ey PROGRESSIVE
INSURANCE
COMPANY
LIMITED




PROGRESSIVE INSURANCE COMPANY LTD.

CONTENTS

Sr.No.

Descriptions

Page

O 0 3 O O B W N

e
o N o O k= WD =R o

VISION / MISSION STATEMENT AND QUALITY POLICIES
COMPANY INFORMATION

NOTICE OF MEETING

CHAIRMAN REPORT

CHAIRMAN REPORT URDU

DIRECTORS” REPORT

DIRECTORS” REPORT (Urdu)

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE
GOVERNANCE

AUDITORS” REPORT

STATEMENT OF FINANCIAL POSITION

PROFIT AND LOSS ACCOUNT & OTHER COMPREHENSIVE INCOME
STATEMENT CASH FLOW

STATEMENT OF CHANGES IN EQUITY

NOTES TO THE ACCOUNTS

PATTEREN OF SAHARE HOLDINGS

FORM OF PROXY

O N G W

11

21

23
27
28

29
30
31
51
53

1|Page







PROGRESSIVE INSURANCE COMPANY LTD.

VISION STATEMENT
To grow as a professional and trusted business entity with the objective to play a leading role
in progress of insurance industry and safeguard interest of the policy holders, shareholders,

re-insurance, business associate’s partners as a whole.

MISSION STATEMENT

% To strengthen the roots of the company, lifting it way past other Companies to
standout and emerge as one of the leading Insurance Companies of Pakistan.

% To restore trust among shareholders and policyholders.

»* To increase wealth of shareholders by procuring quality business and introducing
new products with competitive edge over others.

¢ To Progress through good governance, recognized corporate and insurance practices

and highly skilled marketing and office staff.

QUALITY POLICY

Progressive Insurance Company Limited believes in providing high quality solutions to

risk exposures to the satisfaction of its, customers through:

¢ Developing and maintaining the best quality culture;

¢ Developing capabilities of employees of the Company;

% Continuous improvement and teamwork spirit;

¢ Updating business knowledge and techniques for betterment of each concern;
¢ Efficient utilization of resources and manpower of the Company; and

% Introducing high standards of professionalism globally.

3|Page
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COMPANY INFORMATION

BOARD OF DIRECTORS Mr. Abdul Haleem
Mr. Syed Sabur Rehman
Mr. Asim Anwer

Mr. Ziauddin Abdus Shaafi
Mr. Muhammad Abdul Wahab

Mr. Muhammad Haroon
Mr. Om Parkash

Chairman
Director / CEO
Director
Director
Director
Director
Director

Chairman (Non-Executive Director)

Member (Non-Executive Director)

CHIEF EXECUTIVE Syed Sabur Rehman
COMPANY SECRETARY Abdul Wahab
REGISTERED OFFICE
Office No. 505-507, 5t Floor, Japan Plaza
M.A Jinnah Road Karachi.
Tel: 021-32712551-52.
HEAD OFFICE
Office No. 505-507, 5t Floor, Japan Plaza
M.A Jinnah Road Karachi.
Tel: 021-32712551- 52.
AUDIT COMMITTEE
Name of Person Designation
Ziauddin Abdus
Shaafi
Muhammad Abdul
Wahab
Abdul Haleem

Member (Non-Executive Director)

BANKERS
The Bank of Khyber

SHARES REGISTRAR
F.D Registrar Service (Pvt) Ltd

AUDITORS
M/s. S.M Suhail & Co
Chartered Accountants

LEGAL ADVISOR
Mr. A. Wahab Baloch,
Advocate

STOCK EXCHANGE LISTING
Progressive Insurance Company Limited is
on the Pakistan Stock Exchange Ltd.

PUBLIC INFORMATION
Financial analysts, stock brokers and media desiring

Information about the company and all types of general

Insurance should contact Mr. Abdul Wahab & Chief Executive Officer,
Progressive Insurance Company Limited, at Company’s Head Office, Karachi.
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SHAREHOLDER INFORMATION
Inquiries concerning lost share certificates,
dividend payment, change of address,
verification of transfer deeds and share
transfer should be directed to contact our
registered office 505-507, 5t Floor, Japan
Plaza, M. A Jinnah Road, Karachi.

Tel: 021-32712551-52.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Thirty Seventh Annual General Meeting of Progressive Insurance
Company Limited will be held at Office No. 505-507, 5% Floor, Japan Plaza, M. A. Jinnah Road, Karachi
on September 20, 2024 at 10:00 A.M to transact the following business:

Ordinary Business:

1. To confirm the Minutes of the last Extra Ordinary General Meeting of the Company held
on January 2, 2023.

2. To receive, consider and adopt the Audited Accounts for the years ended December 31,
2023 together with the Directors’ and Auditors’ reports thereon.

3. Enhancement of Paid up capital by way of other than right.

4. To appoint Auditors and fix their remuneration for the year ended December 31, 2024.

5. To transact any other business with the permission of the Chair.

Following Business to be passed
Special Business:

“Resolved” that Enhancement of Paid up capital by way of other than right.
The existing paid up capital of the company of Rs 161,500,000 to be enhanced by the way of further
issue share capital other than right to the extent of Rs. 200,000,000.

“Further Resolved” To consider and if thought fit, increase the Authorized Capital of the Company
be and is hereby increased from 200,000,000/- (Rupees Two Hundred Million) to Rs. 2,500,000,000/-
(Rupees Two Billion Five Hundred Million) divided into 250,000,000 Ordinary shares of Rupees 10/-
each and to pass the following Special Resolution with and without modification.

“"FURTHER RESOLVED"” that Clause V of the Memorandum of Association and Article 4 of the
Articles of Association of the Company be and are hereby amended to be read as under:

“Further Resolved that right shares will be issued at Rs.1.25 @ a discount of Rs. 8.75 subject to
approval of S.E.C.P.

Clause.

The Capital of the Company is Rupees Two Billion Five Hundred Million (Rs. 2,500,000,000/-) divided
into Two Hundred Fifty Million (250,000,000) Ordinary shares of Rupees Ten (Rs.10/-) each with the
rights, privileges and conditions attaching thereto as are provided by regulations of the banking
company for the time being with powers to increase or reduce the capital and to sub- divide the
shares in the capital for the time being into several classes, however, various classes of ordinary
shares, if any, as to profit, and other benefits shall be strictly proportionate to the paid up value of
shares.

Article

The Authorized Capital of the Company is Rs. 2,500,000,000/- divided into 250,000,000 Ordinary
shares of Rs. 10/- each.
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“Further resolved that necessary formalities in this regard shall be completed by company
secretary with the approval by board of directors of the company or as directed by the board
in this regard.

Karachi: By Order of the Board
Dated: 30 August, 2024

Syed Sabur Rehman
Chief Executive Officer

NOTES:
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The Share Transfer Book of the Company closed from September 14, 2024 to September
20, 2024 (both days inclusive).

A member entitled to attend and vote at this meeting may appoint another member as
his/her Proxies in order to be received at the Registered Office of the Company not less
the 48 hours before the time of Meetings.

For attending the meetings and appointing proxies CDC Account holders will further have
to follow the guidelines as laid in circular 1 dated January 26, 2000 issued by the Securities
and Exchange Commission of Pakistan.

Shareholders are required to inform the Company of any change in their address
immediately.



PROGRESSIVE INSURANCE COMPANY LTD.

CHAIRMAN REPORT

Dear Respected, Shareholders,

With great pleasure I welcome, all of you on behalf of the Board of Directors to the 37t
Annual General Meeting of Progressive Insurance Co Ltd, and to present before you the
Chairman Report, along with the audited financial statements as on 31st December 2023, for
your kind consideration.

I thank you for your gratitude and for your presence for the Shareholders meeting.

It is worthwhile to place before you the financial position of the company at the backdrop of
global economic scenario the changes that have taken place around the world, and how
Pakistan experienced various functional and administrative experiences, elections etc in
23/24, including our economy.

Global Growth has slowed down to the extent that the global economy is falling into
recession.

Stakeholders should make decision by highlighting emerging trends and challenges faced by
the Insurance Industry.

GLOBAL ECONOMIC OUTLOOK:

Global Growth has slowed to the extent that the global Economy is falling into recession.
Very High inflation has triggered monetary policy tightening around the world to contain it,
including major economies of the world. The Tightening was necessary for price stability, it
has contributed to a significant global financial condition.

In Pakistan and some other countries Inflation has been spurred by large currency
depreciation against the U.S. $. Inflation remains high worldwide and well above central Bank
Targets. The cost of living crisis tight financial conditions, it's hard for the middle and lower
income class to survive in day to day needs, resulting in the decline of insurance premium
and business. Global growth forecast is to slow from 6%in 2021 to almost 2.6%in 2023, this
is the poorest and weakest growth profile since 2001, and it might rise to over 3% in 2024.

Regulatory Authority:

Our Regulatory Authority the Securities and Exchange has no clue whatsoever and is in the
doldrums, since Mr. Amir was made chairman, Neither he had the capacity to run the Apex
Regulatory Body (SECP) nor he had any expertise, He was specializing in promoting, Red
Tapism, particularly in the financial sector Insurance, Leasing, Investment Banking etc.,
which is highly contradictory to the Preamble of SECP act and ordinance which warrants the
regulator to promote corporate Sector.

His incompetency is more evident from his last venture of launching leap which is complete
disaster, instead of being digitized, (S.E.C.P) has shifted back to manual filing system, the
backlog is for almost a year, and now the system is that much crippled down that officials of
SECP are asking to submit their statutory Returns and documents are manually filed instead
of online filing. Infect Mr. Amir has played a vital role in spoiling the image and efficiency of
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SECP, which used to be one of the professional organization in the past. The
Competent commission who had vast experience were sacked or retired, or
their contracts were not renewed. The current chairman has inherited an inefficient
management.

Letters to the departments are not answered for weeks, Reminders are sent but no
replies, telephone calls are not properly answered, and there is lack of knowledge in
the departments.

Proper and qualified staff should be hired or provisions chairman and commissioners
should be kept advisers who have vast experience namely Mr.Ijazi Ms. Sadia Khan,
there should be no political appointee as a regulator.

Karachi:

Date: August 28, 2024

Chairman
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Karachi:

Date: August 28, 2024

Chairman
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DIRECTOR’S REPORT

Change in the Company and Law of Life. (And those who look only in the past or
present are certain to miss the Future).

Welcome to the new era in “Agriculture, farming, produce and delivering in “Progressive
Insurance Company Limited (The Proposed Name Progressive Trading &
Agriculture Company Ltd"”) on yearly basis.

I provide a report to the board of directors of in “Progressive Insurance Company
Limited (The Proposed Name Progressive Trading & Agriculture Company Ltd")
that I will share with all of you highlighting various activities.

This year report is meant to initiate the new operations to “Progressive Trading & Agriculture
Ltd".

Strategic plan

The strategic plan is the plan what we do on a daily basis towards achieving our vision of
outstanding care “"No exception”.

The current company strategic plan is used as the forward for the monthly and yearly report,
you will continue to hear that everything we do has to be tied back into the strategic plan.

If the work we are doing is not directly or indirectly tied into the strategic plan and does not
accomplish one of the strategic directions then we will stop doing it.

The current strategic plan we have created in 2023, was when we decided to change the
nature of business from insurance to agriculture and its allied products and trading.

It was created by direct involvement of the sponsor, and in the interest of majority and minor
shareholders, especially to give good dividend to the minor shareholders who have been loyal
to the company and voted for the change in the article of association and memorandum and
the change in the nature of business.

It was also created by the direct involvement of the front line staff from across the

organization.

It was created by examining both our internal and external environment and determining
what our organization should focus on operationally, for the benefits of our shareholders and
staff.

The directors are pleased to present the Annual Report along with the Audited Financial
Statements for the year ended 315" December 2023.

With a market of 260 million people, the growth in agriculture produce will be enormous,
hence the company and its sponsors are in negotiation to purchase freehold and lease hold
agriculture land (almost Two Thousand Acres) in various cities of Sindh.

With a population increasing every year, agriculture produce will have to be increased, and
with foreign exchange reserve depleting, the agriculture sector will help in supporting to stop
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the imports of farm and agriculture produce, reducing the burden on the exchequer.
(This step is being taken if S.E.C.P approves the changeover in nature of business.)

Our commitment is to satisfy the needs of the country, though it will be a drop in the
ocean.

Progressive Insurance Company Limited is committed to maintain high
standards of corporate governance without any exception.

The directors are diligently working to make the company compliant with the
provisions of the code of corporate governance as required by the SECP and formed
as part of PSX listing regulations. Whoever due to on hold position case by SECP no
statement of CCG is prepared for the year.

Net Loss

Total comprehensive loss by company is Rs.8,493,669/- during the Financial year
2023.(Loss per Share Rs. 0.53)

Loan from Director/Sponsor

An amount of Rs. 7,142,549/- has been obtained by the company during the year
from the director to meet the misc  expenditures of the company, the
sponsor/directors of the company are continuously giving loan, as interest free, and
payable to the directors as and when available with the company.

Remuneration of Directors & Chief Executive.

The Chief Executive, Directors and other Executives, have been performing voluntary
services and no remuneration has been paid to them.

Corporate and Financial Reporting Framework
The Director confirm that:-

a) The financial statement prepared by the management of the company presents
fairly its state of the affairs, the result of its operations, cash flow and changes in
equity.

b) Proper books of accounts of the company have been maintained.

c) Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and
prudent judgment.

d) International financial reporting standards as applicable in Pakistan and the
requirements of Companies act 2017 have been followed in preparation of the
financial statements, and any departure thereof has been adequately disclosed and
explained.

e) The system of internal control is sound in design and has been effectively
implemented and monitored.

f) There are no significant doubts upon the company’s ability to continue as a going
concern.
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g) There has been no material departure from the best practices of corporate
governance, as detailed in the listing regulations.

h) During the year atleast one Board of Directors meeting was held and attended by
each director was as follows:

Board of Directors No of Meeting
Om Parkash
Syed Sabur Rehman
Abdul Haleem
Ziauddin Abdus Shaafi
Mr.Asim Anwer
Muhammad Abdul Wahab
Muhammad Haroon

Pattern of Shareholding

NANDDNDNR

The pattern of shareholding of the Company is annexed to this report.
KEY OPERATING AND FINANCIAL DATA

Following is the summary of key operating and financial data for the last 6 years:-

2023 2022 2021 2020 2019 2018
Reserves and Retained Earnings (16.42)  (13.91) (57.57) (48.01) (46.73) (44.67)
Investment Income 0.49 0.21 (0.12) (0.29) (0.30) (0.45)

Direct Premium - - - - - -
Retained Premium - - - - - -
Net Claims Paid & Outstanding - - - - - -
Profit before Tax (8.745)  (10.03) (9.487) (0.175) (0.178) (0.81)
Divided declared — Cash - - - - -

Remuneration Policy of Non-Executive Directors

The fee of Non-Executive and independent directors for attending the board and committee
meetings of the company is determined by the board from time to time.

External Auditors

M/s Suhail and Co, Chartered Accountants have completed their assignments for the year
2023 and retire at the conclusion of the 37t Annual general Meeting.

Being eligible, they have offered themselves for the reappointment and pursuant to
recommendation of Board Audit Committee.

Board of Directors has enclosed and recommended same for shareholders’ approval.

Principal Risk and Political Uncertainty

a) Increase input costs due to rising inflation and devaluation in currency.
b) Macroeconomic uncertainties leading to lower GDP and economic activities which might affect
demand.
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Response to Auditor Observation

We are fully aware of the challenges, including recurring losses however the sponsors will
convert the loan into equity. The sponsors have committed to keep on injecting the money
into the company till the company changes the nature of business which has been applied to
SECP and is in process. Key steps include transitioning the business model from “General
Insurance” to “General Trading and Agriculture,” seeking cancellation of the Insurance
License, and proposing a name change to better reflect the new focus.

However if the SECP does not approve the sponsors are already in process to raise the capital
of the company as required by the SECP.

While these efforts have been temporarily delayed due to the pending winding-up petition by
SECP, we are actively contesting this in court, with confidence in favorable outcome.
Additionally we are committed to providing interest-free funds to support the Company’s
working capital needs. We are also prioritizing compliance with SECP and PSX regulation,
aiming to restore the Company’s status and remove its shares from default counter.

The financial statements are prepared on a going concern basis, reflecting the director’s belief
in the Company recovery.

Future Outlook

We continue to have a positive outlook on the long term growth potential of the business,
however we foresee certain headwinds in the short term in the form of Pak Rupees
depreciation, higher inflation. This might have an impact on the overall future result.

Acknowledgements:

We take this opportunity to thanks our valued shareholders, employees, clients, customer,
who have trust in us and continue to provide sustained support in ensuring the progress of
the company. Our staff is the greatest strength, our shareholders have been loyal and have
always given us the confidence and helped us in reviving the company.

Our shareholders are the ones who gave us the strength in confidence building measures and
have always supported us no matter what for which the sponsors are undebated to them. Our
shareholders are fundamental to everything’s, we do particularly in times of the significant
change inside and outside our company.

Karachi: For and on behalf of the
Date: August 28, 2024 Board of Directors

AN

Syed Sabur Rehman
Chief Executive Officer
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PROGRESSIVE INSURANCE COMPANY LTD.

Pattern of Shareholding
The pattern of shareholding of the Company is annexed to this report.

KEY OPERATING AND FINANCIAL DATA

Following is the summary of key operating and financial data for the last 6 years:-

2023 2022 2021 2020 2019 2018
Reserves and Retained Earnings (16.42)  (13.91) (57.57) (48.01) (46.73) (44.67)
Investment Income 0.49 0.21 (0.12) (0.29) (0.30) (0.45)

Direct Premium

Retained Premium

Net Claims Paid & Outstanding - - - - - -
Profit before Tax (8.745) (10.03) (9.487) (0.175) (0.178) (0.81)
Divided declared — Cash - - - - -
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PROGRESSIVE INSURANCE COMPANY LTD.

Char lered e ror %
Accountants  j 0

S.M. SUHAIL & CO. % SGA

Chartered Accountants

INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF

PROGRESSIVE INSURANCE COMPANY LIMITED

ON THE STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE FOR
INSURERS, 2016 AND LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019 FOR THE YEAR ENDED DECEMBER 31, 2023

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code
of Corporate Governance) Regulations, 2019 and the Code of Corporate Governance for
Insurers, 2016 prepared by the Board of Directors of Progressive Insurance Company Limited
(the Company) for the year ended December 31, 2023, in accordance with the requirements
of reguiation 36 of ihe Regulations.

The responsibility for compliance with the Code is that of the Board Directors of the Company.
Ourresponsibility is o review, to the extent where such compliance can be objectively verified,
whether the Statement of Compliance reflects the status of the Company's compliance with
the provisions of the Code and report if it does not and to highlight any non-compliance with
the requirement of the Code. A review is limited primarily to inquire of the Company's
personnel and review of the various documents prepared by the Company to comply with
the Code.

As a part of our audit of the financial statements we are required to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statement on internal control covers all risk and controls or to form an opinion on the
effectiveness of such internal controls, the Company's corporate governance procedure and
risks;

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval, ifs related party transactions and also ensure compliance with the requirements
of section 208 of Companies Act, 2017. We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee. We have not carried out
procedures to assess and determine the Company's process for identification of related
parties and that whether the related party transaction were undertaken at arm's length price
of not.

We have highlighted the instances of non-compliances with the Regulations below, as
reflected in the comesponding paragraph reference in the Statement of Compliance. These
instances of non-compliances are primarily due to the fact that the Company is not in
operation due to suspension of license by the Pakistan Stock Exchange.

Reference | Description
0 | No Annual Statement of compliance with Secfion 11 & 12 of the Insurance
| Ordinance 2000 was submitted by the management as per requirement
| (Ixxviii) & (Ixxix)of the Code of Corporate governance for Insurer 2016 (the
| "Code") for the year ended December 31, 2023.
1 No female director is appointed at the board as required by regulation 7 of
| the regulations.
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PROGRESSIVE INSURANCE COMPANY LTD.
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Chartered Accountants

4 SGA

Reference

Description

2

No independent director is being appointed on the board as required by
regulation 6(1) of the Code.

5

The complete record of particulars of the significant policies along with The:r
date of approval or updating is not being maintained by the company.

6

11

 Regulation 10(3) (Il) of the Code.

The Company has not prepared a code of conduct as required by the

The Company has not established a sound sysiem of internal control as |
required by the regulation 10(3) (ll) of the Code.

12

The Company has not aranged the Director's training program as reqwred
by the regulation 18 of the regulations.

| Committee, Nomination Commitiee, FEthics Committee and Risk

The Company has not established Underwriting Commitiee, Claim Statement
Committee, Reinsurance and Co-Insurance Committee, HR & Remuneration

Management Committee.

20

The quarterly and half yearly meetings were not held dve to the non-
existence of the committees stipulated in point 18. Further, the Audit
Commitiee only convened three meetings, failing to fulfil the regulatory
requirement of holding the last quarterly meeting as per regulation 27(2)(1) of
the Code.

22

the requirements of regulation of Regulation 31(1) of the Code.

The Company has not established an effective internal audit function as per

27

The Company has not appointed as Actuary as per the requirement (IXXIll)
of the Code.

28

The Compcmy has not prepared an Investment Policy as per the requnremeT1
of the Code.t

29

The Company has not established a Risk Management Department as per
the requirement of the Code.

31

| The Company has not set up a Grievance Function as per the requnremem

of the Code. 1

Based on ourreview, except for the above instances of non-compliances with the Regulations,
nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Company
for the year ended December 31, 2023.

S.M. Suhdil & Co.
Chartered Accountants

Karachi

Qur Ref: SMS-A-08472024

Date: () 4 SEP 2024

UDIN: CR202310197AFsbwTSpE
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S.M. SUHAIL & CO. % SGA

Chartered Accountants

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF PROGRESSIVE INSURANCE COMPANY LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS OF DECEMBER 31, 2023

OPINION

We have audited the annexed financial statements of Progressive Insurance Company
Limited (the Company). which comprise the statement of financial position as at December
31, 2023, the statement of profit or loss and other comprehensive income, the statement of
changes in equily, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and 1o the best of our information and according fo the explanations given 1o
us, the statement of financial position, the statement of profit or loss and comprehensive
income, the statement of changes in equjty and the statement of cash flows together with
the notes forming part thereof, conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 and
the Insurance Ordinance, 2000, in the manner so required and respectively give a true and
fair view of the state of Company's affairs as at December, 31 2023, the statement of profit or
loss and other comprehensive income, the statement of changes in equity, the statement of
cash flows for the year then ended.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have fulfiled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

.

MATERIAL UNCERTAINTY RELATING TO GOING CONCERN

We draw attention to note 2 to these financial statements which disclose that the Company
has not generated any revenue and is reporting recuring losses, and the loss for the year
ended on December 31, 2023, amounted to Rs. 8.745 milion (Dec 2022: Rs. 10.039 million).
Additionally, it describes the matters relating to non-compliances by the Company with the
minimum paid-up capital required of Rs. 500 million as per the Insurance Rule 2017, as a result
the insurance license of the Company has been suspended, many years ago, Moreover, the
Company has not complied with the Companies Act 2017 requirement for submission of
quarterly and half-year financials statement and statement of compliance and regulatory
returns with applicable law. Further, the trading of shares of the Company was suspended
since June 22, 2009 and the Company's shares were placed on the default counter of
Pakistan Stock Exchange ("PSX"), according to the PSX regulation 5.11.1(b) in this regard.

P ¢
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However, the management of the Company is striiving to improve the position of the
Company. The Company has undertaken several steps that include changing the business
activity from "General Insurance" to “"General Trading and Agriculture”, application for
cancellation of insurance license, proposing to change to the name to “Progressive Trading
and Agriculture Company Limited", changing the year end from December to June, intend
to increase the authorize share capital and incorporating these changes in the
Memorandum and Articles of the Company. But, these efforts of the Company are on-hold
by the SECP, because of winding up petition by the SECP is pending in the High Court for not
complying with minimum share capital requirements and other matters. The Company has
engaged an advocate to contest the case and he has assured that this is @ winning case.

Currently, the Company in the process of complying with all of the SECP and PSX regulations
and is actively pursuing for obtaining necessary approvals from relevant authorities for
removal of its shares from the default counter of the PSX. Additionally, the Directors of the
Company have also agreed to provide interest-free funds to finance the working capital
requirements of the Company as and when needed. On the basis of the above steps, the
Financial Statements are prepared on going concern.

Our opinion is not modified in respect of the above matters.

.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Except for the matters described in the Basis for Opinion section and Material Uncertainty
Relating to Going Concern section of our report, we have determined that there are no
other key audit matters to communicate in our report.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR'’S REPORT THEREON

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact.
We have nothing fo report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND BOARD OF DIRECTORS FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of Insurance Ordinance, 2000 and, Companies Act, 2017 (XIX
of 2017), and for such internal control as management determines is necessary fo enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

‘ Page 2 of 4
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In preparing the financial statements, management is responsible for assessing the
Company's ability fo continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no redlistic alternative
but to do so.

Board of Directors is responsible for overseeing the Company's financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:
e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the overide of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern bgasis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or condifions that may cast significant doubt on
the Company's ability to continue as a going concermn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to contfinue as a going concem.

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying tfransactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

2
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We also provide the board of directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017) and the Insurance Ordinance, 2000; and

b] the statement of financial ,position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statement thereon have
been drawn up in conformity with the Companies Act, 2017 (XXI of 2017) and the
Insurance Ordinance, 2000, and are in agreement with the books of account; and

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

The engagement pariner on the audit resulting in this independent auditor's report is
Mr. S.M. Suhail, FCA. _

S.M. Suhail & Co.
Chartered Accountants

Karachi

Our Ref: SMS-A-08462024
Date: 04 SEP 2024

UDIN: AR202310197zSA4HX0yo
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PROGRESSIVE INSURANCE COMPANY LIMITED
Statement of Financial Position
As at December 31, 2023

2023 2022

ASSETS (Amountsin PKR)
Non-Current Assefs : S
Operating assets 393,018
Total Non-Current Assets 21,786,991 393,018
Current Assets

Investments

- In equity securities . - 6 | 165952 129,964
- In open ended funds | 7 | 2308950 2,093,350
- In term deposits | 8 1,250,000 1,250,000
|Advance tax i 526,748 526,748
Accrued investment income ) 4 194,026 194,026 |
Deposit with State Bank of Pakistan ) 1,000,000 1,000,000
Advances and other receivables - 10 5,647,188 5,518,346
Cash and bank balances - 11 13109 | 205022
Total Current Assets ) . B ) 11,106972 | 10,917,456
:!:lon-curren! assets held for sale A 12 111,500,000 111,500,000

OTA 810,4

Q AND

Capital and reserves cﬂ_r_ibutcble}oCﬂgony's equily il 52 _—

Authorized share capital

20,000,000 (2022: 20,000,000) Ordinary Shares of Rs. 10 each 200,000,000 200,000,000
Issued, subscribed and paid-up capital

16,150,000 (2022: 14,150,000) Ordinary Shares of Rs. 10 each | 13 161,500,000 161,500,000
Reserves 1,642,644 1,391,057
Loan from Director - 14 54,510,933 24,818,384
Accumulcted losses (78,185,312) (69.440,056)
Total Equity 139,468,265 118,269,385

Liabilities
Underwriting Provisions

~ Provision for outstanding claims (including IBNR) =
Creditors and accruals
Unclaimed dividend

300,755 | 300,755

Accrued expenses 15 | 1,145,570 761,960

Other creditors 16 378,373 378,373

Total Creditors and Accruals 1,824,698 1,441,088

Advance against non-current assets held for sale 12 3,100,000 3,100,000

OTA & 4 b 44 Y Y6 510

Contingéncigs and commitments 7* - B l ;-1'7 ] i - s

The annexed notes from 1 to 29 form an integral part of these financial s emem:(w

Director

ChieffFinancial Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED
Statement of Profit or Loss and Other Comprehensive Income

For the year ended December 31, 2023

STATEMENT OF PROFIT OR LOSS

2023

2022

Premium
Premium revenue

(Amounts in PKR)

Premium ceded to reinsurers
Net premium revenue

Claims and Commission

Net insurance claims
Net commission expense

Insurance claims and commission expenses

Management expenses

Underwriting results
Other Income

Investment income 18 397945 21 627@ ‘
Rental income =
Total other income 49,945 216,278
Results of Operating Activities 49,945 216,278
General and odministrotiverexpenses 19 (8,791,694) (10,251,656)
Bank charges - (3,507) (3,260)
Other expenses N - -
Total expenses B (8.795,201) (10,254,916)
(Loss) Before Tax from Operations (8,745,?56) (10,038,638)
Taxation “ =
O afre axario 8 D.035 o
O R @, PR O
Unrealized gain/ (loss) on NIT units 215,600 (337,750)
Unrealized gain/ (loss) on equity investments (94,980)
Total other comprehensive income/ (Loss) (432,730)

Total Comprehensive (Loss) for the Year (8,493,649)

(0.53)|

(10,471,348)
(0.65)|

[(Loss) per share l [

The annexed notes from | to 29 form an integral part of these financial statements. P
e

(ot

Director

28 | Chief Exes(iive ChietFinancial Officer
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PROGRESSIVE INSURANCE COMPANY
Statement of Cash Flows

For the year ended December 31, 2023

LIMITED

\\/ >l
k/Chlef Exec /u'(e

-/

Jual

Director

2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES (Amounts in PKR)
(a) Underwriting activity '

Premium received B B - =

Reinsurance premium paid "

Claims paid - -

Surrender pOId - = |

Reinsurance and other recoveries received - -

Commission paid - -

Commission received | =

Other underwriting payments = =

Other underwriting receipts - -
Net Cash Flow from Underwriting Activities - -
(b) Other operating activities

Income tax paid =~ |} i .

General management expenses paid (7,234,406) (9.734,674)
~ Ofther operating payments . - (241,023}

Finance cost S (3.507) (3,260)

Other payment on operating assets (131.,494)| =

Other receipt in respect of operating assets 1 -
'Total Cash (Outflow) from Operating Activities (7,369 ,407) (9,978,958)
CASH FLOWS FROM INVESTING ACTIVITIES
Profit/ return received 3.395 -
Dividend received 46,550 13,797 |
Proceeds from non-current asset held for sale - - |
Capital expenditure - (71,000)
Proceed from investments 23,44)
Additional investments - (22,417)
Total Cash (Outflow) from Investing Activities i 49,945 | (56,180) |
CASH FLOWS FROM FINANCING ACTIVITIES :
Loans received/ (repaid) _7]27,549 | 9.940,204
Total Cash Inflow from Financing Activities T 7,127,549 | 9,940,204 |
Net (Decrease) in Cash and cash equivalents (191.913), (94,933)
Cash and cash equivalents at beginning of the year 205,022 299,955
Cash and Cash Equivalents at the End of the Year 13,109 205,022
Reconciliation to Profit and Loss Account | 2023 | 2022 ‘
Operating Cash Qutflow (7.369,407) (2,978,958)
Depreciation 7 (1.171,026) (44,049)
Gain on disposal of shares | = | 8,455
Increase in assets other than cash i 128,843 238,491
Increase in liabilities other than running finance l (383,610) (470,400)
Markup on deposits | 3,395 -
Markupon TDR | - | 194,026
Dividend income - - 46,550 | 13,797
(Loss) after taxation — (8.745,256)|  (10,038,638)|
The annexed notes from 1 to 29 form an integral part of these financial statements. w

Chief Fi(/onciol Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED

Statement of Changes in Equity
For the year ended December 31, 2023

Particulars

(all amounts in PKR)

Capital

Issued,

Subscribed Loan from
and Paid-up Director

Capital

Galn/ (Loss) on
Investment
Avdilable for

Sale

Reserves

Unredlized

Accumulated
Profit / (Loss)

Total

Balance as ot December 31,2021 | 161,500,000 | 14878180 | 1823786 |  (59.401,418)] 118800548
(Loss) after taxation - - - (10,038,638)| (10,038,638)
|Other comprehensive (loss) =} - |  (432,730) - (432,730}
Additional loan from Director - | 10,637,346 | - - 10,637,346
Loan repaid to Director - (697,142)| - - (697,142)

Balance as ot December 31,2022 | 161,500,000 | 24818,384 | 1,391,057 | (69,440056)| 118.2¢9,385
(Loss) atter taxation - . . (8.745.256)  (8.745,256)
Other comprehensive income 2 = | 251,587 - 251.587
Additional loan from Director 3 54,510933 2 s 54510933 |
Loan repaid to Director - - - - =
Balance as at December 31, 2023 161,500,000 |  79.329.317 1,642,644 |  (78,185,312)] 164,286,649 |

The annexed notes from 1 to 29 form an integral part of these financial sfotementsw

Director

Chief Fi

ncial Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2023

THE COMPANY AND IT'S OPERATIONS

The Company was incorporated as a Public Limited Company in 1987 under the
fepeaied Companies Ordinance, 1984, now the Companies Act, 2017. iis shares are
quoted on the Pakistan Stock Exchange. The principal activity of the Company is to
provide non-lite insurance services tor fre, marine, motor, and miscellaneous classes,
The registered office of the company is situated at Room # 505-507, Sth floor, Japan
Plaza, M.A Jinnah Road, Karachi.

- MATERIAL UNCERTAINITY RELATED TO GOING CONCERN

There is a material uncertainity related to going concern of the Company,
of the following reasons:

it is because

The Company has not genercted any revenue and is reporting recurring losses and the
loss for the year ended on December 31, 2023, s amounted to Rs. 8.745 million (Dec
2022: Rs. 7.693 miillion).

The Company could not undertaeke any new insurance business as the Company does
not meet the minimum paid-up capital required of Rs. 500 million, net off any discount
offered on issue of shares as required under clause 11 of the Insurance Rule 2017. As a
result of this, the insurance license of the Company has been suspended, above 14
years.

The Company is currently not preparing statement of compliance as required by Code
of Corporate Governance tor Insurer 201 6.

PSX Regulations 5.7.2 (b).

The Company is currently not preparing statement of solvency and other statements as
requried by Insurance Ordinance, 2000. -
The Company is currently not preparing annual of Free-Float statement as requried by

The Company is curently not complying with the requriement of CDC Regulations
13.7.1. Clause A (i) for Reconciliation of CDR.

Furthermore, the trading of shares of the Company had been suspended and the|
Company's shares were placed on the default counter of Pakistan Stock Exchange
("PSX"}, according 1o the PSX regulation 5.11. l(b) in this regard, via notice by PSX doted
June 22, 2009.

following:

In the current financial year, the Company has attempted notable changes to resolve
the non-compliances and revive the business of the Company, this include the
The first is the major step that, the Company has undergone a strategic shift, realigning
its core focus from "General Insurance” to a more expansive arena that includes
"General Trading and Agriculture”. The Company initiate to engage with customers
after approval of this shift. Moreover, the Company has also considered to join trading
business of multiple products that includes petroleum products. Cumrently, the Company
is also in process to consider the legal compliances to acquire the petrol pump on
lease at Jamshoro Sindh. This shift reflects the Company's proactive response to
prevailing circumstances.!

The second one is the Company applied and fook follow ups, for canceliation of its|
insurance license with the SECP Insurance Division, Iskamabad. This shift reflects the

Company's proactive response to prevailing circumstances.
The third one is the Company has proposed a new name to adopt, "Progressive Trodmg

and Agriculture Company Limited”,  ge™® |
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
Fonhe year ended December 31, 2023

= MATERIAL UNCERTAINITY RELATED TO GOING CONCERN

The fourth one s the Company's intended and approved in general meeting to
change its financial year-end from December to June, due to attempting to a non
insurance business. The inaugural short financial year was expected to conclude on
June 30, 2024.

The fifth one is the Company is considering to opprdve in the General Me_eﬁ\g to
increase the Authorized Capital to Rs. 2.5 billion.

Lastly, the Company is also in the process of making adjustments to ifs rules and
ireguloﬁons, the Memorandum and Arficles of Association, to align with the proposed
ichanges.

'However, these modmcctsons are on-hold, because of a petition submitted by the SECP
for winding up of the Company before the Hon'ble Sindh High Court. The basis of the
|petition is that the Company did not meet the minimum paid-up capital requirement of
ﬁRs. 500 million as per Insurance Rule 2017. The hearing is curently pending before the
‘Hon'ble Sindh High Court. Because of the positive remarks from Legal Consultant of the

Company, the Management is confident for the favorable outcome of the case.

‘lnspite of the necessary improvement steps taken above by the Company and had
|prepcred the Half-yearly and quarterly financials statements, and the annual
'statement of Compliance as per Code of Corporate Governance for Insurer 2016, and
loth«mr regulatory returns. But, the Company was unable to submit these as these were
not occepted due to on-hold pfoceednng of the winding up case by the SECP.

'The above-stated conditions indicate the existence of material uncertainty which may
|cast significant doubt about the Company's ability to continue as a going concem.
However, the management of the Company is striving to change the business from
"General Insurance” o a more expansive arena that includes "Trading and Agriculiure”,
and is in the process of complying with all of the SECP and PSX regulations and is
actively pursuing for obtaining necessary approvals from relevant authorities for
removal of its shares from the default counter of the PSX.

Additionally, the Directors of the Company have assured to financially support, as well
as with professional expertise to manage the affairs of the Company. y

Keeping in view of these facts, these financial statements have been prepared on
going concern basis.

BASIS OF PREPARATION

These financial statements have been prepared in line with the requirement and
format issued by the Securities and Exchange Commission of Pakistan (SECP) through
Insurance Rules, 2017 (the Rules) vide SRO 89 (1)/2017 DATED 09 February, 2017, with
appropriate modifications based on the advice of the Shariah Board of the Company.

These financial statements have been prepared under the historical cost convemig‘\w
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3.1

Statement of Compliance

3.3

These financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) issued by the
infernational Accounting Standards Board and Islamic Financial Accounting Standards
(IFASs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are
notified under the Companies Act, 2017, provisions of and directives issued under the
Companies Act, 2017, the Insurance Ordinance, 2000, Insurance Rules, 2017 and
Insurance Accounting Regulations, 2017. In case requirements differ, the provisions or
directives of the Companies Act, 2017, Insurance Ordinance, 2000, Insurance Rules,
2017 and Insurance Accounting Regulations, 2017, have been prevailed.

Use of Estimates and Judgements

The preparation of financial statements in conformity with approved accounting
standards as applicable in Pakistan, requires management to make judgments,
estimates and assumptions that' affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates and associated
assumpftions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis
of making the judgments about carrying values of the assets and liabilities that are not
readily apparent, from the other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed, on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

Functional and _Prmﬁtaﬂon Cune;c‘y .

3.4

These financial statements have been prepared and presented in Pakistani Rupees,

which is the Company's functional and presentation curency.

Stondords interpretations and amendments to published approved dccounllng
standards that are effective in the current year

|There are certain new and amended standards, Interpretations and amendments that

are mandatory for the Company's accounting periods beginning on or after January |1,
2023 but are considered not to be relevant or do not have any significant effect on the
Company's operations and therefore, have not been stated in these financiai

statements. ;.

33|Page
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
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3.5

Standards, interpretations and amend'n‘nh to published upptoved accounting
siondads that aonotyot effective:

3.5.1

The following standards, omendments and mterpretohons of 1he occounhng “and
reporting standards as applicable in Pakistan will be effective for accounting periods
beginning on or after January 1, 2023:

Effective date

Standards, amendments or interpretations (period beginning on or after)

Classification of Licbiliﬁes as Cu-nent or Non-current -

Amendments to IAS | January 01, 2024

Nén-currem L|cbnmes with Covenants - Amendments
January 01, 2024

to 1AS 1

- IFRS 16 - 'Leases’ (qmendl’nents) January 01, 2024
- IAS 1 - ‘Presentation of financial statements’

(amendments) | January 1, 2024

IFRS 17 - 'Insurance contracts' has been notified by the IAASB to be effective for annual
periods beginning on or after January 1, 2023 but by the Securities and Exchange
Commission of Pakistan notification its application is delayed till January 1 2026.

The management has opted temporary exemption from the application of IFRS ¢ as
allowed by the International Accounting Standards Board (IASB) for entities whose
activities are predominantly connected with insurance. Further details relating to
temporary exemption from the application of IFRS 9 are given in notes to these
financial statements.

The Company expects that such improvements to the standards will not have any
material impact on the Company's financial statements in the period of initial
application, except for IFRS 17. SECP vide its SRO 1715 dated 21 November 2023
directed the application of IFRS 17 for the period commencing from 1 January 2026.

Tempomry exemption from appllcaﬁon Of IFRS 9

As an insurance company, the management has opted temporary exemption from the
application of IFRS 9 as allowed by the International Accounting Standards Board (IASB)
for entities whose activities are predominantly connected with insurance as the
percentage of the total camrying amount of its liabilites connected with insurance
relative to the total carrying amount of all its liabilities is greater than 90 percent and
the Company doesn't engage in significant activities unconnected with insurance
based on historical available information. Additional disclosures, as required by 1ASB, for
lbeing eligible to apply the temporary exemption from the application of IFRS 9. ,,mN"

P
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4

For the year ended December 31, 2023
Note

MAJOR ACCOUNTING POLICY INFORMATION

The significant accounting policies adopted in preparation of these financial
statements are set out below. These policies have been applied consistently to all the
years presented, unless otherwise stated changes in the relevant financial statements.

Operating Assets

These are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Depreciation is charged over the estimated useful life of the asset on a
systematic basis to income applying the reducing balance method at the rates
specified in the financial statements, after taking into accounl residual value.

"

Depreciation on additions is charged from the month in which the asset is put to use
whereas no depreciation is charged in the month the asset is disposed off.

Subsequent costs are included in the assets' carrying amount or recognized as a
iseparate assel, as appropriaie, only when it is possible thai the future economic
'benefits associated with the items will flow fo the company and the cost of the item
can be measured reliably, Maintenance and normal repairs are charged to the
statement of profit and loss currently.

An item of tangible asset is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss in the year
the asset is derecognized.

An asset's carrying amount is written down immediately to its recoverable amount if the
asset's camying amount is greater than its estimated recoverable amount.

4.2

Impairment

The carrying amount of assets are reviewed at each reporting period to determine
whether there is any indication of impairment of any assets of group of assets. If any
such indication exists , the recoverable amgunt of such assets is estimated and
impairment losses are recognized immediately in the financial statements. The resulting
impairment loss is taken to statement of profit and loss except for impairment loss on
revalued assets, which is adjusted against related revaluation surplus fo the extent that
the impairment loss does not exceed the surplus on revaluation of that asset.

An impairment |oss is reversed (except for impairment loss relating to goodwill), if there
has been a change in the estimate used to determine the recoverable amount. Such
reversals are only made to the extent that the asset's camying amount does not
exceed the amount the would have been determined if no impairment loss had been
[recognized. »

lIn accordance with the Company's policy, an aliowance for doubiful accounts is
lestcblished to account for the potential impairment of receivables. The provision for)
impairment is recognized based on an assessment of the likelihood of recovery of the
outstanding balance. In cases where the Company determines that it is improbable
that the receivable will be collected, the allowance for impairment is written off as an

expense. et ) - ]

M-
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For the year ended December 31, 2023

43

Premium

4.4

For all the insurance contracts, premiums / cover notes issued including administrative
surcharge received / receivable under a policy / cover note are recognized as written
from the date of attachment of the risk to the policy / cover note and over the period
of the insurance from inception o the expiry of policy. Where premiums for a policy are
payable in instalments, full premium for the duration of the policy is recognized as
written at the inception of the policy and related assets set up for premiums receivable
at a later date. Premiums are stated gross of commission payable to intermediaries and
exclusive of taxes and duties levied on premiums.

Liability Adequacy Test

At each financial statement date, liability adequacy tests are performed separately for
each class of business to ensure the adequacy of the uneamed premium liability for
that class. It is performed by comparing the expected future liability, after reinsurance,
from claims and other expenses, including reinsurance expense, commissions and other
underwriting expenses, expected to be incurred after consolidated financial
statements date in respect of policies in force at consolidated financial statements
date with the carying amount of unearned premium liability. Any deficiency is
recognized by establishing a provision (premium deficiency reserve) to meet the deficit.

The expected future liability is estimated with reference to the experience during the
expired period of the contracts, adjusted for significant individual losses, which are not
expected to recur during the remaining period of the policies, and expectations of
future events that are believed to be reasonable.

The movement in the premium deficiency reserve is recognized as an expense or
income in the profit and loss account for the year.

4.5

Reinsurance Contracts -
Reinsurance premium is recognized as an expense at the time the reinsurance is
ceded. Commission on reinsurance cessions are recognized in accordance with the
policy of recognizing premium revenue.

Reinsurance assets represent balances due from “reinsurance companies and
reinsurance recoveries against outstanding = claims. Reinsurance recoveries are
estimated in @ manner consistent with the outstanding claims provision and are in
accordance with the reinsurance contracts. Reinsurance liabilities represent balances
due to reinsurance companies and are primarily premiums payable for reinsurance
contracts and are recognized at the same time when reinsurance premiums are
recognized as an expense. — _
Reinsurance assets or liabilities are derecognized when the contractual rights are
exlinguished or expired.

Fhonclql instruments )

Financial assets and financial liabilities are recognized at the time when the Company
becomes a party to the contractual provisions of the instrument. Financial assets are de
recognized when the contractual right to receive future cash flows from the asset
expire or is transferred along with the risk and reward of the asset. Financial liabilities are
de-recognized when obligation specified in the contact is discharged, cancelied or
expired. Any gain or loss on de-recognition of the financial asset and liabilities is
recognized in the statement of profit and loss of the curent yeqw

7
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4.7 |Offsetting of Financial Assets and Liabiiities
Financial assets and financial liabilities are only offset and the net amount is reported in
the statement of financial position when there is a legally enforceable right to set off
the recognized amounts and the Company intends to either settle on a net basis, or to
realize the osel and settle the liability srmulioneously

Te’ Investments
'48.1 |Recogniion

a. |All investments are initially recognized at cost being the fair value of the consideration
given and include fransaction costs, except for held for trading investments in which
case transaction costs are charged to statement of profit and loss.

b. |All investments are de-recognized when the rights to receive cash flows from the
investments have expired or have been transferred and the Company has iransferred
substantially all risks and rewards of ownership.

c. [Investments are recognized and classified as follows:

- Investments otrif_oir value through profit or loss' -
| - Held to maturity
; - Loans and receivables
' - Available for sale
482 Measurement 7 -

(i) lnvesfments cn fcur value through statement of profit or loss

a. |These financial assets are acquired principally for the purpose of generating prom from
short term fluctuation in prices or are pari of a portfoiio for which there is a recent
actual pattern of short term profit taking.

B These include held-for-trading investments and those designated under this category
upon initial recognition. Subsequent to initial recognition, these are camed at fair value.

() - Held to maturity and loans and recewobles -

a. |[Investments with fixed maturity, where mcncgemeni has both the intent and the obmy
to hold to maturity, are classified as held to maturity.

b. |Loans and receivables are non-derivative financial assets with fixed or determinable |
poyments that are not quoted in an active market.

G, Subsequemly, both heid to mct(ﬁ;’ ané loans and receivables are measured at

amortized cost less provision for impairment, if any. Any premium paid or discount
availed on acquisition of held to maturity investment is deferred and amortized over the

term of investment using the effective yielcg,,'-«\ﬁ

/,// e
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(i)

- Available for sde>

Q.

Investments which are intended 1o be held for an undefined period of time but may be
sold in response to the need for liquidity, changes in interest rates, equity prices or
exchange rates are classified as available-for-sale.

These are investments that do not fall under investment at “fair value through profit or
loss”, "loans and receivables” and "held to maturity” categories,

Subseqguent to initial recognition at cost, quoted investments are stated at the lower of
cost or market value (market value on an individual investment basis being taken as
lower if the fall is other than temporary) in accordance with the requirements of the

SEC (Insurance) Rules, 2002 vide S.R.O. 938 dated December 2002.

The Company uses the market values of respective investments (based on stock
exchange quotations) in- case of listed equity securities and net assefs value
announced by the respective mutual funds in case of investments in mutual funds at
the reporting date to determine the market values of investments.

Since the company's no longer going concern, the fair value gain on Available for sale
investment was directly recorded in P&L.

_(iv)

- Date of recognition

Regular way purchases and sales of investments that require delivery within the fime
frame established by regulations or market convention are recognized at the trade
date. Trade date is the date on which the Company commits o purchase or sell the
investment.

4.9

Cash and Cash Equivalents

Cash and cash equivalent for the pumposes of Statement of cash flows statement and
the statement of financial position, consist of cash in hand, policy stamps, bond papers,
bank balances and short term deposits with original maturities of three months or less
and, highly liquid short-term investments that are convertible in fo known amount of
cash and, are subject to insignificant risk of change in value.

4.10

Credifors, Accruals and Provisions

| an

Liabilities for creditors and other amounts payable are carried at cost which is the fair
value of the consideration to be paid in the future for the services received, whether or
not billed to the Company.

Provisions are recognized when the Company has a present legal or constructive
obligation as a result of past events, it is probable that, an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount can be made. Provisions are reviewed at each reporting date
and adjusted 1o reflect the current best estimate.

Investment Income

Income from heid to maturity investments is recognized on a time proportion basis
taking into account the effective yield on the investments. The difference between the
redemption value and the purchase price of the held to maturity investments is
amortized and taken to the statement of profit and loss.

Dividend income from investments is recognized when the Company's right to recelve}
the payment is established. — e i B e R
Gain or loss on sale of investments is recognized when the investment is sold and to
receive the payment is established.

Profit on bank deposits and Iskamic investment products is recognized on a receipt basis
{taking into account the effective yield. ; P ]

2 '
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4.12

Clalms

Claims are charged to income as incumred based on estimated liability for
compensation owed under the insurance contracts. It includes claims handling costs
that are directly related to the processing and settlement of claims, a reduction for the
value of salvage and other recoveries and any adjustments to claims outstanding from
previous years.

| 413 |

Provision for Outstanding Claims (including IBNR)
A liability for outstanding claims is recognized in respect of all claims incurred up to the
financial statement date, which is measured at the undiscounted value of expected
future payments. Provision for outstanding claims include amounts in relation to claims
reported but not settled, claims incurred but not reported (IBNR) and expected claims

settlement costs.

4.14

4141

a

Taxation

Income tax charge comprises currem ond deferred tax. Income tax expense is
recognized in the statement of profit and loss, except to the extent that it relates to
litems recognized directly in other comprehensive income, in which case it is recognized
\m other comprehensnve income.”

- 1
'Current -

4.14.2

Provision for current taxation is based on the taxable income for the year determined in
accordance with the prevailing law for taxation on income using prevailing tax rates
after taking into account available tax credits and rebates, if any or minimum tax under
the Income Tax Ordinance, 2001, whichever is higher. The charge for current tax also
include adjustments, where considered necessary, to provision for taxation made in
previous years arising from assessments finalized during the current year for such years.

Deferred

Defered tax is accounted for using the statement of financial position liability method
in respect of all temporary differences at the reporting date between the tax bases
and carmying amounts of assets and liabilities for financial reporting purposes. Deferred
fax liabilities are generally recognized for all taxable temporary differences and
defered tax assets are recognized to the extent that it is probable that taxable profits
will be available against which the deductible femporary differences, unused tax losses
and tax credits can be utilized.

Deferred tax assels and liabilities are measured ai the iax rates that are expecied fo
apply to the period when the asset is realized or the liability is settled, based on the tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Deferred tax is charged or credited in the statement of profit and loss, except in
Ithe case of items credited or charged to equity in which case it is included in equilzl.mp

LA
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' Note
s

OPERATING ASSETS

Particulars - Owned
Assets

: As at
January 01,

COsT

Additions/
(Disposal)

(Amounts in PKR)

)an.,

oono._suomﬁ.

DEPRECIATION
Charge

! As at
| January 01,
2023

 for

the Period

December 31,

As at

12023

Book
Value

Ad ot Rate

%

oon!ﬂv! 31,

- 2023 2023, | 2023
|Bukding . - | 22550000 22550000 - | 1,127,500 1,127,500 | 21,422,500 | 5
Office equipment - 1435771 15,000 1,450,771 1,186,388 o 26438 | _\m‘_wm\ww\ o lwuﬂoi% 10
Fumniture & fixtures | 1,497,096 - | 1,497,096 1,379.680 |, 11,742 1,391,422 105,674 | 10 |
Air conditioner 324,860 . 324,860 312,265 1,259 313525 | 11,335 10 |
‘Motor vehicles 2,642,053 | 2642053 2,628,429 | 4,087 2,632,516 9,537 |

5,899,780

22,565,000

28,464,780

5,506,763

1,171,026

6,677,789

21,786,991

c ) ) U e . ) e = .
13 OSSO D€ )
J4Z " . ole JLL
U
Office equipment 1.364,771 71,000 _..A.wm..wﬂ _\_om.o.mml i m.uumw L. :.moh@m,m-i. ,i;ﬁmmwmu-ll_‘ol
Furniture & fixtures 1,497,096 - _ho\wbo\a\. 1,366,634 13046 | 1379680 | 117,416 | 10
Air conditioner 324,860 - 324,860 310,866 1,399 312,265 12,595 | 10
Motor vehicles 2,642,053 - 2,642,053 2,622,591 | 5839 2,628,429 13,624 | 30

December 31, 2022 5,828,780

71,000

5,899,780

5462714

5,506,763

393,018
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2023 2022
EQUITY SECURITIES
{Amounts in PKR)
‘Avadilable for sale
QUE)ted Others 6.1 - f 165,952 129 964
[Total Equity Securities 165,952 | 129,964 |
NumberofShcres/ Market Value per Tolal Markel Value
Investee name Unit Share
; m  aw 2 mw 7
SiSouthem GasComparylimled | X B m| LB] 9 9B 3% 2| 27|
SANBA Bonk Lid oW m omonw| s | M @] %
Bank of Purjab Limited Doy el ml es] ay 80| B@r| e 4
KBecticiyCopociionimted | 47 m| o sml oonl 3| 25w 1me| e
St Cotton Limted voel s e wo 20l 2z 2] aml
|0t Modaraba W~ 3| W22 20l 60] 4% 45| 5 J'
8L growlh und - Cios A S0 S| S| a8 4@ 40| 4] 24| 30,
Lgowthind-Casbsegment | X0 50 RIEER TS | 958 590
IDG Khan Cement Umited Lo WS | 7] S R DS, 19| 303
Nicla MR Foocs Limited Coaw 2o0] amo| - Lo - | s
(Gran Gioba Limited Do s] ] nal s w2l a0 s aes)
GhoniChemical ndstiesLimited |~ X6 X6 9| Iles| 12160 99| 38 37| 926,
Sik Bork imited w3 B m | o L) | sos| |
SoudiPoklesng Comporylimited |~ 200 2000] 20! - T B B B 1
first Dawood hvesiment Bank ‘[r 0 E 7,000 1.74 o | 200 - - 14000 |
Tiee! Corporafion limifed Lol 1wl o0l 8| 1620 ael 180 20| 460
ot esmen L an aw| mo] Cam| a am) w0l K| %o
Fﬂg'c Power Gen Qodipur Lo 100! 0| aw| am o3| A w193
(Granchara e And Rubber Co. w| s - | ®ms| 20 - 1875|150
i i : I
Quoted - Ores [ 2w| am] 29 s 1a] M
OPEN ENDED FUNDS <A
(Amounts In PKR)
__Mutucl funds - Nit Units 7.1 7 . 2308950 2,093,350 |
Total Open Ended Funds 2,308, 950 2,093,350 |

Nde Mutual Number of Shares/ Unit Market Value per Share Total Market Value

, 7] - Funds

‘ 2023 2022 2021 2023 2022 2021 2023 2022 2021
NIT Units 35,000 35,000 35,000 65.97 59.81 69.46 1 23089501 2093,350 | 2,431,100

el | moo| se0| 3000 2308950 | 2,093,350 | 2431,100

w
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TERM DEPOSITS

2023 2022

{Amounts in PKR)

Investment in Term Deposits | i !
Bank of Khyber 250,000 I 250,000
United Bank Limited 1,000,000 | 1,000,000
~|Total Term Deposits - B | 1.250,000 I 1,250,000
8.1 The term deposits carry morkup at rates ranging from 4% - 6% (2022: 3% - 4%).

Note

; ACCRUED INVESTMENT INCOME

Accrued profit on deposit receipts 194,026 194,026
Total Accrued Investment Income 194,026 | 194,026
9.1 |As of the current reporting period due to the misplacement of Term Deposit Receipts by
‘the Bank, confimation of accrued profits was not provided until last year.
Consequently, no profits have keen accrued until last year. However, upon inquiry by
'management from the Bank in the current year, the accrued profits till date were
'discovered and consequently recorded. ‘

e ADVANCES AND OTHER RECEIVABLES

Advances (Note 10.1) ‘ 5,512,000 5,512,000
Other receivables 7 | 3694 6,346
Advonce to employees } * 64,000 - |
) Prepc»d Insurance 1 67,494 - 1‘
*”— |
Total Advorlci And Other Recejygtg!es w 5647, 188 5, 518 346 w
10.1 ‘ThlS represents an amount of Rs. 5.512 million (Dec 2022: 5272) glven as odvonces'
ogoxnst the purchase of properties. However, the deals not yet materialized and 1he
rrefund amount is outstanding from the parties.

N]o: CASH AND BANK BALANCES
Cash in hand A 11,288 29,898
. Cash gtgan Current account 7 ) - 1.821 1757 124
wTofol Cash And Bank Balances ' 13,109 205, 022

Note 2023 2022
12 NON-CURRENT ASSETS HELD FOR SALE (Amounts in PKR)
Property 12.] '
|Written down value - 111,500,000 | 111,500,000
Fair value less cost to sell 120,000,000 120,000,000
Lower of written down value or fair value 111,500,000 | 11 1,500,000
~ [Total Non-Current Assets Held for Sale 111,500,000 | 111,500,000

12.1 On December 23, 2020, the Company entered into a contractual agreement with Mr.
‘Ghulam Nabi Gandro, an individual party, for the sale of its property located at Mirpur
'Sakro, Thatta. The property spans 999 acres and was sold for a total consideration of Rs.
1120 million, whereas its carrying value was recorded at Rs. 111.5 million. The payment
terms stipulated in the agreement allowed for the total consideration to be received
over a period of two years. However, due to unforeseen circumstances, the Company
has only received a partial payment of Rs. 3.1 million to date. The Company expects to
receive the remaining balance in the next financial yeor,.'_l poy

G4~
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements

For the year ended December 31, 2023

5,000,000 Ordinary Shares of Rs. 10/- each fully paid in 50,000,000 50,000,000

’Zzzr;soooo Ordinary Shares of Rs. 10/- each fully paid in 111,500,000 111,500,000 |

Total Issued, Subscribed And Paid-Up Capital | 161,500,000 | 161,500,000 |
; OA RO DIR OR

Unsecured and interest free loan 14.1 54,510,933 | 24,818,384

Total Loan From Director | 54510933 | 24,818,384

14.1 'This represents the funds prévided by one of the Directors, Mr. S. Sabur Rehman, to meet
day to day operational expenses of the Company. As per R - 32, issued by the ICAP, it
there is no contractual obligation with the Company to pay back this amount, thus, it is
treated as a part of the equity.

However, subject to approval from the SECP, the Company intends to settle this loan
via issuance of shares other than right to Mr. S. Sabur Rehman.

ACCRUED EXPENSES

_So!ory ) ‘ =] 168,000
Audit fee - K 594,000 359,910
Professional fee 398,520 81,000 |
'Others ‘ 153,050 153,050 |

SR R Y o B C oo | INvioe |
Total Accrued Expenses | 1,145,570 |

OTHER CREDITORS

Payable to Controller Insurance (Federal) 378,373 378,373
\Total Other Creditors : 378,373 378373 |

CONTINGENCIES AND COMMITMENTS

There were no contingencies or commitments on the Company as of the date of
statement of financial position (2022: Nil). P

. o
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2023

2023 2022

ote
INVESTMENT INCOME
1 (Amounts in PKR)

Dividend Income 46,550 13.797
C—cpitol gain/(loss) on sale of securities N 8.456
Markup on TDRs N - = | 194,026
Profit on deposits 7 3.395 -

fTotoI Investment Income 216,278

GENERAL AND ADMINISTRATIVE EXPENSES

|Salaries, allowances and benefits 2,108,751 2,345,200
LRent expense : - - Al 320,000
|Postage an courier - 4,324
Utilities & Communication 317,532 269,148
A—wiiors‘ remuneration (19.1) - 393,825 302,400
Advertissment " 13294 26,789 |
Depreciation 1,171,026 44049
Conveyance - - 115,350 55,230
.Repoir and maintenance - 1,065,280 591 ,81?
'Website maintenance 50,000 50,000
.Legol and professiohol charges - B 8876,365 27,070,1772
‘Priming and stationery - 42,384 33100
Entertainment 244,498 430,659
|Security charges - - 213,000 1 16,060—
Travelling 7 957370 1,1 14,22?
Fuel B 963,277 511,243
!lnternet cho@e; o - | 3?;922 24.231_1
Donation o | 0000 400,000 |
Other expenses . - 100,000
Miscellaneous 158,551 443,077
Insurance - i 42,269 o
Total General And Administrative Expenses 8,791,694 10,251,656
19.1 Auditors' remuneration
'Annual audit fee . o 250,000 200,000 |
Interim review fee ) ’ 95000 | 75000 |
Out-of-pocket expenses o 21,225 5000%
Sindh sales fox @ 8% - 27,600 | 22,400 |
- —fotol Auditors' Remuneration - ‘ 393.825 302;400
O O DIR OR AND O

The Chief Executive, Directors and other Executives, have been performing volunfcry_'
services and no remuneration has been paid to them. et
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements

For the year ended December 31, 2023
Note

21

RELATED PARTY TRANSACTIONS

Related parties comprise related group companies, associates, Directors, staff retirement
funds, and key management personnel. The Company In the normal course of the
‘business carried out transactions with various related parties on arm length basis. During
the year ended on December 31, 2023, there were no related party fransactions, except
as disclosed below,

Transactions During the Year 2023 2022

Nature of (Amounn ln_PKR)_ T

Name of Related Party Relationship

Relationship

Mr. S. Sabur Rehman Director Directorship
Additional loan | o 7,142,549 10.637.346
Building 22,550,000 -
Loan repaid (697,142)
Helle S Cl d O S 20 0 ()
Mr. §. Sabur Rehman Director Directorship B
Loan from Director 54,510,933 24,818,384
Associated by
Pearl Air Limited A::s:oclzf:d virtue of common
| OMPSY | Directorship o
Advance against 5,512,000 5,512,000
purchase of property

MANAGEMENT OF INSURANCE AND FINANCIAL RISK

The Company is exposed to various insurance and financial risks as part of its operations.
However, given its relatively short time in business, these risks have not yet materialized. To
mitigate any potential negative impact on the Company's financial performance, its risk
management program focuses solely on relevant financial markets. The risks arising from
the Company's financial assets and liabilities are also limited. The Company consistently
manages its financial exposure in a manner consistent with previous periods, as described
in the notes below.

The Board of Directors bears ultimate responsibility for establishing and overseeing the|
Company's risk management framework. This includes developing policies aimed at
managing risk effectively.

INSURANCE RISK

The Company issues insurance contract which are classified in the following segments.
- Fire and property damage

- me, aviation and tr(ﬁéfff
- Motor

- M?celloneous
The basic risk that the combony faces under these contracts is that the actual claims
payments or timing thereof, differs from expectation. This is influenced by the frequency
of claims, severity of claims and subsequent development of claims. However, as
explained in Note 1.1, the company cannot undertake any insurance business as the
Company does not meet the minimum paid-up capital requirement, therefore, the
insurance risk in currently Nil. 3

Y /a
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2023
Note
FINANCIAL RISK
222

The Board of Director of the company has overall responsibility for the establishment and
oversight of the Company's risk management framework. The Company has exposure to
the following risks from use of financial instruments.

- Liquidity risk - i
- Credit risk
- Market risk
21.2.1 Liquidity Risk
Liquidity risk refers to the potential that a company may experience challenges in
meeting its financial obligations as they become due. Effective liquidity risk management
practices necessitate maintaining adequate cash and marketable securities, as well as
‘ensuring access to adequate funds through committed credit facilities. To minimize risk,
\

the company finances its operations through equity and working capital while preserving
'\an appropriate balance between various sources of financing.

’The management is committed fo implementing an effective cash management system,
lwhich faciltates the company's ability to maintain adequate liquidity levels. By monitoring
cash flows, identifying potential liquidity challenges, and taking proactive steps to
mitigate risks, the company aims to safeguard its ability to meet financial obligations as
they arise.

21.22(CreditRisk

Credit risk is a significant risk factor that arises when one party involved in @ financial
instrument fails to meet their obligation, potentially causing financial losses for the other
party. The Company recognizes the importance of managing credit risk effectively and
employs several strategies to mitigate it, including closely monitoring credit exposure,
conducting transactions with a diversified pool of counterparties across various sectors,
and continuously evaluating the creditworthiness of counterparties to ensure they meet
the established standards. By implementing these measures, the Company aims to
maintain a robust credit risk management framework that mitigates potential losses and
enables it to continue conducting business operations with confidence.

Concentration of credit risk arises when several counterparties share similar business
activities, and any change in economic, political, or other conditions could affect their
ability to meet contractual obligations in the same way. The Company recognizes this risk
and takes proactive steps to manage its credit risk exposure effectively. The Company's
credit risk exposure is not significantly different from that reflected in its financial
statements. The management monitors and limits the Company's exposure to
concentration of credit risk and maintains conservative estimates of provisions for
doubtful assets, if any. Based on its assessment, the management believes that the
Company’s financial assets are adequately diversified among entities of sound financial
standing, covering various industrial sectors, as noted in notes above, and that it is not
exposed to sianificant concentration of credit risk

The credit quality of the Company's bank balance can be assessed with reference to
external credit rating as:

2023 2022
Facility B _'i\od term rating (Amounts in PKR)
[ Bank of Khyber A+ 1,821 | 175,124
gt

W~
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2023

21.2.3|Market Risk

Market risk refers to the possibility that the value of financial instruments held by an
iorgc:nlzoﬂon may experience fluctuations due to changes in market prices. These
fluctuations may arise from factors specific to individual securties or issuers, or from
general market trends affecting all traded securties. The organization under
‘considerotion is exposed to equity price risk, which arises from changes in the levels of the
PSX-Index and the value of individual shares. - -
To manage market risk, the organization has implemented a policy of selecting blue-chip
'securities, which are typically large, stable, and well-established companies with a history
|of steady performance. Additionally, the organization has diversified its portfolio by
linvesting in various sectors, thereby reducing the potential impact of losses in any one
sector. By adopting these risk management strategies, the organization aims to minimize
the potential impact of market risk on its financial position and performance.

'jFalr value of financial assets as at December 31, 2023 and change in the fair values
during the year ended December 31, 2023

2023
Equity Securities - Available for sale (Amounts in PKR)
|Opening fair value 129,964
]ncféose/ (decrease) in fair value 7 ‘ 35,987
Closing fair value 165952

21.2.4|Interest Rate Risk _ ]
Interest rate risk refers to the potential for the vaiue of financial instruments to fluctuate as
a result of changes In market yleld. This risk arises due to discrepancies between the
maturity or repricing of financial assets and liabilities within a given timeframe, resulting in
sensitivity to yield mark-up rates. The management of such discrepancies is carried out by
the company through the implementation of risk management strategies, which can
allow for the adjustment of significant gap position changes. The company|
Q.ocknowledges exposure to interest rate risk in relation to the following:

| 2023 | 2022
' Effective Interest ;
. Rate
Term deposit receipt 4% - 6% 1,250,000 | 1,250,000
Sensitivity Analysis '

The Company does not utilze fair value through profit or loss accounting for any fixed-
rate financial assets or liabilities. Consequently, changes in interest rates will not impact
the fair value of any financial instruments. To perform cash flow sensitivity analysis on
variable-rate instruments, a hypothetical 100 basis point interest rate adjustment at the
reporting date is used to determine the expected increase or decrease in profit for the
year, as indicated below. The assumption is that these changes occur uniformly and
immediately across each instrument category containing interest rate risk.

It is worth noting that market interest variations could result in significant changes if early
repayments occur. However, given that the Company is not curently engaged in any
business activities and no payments or receipts are expected from assets and liabilities in
the normal course of business, a sensitivity analysis is not necessow

Financial Instrument (Amounts in PKR)

N
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements

For the year ended December 31, 2023

Note

CAPITAL MANAGEMENT RISK

The Company's objective when managing capital is to safeguard the Company's obilityi
to continue as going concern so that it continues to provide returns to the shareholders|
and other benefits to the stakeholders. The Company manages its capital structure byj
monitoring return on assets and makes adjustment in the light of changes in economic|
conditions.

The interest cover ratio of the Company as at June 30, 2023 is Nil (2022: is Nil).

FAIR VALUE OF MEASURMENT OF FINANCIAL INSTRUMENTS

|Fcir value is the price that would be received to sell an asset or paid to transfer a liability
[in an orderly transaction between market participants at the measurement date.

[ —

Underlying the definition of fair value is the presumption that the Company is a going
concern and there is no intention or requirement to curtail materially the scale of its
operations or to undertake a transgction on adverse terms.

‘A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and regularly occurmring
market fransactions on an arm's length basis.

IFRS 13 'Fair Value Measurement requires the Company to classify fair value measurement
iin a fair value hierarchy that reflects the significance of the inputs used in making the
measurements of fair value. It has the following levels:

|
L
[- Quoted prices (unadjusted) in active markets for identical assets or liabllities (Level 1);

- Inputs other than quoted prices included within level 1 that are observable for the assets
or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2);
land B

- Inputs for assets or liabilities that are not based on observable market data (i.e.
unadijusted) inputs (Level 3).

Transfer between levels of the fair value hierarchy is recognized at the end of the
Ireporting period during which the changes have occurred. ™
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PROGRESSIVE INSURANCE COMPANY LIMITED

Notes to the Financial Statements
For the year ended December 31, 2023

o OR
i
o .
. . -
prope ofo a Aggregate
O Q ded De D U s N ana 2

O DO
'Premium - | |
[Gross premium wriffen (inclusive of
surcharge)

[Gross Insurance Premium
Insurance premium eamed

Insurance premium ceded to reinsurers
|Net Insurance Premium

Commission income
Net Underwriting Income
Claims and expenses

Insurance claims

Insurance claims recovered from reinsurers

Net Claims

Commission expense

Management expense '

Net Insurance Claims and Expenses
Underwriting Resulls

Net investment income 49,945
General and administrafive expenses (8,791,694)
|Result of Operating Activities (8.741.749)
Bank charges (3.507)
(Loss) Before Tax (8.745,256)

Fire and Mfm.ne,
25.2 For the year ended December 31, 2022 property av;:f;on Miscellan Aggregate
damage eous
transport
Premium
Gross premium written {inclusive of
surcharge) i " i i )

|Gross Insurance Premium

Insurance premium eamed
Insurance premium ceded to reinsurers
Net Insurance Premium

Commission income

Net Underwriting Income
Claims and expenses

Insurance claims

Insurance claims recovered from reinsurers
{Net Claims

Commission expense

Management expense
Net Insurance Claims and Expenses

Underwriting resulis

Net investment income 216,278
General and administrative expenses (10,251.,656)
|Result of Operafing Activifies (10,035378)-
Bank charges - - (3.2(;0) A
(Loss) Before Tax (10,038,638)
P
Lt
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements

For the year ended December 31, 2023

Nole  UMBER OF EMPLOYEES

The total number of employees as on December 31, 2023, is 7 (December 31. 2022: 8). The average
number of employees during the yearis 7 (December 31, 2022: 8).

o CORRESPONDING FIGURES

Coresponding figures have been re-aranged or reclassified wherever necessary for better
presentation and disclosure. There is no material reclassification to report in the financial statements.

Note - NeraL

Figures have been rounded off to the nearest of a Pakistani Rupee.

";. DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorized for issue by the Board of Directors meeting held on

0.4 SEP 20%4

Chief Financial Officer
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PATTERN OF SHARE HOLDING AS AT 31-12-2023

SHARE HOLDER SHARE HOLDINGS SHARE HELD
151 1 100 13,572
204 101 500 87,900
158 501 1000 155,895
249 1001 5000 745,800
69 5001 10000 558,250
29 10001 15000 364,883
14 15001 20000 261,000
10 20001 25000 244,000

5 25001 30000 138,800
3 30001 35000 99,500
7 35001 40000 269,500
1 40001 45000 42,000

1 55001 60000 57,000
1 60001 65000 64,500
2 65001 70000 132,700
1 95001 100000 100,000
1 120001 125000 125,000
1 135001 140000 140,000
1 145001 150000 150,000
1 165001 170000 166,400
1 180001 185000 185,000
1 500001 505000 505,000
1 975001 980000 978,000
1 2900001 2905000 2,902,000
1 7660001 7665000 7,663,300

914 16,150,000
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CATEGORIES OF CERTIFICATE HOLDING AS ON 31-12-2023

NO OF SHARE NO OF SHARES PERCENTAGE
HOLDERS HODERS %
ASSOCIATED COMPANIES 1 978,000 6.06

UNDERTAKING & RELATED PARTIES

PAKISTAN INDUSTRIAL & COMMERCIAL LEASING COMPANY LTD.

DIRECTORS C.E.O THEIR SPOUSE AND CHILDREN 7 10,053,300 65.41
Mr.Abdul Haleem 500
Ziauddin Abdus Shaafi 500
Mr.Asim Anwer 500
Muhammad Abdul Wahab 500
Muhammad Haroon 500
Om Parkash 500

Chief Executive Officer /Director

SYED SABUR REHMAN 10,050,300

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS

NON BANKING FINANCIAL INSTITUTIONS, INSURANCE 29,500 0.18
COMPANIES, MODARABAS & MUTUAL FUNDS. 3

Bank Al-Falah Ltd 6,500

First Dawood Investment Bank Ltd. 3,000

Escort Investment Bank Ltd 20,000

SHAREHOLDING TEN PERCENT OR MORE VOTING
INTEREST IN THE LISTED COMPANIES.
MR. SABUR REHMAN

INDIVIDUAL 879 3,876,700 20.85
OTHER CORPORATE SHAREHOLDERS 24 1,212,500 7.50
914 16,150,000 100
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FORM OF PROXY
I/We
Of Being
a shareholder of Progressive Insurance Company Limited do hereby appoint
of also a share

holder of the said Company, to be my proxy and to vote for me at the Annual General
Meeting of the Company to be held on the April 28, 2023 and at any adjournment thereof in
the same manner as I/We myself/ourselves would vote if personally present at such
meeting.

As witness my/our hand this day of 2023.

Signature

CNIC No:

Number of shares held
Folio No/ Id No:

Witness:

Name:

Address:

Important Note:

1  This form of Proxy, duly completed, must be deposited with registered office 505-507,
5th Floor, Japan Plaza, M.A Jinnah Road Karachi.

2 CDC Shareholders and their Proxies are each requested to attach attested photocopy
of their National Identity Card or Passport with this proxy from before submission to
the Company.

3 No person shall act as proxy unless he/she is a member of the Company.

4 CDC Shareholders or their Proxies are requested to bring with them their original
National Identity Card or Passport along with the Participant’s ID number and their
account number at the time of attending the Annual General Meeting in order to
facilitate their identification.
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