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DAWOOD LAWRENCEPUR LIMITED
DIRECTORS' REVIEW REPORT
FOR THE QUARTER ENDED JUNE 30, 2024

The Directars are pleased to present their report together with the unaudited uncansolidated
condensed interim financial statements of Dawood Lawrencepur Limited (the Campany) and the
unaudiled consolidated condensed interim financial statements of the Group for the period ended
June 20, 2024,

MACROECONOMIC AND BUSINESS REVIEW

Since the start of the year, the Government of Pakistan has focused on structural economic reforms,
prioritizing revenue generation through deregulation, privatization, and increased taxation. This has
been especially evidenced by the Federal Budget's tax hikes across various industries and sectors, as
well as various high-stakes privatization initiatives, including of Pakistan International Airlines (PIA).
These reforms aim ta strengthen the economy in the medium-to-long term hut have resulted in
significant short-term challenges, including reduced disposable incomes and increased energy costs
which have particularly affected the salaried class and energy-dependent industries of the country.
These mavements come alongside a gradual decline in Consumer Price Inflation (CPI) to a 33-month
low of 11.1% which has led to two consecutive interest rate cuts by the State Bank of Pakistan (SBP),
signaling potential econamic recovery. Further policy rate cuts are anticipated later in the year,
especially if the Pakistani Rupee remains stable and the U.S. Federal Reserve begins its own rate cuts.

Solar Energy Business

Reon Fnergy Limited (REL) experienced a moderate slart in the year 2024. During the year, the total
arder intake amounted to 52 MWs with an approximate value of PKR 3 billion; these orders signify a
pramising journcy for the company's operations this year. Furthermore, the company is actively
engaged in negotiations with leading conglomerates which hald great potential for securing significant
business opportunities and establishing strategic partnerships.

The Telco segment continued to witness strong growth in terms of margins and delivered sites in
addition to expanding the portfolio of product afferings, gaining 750 sites’ arders with an approximate
value of PKR 1.4 billion. Deliverics under the project are expected to start fram Q3 2024. This degree
of order intake signifies the trust of customers in REL as a leading choice and partner for energy

solutions,
Wind Energy Project
The Plant is operating satisfactorily and meeting expected targels for Availability and Balance of Plant

(BOP) Loss. The BOP Lass and auxiliary consumption for the reporting quarter was 1.28% against a
tarpet of 4.6%, while Availability was 99.115 % against a target of 57.0%. Health Safety and Environment

Head Office/Registered Office: Dawood Centre, M.T. Khan Road, Karachi-75530. Tel +82 21 3568 6001-18, Fax: <92 21 3584 4147
Websile: vwww dawoodiawrencepur.corm EIH':IEI cumpany secretaryi@dawoodhercules.com
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(HSE) remained a priority and 673,625 safe man-hours have been clocked since COD with 7ero injury
rate and TRIR. The plant has heen aperating safely withoul injury for 2,821 days.

There was significant curtailment in the first half of the year along with substantially lower wind
speeds than anticipated. The curtailment NPMV for the reporting period was 14.15 GWh with an
energy loss of 8.04 GWh. The total energy billed during the reporting quarter (55.08 GWh) is lower
than the P90 level {70.45 GWh) and the budget {67.28 G\Wh).

FINANCIAL HIGHLIGHTS
The unconsolidated financial highlights of the Company are as under:

Half Year Half Year
ended June 30, ended lune 30,
2024 2023
Rupees in thousands

Dividend Income 483,462 1,188,862
Other income 368,226 100,536
Profit before income tax and final tax - continued operations 594,110 982,125
Loss from discontinued aperations (7,998) (23,250)
Taxation ) {129,617) (365,220)
Profit after taxation 547,918 611,934
Unappropriated profit brought forward 3,461,234 2,543,935 |
Unappropriated profit carried forward 3,996,154 | 3,461,234
Earnings per share - basic & diluted (Rupees) - continued 9.16 10.32
aperations == o]

On a standalone basis, the Company has received dividends amaunting to PKR 483.46 million from its
investment in listed securities and mutual funds. Unrealized gain on investments in the equity
portfolio amaunted to PKR 237.5 million,

The earnings per share for the period amounted to PKR 9.16 against earnings per share of PKR 10.32
for the same period last year.

The consolidated revenue of the Group from cantinued operations was PKR 36.01 million compared
to PKR 31.6 million far the same periad last year.

The consolidated gross profit af the Group from continuing operations far the period was PKR 17.90
million against PKR 16.30 million in the last period.

The share of profit from assaciated company was PKR 630.08 million, registering an increase of PKR
343.31 million in comparison to the previous year.

After accounting for a tax charge of PKR 245.70 million, the profit after tax from continuing operations
stood at PKR 620.80 million, an increase of PKR 849.20 million over June 2023,

Head Office/Registered Office: Dawocd Centre, M. 1. Khan Road, Karachi-T5530. Tel 492 21 3568 6001-18, Fax: +32 21 3864 4147
Wehsile: wew dawoodlawrencepur.com Ema&: company.secretary@daweodhercules.com
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Loss from discantinued operations and disposal group stood at PKR 414.7 million compared to a gain
of PKR 373.06 million during the same period last year. The bulk of the decrease is attributed to a loss
recognized on re-measurement of assets of disposal group amounting to PKR 1,932.16 million.

FUTURE OUTLOQK

Despite gradual progress on the macroeconomic front and increases in energy tariffs, circular debt in
the energy sector persists, largely due Lo rising generation costs and structural issues within the sector.
Although the Gavernment has prioritized reforms, progress an this frant has been slow. In summary,
whilc there are early signs of econumic revival, serious efforls are needed ta stabilize the economy,
address imbalances, and promote inclusive and sustainable growth. Continued commitment to
refarms and prudent macreeconomic management are crucial for sustaining economic recovery and
achieving long-term development objectives,

Solar Energy Business

Rcon Energy is poised for a dynamic future, underscored by its ambilious growth targets and
innovalive service expansions. Having already deployed 410 MW of energy solutions, the company is
on track to reach 430 MW by yvear-end, reflecting a robust growth trajectory. In its energy storage
segment, Reon aims to increase its Reflex deployments from the current level of roughly around
13 MWh to 30 MWh, demonstrating a commitment to enhancing energy storage capabilities. In the
telecom sector, Reon has sold SPARK licenses for over 4,350 sites and s targeting an additional 4,650
sites this year, showcasing a strong market presence and expansian strategy. The company is also
focusing on solarizing telucom infrastructure with a goal of equipping 4,300 sites with solar power.
Furthermore, Reon has diversified its portfolio by intraducing consultaney services aimed at helping
companies capitalize on global environmental initiatives such as International Renewable Energy
Certificates {I-RECs). With plans to support a 100 MW portfolio in the I-RECs market, Reon is setling
itself up as a leader in sustainable energy solutions and environmental compliance.

Wind Energy Project

One of the most pressing challenges affecting shareholder returns in the IPP realm is persistent circular
debt. This ongoing issue has histarically hindered our ability to generate significant payouts for
sharcholders. Recent increases in energy tariffs have resulted in better payments and some cash flow
for shareholders: Lhe company has been able to pay a dividend of PKR 1.4 billion in the manth of July
2024,

Curtailment of the wind power plants has been very high for the period and is expected to cantinue
for the wind power plants in Gharo and Jhimpir. The wind power plants {collectively through their
association) are actively working with the Government to decrease curtailinent.

The Company had previously disclosed the sale transactions of REL and TGL which had long-stop dates
of 31° August 2024 and 6" September 2024 respectively. We are committed to managing these
negotiations in the best interests of our shareholders. In the interim, the Company is deplaying its
surplus funds into short- and mediumi-term investments in capital markets.

Head Office/Registered Office: Dawood Centre, M.T. Khan Road, Karachi-76530. Tel +32 21 3588 6001-16, Fax: +02 21 3684 4147
Wehsite: wwwdawoodlawrencepur.com tmaﬂ: company.secretaryi@dawoodhercules.com
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Dawood Lawrencepur Limited
Report on review of Interim Finaneial Statements

Introduction

We have reviewed the accompanving unconsolidated condensed interim statement of financial
position of Dawood Lawrencepur Limited as at June 30, 2024 and the related unconsolidated
condensed interim statement of profit or loss, unconsolidated condensed interim statement of
comprehensive income, unconsolidated condensed interim statement of changes in equity, and
uncomsalidated condensed interim statement of cash flows, and notes to financial statements for the
half year then ended (here-in-after referred to as the “interim financial statements™). Management
is responsible for the preparation and presentation of interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these interim financial statements based on our review.

The figures of the unconsolidated eondensed interim statement of profit or loss and unconsolidated
condensed interim statement of comprehensive income for the quarters ended June 30, 2024, and
June 30, 2023, and the notes forming part thereof have not been reviewed, as we are required to
review only the cumulative figures for the half vear ended June 30, 2024.

Scope of Review

We condueted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in aceordance with International Standards on

Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an andit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting,

The engagement partner on the review resulting in this independent auditor’s report is

Osama Moon,
HM% Lao—

A.F, Fergibon & Co.,
Chartered Aceountants
Karachi

Date: August 28, 2024

UDIN: RR202410056vAV5pUfl6

A. F. FERGUSON & CO., Chartered Accountants, a memnber firm of the Pw( netwark :
State Life Building No. 1-C, LT, Chundrigar Road, P.0. Box 4716, Karachi-z4000, Pakistan
Tel: +92 (21) 32426683-6,/32426711-5; Fax: +92 (21) 32415007/ 32427938/32424740; <www.pwe.com/pk:

» KARACHI! « LAHORE » ISLAMABAD
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DAWOOD LAWRENCEPUR LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

‘Unaudited Audited
“ June 30, December 31,
. 2024 2023
Note - {Rupees in '000)—----—-

ASSETS

Non-current assets

Property, plant and equipment 18,566
Intangible assets . <
Long-term investments 4 80,456
Long-term deposits 2,778
Total non-current assets 101,840
Current assets
tores and spares B9Z
Stock-in-trade 4,418
Loans to subsidiaries 5 439 422
Loans and advances 2,004
Deposits, prepayments and other receivables 6 85,056
Interest accrued 7 338,020
Shaort-term investments 8 1,303,809
Cash and bank balances g 143,741
2,317,362
Mon-current assets held for sale 10 2,394,804
4 712,166
TOTAL ASSETS 4 814,006
EQUITY AND LIABILITIES
Equity
Share capital 562,998
Capital reserves 206,666
Unappropriated profits 3,461,234
Total equity 4,260,898
Non-current liability
Staff retirement benefits 3,506
Deferred taxation -
3,506
Current liabilities
Trade and other payables i 181,729
Unclaimed dividend 78,046
Provisions 7,360
Taxes payable 282 467
Total current liabilities . 865,611 549,602
617,045 553,108
TOTAL EQUITY AND LIABILITIES . 5412863 4,814,006
Contingencies and commitments 12

The annexed notes from 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

Oz P
ef Executive Officer Director Chief Financial Officer
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DAWOOD LAWRENCEPUR LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30,

GONTINUING OPERATIONS
Dividend income

Administrative expenses
Other expenses

Other income
Finance cost
Profit before income tax and final taxes

Lewy
Profit before income tax

Taxation
Profit after taxation

DISCONTINUED OPERATIONS

Loss from discontinued operations
Profit for the period

Earnings / (loss) per share - basic and diluted
- Continuing aperations

- Discontinued operations

2024
Quarter ended Half year ended
June 30, ' Vi June 30,
2023 024 2023
{Restated) SRR ST (Restated)
MNote {Rupees in "'000)

13 1,188 BB2Z 1,188,862
14 (14,7885) (32,420)
(169,210) (271,766)
(183,995) (304,186)

18 55,054 100,536
(2,245 (3.087)

1,057 676 982,125
16 (4,971 (4.871)

1,052,705 977,154

16 (365,220) | 965,220

667,485 511,934
y 47 (14,805) §23.250.'_|

672,680 586,684

18 10.32
18 (0.39)

The annexed notes from 1 to 25 form an integral part of these unconsoclidated condensed interim financial statements.

"@.—sﬁa
Chief Executive Officer

L I

Director -

12
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DAWOOD LAWRENCEPUR LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

Half year ended
ne30,  June30,
2023

et 11 LS

oo -(RUpEES i '000)-

So0ZAREe 2023

Profit for the period 672,680

Other comprehensive income

Total comprehensive income for the period 672,680 |

The annexed notes from 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

i

- fro=1 e

utive Officer Director Chief Financial Officer
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DAWOQOD LAWRENCEPUR LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED JUNE 30, 2024

Balance as at January 1, 2023

Profit for the period
Other comprehensive inceme
Total comprehensive income for the half year ended June 30, 2023

Balance as at June 30, 2023 {(Unaudited)

Balance as at January 1, 2024

Brofit for the period
Other comprehensive income
Total comprehensive income for the half year ended June 30, 2024

Ealance as at June 30, 2024 (Unaudited)

The anrexed notes from 1 to 25 form an integral part of these unconsalidated condensed interim financial statements.

m&ﬂcer

Share

Capital resarves

Revenue reserve

capital Share Capitél ; Tutal
Merger premium redemption Others Total Unappropriated
reserve resari reserve profits
{note 11.1}
(Rupees in '00Q) — ==
592,098 10,521 136,865 25,969 33,31 206,666 2,543,035 3,343,580
- - - - 588,684 588.564
- - - - 588,684 588,684
592,998 10,521 136,865 25,989 33,311 206,666 3132619 3,932,283
592,998 10,521 136,865 25,968 33,311 206,666 3,461,234 4,260,898
i 7 N L TR
& L & - 534,920 534,820
= 7 it i - 534 320 534,920
Tarosats.

14
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DAWOCD LAWRENCEPUR LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

June 30, June 30,
2024 2023
Note [Restated)
weeemeooo- (Rupees in '000) -——

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before income tax 664,537 953,904
Add: Loss befare taxation atlributable to disconlinued cperations 7.998 23,250
Profit before income tax from continuing operations 672,535 G77 154
Adjustments for non-cash items: -

Depreciation = 628 728

Levy B 21,575 4,971

Provision for gratuity - net B: - #15 332

Provision for impairment of Interest accrued on oan to a subsidiary i 35,490 71,766

Dividend income classified as investing cash flows S'r (482,462) (1,188,862)

Loss on remeasurement of assets held for sale & - 200,000

Unrealised gain on invesiments at fair value through profit or loss g (237,577) (13,813)

Gain on disposal of shart lerm investments (9,416) -

Gain on disposal of property, plant and equipment (4,536) {10}

Mark up charged lo related parties B (90,566) (82,305}

Profit on bank deposits ! {8,082) (5,083}

Finance costs ) 60D 3,087

S (102,396) (32,035
Working capital changes g
Decrease [ (increase) In current assets -
Loans and advances i (1,071) 58
Deposits, prepayments and other receivables i 1,244 6,134
B - 473 B,192
(Decrease) [ increase in current liabilities i
Trade and other payables i {15.715) 10,653
e {15,542) 16,845
Cash used in operations .1 {117,838} (15,190}
Lol

Finance cost paid By (600) (3.234)

Gratuily paid g {1,060} (3,505)

Income tax and levy paid f (78,332) (225.668)

Discontinued operations B (2,717 {23,599)
Net cash used in operating activities & (200,647) (271.286)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (387) -

Purchase of shor-term investments (541,847) (980,000)

Proceeds from disposal of property, plant and equipment 4,536 10

Payment made o subsidiary for purchase of shares (20,000} =

Froceeds from sale of short term investment 254,750 10,000

Restricted cash in escrow account (100,000} —

Loan to subsidiaries (388) (222)

Mark up received from relaled parfies 165 514

Profit received on bank deposits 8,082 5,083

Dividend received 483 462 1,188,862

Disconlinued operalicns - (2,165)
Net cash generated from investing activities 88,375 222182
CASH FLOWS FROM FINANCING ACTIVITIES ! - '

Payment of dividend | (s9)] | __ {255)|
Net cash used in financing activities {168) | (255)
Met increase in cash and cash equivalents {112,440) {49,358)
Cash and cash equivalents at beginning of the period 143,741 54,951
Cash and cash equivalents at end of the period 19 31,301 15,592

The annexed notes from 1 to 25 form an integral part of these uncensolidated condensed interim financial statemants

"
S

Chief Executive Officer

/f.'* 2, ‘M_)\,ff 'r“ cnth

Director
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DAWOOD LAWRENCEPUR LIMITED

NOTES TO THE UNCONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

1.
1.1

1.2
1.3

1.4

1.6

1.6

2.1

2.2

LEGAL STATUS AND OPERATIONS

Dawood Lawrencepur Limited (the Company) was incorporated in Pakistan in the year 2004,
as a public listed company. It was formed as a result of a Scheme of Arrangement for
Amalgamation in terms of the provisions of the Companies Ordinance, 1984 among Dawood
Cotton Mills Limited (DCM), Dilon Limited (DL), Burewala Textile Mills Limited (BTM) and
Lawrencepur Woollen and Textile Mills Limited (LWTM). The shares of the Company are
listed on the Pakistan Stock Exchange Limited.

The Company's head office is situated at Dawood Centre, M. T. Khan Road,

Dawood Corporation (Private) Limited (DCPL) being the parent holds 54.84% of the shares
in the Company.

These unconsolidated condensed interim financial statements represent the separate
financial statements of the Company in which investment in subsidiaries and associates are
stated at cost less accumulated impairment losses, if any. The consolidated condensed
interim financial statements of the Company and its subsidiaries have been presented
separately.

During the years 2007 and 2008, the Company suspended operations of LWTM, BTM, DL
and DCM. In this respect, land, building, plant and machinery and related assets of DL and
DCM were disposed of. Whereas, plant and machinery and related assets of LWTM and
BTM were subsequently disposed of except for the land and building as stated in note 4.4 to
the unconsolidated financial statements of the Company for the year ended December 31,
2023. Consequently, as of reporting date the Company does not have any industrial unit in
production.

The Company continues to operate the ‘Lawrencepur’ brand name under a license.
BASIS OF PREPARATION
Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting', issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017, and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of |IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

The cumulative figures for the half year ended June 30, 2024 presented in these
unconsolidated condensed interim financial statements are unaudited. However, these have
been subjected to limited scope review by the statutory auditors of the Company and are
being submitted to the shareholders as required under section 237 of the Companies Act,
2017, These unconsolidated condensed interim financial statements do not include all the
information and disclosure required in the annual financial statements and should, therefore,
be read in conjunction with the annual audited unconsolidated financial statements of the
Company for the year ended Decembeig’i, 2023,



2.3

New standards, amendments and interpretation to published accounting and reporting
standards which became effective during the period ended June 30, 2024

There were certain amendments to accounting and reporting standards which became
effective for the Company during the current period. However, these do not have any
significant impact on the Company's financial reporting and, therefore, have not been
detailed in these condensed interim financial statements except that during the year, the
Institute of Chartered Accountant of Pakistan (ICAP) has withdrawn Technical Release 27
'IAS 12. Income Taxes (Revised 2012) and issued the 'IAS 12 Application Guidance on
Accounting for Minimum Taxes and Final Taxes' (the Guidance). Accordingly, in accordance
with the Guidance, the Company has changed its accounting policy to recognise minimum
and final taxes as 'levy’ under IAS 37 "Provisions, Contingent Liabilities and Contingent
Assets" which were previously being recognised as 'Income tax.

The Company has accounted for the effects of these changes in accounting policy
retrospectively under IAS 8 "Accounting Policies, Changes in Accounting Estimates and
Errors” and the corresponding figures have been restated in these unconsolidated
condensed interim financial statements. The effects of restatements are as follows:

Effect on statement of profit or loss

Had there impact of After
been no change in  incorporating
change in accounting effects of
accounting policy change in
policy accounting
policy

Effect on condensed interim statement
of profit or loss

For the quarter ended
June 30, 2024

Levy - 15,193 15,193
Profit before taxation 680,925 (15,193) 665,732
Taxation (144,810) 15,193 (129,617)
Profit after taxation 536,115 - 536 115

For the quarter ended
June 30, 2023

Levy - 4,971 4,971
Profit before taxation 1,057,676 (4,971) 1,052,705
Taxation (370,191) 4971 (365,220)
Profit after taxation 687,485 - 687,485
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2.4

31

Had there Impact of After
been no change in incorporating
change in accounting effects of
accounting policy change in
policy accounting
policy
----------- {Rupees in '000)--—-------
For the six months period ended
June 30, 2024
Levy - 21,575 21,675
Profit before taxation 594,110 (21,575) 672,535
Taxation (151,192) 21,575 (129,617)
Profit after taxation 542,918 - 542,918
For the six months period ended
June 30, 2023
Levy - 4,871 (542,918)
Profit before taxation 982,125 (4,971) 977,154
Taxation {370,191) 4,971 (365,220)
Profit after taxation 611,834 - 611,934

The related changes to the statement of cash flows with respect to the amount of profit
before taxation have been made as well. There is no impact on profit after taxation and
earnings per share, basic and diluted and the statement of financial position.

New standards and amendments to published accounting and reporting standards
that are not yet effective and not early adopted by the Company:

There are certain new standards and amendments that will be applicable to the Company for
its annual periods beginning on or after January 1, 2025. The new standards include IFRS 18
Presentation and Disclosure in Financial Statements and IFRS 19 Subsidiaries without Public
Accountability: Disclosures both with applicability date of January 1, 2027 as per IASB. These
standards will become part of the Company’s financial reporting framework upon adoption by
the Securities and Exchange Commission of Pakistan (SECP). The overall amendments
include those made to IFRS 7 and IFRS 9 which clarify the date of recognition and
derecognition of a financial asset or financial liability which are applicable effective January 1,
2026. The Company’s management at present is in the process of assessing the full impacts
of these new standards and the amendments to IFRS 7 and IFRS 9 and is expecting to
complete the assessment in due course.

MATERIAL ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
unconsolidated condensed interim financial statements are consistent with those applied in
the preparation of the unconsclidated financial statements of the Company for the year
ended December 31, 2023, except for the matter stated in note 2.3.
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3.2

3.3

3.4

3.5

The preparation of these unconsolidated condensad interim financial statements in
conformity with the approved accounting and reporting standards requires the management
to make estimates, judgments and assumptions that affect the reported amounts of assels
and liabilities, income and expenses. It also requires the management to exercise judgment
in the application of accounting policies of the Company. The estimates, judgments and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances. These estimates and assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period, or in the period
of revision and future years if the revision affects both current and future periods.

During the preparation of these unconsolidated condensed interim financial statements, the
significant estimates, judgments and assumptions made by the management in applying the
Company's accounting policies and the key sources of estimation and uncertainty are the
same as those that were applied to the unconsolidated financial statements of the Company
for the year ended December 31, 2023.

Taxes on income in the interim periods are accrued using the tax rate that would be
applicable to expected total annual profit or loss.

The financial risk management objectives and policies of the Company are also consisient
with those disclosed in the unconsolidated financial statements of the Company for the year
ended December 31, 2023

Note Unaudited Audited
June 30, December 31,
2024 2023
--------- (Rupees in "000)--—-—-
LONG-TERM INVESTMENTS
Investment in related parties - at cost 41 233,298 213,298
Less: Provision for impairment (148,001) (148,001)
85,297 65,297
Other investments
- Financial assets at fair value through
profit or loss 42 17,060 15,184
- Financial assets at fair value through other
comprehensive income 42 15 15
% 17,075 15,199
102,372 80,496
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4.1

4.1.1

41.2

Unaudited Audited
June 30, December 31,
2024 2023
Note — -—-mecem (Rupees in "000)----— -
Investment in related parties - at cost
Wholly owned subsidiaries - unquoted
Reon Alpha (Private) Limited {RAPL) 4.1.1 168,001 148,001
Mozart (Private) Limited (MPL) i 1
Greengo (Private) Limited (GPL) 1 1
Abrax (Private) Limited (APL) 1 1
168,004 148,004
Associate - quoted
Dawood Hercules Corporation Limited (DHCL) 4.3 65,294 65,294
233,298 213,298

Reon Alpha (Private) Limited (RAPL) was incorporated in Pakistan on October 23, 2017 as a
private limited company to carry out the business of sale and construction of renewable
energy projects. The principal business of RAPL is to own and operate electric power
generation project and supply electricity as an independent power producer. RAPL's plant
commenced commercial operations on April 22, 2020. During the period, the Company paid
advance against right issue for additional two million ordinary shares of RAPL while
maintaining shareholding of 100% in the Company.

The Company has pledged ordinary shares of its associate and subsidiaries as security
against financing facilities availed by itself and its subsidiaries from various commercial banks
the details of which are as follows:

{Unaudited) {Audited)
As at June 30, 2024 Ag at December 31, 2023
Bank Shares Numberof Facevalue  Market Number of Facevalue  Market
pledged shares of shares  value of shares ofshares  value of
pledged pledged  pledged pledged pledged  pledged
shares shares
s ——(Rupees In '000)---—- weeeeeo{RUpees in '000)—eweer
Pledged against short-term financing
and other facilities availed by the
Company and its subsidiares
Bank AL Habib Limited {note 8.1)  Dawood §,200,000 62,000 947 766 5,200,000 2,000 667,368
Herculas g
Corporation
United Bank Limited Limied (OHCL) 57 900,000 270000 4480947 27000000 273,000 3003155
Pledged under Musharka Agreement
entered into between RAPL and FBL
Faysal Bank Limited (FBL) Reon Alpha 5,300,000 53,000 - 5,300,000 53,000 -
Pledged under Sponsor Share
Agreement
Citibank N.A, Tenaga 34,598,995 348,000 - 34,559,995 348,000 -~
Generasi

* Tenaga Generasi Uimited is an unlisted company and Reon Alpha (Private) Limited is a private company.
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4.2

4.3

5.1

B
Other investments
Unaudited Audited
June 30, December 31, June 30, December 31,
2024 2023 2024 2023
=== Units / No of Shares ----- Name of Investee e RUpEES N '000)meme e
Listed securities
200,000 200,000  National Investment (Unit) Trust 17,060 15.184
Un-listed securities
1,500 1,500  Asian Co-operalive Society Limited 15 15
17.075 15,1499

During the period, DHCL, along with Engro Corporation Limited (ECL) and DH Partners
(Private) Limited (DHPL) - both subsidiaries of DHCL - filed a petition in the Islamabad High
Court in respect of a Scheme of Arrangement (the Scheme) under which it is envisaged that:

(i) DHCL shall be demerged into two legal entities whereby all its assets, liabilities and
obligations other than its investment in shares of ECL as specified in the Scheme
shall vest inte DHPL against which DHPL shall issue its shares to the existing
shareholders of DHCL (which includes the Company) in the same proportion in which
they hold shares in DHCL, and

(ii) shares held by the shareholders of ECL, other than DHCL, ("the Transferred
Shareholders”) shall vest with and intc DHCL (i.e., ECL shall become a wholly owned
subsidiary of DHCL) in exchange whereof DHCL shall issue shares in its share capital
to the Transferred Shareholders in & proportion such that the Transferred
Shareholders shall hold their present proportionate shareholding in ECL indirectly
through DHCL and name of DHCL shall be changed to 'Engro Holdings Limited'.

Subsequent to the period end on July 18, 2024, through its order, the IHC has sanctioned the
Scheme. As per the Scheme, it shall become effective fram January 1, 2025.

Note Unaudited Audited
June 30, December 31,
2024 2023

--------- {(Rupees in '000)----—-
LOANS TO SUBSIDIARIES - unsecured,
considered good

Subordinated loans to subsidiary companies:

- Tenaga Generasi Limited 5.1 437,000 437,000

- Abrax (Private) Limited 5.2 852 823
- Mozart (Private) Limited 52 808 780
- Greengo (Private) Limited 5.2 948 819

439,808 438 422
- Reon Energy Limited 52 300,000 300,000
Less: Provision for impairment (300,000} (300,000)

439,808 438,422

in April 2017, the Company entered into a subordinated lcan agresment with Tenaga
Generasi Limited (TGL, a subsidiary company) for arranging finance upto a limit of Rs 300
million. The original term of the facility was cne year However, in 2018, the facility was
extended for a pericd upto three years with all other terms unchanged, with an extension of
another year in 2021.
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5.2

6.1

6.1.1

7

Furthermore, the facility has been extended lill April 2024 with all other terms unchanged
During the year, the facllity has been extended till April 2025 with all other terms unchanged
The facility carries mark-up at the rate of 3 months KIBOR plus 1.775%.

in 2019, the Company entered into another subordinated loan agreement with TGL for
arranging finance to the extent of Rs 1,000 million to fulfill its working capital requiremenis
The loan is subject to mark-up calculated at the rate of three months KIBOR plus 2.5%. The
term of the loan was initially for one year, however, in 2020, the tenure of the |oan was further
extended for ancther one year, with further extension till July 11, 2023, The facility has been
extended till July 11, 2024, Upto June 30, 2024, TGL has utilised Rs 137 million of the facility

amount.

There have been no material changes in the status and terms and conditions of loans given o
subsidiaries as disclosed in the notes 11.3 and 114 to the unconsolidated financial
statements of the Company for the year ended December 31, 2023.

Note Unaudited Audited

June 30, December 31,
2024 2023

———————— (Rupees in '000)——
DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
- unsecured, considered good

Security deposits 7413 7413
Prepayments 810 735
Sales tax 27,079 15,728
Others 6.1 54 588 61,180

89,990 85,056

This includes amount due from the following
related parties:

- Sach International (Private) Limited 22,445 33,085
- Tenaga Generasi Limited 8.1 8,944 5,807
- Reon Energy Limited 13,368 15,018
- The Dawood Foundation 1,546 1,546
- Reon Alpha (Private) Limited 5,682 4749
- Dawood Hercules Corporation Limited 207 1,165

52,192 51,180

During the period an amount of Rs 8.185 million has been recorded as the Company's liability
towards staff retirement gratuity upon transfer of certain employees from TGL This
incremental liability has been recorded as receivable from TGL.

Note Unaudited Audited
June 30, December 31,
2024 2023

INTEREST ACCRUED

This represents mark-up receivable from
related parties as follows:

- Tenaga Generasi Limited 382,766 330,383
- Reon Energy Limited 181,759 114,640
- Reon Alpha (Private) Limited 1,789 1,201
- Mozart (Private) Limited 429 328
- Abrax (Private) Limited 452 347
- Greengo (Private) Limited 452 347
537,647 447 248
Allowance for expected credit losses (144 716) {109,226)

“.( 392,831 338,020
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10.

Note

SHORT-TERM INVESTMENTS
At fair value through profit or loss

Investment in mutual fund

Pakistan Cash Management Fund
7,329,158 (December 31, 2023: 2,889,140) units

Investment in listed equity securities

MCB Bank Limited
2,075,000 (December 31, 2023: 2,500,000) ordinary shares

Pakistan Petroleum Limited
800,000 (December 31, 2023: 800,000) ordinary shares

United Bank Limited
1,550,000 (December 31, 2023: 1,550,000) ordinary shares

Systems Limited
847,457 (December 31, 2023: 847,457) ordinary shares

Oil & Gas Development Company Limited
1,108,000 (December 31, 2023: Nil) ordinary shares

CASH AND BANK BALANCES
Cash in hand
Balances with banks in:

- current accounts
- deposit accounts

NON-CURRENT ASSETS CLASSIFIED
AS HELD FOR SALE

Investments in subsidiaries

Reon Energy Limited (REL)
- Cost
- Accumulated impairment loss

10.1
Tenaga Generasi Limited (TGL) 10.2

g

23

Unaudited
June 30,
2024

369,886

Audited

December 31,

2023

145,809
471,067 431,375
93,688 92,024
397172 275,652
354,491 358,049
149,719 ‘

1,466,137 1,158,000
1,836,023 1,303,809
144 160

24,787 114,437
106,370 29,144
131,157 143,581
131,301 143,741
1,026,000 1,026,000
(926,000)  (926,000)
100,000 100,000

| 2,204804 2,204,804
2354804 2304804




10.1

10.2

10.3

11.

On March 22. 2023, the Board of Directors of the Company approved sale of 100%
shareholding in REL following which a share purchase agreement (SPA) was signed between
the Company and Juniper International FZ LLC stipulating a maximum consideration of Rs
300 million subject to certain adjustments. On May 30, 2023, the sale of REL was approved
by the shareholders in the Annual General Meeting. Accordingly, the Company has classified
its investment in REL as held for sale. The Company has signed an addendum to the SPA at
revised consideration of Rs 100 million, hence, the carrying amount has been restricted to
Rs 100 million.

The completion of sale transaction is subject to replacement of the Company's corporate
guarantees issued in favour of the lenders of REL which the management expects to achieve
in the current year.

On December 18, 2023, the Board of Directors of the Company approved the strategic
decision to dispose the entire shareholding in TGL. On May 29, 2024, the sale of TGL was
approved by the shareholders in the Annual General Meeting. Following this decision, a
comprehensive due diligence process was undertaken, and non-binding offers were received
from potential buyers.

The management of the Company based on the high probability of approval from the
International Finance Corporation (IFC) and the shareholders of the Company in respect of
the proposed sale transaction had classified the Company’s investment in TGL as held for
sale.

During the period, the Company has entered into a SPA with Artistic Milliner (Private) Limited
specifying a consideration of US Dollars 30,200 for 100% stakes, subject to various potential
adjustments. Further, IFC which holds 25% shareholding in TGL has also in its letter dated
March 11, 2024 agreed to tag along with the said transaction under section 4.06(b) of the
TGL's Shareholders’ Agreement. The management expects to complete the sale transaction
within the current year.

The management has classified the fair value determination of investments in its subsidiary
(note 10.1) as level 3 valuation based on the amounts agreed under the respective SPAs. An
explanation of level 3 valuation technique is provided in note 20.1.

Note Unaudited Audited
June 30, December 31,
2024 2023

«--—----(Rupees in '000}--—--
TRADE AND OTHER PAYABLE

Creditors 2,289 2,561
Accrued liabilities 29,606 28,323
Due to Islamic Development Bank 11.1 25,969 25,969
Deposits 489 489
Withhelding tax 1.683 1,376
Advance from TGL 50 50
Advance against disposal of REL 1.2 100,004 100,004
Other payables 5344 22 957

165.434 181,729
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13,

14.

10

This represents amount payable against the preference shares issued before amalgamation
in the year 2004 by one of the merged entities to Islamic Development Bank with a right to
redeem. The merged entity had served notice to the Bank for redemption of the preferance
shares before the scheme of amalgamation and had created a capitial redemption reserve.

This represents amount received from Juniper International FZ LLC against sale of
Company's investment in REL classified as held for sale (note 10.1). The amount has been
kept in a separate escrow account.

CONTINGENCIES AND COMMITMENTS

There have been no material changes in contingencies and commitments as disclosed in
notes 211 and 22.2 to the unconsolidated financial statements for the year ended
December 31, 2023 except for the following:

During the period, the following corporate guarantees issued by the Company in favour of the
lenders of REL were discharged as per the terms of SPA:

- Rs 300 million issued in favour of MCB Bank Limited to secure unfunded facility provided
to REL for the import / purchase of plant, machinery, stores, and spares; and

- Rs 500 million issued in favour of Karandaaz Pakistan through JS Bank Limited against
financing facilities for REL.

The corporate guarantee amounitng to Rs 600 million issued in favour of Bank Al Habib
Pakistan Limited to secure a long-term running facility for REL has expired during the period
which has not been renewed.

The Company is committed to pay Rs 70.599 million related to transaction costs subject to
the completion of disposal of a subsidiary.

Tenaga Generasi Limited

During the period, the Company has arranged an additional amount of USD 2.575 million
against Stand-by Letter of Credit (SBLC) in favour of the lenders of Tenaga Generasi
Limited. The aggregate facility amounting te USD 10 millien (i.e. USD 7.425 million and 2575
million) is secured by way of a first pari passu charge on immovable property and pledge
over the Company's investments in DHCL (note 4.1.2).

DIVIDEND INCOME

Dividend income for the half year ended June 30, 2024 included first interim cash dividend of
Rs 5 per ordinary share (June 30, 2023: Rs 15 per ordinary share) for the year ending
December 31, 2024 received from Dawood Hercules Corporation Limited, an associated
company, amounting to Rs 389.659 million (June 30, 2023: Rs 1,168.978 million).

ADMINISTRATIVE EXPENSES

Administrative expenses for the half year ended June 30, 2024 included amount of Rs 70.599
million as transaction cost related to the disposal of subsidiary.
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15.

16.

16.1

OTHER INCOME

Income from financial assets

Profit on bank deposits

Unrealised gain / (loss) on
remeasurement of investments at
fair value through profit or loss

Realized gain on sale of investments

Mark-up charged to related parties

Income from non-financial
assets and others

Gain on disposal of praperty,
plant and equipment

Royalty income

Rental income

Agriculture income / (loss)

Gain on sale of scrap

Others

Related to discontinued operations

MNote

LEVY AND TAXATION

Levy 16.1

Income tax
Current:
- for the period
- for prior period

Deferred tax

11

Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
{Rupees in "000) “een
4,497 4,250 8,082 5,083
217,187 (1,872) 237 577 (3,088)
= : 9,416 ¢
45,714 46,228 80,566 82,305
267,398 48,606 345 641 84 300
4,431 208 4 538 214
10,361 8,104 22163 17,886
11,990 5,842 18,912 14,706
779 (1,061) 779 1,408
- - 16,314 B
211 - 422 -
27,772 13,093 64,126 34,214
285170 61,699 409,767 118,514
(17,200) (6,645) (41,541) (17,978)
277,970 55,054 368,226 100,538
Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
(Restated) (Restated)
e — {Rupees in "000}-
15,193 4,971 21,578 4,971
88,229 285,810 88,225 295,810
- 89,410 - 69,410
89,229 365,220 89229 365 220
40,388 - 40,388 2
144 810 370,191 151,192 370,191

This represents final taxes paid under section 150 of the Income Tax Ordinance, 2001,
representing levy in terms of requirements of IFRIC 21/1AS 37.
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17.

17.1

18.

LOSS FROM DISCONTINUED
OPERATIONS

Revenue from contracts with
customers

Cost of revenue

Gross (loss) / profit

Selling and distribution expenses
Administrative expenses
Other income

12

Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023

-------- eemenmamme-{RUPEES iN "000)-srmmrmmmmmnmmmmmemeemene

256 334 1,026 1,123
(251) (353) (1,105) (1,286)

5 (19) (79) (163)

(2) (4) (10) (11)
(25,973) (21,428) (49,450) (41,054)
17,200 6,646 41,541 17,978
(8,770) (14,805) (7,998) (23,250)

This represents the revenue and expenses transactions entered into by the Company in
relation to the Company's discontinued textile segment.

EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings / (loss) per share of the Company, which is

based on:

Continuing operations

Profit after tax for the peried

Weighted average number
of ordinary shares

Earnings per share

Discontinued operations

Loss for the period

Weighted average number
of ordinary shares

Loss per share

Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023

wmmmmmm e e RUPEES 0 "000)--

536,115 687,485 542,918 611,934

{(Number of shares)--------=cee-mammze-ame

59,299 809 59,299,809 59,288,808 58,299,609

e ---{Rupees}-
9.04 11.58 8.16 10.32
(8,770) (14,805) (7,298) (23,250)

- (Number of shareg)------------ce-somense-

59299809 59,299,809 59,299,808 59,298,808

- -(Rupees)---- —mmnm-
(0.15) (0.25) (0.13) (0.39)
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Unaudited Unaudited
June 30, June 30,
2024 2023
-------- (Rupees in "000)-------

CASH AND CASH EQUIVALENTS

Cash and bank balances 131,301 15,592
Escrow account (100,000) -
31,301 15,592

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Fair value disclosures

The table below analyses financial instruments carried at fair value using the valuation
method. The different levels have been defined as follows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities:

- Level 2: Inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

. Level 3- Inputs for the asset or liability that are not based on observable market data.

The Company held the following assets measured at fair values:

Unaudited
As at June 30, 2024
Level 1 Level 2 Level 3 Total
e {Rupees in '000)---- S

Non-current assets
Financial assets at fair value through
profit or loss
- Long-term investments (investments
in units of mutual funds) - 17,060 - 17,060

Financial assets at fair value through
other comprehensive income -
- Long-term investments (investments
in 'unquoted equity shares) = - 15 15

Current asseis
Financial assets at fair value through
profit or loss
- Short term investments
(investments in quoted equity shares 1,466,137 - - 1,466,137

- Short-term investments (investments
in units of mutual funds) 369,886 - 369,886

MNon- current asset Classified as
held fo sale
- Reon Energy Limited (REL) - 100,000 100,000

1,466,137 386,046 100,015 1,953,008
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Audited
As at December 31, 2023
Level 1 Level 2 Level 3 Total
- (Rupees in "000) mnem

Non-current assets
Financial assets at fair value through
profit or loss
- Long-term investments (investments
in units of mutual funds) - 15,184 - 15,184
Financial assets at fair value through
other comprehensive income
- Long-term investments (investments
in unquoted equity shares) - - 15 15

Current assets
Financial assets at fair value through

profit or loss
N - Short term investments (investments
in guoted equity shares) 1,158,000 - - 1,168,000
- Short-term investments (investments
in units of mutual funds) - 145 809 145,809

Non- current asset Classified as
held fo sale
- Reon Energy Limited (REL) - - 100,000 100,000
o 1,158,000 160,993 100,015 1,419,008

There were no iransfers amongst the levels during the period. Further, there were nc
changes in the valuation techniques during the period.

The carrying value of all other financial assets and liabilities reflected in these unconsolidated
condensed interim financial statements approximate their fair values.

21. SEGMENT REPORTING

Management has determined the operating segments for allocation of resources and
assessment of performance which are organized into the following two reportable operating
segments:

- Textile - This was legacy business of the Company and has been discontinued in prior
= years and is being disclosed as part of discontinued operations in these unconsolidated
condensed interim financial statements; and

- Other operations - It mainly includes management of investment in associate by the

Company.
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Segment operating results

The table below shows the segment information for the reportable segments for the half year
ended June 30, 2024 and 2023 and also the basis on which revenue is recognized.

Textile - discontinued

operations (note 17) Other aperations Total
Unzaudited Unaudited Unaudited
June 30, June 30, June 30,
2024 2023  [UU2024% 2023 Z0240N 2023

(Rupees in "000)

Revenue from external customers 1,_02'8_ 1,123 = 1,123
Cosl of revenue (405 (1.288) | . (1,286)
Segment gross loss o (79) (163) j.:-' = {163)
Dividend income s = 1,188,862 1,188,862
Selling and distribution expenses | (10) - (11)
Administrative expenses : (49,45[!] (271.518) (312,572)
Other expenses s S (32,420) (32.420)
Other income 41,541 100,536 118,514
Finance costs SR (3,087) (3,087)
Levy B . ) (4.971) (4.971)
Taxation P i L (129.817)  (365.220) | 7)) (365.220)
Segment {loss) / profit P (7998) (23.250) MUB4218AB] 612,182 [N 586,932

Textile - discontinued
operations
‘Unaudited  Audited
. June 30, December 31,

Other operations

© 2024 2023
Total segment assets . 39,722 20,152 5373041 4,793,854 [5,412,063 4,814,006
Total segment liabilities 12,736 13316 BUEs3ail 530702 [PNETEEEZ  553.108

RELATED PARTY TRANSACTIONS AND BALANCES

Balances with related parties have been disclosed in the respective notes to these
unconsolidated condensed interim financial statements. Details of transactions with related
parties, other than those disclosed elsewhere in these unconsolidated condensed interim
financial statements, are as fallows:

Unaudited Unaudited

June 30, June 30,
Relationship Nature of transaction 2024 2023

w-a---(RUpees in "000)----—--

a. Subsidiary companies

Tenaga Generasi

Limited Expenses reimbursable to the Company 14,901 4,054

Expenses reimbursable by the Company 14,086 813
Equity arrangement fee (SBLC) / SBLC

cost reimbursement - 53,574
Interest on outstanding

receivable balance 128 620
Interest on subordinated loans 52,420 47 428
Interest on outstanding payable balance 313 5
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Unaudited Unaudited

June 30, June 30,
2023 2022
wn-—{RUpees in '000)--------
Relationship Nature of transaction
- Reon Energy
Limited Expenses reimbursable to the Company 738 4,668
Expenses reimbursable by the Company 2,388 5,722
Interest on expenses reimbursable ;
to the Company 1,630 2,025
Interest on loans disbursed
i by the Company 35,490 31,712
Rental income - 216

= Mozart (Private)

Limited Unsecured loan disbursed
by the Company 129 80
Interest on loan 100 i
- Abrax (Private) Unsecured loan disbursed
Limited by the Company 128 2
Interest on loan 106 74
Greengo (Private) Unsecured loan disbursed
Limited by the Company 129 70
Interest on loan 105 74

Reon Alpha (Private)

Limited Investment in subsidiary 20,000 -
Interest on reimbursement of expenses 588 301
Expenses reimbursable to the Company 933 872

b. Associated companies

Dawood Hercules Dividend income 389,659 1,168,978
Corporation Limited Expenses reimbursable to the Company 12,897 1,712
Expenses reimbursable by the Company 2,506 7.410
Sach International Expenses reimbursable to the Company a1 424
(Private) Limited Royalty charged 22,163 17,886
Rental income 330 330

c. Other related parties

Qil and Gas
Development
Company Limited  Dividend income 4977 =

Key management :
personnel Salaries and other benefits 11,391 9,374

P%G Directors fee 350 200
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CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim
Financial Reporting', the unconsolidated condensed interim statement of financial position
has been compared with the balances of annual audited unconsolidated financial statements
of the preceding financial year, whereas the unconsolidated condensed interim statement of
profit or loss, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim statement of changes in equity and unconsolidated
condensed interim statement of cash flows have been compared with the balances of
comparable period of immediately preceding financial year.

DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements were authorized for issue on
f:it‘,gz's't 20 808 4? by the Board of Directors of the Company.

GENERAL

Figures have been rounded off to the nearest thousand of Pakistan Rupee.

The Board of Directors in its meeting held on %ﬂ 7 2o Y has approved an
interim cash dividend of Rs 2/~ (2023; Nil) per &rdinary share amounting to Rs 127 .9 (11}

(2023: Nil) for the vear ending December 31, 2024. These unconsolidated condensed interim
financial statements do not include the effect of the said interim dividend.

"

Detep gt 1| s
Chief Executive Officer Director Chief Financial Officer
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DAWOOD LAWRENCEPUR LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

Unaudited Audited
June 30 December 31,
Note 2024 2023
{Rupees in "000)-

ASSETS
Non-current assets
Property, plant and equipment 282,088 205,737
Right-of-use asseis - -
Intangible assets - =
Long-term investments 3 10,894,810 10,656,105
Long-term deposits 2778 2,778
Long-term loans to employees - -
Total non-current assets 11,179,674 10,954,620
Current assets
Stores and spares 882 892
Stock-in-trade 3313 4,418
Trade debts 16,503 5,664
Contract assets 5815 4,842
Loans and advances 1,040 2,004
Deposits, prepayments and other receivables 72,853 50,924
Accrued interest 0.00 44
Taxes recoverable - -
Shert-term investments 1,836,023 1,303,809
Cash and bank balances 140,601 145,897
Total current assets 2,077,039 1,518,494

6.1 19,257,829 22,194,812

Assets of disposal group held for sale
Assets classified as 'held for sale’

TOTAL ASSETS 32,514,543 34,667,726

EQUITY AND LIABILITIES

Share capital 592,998 592,098
Capital reserves (478,316) (478,318)
Unappropriated profit 16,297 694 15,978,598
Non-controliing interest 2,007,588 2,123,656
TOTAL EQUITY 18,419,975 18,216,936
Non-current liabilities
Staff retirement benefits 11,046 3,508
Deferred taxation 2,740,521 2,643,918
Long-term borrowings 210,524 223,350
Total nen-current liabilities 2,962,091 2,870,774
Current liabilities
Current portion of:

Leng-term borrowings 25,591 23,826

Deferred government grant - -

Lease liabilities o -
Unclaimed dividend 77.878 78,046
Unpaid dividend . _
Short-term borrowings ] - %
Trade and other payables 151,798 181,190
Provision 7,360 7.360
Taxes Payable 317,350 283,157
Contract liabilities - -
Accrued mark-up 320 752
Total current liabilities 580,297 584,331

3,542,389 3,455,105

Liabilities of disposal group held for sale 6.1 10,552,179 12,995 685
Contingencies and ¥
TOTAL EQUITY AND LIABILITIES 32,514,543 34,667,726

The annexed notes from 1 to 15 form an integral part of these consolidated condensed interim financial statements.

2. ,\3\/7 (P

T\ |
Director Chief Financial Officer

ief Executive cer
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DAWOOD LAWREMNCEPUR LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LO33 (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand except for earnings / (lass) per share) Quarter Ended Half Year Ended
Unaudited Unaudited Unaudited Unaudited
June 30 June 30 June 30 June 30
Mote 2024 2023 2024 2023
Rupee Rupeaes

CONTINUING OPERATIONS
Revanue from contracts with customers - net g 13,003 14,052 35,011 31,8683
Cost of revenue [11,233) \7,803) {18,113) 113,285]
Gross profit 7,770 6,248 17,898 16,386
Administralive expansss (19,938 (16,252) (122,727) (23,E08)
Other expenses 45} - {388) -
Other income 284,072 8882 372,094 18,509
Operating profit 271,859 (1.011) 266,877 1,387
Finance cost {15,717 (65274} (30, 445) (74,152)
Skara of profit of associate 205,901 (24, 770) G20,085 286,770
Profit before income tax and final taxes 460,043 (91.055) 866,516 213,979
Levy {15,193 (4,971) (21.575) {4,971)
Profit before iIncome tax 444 B50 (98.02€) 844 041 205,008
Taxation (117,684) (390,783) (224,133) (437 485)
Profit frem continuing operations 327,266 [488,779) 620,811 (22B.477)
DISCONTINUED OPERATIONS
Loss fram disposal group and discontinued operations (3,327) a0, 457 (414, 715) 673,086
Profit for the period 323939 413,678 206,086 444 578
Profit attributable to.

= Owners of the Holding Gampany 448,283 158,538 a2 153 177,51

- Nen-controlling intarast {125,341} 245,140 (116,057) 267,038

323,939 413,678 206,096 444 579

Earnings / (less) per share - basie and diluted

- Corntinuing operations and disposal group 9 £.86 4,74 10.47 5.25

- Discontinued operations 9 {8.85) {0.25) (8.98) (0.38)

The annexed nates from 1 to 15 farm an integral pant of thesz consclizated condensed interdm financial statemants,

T, £
Executive Officer Diractor Chief Financial Officer
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DAWQOQD LAWRENCEPUR LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

Half Year Ended

Unaudited Unaudited
June 30 June 30
2024 2023

wmmmncmms{ RUpEES N "000)-mremmmee -

Praofit for the period 208,096 654,830

Other comprehensive {loss) / income:

Items that may be reclassified subsequently through

profit or loss
Share of other comprehensive income of associate - net of tax (3,057) 19,918
Total comprehensive income for the period 203,039 574,748

Total comprehensive (loss) / income attributable to:

- Continuing operations 617,754 597,998
- Discontinued operations (414 718) (23,250)
203,039 574,748

Total comprahansive income attributable to:

- Owners of the Holding Company 319.096 307,710
- Non-contralling Interest (116,057} 267,038
203,039 574,748

The annexad notes from 1 to 15 form an integral part of these consolidated condensed interim financial statements,

!

\\\—"/—" mgbg_ ZE

%
4] .
%a Officer Director Chief Financial Officer
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DAWDOD LAWRENCEPUR LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2024

Aributa bl 16 ewniere of h Holding Company _:[ !
Capital 1] Rew |
apital rose ries | | CLUTTCELTTE] | p—
Shara Share Canltal Irterest Total
capital ::.mr:: pramium redemplion Others | Tatal | L YDt iEd [La=] ‘
rES@rVE TRERIAE | |
— ! | I
{Hupaas in 000
Balance as 8l January 1. 2023 (Audded) 532,998 0521 156,565 25569 3 200608 18 238,871 2220472 9 459,707
Frofi for the period i H = 4 p = I 3 I 787,727 267 028 | | 554830
QT eRmpreensive income | 18,978 | 18,818
Ohar componants of aquily inote 8.1; | - - | k - = JL N - :
Trial comprehensive incame fr e genoc - - = - - - 07,740 26T 020 574,748
Balance as at Jure 10, 2023 [Unaudited) BA2I38 10,64 136,865 25,769 = 208 8B 16,747,381 2,437 410 20,014,492
Palance as af January 1, 2024 (Audited| 532,396 10,521 155,665 26,869 (B84 533 (478 378 15,975,558 2123 G 18,216,930
Losa for the pusiod -l - = - - | - TR REEESAN 206,085
grthor comprehansive incorma = - & = - = (2.057) -l 13057
Total cenpranenshe incoma fof tha genes . o & & - - F1095 (118.057) 213,038
Balance ax af June 30, 2024 {Unaudited) 582,080 10,521 136,668 35,860 684,881} [478,318) 16207604 200758 18,413,978

I'he annexed nates fram 1 1o 15 fomm an iMegral part of theas consoldated coneensed interim financlal siatements.

fz -7, MJ\ | QX‘?"M

Dlrecter Chiaf Financisl Officer

4
Chirt Executive Offiokr
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DAWDOD LAWRENCEPUR LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS [UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2024

[Amounts In thousand) Half Year Ended
Unaudited Unaudited
June 30 June 30
2024 2023
Rupnnn
CASH FLOWS FROM QPERATING ACTIVITIES
Profit befors taxation 577 282 BAT.035
Add: Loss before {axstion atiributable 1o disposal group and discortinued operations ZBE 234 406,345
Prefit before taxation from cominuing operations BEE.518 1,283,381
Adjustment for non-cash charges and other items:
Depreciation 12,544 13,387
Levy 21,575 4871
Amorizalion 427 22
Pravision for gratuity - nat 415 332
Finance cost 20 872 24,222
Unreslisad gain an Investments at fair value tirough profit o loss 1237.577) (15,813)
(Gain) / Loss on invastments In mutual fund uniis {8,816)
Lass on disposal of property, plant and equipment and scrap (4,538 gk}
Share of profit of associale 1B30,06%) (266,770
Dividend income 153,803 (18,884)
Profit on deposits 18, 714) (9,451)
Cperating profit before waorking capital changes {518.568) (277,783)
[increase) / decrease In current assets
Trade debts B EE 7317 |
Contract a2e813 (272) 1973 |
Loans and advances {1,071) 55
Deposits, propayments and other recaivabiles (6,588 5879 |
Increase ! [decrease] in current liabilities
Trade and oiher paysbles (7,0898) 17.854 |
25,555) 32,881
Net cash generated from cperations (79,048) 1048 469
Gratuity paid {1,060} {3.595)
Finance costs paid (800 [31,541)
Taxes paid {76.612) 1225 723)
Discontinued operations 2,717) {£3,664)
Disposal group 3,186,914 751,028
Met cash generated from oparating activities 1,026,877 1,885,037
CASH FLOWS FROM INVESTING ACTIVITIES
Furchase of property, plant and equipment (482) =
Sale proceeds from dispasal ! fransfer of properly, plant and egquioment 4,536 10
Purchase of shori-term Investments [E41,847) [(9aa,000)
Restricted cash in sscrow account [100,000) -
Redemption of shodt-term Invesiments 254,750 13,000
Interest recsivad 8714 5,451
Dividend recaived 483 462 19,884
Disposal group 210,065 98 352
Net cash generated from investing activities 319,228 {246 293)
CASH FLOWS FROM FINANCING AGTIVITIES
Repayment of barowings {11, 488] {9.958)
Finance costs pald (29,289) -
Baymant of dividend (168) (255
Disposal group (1,764 534) (1,007,107
Net cash used in financing activitles {1,805 4T8) (1,017,373
Met (decrease] in cash and cash equivalents 1,540,627 (308,628)
Cash and cash equivalents at beginning of the pericd 2,409,430 2,008,281
Cash and cash equivalents at end of the pariod 3,350,057 1,700,253
The anrexed netes frem 1 te 15 form an integral part of these conselidated condensad inlerin financiel statements.
7 \/' |
Ji . it A e
xecuthve ﬁluur Director Chilef Financial Officer
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DAWOOD LAWRENCEPUR LIMITED

NQOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2024

1. LEGAL STATUS AND OPERATIONS

11 Dawood Lawrencepur Limited (the Holding Company) was incorporaied In Pakistan in the year 2004 as a public listed company. It was
formed as a result of a Scheme of Arrangement for Amalgamation in terms of the provisions of the {now repealed) Companies
Ordinance, 1884 tetween Dawood Coiton Mills Limited {DCM), Dilon Limited (DL}, Burewala Textile Mills Limited (BTM) and
Lawrencepur Woolen and Textile Mills Limited (LWTM). The shares of the Helding Company are listed on the Pakistan Stock Exchange
Limiled (PSX).

The Holding Company's head office Is siuated a1 Dawecod Gentre, M.T. Khan Road, Karachi.

The business units of the Holding Company include the following:
Business Unit Geographical Location

Head Offices (registerad offlces)

The Holding Company 3rd Floor, Dawond Gentre, M.T. Khan Read, Karachi.
Abrax (Private) Limited 3rd Floor, Dawood Centre, M.T. Khan Road, Karach.,
GreenGo (Private) Limited Ard Floor, Dawood Centre, M. T. Khan Road, Karach,
Mezarl (Frivale) Limited 3rd Floor, Dawood Centre, M.T. Khan Road, Karachi.
Reon Alpha (Private) Limited 3rd Floor, Dawood Centre, M.T. Khan Road, Karachi.
Reon Energy Limited 3rd Floor, Dawood Centre, M. T. Khan Road, Karachi.
Tenaga Generasi Limited 3rd Floor, Dawood Centre, M.T. Khan Road, Karachi,

Solar and Wind Power Plant of
subsidiary companies ! indirect subsidiaries

Solar Power Plant of Reon Block II, District Tharparkar, Sindh.

Alpha (Frivate) Limited

Salar Power Plant of Grid Procter and Gamble's facility, Bin Qasim Town, Karachi.
Edge (Private) Limited

Wind Farm of Tenaga Khuti<un Area, Mirpur Sakro, District Thatta, Sindh.

Generasi Limiled

1.2 In prior years, ihe Holding Company suspanded operations of LWTM, BTM, DL and DCM. Land, building, plant and machinery and
relatad assets of DL and DCM were disposed off . Further plant and machinery and related assets of LWTM and BTM were also
dispased off in the priar period. Currently, the Halding Campany does nat have any industrial unit in production,

1.3 The Lawrencepur' brand name continues 1o operate under license.

1.4  The "Group" consists of:
The Halding Coempany: Dawood Lawrencepur Limited;
Associaled Company: Associated company is an entity over which the Group has significant influence but not control; and

Subsidiary Companies: Companies in which the Holding Company owns over 50% of voting rights:

Period Ended Percentage of direct holding

2024 2023
- Reon Energy Limited June 30 100% 100%
- Tenega Generasi Limited June 30 © T5% 75%
- Mozarl (Private) Limited June 30 100% 100%
- Abrax {Private) Limited June 30 100% 100%
- Greengo (Private) Limiled June 30 100% 100%
- Reon Alpha (Private) Limited June 30 100% 100%
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DAWOOD LAWRENCEFUR LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024
Reon Energy Limited

Reon Energy Limited (REL) was incorporated in Pakistan on Septernber 15, 2014, as a public unlisted company te camry out the business
of trading and construction of renswable energy projects, mainly salar projects for commercial and industrial customers.

REL holds 100% stareholding in its subsidiary namely Grid Edge (Private) Limited (GEL). GEL is a privale limitec company incarporated
in Pakistan on August B. 2018 with the principal business lo own and operate electric power generation project and to supply electricity
a3 an independeni power producer. It currently holds a generation license of upto 2MW for generation and sale of electricity to Procter
and Gamble Pakisian (Private) Limited (P&G) as a bulk power gonsumer. As at March 31, 2024, REL (together with its nominee
direclors) held 100% (2023: 100%) of the shara capital of GEL.

Tenaga Generasi Limited

Tenaga Generasi Limited (TGL) was incorporated in Pakisian on Jecember 1, 2005 as a public unlisied company to primarily carry out
the business of power generalion as an independent power producer using wind energy.

TGL has set up = 49.5 MW Wind Power Plant at Gharo, Sindh. The Project achieved 'Financial Clase' In March 2015 and has received
the Government of Pakistan Guarantee. The Plant commenced commercial operations on Qctober 11, 2016. The electricity initially
generated was being transmitted to the National Transmission and Despatch Company (NTDC) under the Energy Purchase Agreement
(EPA} until June 18, 2019, subsagueni to which the electricity generated was being transmitted to K-Electric Limited under a Short term
Power Purchasa Agency Agreemeant (STPPAA). As of September €, 2021 the STPPAA has expired and now the electricity again |5 being
transmitted 1o NTDC.

Mozart (Private) Limited
Mezart (Private) Limiled (MPL) was incorporated in Pakistan on October 4, 2016 under the repealed Companies Ordinance, 1984 (now
Companies Act, 2077) 85 a private limited company io manage investments in assoclate company.

MFL is yet to exeoute its business activities. The Directors have no intention to windup MPL.

Abrax (Private) Limited
Abrax (Private) Limied (APL) was incorporated in Pakistan on October 4, 2016 under the repealed Companies Ordinance, 1984 (naw
GCompanies Act, 2017) as a private limited company to manage the Holding Company’s legacy assets located in Burewala.

APL is yet to execute its business aclivilies. The Direciors have no intenticn to windup APL.

Greengo (Private) Limited

GreenGo (Private) Limited (GPL) was incorporated in Pakigtan on October 4, 2016 under the repealed Companies Ordinance, 1884
{now Companias Act, 2017) as a privale limited company. to manage the Holding Company's legacy assets located in Attock.

GPL is yel fo execute its business activities. The Directors have ne intention to windup GPL.

Reon Alpha (Private) Limited

Recn Alpha (Privale) Limited (RAPL) was incorporated in Pakislan on Oclober 23, 2017 under the Companies Act, 2017 as & private
limited company. The principal business of RAPL is to own and operale electric power generation project and supply of electricity s an
independent power producer. Originally, RAPL had to set up a 4 MW solar project which was upgraded to 5 MW through 2n addendum
dated March 11, 2019, at District Thar, in the province of Sindh, to provide clean electrcity to Sindh Engro Coal Mining Company
(SECMC) under a 15-year Power Purchase Agreement (PPA). The commercial operations date and final acceptance date of the project

was April 22, 2020.
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DAWOOD LAWRENCEPUR LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

Assoclated company

The Holding Company also halds investments in Dawood Hercules Corporation Limited {DHCTL, an associate) the details of which have
been pravided in note 5.1,

DHCL was incorporated in Pakistan on April 17, 1958 as a public limited company under the Companies Acl 19°3 {now the Companies
Act, 2017) and its shares are quoled on the PSX. The principal aclivity of DHCL s to manage investments in its subsidiaries and
associated companies. The registered office of DHCL is situated at Dawoad Center, M.T. Khan Road, Karachi.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Material accounting policy information

The significant accounting policias adopted in the preparation of these consalidated condensed interim financial slatements are the same
as those applied in the preparation of consolidated audited financial staterments of the Group for the year ended December 31, 2023.

2.2 Basls of preparation

These consolidated condensed interim financial statements have been prepared under the histarical cost convenlion excepl as specified
in the relevant accounting policies.

The preparation of lhese consclidated condensed interim financial statements in conformily with the approved accounting standards
requires the uze of certaln critical accounting estimates. It also requires management 1o exsrciss its judgment in the process of applying
the Group's accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and cther
factors, including expectation of future events that are believed to be reasonable under the circumstances. Actual resulls may differ from

thesa estimates.

During the preparation of these consolidated condensead interim financial statements, the significant judgements made by managemeant in
applying the Group's accounting pelicies and the key sources of estimation and unceriainty were the same as those that apply fo the
consolidated audited financial statements of the Group for the year ended December 31, 2023,

These consolidated condensed interim financial statemants do not include all the informalion reguired for consclidated annual financial
statements and therefore should be read in conjunction with the consolidated audited financial statemeanis of the Group for the year ended
December 21, 2023.

2.3 New standards, amendments and interpretation to published accounting and reporiing standards which became effective during
the period ended June 30, 2024

There were certain amendments lo accounting and reporting standards which becams effective for the Company during the current period.
However, these do not have any significant impact on the Company's financial reporting and, therefore, have not been detailed in these
condensed interim financial statements excapt that during the year, the Institute of Chartered Accountant of Pakistan (ICAP) has withdrawn
Technical Release 27 '|AS 12, Income Taxes (Revised 2012) and issued the "IAS 12 Application Guidance on Accounting for Minimum
Taxes and Final Taxss' (the Guidance). Accordingly, in accordance with the Guidancs, the Gompany has changed ils sceounting policy 1o
recognise minimum and final taxes as 'levy’ under 1AS 37 "Provisions, Contingent Liabilities and Confingent Assets” which were previously
being recognised as Income tax’.

The Company haz accounted for the effects of these changes in accounting policy retrospectively under 1AS 8 "Accounting Policies,
Changes in Accounting Estimates and Errors” and the corresponding figures have been reslated in these uncensol dated condensed interim

financial statemants. The effects of restatements are as follows:
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Effect on statement of profit or loss

Effect on candensed interim statement

For the guarter ended June 30, 2024

Levy
Profit before taxalion
Taxation

Profit after taxation
For the quarter ended June 30, 2023

Levy

Profit before taxation
Taxation

Profit after laxation

For the six months period ended

Loy

Prafit before taxation
Taxatlon

Profit after taxation

Far the six months period ended

Levy

Profit before taxation
Taxation

Frofit after taxation

Had there beenne  Impact of change After
change In in accounting incorporating
accounting policy policy effects of change
in accounting
policy

(Rupees in '000)--—---—

" 15,193 15,193
480,043 (15,183) 444 850
(132,777) 15,193 (117 584)
327,266 - 327 266
- 4,871 4971
191,095) (4.971) (95,026)
(395,724) 4,871 [380,753)
(488,779) = (486.7749)
Had there been no  Impact of change After

change in In accounting Incorporating
accounting policy policy effects of change

in accounting

policy

s==s=eemee——=(Rupees in '000)=-—--—-

’ 21,575 21 575
866,516 [21,575) 544,847
(245,705) 21,575 (224,130
820,811 2 820,811
< 4,971 4971
213978 {4.571) 209,008
(442,456) 4,971 (437 4B5)
(228,477) Z (228,477)

The related changes to the slaiement of cash flows with respect to the amount of prafit bafore taxation hawve been made as well. There is no
impact on profit after taxation and earnings per share, basic and diluted and the statement of financial position.
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2.4 New standards and amendments to published accounting and reporting standards that are not yet effective and not early adopted

by the Company:

There are cerigin new standards and amendments that will be applicable to the Company for its annual pericds beginning on or after
January 1, 2025. The new standards include IFRS 18 Presentation and Disclosure in Financial Statements and IFRS 18 Subsidiaries
without Public Accountability: Disclosures hoth with applicability date of January 1, 2027 as per IASE. These standards will become part of
the Company's financial reporting framework upon adoption by the Securities and Exchange Commission of Pakistan (SECP). The overall
amendments include those made ta IFRS 7 and IFRS 8 which clarify the date of recognition and derecagnition of a financial asset or
financial liability which are applicable effective January 1, 2026, The Company's management at present is in the process of assessing the
full impacts of these new standards and the amendments to IFRS 7 and IFRS @ and is expecting to complete the assessment in due course.

2.5 Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the accounting &nd reporting
stardards as applicable in Pakistan for interim financial reporting. The accounting and reporting slandards as applicable in Pakistan for

interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issuad by the International Accounting Standards Board (I1ASB) as notified under the
Companies Act, 2017 (the Act); and

- Provisions and directives issued under the Act.

Where provisions and directives issued under the Act differ from IFRSs, the provisions of and directives issued under the Act have been
followed.

2.8 Functional and presentation currency

These consolidated condansed interim financial statements are presented in Pakistani Rupess which s the Group's functional currency.

2.7 Basis of consolidation

2.5.1 The condensed interim financial statemenis of the subsidiary companles have been consolidated on a line by line basis. The camying
value of investments held by the Holding Company is eliminated against the subsidiaries’ share capital and pre-acquisition reserves

2.5.2 Non-controlling interast has been presented as a separate item in these consolidated condensed interim financial statements. All material
intarcompany balancas and transactions have been eliminated.

2.5.3 Tha Group's inferestin ils associated entity i.e. Daweod Hercules Corporation Limited has been accountad for using the equity method.
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3. LONG TERM INVESTMENTS

Share of investment in an associate (nole 3.1)
Other invesiments

3.1 Share of investment in an associate

Associated company - quoted
Dawood Hercules Corparation Limited

Cpening balance

Add: Share of profit after taxation

Share of other comprehensive (loss) / income
Share of other components of equity

Less: Dividend received

Unaudited
June 34,
2024

Audited
Decamber 31,
2023

wmmn e Rupees in "000)--semmeeet

10,877,735 10,640,806
17.076 15,190
10,894,810 10,656,105
10,640,906 11,358 457
630,085 1,347,342
(3,5986) 22 868
- (684,882)
626,489 885,229
(389,659) (1,402,774)
10,877,735 10,640,808

3.2 During the period, OHCL, aleng with Engro Corporation Limited (ECL) and DH Parlners (Privale) Limited (DHFL) - toth subsidiaries of
DHCL - filed & pelition in the Islamabad High Court in respect of a Schema of Arrangement (the Scheme) under which it is envisaged that:

(it DHCL shall be demerged into two legal entities whereby all its assets, liabilities and obligations other than its investment in shares of ECL
as specified in the Scheme shall vest into DHPL against which DHPL shall issue its shares 1o the existing sharzholders of DECL (which

includes the Comgany) in the same proportion in which they hold shares in DHCL; and

{ii)  shares held by the shareholders of ECL, other than DHCL, (“the Transferred Shareholders”) shall vest with and Into DHCL (Le., ECL shall
become a wholly owned subsidiary of DHCL) in exchangs whereof DHCL shall issue shares in its share capital to the Transferred
Sharshalders in a proportion such that the Transferred Shareholders shall hold their present propertionate shareholding in ECL indirectly

through DHGL and name of DHCL shall be changed to "Engro Heoldings Limited'.

Subsequent to the period end on July 18, 2024, through its order, the IHC has sanctioned the Scheme. As per the Scheme, Il shall become

effective from January 1, 2025,
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4.1

4.2

ASSET CLASSIFIED AS HELD FOR SALE

Cn March 22, 2022, the Board of Directors of the Helding Company approved sale of 100% sharehalding in REL followed by which &
share purchase sgreement {SPA) was signed betwesn the Company and Juniper International FZ LLC stipulating a maximum
consideration of Rs. 300,000 subject to cerain adjustments. On May 30, 2023, the sale of REL was approved by the shareholders in
the Annual General Meeting, Accordingly, the Company has classified its investment in REL as held for sale. During lhe year, the
Holding Company has signed an addendum to the 5PA at revised consideration of Rs.100,000.

The completion of sale transaction is gubject to replacament of the Company's corporate guarantees issued in favour of the lenders of
REL which the managemenl expects fo achieve in the current year.

On December 18, 2023, the Board of Diractors of the Company approved the strategic decision to dispose the enlire shareholding in
TGL. Following this decision, a comprehensive due diligence process was underlzken, and non-binding offers were received from
patantial buyers.

The management of the Company basad on the high probability of approval from the International Finance Corporation (IFC) and the
shareholders of the Company in respect of the proposed sale fransaction has classified the Company's investmant in TGL as held for
sals.

Subsequent to the year end, the Company has entered into a SPA with Artistic Milliners (Pvt) Limited specifying a consideration of US
Dollars 30,800 for 100% siakes, subject to various potential adjustments. Further, IFC which holds 25% sharehaolding In TGL has also in
its lettar dated March 11, 2024 agreed to tag zlong with the said transaction under section 4.06(b) of the TGL's Shareholder's
Agreement. Tha management expects to complets the sals transaction within 2024,
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43 ASSETS AND LIABILITIES OF DISPOSAL GROUF CLASSIFIED AS HELD FOR BALE Unaudited Augited
June 30, December 31,
2024 2023
Assets classifiad as held for sale e ————{RLipEey in "000)
Mon-current assets
Praperty, plant and eguipment 13,170,438 13,640,609
Right-of-Lise assets 527 88,220
Imangible assets 84,668 51,489
Deferred taxation - net 434, 574 434,974
Long-tarm loars 269 369
13,671,278 14,215 652
Current assets
Stock-in-trade 1,473,230 1,444 G
Trade debts 3,236,916 4 542 443
Corract assets 428 424 1,440 E83
Leans and advances 258,960 133 568
Depasits, prepayments and other receivablss 2613926 2,375,630
Taation - net 61,631 165 545
Snori-term invesiments 34 675 42 471
Accrued returm 1,018 257
Sales tax receivable - 69,330
Cash and bank balances 3,809 458 2,283,533
12,018,235 12 A7E 463
Provizion for Imgairment loes (6,431 E84) (4,499,578)
TOTAL ASSETS OF DISPOSAL GROUP 16,267 829 22184612

Liabilities directly associated with assets classified as held for sale
Nan-current liabilities

Staff retireament banafits TT 467 - 73,8s?
Long-tarm finsnces 4 427 737 5,758,935
Lease liavilities 116,588 146,502

4621303 5.855,290

Current liabilities

Current parton cf:
Long-term finances 2.551,074 2517316
Lease liabilities 8,782 20,134
Trade and cther payablas 1,954,431 2,478.505
Coniract liabilities HE3,690 81,881
Short-term finances 136,745 853,654
Salss tax payzble 34,223
Accrued mark-up 187 440 264,598
Taxes payaola 28912 43,207
5,930,277 7,040,395
TOTAL LIABILITIES 10,552,179 12,995,685
MET ASSETS OF DISFOSAL GROUP CLASSIFIED AS HELD FOR SALE 8,705,650 9,198,927
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4.4 FINANCIAL PERFORMANCE OF DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE

Unaudited Unauditad
June 30, Jane 30,
FOR THE THREE MONTHS ENDED MARCH 31, 2024 2024 2023
Revenues from contracis with customers - net 6,840,478 4,857,374
Cost of revenue [4.762,172) [2,860,618)
Gross profit 2,178,308 1,896, 755
Selling and distribution expenses {1B2,147) (152,212)
Administralive expenses (280,273) (214,219)
Other expersas {8,280) {77.201)
Other income 239,563 115,653
Profit from operations 1,987,167 1,668 7TE
Finance cost [314,235) [&24 811)
Impairment loss (note 4.5) (1,932,186) (260 418}
Profit before taxation T (Ee234) 753747
Taxation (117.483) {57 441)
Frofit after taxation {408,717) 696,306
(Loss) { profit for the year {406,717} 596,306

4.5 Represenis impainment recognised in the carrying value of related assels for the following Cash Generating Units:

Unaudited Unaudited
June 30, June 30,
2024 2023
{Rupaas in '000)
Tenaga Generasi Limited (TGL) 722078 -
Reon Energy Limited (REL) 200,450 213,223
022 528 213,223

The recoverable amount of assets of the cash generating units, TGL and REL, aggregaled lo Rs.8,805 850, ecuivalent to US Dollars
30,500, and Rs. 100,000, respectively. The recoverable amount of these assets was based on fair value less cost of disposal. The fair
value measurament (Level 3) was determined based on multiple bids received from market participants.
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Unaudited Audited
June 30, June 30,
2024 2023

e (R U pSE S i1 000}
4.6 GCASHFLOWS GENERATED BY DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE

Met casn gensrated from operating actvities 3,188 014 701,028
Mel cash generated from investing activites 210,085 8,367
Met cash used in financing activities (1,764,534 (1,007,160)
MNet increase in cash and cash equivalents generated 1,632,445 (117,772)

5 SHARE CAPITAL
Authorized capital

Unauditecd Audited Unaudited Audited
June 30, December 31, June 30, December 231,
2024 2023 2024 2023
—-—-—--Number of shares-------— Rupoos:
75,000,000 75,000,000 Crdinary shares of Rs. 10 each 750,000 750,000

Issused, subscribed and paid-up capital

Unaudited Audited Unaudited Audited
June 30, Decamber 31, June 34, December 31,
2024 2023 2024 2023
- Number of shareges-es==- memmmme—( RUpees in '000)---—---—
2,204,002 2,204,002 Ordinary shares of Rs. 10 each 22,040 22,040

full paid in cash

12,805 118 12,805,118 Issuad for consideration other 128,081 128,051
than cash
44 048,739 44 048 739 Fully paid as bonus shares 440,487 440 487
130,520 130,520 Iszued as right izssue as per the 1,305 1,305
Courts order
111,430 111,430 Issued as bonus shares as per 1.115 1,115
the Court's order
54,269,809 58,299,808 552,998 592 998
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6. SHORT TERM EORROWING
Short-term running finance under mark-ug

arrangement 126,746 853,654
Maney market loan &
Short-term finances = -

136,746 843,654
Related to disposal greup (136,745) (853,654)

i CONTINGENCIES AND COMMITMENTS

There have been no materal changes in contingencies and commitments as disclosed in notes 21.1 and 22.2 1o the unconsalidated
financial statements for the year ended December 31, 2023 excepl for the following:

7.4 During the period, the following corporate guarantees issued by the Company in favour of the lenders of REL were discharged as per the
terms of SPA:

-Rs 300 million issued in favaur of MCB Bank Limited to secure unfunded facility provided to REL for the import / purchase of plant,
machinery, stores, and spares; and

. Rs 500 million issued in favour of Karandaaz Pakistan through JS Bank Limited against financing facilities for REL.

7.1.1 The corporate guarantee amounitng to Rs 800 million issued in favour of Bank Al Habib Pakistan Limited to secure a long-term running
facility for REL has axpired during the period which has not been renewed.

7.1.2 The Company i& committed to pay Rs 70.599 million related 1o transaction costs subject 1o the completion of disposal of a subsidiary.

Half Year Ended
Unaudited Unaudited
June 30, June 30,
2024 2023

. REVENUE - NET ~———--—{Rupeas in '000}
Renewabie energy (Solar) ) 4515819 2466614
Alernate Energy (Wind) 2,460,689 2422422
6,576 458 4,888,037

Textile

Fabric 1.028 1,123
6,977,514 4,890,160
Related to discontinued operations (1,028) (1,123)
Related o disposal group (8,940 478) (4 B57,374)
36,011 31,663
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8,  EARNING J (LOSS) PER SHARE - Bagic and diluted

Thare is no dilutive effect an the basic earnings / (logs) per share of the Group which is based an:

Half Year Ended
Unaudited Unaudited
June 30, June 30,
2024 2023

Continuing operations and disposal group [ - 11T/ )14 POSS——

Frofit for the pericd (atiributable to the

owners of the Holding Company) 620,811 (4895 515)
Weighted average number of ordinary

shares (in thousand) £9.300 56 300
Earning par share 10.47 (8.36)
Discontinued operations

Loss for the period (attributable to

the owners of the Holding Company) 1414,718) (23,250)
Weighted average number of ardinary

shares {in thousand) 59,300 59,300

(6.39) (0.39)

L.pss per share

10. FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

10.1  Financial risk factors
The Group's activities expose it to a variety of financial risks: market risk (Including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.
These consolidated condensed interim financial statements do nat include all financial risk managemant information and disclosures

which are required in the annual consolidaied financial statemenis and should be read in conjunction with the Company's annual
consalidated financial statements as at December 31, 2023. There have been no changes in any rigk management policies since the

year end.

10.2 Fair value hlerarchy

The table below anzlyses financial instruments carried at fair value using the valuation method. The different levels have been defined as

follows:

-Level| 1: Quoted prees (unadjusled) in active markets for identical assets or labilifies;

- Level 2; Inputs otner than quoted prices included within level 1 that are cbservable for the assel or liability either directly (i.e. as prices)
or indirecily (i.e. derived from prices), and

- Lavel 3: Inpuls for the asset or liagilty that ars not based on observable market data.
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Unaudited

As at June 30, 2024
Level 2 Level 3

Non-current assets
Financial assets at fair value through
profit or loss
- Long-term investments (investrments
in units of mutual funds)

Financizl assets at fair value through
other comprehensive income -
- Long-term imvestments (investments
in 'unquoted equity shares)

Current assets

Financial assets at fair value through
profit cr loss
- Short term investments
{investiments in guoted equity shares)

- Short-term invastmants (invastments
in units of mutual funds)

Non- current asset Classified as
held fo sale
- Reon Energy Limited (REL)

Mon-current assets
Financial assets at Tair value through
profit or loss
- LongHterm invaestments (investmants
in units of Mmutual funds)
Financial assats at fair value through
other comprehensive incomea
- Long-term imvesimeants (investmeants
in unguoted equity shares)

Current assets
Financial assets at fair value thraugh
profit or loss
- Short term investrnents (investments
in guoled equity shares)
- Short-term invwestments (investments
in units of mutual funds)

Non- current asset Classified as
held fo sale
- Reon Energy Limited {REL)

1,466,137

17.080

360, 886

15

100,000

17,060

15

1,466,137

369 BEE

100,000

1,468,137

386,846

100,015

1,953,088

Audited

As at Decemnber 31, 2023

1,158,000

Level 2

15,184

145,809

{Rupees in '000)

Level 3

Total

15

100,000

15,184

15

1,158,000

145,808

100,000

1,158,000

160,983

100,015

1,418,008
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11 SEGMENT REPORTING
The foliowing infarmation pressents operating results regarding operating segments for the hally year endad June 30,2024

Tewtlle - discontinued

Renewable energy oparzatlons Qther operations Total
20z 2y 2024 2023 20e4 2023 2024 2023
Fmymriom From condrac! wiih custarners - nat
1 imng of revEnuUE racagriicn
= Al @ ponl in ime . - 1.025 5000 - - 1,025 5208
- Ower e 36,011 T2 : . 36,011 72002
36,011 72 7 1925 5,202 : : 47,056 el

Coslof revenue {18,127} 75,408 {1,105) (5,521 . 2 (1837 (30,830
Sogriomt gross prefit ! Joss) 17, 80 45 Sy (=411 212 = = 1818 45,281
Selling and ciswibution sxparsas = - 1194 152 = - 17 Ba
Admirisrative sxpansas (1,804 {826 (801, 447) (83,800} (121,407 BT IR (172 |say {427 304)
Orhar gupursus = ] = = (388) (15, 048) (358) (14,048)
Divizand inzome 2]
Impaenant lnns nn rade dehs .

and contrad sssats 15,0000 15,000 -
Oilher ineome a2 1,667 47 5400 SEe45 348, 206 44,052 210,295 548 168
Firance cost {30,287} (44,5817 = 5 1800} 143,878 {3087 (BT, 540y
Shara of praft from associate = = 4 - 249,875 - Ga0 875
Tasaticn (117,483 428] - - 69 182) (385 231) (265,573) {3EREET)
Im pairmant loss = < = = = = - b
Segment net profit | [lass) [135,043) (3,206) (7.988) (31,719 34,639 479,713 |485,402) 444,789
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13 TRANSACTIONS WITH RELATED PARTIES
Transachion with related parties, other than these which have been disclosed elsewhere in this consolidated condensed interim financial
statements, are as follows:
Unaudited Unaudited
June 30, June 30,
2023 2022
Relationship Nature of transaction Rupees
a. Associated companies
Dawood Hercules Corporation Limited Reimbursable expanses by the Group 32,874 2,878
Dividend Income 1,168,978 -
Reimbursable expenses lo the Group 1,726 1,136
Sach Intermnatioral {Private) Limited Reimbursable expansas incurred by the Group 424 a9
Royalty charged by the Group 17,886 8,164
Fenalty charged against overdue receivables - 442
Rental Income 330 185
The Dawood Foundation Expenses incurred by the Group 10,649 4 653
Engro Energy Limited Operations and manienance expenses - 105,834
Project revenue - 238
Extra work - 3,825
International Finance Corpaoration Borrowing cost charged to Group 133,526 27,834
Repayment of loan 272,727 195,085
Suparvision fae 1,578 1.184
Accrued Mark-up 2,347 -
b. Key management personnel Salaries and benefits 38,501 18,079
c. Directors Meeting foes 600 450
14 NON-ADJUSTING EVENT AFTER STATEMENT OF FINANCIAL POSITION DATE
The Board of Directarz of the Holding Company in its meeting held an August 28, 2024 has approved an interim cash dividend of Rs. 3 !-—
(2023: Nill) per ordinary share amounting to Rs._1 7 z-ﬂfm'far the year ending December 371, 2024, These consolidated condensed intefim
financial statements do not include the effact of of the said interim dividend,
15 DATE OF AUTHORIZATION FOR ISSUE

This consolidated condensed interim financial statements were authorized for issue on August 25, 2023 by the Board of Directors of the
Holding Compeany.

q\,ﬁ-__&{:?"‘

Chief Financlal Officer

t-.
ul]va
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