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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
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Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value™

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
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conforming to the highest level of ethical standards in the workplace
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PROFESSIONALISM
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Directlors, 1 am pleased 1o present MCB DCF Income Fund
accounts review for the year ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a penod of macroeconomic recovery for Pakistan, averting a
looming default brought about by continued economic mismanagement. This tumaround
was primarily atiributed to Pakistan entering a new IMF program afler several months of
delay. The government secured a much-needed Stand-by Arrangement (SBA) facility of
USD 3.0 billion from the IMF in June 23, and managed to receive timely rollovers from
friendly countries. It also showed unwavering commitment to remain compliant with the
IMF targets and as a result government was able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on Lhe currency. causing it to spike to a record high of 307 in the interbank
markel. Exchange rate in informal market reached a higher of near 330 PKR/USD
reflecting an increase of speculative activity and rampant uncertainty. The government
took decisive steps against smuggling of dollar, abuse of Afghan Transit and illegal
money dealers in September 2023, which spurred a rapid recovery in the exchange rate.
This helped in mmproving confidence and narrower spreads in open and interbank rates.
The authorities also placed mechanisms to strictly monitor exchange rate payments to
manage the overall external balance. Combination of both administration measures and
steps to discipline external and fiscal accounts helped restore overall stability. The USD
PKR close the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account deficit (CAD) of USD 464 million in the first eleven
months of the hscal year 2024 (11MFY 24) declining by 88% YoY compared to a deficit
of USD 3.8 billion in the cormresponding period last year. Narrowing trade deficit was the
major contributor towards improving CAD as 11.3% increase in exports coupled with an
2.3% drop in imports led to a 17.0% contraction in the trade deficit. The county’s
external position improved with SBP’s foreign exchange reserves mcreasing to USD 9.4
bilhon as of June 2024 compared to USD 4.4 billion at the end of last hiscal year. This
was on account of flows from the IME, friendly countries and multilateral sources.

Headline inflation represented by CPl averaged 23.9% during the fiscal year 2024
compared to 29.0% last year. Inflation remained on the higher side as massive currency
depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base tanff and gas prices to comply with the IMF conditions, which
led to further inflationary pressures. The SBP reduced the policy rate by 150bps to 20.5%
in the last monetary policy of the year held on June 10, 2024. The monetary policy noted
a significant decline in inflation, resulting in a substantially positive real interest rate,
which justifies initiating a monetary easing cycle.

The country’s GDP grew by 2.4% in the hnancial year 2023-24 as compared to -0.2%
last year. Agriculture grew by 6.3%, Services and industrial sector witnessed a paltry
increase of 1.2% each. Histonic high interest rates coupled with political uncertainty were
the major culprits behind the subdued industnal and services output. On the fiscal side,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

FBR tax collection increased by 29.6% in FY24 to PKR 9,285 billion, missing the target
by a modest PKR 130 billhion.

FUND PERFORMANCE

During the period under review, the fund generated a returmn of 19.90% as against its benchmark
return of 24.53%. The WAM of the fund increased to 2.6 years. The tund allocation remained
notably in PIBs and T-Bills at the end of the period under review. At period-end, the fund was
invested 42 3% n T-Bills, 20.7% in PIBs and 10.6% in GOP [jara Sukuks. The Net Assets of the
Fund as at June 30, 2024 stood at Rs. 16,312 million as compared to Rs. 7.706 million as at June
30, 2023 registering an increase of 1 11.68%.

The Net Asset Value (NAV) per unit as at June 30, 2024 was Rs. 109.0852 as compared to
opening NAY of Rs. 108.0027 per unit as at June 30, 2023 registering an increase of Rs. 1.0825
per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.5% in FY25 after a disappointing performance
last year where the GDP increased by only 2.4%. The outlook for industrial output 1s
relatively optimistic with an expected growth of 4.0% compared to 1.2% last year.
Macroeconomic stability, stable currency and decline in mterest rates will help revive the
industrial and service sector growth. Agriculiure performance 1s likely to remain on the
lower side duc to high base effect.

A new staff-level loan agreement has been reached between Pakistan and the
International Monetary Fund (IMF) under which the country will recerve USD 7.0 billion
over 37 months. The hnal approval ol the loan will be given by the IMF Executive
Board. Successful continuation of the IMF program is a key positive as it will allow us to
tap funding from bilaieral and multilateral sources. However, our exiernal position still
remains precarious due to debt outflows and our mability to raise lunds through
international Eurobond or Sukuk. Thus, we would continue to run a sustamable current
account this year to stave off external concerns. We expect a CAD of USD 1.0 billion
(0.2% of GDP) in FY25 as policy of consolidation 1s likely to continue under the IMF
umbrella.

The USD PKR is expecied to remain stable as the government is focusing on improving
current account deficit on the back of recovery in export and remittances. Entry into the
new IMF program will also increase visibility on the external funding. We expect
USD/PKR to close the fiscal year around PKR 311.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in June 2024 clocked of 12.6% compared to a
high of 38.0% in May 2023. The core inflation also registered a significant slowdown,
clocking at 14.1% which is a low of 23 months. The inflation reading is expected to
decline to single digils in |HFY25. Keeping in view the inflationary trends, external and
f1scal position we expect interest rate to dechne to 14-15% by June 25.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains i the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during
FY24 to PKR 2,574 billion. Total money market funds grew by about 45.0% since June
2023, Within the money market sphere, conventional [unds showed a growth of 33.0% to
PKR 629 billion while Islamic funds increased by 58.2% to PKR 679 billion. In addition,
the total fixed Income funds increased by about 104.7% simnce June 2023 to PKR 756
billion while Equity and related funds increased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market [unds were the leader with a share of
around 50.8%, [ollowed by Income funds with 37.3% and Equity and Equity related
funds having a share of 9.9% as at the end of June 30, 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are hikely to do well in the next year on the back of cut in
interest rates. During the year, significant interest ofl investors is already visible in
Income Funds while equity fund is likely to see inflows post new IMF agreement
Relatively High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low nisk
profile.

QOur operations remained seamless and given our competitive edge in digital access and
online customer experience, we are prepared to gel benefits ol the growing number of
investors available online.

MANAGEMENT COMPANY

On Apnl 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Anfl
Habib Savings and Investments Limited. has acquired 21,664,167 (30.09%) shares ol
MCB-Anf Habib Savings & Investment Limited (MCB-AH) [om Anf Habib
Corporation Limited (AHCL). By virtue of this transaction MCB Bank Limited’s
shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935
(81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM)
held on July 07, 2023 have resolved wvia special resolution that the name of the Company
be changed rom MCB-Anf Habib Savings and Investments Limited to MCB Investment
Management Limited and Securities and Exchange Commission ol Pakistan (SECTP) has
approved the change in name on August 15, 2023.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The
Board compnises of eight (8) members including the Chiel Executive Officer (CEQ) and
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

has a diverse mix of gender and knowledge. The Board consists of | female and 7 male
directors, categorized as follows:

e 4 Non - Executive Directors;
s 3 Independent Directors: and
e | Executive Director (CEO).

The details of above are as under:

Sr. Membership in other Board
Name Status
No. Committees
1. Mr. Haroun Rashid MNon-Executive Director MNone
2. Mr. Shoaib Mumiaz MNon-Executive Director HR&R#* Commuttee
; ’ ; HR&R* Committee
3. Mr. Ahmed Jahangir Non-Executive Director Audit Committee
4. Mr. Manzar Mushtag Non-Executive Director  Audit Committee
A Syed : Savail - Meckal [ndependent Director Audit Commuttee (Chairman)
Hussain
6. Mr. Fahd Kamal Chinoy Independent Director HR&R#* Commuttee (Chairman)
7. Ms. Mavra Adil Khan Independent Director HR&R* Commuttee
8. glh:lh Khigmapga:  Khaki Executive Director HR&R* Commmittee

* HR&R stands for Human Resource and Remuneration

Management 1s continuing (o comply with the provisions of best practices sel out in the
code of corporate governance. The Fund remains committed to conduct business in hine
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors 1s pleased to report that:

a. The financial statements, present fairly the state of affaurs, the results of operations,
cash flows and changes n equity;

b. Proper books of accounts of the fund have been maintained;

¢. Appropriate accounting policies as stated in the notes to the financial statements
have been consistently applied m preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of
the Non-Banking Finance Compames (Establishment & Regulations) Rules, 2003,

H
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Non-Banking Finance Companics and Notified Entitics Regulations, 2008,
requirements of the respective Trust Deeds and directives issued by the Sccurities
& Exchange Commission of Pakistan have been followed in the preparation of
financial statements.:

. The system of internal control is sound in design and has been cffcctively
implemented and monitored with ongoing efforts to improve it further;

. There are no significant doubts upon the fund’s ability to continuc as going
concern;

. There has been no material departure from the best practices of Corporate
Governance, as detailed in the listing regulations:

. The outstanding taxes, statutory charges and dutics. if any, have been fully
disclosed in the audited financial statements:

. The statement as to the value of investments of provident/gratuity and pension fund
is not applicable on the Fund but applics to the Management Company; hence no
disclosure has been made in the Directors” Report.

. As at Junc 30, 2024, the Company is in compliance with the requircments of
Directors’ Training Program, as contained in Regulation No. 20 of the Code;

. The detailed pattern of sharcholding as on June 30, 2024 is anncxed;

. A formal and cffective mechanism is put in place for an annual cvaluation of the
Board's own performance, members of the Board and Committees of the Board;

. The details of attendance of Board of Directors mecting is disclosed in financial

statcments. Below arc the details of commitice meetings held during the year ended
June 30, 2024:

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committece werc held. The
attendance of each participant is as follows:
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Number Number of meetings
of
Name of Persons meetings A::m:ltil::ice Atfended l_r.::::':d
held 1 &
L Syed Savail Meekal 4 4 4 0
Hussain
2.  Mr. Ahmed Jahangir 4 4 4 0
3.  Mr. Manzar Mushtaq e 4 -4 0

2. Meeting of the Human Resource and Remuneration Committee.

During the year, two (2) meeting of the Human Resource and Remuneration
Committee were held. The attendance of each participant is as follows:

Number of meetings
MNumber
Name of Persons of Attendance Leave
- z Atiended
meetings | required granted
I Mr. Fahd Kamal
* Chinoy 2 2 2 -
2. Mr. Shoamib Mumitaz 2 2 2 -
3. Mr Ahmed Jahangir 2 2 |
4 Ms. Mavra Adil
. Khan 2 2 | |

n. No trades 1in the Units ol the Fund were carned oul during the year by Directors,
Chiel’ Executive Officer, Chiel Operating Oflicer, Chief Financial OfTicer,
Company Secretary, and Chief Internal Auditor of the Management Company and
therr spouses and minor children.

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil
Chartered Accountants as external auditors of the Fund for financial
year ending June 30, 202 5and the Board has also endorsed the recommendation
of the Audit Committee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

MCB DCF Income Fund (MCB DCFIF) is an open-end Income scheme, which falls under the category of
Income Scheme.

Fund Benchmark
The benchmark for MCB DCFIF is 5ix (6) months KIBOR rates.
Investment Objective

To deliver superior fixed income returns by investing in an optimal mix of authorized debt instruments while
taking into account capital security and liquidity consideration.

Investment Strategy

The Fund through active management will aim to provide optimum returns for its Unit Flolders by investing
in medium to long term assets. The fund may also invest a portion of the Fund in money market and short
term instruments in order to provide liquidity to Unit Holders at the same time.

Manager’s Review

During the period under review. the fund generated a retum of 19.90% as against its benchmark return of
24.53%. The WAM of the fund decreased to 2.6 years. The fund allocation remained notably in PIBS and T-
Bills at the end of the period under review. At period-end, the fund was 20.7% invested in PIBs, 8.1% in
Cash, 42.3% in T-Bills and 2.9% in TFCs.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 16,312 million as compared to Bs. 7,706 million
as at June 30, 2023 registering an increase of 111.7 %.

The Met Asset Value ( NAV) per unit as at June 30, 2024 was Rs.109.0852 as compared to opening NAV of
Rs. 108.0027 per unit as at June 30, 2023 registering an increase of Rs. 1 0825 per unit

Asset Allocation as on June 30, 2024 (% of total asseis)

Asset Allocation (Yeage of Total Asscis) Jun-24
Cash 8.1%
TFCs/5ukuks 2.9%
Government Backed / Guaranteed Securities 2.0%
GOP ljara Sukuk 10.6%
PIBS 20.7%
T-Bills 42 3%
Others including receivables 13.4%

MCEB DCF INCOME FUND
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as of June 30, 2024 (% of total assets)

AR Not Rated
0.4% 13.4%
ARA Government
10.2% Securities
75.6%
A_A_

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Huoad Oilfice:

CaC Haiise, 99-H, Block 8
SM.CHY, Main Shahva-e-Fal=l
Harachi - 74400, Pakistan

Tl {02200 1110002000

Fax! (92-21) 34356021 - 23

AL vesw cele pak s nncom
Ermail: miogcdcpsakocom

2] )

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB DCF INCOME FUND

Report of the Trustee pursuant (o Regulation 41(h) and clause $ of Schedule V of
the Non-Banking Finanee Companies and Notified Entities Regulstions, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MOB DCF
Income Fund (the Fund) are of the opinion that MCB Investment Management Limited
being the Management Company of the Fund has in all mulerial respects manngod the
Fund during the year ended June 30, 2024 in ncoordance with the pmyienne of the
fio v g

(n Lmitations mmposed on the investment powers of the Mansgement Company
under the constitutive documents of the Fusd;

1Y) The pricing. issuance and redempuion of umis sre camied out in accordance with
the requirements of the constitutive documents of the Fund,

(i} The management fee, fee pavable to Commission and other expenses pail from
the Fumd during the period are m sccordance with the applicable regulatory
fremework; and

{iv) The Non-Banking Finanoe Companies (Establishtment and Regulamons) Rules,
3003, the Non-Banking Finance Companies and Notified Entitics Regulations,
2008 and the constitutive documents of the Fund

)
X < N
0
Badiud 1':1}1’" ./

Chief Executive Officer
Central Depository Company of Pakistan Limitesd

Karschi, September 5, 2024

DCF INCOME FUND




INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL cound A

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF MCB DCF INCOME FUND

Report on the Audit of the Financlal Statements

Opinian

We have sudited the financial statements of MCB DCF Income Fund (the Fund) which comprise the statement aof
asnet snd liabilities as 8t June 30, 2024 and the income statement, statement of other compretensive inoomae,
statement of movemant in unit halders’ fund and staternent of cash flows for the year then ended snd notes to the
financial staterments, Including & material eccounting policy information and other axplanatory information

In ow opinkon, the sccampanying finsnclsl statements give & true and fair view of the financial poaition of ™e Fund
a5 at June 30, 2024, and of its financial performance and its cash flows for the year then ended in accordance with
accounting and reporing standsrds a= applicable in Pakistan.

Basis for Opindon

We conductad our audit in sccordance with Intemational Standards on Auditing (J5As) an applicable in Pakiztan. Our
responsibiities under those stendards are further described in the Auditor's Responsibifities for the Audit of the
Finencial Staterments section of our report. We are independent of the Fund snd MCB Investment Managemant
Limited (the Managernent Company] in accoidance with the |ntermational Ethics Standards Board for
Ascountants’ Code of Ethics for Profasnional Accountants (IESBA Code) ss adopted by the Institute of Chartered
Accountants of Pakistan together with the ethical requirerments that are relevant to our audit of the financlal
statements in Pakisten, snd we have fulfllied our other ethical responeibliities in sccordance with these reguirements
and the IES8A Code. We believe that the sudit evidence we have obtained is sufficient and appropriste 1o pravide a
bagis for aur opinlon,

Mey Audit Matter

Key sudit malters afe thode mistters that, in our professlonal judgment, wens af mast significance in our audit of the
financial statements of the current year. This matier was addressed in the contex! of cur sudit of the financial
statements as & whole, and In forming our aplinian thereon, and we do nol provide a separale opinion on this matter

i How the matter was addressed
£ Mo, Key audit matter B o iy
] Valuation and existence of investments We performed the following procedures during our

audtt of imvestrmants

As disclosed In note 5 to the financial staternents, | * independently tested valuations 1o ensure that the
investments hejd at fair value through profit o loss | investments are valued as per the valustion
amounted to Re. 20,130 million as at Juns 30, 2024, mathodology disciosad in the accounting policies;

| consisting of government securties and Term

finance cartificate and sulwk cedtificate which | * ndﬂ Bﬂ:dmﬂ! ”m":tml e Imntb:.z :m
repreaent & significant item on the statement of 'Id dhe Eund with th
ssets and liabilities of the Fund GOP jjara sukuks held by the Fu o Caient
" Depository Company's Account Statement and
check reconcilistions of the differences if any,
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL

How the matter was addressed
8. No, Kay audit matter in our sudit
We have identified the sxistence and valuation az | = independantly maiched government securities
the significant areas duting our sudint of Investment. held by the Fund with the securities appearing in
the Investors’ Portfolio Securities Account
Satement;

Information Other than the Financial Statements and Auditor's Report Therean

Management Company is responsible for the other information. The other infarmation comprises the information
ingludad in the snnual report, but doss not includs the financial statements snd our auditors repon therson.

Our oplalon on the financisl statements doss not cover the other (nfarmation and we do not express any form of
assurance concluskon theseon,

In connection with owr audit of the financial statements. our responsibility |s 1o read the other information and, in doing
s0, conslder whether the other Infarmation is materlally Inconaistent with the finsnclal statements o our khowledge
otitainad in the sudit or otherwise appears to be matesially misstated. If, based on the work we have performed, we
conchsde that thera ks & material misstatement of this other information, we are requined to report that fact. We have
nothing 1o repo in this regand

Responsibilities of Managemeni Company and Board of Directors of the Managernent Company for the Financisl
Statements

Managemant Company |8 responsitde for the preparation and falr pressntation of the financial statements in
accordance with acoounting and reparting standards as applicable in Pakistan, and for such intemal controd ag the
Management Company determines is necessary to enable the preparation of finenclal atatements that are free from
material misstaterment, whether due 1o fraud or error.

in preparing the financial statements, Management Campany ls responsible for assessing the Fund’s ability to
continua as & going concen, dliclosing, s applicable, rmatters related to going concem and using the going concem
basis of sccounting unless Mansgement Company either imends 1o liguidate the Fund or to cease operations, or has
no realistie allemative bul to do so.

Board of Directors of the Managamant Comaarry aie responaibla for oversssing the Fund's linanclsl repoding process

Auditor's Responsibilitios for the Audit of the Financlal Statements

Our abjectives are 1o abtain ressonable nssurance about whether the financia] staternents as 3 whole are free from
matertal misstatement, whather dise to frand or emor, and to issue en suditor's repon that includes our opinion.
Ressonable assurance s a high level of ansurance, but ia not a guarantes that an sudit conducted in socordance with
SAs as applicable in Pakistan will always detect a matersl misstatement when it exists. Missiatements can arise
from fravd or error and are considered material i, individually or in the aggregate. they could reasonably be expacted
to influence the econamic decisions of users taken on the basis of these financisl stetements.

As part of &n 2udh In accordance with [SAs as applicable in Pakistan, we exercise professional fjudgment and maintain
professional skepthcism throughout the audit. We also:

. Identify and assess the risks of materlal misstatement of the financial stalements, whethar dus to fraud ar
eror, design amd perform sudit procedures respongive 10 thosa risks, and obtain sudit evidence that i sufficient
and appropriate to provide  basis for our opinion. The risk of not detecting a material misstatemant resulting
from frsud s higher than for one resulting from enor, as fraud mey invalve collusion, forgery, Intentional
omisnlona, misnepresentations, or the override of Internal contrel
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. Cbtaln an understanding of internal control relevant To the audit in erder to design audit procedures that sre
appropriste in the circumstances, but not for the purpose of exprassing an opinion on the effectiveneas of the
Managemaent Company's intemal control

. Evalijate the approprinteness of accounting policies used and the ressonablensss of accounting estimates and
related disclosures made by the Managemant Campany

. Conclude on the approprlateness of Management Company's Use of the going concemn basis of Bocounting
and, based on the sudit evidence obtained, whether 8 material uncertainty exists ralated (o events or conditions
that may cast significant doubt on the Fund's ability to continue as a going concem. if we conclude that a
rraterial uncerainty axists, we afe requited to draw sttention in our suditar’s repont to the relsted disclasures
In the financial statements o, If such disclosures are inadequate, to modtly our opinian. Our conclusions are
basad on the sudit evidence obtained up 1o the date of our suditor's repart. However, future events or conditions
may cause the Fund to cease to continue as a going concern

. Evaluate the overall presentation, structure and content of the financial statementa, inchuding the disclomures;
and whether the financial statements represent the underlying transactions and events in a manner that
achieves falr presentation

Wi communicate with Board of Directors of the Managermant Company regarding, among other matters, the planned
acope and timing of the sudit end significant sudit findings, Including any significant deficiencies n intemnal control
that we identify during our audit

We also provide Board of Directors of the Managemant Company with a statement that wa have complied with
relevant sthicsl requirements regarding independence, and to cammunicate with them &l relationships and other
migtters that may reascnably be thought o bear on our Indepandance, and where applicable, relsted safeguards

From the matters communicated with Board of Directars of the Managamaent Company, we determine those matiers
1hat were of most significance in the audit of the financial statements of the curent perlod and are therafore the kay
audit matters. We describe these matters in our auditar's report unless low or regulation précludes public disclosure
about the matter or when, in extramady rare circumstances, we determing that & mattar should not be communicated
in our repart becalse the adverse consequences of doing 20 would reasonably be expected 1o outweigh the public
interest benefits of such communication

Report on Other Legal and Regulatory Raguirements
In our opinion, the fingncizl statemeants have besn prapared in accordance with the relevant provisions of the Nen-

Ranking Fnanca Companies (Eatablishment and Regulation) Rulea, 2003 end Mon-Banking Finance Companies and
Notified Entities Regulations, Z008.

Othar Matter Paragraph

The annial finsncial statement of the Fund for the year ended June 30 2023 were audited by another firm of chartered
accountants; whase audit neport dated Geptember 22, 2023, expreased an unmodified opinion respectively

The engagement partner on the audit resulting in this independent auditor's repert is Hona Sadig

oduly

coouniants
achi

Date: October 02, 2024
UDIN: ARZOZ410057LrZ0tEN
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

Junae 30, Jursz 30,
2024 2023
Notg == (Rupoas in D0D) s=—————
ASSETS
Bank batances 4 2073415 3,929,019
Investments 5 20,129,603 7,022 044
Profit recevable 6 467 325 141,418
Receivable against sale of invesiments 2,935,630 1,114 288
Advance against [PO - 50,000
Advances, deposils, prepayments and other receivables T 41,095 36,796
Total asseis 25,647,068 12 293 565
LIABILITIES
Payable to MCB Invesiment Management Limited - Management Company 8 47,877 26753
Payable to Central Depository Company of Pakistan Limited - Trestoe 5 1,069 312
Payable to the Securities and Exchange Commission of Pakistan (SECP) 10 046 1,130
Payablo against purchase of investments 8,418,042 4 778,664
Dividend payable g g
Accrued expensas and othoer Kabiliics 1 866,597 3294978
Total liabilities 9,335,440 4587 096
NET ASSETS 16,311,628 7,706,469
UNIT HOLDERS" FUND [AS PER STATEMENT ATTACHED) 16,311,628 7,706 469
CONTINGENCIES AND COMMITMENTS 12
(Number of uniis) ———
NUMBER OF UNITS IN ISSUE 149,530,987 71,354,309
{Rupees)
NET ASSET VALUE PER UNIT 1090.0853 108.0027
The annexed noles from 1 1o 26 form an integral pan of these financial stalements
For MCB Investment Management Limited
(Management Company)
L
el |
il e ' )ﬂu.ebn« Waﬁi‘n'a—
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

June 30, June 30,
2024 2003
Note ————— (Rupees in 000)

INGOME
Profil an bank deposits and lam deposil recepls 269,007 188,414
Incomo from govarmimehl socurilics 2,105 498 54 669
Income from term finance ceriificates and sukuk certificates 271,149 150,273
Income from letter of placoments 2157 rar
Capital loss on sale of investments - net (92.246) {27 5857
Unrealised gain / (loss) an re-measurement of investmenis

al fair value throeugh profit oF less - fel 55 16,516 {35 874)
Other income 6,372 2374
Total income 2578453 1.033 036
EXPENSES
Femuneration of MCEB Investment Managemont Limited -

Marsagoment Company 81 179,234 88,005
Sindh sales tax on remuneration of the Managaement Compay 82 23,300 11,441
Allocated oxponses B3 10,222 5,867
Sollirsg and marketing oxponses 8.4 56,990 23,937
Remuneration of Central Deposilory Company of Pakistan Limited - Trestee a1 8,962 4 400
Sindh sales tax on remuneration of the Trusleo a2 1,165 575
Securilies and Exchange Commission of Pakistan fee 10 8,962 1,180
Auditors” refmunoration 13 1,078 974
Brokerage, setilemenl and bank charges 7,514 3.002
Legal and professional charges 254 174
Foes and subscription B43 537
Printing and relatled costs ok | mn
Total oxpansos {298,557) (140,131)
Net income from oporating activities before taxation 2,279,896 B892 905
Taxation 14 - -
Het income for the year after taxation 2279 896 Ba2 405
Allocation of net income for the year:

Ml income for the year after taxalion 2,279 896 B92 Q05
Incomeo already paid on units redeemeod (571,605) (201 ,942)
1,708 291 690,963
Accounting income available for distribution
- Relating to capital gains - -
- Exduding capital gains 1,708 291 690 953
1,708,291 690,963
Eamings per unit 310
The annexed notes from 1 to 26 form an integral part of these financial statements
For MCB Investment Management Limited
(Management Company)
e x -}‘-Ildf:i'{ i #
el ﬂu.eéu ’mallin‘v—
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Juna 30, Juno 30,
2024 2023
— (Rupeas in "000) —
Neot income for the year after taxation 2,779 B9 882 905
Other comprehensive incoma -
2,279, B96 852 905

Total comprehansive incoma for the year

The annexed notes from 1 to 28 form an integral part of these financial statements

For MCB Investment Management Limited
(Management Company)

— .-’,}_:' £
T Mu.ebnamaﬁi-'ﬁ—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

June 30, 2024 June 30, 2023
Capital | Undistributed Capital Undistribuled
Total L Toial
valua income value income
(Rupees in "000)
Het assets at beginning of the year 7.254 B36 451,833 7,706,469 4,197,230 420,085 4617315
Issue of 147,491,105 units (2023: 52,908,524 units)
- Capilal value (al nel asseis value per unil al
the beginning of the year} 15,929,435 - 15,928 435 6,431,541 - 6,431,541
- Blement of income 1,194,494 - 1,194 494 376,345 - 376,345
17,123,529 - 17,123,929 6,807, BBG - 6,807, BBG
Redempiion of 62,314,517 units (2023: 31,560,050 units)
- Camial valua (at net assets value per unit at
the beginning of the year) (7,486, 149) - {7 486,149} | (3,386, 276) - (3,388,276)
- Amount paid out of element of incoma
- Relzting to "Met income for the year afier taxabon’ (262,997) [571.605) (B34,602) (83,544 ) (201,842} (285 .480)
{7, 749,14E) (571,605) (B320,751) (3.471,820) (201,242} (3,673,762}
Tolat comprehansiva income for the year =2 2279896 | 2279896 - 852 505 BE2 805
Final distributions for the year ended June 30, 2024
{including additional units) at the rale of Rs. 15,8624 per * = - (278, 660) (B50,215) (937 .875)
unit (declared on June 17, 2023)
Final distributions for the year ended June 30, 2024
{including additional units) at the rale of Rs. 20 2957 per (B57,289) (1,815.928) | (2.477,915) - - -
unit (declared on June 24, 2024)
(BS57.988) 650,970 (198.019) {278,660} 233,690 (44.870)
Het assets at end of the year 15,771,430 540,198 16,311,628 7254 636 451 833  7.70G469
Undistributed income brought forward:
- Realsad ABT.TOT 413,270
- Unrealised {25,874) 6,815
Undistributed income brought forward 451,833 420,085
Accounting income available for distribution:
- Ratating to capital gains : =
- Excluding capital gains 1.708.291 GO0, 063
1,708,291 G50, 953
Distribufions during the year {1,619,926) (658,215)
Undistributed income camied forward 540,198 451,833
Undistributed income camied forward:
- Realised 523,682 487,707
- Unrealisad 16,516 {35.874)
540,198 451,833
[Rupess) [Rupess)
Met asset value per unit at the beginning of the year 108.0027 107. 36586
Met asset value per unit at the end of the year 109.0853 1080027
The annexed notas from 1 1o 26 form an intagral parl of these financial siatemeanis

For MCB Investment Management Limited
{Management Company)

-

P el

Chief Executive Officer

31

Chief Financial Officer
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM DPERATING ACTIVITIES
Net income for the year before taxation
Adjustments for:

Unrealised (gain ) / loss on re-measurcment of investments
at falr value through profit or loss - net

Increase in assets

Investments - net

Frofit receivable

Advance against IPO

Advances, deposits, prepayments and other receivables

Increase in liabilities

FPayable to Management Company

Payable to Trustee

Payabile to the Securities and Exchange Commission of Pakistan
Dividend payable

Accrued expenses and other liabilitics

Net cash used in operaling activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units
Amount paid against redempbon of wnits
Distribubions made during the year

Met cash generated from financing activities

Net (decrease) | increase in cash and cash equivalents during the year

Cash and cash equivalents at beginning of tho yoar

Cash and cash equivalenis at end of the year

The annexed notes fram 1 to 26 form an integral part of these financial statements

For MCB Investment Management Limited
(Management Company)

_Fﬂ- >
2 A
P i

June 30, June 30,
2024 2023
{Rupees in ") ————————
2,279 BOG 892 905
(16,516} 35,874
2,263,380 828,779
(11,348,948) (1,608,835)
(325,907) (62 426)
50,000 95,000
{4,299) (14, 582)
{(11,620,154) 11,590,843)
21,124 14,5681
557 156
(234) 314
- 4
536,619 191,801
558,066 206 896
(8,807,708) (455,168)
16,265,940 6,529 2726
(8,320,751) (3,673,762)
(1,619,926) (659,215)
6,325,263 2,196,249
(2,482,445) 1,741,081
5,521,145 3,780,064
3,038,700 5,521,145

Chief Executive Officer Chief Financial Officer
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

21

LEGAL STATUS AND NATURE OF BUSINESS

MCEB DCF Income Fund (the Fund) was established under a Trust Deed dated November 20, Z006 executed betwean Arif
Habib Investments Limited (now MCEB Investment Management Limited} as the Management Company and Central
Depository Company of Pakistan Limited as the Trustee. The Trust Deed was approved by the Securiies and Exchange
Commission of Pakistan (SECP) as a Collective Investment Scheme vide its lefter dated on November 07, 2008
consequent to which the trust deed was executed on MNovemnber 10, 2006 in accordance with the Asset Management
Companies Rules, 1935 (AMC Rules) repealed by Non-Banking Finance Companies (Estabishment and Regulations)
Rules, 2003 (NBFC Rules). The Fund are required to be registered under the "Sindh Trusts Act, 2020". Accordingly, on
Mugust 12, 2021 the Trust Deed of the fund had been registersd under the Sindh Trust Act

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through a cenificate of registration issued by SECP. The registerad office of the Management Company is situated at
2nd Floor, Adamjpes House, || Chundrigar Road, Karachi, Pakistar.

In April 2023, MCB Bank Limited acquired the entire sharehoiding of Anf Habib Corporation Limited (AHCL) in MCB Arif
Habib Savings and Investments Limited after which the shareholding of MCEB Bank Limited has increased from 51.33% fo
81.42% in the Company and AHCL no longer holds any shares in the Company. Conseguently, members of the Company in
an Extra Ordinary General Meeting (EDGM) held on July 07, 2023 resolved via special resolution that the name of the
Company be changed from MCE Aril Habib Savings and Investmants Limited 1o MCB Investment Management Limited

The Fund is an open ended mutusl fund and has been categorised as "income Scheme” and offers units for public
subscriplion on & confinsous basis. The units of the Fund are transferable and can also be redesmed by sumendering to the
Fund. The unils are listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and ofher instruments which includes corporate debt and government
securities, repurchase agreements and spread transactions. The Fund may atso invest a portion of the fund in medium term
aszsels in order io provide higher returm (o the unit hokders.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1 dated October 08, 2023 to
the Management Company and a stability rating of "AA-(f) dated March 08, 2024 fo the Fund.

Title to the asseis of the Fund i= held in the name of Central Depository Company of Pakistan Limited {CDC) as Trusiee of
the Fumnd.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statemenis have been prepared in accorcance with the accounting and reporiing standards as applicable in
Pakistan. Such standards comprise of:

- International Financial Reporiing Standards (IFRSs) issued by the Intemational Accounding Standards Board (IASB)
as notified undar the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with Part VIlIA of the repealed Companies
Ordinance_ 1934, and

= Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rulezg), the Non-Banking
Fimance Companies and Mobfied Enfities Regulations, 2008 (the NBFC Regulations) and the requirements of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Requlations and the requirements of the Trust Deed diffeér from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017, part VIlIA of the repealed Companies Ordirance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have bean followed.
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Mew amendments that are effective for the year ended June 30, 2024

The following amendments are effective for the year ended June 30, 2024. These amendments are either not relevant to
the Fund's operations or are nof expecied to have significant impact on the Fund's financial statements other than certain
additional disclosures.

= Amendments o IAS 1 Presentafion of Financial Statements” and IFRS Practice Statement 2 - Disciosure of
accounting policies

- Amendments to 1AS 8 ‘Accounting Polficies, Changes in Accounting Estimates and Emors’ - Definition of accounting
estimates

B Amendments to "IAS 12 Income Taxes' - deferred tax related fo assels and liabifities arising from a single transaction.

B Amendments to 1AS 12" Income taxes” - Intemational Tax Reform — Pillar Two Model Rules
Standard and amendmants to IFRS that are not yet effective

The following standard and amendments are effective for accounting pericds, beginning on or after the date mentioned
against each of them. These amendments and standards are either not relevant to the Fund's operations or are not
expected to have significant impact an the Fund’s financial statements other than certain additional disclosures.

Effective from Accounting
period beginning on or after

- Amendments to IFRS 16 * Leases’ - Clarification on how seller-lessee
subsequently measures sale and leaseback transacfions January 01, 2024

- Amendments io IAS 1 "Presentabion of Financial Staterments' - Classification of

liabilities as cument or non-cument along with MNon-current Babiliies  with January 01, 2024
Covenants

- Amendments o IAS 7 'Siatement of Cash Flows' and 'IFRS 7 ‘Financial
Instruments disclosures’ - Supplier Finance Arrangaments January 01, 2024

- Amendments o IAS 21 The Effeqts of Changes in Foreign Exchange Rates' -
Clarification on how enfity accounts when there is long term lack of January 01, 2025
Exchangeability

- IFRS 17 - Insurance Contracis {including the June 2020 and December 2021
Amendments to IFRS 17) January 01, 2026

Amendments IFRS 8 'Financial Instruments’ and IFRS 7 'Financial instruments
disclosuras' - Classification and maasurement of financial instrumants January 01, 2026

Other than the aforesaid amendments, IASE has also issued the following standards which have not been adopted locally
by the Securities and Exchange Commission of Fakistan:
IFRS 1 - First Time Adoption of International Financial Reporting Standards

= IFRS 18 - Presentabon and Disclosures in Financial Statements

- IFRS 19 - Subsidiaries withoul Public Accountabiity; Disclosures

MCEB DCF INCOME FUND

H




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Critical accounting estimates and judgements

The preparation of the financial siatements i conformity with the accounting and reporting standards as applicable in
Pakistan reguires the management o make estimates, judgements and assumplions thal affect the reported amounts of
assets and Habilities, income and expenses. Il also requires the management o exercise judgement in the application of its
accounting policies. The estimales, judgementis and associated assumplions are based on hislorical experience -and
vanous other factors that are believed o be reasonable undor the cicumstances. These estimates and underlying
assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgement or complesxaty, or areas wherg estimabes and assumptions are significant to tho
financial staterments are as follows;

Classification and measurement of financial assels (notes 3.1.1.1 and 5)
- Impatrmant of financial assets (note 3.1.1.3)
- Taxation (notes 3.4 and 14)
- Classification and measurements of financial Habilities (note 3.1.2.1)
- Contingencies and commitments (nole 12)
= Provisions (note 3.3)

The revisions to accouniing estimates are recognised in the year in which the estimate s revised if the revision affects only
that year, or In the year of revision and future years if the revision affects both current and future years.

Basis of measurement

Theso financial statements have been prepared under the historical cost convention, except for investments which are
maeasured at fair value.

Functional and presentation currency

Items included in the fnancial stalements are measured using the cumency of the primary economic anvironment in which
the Fund operates. These financial statements are presented in Pakistan Rupees which is the Funds funclional and
presentation currency. Amounts presented in the financlal statemenis have been rounded off 1o the nearest thousand
rupees, unless othersise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATHON

The accounting policies sat out balow have baan applied consistently o all pariods prasented in these financial statamants.

Financial instruments

A financial instrument i any contract thal ghves rse to a financial assel of one entily and a financ:al liabiily or eguity
instrument of another entity. Financial assaels and financial labiites are recognised in the Fund's statement of assels and
liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial asseis and financial liabilitics are inllially measured at fair valeo. Transaction costs that are directly altribulable 1o
the acquisitton or issue of financial assets and financial labiliies (other than financial assets and financial kabilites al fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liahifities, as
appropnate, on initial recognition. Transaction costs direcily attibutable to the acquisition of financial assets or financial
labilities al falr value through profit or loss are recognised immedialaly in the incame stalement

Financial assels

All negular way purchases or sales of financial assets are recognised and derecognised on a rade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assetz within the time frame
established by regulation or convention in the marketplace.
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3112

Clazsification and measurement of financial assets

The classification of linancial assets at initial recognifion depends on the financial asset's contractueal cash llow
charactenstcs and the entity’s business model for managing them.

All recognized financial assets are measunsd subsequently in their entirety at either amorfised cost or fair value, depending
on the classification of the financial assets. For purposes of subsequent measuremeant, financial assets are classified in
followimnyg catogones:

Financial asseis at amortised cost (debi instrumants)

Financial asseis at amortised cost are subsequently measured using the effective interest rate (EIR} method and are
subject o impaiment. Gains and losses are recognised in the income statemant when the asset is derocognised, modified
of impaired.

Financial assets at fair value throogh other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (OCI), interest income, foreign exchango
revaleation and impairment losses or reversals are recognised in the income siatement and computed in the same manner
as for financial assels meoasured at amortised cost. The remaining fair value changes are recognised in OCl. Upon
derecognition, he cumulative fair valug change recoanised in OC| s reciassified o the mcome staemant,

Financial assets at fair value through profit or loss [debt instruments)

Debt instruments that do not moat the amortised cost criteria or the fair value through other comprehensive income critena
are classified as at fair value through profit or loss. in addiion, debt instruments that meet aither the amorfised cost critena
or the fair value through other comprehensive income criteria may be dosignated as at fair value through profil or loss upon
inifial recognifion if such designation climinates or significantly reduces a measurement or recognifion inconsistency (so
called ‘accounting mismatch') that would arise from measuring assets or Rabiliies or recognising the gains and losses on
them on differenl bases

Fair value measurement principles

The fair value of financial instruments is determined as follows
Basis of valuation of government dabt securities:

The govermment securities not listed on a siock exchange and traded in the inferbank market are valued at the average
rates guoted on a widoly used electronic guotafion systom (PKRY [ PEFRV [ PEISRY) which are based on the remaining
tonar of the securifies. Morcover, listed govemment securifies traded on Pakistan Stock Exchange are valued at rates
guoted on Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debt secunties (other than government secunties) is based on the value determined and announced by
Mutual Funds associalion of Pakiztan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Secunbes and Exchange Commission of Pakistan (SECP). In the determination of tha
rates, MUFAP takes into account the holding patiern of these securifies and categorises them as traded, thinly traded and
non-fraded secunties. The aforementioned dreular also specifies the valuabion process to be followed for each category as
will as the criteria for the provisioning of non-performing debt securities.

The Fund applies discrefion on the sffective yiold as per the allowable fimits in the above mentioned Circulars aftor taking
into ancount aspecis such as Liguidity Risk, Seclor Specific Risk and |ssuer Class Risk

The allowable fimits for rated securnfies for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For
unrated securities the allowabie limits +30 bps.
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Impairment of financial assets

Management Company assesses at each reporiing date whether there is objective cvidence that the Fund's financial assets
of a group of financial assets are impaired. If any such indication exists, the recoverable amount of such assets is
estimated. An impairment foss is recognised whenever the camying value of an asset axceads its recoverable amount.

SECP through its lettor no. SCO/AMCW/RSMUFAP201 7-148 dsted November 21, 2017 has deferred the applicability of
the impairment requiremonts of IFRS 9 for debt securifies on mutual funds. Theredore, the Fund will not be subject o the
impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securifies measured at amortised cost, IFRS 9 requires recognition of impairment
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is reguired to measure loss allowance egual to an
amount equal to ifetime ECL or 12 manths ECL based on credit risk.

When determining whether the credit risk of a financial assol has increased significantly since initial recognition and when
esfimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undua
cost or affort. This includes both guaniitative and qualitative information and analysis, based on the Fund's historical
exparnence and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk portain to counter parfies which have high credit rating or
whare credit risk has not been increazed since initial recognition. Therefore, management believes that the impact of ECL
wolld be vary minimal and hence, the same has not bean accounted for in thass financial stalemeants.

Derecognition

A finzncial asset (or, whene applicable, a part of a financal assot or part of a group of similar inancial assets) = primarily
derecognised (iLe., removed from the Fund’s statement of assets and labiliies) when:

B the rights to recelve cash lows from the asse! have expired; or

- the Fund has transferred its rnights o receive cash flows from the asset and substantally all the nisks and rewards of
the assetl

Financial labilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amartised cosl using the effective intorest rate method or at fair valee
through prafit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be messured at fair value through prefit or
loss {such as instruments held for trading or derivatives) or the Fund has opted o measure them at fair value through profit
or lass,

Derecognition

A financial liability is derecognised when the obfigation under the fiability is discharged or cancelied or expires. When an
axisting (inancial Bability i= replaced by another from the same lender on substantially different terms, or the terms of an
oxdsting liability are substanfially modified, such an exchange or modification is treated as the derecognition of the orginal
fiability and the recognifion of a new liability. The difference in the respective carying amounts is recognised in the income
statemant

Offsetting of financlal instrumants
Financial assets and financla! Babilitics are offsal and the met amount iz reported in the statement of assets and abilittes §

there iz a currently enforceable legal right to offset the recognised amounts and there is an intention to setfie on a net basis,
to realiso tho assets and sotile the labilities simultanoousty.
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Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly Bguid mvestments with original matunty of
throe months or less, which are readily convertible to known amounts of cash, ane subjoct 1o an insignificant risk of changes
i valie.

Provisions

Provigions are recognised when the Fund has a present, legal or constructive, obligation as a result of past evenls, it is
probable that an outfiow of resources embodying cconomic benefits will bo required o settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted o refleci the
current best estimate.

Taxation

The income of the Fund s exempt from income tax under Clause 93 of Part | of the Second Schedule ta the Income Tax
Ordinance, 2001 subjoct o the condition thal mot less than ninety percent of its accounting incoma for the year, as reduced
by accumulated losses and capilal gains, whethar realised or unrealised, s distributed o the unit holders as cash dividend.

The Fund is alzo exempt from the provisions of Section 113 (minimum (ax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001,

Dividend distribution and appropriations

Dividend distribution and approprations are roecorded in the period in which these are approved by the Board of Directors of
the Managemont Company. Based on Mulual Funds Association of Pakistan's (MUFAP) guidefines duly consented by the
SECP, distribution for the year also includes porfion of income already paid on units redecmoed during the year.

Regulabion 63 of the NBFC Regulations roquires the Fund o distribute 90% of the net accounting income other than capital
gains to the unit holders_

Distributions doclared subsequent 1o the year end / reporting date are considered as non-adjusting events and are
recognisad in the financial statements of the period in which such distnbutions are declared and approved by the Board of
Directors of the Management Company.

ls=zue and redemption of units

Unils issued are recorded al the offer price, determined by the Managemenl Company for the applcations receved by the
distributors during business hours on that date. The olfer price represents the net assel value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load is payable
o investmaent faciitators, distributors and the Managemant Company.

Units redeemed are recorded al the redemption prce, applicable o uniis for which the distnbulors receive redemption
applications during business hours of thal day. The redemplion price reépresents the net asset value per unit as of the clese
of the business day less any back-end load, any dufies, taxes, and charges on redemplion, if applicable.

Element of incoma represents the difference betwesn nel assels value per unit on the Bsuance or redemplion date, as tho
case may be, of units and the nel asseis value per unil al the beginning of the relevant accounting penod. Further, the
efement of income is a transaction of capital nature and the receipt and payment of clement of income s taken to wnit
holders” fund. However, to maintain the: same ex-dividend net asset value of all units outstanding on the accouniing dafe,
net element of income contribuled on issue of units lying in unit holders fund & refunded on wnits 0 the same proportion as
dividend bears o accounting income avaikable for distribution.

Met assel value per unit

Tha Nat Assel Value (NAV) per unit, as disclosed in the statement of assets and kabilities, i calculated by dividing the net
assots of the Fund by the number of units in issue at the year end.
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Revenuea recognition
- Gain or loss on sale of investment s accounled for in the income statament in the pariod in which @ arises.

- Urnirealisad gain / loss arising on remeasuement of investments classiiod as ‘al fair value through profll or loss® is
Included in the income slatement in tha penod in which it arsaes_

- Dividend income ks recognisad whan the righl to recelve the dividend is established.

- Income / profit from investments in sukuks, TFC and government sacurities are recognised on a time proportionate
basis ugsing effective interest rate method.

- Profit on bank balances |s recognizéd on a Hme proportionate basis using bank's approved ratas.
Expenseas

All expenses chargeable to the Fund mcluding remuneration ol the Management Company, Trustes lee and SECP fee ara
recognised in the income stalemeant on an acorual basis.

Eamings per unit

Eamirygs per unit (EPU) has not been disclosed as in the opinion of the managemenl. determination of weighted average
units for calculating EPU ks nol praclicable.

June 30, June 30,
2024 2023
BANK BALANCES Mote —— |Rupees in "000) —
Current accounts 4.1 228 572 55,020
Savings accounts 42 1,844 843 3,873,999
2073415 3,929,019

This includes balance of Rs. 228 559 million (2023: Rs. 55,016 million ) maintained with MCB Bank Limiled, a retaled party.

These carmy profit al the rates ranging belwean 159% 1o 22% (2023 12_25% o 21 50%) poer annum and include balances with
related partes of Rs. 20069 milion (2023: Rs. 0.0253 million) malntained with MCB Bank Limited and Rs. 0277 million
{2023: R=_ 0,007 million) with MCB |slamic Bank Limilad, which carmmies profit at the rate ranging between 21.10% o 21.30%
pEr annurm.

June 30, June 30,
2024 2023

INVESTMENTS Mote —— (Rupees in "000) —
Investments at fair value through profit or loss
Govarnimenl securilies 5.1 18 897,056 5.H871.263
Lelier of placemsenl 5.2 - -
Term finance carfificetes - unlsisd debl secuntias 5.3 1,232,547 1,150,781
Term fingnce cardificates - listed debt sacuriies L | - =

20,129,603 T022 044
Government securities
Markel rea=ury bills 511 10,849 656 3,068,339
Pakislan investmant bonds 512 1,390,442 -
Pakiztan investment bonds - Hloating rate bond (FRE) 513 3,921,166 2,260 145
Govarnmaent of Pakistan ijara sukuk lsted 14 468,890 -
Government of Pakistan ijara sukuk unlisted 4= 2,266,902 542 775

18, 897,056 5,871,263
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

June 30, Jurwe 30,
2024 2023
Unrealised gain / (loss) on re-measurement of investments Mote — (Rupess in 000} ———
at fair value through profit or loss - net
: 511,512 513,
Markel value al investmenls 514551 20,129,603 7022 044
Carrying valus ol investments 14, 5;12;‘1‘;33: 20,113,087 7057918
18,516 {35, 674)
PROFIT RECEIVABLE
Profil recaivable on
- Pakistan investment bonds 251,596 40,100
- GOP ljara Sukuk 147,675 21,816
- Term finance cenificates 47,215 45 D47
- Saving accounls 20,839 33,455
467,325 141,418
ADVANCES, DEPOSITS AND PREFPAYMENTS AND OTHER RECEIVABLES
Security deposils / mangin wilh:
- National Clearing Company of Pakistan Limited (NGCPL) 71 17,750 17,750
- Central Depository Company of Pakistan Limited (COGC) 200 200
Exposune deposit with the Nabonal Cleanng Company
Pakistan Limited against spread ransachons 18,470 15,540
Prapaymanis 296 7
Advance 3 662 2343
Ciltverr recavablas 7 Bo2
41,095 36,796

This incluedes a deposil of Hs. 275 milllon (2023: Rs. 275 million) and a margin of Rs. 15 milion (2023 Rs. 15 milllon) with
MNCCPL in respect of rading in Margin Trading System.

June 30, June 30,
2024 2023

PAYABLE TO MCB INVESTMENT MANAGEMENT Note s (Rupees in 000} ———

LIMITED - MANAGEMENT COMPANY
Managamenl rernunaration payables 81 18,926 9,068
Sindh Sales Tax payable on remuneration of the

Managameant Company 8.2 2,460 1,179
Allocated sxpenses payable 83 1,009 605
Salling and marketing exponses payable 8.4 11,432 T7.833
Sales and back end load payahle 14,050 B 69

47.8B7I7T 26,753

Management Company has chamged mansgement fee al the rale uplo 1.5% (2023. 1.5%) of the average nel assets of
scheme, caladaled on a dally basis. The remunaralion s paid o the Management Company on a monthly basis i amaans.

Sindh Sales Tax on remuneration of the Managemant Company has been charged al the rate of 13% (2023 13%).

Managemenl Company has changed allocaled expenses o the Fund o the exlenl as il has thought expedionl on is discrelion
subject to not being higher than actual expenses.

Managamenl Compsany has charged salling and markebng expenses o he Fund to he extent as it has thought expedent on
its discretion subjoct o not being higher than actual expenses.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

June 30, June 30,
2024 2023
Mote e (Ruipes in "000)
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE

Remuneration payable 91 945 453
Sindh Sales Tax on remuneration payable 52 123 59

1,069 5i2

From July 01, 2019, the Trustoe s enflithed 1o a remuneration at the rale of 0.075% per annum of the ned assets 0 bo paid
rianthly in arrears.

Sindh Sales Tax at 13% (2023 13%) Is charged an rustes fee

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Colloctive Investment Scheme (CIS) = required to pay annual fee o the
Securities and Exchango Commission of Pakistan {SECF) on annual basis at the rate of 0.075% of average Net Assets of
Collective investmenl Scheme calculated on daily basis.

Effective asof July 01, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rate from 0.02% to
0.075% and introduced a shift in payment frequancy, from annual to monthly basis

June 30, June 30,
2024 2023
Mote a—— [Riipees in "000) ————

ACCRUED EXPENSES AND OTHER LIABILITIES
Pronasion for Federal Excise Duty payable on remuneration of
the Management Company 111 99,060 88,060
Federal Excise Duty payable on sales load 11.1 27,933 278933
Auditors' remuncration T21 671
Withholding tax on capital gains 17,580 7252
Brokerago payable 461 TBT
Oither 720,842 194 275

BEG,597 320978

Fedaral Excise Duty Payabie

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services o include Assel Manasgement
Companies [AMCs) with effact from Juno 13, 2013, As the assol managemeont services mendered by the Managoment
Company of the Fund were already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is
being charged 1o the Fund, the Management Company was of tha wview Lhal further levy of FED was nol jusiified

On September 4, 2013, a Constitutional Pefition was filed in the Sindh High Court (SHC) jointly by vanous assel management
companies, fogether with their représentative Collective Investment Schemes through their trustees, challenging the levy of
FED.

O July 16, 2016, the SHC passed an order wherzby all notices, proceedings taken or pending, orders made, duty necovered
or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (o the exient as
chafenged in any relevant petition) were st asido. In response 1o this, the Daputy Commissioner Inland Revenie hasfiled a
Civil Petiton for leave to appeal in'the Supreme Court of Pakistan which is pending adjudication.

With- affect from July 1, 2016, FED on services provided or rendered by non-banking financial instlutions dealing in senvices
which are sulyoct to provincial sales tax has boen withdrawn by the Finance Act, 2016.
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In view of the above, the Fund has discontmued making further provision in respecl of FED on remunemabion of the
Management Company and sales load with effect from July 1, 2016, Howeaver, the provision for FED made prior to this period
has bean mainlained by the Fund which al June 30, 2024 aggregates to Rs. 126.99 millon (2023 Hs. 12699 million). Had the
provision lor FED nol been recorded in the fimancial staterments of the Fund, the net assets walus of the Fund as al June 30,
2024 would have been higher by Hs. 0.85 (2022: Rs. 1.78) per unit.

CONTINGENCIES AND COMMITMENTS
Contingencies

On Decamber 01, 2021, DCF Income Fund {DCFIF) recetved a nolice of tax demand for the Tex Year 2017 from the
Additional Commissioner (Infand) Hevenue (ACIR), whereby ACIR raised objections on claiming of “provision agakrst debl
securilies” amouniing o Bs, 7.943 million and adjustment of the "Element of loss and capilal losses™ amounting o Bs. 151.140
rrilllon whike amiving at the declared accounting income of the Fund and has challenged the distribution of 90 percent of
income and the Fuond's eligibiity for exemption from fax. The ACIR raised a tax demand ol Hs 138821 million. The
Managamen! Company on behall of the Fund filed Appeal and Stay Application in front aof Commissioner Appeals (CIRA)

On March 31, 2022, a favorable Appeallate Order was passed by Commissioner Appaals wheraby it was direcled thal the
penefit of Element of Loss should ba allowed to the Company

On June 14, 2022, FBR being aggrieved with said Order filed Appeal with Appellate Tribunal Infand Revanue. Managament
Company, in consultation with its advisor, anticipates a favorable outcome of the cass

Thare were no other matarial contingencies and commitments cutstanding as at June 30, 2024 and June 30, 2023

June 30, June 30,
2024 2023
AUTORS® REMUNERATION (Rupees in "000) ———
Arwial audil lee 491 aTh
Hatl yaarly review loa 269 201
Other certifications and sarvicas 74 194
Oul of pockel expensos 164 137
533 1 F
Sales Tax B0 T2
1,078 74
TAXATION

The ncome of the Fund is exempl rom moome ax under Clause 99 of Par | of the Second Schedule to the Incoma Tax
Ordinance, 2001 subject lo the condifion thal nol less than 90% of the accounting income for the year as reduced by
accumidataed losses and capital gains, whether realised or unrealised, is distributed amongst tha unil holders as- cash dividend.
Furthermore, as per Regulation 63 of the NBFC Regulations, the Fund s required fo disinbute nol less than 20% of s
accounting ncomea for the year denved rom sounces olher Lhan capilal gains as reduced by such expenses a5 are chargeabla
thereon o the unit holders. The Fund 5 also exempt from the provisions of Secbion 113 (minimoem tax) under clause 114 of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001

Juinse 30, Juife 30,
2024 2023
CASH AND CASH EQUIVALENTS —  (Rupees in "000) ———
Barik balances 2.073.415 3920019
Markery roasury bills 965,285 1,592 126
3,038,700 5,521,145

TOTAL EXPENSE RATIO

The Tolsl Expense Ratio (TER) of the Fund as &t Juns 30, 2024 & 2.5% (2023: 2.39%) which includes 0.3% (2023: 0.23%)
representing government bevies on the Fund such as sales laxes, SECP fee, olc. The prescrbed limit for the ratio is 3% (2023
3% (excluding government levies) under the NBFC Regulalions for a collective investment schame calegorised as a lncoma
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172

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS | RELATED PARTIES

Related parbes [ conneded persons of the Fund mcloede MCB Imvestimoent Management Limited (being the Managomont
Company) and its related entites, the Central Depository Company of Pakistan Limited (baing the Trustes of the Fund), ofter
collective investmant schemes and pension schames managed by the Managamenl Company, any entity in which the
Managameant Company, s ClSs or thelr connecled parsons have materal interest, any porson o rust benafickslly owning
(direcly of edirecly) ln percent of more of the capilal of he Managemen! Company of the nel assels of the Fund and
directors and thair close family members. key management personnel and officers of the Management Company,

Trarsactions with refated paries / connacted porsons ame in the normal course of business, and are execuled on an anm's
length and fair basis.

Remunaratkon of e Managament Company and he Trustes s debsmined in accordancs with the provisions of e NBFC
Regulations, 2008 and the Trust Deed respadtively

The detaills of ansaclions carmed oul by the Fund with connecled persons / relaled parlies and balances with them al the year
and are as follows:

Juna 30, Juine 34,
2024 2023
Details of transactions other than units of the Fund with ———— (Rupeses in "000) ——
with related parties | conneclad persons during the year
MCE Invesiment Management Limited - Management Company
Ramunaration (incudng indract Eees) 202,534 99 446
Salling and marketing exponses 56,990 23837
Allocated axpornses 10,222 5,867
Central Depository Company of Pakistan Limited - Trustes
Ramuneration (includng indirect taxas) 10,127 4975
Saiflement charges 104 15
Group [ associated companies
MCB Bank Limited
Prafit on deposit accourts 2,079 3
Bank charges B 1z
Purchases of sacurities - Face value: Rs 4 957 200,000 (2023: Mil) 4, 701,666 -
Sake of Securitias - Face Valus of Rs 5 500,000, 000 (2023: 250,000,000) 4, 753,947 233,668
Details of balances with related parties | connected persons
persons as at year end
MCB Investment Management Limited - Management Company
Managemenl remunesaton payable 18,926 8.068
Sindh sales lax payable on remunorabon of the management company 2 460 1,173
Allocated expenses payable 1,009 G605
Sellirwg and markeling axpanses payable 11,432 7,833
Salos lnad payablo 12,340 7.169
Back end Load payable 1,710 500
Central Depository Company of Pakistan Limited - Trustes
Remuneration payable (inciuding indirect laxes) 1,069 512
Security deposit 200 200
Group [ associated companies
MCB Bank Limited
Bank balances 249 249 55,042
MCB Islamic Bank Limited
Bank balances 27T T
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19.1

12.1.1

19.1.2

Market risk

Market nisk is the nsk that the fair value or the fulure cash flows of a financial restrument may flucluate as a result of
changes in markel prices.

Tha Management Company manages markel risk by monilonng exposure on marketable securtios by following the intermal

risk management policies and investment guidelines approved by the Board of Direclors of Managemeni Company and the
regulations Eid down by the SECP, the NBFC regulations and the NBFC rules:

Markel ns=k comprizes of three vpes of msk: currency rsk, vidd [ interest rate sk and otber prce nsk.

Currency risk

Currency rsk is the nsk that the fair value or future cash fiows of a financial nstrument will fiuctuate because of changes in
forelgn exchange rales. The Fund, al present is notl exposed lo currency risk as all ransactions are carred oul in Pakdstan
Rupees.

Yield /| interest rate risk

Yiald { inleres] rale sk ks the sk thal the fair value or fulure cash fows ol a financial Instrument will fluctuate as a resull ol
changes in markel interest rales. As of June 30, 2024 the Fund is exposed o such risk on bank balances. The Investmesnt
Commilles of the Fund reviews the portiollo of the Fund on a regular basis 1o ensure that the dsk is managed within the

accepiabla limils.

As af June 30, 2024 details of Fund's interes! bearing financial instruments weare as follows:

June 30, Jurse 30,
2024 2023
— {Rupees in "D00) ————
Variable rate instrument (financial assot)
Bank balances 1,844 B43 3,929,019
Pakstan investmaent bonds - foaling rate bond (FRB) 3,921,166 2260149
Govemment of Pakislan ljaras Sukuk 1,617,066 542,775
Tarm finance certificatas - unlisted 1,232 547 1,150,781
Term finance cerlificates - listed - -
8,615,622 T.BR2 724
Fized rate instrument (financial asset)
Govemment of Pakistan jara sukuk 1,118,726 -
Pakistan investment bonds 1,350 442 -
2,509,168 -

a) Sensitivity analysis for variable rate instrumants

As al June 30, 2024, the Fund holds KIBOR basad balances with banks, lerm finance and sukuk certificates and
governmant secunties which exposa the Fund Lo cash flow inlerest rate nsk. In casa of 100 basis points ncrease |
decreass n applicable rales on the kast repricng dale with all other varablas hald constant, the nel assels value ol
the Fund and the nel ncome for the year would have bean higher / lower by Hs 86.156 million (2023: Rs 78 827
millon).

b)  Sensitivity analysis for fixed rate instruments

As al June 30, 2024, the Fund holds GoP ljara Sukuk and Pakistan Invesiment Bonds which are Mved rate
instruments oxpositg the Fund © faie value interes) rate rske In cise of 100 bases points increase | decrease in rales
available al Pakistan Stock Exchange (PSX) and PRKISEY, the nel income for the year and nel assets would be
bowezr | highet by R, 25 092 milllon (2023: NIl

Yield | inlores] rate sensibvily posiion fof on-batance sheel financisl mstruments & based on the earler ol
confraciual repricing or maturity date. The composition of the Fund investment may change over lime. Accordingly,
the sensilivily analysis prapared as al June 30, 2024 is nol necessarly indicative ol the impact on the Fund's nel
assets of fulure movements in inlerest rales.
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Tha Fund's interest rate sengitivity ralated 1o inancial assets and financial kabilities as at Jure 30, 2024 can be deiermined as follows:

As at June 30, 2024

Exposed lo yield | interest sk

Yield | effective More than three Mot exposed o
interest e Uptathree | @ iies ardag | o O O0R | o it b
o onee yoar ¥ rizk
[ [Rupees i "000)

Onsbalance sheet financinl instruments
Financial Assols
Banb balances 1800 1844 B43 - - 238,572 2073415
Irvsestmesnls
- Masihel Beasury bills 20.69 @ 2125 OR5_ 285 9. BB4 3T - - 10,849 658
- Pakistan invesimend bonds 12 to 21.50 - - 1,350,442 - 1,390, 442
= Pakistan iversirnenl bonds - loaling

Ftles biomied (FIRB} 21.30 ta 21.15 - - 3,921,166 = 3,921,166
- Govermmesn] of Pakistan fara suluk 15.75 to 25.54 339,954 693,507 1,702,331 - 2735, 792
= Term finarce angd sukuk cerilicaie 20 48 o 23.04 - - 1,232 547 - 1,232 547
Prafil fecaivable 467,325 - = - 487,325
Recseivable against sale of investments - - - 2,935 630 2835 630
Deprorsils and clhesr receshvalies 37137 - = - I7AIT

Sub totasl 3,654 544 10,577,878 3,164 110
Financial Liabilities
Payable o Mansgement Compaihy - - - 45417 45417
Payablie 1o Trusleds - - - 545 246
Payabie against purchase of mvestments - - - B.A18,942 B.418,942
Diiwiclessnd paayabife - - - 1 a
Aozroesd eopenses and olher liabilifes - - - TZ21.971 T21.9M

Sub total - - = 9,187, 9,187 285
Dn-balance sheel gap 3,654, 544 10,577,876 023 1 B25
Total profit rale sensitivity gap 3,654, 544 10,577,876 & 246 486
Cumulative profit mte sensitlvity gap 3,654 544 14 232 427 22 4TH 208

Az ot June 30, 2023
Eapomtsd Ioh el § bileres] tisk
Wil 1 efleciive Mors than Mires Mot epimesd 1o
it e U 1o B | monthes aind up o MO IO |y Finerest T
il s et el sk
g lﬁu.lpwkh in 00}

Crn-balance shaeet financal nstrements
Fimuancial sl
Braarth; balances 1225215 3873990 - 55,020 3,829,018
Irvgeslimesl=s
- Misthes! Bressury bilks 2165 s 2100 1.582.126 1.4TE 213 - - 3,068,330
- Pakistan Invesimen] Bonds 13106 io 1875 - - 2260142 = 2 260,149
= Govermmesn] of Pakistan fara suliuk 2182 o 22 68 542 775 - 542775
= T Anarnce and sukuk certilicate 214516 2335 - 1.150. 781 - 1. 150,781
Frofit racaivabie 141,418 - - 141,418
Receivahle against sale of imestmeants - = 1,114,288 1114208
Advance sganst IO - - 50,000 50,300
Desgrerizit= arid olhier recehables 34,182 - - 34 1682

Sty lestzsd 56541725 1.4TE. 213 3,953,705 1.219.308 12,200,951
Firsisincial Talsilifes
Payable o Moasasgermenl Companry = 25,4970 25 575
Payable to Trustes - 453 453
Payable against purchase of mvestmentis - 4 770 G4 & 228 REd
DHwiclestnd pusypalbde - ] 9
Aocrued expinses sl oller liabililes 185,683 195,663

Sasly bt - 4 450 384 4 450,354
Din-Erskisnce sheel gap 55641 725 1ATE 213 3,953,705 {3,231,076) 7,840,567
Total profit rate sansitivily gap 5641725 1476213 3,953,705
Cumuistive proft rmte sensitlity gap 5641,725 Foi17 634 11,071,645
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Price risk is the rizk that the fsir value or future cash fiows of a financial instrument will fiuctuate as a result of changes in
market prices (other than those arising from profit rate risk or cumrency nsk) whether those changes are caused by factors
specific o the individual financial instrument or iis ssuer, or factors affecting all similar financial instruments traded in the

18.1.2 Price risk
markel
18.2 Credit risk

Credit risk represants the risk of loss if counterparties fail to parform as contracted. The Fund is exposed to counter party
crodit risks on investmonts in term finance certificates and sukuk certificates. bank balances and other financizl assets at
amartised cost. The credit risk on the fund i limited because the counferpariies aro financial insttufions with reasonably
high credit rafings.

The Fund has adopted a policy of only dealing with creditworthy countorparties as a means of mitigating the risk of financial
loss from defaulis. This information is supplied by independent rating agencies, where available, and if not availabie, the
Fund uses other publicly available financial informafion and its own trading records to rale #s major customers. The Fund's
exposure and the credit ratings of its counterparties are continuously monitored and the aogregate value of transactions
concluded is spread amongst approved counterparies.

Credit nsk from balances with banks and investment in ferm finance cerificales (Note 5.3.1) is managed in accordance
with the Fund's policy. Invesiments of surplus funds are made only with approved counterparties and within credit Emits
assigned to each counterparty. Counterparty credit Bmits are approved by the Board of Direclors. The limiis are set to
minimisa the cancantration af risk and tharafore mitigate financial inss through potential counterparty failure.

The Fund's maximum exposurs o credif risk is the caming amounis of following financial assets,

Juna 30, 2024 June 30, 2023
Balance as por Maximum Balance as por Maxirmum
statement of asseis axposurs to statermnent of aszois oexposure to
and liabilities croedit risk and liabilities crodit risk
(Rupees in "000)
Bank batances 2073415 2073415 3,925.019 35929018
Government securiies 18,897,056 - 5,871,263 -
Term finance and suluk certificate 1,232,547 1,232,547 1,150,781 1,150,781
Profit receivable 467 325 68,054 141,418 79,502
Dieposits and othor receivables 3ar37 37,137 34,182 34,182
22,707 480 3,411,153 11,126,663 5,193,484

The analysis below summaries the credit rating guality of the Fund's financisl asselz with banks as at June 30, 2024 and

June 30, 2023:

Bank balances by rating category
LT

A

Al

A

A

Juna 30, 2024 June 30, 2023

Rupees in "000 Ya Rupees in "000 %
2,058,881 99.30 BE 995 227
13,277 064 3 838652 o770
932 0.05 1319 003
48 0.00 47 0.00
277 [ Xip] 7 0.00
2,073.415 100 3,829 020 104
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

19.3

Invesiments in govermmeni securities do nol expose the Fund o credi risk as the counler party o the imestment is the Governmeant of
Pakistan and Management does not expect fo incur any credil loss on such imvestment.

Deposils are placed with Malional Clearing Company of Pakistan Limiled (NCCPL) and Ceniral Depository Company of Pakisitan
Limited {CDC) for the purpose of effeciing ransaction and seiflement of listed secunlies. It s expecled thal all deposits wilh NCCPL
and COC will be clearly [dentified as being assels of the Fund, hence managament believes thal the Fund is nol maledally exposed o a
credil risk with resped o deposils.

Concentration of credit risk

Concentration of crodit risk exists when changes in economic or industry factors similarly affect groups of counlerparlies whose
aggregale credil exposure s significent in retaiion to the Fund's tolal credit exposure. The Fund's portfiolio of financial instruments is
broadly diversiied and transactons am enlered o with diverse credil-worthy counderparties thereby milbigaling any skjnificant
concentrabon of credil Ask.

Settlement risk

The Fund's activilies may give rise o sk al the time of sefifemant of ransacbons. Setflement rsk s the sk of loss due o the fadure of
counter party o honour its obligations lo deliver cash, secunbes or other assels as confraclually agreed. Credit risk relating o unsettied
transaciions in securifies = considered fo be minimal as the Fund uses brokers wilh high credibworthiness and the transactions are
sailled or paid for only upon delivery using the central cleanng system.

Liquidity rsk i the risk that the Fund will encounter difficully in mesting i's obhigabons ansing from i€s fingncsl kabilibes that are seifled
by delivering cash or other financisl assels or that such oblbigations will have o be settled in 2 manner disadvantageous o he Funds.
Liguidity rsk also anses because of the possibility that the Fund could be reqguired to pay ils labilibes earber than expected. The Fund is
exposed lo cash redemplions of its unils on a regular basis. Linils are redeemablbe at the holder's oplion basad on the Fund's applicable
redemplion price calculated in accordance with the Fund's constitufive documents end gukdelines laid down by the SECP.

Units of the Fund are redeemable on demand al the holder's oplion, howaver, the Fund does nol anlicipale significant redemplon of
uniks.

The table below analyses the Fund's finanoial assets and financial liabilies inlo relevant matunty groupings based on the remaining
penod al the stalement of assels and lisbilies dale io the conlractual maturity date. The amouni= in the tzble are the confractual
undscounted cash flows

Jumne 30, 2024
Within 1 Over1iod Over3to 12| Over1io5 | More than 5 Total
manth months months years ¥Ears
(Rupees in "000)
Financial assets
Bank balances 2,073,415 - - - - 2,073,415
Investments - 965285 | 9,834,371 B.047 400 1,232,547 | 20,129,603
Prafit racaivabla 68,054 - - - - 68,054
Recavable against sale of investment 2,335,630 - - - = 2.935.630
Deposits and other receivables 37,137 - - - - ETRETS
Sub total 5,114 238 965285 9884371 8,047 400 1,232,547 25,243,839
Financial Habilities
Payable o Management Company 45417 - - - - 45417
Paysble fo Trustes a46 - - - = 46
Payshle agans! purchase of investment B, 418,942 - - - = 8,418,942
Dividend payable a9 - - - - - ]
Accrued expenses and other [Ebiliies T21,89T1 - - - - 721,971
Sub total 2,187,285 - - - - 89,187,285
On-balance shest gap (4,073,0493) 965,285 9,884,371 8,047 400 1,232,547 16,058,554
Cumulative liquidity sensitivity gap (4.07T3,049) (3.107.764) 67768607
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Fimancial assats
Bank balances
Investmaents
Frofit raceivabls
Recoivable against sale of investment
Advance against PO
Daposits and other receivables
Sub lotal

= ial bt
Payable o Management Company
Payable o Trustoe
Payable against purchase of imvestment
Dividend payable
Accrued expenses and other labilikes
Sub total

On-balanco sheet gap

Cumuilative liguidity sensitivily gap

June 30, 2023
A Over 103 |Over3to12| OveriioS | Morethan 5
Within 1 month hs molhia yoars Total
[(Rupees in '000)
3928019 - - - . 3929019
- 1592126 | 1476213 28025924 1,150,781 7,022 044
79,502 - - - 79502
1,114,288 - - - 1,114 288
50,000 - - - 50,000
34,182 - - - 34,182
520699 1.592126 1476213 2 B02 924 1,150,781 12229035
25,575 - - - 25575
453 - - - 453
4,228 664 - - - 4 278 664
8 - - - E:
195,683 - - - 195,683
4,450,384 - - 4 450,384
756,607 1582126 1476213 2802 5924 1,150,781 7,778,651
756,607 2348733 3824 046

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital & represented by redeemable unlis. The Fund is reguired by the NBFC Regulations, 1o maintain a minimum fund
size of Rz 100 million, to be mantained all the time during the §ife of the scheme. The units isseed by the Fund provides an investor with
ihe right o require redemption for cash at a valoe proporfionate fo the unil holder's share in the Fund's nel assets al the redemplion

date.

The Fund's objective in managing the unil hobders’ fund &= 1o ensure a stable base lo maximise relums o all inveslors and o
managelquidity ek ansing from redemption. In accordance with the nsk management policies, the Fund endeavors 1o invest
hesubscriplions recodved in appropriate imvesiments while maintaining sufficient bouidity to meot redemiplion, such Bguidity boing

augmenled by disposal of investmenis.

PATTERN OF UNITHOLDINGS

Individuals

Associated Companios
Bank / DFI

Retirement funds

Public Limiled Companies

57

As at June 30, 2024

Number of | Mumberof | Investment F"ﬂ“"'al"“

unit holders| units hald Amount it
{Rupoes in "000) %

4401 130000546 14,181,144 86.93

3 5010888 546,614 335

1 189,697 20,693 0.13

15 1,833,708 200,031 1.23

4 6572718 716,987 440

3 5923430 646,159 196

4463 149530987 16,311,628 100.60
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Individuals
Retiremant funds

Others

Associated companies

Az at June 30, 2023

Mumber of
unit holdaers

Mumbor of
units held

Investment
Arnount

Percentage of
total
investments

62 651,880
2 455,578
2,055,788
4,191,153

(Rupees in *000)

6,766,573
265,209
22203
452 656

8309
5.08
849
334

71,354,399

7,706,469

100,00

TOP BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID

Deetails of commission paid by the fund to fop ton brokers by percentage during the yoar are as follows:

=T = e O = R . ]

2

L= - R T = R A R

-
=}

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

Continental Exchange (Private) Limited

Confinental Capital Management {Private) Limited

Alfaiah CLSA Securitics Privasle Limited
Js Global Capital Limited

Imvest One Market (Private) Limited
Paramount Capital (Privale) Limited
Arif Habib Limited

ARD Secunties Limited

Summit Capital Private Limited

lcon Management Private Limited

Continental Exchange (Private) Limited
J5 Global Capital Limited

Optimus Market Private Limited

lcon Management Privale Limited
Paramount Capital Private Limited
AKD Securifies Limited

Vector Capital Private Limited

C & M Management (Private) Limied
Arif Habib Limited

Invest Dne Markets Private Limited

June 30, 2024

{Parcentage)

29.26
1333
1148
1041
783
697
5.63
232
345
224

Juna 30, 2023
(Percentaga)

31.57
1045
9.54
21
T
4.91
445
396
373
38

The 189th, 180th, 191th, 192th, 193th, 194th, 105th and 1596th meeling of the Board of Directors were hold on July 21, 2023,
July 26, 2023, September 28, 2023, October 12, 2023, Cciober 18, 2023, February 2, 2024, April 19, 2024 and April 22,
2024 respectively. Information in respect of attendance by the direciors and other persons in the moofings is given bolow:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

Mumber of Number of meetings i
MHame of persons attending Mectings Mot
Deszignation | meetings | Attondance
the meetings held Aticnded | Leave granied| Attended
Mr. Harcon Rashid Chairman 8 8 8 - B
g . 192nd, 193nd,
Wr, Shoaib Mumtsz Director a B s 3 195ih
Mr. Muhammad Saqib Saleem  Chief Executive g : s
{Resigned) Officer - -
Mr. Khawaja Khalll Shah Chief Executive 8 3 3 B )
(Appointed) Officer
Mr. Manzar Musitag Director B8 8 B = =
Syed Savail Meskal Hussain Director 8 8 T 1 105th
Mr. Ahmed Jahangir Director 8 8 8 - -
Ms. Mavra Adil Khan Director B a B 2 192nd, 195th
Wir. Fahd Kamal Chinoy Director 8 a 5 3 190th, 152nd,
195th
Mr. Altaf Ahmed Faisal Saxvpiny 8 8 8 = 2
Secratary
Mr, Muhammad Asif Mehdi  Cet Operating
L and Financial a8 8 a8 - -
Rizwi
Officar
PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of the Investment Commiiee of the Fund are as follows:
S. No. Name Designation Qualification Expstience
in years
1 Khawaja Khalil Shah Chief Executive Officer MBA 32
2 Muhammad Asim Chief Investment Officer MBA, CFA 21
3 Awais Abdul Saftar Portfolio Manager Equities MBA&, CFA 13
4 Saad Ahmed Head of Fed Income MEBA 18
5 Syed Abid Ali Head of Equities MBA 16
B Usama lgbal Fund Manager - Fixed Income Fund Graduate 20
Wr. Saad Ahmed s the Fund Manaoger. Delsils of the other funds being managed by him are &8s follows:
- MGB Cash Management Oplimizer
- Pakistan Income Enhancemeant Furd
- Pakistan Cash Management Fund
- MCB Pakistan Sovereign Fund
- Alhamra Daily Dividend Fund
- Alhamra Cash Management Opiimizer
- Alhamra Government Secunbes Plan |
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

25. GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise speoified.

26. DATE OF AUTHORISATION FOR ISSUE

These financizl statemeants were authorised for issue on Soptember 25, 2024 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
{Management Company)

e i "flrﬁ : p
Pl ﬂu,eﬁu %MRFD—

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

Mo. of Unit Holders Unit holdings Total units held
958 A. 001-10,000 18,743

415 B. 10,001 — 100,000 134,746

1,002 C. 100,001 - 1000,000 5,128,669

2,048 D. 1000,001 & Above 144,248,828

4,463 145,530,587
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

P i = o - . 1
Tistal Mot Asscts Valuo — Ba s mallion ih31 L M AR AA 1T 36459500 40T TTE
el Aot waloe per unil - Rupees [ E] 10802 7 1 07 3506 70508 1 (6. 9549
Clasmyg {Mlior Price X EEE] 100 1133 1AL 173 LR ] 118,77
Cloming Kepurchase Price [ 1 0H 2 7 1049333 104E324 [[TERET]
Highe= ollor price per unii ETETTE] 125 3832 1185362 1 39956 121,089
Lerwest aller price per unil 1 K594 109 2204 1018 BX3% ([ [CELIE]
Higheat Bedeipition prce per unl 1288172 [FiFTEg | 1 1656115 [ 140622 LG
Livwest Bedemptnn price per aml 10847 & [ 107 K 153852 1165547
Destribnation per unid - Ha ® 395 15 BA24 933 FIERE) iZodin

Average Annisl Retorn - %

[ in.9] |54 [T [ 1169
Twir yime 17,68 1234 TR (AL [FE]
Theee yeu 14,79 [T (X #.72 [T
Pl lncome for (e yoar -~ Bs i omillion 2279 K9 50 KUELI5 3 RIS 25839 A 85 9330
Destributson mude daring the yezr - W in millos 2048 5300 #1570 3736420 FETWERT A T106E10
Acourmalaled Capital Girowth 10 s millsos RES640 KT H.TDhS 22530 148720
Wieighied & verape Ponifolio Duratwe (years) 26 2 37 1.5 FE]

* Date of Distributon

June 21, 2024 2028457

— 93 = ]
1| : _Rate

Disclaimear
The past performance is nol necessarly indicative of future perfiormance and unil prices and investments and returns may oo down, &5 well 85 up.
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