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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following funds
are pleased to present the Directors’ report for the year ended June 30, 2024 report on the operations
of the Funds under its management;

Islamic Funds Conventional Funds

1. Faysal Halal Amdani Fund 1. Faysal Stock Fund

2. Faysal Islamic Cash Fund 2. Faysal Asset Allocation Fund

3. Faysal Islamic Special Income Fund 3. Faysal Financial Value Fund

4. Faysal Islamic Sovereign Fund 4. Faysal Income & Growth Fund

5. Faysal Islamic Financial Growth Fund 5. Faysal Savings Growth Fund

6. Faysal Sharia Planning Fund 6. Faysal Money Market Fund

7. Faysal Islamic Financial Planning Fund 7. Faysal Financial Sector Opportunity

8. Faysal Islamic Financial Planning Fund Il Fund

9. Faysal Islamic Pension Fund 8. Faysal MTS Fund

10. Faysal Islamic KPK Government 9. Faysal Government Securities Fund
Employees Pension Fund 10. Faysal Cash Fund

11. Faysal Islamic Mustakil Munafa Fund  11. Faysal Special Savings Fund
12. Faysal Islamic Dedicated Equity Fund  12. Faysal Financial Planning Fund
13. Faysal Islamic Stock Fund 13. Faysal Pension Fund

14. Faysal Islamic Asset Allocation Fund

15. Faysal Islamic Savings Growth Fund

ECONOMIC REVIEW:

In the third quarter of fiscal year 2024 (3QFY24), Pakistan's GDP experienced a YoY growth of 2.09%,
with a marginal QoQ increase of 0.12%. The Services sector remained flat at 0.83%, which offset
gains in the Industrial and Agriculture sectors, which saw advances of 3.84% and 3.94%, respectively.
The growth in the Industrial sector was supported by improvements in the small-scale sector, despite
a modest 1.47% increase in the Large-Scale Manufacturing Index. Looking ahead, the country's
growth rate is expected to be lower than anticipated in the first half of FY25, before gaining momentum
in the second half due to projected policy rate cuts that could provide stimulus to industrial growth.

Pakistan's external account showed signs of improvement, with the Current Account Deficit (CAD)
narrowing to ~USD 695mn during FY24, down from ~USD 2.2bn in the SPLY. This reduction was
primarily due to a 12% YoY increase in exports, reaching ~USD 31bn, and a 44% rise in remittances
totaling USD 30.2bn. On a QoQ basis, the CAD stood at ~USD 70mn, supported by increased exports
and remittances. The trade deficit also improved, decreasing by ~11% to USD 22bn in FY24 from
USD 24.8bn in the SPLY, attributed to rising exports and declining imports.

The Pakistani rupee (PKR) appreciated by ~2.62% since June’23, closing the fourth quarter of FY24
at PKR 278.50 against the USD, reflecting a 0.20% QoQ increase. Foreign exchange reserves rose
by about 10% QoQ to USD 14bn, driven by strong inflows and roll-overs, including support from the
IMF, GCC countries, and foreign direct investments predominantly from China. The improvement in
FX reserves, from USD 9.1bn at the end of June’23, enhanced the import cover to over 1.5 months.
Headline inflation decreased to 12.6% in FY24 from 29.4% in FY23, with an average of around 24%,
down from ~29% in FY23. Core inflation rose to about 18.9% in FY24 from 17.8% in the same period
last year but decreased from 18.1% in 3QFY24 to 14.6% in 4QFY24. Despite higher fuel, power, and
food inflation, the appreciation of the PKR and lower international commaodity prices helped moderate
inflation.
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On the fiscal front, the Federal Board of Revenue (FBR) collected ~PKR 9,285bn in taxes during
FY24, surpassing the target of PKR 9,252bn, marking a 29% YoY increase from PKR 7,167bn in the
same period last year. This growth was mainly due to increased direct taxes and the Petroleum
Development Levy (PDL), while tax collection on imports remained subdued due to import compres-
sion. Looking forward, the economic outlook for the upcoming quarters appears optimistic, bolstered
by the IMF program and anticipated rate cuts, with a cumulative 250 basis points reduction in the last
two Monetary Policy Committee meetings. The potential economic rebound, expected GDP growth in
the first half of FY25, a downward trend in inflation, and PKR stability are key factors supporting this
outlook.

Equities review:

The outgoing year was a period marked by rapid growth for the Pakistani stock market. The market
witnessed continued upward momentum, with the index surpassing historical records by crossing the
78,000 points mark. This surge was fueled by positive sentiment surrounding the smooth formation of
the new government, a successful IMF program, a marked decline in CPI to 12.6%, consecutive rate
cuts, and overall improvements in macroeconomic indicators. Over the course of FY24, the index rose
by ~79%, climbing from 41,453 points at the end of June’23 to 78,445 points by the end of June’24.
Despite significant volatility, the index managed a modest 17% gain QoQ, supported by the successful
review of the IMF Stand-By Arrangement (SBA), GDP growth in the fourth quarter, a reduced Current
Account Deficit (CAD), lower policy rates, and positive news concerning foreign exchange inflows.

Investor activity during 4QFY?24 was notably driven by foreign investors, who were net buyers with
approximately USD 70 million in equity purchases. On the other hand, domestic investors, including
individuals, banks/DFls, and others, were net sellers, divesting ~USD 44mn, ~USD 28mn, and ~USD
16mn, respectively. Optimism regarding the FY25 Federal Budget, which emphasized significant tax
reforms, also contributed to positive market sentiment.

Sector-wise, banks were the largest positive contributors to the index, adding 4,463 points, riven by
favorable policy rate dynamics and strong financial performance. The Power Generation & Distribution
sector added 1,739 points, The Fertilizer sector contributed 1,569 points, while the Cement sector
added 987 points. The Oil & Gas Exploration sector contributed 950 points, and thepharmaceutical
sector added 545 points

Conversely, the Refinery sector saw a decline of 77 points, Oil and Gas Marketing Companies
decreased by 53 points, The Textile sector dropped by 48 points, facing global market conditions and
domestic challenges, while the Sugar and Allied Industries sector declined by 20 points, dealing with
issues related to sugarcane production and pricing.

During the quarter, there was a noticeable shift towards blue-chip stocks, with a gradual transition to
cyclical sectors driven by expectations of further policy rate cuts amid declining inflation and a strong
appreciation of the PKR. Looking forward, the stock market's performance is expected to be
influenced by continued improvements in key economic indicators, such as the foreign exchange
reserves position, subdued CAD, and lower inflation rates. A gradual increase in business activity,
spurred by lower borrowing costs, is anticipated to enhance overall economic growth. However,
political stability will remain crucial for the long-term sustainability of economic decision-making and
stabilization. Investors should closely monitor these factors, as they will significantly impact market
sentiment and investment opportunities in the coming quarters.

Fixed Income review:

During 4QFY24, the Government borrowed PKR 3.64trn and PKR 215.3bn from Treasury Bills and
Pakistan Investment Bonds, respectively. The weighted average yields of T-bills in the last auction of
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4QFY?24, held on 26 Jun'24, clocked in at 20.01%, 19.94% and 18.49% for 3M, 6M and 12M tenors,
respectively vs. 21.43%, 20.39% and 20.72% in the auction held on 20 Mar'’24. Owing to receding
inflationary pressures, specifically Food inflation, the central bank in its MPC held on 10 Jun'24 and 29
July’24 decreased Policy Rate by 1.5% to 20.5% and 1% to 19.5%, respectively, to alleviate an
already distressed economy. This was the second consecutive rate cut by the SBP (June’24 and
July’24). As of June 28, 2024, the shorter tenor yields continued to remain higher than the longer term
due to investors expecting a further policy rate cut.

Fund Performances:
Shariah-Compliant Funds Performance
Faysal Halal Amdani Fund

Faysal Halal Amdani Fund (FHAF) yielded an annualized FY24 return of 21.79% versus its benchmark
return of 10.28%. At the period’s close, Cash allocation stood at 33.38%, whereas exposures in
Short-Term Sukuk, Placements with Banks, ljarah Sukuk and Others stood at 10.14%, 47.36%, 5.78%
and 3.34%, respectively. In the future, the fund managers will continue to explore different avenues
within the authorized investment.

Faysal Islamic Cash Fund

Faysal Islamic Cash Fund (FICF) yielded an annualized FY24 return of 22.31% versus its benchmark
return of 10.28%. At the period’s close, cash allocation stood at 33.45%, whereas exposures in Short-
Term Sukuk, Placements with Banks, and Others stood at 8.79%, 54.8% and 2.96%, respectively. In
the Future, the fund managers will continue to explore different avenues within the authorized
investment.

Faysal Islamic Savings Growth Fund

Faysal Islamic Savings Growth (FISGF) yielded an annualized FY24 return of 18.68% relative to its
benchmark of 10.10%. By the end of the period, Cash allocation was maintained at 54.58%, while
exposure in Short-term Sukuk, GOP ljara Sukuk and Other Receivables stood at 19.76% / 21.83% /
3.83%, respectively. In the future, your fund will strive to maximize returns in a competitive macroeco-
nomic landscape.

Faysal Islamic Special Income Plan -1

Faysal Islamic Special Income Fund Plan-I (FISIP-I) significantly outpaced its Benchmark return by
9.48%, in FY24 posting an annualized return of 19.58%. Funds were allocated in Cash (86.53%),
Placements with Banks (7.61%) and Others (5.86%). In the future, your fund will take exposure in
other investment avenues, keeping in view the country’s economic position.

Faysal Islamic Special Income Plan - Il

Faysal Islamic Special Income Fund Plan-III (FISIP-III) significantly outpaced its Benchmark return by
9.75%, in FY24 posting an annualized return of 20.86%. Funds were allocated in Cash (97.29%), and
Others (2.71%). In the future, your fund will take exposure in other investment avenues, keeping in
view the country’s economic position.

Faysal Islamic Sovereign Plan- (FISP-I)

Faysal Islamic Sovereign Fund (FISP-I) outpaced its Benchmark return by 1.69%, posting an
annualized return of 21.81% in FY24. Most of the funds were allocated in ljarah Sukuks (79.30%),




4 Faysal Funds Director Report

Cash (18.49%) and Others (2.20%). In the future, your fund will take exposure in other investment
avenues, keeping in view the country’s economic position.

Faysal Islamic Sovereign Plan- (FISP-II)

Faysal Islamic Sovereign Fund (FISP-Il) posted an annualized return of 18.99% in FY24, versus the
Benchmark return of 19.57%. Funds were allocated in ljarah Sukuks (65.45%), Others (2.61%) and
Cash (31.94%). In the future, your fund will take exposure in other investment avenues, keeping in
view the country’s economic position.

Faysal Islamic Financial Growth Plan — (FIFGP-l)

Faysal Islamic Financial Growth Plan (FIFGP-I) posted a FY24 return of 20.92% (annualized) against
the Benchmark return of 10.10%. Most of the funds were held in ljara Sukuks (48.84%), Cash
(31.61%), Short Term Sukuks (13.24%), Placements in Banks (4.32%) and C (2.00%).In the future,
your fund will take exposure in other investment avenues, keeping in view the country’s economic
position.

Faysal Islamic Mustakil Munafa Fund — (FIMMF-I)

Faysal Islamic Mustakil Munafa Fund (FIMMF-I) posted a FY24 return of 25.99% (annualized) against
the Benchmark return of 20.20%. Most of the funds were held in ljara Sukuk (96.22%). Allocations in
Cash and Others stood at 0.22% and 3.57%, respectively.

Faysal Islamic Mustakil Munafa Fund — (FIMMF-II)

Faysal Islamic Mustakil Munafa Fund (FIMMF-II) posted a FY24 return of 21.10% (annualized) against
the Benchmark return of 19.89%. Funds were allocated in Cash (49.49%), ljarah Sukuks (49%), and
Others (1.52%). In the future, your fund will take exposure to other investment avenues, keeping in
view the country’s economic position.

Faysal Islamic Asset Allocation Fund

During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute
FY24 return of 21.97% relative to its benchmark of 10.11%. At the end of the period, exposure in
Sukuk, ljarah Sukuk, Cash and Others stood at 47.55%, 29.36%, 20.50% and 2.60%, respectively. In
the future, your fund will continue exploring Islamic investment avenues to provide competitive returns.

Faysal Islamic Dedicated Equity Fund

In FY24, the fund posted a return of 57.79% against its benchmark return of 78.70%. At the end of the
period, exposure in Cash, Equities and Others stood at 1.98%, 78.65%, and 19.37%, respectively.
During this period, an overweight stance was taken in the Cement sector and Oil & Gas sector,
whereas an underweight stance relative to KMI-30 was taken on all the remaining sectors.

Faysal Islamic Stock Fund

During FY?24, the fund posted an absolute return of 70.24% against its benchmark return of 78.70%.
The fund’s exposure in Equities, Cash and Others stood at 66.46%, 27.28% and 6.26% of assets,
respectively. During this period, an overweight stance relative to the KMI-30 index was taken in the Oil
& Gas sector and Pharmaceutical sector, whereas an underweight stance was taken in the remaining
sectors.
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Faysal Sharia Capital Preservation Plan-X

Faysal Shariah Capital Preservation Plan 10 yielded a FY24 return of 21.75% (absolute) relative to its
benchmark of 20.50%. At the close of the period, exposure in Cash, Islamic Money Market Scheme,
Islamic Dedicated Equity Schemes and Others stood at 36.89%, 57.22%, 4.34% and 1.56, respective-
ly. In the future, fund management will allocate funds in different high-yielding streams.

Faysal Islamic Pension Fund

In FY24, Faysal Islamic Pension Debt Sub Fund posted an annualized return of 20.73%. Faysal
Islamic Pension Debt Sub Fund allocations stood in ljara Sukuk (55.87%), Cash (29.79%) and Other
Receivables (14.34%). Faysal Islamic Pension Money Market Debt Sub Fund posted an annualized
return of 22.13%. Faysal Islamic Pension Money Market Sub Fund allocations stood in ljara Sukuk
(53.26%), Cash (25.58%), ICPs (17.39%) and Other Receivables (3.77%). Faysal Islamic Pension
Equity Sub Fund posted an absolute return of 89.64%. Faysal Islamic Pension Equity Sub Fund
remained 95.84% invested in Equities, 1.42% in Cash and 2.74% as Other Receivables.

Faysal Islamic KPK Government Pension Fund

In FY24, Faysal Islamic KPK Government Pension Debt Sub Fund posted an annualized return of
19.50%. Faysal Islamic KPK Government Debt Sub Fund allocations stood in Cash (90.15%) and
Other Receivables (9.85%). Faysal Islamic KPK Government Pension Money Market Sub Fund posted
an annualized return of 18.92%. Faysal Islamic KPK Government Pension Money Market Sub Fund
allocations stood in ljara Sukuk (75.46), Cash (15.42%) and Other Receivables (9.12%). Faysal
Islamic KPK Government Pension Equity Sub Fund posted an absolute return of 10.01%, with
allocations in Cash (89.88%) and Other Receivables (10.12%). Faysal Islamic KPK Government
Pension Index Equity Sub Fund posted an absolute return of 10.38%, with allocations in Cash
(89.88%) and Other Receivables (10.12%).

CONVENTIONAL FUNDS PERFORMANCE
Faysal Money Market Fund

For the period under review, Faysal Money Market Fund (FMMF) yielded an annualized FY24 return of
21.75% versus the Benchmark return of 20.90%. At the period’s close, allocation in Cash, T-Bills and
Other Receivables stood at 16.21%, 80.90% and 2.90%, respectively. Fund management will continue
to explore different avenues within the authorized investment.

Faysal Cash Fund

Faysal Cash Fund (FCF) yielded an annualized FY24 return of 23.82%, relative to its benchmark of
20.90%. By the end of the period, allocations in Cash, T-Bills and Other Receivables stood at 14.67%,
80.06% and 5.27%, respectively. As we advance, management will explore other investment avenues
for deployment.

Faysal MTS Fund

Faysal MTS Fund (FMTSF) yielded an annualized return of 23.74% (FY24) versus a benchmark return
of 21.88%. Allocations in MTS, T-Bills, Cash and Other Receivables stood at 71.31%, 5.48%, 18.23%,
and 4.97%, respectively. Fund management will maintain exposure in MTS as we advance, depending
on market conditions.
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Faysal Savings Growth Fund

Faysal Savings and Growth Fund (FSGF) yielded a FY24 annualized return of 20.37% relative to its
benchmark of 21.88%. At the close of the period, the fund’s allocation in Cash, TFCs/Sukuk, PIBs,
lijara Sukuk and Other Receivables were 47.69%, 9.22%, 27.59%, 4.20% and 11.30%, respectively. In
the future, your fund will continue to explore investment avenues to provide competitive returns.

Faysal Financial Sector Opportunity Fund

Faysal Financial Sector Opportunity Fund (FFSOF) yielded an annualized return of 23.31% FY24,
relative to its benchmark of 21.88%. By the end of the period, the fund manager-maintained liquidity in
Cash (61.57%), PIBs (26.38%), TFCs/Sukuk (8.75%), and Others (3.30%). We anticipate returns will
remain competitive.

Faysal Government Securities Fund

Faysal Government Securities Fund (FGSF) yielded an annualized return of 16.06% (FY24) relative to
its benchmark of 21.88%. At the period’s close, the exposure in Cash, PIBs and Others were
maintained at 18.30%, 77.57% and 4.13%, respectively. In the future, the fund will explore other
approved investment avenues to enhance yields with a proactive investment strategy.

Faysal Income & Growth Fund

Faysal Income and Growth Fund (FIGF) yielded FY24 annualized return of 23.66% relative to its
benchmark of 21.87%. By the end of the period, Cash allocation stood at 64.39%, while exposure in
TFCs, Placements with Banks, T-Bills, PIBs and Others stood at 4.57%, 3.76%, 8.02%, 14.54% and
4.73%, respectively. In the future, your fund will strive to maximize returns in a competitive macroeco-
nomic landscape.

Faysal Asset Allocation Fund

During the period under review, Faysal Asset Allocation Fund (FAAF) posted an FY24 absolute return
of 67.65% against its benchmark return of 74.32%. By the end of the period, 16.47% of the fund’s
assets were allocated in Equities, 13.41% in Cash, 40.64% in T-Bills, 27.62% in PIBs and 1.85% in
Other Receivables. During this period, an overweight stance was taken in the Cement sector;
meanwhile, an underweight stance was taken in the other remaining sectors.

Faysal Stock Fund

During the period under review, the fund posted an absolute return of -15.59% in FY24 against its
benchmark return of +89.82%. The fund’s exposure in Equities, Cash and Other Receivables stood at
85.74%, 4.79% and 9.47% of assets, respectively. During this period, an overweight stance was taken
in Oil & Gas Exploration, Cement and Pharmaceutical sectors, whereas an Underweight stance was
taken in the remaining sectors.

Faysal Special Savings Plan - |

During FY24, Faysal Special Saving Plan-I (FSSP-I) generated an absolute return of 19.21% against
its benchmark of 21.73%. The fund’s allocation in Cash and Others stood at 18.35% and 81.65%,
respectively. In the future, your fund will take exposure in other investment streams, keeping in view
the country’s economic situation.
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Faysal Special Savings Plan - Il

During the period under review, Faysal Special Saving Plan-Il (FSSP-II) posted an absolute return of
43.78% (FY24), against its benchmark of 21.73%. The fund’s Cash holding increased to 39.09%, while
allocation in Other Receivables stood at 60.91%. In the future, your fund will take exposure to other
investment avenues, keeping the country’s economic position in view.

Faysal Special Savings Plan — Il

During FY24, Faysal Special Saving Plan-Ill (FSSP-IIl) posted an absolute return of 22.02%, overper-
forming the Benchmark Yield of 21.73%. Cash exposure slightly increased to 56.30%, while allocation
in Other Receivables stood at 43.70%. In the future, your fund will take exposure to other investment
avenues, keeping the country’s economic position in view.

Faysal Pension Fund

In FY24, Faysal Pension Debt Sub Fund posted an annualized return of 19.69%. Faysal Pension Debt
Sub Fund allocations stood as Cash (26.18%), PIBs (62.45%), TFC/Sukuk (6.19%) and Other
Receivables (5.18%). Faysal Pension Money Market Sub Fund posted an annualized return 0f20.36%.
Faysal Pension Money Market Sub Fund allocations stood in T-Bills (88.44%), Cash (7.34%)and Other
Receivables (4.22%). Faysal Pension Equity Sub Fund posted an absolute return of 93.06%, with
allocations in Equities (95.98%), Cash (1.58%) and Other Receivables (2.44%).
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