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DIRECTORS' REPORT

Your directors are pleased to present their report on the first quarter (ending 30 Sept 24) of the
current financial vear that will end on 30 June 25.

Market Outlook

While the sales of most of our products have stabilized and are showing encouraging results, we have
been hit by a ban on imports of marine fish from Pakistan, imposed by China and some European
countries. This has severely affected our fish nets sales. As you are well aware, we have invested
heavily in the machinery for making fish nets. All that investment is currently at a standstill. While
we do hope that the exports of fish from Pakistan will resume in near future, we are also working on
the possibility of using some of the fish nets making machinery for other products to sustain our
operational profits.

Our main market, namely the agricultural sector of the country, has now started showing signs of
recovery from the impact of recent ravaging floods. This is beginning to help the demand for our
products in that sector. Farmers are still struggling to get back on their feet, but the demand for
green shades has improved due to advent of summer. Also, some stability in the value of Pak rupee
has led to stable prices for imported raw materials, making things slightly bearable. While we hope
that the total sales will improve in the near future, it would be unwise to assume any major positive
change in the economic landscape of the country. July to Sept quarter generally shows higher sales
than other quarters as the demand begins to pick up after recording lowest quarterly revenue in the
previous quarter. Our sales revenue for the quarter at Rs 221.56 million was only 2.8% higher than
in corresponding quarter last year, due to virtually zero fish net sales.

Operating Results

We recorded total sales of Rs 221.56 million and a gross profit of Rs 29.75 million in the quarter
ended 30 Sept 2024. Our gross profit margin, at 29.75% of sales was marginally above the previous
year's margin of 29.47%.

Our fish net manufacturing plant is now not contributing to our sales volumes. However, with sales
to agriculture sector considerably improved, we were able to sustain the total sales revenue. We hope
that as the demands for our products used by farmers rises in coming months for seasonal and
economical reasons, our sales target for the year will be met.

No significant addition to plant and machinery was made in the quarter under review as we believe
that the plant has achieved a decent balance and it will serve your company well in coming quarters.

Your company continues take some brave measures to build up adequate stocks to ensure continued
production during the coming peak season. This has caused some increase in both stock levels and
current borrowings, leading to higher financial expenses in the quarter ending 30 Sept 2024.

We recorded a profit before tax of Rs 14.66 million and profit after tax of Rs 10.41 million for the
quarter under review, which is consistent with comparable period of last financial year.

We wish to thank all our employees and business associates for the cooperation during the nine
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ak Agro Packaging Limit
Statement of Financial Position as at September 30, 2024

September June
2024 2024
Lquity and liabilities Note (Rupees) (Rupees)
Share capital and reserves
Share capital 6 200,000,000 200,000 600
Roenves 7 107,283 257 107,283 257
Revenue reserves
Unappropriated profit 114,487 648 104,077,080
421,770,905 411360337
Non-current liabilities
Obligation against assets subject to finance lease 8 45,773,034 46,112,074
Deferred taxanon 9 53,741,807 53,741,807
Employees’ gratuity fund 10 919,238 3254940
100,434,079 103,108,820
Current liabilities
Short term bank borrowings 11 109,623,104 125,763,250
Current maturity of long term liabilities 12 8,438,128 11,343,286
Accrued and other liabilities 13 35,821,905 33,401,533
153,883,137 170,508,069
Contingencies and commitments 14 s z
Total equity & liabilities 676,088,121 684.977,227
Property and assets
Non-current assets
Property, plant and equipment 15 444,458,426 457,612,101
Long term deposits 16 20,789,309 20,789,309
Current assets
Stock in trade 17 167,412,690 169,950,140
Advances, deposits and other receivables 18 33,786,504 9981,312
Prepayments 19 4,037,628 4,037,628
Taxation - net 20 2,428,824 4,068,889
Cash and bank balances 21 3,174,740 18,537,848
210,840,386 206,575,817
Total assets 676,088,121 684,977,227
The annexed notes 1 to 39 form an integral part of these financial statements.
b ¢
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" Chief Financi

* o PPackaging Limited
Statement of P or Loy
1 or the period ended September 30, 2024

Sales
Cost of sales

Gross profit

Operating expenses
Admimistrative
Sclling and distnbution

Profit from operations
Financial expenses
Other charges

Profit for the year before taxation
Taxation

Profit for the year

Basic and diluted earnings per share (PKR)

The annexed notes | to 39 form an integral part of these financial statements.

Note

22
23

~ o9
Wy b

28

03 Month Ended

September September
2024 2023

(Rupces) (Rupees)
221,562,985 215,539,167
191,814,526 186,066,098
29,748,459 29,473,069
7,287,484 6,864,629
68,900 27,600
7,356,384 6,892,229
22,392,075 22,580,840
6,184,250 5,267,299
1,545,053 1,558,078
7,729,303 6,825,377
14,662,771 15,755,463
14,662,771 15,755,463
4,252,204 5.388.479
10,410,568 10,366,984
0.52 0.52

<
Lxecutive,
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Pak Agro Pachaging Limited
Satement of Comprehensive Income
For the period ended September 30, 2024

Profit for the year after taxation

Other comprehensive income

Items that will nor classified to profit or loss
Remeasurement (loss)/gain on staff retirement benefit plan
Total comprehensive income for the year

The annexed notes 1 1o 39 form an integral part of these financial statements.

03 Month Ended

September September
2024 2023

(Rupees) (Rupees)
10,410,568 10,366,934
10,410,568 10,366,984

“xecutive
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Pak A\ Pachagi imi
Statement of Cash Flows
orth i n Scptember 10, 2024

Cash Mow from operating activities
Profit for the year before taxation
AJdjustments for

Deprociation (15.1)
Gamn on disposal of assets

Operating profit before working capital changes
Increase (decrease) in:

Stock in rade (n
Trade debtons

Advances, deposits and other receivables (18)
Pre-payments (19)

Increase (decrease) in:

Current habilities

Cash flow from operating activities
Income Tax Paid

Net cash flow from operating activities
Cash flow from investing activities

Fixed capital expenditures (15)
Capital work in progress (15.4)
Sale proceeds of fixed assets

Long term deposits (16)

Short term investment

Deposit against vehicles

Net cash flow from investing activities
Cash flow from financing activities

Asset subject to finance lease (8)
Short term bank borrowings (an
Employees' gratuity fund (10)

Net cash flow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalent in the beginning of the year

Cash and cash equivalent at the end of the year 2n

The annexed notes 1 to 39 form an integral part of these financial statements.

jefl FifAncial

03 Month Ended l
1
|

September September
2024 202
(Rupees) (Rupees)
14,662,771 15,755,463
15,764,425 6,373,644
15,764,425 6,373,644
30,427,197 22,129,107 ;
2,537,450 (13,462,471) “
- (2,052,010)
(23,805,192) (30,805,476)
- (959.684)
(21,267,742) (47,.279,641)
9,159,455 (25,150,534)
[ 2420372)|  (9.442,920)]
11,579,827 (34,593,454)
(2,612,139) (657,892)
8,967,688 (35,251,346)
(2,610,750) (7,318,923)
- 14,487,536
(2,610,750) 7,168,613
(3.244,198) (2,439,407)
(16,140,146) 13,689,904
(2,335,702) (1,587,475)
(21,720,046) 9,663,022
(15,363,108) (18,419,711)
18,537,847 20,692,767
3,174,739 2,273,056
¢
xgcutive
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Pak Agro Pachaging Limited

Statem of Changes in Fqu
Lor the peried ended September 10, 2024

Accamslated
. . |
Share capital  Capital reserves profit Tota
(Rupees) (Repees) (Rupees) (Rupees)

Balance as at June 30,2023 200,000,000 107283257 63,147370 372430427
Towl comprehensive income for the vear - P 38929710 38.929.718
Balance as at Jure 30, 2024 200,000,000 107253257 164,077 050 1113460337
Total comprebensive income for the vear - - 10,410,568 10.410.568
Balance as at September 30, 2024 200,000,000 107283257 114457648 £21.770.943

The annexed notes 1 to 39 form an integral part of these financial statements

(%3 CamScanner
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*ak PPackaging Limite
Notes to the Financial Statements

Lor the period ended September 30, 2024

1. Company and its operations

The company was incorporated initially with the name and style ‘Kohsar Tyres (Private) Limited' under the Companies
Ondinance, 1984 (now repealed the Companies Act, 2017) on February 18, 1989. The name of the company was thereafter
changed to Mian & Khan Industnes (Private) Limited on December 31, 1999 and again changed as 'Pak Agro Packaging
(Pnvate) Limited” on August 24, 2000. The status of company was converted from private limited to public limited
company on June 19, 2022 and is listed at gem board of the Pakistan Stock Exchange. The main object of the company is
manufacturing of net bags and green shades for green houses and to provide services to manufacture the same. The
company owns a manufacturing unit in Industrial Estate, Hattar. The registered office of the company is situated at Plot
No. 23, Phase IV, Hanpur, Khyber Pakhtunkhwa, Hattar Industrial Estate, Hattar.

Geographical location and addresses of major business units including mills /plant of the company arc as under:

Hattar Purpose

Plot No. 23, Phase 1V, Haripur, Khyber Registered office and Production Plant
Pakhtunkhwa, Hatar Industrial Estate,

Hattar.

Islamabad

Office No 302, 3rd Floor, Green Trust Head office

Tower, Jinnah Avenue, Islamabad

2. Statement of compliance and significant accounting estimates
2.1) Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017: and

- Provisions of and directives issued under the Companics Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued the Companies Act, 2017 have been followed.

2.2) Functional and presentation currency
These financial statements are presented in Pakistan Rupees which is also the company's financial currency. All
financial information presented in Pakistan Rupees has been rounded to the nearest rupec.
2.3) Significant accounting estimates

The preparation of financial statements in conformity with approved accounting standards requires management
to make judgment, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making judgment about carrying value of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on and ongoing basis. Revisions to accounting estimates
are recognized in the period in which estimates are revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.
Judgments made by management in the application of approved accounting standards that have significant effect
on the financial statements and estimates with a significant risk of material adjustment in the next year are
discussed in the ensuing paragraphs.
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1.4)

2.6)

D plant and equipme

The Company reviews the useful lives and residual value of its assets on regular basis. Any change in the
cstimates i future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding affect on the depreciation charge.
mpairmen
The Company reviews the value of its assets for possible impairment on an annual basis. Any change in estimate
in future years, might effect the carrying amount of the respective asset with the corresponding effect on
impaiment
Standards, interpretations and amendments to the approved accounting standards
- There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Company s annual accounting period which began on July 1, 2023. However, these
do not have any significant impact on the Company’s financial statements.
- Standards, amendments and interpretations to existing standards that are not yet effective and have not

been carly adopted by the Company:
Effective date

(annual reporting
periods beginning
on or after)

1AS 1 Presentation of Financial Statements (Amendments) January 1, 2024
IAS 7 Statement of Cash Flows (Amendments) January 1, 2024
IFRS 16  Leases (Amendments) January 1, 2024
1AS 21 The Effects of changes in Foreign Exchange Rates (Amendments) January 1, 2025
IFRS 7 Financial Instruments: Disclosures (Amendments) January 1, 2026
IFRS 17  Insurance Contracts January 1, 2026
IFRS 9 Financial Instruments — Classification and Measurement of Financial

Instruments (Amendments) January 1, 2026

- The above standards, amendments to approved accounting standards and interpretations are not likely
10 have any material impact on the Company’s financial statements.

- Other than the aforesaid standards, interpretations and amendments, [nternational Accounting
Standards Board (IASB) has also issued the following standards and interpretation, which have not
been notified locally or declared exempt by the Securities and Exchange Commission of Pakistan
(SECP) as at June 30, 2024;

IFRS | First-time Adoption of International Financial Reporting Standards
IFRIC 12 Service concession arrangements

IFRS I8  Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

3. Significant accounting policies

The principle accounting policies which have been adopted in the preparation of these accounts are as follows:

3.1

Accounting convention
These accounts have been prepared under the historical cost convention, without any adjustments for the effects

of inflation or current values.
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v2) Prepeaty, plant and equipment

Recognition and measurement: ltems of property, plant and equipment are measured at cost, which
mcdudes capralizad borrowing costs, less accumulated depreciation and any accumulated impairment
losses Frechold land and capital work in progress are stated at cost less any accumulated impairment
losses

If sigmificant  parts of an item of property, plant and cquipment have different uscful lives, then they
are accounted for as separate items (major components) of property, plant and cquipment. An item of
property, plant and equipment is derecognized upon disposal. Any gain or loss on disposal of an item
of property, plant and equipment is determined as the difference between the sales proceeds and its
camying amount and is recognized in profit or loss.

- Subsequent expenditure: Subscquent expenditure is capitalized only if it is probable that the future
cconomic benefits associated with the expenditure will flow to the Company.

- Depreciation: Depreciation is calculated to write off  the cost of items of property, plant and
equipment less their residual values using the reducing balance method, except leaschold land,
buildings and plant and machinery which are depreciated on a straight-line basis. Depreciation is
recognized in the statement of profit or loss. Leased assets are depreciated over the shorter of the leased
term and their uscful lives unless it is reasonably certain that the Company will obtain ownership by the
end of the lease term. Frechold land is not depreciated. Rates of depreciation/estimated useful lives are
mentioned in note 17.1.1. Depreciation is charged on prorate basis from the month in which an asset
become available for used, while no depreciation is charged for the month in which the asset is
disposed off. Depreciation methods, useful lives and residual values are reviewed at each reporting
date and adjusted if appropriate.

- Capital work-in-progress:

Capital work-in-progress is stated at cost less accumulated impairment losses (if any). All expenditure
connected to the specific assets incurred during installation and construction period is carried under
capital work-in-progress. These are transferred to relevant classes of property, plant and equipment as
and when these are available for use.

- Leases:

The Company assesses whether a contract is, or contains, a lease, at inception of the contract. The

Company recognizes a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term lcases (defined as leases with a lease term

of 12 months or less) and lcases of low value assets, which are presented in rent, rates and taxes.

3.3) Staff retirement benefits
The company operates a non-contributory, unapproved and unfunded gratuity scheme for its permanent
employees, who have completed minimum period of one year service. The liability is calculated with reference to
the last salary drawn and the length of service of the employee.
The calculation of defined benefit obligations in respect of gratuity is performed annually by a qualified actuary
using the Projected Unit Credit (PUC) method. The latest actuarial valuation of the plan was carried out as at 30
June 2024. The Company's net liability in respect of defined benefit plan is calculated by estimating the amount
of future benefit that employees have eamed in the current and prior periods, discounting that amount and
deducting the fair value of plan assets.
Re-measurement of the net defined benefit liability, which comprises actuarial gains and losses, are recognized
immediately in other comprehensive income (OCI). The Company determines the net interest expense / (income)
on the net defined benefit liability / (asset) for the period by applying the discount rate used to measure the
defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability / (asset),
taking into account any changes in the net defined benefit liability / (asset) during the period as a result of
contributions and benefits payments. Net interest expense and other expenses related to defined benefit plan is
recognized in statement of profit or loss. The actuarial assumptions used in the valuation of gratuity plan are
disclosed in note 36.8.
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V) Impaliment

The cwving o tof the company « asscte are reviewnod 8t each balance sheet date 1o determine whether there
oy catwom of vmparment bose 11 sy such indication eviete, the recovershle amount of sach sasets 10
P wod and smpairment bosses are revognoresd in o the profit smd boss sccount Where an ompasrment loss
codsogquently reverse, the carying amount of the avset is increased 1o the revised recoverasble smount but [mted

1o the exntent of the sl cost of the asset A reversal of the impairment boss is recognized in the profit and losy

R

V& MSechoand spary

Ihese are valuad o moving average cost encept for the items in transit which are valued st invonce price aral
rclmed expenses incurrad up 1o the balance sheet date
v6)  Mechin teade
Thewe have hoen valued as under
Raw matenal - At first in first out
Work i process - Atwoighted average cost
Fimished goods - At lower of cost, calculated on first in first out (FIFO) basis and net realizable value
Packing matenal - At first in first out
V70 Had debis

These are stated at book value. Debts considered bad are provided for or wnitten off and no general provision for
the bad and doubtful debt 1s maintained
A%) Taration
A8.1) Currenttax
The charge for current taxation 1s based on taxable income at the current rates of taxastion after taking
into account avarlable tax rebates and credits.
AR.2) Deferred tax
Deferred tax 1s recognized in respect of temporary differences ansing from differences between the
carrying amount of assets and liabilitics in the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are recognized for all taxable
temporary differences and deferred tax assets are recognized 1o the extent that it is probable that taxable
profits will be available against which the deductible temporary differences, unused tax losses and tax
credits can be utilized. Deferred tax assets are reviewed at cach reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized. Deferred tax is not
recognized on temporary differences arising from the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit or
loss, and differences arising on the initial recognition of goodwill.
Deferred tax is calculated at the rates that are expected to apply to the period when the differences
reverse, based on tax rates that have been enacted. Deferred tax assets and liabilities are offset if there
15 a legally enforceable right 1o offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different taxable entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realized simultancously.
The Company takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Company's views differ from the income tax department at the
assessment stage and where the Company considers that its view on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.
3.9) Revenue recognition
Revenue from sale is recognized on dispatch of goods to customers, while processing fee on issuance of invoice
10 customers.

dividend and appropriation to reserves
Dividend and other appropriation to reserves are recognized in the period in which they are approved.

(% CamScanner
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inancial instrument

Financial assets
Classification: The Company classifies its financial assets in the following measurement categories

- Amortizad cost

- Fawr value through profit or loss (FVTPL), and

- Fawvalue through other comprehensive income (FVTOCH)
The classification depends on the entity s business model for managing the financial assets and the contractual terms of
the cash Nows. The Company reclassifies debt investments when and only when its business model for managing those
assels changes
Recognition and derecognition: Regular way purchases and sales of financial assets are recognized on trade-date, the date
on which the Company commits to purchase or sell the asset. Further, financial assets are derecognized when the rights to

receive cash flows from the financial assets have expired or have been transferred and the Company has transferred
substantially all the nsks and rewards of ownership.

Measurement: At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at FVTPL, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVTPL are expensed in statement of profit or loss.

Debt instruments: Subsequent measurement of debt instruments depends on the Company's business model for managing

the asset and the cash flow characteristics of the asset. There are three measurement categories into which the Company
can classify its debt instruments:

Amortized cost: Financial assets that are held for collection of contractual cash flows where the contractual terms
of the financial assets give rise on specified dates to cash flows that represent solely payments of principal and
interest, are measured at amortized cost. Financial assets at amortized cost are subsequently measured using the
cffective interest rate (EIR) method and are subject to impairment. Gains and losses are recognized in profit or
loss when the asset is derecognized, modified or impaired. The Company’s financial assets at amortized cost
include deposits, trade debts, advances, other receivables and cash and bank balances.

FVTOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the contractual terms of the financial asset give rise on specified dates to cash flows that represent solely
payments of principal and interest, are measured at FVTOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment losses or reversals, interest income, and foreign exchange
gains and losses which are recognized in profit or loss. When the financial asset is derecognized, the cumulative
gain or loss previously recognized in OCl is reclassified to profit or loss.

- FVTPL: Asscts that do not meet the criteria for amortized cost or FVTOCI are measured at FVTPL. A gain or

loss on a debt investment that is subsequently measured at FVTPL is recognized in profit or loss in the period in
which it arises.

Equity instruments: All equity instruments at fair value are subsequently measured at FVTPL except where the Company's
management has irrevocably elected to present fair value gains and losses on equity investments in OCL. In such case,
there is no subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of the
investment. Dividends from such investiments continue to be recognized in profit or loss as other income when the
Company’s right to receive payments is established.

Financial liabilities

Financial liabilities are classified in the following categories:
- Financial liabilities at fair value through profit or loss; and
- Financial liabilities at amortized cost.

The Company determines the classification of its financial liabilities at initial recognition. All financial liabilities are
regbgnized initially at fair value and, in case of financial liabilitics at amortized cost also include directly attributable
ansaction costs. The subsequent measurement of financial liabilities depends on their classification, as follows:
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INTPL Binancial hatibnes at EVTPL include financial liabilities held-for-trading and financial liabilities designated
upon imtial revogmition as bemg at FVIPL. The Company has not designated any financial liability upon recognition as
bang atENVIPL

Fimancial habihues at amortized cost: After initial recognition, financial liabilities which are interest bearing are
subsequently measurad at amortized cost, using the efTective interest rate method. Gain and losses are recognized in profit
of loss tor the year, when the liabilhities are derecognized as well as through effective interest rate amortization process.

The Company derecognizes financial liabilities when and only when the Company’s obligations are discharged, cancelled

or they expire

Off setting

F'imancial assets and liabilities are offset and the net amount is reported in the statement of financial position if the
Company has a legally enforceable right to set oft the recognized amounts and there is an intention to settle on a net basis,
or realize the asset and settle the liability simultancously.

Impairment of financial asset

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held at FVTPL.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash
flows the Company expects to receive, discounted at an approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade debts, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track
changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific 1o the debtors and the economic environment.

For debt instruments at amortized cost (other than trade debts) and FVTOCI, the Company applies the low credit risk
simplification. At every reporting date, the Company evaluates whether the debt instrument is considered to have low
credit risk using all reasonable and supportable information that is available without undue cost or effort. In making that
evaluation, the Company rcassesses the internal credit rating of the debt instrument. In addition, the Company considers
that there has been a significant increase in credit risk when contractual payments are more than 30 days past due.

The Company considers a financial asset in default when internal and external information indicates that the Company is
unlikely to receive the outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash

owces.

Impairment of non-financial assets

Non-financial assets that have an indefinite useful life are not subject to depreciation / amortization and are tested
annually for impairment. Assets that are subject to depreciation / amortization are reviewed for impairment at each
statement of financial position date, or wherever events or changes in circumstances indicate that the carrying amount may
not be recoverable. If any such indication exists, then the asset’s recoverable amount is estimated. An impairment loss is
recognized for the amount for which the asset's carrying amount exceeds its recoverable amount. An asset's recoverable
amount is the higher of its fair value less costs to sell and value in use. For the purposes of assessing impainment, assets
arc grouped at the lowest levels for which there are separately identifiable cash flows i.e, Cash Generating Unit (CGU).
Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at
cach statement of financial position date. Reversals of the impairment loss are restricted to the extent that asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no

new impairment loss had been recognized. An impairment loss or reversal of impairment loss is recognized in profit or
loss for the year.
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8.

September

June
2024
(Rupees)

400,000,000

173,500,000

26,500,000

200,000,000

2024

Share capital (Rupces)

Authorized capital

40,000,000 ordinary shares of Rs. 10/ cach 400,000,000

Issued, subscribed and paid-up capital

Shares issued for cash

17,350,000 ordinary shares of Rs. 10/- each in cash 173,500,000

Issucd as fully paid bonus shares

2,650,000 ordinary shares of Rs.10/- cach 26,500,000
200,000,000

Reserves

This represents the Premium on issuance of shares and can be utilized by the Company only for the purposes specified in

Section 81 of the Companies Act, 2017.

Obligation under finance lease

Value of assets 46,112,074
Add: Addition during the year

30,793,518
32,591,524

63,385,042
5,929,683

57,455,360
11,343,286

46,112,074

19,134,011
19,039,757
33,317,963

71,491,731
14,036,372

57,455,359
11,343,286

46,112,074
Less: Payments made upto the year 339,040
Present value of minimum lease payment 45,773,034

Less: Current maturity :
45,773,034

The amount of future payments and the periods in which they become duc are as follows:

June 30, 2025 7,451,685
June 30, 2026 19,039,757
June 30, 2027 33,317,963
59,809,405
Less: Lease financial charges allocable for future periods 14,036,372
45,773,033

Less: Current maturity of finance lease .
45,773,033

46,112,074

The value of minimum lease rental payments has been discounted at 3 months KIBOR + 4% per annum. Liabilities are
partly sccured against deposit of 35% of the asset value included in long term security deposits (Note 17). Title to the
assets acquired under the leasing arrangements are transferrable to the Company upon payment of entire lease obligations.

The finance lease facilities for the Yarn Making Machine, Fishing Net Machine and Vegetable Bag Wrap Knitting
Machine, provided by M/s OLP Financial Services Pakistan Limited, are fully secured through a first exclusive charge

registered with the Securities and Exchange Commission of Pakistan (SECP).
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September June

9 Deferred taxation 2024 2024
The balance of deferred tax is in respect of following temporary differences: (Rupees) (Rupees)
Acceleratad depreciation on property plant and equipment 53,741,807 53,741,807
53,741,807 53,741,807
10. Employces' gratuity fund
Balance at beginning of the year 3,254,940 2,735478
Add: Provision for the year - 7,893,286
3,254,940 10,628,764
Less' Pand 10 outgoing members (2,335,702) (7,373,824)
919,238 3,254,940
I1. Short term bank borrowings
Running finance (L 70,034,390 75,844,040
Finance against Trust Receipts (FATR) Facility: (11.2) 39,588,714 49,919,210
109,623,104 125,763,250

11.1) Running finance
The Bank of Khyber has rencwed the running finance facility limit upto Rs.80 million on January 01, 2024 to

meet working capital requirements of the company at mark up rate to be recovered on quarterly basis as follows:
- Rebated: Three months KIBOR plus 300 bps p.a. if markup is paid within 15 days from duc date;
- Un-rebated: Three months KIBOR plus 500 bps p.a. if markup is paid after 15 days from due date.

The Letter of Credit- DA(Usance LC) - Import facility of 50 million at a cash margin of 20% or as prescribed by
SBP whichever is higher (profit free) at a markup rate of three months KIBOR plus 500 bps with no floor and no
cap.
These facilities are secured by way of:
- Ist Exclusive Hypothecation charge of Rs.107 million duly registered with SECP over Company's
stock with 25% margin against running finance facility;
- Against LC's, cash margin of 20% or as prescribed by SBP whichever is higher (profit free) and
accepted bills of exchange duly signed/stamped by borrower;

Common Securities against all credit facilities:

- Token registered mortgaged for Rs. 150,000/= & remaining cquitable mortgage to cover DP Note
amount over Company’s present & future fixed assets (land, building, plant & machinery) (existing &
new) located at Plot No.22 & 23, Phase 04, measuring 02 Acres, Situated at Industrial Estate, District
Hattar, Khyber Pakhtunkhwa.

- Ist PP charge of Rs. 194 million by way of Memorandum of Deposit of Title (MODTD) & letter of
hypothecation over Company's present & future fixed asscts (land, building, plant & machinery)
(existing & new) located at Plot No. 22 & 23, Phase 04, measuring 02 Acres, Situated at Industrial
Estate, District Hattar, Khyber Pakhtunkhwa.

- Personal guarantees of all directors and owners of the properties (except for independent directors)
company.

These facilities are valid up to December 31, 2024.
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September June

2024 2024
(Rupees) (Rupees)
15. Property, plavt and equipment
Operating fined assets
- Ownad assets (15.1) 388,188,450 399,210,772
- Right of us¢ assets (ROU) (15.2) 56,269,976 58,401,329
Capital work in progress (15.4) 2 2
444,458,426 457,612,101
15.1) Owned assets
Descriptes Faceny Office Electocal
baildiagen  Motor vebicks Ha::‘ h:::. .:::‘::‘ cqulpamel cquipmest Computers Total
Lease beld bnd Sackiaery
At e 61, M2)
Con STM824 17748 383 meTm 5410137 1158264 1675522 1.1383% 635520 38025 813
Al St (TAS1 085 (108S1L1S)  (1296178)  (4160455) (717.268) (B4 5%) (1,006 605) 381934) (2860037
Nt hod vale 39,954 160 1656424 91551594 128,84 440.9% §70.52% 131,983 251,986 151,656,776
Answal raks of deprecuaten (%) s 13 1t 15 15 15 15 »
Vear ended June 30, 2024
Opezny oot hocl vake 39954 100 16854244 51850554 1249284 405% §70520 131,585 153 98 15163776
Adiney 20043 5% - pINE ) 1850 1800 187,450 - 53300 265,009 677
Dpomb ddummen
Con . . . . . - . . I
Adymment DiCr) . - 120768 . - - - . 10M 643
Deprecanca . . (2965343 . . - - - 1293343
. . 9107300 . . . . . 9107500
Dprecasten charpe (23036720 (259837 121,193,533) (189011) (67.74) (168,753) (19.798) (S0853) (26362681
Closg net bood vale §1,14.038 14334607 A8 107,73 9121 §59.22) 12197 216,433 ¥99.210,112
As ot Juh 01, 20
Cont TR TS 27745 363 $41.409.292 sA8607 1,176,264 1862972 1,138,500 220 65733910
Ascaadacd deprecuaton (0184757 (13410.7%) (216.955.084) (4.349.864) (784592) 197.49) (1026.403) (12787) (2381283610
Net bool 1ok §7.734.008 14334607 38238 10787173 2N §39.22) 1N A6 9210,
\ussal rate of deprecatms (%) H 15 15 15 15 15 15 »
Pered ended Scptember 3, 2024
Opery ot bool vake ST 14334607 NI 1M wam [1133) nus 8433 399,210
Adltuxes - . 1030,750 467,00 - 0 - . 1610750
Db adumment
Con B . . - . - - . -
Adpstment Def(r) - . - - . . - : -3 .
Deprecane - - - - - - - . .
Deprcana charge (121875) 1537.548) (12243167 (%680) (15T) (30 78) 14207 (1623) (13830
Closing et bl vale $1.010.36) 1),97659 41 1 1450902 JHS" 91518 107580 200201 358108 450
Asat Jahy 01,204
Cost T7 588 %% 20748 363 5434000 S 85607 1176264 20059Mm 1.1385% 689220 659.94958)
A dsted deprecune (NF64))  (NSA3M QISIM)  (L0675) (799.665) (LO12457)  (1030610)  (489019)  (2TLI61LAM)
Net bod vale 510123 1), 5765% 14241 000 149902 INSH 91515 107,580 200,201 318459
— Al e
\aszal rate of deprecuation (%) $ [ [ 15 18 15 18 »
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1) Blgh]g]u\gguﬂ\l!i(!!')

Rapers
Parwnlen Sl Jon 2t
Land Viotor Veba ke Machmeny Total Land Vister ¥ ehicle Vs hmery Total

-l el 1ve a0 9 ) Nwaxr| 1%82% 2450 0 o M1 9007 084
Lomind Armowve ($9921%) (1) 08 4%4) (Al (184 )75, 821 912 %4
Nt Bl valor o on Joh 01, 109 e S48 0 QHN | 1%81% 1885424 41,783 5% WL
[VERTS:) - . . - noew »rew
Drpenah of mementy

ot P

Admmen De 0T (1072645 (12072647)
Xprowne 1568303 1%530

. 9107 Jo) 9107 )y

Deprecustin charpr . (88154 (1005, 19%) 2131383 - (184 7287 (7 6oh 822
et book value mv mt Scptember 30, 1582% 2262427 SLu e S6.2699% | 1%52% )%, $1455.29% 58401029
Anoual Rute of Deprecuation (%) 15% 15% - 15% 15

Cost of sales
Administrative expenses

Capital work in progress

Plant and machinery
Balance as at July 01, 2022
Additions during the year
Transfers during the year
Balance as at June 30, 2023

15.4)

Balance as at July 01, 2023
Additions during the year
Transfers during the year
Balance as at June 30, 2024

16. Long term deposits
Sccurity deposits against:
Leased assets
Utilities
Office building

The depreciation relating to owned assets and right of use assets for the year has been allocated as follows:

September June
2024 2024
(24.4) 15,676,271 33,808,759
(25) 88,154 414,844
15,764,425 34,223,603
38,419,172
12,140,398
(38,419,172)
12,140,398
12,140,398
11,791,238
(23,931,636)
18,982,143 18,982,143
1,152,836 1,152,836
654,330 654,330
20,789,309 20,789,309

CamScanner
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17.

19.

20.

21.

22.

Stock in trade
Raw matenal
Finished goods
Work-in-process
Stock in transit

(17.1)

17.1) Raw material
Raw matenial
Colors
Chemical

Advances, deposits and other receivables

Advances to: (18.1)
Against salaries
Against supplies
Against services

Deposits:
Margin deposit on letters of credit
Others

Other receivables
Sales tax refundable

18.1) These are unsecured and considered good by the management.

Prepayments

Insurance
Office rent

Taxation - net
Tax deducted at source
Provision for taxation

Cash and bank balances
Cash in hand
Cash at bank - current account

Sales-net
Gross sales
Sales tax

September June
2024 2024
(Rupees) (Rupees)
70,047,339 81,848,340
88,043,900 62,014,500
9,321,451 9,643,215
- 16,444,085
167,412,690 169,950,140
46,547,769 73,132,720
20,505,570 8,205,390
2,994,000 510,230
70,047,339 81,848,340
736,500 723,500
1,240,408 1,667,408
75,333 75,333
2,052,241 2,466,241
9,994,766 6,236,482
1,000,000 1,000,000
10,994,766 7,236,482
20,739,497 | 278,589 |
20,739,497 278,589
33,786,504 9,981,312
2,981,976 2,981,976
1,055,652 1,055,652
4,037,628 4,037,628
6,681,028 17,770,132
(4,252,204) (13,701,243)
2,428,824 4,068,889
700,000 700,000
2,474,740 17,837,848
3,174,740 18,537,848
238,958,614 984,087,526
(17,395,629) (150,286,252)
221,562,985 833,801,274
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14 Production overhead
Salanes and benefits
luel and power
Repair and mamtenance
Sur gas
Vehicle running and maintenance
Lubncants
Entertainment
Miscellaneous
Printing and stationary
Travelling and conveyance
Telephone and internet
Secunty charges
Postage and courier
Newspaper and periodicals
Insurance
Rent, rates and taxes
Depreciation

23.4.1) Salaries and benefits
Salaries to staff
Overtime
Social security
EOB.I
Financial assistance
Medical
Gratuity
Bonus
.cave encashment

24. Administrative expenses

Director's remuneration
Salaries and benefits

Rent, rates and taxes
Entertainment

Fees and subscriptions
Miscellancous

Utilities

Telephone, mobile and internet
Travelling and conveyance
Postage and courier

Printing and stationary
News papers and periodicals
Repair and maintenance
Auditor's remuneration
Legal and professional

(234.1)

(15.3)

(24.1)
(24.2)

(15.3)

September June
2024 201
(Rupees) (Rupees)

29,248 326 110,910,762
27342878 103,568,021
5,602,531 5,187,607
8§23 460 3,924 884
688,949 742427
532,000 1,495,750
120,155 623363
96,550 405,108
46,360 268,845
41,900 306,825
39,971 204,611
12,552 48,116
11,003 53,672
3,740 14,400

- 2955422

- 325,082
15,676,271 33,808,760
80,286,646 266,843,655
27,625,483 84,087,043
749,003 13,159,172
397,440 1,510,140
377,350 1,300,640
90,000 330,000
9,050 32,385

- 6,802,941

- 3,286,545

- 401,896
29,148&6_ 110,910,762
3,249,838 10,920,151
1,060,750 4,662,931
1,187,609 4,558,501
564,456 522,068
385,399 699,430
263,118 76,830
218,703 486,469
122,838 481,818
59,479 226,587
51,503 156,108
30,842 433,940
3,295 18,340
1,500 253,815
. 840,000
- 204,500

88,154 414,844
7,287,484 24,956,332
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26.

17.

28.

24.1) Director's remunceration
Remuneration
Madical
Director's meeting
Bonus
Insurance

24.2) Salaries and benefits
Salanes to staff
Gratuity
Bonus

. Selling and distribution expenses

Camage outward

Financial expenses
\Mark-up

Lease financial charges
Bank charges

Share Registrar Services

Other charges

Workers' profit participation fund
Workers' welfare fund

Taxation

Current year tax charged

- for the year (28.1)
- for prior year

Deferred tax
Tax expense for the year

28.1) Reconciliation of tax charge for the vear
Accounting profit - before taxation
Inadmissible expenditure for tax purposes
Admissible expenditure for tax purposes

Tax charge at applicable tax rate of 29% (2023: 29%)
Tax charge on Accounting profit/tax chargeable w's 113(C) @ 17%
Tax effect of difference of minimum tax chargeable

September June
2024 2024
(Rupees) (Rupees)
2,625,000 9,650,000
524,838 261,939
100,000 625,000
- 345,417
- 37,795
3,249,838 10,920,151
1,060,750 3,750,257
- 755,882
s 156,792
1,060,750 4,662,931
68,900 299,470
68,900 299,470
3,507,862 12,558,524
2,489,693 7,171,294
37,081 252813
149,614 760,264
6,184,250 20,742,896
1,119,604 5,442,451
425,449 2,068,131
1,545,053 7,510,582
- 13,701,243
- (1,826,010)
- 11,875,233
- 29,456,139
- 41,331,372
- 82,663,677
- 33,734,275
- (119,822,694)
- (3,424,742)
- 13,701,243
- 13,701,243
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32.

Remuncration of Chigf Laecutiyve, Directory and Executlyes

. o o September 2024 June 2024
Descripton Chiel Director Fueentive Chilef Director P recutive
Freewtine — _ Freentive
A tanagcet ol eanmenatog 1 9% 000 K oon 1,579 S0 6 500 000 1150 000 251 81
Nomen . . 220417 125,000 242 800
B 1,940,000 N28,000 1,879,500 6720417 3,274,000 £ 4940018
Nomher of persans 1 | \ [ 1 1

In addition to remuneration, the chief executive, directors and executives were provided with use of the Company’s cars

and rewidennal telephone and internet facilities. The C
direvtors and statY

“vnpany also provides medical facilities to its chief Executive,

The aggregate amount charged in these financial statements in respect of fee to 1 non-executive director and 4
Independent Directors is Rs. 100,000/= (June 2024: 1 non-executive director and 4 Independent Directors was

Rs 625,000 <)

September June
2024 2024
Earnings per share - Basic and Diluted (Rupees) (Rupees)
Profit afler tax 10,410,568 10,366,984
Weighted average number of ordinary shares at the end of the
year (Numbers) 20,000,000 20,000,000
Basic and diluted earnings per share (Rupee) 0.52 0.52
Note supporting the statement of cash flows
Cash inflows Non-cash
Sep-24 July 01, 2024 / (outflow) changes 30-Sep-24
L.case habihties 57,455,360 - - 57,455,360
Running finance 125,763,250 109,623,104 - 235,386,354
Cash inflows Non-cash
Jun-24 July 01, 2023 / (outflow) changes 30-Jun-24
I.case habihines 39,113,561 (32,591,524) - 6,522,037
Running linance 60,531,204 125,763,250 - 186,294,454

Related party transaction

The related party comprises of subsidiary, associated companies, director of the company and key management personals,
details of transactions with related parties other than those which have been specifically disclosed elsewhere in these
financial statements. Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly, including any director (whether executive or
otherwise) of that company. Details of transactions with related parties, except for remuneration to key management

personnel as discussed in note 31, are as follows:

Transactions and contracts with related parties are carried out at arnm's length prices determined in accordance with
comparable uncontrolled prices method except in circumstances where it is in the interest of the group to do so with the

prior approval of the Board of Directors.

- Following are the associated companies/undertakings and related parties with whom the Company had entered

into transactions during the ycar:

Related party Basis of relationship

Employees' Gratuity Fund

Number of

shares held in the

company

Employees' Gratuity Fund

Aggregate Yoage
shareholding
In the Company

0.00%
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A4 Linancial instruments and related disclosures

i

33.2)

Linancial asscts and liabiliticy

T wancual peven
Matersty up te one year
Stk nade
Trade deby
Advances, deposty and oeher recen abley
Cash and bard halances

Matarity after more thea ooe year
| ong term deposits
Financual labiities
Maturity up lo one year
Short term bank borrowings
Current matunty of bong term labilibes

Accrued and other habilibes

Maturity after more then one year
Obligation aganst assets subject 1o finance lease

Financial Risk management

September 2014 June 2014
Amertued
(,"‘: FVITL Total Amertized Cost|  FVTPL Total
(Rupees) (Rupees)
© 187412690 167,412,690 . 169950140 169,950,140
REF! SREF EREF! REF!
13,788 504 33,786,504 931312 9981312
3174740 3174740 18537838 18.537.348
20,789 309 . 20,789,309 20789309 . 20,789,309
REF 16741269 ¢REF REF! 169.950.140 _ #REF
109,623,104 . 109,623,104 125.763.250 128,763,250
8438128 . 8438128 11.343.286 11,343,286
35,821,905 . 35821905 33,4015 . 33,401,833
35,773,004 . 45,773,034 46112074 - 16,112,074
199,656,171 . 199,656,171 216,620,143 -~ 216620143

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk. The Company’s overall risk management policy
focuses on the unpredictability of financial markets and secks to minimize potential adverse effects on the

Company's financial performance.
Risk management framework

The Board of Directors has overall responsibility for establishment and oversight of the Company's risk
management framework. The executive management team is responsible for developing and monitoring the
Company's risk management policies. The team regularly meets and any changes and compliance issues arc

reported to the Board of Dircctors through the audit committee.

Risk management systems are reviewed regularly by the exccutive management team to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees

understand their roles and obligations.

The audit commitiee oversees compliance by management with the Company’s risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the

ompany.
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a)

b)

c)

Credit risk

Credit nsk represents the nsk that one party (o a financial instrument will cause financial loss for the

other party by fathing to discharge an obligation

Ax of September 30, 2024, trade debts of Rs 19,485,400/- (June 2024: Rs. Nil/=) were past due but
notimpairad The aging analysis of these trade receivables is as follows

Up to Y months

Liquidity risk

September June
2024 2024
(Rupees) (Rupees)
#REF! #REF!
HREF! HREF!

Liquidity risk 1s the risk that an entity will encounter difficulty in meeting obligations associated with

financial hiabilities.

The Company manages liquidity risk ty maintaining sufficient cash/financial assets. As of closc of the
financial year, the Company had financial assets of Rs. 77,235,692/ (June 2024: Rs. 49,308,469/-)

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on
the remaining period at the statement of financial position to the maturity date. The amounts disclosed
in the table are undiscounted cash flows which have been inflated using appropriate inflation rate,

where applicable.

Less than 1 Between 1to 5 Over 5 years
AtJune 30,2024 year years
Maturity up to one year
Running finance 125,763,250 - -
Current maturity of long term liabilities 11,343,286 - -
Accrued and other liabilities 33,401,533 - o
Maturity after more then one year
Obligation against assets subject to finance
lease - 46,112,074 -
At September 30, 2024
Running finance 109,623,104 - -
Current maturity of long term liabilitics 8,438,128 - -
Accrued and other liabilities 35,821,905 - i
Maturity after more then one year
Obligation against assets subject to finance
lease - 45,773,034 -

Market risk
i) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. Currency risk arises mainly where receivables and
payables exist due to transactions with foreign buyers and suppliers. In case of the
Company this risk mainly relates to outstanding import payments. The company is in the
process of obtaining exchange risk coverage on these liabilities. Company is not exposed

to currency risk.
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d)

e)

1) Interest mark-up rate risk
Interest rate risk represents the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.
The Company has no significant long term interest bearing financial assets and liabilities
whose fair value or future cash flows will fluctuate because of changes in market interest
rates.

i) Price risk

Price risk represents the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those arising
from interest rate risk or currency risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar
instruments traded in the market.

At the year end the Company is not exposed to price risk since there are no financial

instruments, whose fair value or future cash flows will fluctuate because of changes in
market price.

Capital risk management

The Company’s prime objective when managing capital is to safeguard its ability to continue as a going
concem in order to provide adequate retums for shareholders and benefits for other stake holders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to achieve the above objectives, the Company may adjust the amount of dividends paid to
shareholders, issue new shares through bonus or right issue or sell assets to reduce debts or raise debts,
if required.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio.
The gearing ratio of the Company has always been low and the Company has mostly financed its
projects and business expansions through equity financing. Further, the Company is not subject to
externally imposed capital requirements.

Fair value of financial assets and liabilities

Fair value is the amount for which an asset can be exchanged, or liability can be settled, between
knowledgeable willing partics in an arm's length transaction. The carrying values of all financial assets
and liabilities reflected in the financial statements approximate their fair value.

34. Staff retirement benefits
The details of actuarial valuation of defined benefit funded plans carried out as at year end are as follows:

September June
2024 2024
34.1) The amounts recognized in the statement of financial position are as (Rupees) (Rupees)
follows:
Present value of defined benefit obligations a 3,254,940
Fair value of plan assets . .
Payables - s
- 3,254,940
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14.2)  Changes in the present value of defined benefit obligation are as follows:

343)

34.4)

34.5)

Opening defined benefit obligation
Service cost

Cuorrent senvice cost

Past service cost

Interest expense

Cash Mlows

Benefit payments from Plan

3,254,940

2,735,478

1,095,026
6,032,959
430,838

Benefit payments from employer (2,335,702) (7,373,524)
Payables - -
Re-measurements
Effect of changes in Demographic assumptions - -
Lffect of changes in Financial assumptions - -
Effect of Experience adjustments - 334,463
Closing defined benefit obligation 919,238 3,254,940
Components of defined benefit cost are as follows:
Service Cost
Current Service Cost - 1,095,026
Reimbursement Service Cost - -
Past Service Cost - 6,032,959
(Gain) / loss on scttlements - -
Net Interest Cost
Interest Expense on Defined Benefit Obligation - 430,838
Interest (income) on Plan Assets - -
Re-measurement of Other Long Term Benefits - -
Defined benefit cost included in P&L - 7,558,823
Re-measurement (recognized in other comprehensive income)
Effect of changes in Demographic assumptions = 2
Effect of changes in Financial assumptions s .
Effect of Experience adjustments - 334,463
(Return) on Plan Asscts (excluding interest income) - -
Total re-measurements included in OCI - 334,463
‘Total Defined Benefit Cost recognized in P&L and OCI - 7,893,286
Net Defined Benefit Liability (Asset) reconciliation FY ending FY ending
September 30, June 30, 2024
Net Defined Benefit Liability (Asset) at end of previous year 3,254,940 2,735,478
Defined Benefit Cost included in P&L - 7,558,823
Total Re-measurements included in OCI - 334,463
Employer Direct Benefit payments (2,335,702) (7,373,824)
Net Defined Benefit Liability (Asset) as of end of year 919,238 3,254,940
Assumptions used to determine Defined Benefit Obligation FY ending FY ending
September 30, June 30, 2024
Discount Rate 14.00% 15.75%
Rate of Salary increase (Long Term) 13.00% 14.75%
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.6) | Assamptions used to determine Defined Benefit Cost FY ending FY ending
September 30, June 30, 2024

Discount rate 15.75% 13.25%
Rate of salany increase (Long term) 14 75% 12.25%
34.7) |Expected defined benefit cost recognized in P&L FY ending FY ending
September 30, June 30, 2024
Service cost
Current service cost - 1.093 026
Past service cost ) )
(Gain) / loss on settlements = ~
Net interest cost -
Interest expense on defined benefit obligation : 430,833
Interest (income) on plan assets = .
Total defined benefit cost recognized in P&L as at 30.06.2024 - 1,525,804

34.8) |Pnincipal actuarial assumptions
The principal assumptions used in the actuarial valuation are as follows:

Discount rate 14.00%, 15,
Expected rate of salary increase 13.00% 14.75%

34.9) The Monality Table SLIC (2001-05) with 1 year setback, based on the experience of the lives insured with State
Life Insurance Corporation of Pakistan, has been used in determining the liability in respect of the Benefits
payable under the Plan.

34.10) Sensitivity analysis FY ending Percentage
June 30, 2024 Change in DBO

Defined Benefit Obligation (DBO) 3,254940 -
1%% Increase in Discount rate 2917,136 -1038%,
196 Decrease in Discount rate 3,677,361 12.93%,
1% Increase in Salary Increase rate 3,684,637 13.20%
1% Decrease in Salary Increase rate 2,904,068 -10.78%
35. Number of emplovees September 2024 June 2024
Number of employees as on June 30, ’
Factory 204 2
Other 7 6
211 228
Average number of employees during the year
Factory 187 204
Other 7 6
194 210
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36. Production capacity

37

38.

Plant has a maximum production capacity of 1,600,000 kgs (June 2024: 1,600,000 kgs). Actual production during the
penod was 375 772/- Kgs (June 2024: 1,503,091 Kgs).

Company 1s not wtilizing its maximum production capacity considering competitive market environment and demand
potential of its product. Therefore, production is carried out keeping in eye of demand.

General

In fixed asset schedule (note 15.1) of current year motor cycle and tools and equipment are merged under the head motor
vehicles and plant & machinery respectively, to enhance presentation by consolidating similar types of assets.

Date of authorization for issue

—————— e T DBUC

These financial statements have been authorized for issue on October 25th , 2024 by the board of directors of the
company.

Aecutive

:Iﬂnn&h

—
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