exposure from liquidity
risks due to increase in borrowings and general exposure due to fluctuations in foreign currency and interest rates. There have been no change in
risk management objectives and policies of the Company during the current period.

The Company has related party relationship with its Associated Companies, associated persons, employee benefit plan, its directors and key
management personnel. Transactions with related parties are carried-out on arm's length basis.

Aggregate transactions with related parties, during the current period, were as follows:
Un-Audited

Half Year Ended

Relationship Nature of Transaction

Parent Company Mark-up expense
Key management personnel Remuneration and  other benefits

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and price risk), credit risk and
liquidity risk.

These condensed interim financial statements does not include all financial risk management information and disclosures as required in the audited
annual financial statements and should be read in conjunction with the Company's annual audited financial statement as at September 30, 2023.
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