MCB FUNDS
X " Investments for Life

>

seport2U24

Funds Under Management of
MCB Investment Management Limited




PAKISTAN INCOME ENHANCEMENT FUND



TABLE OF CONTENTS

1 Fund's Information 175
2 Report of the Director of the Management Company 176
3 Report of the Fund Manager 192
4 Trustee Report to the Unit Holders 194
5 Independent Auditor's Report to the Unit Holders 195
6 Statement of Assets and Liabilities 198
7 Income Statement 199
8 Statement of Other Comprehensive Income 200
9 Statement of Movement in Unit Holder's Fund 201
10  Cash Flow Statement 202
1 Notes to and Forming Part of the Financial Statements 203
12  Pattern of Units Holding by Size 232
12  Performance Table 233

174 PAKISTAN INCOME ENHANCEMENT FUND




FUND'S INFORMATION

Mznagement Company

Board of Diroctors

Audit Committen

Human Resource &
Remunarathon Commitiees

Credil Commities

Chiaf Executlve Officer

Chief Operating Officer &
Chief Financial Officer

Company Socrotary

Trustea

Bankers

Auditors

Legal Advisor

Transfer Agent

MCB Investmant Management Limited

Acdamjee Housa, Znd Floaor,
LL Chundrgar Road, Karaehl,

Wr. Haroun Rashid Chairman
Mr. Shoaib Mumiaz Drector
Mr. Khawaja Khalll Shah Chief Executive Officer
Mr. Ahmed Jahangir Directar
M. Manzar Diraaciar
Mr. Fahd Kamal Chinoy Dhractar
Syed Saval Mesekal Hussain Diracior
Mz Mavea Adil Khan Direactar
Syod Savall Meekal Hussain Chairman
My, Almed Jahangir Mambar
Mr. Manzar Mushiag Mernber
Mr. Fahd Kamal Chinoy Chairman
M. Ahmed Jahangir Meambear
Mr. Shoaih Mumntaz Mambar
Ms. Mayra Adil Khan Meambar
Mr. Khawaja Khalll Shah Mambar
Mr_Ahrned Jahangin Mednilsar
Mr. Manzar Mushiag Merrmibear
Syed Saval Meekal Hussain Mesmibar
Mr. Khawaja Khalll Shah Mezrritmar

Mr. Khawaja Khabil Shah

r. Mubammad Asif Mahdi Rizwi

Mr. Attal Alwnad Faesal

Central Depository Company of Pakistan Ltd
COHC House, 95-68, Block 'B'S.MCH.S

Mairy Shahra-e-Faisal Karachi

Tel: (92-21) 111-111-500

Fax: (92-21) 34326053

Wab: www cdopakistan.com

MCE Bank Lirubed U Mecro Finomor Bardk. Lmilod
Habsty Metropolitan Band Lirnsed Khurshali Micm Finance: Bank Limiied
Bank Al-Fabah | sraied Teheor Mioo Finanos Bunk, Limsted
Faysal Bankc Lirmsiesd Finca bMicro Finance Bank Lmibed
Umited Bank Lsmited 45 Bonk Lamited

Alliod Barik Lirmibod Zarmi Taragioh Bandc Limnaled

Sifk Baoynk Lirmiled Hohslh Bami; Lirmiled

Bank Al Habitr Lsmelod HIEL Miroo Fmance: Dok, Limiied
HRESPE Micro Frmance Bank Lirniled Motional Bank of Palaston

Mdoshifimb: Micro Femnce Bank Lsmied Thee: Bdank of Khrybor

Yousul Adil

Chartarad Acouniants

Cawish Courl. A-35 Block T & 8

KCHSU, Shahratre-Faisal, Karachi-75350.

Bawanoy & Partnors
Jrd & 4th Floor, 68 C, Lans 13, Bukhari Commercial Area
Phase V1, D.H.A,, Karachi

AM1 Azset Manrager Rating assigned by PACRA
_BB Investment Management Limitod

Adamjee House, Znd-Fioar,
LI Chundrgar Road, Karschl

175 PAKISTAN INCOME ENHANCEMENT FUND



REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Directors, 1 am pleased to present Pakistan Income
Enhancement Fund accounts review for the year ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for PPakistan, averting a
looming default brought about by continued economic mismanagement. This tumaround
was pnmarily attributed to Pakistan entering a new IMF program after several months of
delay. The government secured a much-needed Stand-by Ammangement (SBA) facility of
USD 3.0 billion from the IMF in June 23, and managed to receive timely rollovers from
fmendly countries. It also showed unwavering commitment to remain compliant with the
IMF targets and as a result government was able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on the cumrency, causing il to spike to a record high of 307 in the interbank
market. Exchange rate in informal market reached a higher of near 330 PKR/USD
reflecting an imcrease of speculative activity and rampant uncertainty. The government
took decisive steps against smugghing of dollar, abuse of Afghan Transit and illegal
money dealers in September 2023, which spurred a rapid recovery in the exchange rate.
This helped in improving confidence and narrower spreads in open and interbank rates.
The authorities also placed mechanisms to strictly monitor exchange rate payments to
maniage the overall external balance. Combination of both admimstration measures and
steps to discipline external and fiscal accounts helped restore overall stability. The USD
PKR close the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account deficit (CAD) of USD 464 million in the irst eleven
months of the fiscal year 2024 (11MFY 24) declining by 88% YoY compared 1o a deficit
of USD 3.8 billion in the corresponding period last year. Narrowing trade deficit was the
major contributor towards improving CAD as 11.3% increase in exports coupled with an
2.3% drop in imports led to a 17.0% contraction in the trade deficit. The county’s
external position improved with SBI's foreign exchange reserves increasing to USD 9.4
billion as of June 2024 compared to USD 4.4 billion at the end of last fiscal year. This
was on account of flows from the IME, friendly countries and multilateral sources.

Headline inflation represented by CPl averaged 23.9% during the fiscal year 2024
compared to 29.0% last year. Inflation remained on the higher side as massive currency
depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base taniff and gas prices to comply with the IMF conditions, which
led to further inflationary pressures. The SBI® reduced the policy rate by 150bps to 20.5%
in the last monetary policy of the year held on June 10, 2024, The monetary policy noted
a significant decline in inflation, resulting in a substantially positive real interest rate,
which justifies initiating a monetary easing cycle.

The country’s GDIP* grew by 2.4% in the financial year 2023-24 as compared o -0.2%
last year. Agriculture grew by 6.3%, Services and industrial sector wilnessed a paltry
increase of 1.2% each. Historic high interest rates coupled with political uncertainty were
the major culprits behind the subdued industnal and services output. On the fiscal side,
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FBR tax collection increased by 29.6% in FY24 to PKR 9,285 bilhon, missing the target
by a modest PKR 130 billion

FUND PERFORMANCE

During the period under review, the lund generated a return ol 20.39% against its benchmark
return of 24 44%,.

WAM of fund stood at 3.0 vears. The fund was mainly invested in PIBs & GOP ljara Sukuk.

At period-end, the fund was 30.6% invested in PIBs, 27.7% in GOP ljara Sukuk.

The MNet Assets of the fund as at June 30, 2024 siood al Rs. 5,899 million as compared to
Rs.1.201 million as at June 30, 2023 registering a increase of 391.17%.

The Net Asset Value (NAV) per unit as at June 30, 2024 was Rs. 549344 as compared to
opening NAV of Rs. 544717 per unit as at June 30, 2023 registering an increase of Rs. 0.4627
per unil

Economy & Market — Future Outlook

Pakistan GDP i1s expected to rebound to 3.5% in FY25 afler a disappointing performance
last year where the GDP increased by only 2.4%. The outlook for industrial output is
relatively optimistic with an expected growth of 4.0% compared to 1.2% last year
Macroeconomic stability, stable currency and decline in interest rates will help revive the
industrial and service sector growth. Agriculture performance is likely to remamn on the
lower side due to high base effect.

A new stalf-level loan agreement has been reached between Pakistan and the
International Monetary Fund (IMF) under which the country will receive LUSD 7.0 billion
over 37 months. The final approval of the loan will be given by the IMF Executive
Board. Successful continuation of the IMF program is a key positive as it will allow us to
tap funding from bilateral and multilateral sources. However, our external position still
remains precarious due to debt outfllows and our inability to raise [unds through
international Eurobond or Sukuk. Thus, we would continue to run a sustamnable current
account this year to stave ofl external concerns. We expect a CAD of USD 1.0 billion
(0.2% of GDP) in FY25 as policy of consolidation 1s likely to continue under the IMF
umbrella

The USD PKR is expected to remain stable as the government is focusing on improving
current account deficit on the back of recovery in export and remittances. Entry into the
new IMF program will also increase wvisibility on the external funding. We expect

USLDV/PKR to close the fiscal year around PKR 311.

The inflation reading has started to come down due to base efTect and relatively stable
currency. The headline inflation number in June 2024 clocked of 12.6% compared to a
high of 38.0% in May 2023, The core inflation also registered a significant slowdown,
clocking at 14.1% which 15 a low of 23 months. The inflation reading is expected to
decline to single digits in 1HFY25. Keeping in view the inflationary trends, external and
fiscal position we expect interest rate to decline to 14-15% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the

177 PAKISTAN INCOME ENHANCEMENT FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

wake ol Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expecied monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during
FY24 to PKR 2,574 billion. Total money market funds grew by about 45.0% since June
2023. Within the money market sphere, conventional funds showed a growth of 33.0% to
PKR 629 billion while Islamic funds increased by 58.2% to PKR 679 billion. In addition,
the total fixed Income funds increased by about 104.7% since June 2023 to PKR 756
billion while Equity and related funds increased by 52.3% to PKR 255 billion.

In terms ol the segmenl share, Money Market funds were the leader with a share of
around 50.8%, followed by Income funds with 37.3% and Equity and Equity related
funds having a share of 9.9% as at the end of June 30, 2024,

Mutual Fund Industry Outloek

Both Bonds and Equities are likely to do well in the next year on the back of cutl in
interest rates. During the year, significant interest of investors is already visible in
Income Funds while equity fund is likely to see inflows post new IMF agreement
Relatively High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low risk
profile.

Our operations remained seamless and given our competitive edge in digital access and
online customer experience, we are prepared to gel benefits of the growing number of
investors available online.

MANAGEMENT COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif
Habib Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of
MCB-Aril Habib Savings & Investment Limited (MCB-AH) from Arfl Habib
Corporation Limited (AHCL). By virtue of this transaction MCB Bank Limited’s
shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935
(81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EQGM)
held on July 07, 2023 have resolved via special resolution that the name ol the Company
be changed from MCB-Aril Habib Savings and Investments Limited to MCB Investment
Management Limited and Securities and Exchange Commission ol Pakistan (SECP) has
approved the change in name on August 15, 2023.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The
Board comprises of eight (8) members including the Chiel Executive Officer (CEQ) and
has a diverse mix of gender and knowledge. The Board consists of | female and 7 male
directors, calegorized as follows:
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e 4 Non - Execultive Direclors;
s 3 Independent Directors; and
e | Executive Direclar (CEQ).

The details ol above are as under:

Sr. < Membership in other Board
Name Status .
No. Committees
I. Mr. Haroun Rashid Non-Execulive Direclor  None
2. Mr. Shoaib Mumtaz Non-Executive Director HR&R* Commillee
: i i " HR&R* Commilice
3. Mr. Ahmed Jahangir Non-Executive Direclor Andit Cisnriittas
4.  Mr. Manzar Mushtaq Non-Executive Director  Audit Commitiee
5. Syed . Savaik.  Meekal Independent Director Audit Committee (Chairman)
Hussam
6. Mr. Fahd Kamal Chinoy Independent Director HR&R®* Committee (Chairman)
7.  Ms. Mavra Adil Khan Independent Director HR&R* Committee
g g awaa Kbl pyecutive Director  HR&R* Commitice

* HR&R stands [or Human Resource and Remunemaiion

Management is continuing o comply with the provisions of best practices set out n the
code of corporate governance. The Fund remains committed to conduct business i line
with listing regulations of Pakistan Stock Exchange, which clearly deflined the role and
responsibilities of Board of Directors and Management.

The Board ol Directors 1s pleased to report thal:

a. The linancial stalements, present fairly the state ol allairs, the results of operations,
cash NNows and changes in equity;

b. Proper books of accounts of the fund have been mamtained:

¢. Appropriate accounting policies as stated in the notes to the [inancial statements
have been consistently applied in preparation ol [inancial stalements and
accounting e¢stimates are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of
the Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003,
Non-Banking Finance Companies and Notlied Entines Regulations, 2008,
requirements ol the respective Trust Deeds and directives 1ssued by the Securities
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& Exchange Commission of Pakistan have been f[ollowed mn the preparation of
financial stalements.;

¢. The system of internal control is sound in design and has been effectively
implemented and monitored with ongoing efforts to improve it further;

[. There are no significant doubts upon the fund’s ability to conlinue as going
COTMCETT]

g There has been no material departure from the best practices of Corporate
Governance, as detailed in the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been fully
disclosed m the audited Anancial statements;

i. The statement as to the value of investments of provident/gratuity and pension fund
is not applicable on the Fund bul applies to the Management Company; hence no
disclosure has been made in the Directors’ Report.

1- As at June 30, 2024, the Company 15 in compliance with the requirements of
Directors’ Traiming Program, as conlamed in Regulation No. 20 of the Code:

k. The detailed pattern of shareholding as on June 30, 2024 is annexed;

I. A formal and effective mechanism i1s put in place for an annual evaluation of the
Board’s own performance, members of the Board and Committees of the Board,

m. The details ol attendance of Board ol Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the year ended

June 30, 2024:

1. Meeting of the Audit Committee.

During the year. four (4) meetings of the Audit Committee were held. The
attendance ol each participant is as follows:

Number Number of meetin
— of :
Name of Persons reetinie Atttntilaicﬂ Attended L.i.‘ﬂ:"[‘d
held require grante
3. Syed Savull Meekal 4 4 4 0
Hussain
2. Mr. Ahmed Jahangir 4 4 -4 0
3. M Manzar Mushtag 4 4 4 0
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2. Meeting of the Human Resource and Remuneration Committee.

During the year, two (2) meeting of the Human Resource and Remuneration
Committee were held. The attendance of each participant is as follows:

Number of meetings
MNumber
MName of Persons of Attendance Leave
meetings required Attavlad granted
1 Mr. Fahd Kamal
) Chinoy 2 2 2 -
2. Mr. Shoaib Mumtaz 2 2 2 =
3. Mr. Ahmed Jahangir 2 2 I
4 Ms. Mavra Adil
) K han 2 2 1 1

n. The trades in the Units of the Fund were carned out during the year by Directors,
Chief Executive Officer, Chief Operating Officer, Chief Financial Officer,
Company Secretary, and Chief Internal Auditor of the Management Company and
their spouses and minor children.

S Investment Redemption I}Dz.:m:id
r;'; Name Designation ; e
(Number of Units)
Khawaja Chief
1. Khalil Shah LExeccutive - 2583799 -
Officer
y, | '‘Shodib Director 4,937.0723 19,247.0737 | 5.806.52
Mumtaz
Muharmmind :;it::tl';cial &
3. Asil Mehdi . 8.99 8.99 =
Rizvi Opcrating
£ Officer

EXTERNALAUDITORS

The Fund's extermal auditor’s M/s. Yousufl Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil
Chartered Accountants as external auditors of the Fund for financial
year ending June 30, 202 5and the Board has also endorsed the recommendation
of the Audit Commitiee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

Pakistan Income Enhancement Fund — (PIEF) is an open-end fund which comes under aggressive
income scheme. This fund may invest in bonds, money market placements, certificates of deposits,
certificates of Musharikas, Commercial Papers, TFCs/Sukuks and debt securities issued by the
Government of Pakistan as well as Reverse Repurchase transactions (Reverse-REPOs) against
sovernment securities with at least 10% of the net assets shall be invested in cash and/or near cash
instruments which include cash in bank account (excluding TDRs), Treasury bills not exceeding 90
days maturity;

Fund Benchmark
The benchmark for 'IEF is One (1) vear KIBOR rates.
Investment Objective

The objective of the fund is to deliver retum from aggressive investment strategy in debt and fixed
income market

Manager's Review

During the period under review, the fund generated a return of 20.39% against its benchmark return
of 24.44%. WAM of fund stood at 3 years. At period-end, the fund was 30.6% invested in P1Bs,
27.7% m GOP ljara Sukuk, and 15.1% in T-Bills.

The Net Assets of the fund as at June 30, 2024 stood at Rs. 5,899 million as compared to Rs. 1,201
million as at June 30, 2023 registering an increase of 391.17%. The Net Asset Value (NAVY) per
unit as at June 30, 2024 was Rs. 54.9344 as compared to opening NAV of Rs. 54.4717 per unit as at
June 30, 2023 registening an increase of Rs. 0.4627 per unit.

Asset Allocation as on June 30, 2024 (% of total assets)

Asset Allocation (Yeage of Totul Assets) Jun-24
Others including reecivables 24 0%
PlBs 30.6%
GOP ljara Sukuk 27.7%
T-Bills 15.1%
Cash 1.4%
TECs [ Sukuks 12%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Assel Quality as of June 30, 2024 (% of tolal asseis)

S
ek
AL
AA+ 0.7%
7%
Mot Rated
24.0%
_—
—————'_
Governmeant
Serurities
AG
AAA T34%
1.1%

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPAMNY
OF PAKISTAN LIMITED

Hamel Offlce:

COC Hewrse, 95-5, Block B

S0 CHL S M Shukanoo-F nial
Karachs - Ta250, Pelastan

Tl < (2215 V19000500

Fam! (92-21) 34326011 - 23
WIRL) werwy, crhcpabigtan com
Esmabl infopcadc palocom

5| g .,

v i \

inkE

FRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME ENHANCEMENT FUND

Report of the Trustee pursuant to Reguintion 410h) and clause 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulutions, 2008

We Central Depository Compuny of Pakistan Limnied. being the Trustes of Pakistan
Ineame Frhuncement Fund (the Fund) are of the opanien thot MCB [avestment
Management Limitcd being the Managemerit Company of the Fund has in ull material
respects manaped the Fund during the vesr ended Jusie 30, 2024 {n secordance with the
provisions of the fellowing:

(il Limitations iigesed on the investment powers of the Management Company
urider the constitutive documenls of the Fuml:

() The pricing, issusnce and redemption of units ato carried out in sccordance with
the requircments of the constitutive dociments of the Fund:

{w)  The management fee, foc payable 1o Commission dnd other expenses paid from
the Fund during the pesod are in acconduncy with the applicable regulstory
framewari: and

frvd  The Non-Banking Fmance Compamies (Establishment and Regulutions) Rules,
2003, the Non-Banking Finunce Companies and Notfied Entitics Regulations,
2008 and the constitutive documents of the Fand,

\k_ W TN ; ;

Badiuddin Alber /
Chicf Exccutive Uf;iu.
Central Depository Comipany of Pakistan Limited

Karachi, Scptember $, 2024

B
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL —

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF PAKISTAN INCOME ENHANCEMENT FUND

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Pakistan Income Enhancement Fund (the Fund), which comprise the
staternent of assets and llabilities as at Juna 30, 2024, and the Income stalement, statement of other comprehensive
income, statement of movernent in unit holders' fund and statement of cash flows for the year then ended and notes
1o tha financial statements, including a material sccounting policy information and other explanatory Infarmation,

In our opinlon, the accompanying financlal statements give & true and falr view of the financial position of the Fund
&5 a8t Junae 30, 2024, and of its financial performance and ita cash fows for the year then endad in acosrdance with
accaunting and reperiing standards as applicable in Pakistan

Basis for Opinion

We conducted our sudit in accordanca with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responséilities under those standards are further deserlbed in the Auditor's Responsihilities for the Audit of the
Financial Statements section of our report. We are Independent of the Fund and MCB investment Management
Limited (the Management Company) in sccordance with the Intemationsl Ethics Standards Board for
Accountants’ Code of Ethics for Prolessionsl Accountants ([ESBA Code) as adopted by the institute of Charfened
Accountants of Pekistan together with the ethical requirements that are relevant 1o our aud#t of the financial
statements in Pakistan, and we have fulfilled our other ethical responsitdiities in accordance with these requirements
and the IESBA Code. Wa beligve that the audit avidence we have obtzined Is sufficient gnd appropriste to provide 3
bamis for our aplhion

Moy Audit Mattar

Ky audit mattars are thowe mattis that, In our rofessional judgment, were of most significance in ouf audit of the
firanclal-statements of the current year This matter was 2ddressed in the context of owr avdi of the financial
statements ag o whale, and in farming our opinlan thereon, and we do not provide & separate opinkon on this mattes

How the maiter was addressed
5. No. Key audit matiar : ot
1 Valuation and existence of investments | We performed the following procedures during our
oudit of Investmants:

A disclosed in note 5 1o the financial statements, | * ndependently tested valustions to ensure that the

investmants held at falr valus through profit or
loss amounted to Re. 5237 million as ot June 30,
2024, consisting of government s=curities and
term finance cortificates which repressmt B
significant iterm on the statement of sssets and
linbilities of the Fund

investments are valued as per the valuation
mithodology disclosed in the sccounting palicies;

independently matched the nomber of term
fnance certiflcales and listed GOP Hare sukulks
held by the Fund with the Central Depoaitory
Company's Acoouil Stetement end check for
recongiliation of the differences if any;
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL

g Mo. Kay audit matter Mmmmﬁmd

W have identified the existence and valustion as | « Independently matched government securmies
the wsignificant aress doring our swdit of heid by the Fund with the secutities appearing ln
Investment, the Investors’ Portfolio Securities Account
Staternant;

Information Other than the Financial Statements and Auditor's Report Thereon

Mansgement Comparny |8 responaibile for the other information. The ather infermation comprises The information
included in the annual report, but does not include tha financlal statements and our suditor's report thafeon.

Our epinien on the financisl statements does not cover the other Information and we do not express any farm of
assurance conclusion theneon

In connection with our audh of the finenclal statements, our responaibiity is 1o read the othes infarmation and, in deing
80, conslder whether the other information Is materally inconsistent with the finsncal statements or our knawlsdge
obitained in the audit or otherwise appears to be materially mizstatod. If, based an the work wi have performed, we
conchede that there is a materlal miestatement of this other information, we are requited to repart that fact We have
nathing lo report in this regard

Responsibilities of Management Company and Board of Direclors of the Management Company for the Financial
Statemanis

Management Company is responsitle for the preparation and fair pressntation of the financial statements in
accordance with accounting and reporting standards as applicable In Pakistan, and for such Intemal control as the
Management Company determines |8 necessarny to enable tha preparation of financial staterments thet are free from
material misstatement, whether due to fraud or errar,

in preparing the financlal statements, Management Company in tesponaible for sssessing the Fund's abllity to
conlinie a8 8 poing concern, disclosing, as applicable, matters reigted to going concem and using tha going concarn
basis of accounting unless Managerment Company efthar intends ta liquldate the Fund of to ceass operations, of has
no reslistic altemative but 1o do sa.

Board of Directors of the Management Company are respansible for oversesing the Fund's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Slatements

Our objectives sre 1o obtain reasonable assurance about whather the financial statements as & whols ara free from
material migstatemnent, whether due 1o fraud o ermer and 1o issue an suditor's report that includes our apinian,
Ruasanable sseurance is & high lkevel of assurance, but 18 not & guarantes that an audit conducted In accordancs with
ISAs8 o8 applicable in Paldatan will always detect a material misstatement when it existe. Miastatements can arise
from fraud of emor snd are considared material i, Individuelly of in the aggregate. they could reasanably be sxpected
to influence the economic decisiona of users token on the basis of these financial statements

Ag port of an audlt in scoordance with ISA4 as applicable in Pakistan, we exercios professional judgment and maintain
professional skepticism throughout the audit. We alsa

. identify end aesess the risks of material misstaternent of the financial statements, whather due to frewd or emor,
deaign and parform audit procedures responsive 1o those riake, snd obtaln sudit eviderncs that is sufficlent and
appropriate o provide a basis for our apinion, The risk of not detecting @ material misstatement resufting from
fraud is highat than for one resulting from armor as fraud may involve colluslon, forgery, Intentional amissions,
mistepresentations. or the ovetride of intemal control

® Qbtain en understanding of Intemal control relevant to the audit In order to design sudit procedures that are

appropriate In the clicumatances, but not lof the puipose of exprossing an opinion on the effectiveness of the
Management Company's internal control,
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
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. Evaluata the sppropriatenass of accounting policies used and the reasonableness of aocounting estimates and
ralated disclosures made by the Managemant Company.

. Conclude on the appropriateness of Managemeni Company's use of the golng concemn basis of scooumting
and, based on the sudit evidence obtained, whether a material uncertainty exists related 1o events of conditiona
that may cast significant doubt on the Fund's abllity ta continue 23 & going concermn. |f we concluds that 8
material uncertainly exista, we are required to draw attention in our aud|tos's report 1o the rinted disclosures in
the financial stataments o, if such disclosures are Inadequats, to madify our opmion, Our conclusions are based
on the audit svidence obtained up to the date of our auditar's report. Howevar, future events of conditions may
casse the Furd 1o cease to continue 25 a galng concern.

. Evaluate the overall presentation, sinucture and contant of the financial statemants, including tha disciosures,
snd whethar the financisl staterments represent the underlying transactions and events in o manner that
achieves falr preseniation

We communicate with Baard of Directors of the Management Company regarding, amang cther matters, the planned
scope and timing of the avd|l and algnificant audit findings, [ncluding any sighificant deficiencies in intermal control
that we identify during our audi

We sisg provide Boerd of Directors of the Management Company w(th a statement that we have complied with ralevarnt
sthical requirernants regarding independence, and ta communicate with them all relationships and other matters that
may reasonably be thooght to bear on aur independence, and whese spplicable related safeguards.

Eram the mattiers communicated with Board of Directors of the Mansgement Company, we determing those matters
that were of most significance in the audit of the financial staternents of the curramt period and are therafora the key
audit matters. We deacribe these matiers in our aoditor's report unless law or regulation precludes public disclosune
about the matter or when, in extramely rare cirourrstances, we determine that a matter should not be communicated
in our raport becaizs the adverse conseguences of doing 20 would reasonably be expecied 1o outwelgh the public
interest benafits of such communication

Raport on Other Legal and Regulatory Requirements

in our apinian, the financial etsternents hove beon prepared in accordance with the relevant provisians of the Non-
Banking Finance Companies (Establishment and Reguiation) Rules, 2003 and Non-Banking Finance Companies and
Metified Entitles Regulations, 2008,

Other Matter Paragraph

Tha annial financial staternant of thi Fund for the year anded June 36, 2023 wene audited by ancther firm of chartered
accountants, whose sudit report dated September 22, 2023, expressed an unmodified oplnlon respectively

The engagement partner on the audit resulting in this Independent auditor’s report s Hena Sadiq

ol

aca: chi
Date: October 02, 2024
UDIN: ARZ02410057LFDZCIOmE
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024

MNote

ASSETS

Bank balances

Investments

Profil receivable

Advances, deposits, prepayments and other receivable

Receivable against sale of investment

Receivable from the Mational Cleaning Company of Pakistan Limited
Total azsets

= O 4

LIABH ITIES

Payable to MCB Invesiment Management Limited - Management Company 8
Payable to Central Depository Company of Pakistan Limited - Trustee 8
Payable fo the Securities and Exchange Commission of Pakisian 10
Payable against redemption of units

Payable against purchase of Investmentz

Dividend payable

Accrued expenses and other liabilities 11
Total liabilifics

MET ASSETS
UNITHOLDERS' FUND {AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS 12

NUMEBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 o 28 Torm an Inlegral pan of these financial statements.

For MCB Investment Management Limited
(Management Company)

o’ A

[ )

&

P,
P i A

Chief Executive Officer Chief Financial Officer

June 30, June 30,
2024 2023
(Rupees in "000)
101,340 244 161
5,237,393 965,765
257,689 13,794
6,224 5,040
1,412,666 .
4,035 2,181
7,019,347 1,230,941
11,885 2,800
428 86
379 245
13,680 2079
1,056,777 -
2 -
37,029 24751
1,120,180 29 9581
5,899,167 1,200,880
5,899,167 1,200,980
(Mumber of units)
107,385,628 22 047 796
(Rupeces)
54.9344 544717

T ay

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Income from govarnmeant sacuribos

Income from lerm finance cerlificates

Profit an bank deposits

Capital (loss) [ gain on sale of investments - nel

Unrealised gain / (loss) on re-measurement of investments
at fair value throwugh profit or ioss - net

Other Inocomea

Total incomea

EXPENSES

Remuneration of MCB Invasiment Managameant Limited - Managemanl Comparny
Sindh Sales Tax on remuneration of Management Company

Allocated axponses

Salling and markeling expenses

Remuneration of Ceniral Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of Trustes

Securilies and Exchange Commission of Pakistan fea

Brokerage and sellemenl charges

Feas and subscripbon

Legal and prolessional charges

Auditors” remunearalon

Bank charges

Other expanses

Total expanses

Net income before taxation

Taxation

Het income after taxation

Allocation of net income for the year:
Mel incama lor tha yoar aller laxation
Income already pald on units redeermed

Accounting income available for distribution
Ralating o capifal gains
Excluding capilal gains

Eamings per unit

The annexed notes from 1 @ 28 form an integral part of thase inancial statements.

B
B2
B3
B4
a1
az
10

3.10

For MCB Investment Management Limited

{Management Company)

5
)

4

o ]

1

'_____.:_-:.-;.af_;.;"'"i Pl

Chief Executive Officer Chief Financial Officer

June 30,

2024

Jume 30,
2023
{Rupees in "000)

1,008,977 145459
19,823 32,075
BT 495 40,440
(59,352) BO1

6,714 {6,511)
644 264

1,064,301 212,524

59,840 6,023
7.779 T3
5,089 1,766

22 208 5158
4,037 918

525 120
4,032 245
2615 718
B44 FBA
191 174

812 B4
1,217 3o
33 40
108,222 179
855079 104 549
855079 104 549
955,079 194 549
(444,158) (F3.334)
510,921 121,115
510,921 121,215
510,921 121 245

T ay

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

June 30, June 30,
2024 2023
(Rupees in "000)

Net income for the year after taxafion 955,079 194,548

Other comprehensive income

Total comprehensive income for the year 955,073 194 549

The annexed nolas from 1 to 28 form an integral par of thesa financial stataments.

For MCB Investment Management Limited

(Management Company)
i A ,ﬂﬂ 0 Hoaape kg
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

Met assels at beginning of the year

issue of 516,281,375 units (2023: 43,165,337 units)

- Capital value (at net asset valus per unit
&l the beginning of the yaar}
- Elemant of incoma

Redamption of 430,543 543 units (2023: 37,188,377 units)

- Capital valus (&t net assat value per unit
&l the bagmning of the year)

- Amount peid out of element of Mcome
Relating o "Met ncome for the year afier taxation’

Total comprehensive income for the year
Interim distributicn for the year
Total distributions during the year

Met assets at end ol the year

Undistributed income brought forward
- Realsed
- Unreafised

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Dhstmibutions during the year
Undistributed income carred forward

Undistributed income camed fonwand:

- Unreaized

Met asset value por unit at beginning of the year

Met assel value per unit at end of the year

For the year ended Junes 30,
2024 2123
Capital | Undistributed Capital Undistrbuted
Walus INEHNE Yol Value income i
(Rupees in 00d)
1,081,607 100,374 1,200 980 THE 138 104,220 870358
28132724 - 28 122724 2.337.™n - 233771
1.545 428 - 1,545 428 a4, 544 - 144, 844
28 668,152 -+ 29 668,152 2482575 e LAB25TS
(23 AT4.Z2T) =+ (23 4T4,22T)| | (2,014.033) & (2,01 4,033)
(689, 2TE) (444, 058) (1,133.4386) {BE.045) {Faa34)  (161.379)
(24.163.505) (444,158) (24.607,663) (2,102,078) {73,334) (2175412)
- 855079 855079 - 104, 545 194 549
(855, 45E8) (461, 883) (1,317 381) 55,028) [116,061) (171.085)
(855, 45E8) 493106 {362 302) 55,028) T8, 488 {171, 085)
5.740,756 156,412 5,898 167 1.081 607 109,374 12000980
115,685 102,893
{6,511} 1327
100,374 104,220
510,921 121,215
510921 124,215
(461 883) {116,067)
156412 100,374
151,688 115,885
6,714 6.511)
158,412 104,374
—_—
(Rupees) (Rupees)
B4 AT7 541576
—— =
LA 0aa4 S4.4TI7
_—

The annexed notes from 1 (o 28 form an integral part of these financial statementa.

For MCB Invesiment Management Limited

=

]

"y

Ll

'_____.:_-:.-;.af_;.;"'"i ;

Chief Executive Officer

[Management Company)

Chief Financial Officer

T ay

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

June 30, June 30,
2024 2023
Mote  -———- (Rupces in "000) ————
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the year before taxation 955,09 1894 549
Adjustments for non cash and other toms:
Unrealised {gain) / ioss on re-measuremeant of investments
al fair valus through prafit of loss - net (6,714) 6,511
948,365 201,060
(Increase) [ decrease in asseis
Invesiments - net (4,960,359) (431,554)
Profit recaivabia (243,895) a0e
Receivable against margin trading systam - 1
Advances, deposit and prepayments {1,184) (291)
Recaivable from the National Cleanng Company of Pakistan Limited (1,854) -
(5,.207,292) (430,938)
increase | (decrease) in liabilities
Payable to MCB Investment Management Limited - Management Company 9,085 (1,004 )
Payable to Central Deposilory Company of Pakistan Limited - Trustee 342 26
Payable to the Securifies and Exchange Commission of Pakistan 134 a2
Payable against redempiion of units 11,601 =
Accrued expenses and other liabilities 12,280 2,364
33,442 1418
Net cash used in operating activities (4,225 485) (228 460)
CASH FLOWS FROM FINANCING ACTIVITIES
Disinbution made during the year (461,883} (116,061)
Amount received against issuance of units 28 B12 654 2 ADT 547
Amount paid against redemplion of units {24,607 ,663) {2.175,412)
Mot cash generated from flinancing activities 3,743,108 136.074
Net decrease in cash and cash equivalents during the year (482,37T) {92,386)
Cash and cash equivalenis at beginning of the year 583,717 676,103
Cash and cazh equivalents at end of the year 15 101,340 583,717
The znnexed notes from 1 to 28 form an inlegral part of these financiz statements,
For MCB Investment Management Limited
(Management Company)
i Ay
‘_ - '_.- o e ¥ A
o Jh.wbu ﬂwﬂn‘ﬁ—
Chief Executive Officer Chief Financial Officer Director
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1. LEGAL STATUS AND NATURE OF BUSINESS

14 Pakistan Income Enhancement Fund (the Fund) was eslablished through a Trusl Deed execuled belween Arl Habib
Investments Limited {now MCB Investment Managemenl Limited), as the Managemenl Company and Central Deposilory
Company of Pakistan Limiled (CDC) as the Trustes. The Trust Deed was approved by the Securilies and Exchange
Commission of Pakistan (SECP) vide ils letler daled June 26, 2008 and July 07, 2008 consaquent o which Trust Deed was
execuled on July 14, 2008 in accordance wilh the Assel Management Companies Rules, 1995 (AMC Rules) repealed by
MNon-Banking Finance Companies (Establishment and Regufations) Rules, 2003 (NBFC Rules). The Fund are required lo
be registered under the "Sindh Trusts Acl, 20207 (Ihe Sindh Trust Act). Accordingly, on August 13, 2021 the Trust Deed of
the Fund had been registered under tha Sindh Trust Act.

1.2 Management Company of the Fund has been licensed o act as an Assel Managemen! Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a cenificate of registration issued by the SECP.
The registered offiice of the Managemenl Company is situated al 2nd Floor, Adamjee House, L1 Chundrigar Road, Karachi,
Pakistan.

1.3 In April 2023, MCB Bark Limited acquired the entire shareholding of Anf Habib Comoration Limited (AHCL) in MCB Asif
Habib Savings and Investments Limiled after which he shareholding of MCB Bank Limiled has increased from 51.33% lo
81.42% in the Company and AHCL no longer holds any sheres in the Company. Conseguently, members of the Company
in an Extra Ordinary General Meeting (EOGM) held on July 07, 2023 resalved via special resolution thal the name of the
Company be changed from MCE Arl Habib Savings and Investments Limited to MCB Investment Managemeant Limited.

14 The Fund is an apen-ended mulual fund and has been calegorised as "Aggressive Fixed Income Schemea' by the Board of
Directors of the Managemenl Company in accordance wilth the requirements of Circular 7 of 2009 dated March 06, 2009
issued by the SECP, and offers units for public subscriplion on a conlinuous basis. The unils are lsted on the Pakistan
Slock Exchange Limited (PSX).

1.5 The Fund primarily invesls in debl securities, government securilies, secured debl securilies, money markel transactions,
revarse repurchase transactions, spread transactions and fransactions under Margin Trading System.

16 The Pakistan Credit Rating Agency (PACRA) Limifed has assigned Management quality rating of AM1 dated Oclober 08,
2023 to the Managemen| Company and "A+H{f]" as slability rating dated March 07, 2024 lo the Fund.

1.7 Title to the assats of he Fund is held in the name of Central Depository Company of Pakistan Limited as Truslee of the
Fund.

2. BASIS OF PREPARATION

21 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporling slandards as applicable in
Pakistan. The accounting and reporing standards applicable in Pakistan compnse of

- Internabional Financial Reporting Slandards (IFRS) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Acl, 2017 along wilh Part VIIIA of the repealed Companies
Ordinance, 1984 and

- The NBFC Rules, Non-Banking Finance Companies and Molified Entiies Regulations, 2008 (the NBFC Regulalions)
and the requirements of the Trust Dead,
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Where provisions of and directives ssued under the Companies Act, 2017, pa VIllA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS, the
provisions of and directives issued under the Companies Acl, 2017, part VIlIA of the repealed Companies Ordinance, 1984,
the NBFC Rubkes, the NBFC Regulations and tha requirements of the Trust Deed have been followed

22 Mew amendments that are effective for the year ended June 30, 2024
The following amendments are effective for the year ended June 30, 2024 These amendments are either not relevant o
the Funds operations or are nof axpected 1o have significant impact an the Fund's financial statements other than certain
addittoral disclosures.

- Amondments o IAS 1 Presentation of Financial Statements” and IFRS Practice Statement 2 - Disclosure of
accounting policies

- Amendments o 1AS 8 "Accounting Policies, Changes in Accounting Estimates and Ermors’ - Definltion of accounting
estimates

- Amendments to TAS 12 Income Taxes' - defared lax ralated 1o assals and kabiliies ansing fram a single transaction.

- Amendments to 1AS 12 " Income taxes' - Intemational Tax Reform — Pillar Two Model Rules
23 Standard and amendments to IFRS that are not yel effective

The following standard and amendments are affective for accounting periods, beginning on or after the date mentioned
against each of them. These amendments and standards are cither nol relevant lo the Fund's operations or are nol
axpectad to have significant impact on the Fund’s financial stalements other than cartaln addifional disclosums

Effective from accounting

poriod beginning on or after
Amendments lo IFRS 16 ' Leases" -Clanfication on how seller-lessee subsequently January 01, 2024
measunes sale and leaseback transactions
Amendments (o IAS 1 "Presentation of Financial Statements’ - Classilication of January 01, 2024
liabiites as curmenl or non-cument along with MNon-current  labiliies  with
Convernants
Amendments o JAS 7 Stalement of Cash Flows' and TFRS 7 Financal January 01, 2024
instruments discosures’ - Supplier Finance Arrangements
Amendments o AS 21 The Effects of Changes in Foreign Exchange Rates' - January 01, 2025
Clarification on how enfity accounts when there s long lerm  lack of
Exchangeability
IFRS 17 — Insurance Confracts (including the June 2020 and December 2021 January 01, 2026
Amendmonts to IFRS 17)
Amendments IFRS 9 ‘Financial instruments’ and IFRS 7 ‘Financial instrumenis January 01, 2026

dizclosures’ - Classification and measurement of financial instruments

Other than the aforesaid amendmeants,; IASB has atso ssued the following standards which have not bean adopted locally
by the Secunties and Exchange Commission of Pakistan:

- IFRE 1 = First Time Adoption of International Financial Reparting Standards
= IFRS 18 — Presentation and Disclosures in Financial Statements.

- IFRS 19 — Subsidianes withoul Public Accountabifity: Disclosures:.
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26

31

Critical accounting estimates and judgments

The preparabon of the financial stalemonts in conformity with the accounting and reporting slandards as apphcable in
Pakistan requires the management lo make estimales, judgemenls and assumplions that affect the reporied amounts of
assets and abiilies, income and expenses. L also reguires the managemont o axercise judgment in Lo application of ils
accounbng policies. The cstimates, judgements and assocalod assumplbons aro based on hestoncal expenonce and
vafious olher faclors thal are bedieved o be feasonable under the carcumstances. These estimales and underlying
assumphons are reviewod on an ongorng basis.

Thie araas invalving a degrée of judgment or complexity, or areas where estimales and assumptions aré significant to the
firancial statemants ara as follows;

- Classification and measurement of financial assalis (notes 3.1.1.1 and &)
- Impairment of finanoial assels (note 3.1.1.3)

- Provision {nole 3.3)

- Taxation (notes 3.4 and 14}

- Classification and measurements of financial liabilities (nofte 3.1.2.1)

- Contingences and Commilmonts (nolto 12)

The revisions o accounting estimales are recognisad inthe year in which the estimale is rovised if the revision affects only
that year. or in Lhe year of ravision and lulure years f the ravision alfects bolh curmenl and lulurs years.

Functional and presentation curmency

lems included in the financial stalements are measured using Lhe currency of the primary economic environment in which
the Fund operates. Theso financial slalermnents aro presonted in Pakistan Rupoos which s the Fund's functional and
prosontation currency. Amounts presented in the financial statements have boon roundod off o the nearcst thousand
rupees, unless otherwise staled.

Basis of measurement

These financial statements have bean prepared under tha histoncal cosl convenlion, except for cefain investments which
ara measurcd ai fair value.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies sat oul below have bean applied consistantly 1o all periods presented in these financial statements

Financial instruments

A financial mstrument i any contract thal gves nse W a finrancial assel of one entity and a financial habalty or oguily
instrument of anolhor enlity. Financial assels and financial kabililes ame recognised in the Fund's stalement of asssts and
liabilities when the Fund beomes a party 1o the contractual provisions of the instrumenl

Financial assets and financial abilitics am inbally measurod al f@r value. Transachion costs thatl am direclly altnbutable 1o
the acquisitkon or issus of financial assets and financial habiibes (other than financial assels and financial kabilites st f&@ic
value through profit of loss) are added 10 of deducted om the fair value of he financial assols of financial kabilites, as
approprale, on mitial recognition. Transacton costs directly attributable o the acguisition of financial assels or fnancial
hisbilitizs at fair value through profit or loss are recognised immediately in the income statement

Financial assets

All rogular way purchases of sales ol financial assoels are recognised and derecognised on a rade dale basis. Rogular way
purchases or sales are purchases or sales of financial assols thal require dofivory of assets within the tme framo
established by reguiation or cornvenbon in he marketplaco.
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3111 Classification and measurement of financial assets

The ciassification of financial assets al initial recognition depends on the (inancial asset's contractual cash flow
charactenstics and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety sl either amortised cost or fair vaiue, depending
on the classification of the financial assels. For purposes of subsequent messurement, financial assets are classifisd in
following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subseguently measured using the effeclive interest rate (EIR) method and are
subject o impairment. Gains and losses are recognised in the income stalement when the asset is derecognised, modified
or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instuments at fair value through ofher comprehensive income (OCH). interest income, foreign exchange
revaluation and impairment kosses or reversals are recognised in the income stalement and computed in the same manner
as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCL Upon
daracognition, the cumulative fair value change recognised in OCI s reclassified to the income statemeant,

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do nol meet the amortised cost critena or the fair value through other comprehensive income crilena
are classified as at fair value through profil or loss. In addition, debl instruments thal meel either the amaortised cost critenia
or the fair value through other comprehensive income criteria may be designated as at fair vatue through profit or loss upon
iniial recognibion if such designation eliminates or significantly reduces a meassurement or recogniion inconsistency (so
called ‘accounting mismatch’) that would anse from measunng assets or habiliies or recognising the gains and losses on
tham on different bases,

3112 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government debt securities:

The govermmient securities not listed on a stock exchange and traded in the inlerbank market are valued al the average
rates quoted on a widely used electronic quotation systern (PKRV [ PKFRV [ PKISRVY) which are based on the remaining
tenor of the securiies. Moreover, listed government securiies traded on Pakistan Stock Exchage are valued at rates
guoted on Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debl securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the crileria laid down in Circular Mo. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the
rates, MUFAP takes into account the holding pattem of these secunties and categorizes them as traded, thinly traded and
non-reded securities. The aforementioned circular also specifies the valuation process to be followed for each category
wedl as the critena for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowabie fimits in the above menfioned Circulars after taking
into account aspects such as Liquidity Risk, Sector Spacific Risk and Issuar Class Risk.
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3113

3114

31z

d.124

312z

Impairment of financial assats

Management Company assesses at cach reporting date whother there is objective evidence that the Fund's Rnancial
assets or a group of financial assets are impaired. If any such indicafion exists, the recoverable amount of such assets is
esfimated. An impairment loss is recognised whenover the carmying value of an assot excecds iis recoverable amount.

SECP ! Commission through itz letler no. SCOVAMCWIRS/MUFAPRZ01T7-148 dated November 21, 2017 has deferred the
applicability of the mpairmant requirements of IFRS 9 for dobt securities on mutual funds. Therefore, the Fund will not be
subject to the impairment provisions of IFRS 9 undil further instruction.

For financial assels ofher than debt securitios measurad at amortised cost, IFRS 8 roguires rocognition of impaiment
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an
amount eqgual to [fetime ECL or 12 months ECL based on crodit nsk.

When determining whether the credit nsk of a financial asset has increased significantly since inifial recogniton and when
esfimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without unduc
cost or effort. This includes both quantitafive and gualitative information and analysis, based on the Fund's historical
experenco and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed o crodit risk. portain to counter parties which have high credit rating or
where credit nisk has not been increased since initial recognition. Therefore, management believes that the mpact of ECL
would be very minimal and hence, the sama has nol been accountad for in thesa inancial slatements.

Derecognition

A financial azset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Fund's statement of assels and liabiliies) when:

- the rights o receive cash lows from the asset have expired; or

- the Fund has transferred its rights to receiva cash fiows from the assaet and substantially afl the risks and rewards of
thi asset

Financial liabilities
Classification and measurement of financial liabilities

All financial fiabiflifies ane measured subsequently at amortised cost using the effective inferest rate method or at fair value
through prafit or loss.

Financial Babilities are moasured at amortised cost, unless they are required o be measured at fair value through profit or
loss (such as instruments heid for trading) or tha Fund has optad to measure them at fair value through profit or loss.

Derecognition

A financial Eability is domecognised whon the obligation under the liability is discharged or cancefled or expires. When an
oxisling financial kability is replaced by another from the same lendor on substanfially different terms, or the terms of an
oxisting fiability are subsiantially madified, such an exchange or modification is treated as tho derecognition of the original
Bability and the recognition of a now liability. The differance in the respective carrying amounts is recognised in the ncome
statement.

Offsetting of financial Instruments

Financial assets and inancial Babiities are offsel and the net amount i reported in the statement of assels and izbilities if
thene is a currently enforcoable legal right to offsel the recognised amounts and thers is an intention to setlle on a net basis;
to realise the assets and settle the kabilitics simultancously.
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32 Cash and cazh equivalants

Cash and cash equivalents comprise of bank balances and short term highly liguid investmonts with original maturity of
three months or less, which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes
i value.

i3 Provisions

Provisionz are recognised when the Fund has a present, legal or constructive, obligaion as a result of past events, it is
probable that an ouifiow of resources embodying economic benalils will be required to setfle the obligation and a roliable
astimate of the amount of the obligation can be mado. Provisions, if any, are reqularly reviewed and adjusted to reflect the
curment best estimate.

34 Taxation

The income of the Fund 15 exempt from ncome tax undaer Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by accumulated losses and capital gains, whether realised or unmealised, is distnbuted to the unit holders as cash dividend.

The Fund k= also exempt from the provisions of Section 113 (minfmum tax) under Clause 11A of Par IV of the Second
Schadula to the Income Tax Ordinance, 2001,

35 Dividend distribution and appropriations

Dividend distnbufions and appropnations are recorded in the period in which these are approved by the Board of Directors
af the Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distrivution for the year also includes paortion of income already pald on units redeamed duning the year

Regqulation 63 of the NBFC Reqguiations requires the Fund to distribute 80% of the not accounting income other than capital
gains to the unit holders:

Distributions declared subsequent to the year end [/ reporfing date are considered as non-adjusiing events and are
recognised in the financial statements of the perod in which such distributions are declared and approved by the Board of
Directors of the Management Company.

16 Iszue and redemption of units

Units izsued are recorded at the offer price, determined by the Management Company for the applications received by the
unit holders during business hours on that date. The offer price represents the net asset value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, i applicable. The sales load is
payable to investment facilitators, distributors and the Managemant Company.

Units redeemed are recorded at the redomplion price, applicable to units for which the distributors receive redemption
applications during business hours of thal day. The redamplion price ropresents the not asset value per unit as of the closa
of the business day less any back-end load, any duties, taxes, and charges on redempbon, if applicable.

Element of income represents the difference between net assets value par unit on the iesuance or redemption date, as the
case may be, of units and the net assets valuo per unit at the beginning of the relovant accounting penod. Furiher, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders” fund. Howaver, to maintain the same cx-dividend net asset value of all units outstanding on the accounting date,
net element of ncome confributed on Bsue of units lyving m unit holders fund iz refunded on units in the same proportion as
dividend bears o accounting income available for distribution.

Wy Met asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statemont of assets and liabilities, is calculated by dividing the not
azsols of the Fund by the number of units in issue at the year end.
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38 Revenue recognition
- Gain or loss on sale of nvestrment is accounted for in the income statement in e pemsod inwhich il anses.

- Urrealised gain / loss arlsing on re-maasuremeant of imvestiments classified as ‘al falr vadue through profit or loss” is
incuded in the income stalemant in the pariod n which il areses.

- Income § profit from imvestments in e finance cerdificates | sukuks, and governmenl securilies is recognised on a
tima proportionate basis wsing elfectve interesl rate meathod.

- Profit on bank balances s recognised an a bme propartionete basis using bank's approved rates,
19 Expanses

All sxpenses chargeable lo the Fund incleding remuneration of Management Company, Trestes e and foe of SECP ara
recogrisad n the incomea slalemenl on an accrual bases.

310 Earnings per unit

Eamings per unil (EPU) has nol been disdosed as in the opinkon of the managemenl, delermination of welghled average
umils for calculating EPU is nol praclicable.

June 30, Juns 30,
2024 2023
Nots —— (Rupees in 000) ————

4 BANK BALANCES

fi urrant sooounts 4.1 B.403 11,705

i savirgs acoounts 42 94 937 232 456

101,340 244161

4.1 Thaze include a balance of Rs. 538 million (2023: Rs. 1168 million) held with MCB Bank Limitod, a related party.
42 Thes=a cany profit al mles ranging betwesn 19% to 20.5% per annum (2023 13.50% o0 19.50% par-annum ). Thase includa

balances of Rs. 726 million {2023 Rs. 11733 milbon) maintaned with MCB Bank Limited (a related party) which cames
profit al the rate of 20, 50% per annum (2023: 19.50% per annum)

June 30, June 30,
2024 2023
Note ——— (Rupees in 000} ——
5. INVESTMENTS
Investments at fair value through profit or loss
Government securilias 51 5152958 BTO.674
Term Finance Cerificates - Listed Securities 52 e =
Term Finance Certificates - Unlisted Securlties 5.3 B4.435 a5 091
5,237,393 BE5. 75
51 Goveriurient securilies:
Markel reasury bifls 511 1,057,758 T40 874
Fakistan invesimend bonds 512 G02 646 =
Pakistan invasiment bonds - Floating Hale Bond 513 1,545,280 120,800
Listed GOP - ljara Sukuk 514 1,572,155 -
Unlisted GO - ljara Sukuk 514 375,115 “
5,152,958 BIOGTA
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54  Significant tarms and conditiens of term finance cerificstes and olher secunitlss oulslanding as at June 30, 2024 are as follows:

Mame of the issuer Markup rate per annum Issue Date Maturity Date Rating
Commercial Banks
Samba Bank Limited & months KIBOR + 1.35% March D1, 2021 March 07, 2031 Ab-
Bank AL Habib Limited 6 months KIBOR + 0.75%  September 30, 2021 September 30, 2031 AAA
Aszlkar Bank Limiled 3 months KIBOR + 1. 20% March 17, 2020 March 17, 2030 Al
Jure 30, June 30,
2024 2023
Note e (Rupes In "000) ————
55 Unrealized gain | (loss) on remaas uremant of
investments at fair value through profit or loss - net
Markel valee as at June 30 511,512 5,237,393 065,765
513,5144&52
Carrying value as at June 30 511,512 5,230,679 972276
513.3144&52
6,714 [6.511)

56 Status of non compliance as per circular 16 of 2010 issued by the Securities and Exchange Commission of Pakistan

The Securiies and Exchange Commission of Pakistan (SECP), vide s Circular no. 16 dated July 07, 2010 has prescribed
ceriain disclosures for non-compliances, either with the minimum investment crteria specified for the category assigned to tho
collective nvestment schemes or with the investment requirements of their constitutive documents.

Vilue of
Name of non- . . Value of
ant Not m':ypﬂﬂl' Investment| Provision held if i : i % of et N % of gross
imvestments : oy provision
provision
(Rupees in "000)———
Pace Pakistan Limded 52 TFC - {74,910) {r4,810) - -
Eden Housing Limied 52 TFC - {10,251} (10,251) - -

Owing o continuous defaull on repayment of coupon by the ssuar, the Fund had classified the said investment as non-
performing. The Fund has rocognised full provision against outstanding principal in accordance with applicable provisioning
circutar issuod by the Secunties and Exchange Commission of Pakistan and provisioning policy of the Fund duly approved by
the Board of Directors of the Management Company. The Fund has suspended further accrual of profit fene against

June 30, June 30,
2024 2023

{Rupeoes In "000)}———

6. PROFIT RECEIVAELE

Profit receivabla:

- Tarm finance carlificalas 4,675 5.370
- Governmaent socurities 244 3T 4 177
- Deposit accounts 8,636 4247

257 689 13,704
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B4

June 30, June 30,
2024 2023
Mote =——=— |Rupees in ‘000)
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLE
Advance tax 1,767 585
Deposits with:
- National Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 200 200
Prepayments 296 270
Receivable aganst collection account 1,461 1,475
6,224 5,040
PAYABLE TO MCB INVESTMENT
MANAGEMENT LIMITED - MAMAGEMENT COMPANY
Management remuneration payable 8.1 5,697 525
Sindh Sales Tax payable on Management remuneration 8z 741 B8
Allocated expenses payahle B3 405 151
Sefling and marketing expenses payable 84 4,933 1,719
Sales load payable 1098 337
11,885 2,800

Management Company charged management fee at the rate of up to 15% of the gross eamings of the scheme, calculated
on a daily basis. The remuneration is paid to the Management Company on a monthly basis in amears.

Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 13% (2023: 13%).

Management Company has chamed aliocated expenses to the Fund to the extent as it has thought expedient on its
discrefion subject to not being higher than actual expenses.

Management Company has charged selling and markefing expenses to the Fund to the extent as it has thouoght expedient
on its discretion subject to not being higher than actual expenses.

June 30, June 30,
2024 2023
NOtE  ———eemeeee (RUpEES i VO] e
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE

Trustee remuneration payable 81 379 TG
Sindh Sales Tax payable on trustee remuneration g2 49 10

428 885

From July 01, 2019, the Trustee is entitied to a remuneration at the rate of 0.075% per annum of the net assets to be paid
monthly in amears

Sindh Sales Tax at 13% (2023; 13%) is charged on trustee fee.
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10. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Reguiations 2008, a Collective invesiment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECF) on annual basis at the rate of 0.075% of average MNet Assels of
Collective investment Scheme calculated on daily basis.

Effective as of July 01, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee mate from
0.02% o 0.075% and introduced a shift in payment frequency, from annual to monthly basis.

June 30, June 30
2024 2023
Mote ——— (Rupees in ‘000) ———
11. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for federal excise duty and related lax on 11
- Managemenl fee 16,590 16,580
- Sales load 4,746 4,748
Brokerage 184 62
Withholding t2x on capital gain 14,895 2737
Auditors’ remuneration 533 536
Printing expense 40 40
Legal and professional chames 4 40

37,029 24,751

111  Federal Excise Duty payable

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial senices o include Asset
Maznagemenl Companies (AMCs) with effect from June 13, 2013, As the assel management services rendered by the
Managemenl Company of the Fund were already subject to provincial sales tax on services levied by the Sindh Revenue
Board, which is being charged to the Fund, the Management Company was of the view that further levy of FED was not
justified

On September 04, 2013, a Conshtutional Peliion was filed in the Sindh High Courl (SHC) jointly by various asset
managemen! companies, Iogether with their represeniative Colfective Investmenl Schemes through their trustees,
challenging the levy of FED.

On July 16, 2016, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (io the
extent as challenged in any relevant pelition) were set aside. In response to this, the Deputy Commissioner Infand
Revenue has filed a Civil Pelition for leave to appeal in the Supreme Court of Fakistan which s panding adjudlcation

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions desling in
semnvices which are subjec! to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Furd has discontinued making further provision in respect of FED on remuneration of the
Managemenl Company and sales load with effect from July 01, 2016. However, the provision for FED made prior to this
period has been maintained by the Fund which sl June 30, 2024 aggregates to Rs. 2134 million (2023: Rs. 2134 million).
Had the provision for FED not been recorded in the financial statements of the Fund, the net assets value of the Fund as
at June 30, 2024 would have been higher by Re. 0.20 (2023: Re. 0.97) per unit.

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 and June 30, 2023,
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June 30, Jurre 30,
2024 2023
Note ————— (Rupees in "000) ————
13. AUDITORS' REMUNERATION
Annual audit fee 370 315
Half yearly roview foo 200 184
Oiher cerlifications and services 80 207
Dt of pocket expenses and other taxes 102 103
752 a09
Sales Tax 60 65
g12 ar4

14. TAXATION

Thea Fund's income is exempt from income tax as por clause (99) of part | of the Second Schodule to the Incomo Tax
Ordinance, 2001 subject io the condition that not less than 90% of the accounfing income avaiable for distnbulion for the
year as reduced by accumulated losses and capital gains whether realised or unrealised k= distributed amongst the unit
hotders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulation, 2008, the Fund s required o distribute 90% of the net accounting income available for distribution
other than capital gains to the unit holders in cash.

Thia Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Since the management has distribuied the income available for distribution

by the Fund fo the unit holders in cash in the manner as axplained above accordingly, no provision for tawation has beon
mada in thesa financial statameants.

June 30, Juna 30,
2024 2023
Notg —————— [Rupees in "000) ——————
15, CASH AND CASH EQUIVALENTS
Bank balances 2 101,340 244 161
Market Treasury Bills - 3 months 811 - 339,556
101,340 583,717

16. TOTAL EXPENSE RATIO

The total annualised expense ratio (TER) of the Fund based on the cument year results is 2.03% (2023 1.47%) which
includes 0.23% (2023 0.1%) representing Government Levy and the SECP Fee. The prescribed imit for the ratio is 3%
(2023: 2 5%) (excluding government levies) under the NBFC Regulations for a collective investiment scheme categorised
as an ‘aggressive fiked neoma scheme’,

17. TRANSACTIONS AND BALAMCES OUTSTANDING WITH CONNECTED PERSONS RELATED PARTIES

Refated parties / connected parsons of the Fund inclede MCB Investmant Management Limited (being the Managemient
Company} and its related entifies, the Central Depository Company of Pakistan Limited (being the Trustee of the Fund),
other collective investment schemes and pension schemes managed by the Mamagement Company, any entity in which
the Management Company, its CiSs or their connected persons have material inforest, any person ar trust beneficially
owning (directly or indirectly) ten percant or more of the capital of the Management Company or the net assats of the Fund
and directors and thelr cnse family members, key managemen! personneél and officers of the Mananement Company

The transactions with connected persons are in the nommal course of business, at contracted rates and al torms
determined in accordance with market rates.
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Remunerafion of the Management Company and the Trustee is determined in accondance with the provisions of the NBFC
Regutations, 2008 and the Trust Deed respectively.

The details of transactions camed out by the Fund with connecied persons J refaled parfies and balances with them at the
year end ane as follows:

The details of transactions and balances: at year end with related parties / connecied porsons are as follows:

Jume 30, Jure 30,
2024 2023
——{Rupees in "000)——-
171 Delails of iransactions other than units of the Fund
with refated parfies | connected persons during the yoar:

MCEB Invesimenl Management Limited - Management Company

Remunerafion (including indirect taxes) 67,613 6,806
Allocated expenses 5,089 1,766
Selling and markeiing expense 22 208 5,158

Central Depository Company of Pakistan Limited - Trustee

Remuneration (including indirect taxes) 4,562 1,039
CDC Setflerment charges n 10
MCB Bank Limited

Profit on bank deposits 176 75
Bank charges 23 17
Sale ol 1,539.26 million (2023 Nil) securilies 1,325,193

June 30, Juna 30,
2024 2023

e Rup@es in "000}——
17.2  Details of balances with related parties | connocted persons as at year end:

MCEB Investment Management Limited - Managemant Company

Management remunerabon payable 5,697 525
Sindh Sales Tax payable on remuneration of the Management Company T4 &8
Allocated expenses payable 405 151
Sdlling and marketing expensos payabio 4,933 1,719
Sales load payable 108 337

Central Depository Company of Pakistan Limited - Trustee

Trusiee remuneralion payable ¥ ]
Sindh Sales Tax pavable on trustee remunerafion 45 10
Security deposits 200 200
Raceivable against collection account 1,461 1475
MCB Bank Limitod

Bank deposits hoid 7.260 11,733
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17.3 Transactions during the year with connected persons | related parties in units of the Fund:

June 30, 2024
Asat July | Issued As at June || As at July] Issued As at June
o1, 2023 for cash 30, 2024 01,2023 | for cash 30, 2024
Units {Rupees in "D00)
Associated companies:
DG Khan Camenl Company Limited
- Emplayess Provdent Fund Trgs 556,063 - 556,063 - 30,290 - 30,897 -

Director and Koy management personnel® 61761 1,994,009 2,011,370 44,400 3,384 1138611 115974 2,439

Unit holders holding 10% or more units 5,443,088 79257038 12789406 21.910.702 796483 1593685 400000 1203651

* Thas reflects the posltion of rslated parly | connected parsons slalus a6 &l Juna 30, 2024,

Juna 30, 20732
As al July Issuad Rod As at June || Asal July | Issued Red 4 As al Juna
01, 2022 for cash o a0, 2023 01,2022 | forcash 30, 2023
Units [Rupees in '000}
Assnciated companies:
D.G. Khan Cament Company Limiked
Employ=as Provident Fund Trust A4TT 036 79,027 - 556 D63 25835 4 ZBE - 30, 260
Key managemant personne * 7. BE4 273,786 250,148 61,502 2051 15,683 14,144 3,350

Limit hodders holding 10% or more wnits 2,231,878 5668346 2457255 5443068 120878 316,524 154,080 286,453
* This reflects the position of related pady | connected persons alaius as al June 30, 2023
18. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement” establishes a single source of guidance under IFRS for all fair value measuroments and
disclosures about fair value measurement where such measurements ane required as pamitted by ofher IFRSe. it definas fair value as
the price that would be received to soll an asset or paid o transfer a kability in an orderly transaction botween market panicipants at
the measumment dato (Le. an eat prica).

Financial assets which are fradable in an open market are revatued at the market prices prevailing on the dose of trading Le. poriod
end date. The estimated fair value of all other financlal asseis and financia! Rabdities & considered not significantty different from book
value as these ane short ferm i nature.

Thua following lable shows financial Instruments recognised at fair value, based on
Lewved 1: quoted prices in active markets for Mentical assets or kabilities;

Lewal 2: those involving inputs other than guoted prces ncluded in Level 1 that are observable for the asset or lability, etther directty
{as prices) or indirectly (derived from prices); and

Lewel 3: those with inpuis for the asset or Gabiity that are nof based on observable markel daia (unchservable nputs).
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18. FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of linancial markets and sesks o minimise
polantial adverse effects on the Fund's finangial performance.

The Fund's achivilies expose it lo a vanety of iinancial nsks: market nsk (including currency sk, interest mie and other price
risk ), credit risk and bguidity risk. Risk of the Fund are being managed by the Managemenl Company in accordance with the
approved pokcies of the mnvesiment commities which provide broad guidelines for management of above mentioned nisks.
The Board of Direclors of the Management Company has overall esponsibility for the estsblishment and oversight of the
Fumnd's risk management framework.

191 Market risk

Market nsk s the risk that the fair value or the future cash lows of a inancial mstrumant may Tecluale as a result of changes
in markel prices.

The Managemen! Company manages market risk by monitoning exposure on marketable secuntes by following the mtemal

nsk management polickes and imestment guidelines approved by the Board of Directors of the Management Company and
the regulations ald down by the SECP, the NBFC reguiations and the NBFC rules.

Market sk comprises of three types of sk currency risk, interest rate rnsk and other price risk.

18911 Currency risk
Currency risk is the risk thal tha fair value or fulure cash flows of & linancial instrement will fluctuals becawse of changes in
foreign exchangs rates. The Fund, at present i not exposed o cumency nisk as all trmensacions are camed out in Pakistan
Rupees.

1912 Yield |/ Interest rate risk
Wield [ interest rate rsk is the risk that the Tair value or fulume cash flows of a financial instrument will fluctuste as a result of
changas in market interest rates. As of June 30, 2024, the Fund is exposed o such risk on bank baelances, investments in

erm finance cerlificaltes, government securities and suhuk cortilicates. The Investment Commifiee of the Fund reviews the
porifofio of the Fund on a regular basis o ensure thal the risk is managed within the acceplable limits.

As of June 30, 2024 delaila of Fund's interest bearing financial instrumenis wera as Tollows:

Jume 30, Jumnea 30,

Hote —Rupees in 000———
Variable rate instrument (financial asset)

Bank balances L] 94937 232 456
Pakistan Investmenl Bond - Floabng rate bond 513 1,545 280 -
Term fingnoe cerificales - unlisied segurities 53 B4 435 a5 091
Term finance cerificales - Listed saourities 52 - -
GOP - ljgra Sukuk (Vanabla) 514 1.303.022 -
3.027.6T4 32T BT

Fixed rate instruments (financial assets)

Market treasury bills 511 1,057,758 TA9.8T4

GOP - ljara Sukuk (Fixed} 514 644 252 =

Pakistan mvestment bonds 512 502,646 =
2,304,656 749,874

a) Sensitivity analysis for variable rate instruments

Fresanlly, the Fund holds KIBOR based Government securiies, term finance, and balances with banks which expose the
Fund o cash fow interest rale nsk. In case of 100 basis points increase | decrease in applicable rates on the last repricng
date with all other variables held constant, the nel income 7 less for the year and net assels of the Fund would have been
higher / lower by R=. 30.27T6 milkon (2023: Rs. 3275 million}.
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19.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will flucluate as a result of changes in
market prices (other than those arising from profil rate risk or cumrency risk) whether those changes are caused by faciors
spenific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market

19.2 Credit risk

Credit risk represents the nsk of loss if counterparties fail to perform as contracted. The Fund s exposed fo counter party
credit risks on investiments in term finance cerificates, bank balances and other financiz| asseis at amorised cost. The credit
risk an the fund i limiled bacause (e countérparies are financial instilutions with reasanably hah credit ralings.

The Fund has adopled a policy of only deafing with creditworthy counterparfies as a means of mifigating the risk of financial
loss from defaults. This information is suppliied by independent rafing agencies, where available, and if not available, the Fund
uses other publicly available financial information and its own trading records to rate its major customers. The Fund's
exposune and the credit rafings of its counterparfies are confinuousty monifored and the aggregate valuo of transactions
concluded is spread amongst approved countorparfies.

Cradit risk from bank batances and investment in term finance certificats (note 5.4) is managed in accordance with the Fund's
policy. Investments of surplus funds are made only with approved counterparties and within credi imits assigned to each
counterparty. Counterparty credit fimits am approved by the Board of Direclors. The limits am scl to minimise the
concantration of risk and therefore mitigats financial loss through potential counterparty fallurs

The Fund's maximum exposure o credit risk is the carmying amounts of follawing financial assets

June 30, 2024 June 30, 2023
Balance as por Balance as per
statement of 'H""""’L statement of "'E’d"'“e":ﬂ
assets and : 5t risk assels and ' it risk
liabilities liabilitics
{Rupees in "000)

Bank Balances 101,340 101,340 244 161 244 161

Invesiments in government securifies 5,152 958 - B70,674 =
Investiments in term fnance cartificales B4,435 84,435 95,081 85,091
Profil recaivable 257,689 13,311 15,260 11,002
Deposits and other receivablos 4 A5T 4,457 2,700 2,700

Receivable from National Clearing Company of

Pakistan Limited 4,035 4,035 2181 2,181

Receivable against sale of investment 1,412 666 1,412,666 - -
7,017,580 1,620,244 1,230,076 355,225
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The analysis below summarnes the credit rating quality of the Fund's financial assels with banks as at June 30, 2024 and June

34, 2023:
Bank Balances by rating calegory June 30, 2024 June 30, 123
Rupees in 000 “ Rupees in 000 (3
LYY 54,223 5351 45,191,181 1892
- Al 45,541 4593 197,231,782 BO.78
Ay 521 0.5 574,851 024
Ay 3z 0.03 23,140 001
At 3 0.02 68,833 0.03
A - 0.00 33240 0.
A - 0.00 37 882 0.0z
101,340 100.00 244 160,909 100.00

* Above rafings ane on the basis of available rafings assigned by Pakistan Credit Rating Agency (PACRA) as of June 30, 2024

Investments in government securfies do nol expose the Fund to credit risk as the counter party to the investment is the
Government of Pakistan and management does not expect to incur any credit loss on such investment.

Deposits are placed with Mational Clearing Company of Pakistan Limited (NCCPL) and Central Depository Company of
Pakistan Limited (CDC) for the purpose of afecing transaction and setflement of listed securties. It 5 expected that all
doeposits with NMCCPL and CDC will be clearly ideniified as being assels of the Fund, hence management believes that the
Fund is not materally exposed to a credit sk with respect to deposis.

Concentration of credit risk

Concentration of credit risk exists when changes in cconomic or industry factors similarly affect groups of counterpartios
whose aggrogate credit exposure s significant in refation to the Fund's tofal credit exposure. The Fund's portfolio of financial
instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties thereby mitigating
any significant concentration of credit nsk.

Sottiemont risk

The Fund's activities may give rse to nsk at the time of setttement of transactions. Sottlement risk is the nsk of loss due to the
failure of counter party to honour its obfigations to deliver cash, securifies or other assels as contradually agrood. Credit sk
relafing fo unseitled fransactons in secunbes = considered o be minimal as the Fund uses brokers with high
creditworthiness and the transactions are sotffed or paid for only upon delivery using the contral dearing system.

19.3  Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficuity in meeting it's obligations arising from it's financial abifities that
are seified by delivering cash or other financial assets or that such obligations will have to be setfled in a manner
disadvaniageous fo the Funds. Liguidity risk also anses because of the possibility that the Fund could be reguired to pay ils
fiabilifics earfier than expecied. The Fund s exposed to cash redempbons of #s units on a regular basis. Unils aro
redeemable at the holder's option based on the Fund's applicable redemption price calcukated in accordance with the Fund's
constilufive documents and guidelines laid down by the SECP.

Units of the Fund are redegmable on demand at the holder's option, however, the Fund does nol anlicipate significant
redemplion of units.
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The lable betow analyses the Fund's financal assaels and financial labililies into relevant malunty groupings based on the
remaining pariod al the slalemenl of asseals and habilibes dale o the contractual malurity dale. The amounis in lhe lable are

the contraciual undiscounted cash Mows.

Financial assets

Bank balances

Invaslmeants

Profit recelvable

Deposits and othaer receivables
Recanvable againsl sale ol invesirmeant
Recevable from MNalional Clearing
Company of Pakistan Limited

Financial liabilities

Payable o Managemenl Company
Payable lo Truslee

Payable againsi redemplion of units
Fayable agains] purchase of lmesiments
Arcrued exparses and olher Gabiliies

On-balance sheet gap
Total liquidity risk sensitivity gap
Cumulative liguidity risk sensitivity gap

Financial assels

Bank balances

Iveslments

Profil racelvable

Deposils and other receivables
Recavable againsl sale of invesimanl
Hecevable from Malionsl Cleaning
Company ol Pakislan Limilead

Fmancial kabiliies

Payable o Managemenl Comparny
Payable lo Truslee

Payable againsi redamplion of unils
Payable againsl purchase of Investments
Accrued expenses and olher kabilibes

On-balance sheel gap
Tolal liguidily risk sensitivily gap
Curnulatve Ikguidily risk sensilivity gap

Jumne 30, 2024

Within1 |Over1io 3| Ower3io |Ower1 to 5| More than 5| T
month months 12 months yEars yEars
Rupees in "0000
101,340
- - 1,227,219 | 3,825,739 - 5,152,958
15,269 - - - - =
2,700 = = - = -
1,412,668 - - = - =
4,035 - = = = =
1,536,010 - 1,227,219 3,325,739 - 5,152,958
11,144 - - - - 11,144
372 - - - - 373
13,680 - - - - 13,680
1,066,777 - - - - 1,056,777
58 - - - - 759
1,082,739 - - - - 1,082,739
453 271 - 1,227,219 3925739 - 4 070,219
453 271 - 1,227,219 3925739 - 4,070,219
453 271 453 271 1,680 490 5 608,229 5,606,229 9,676,448
Juree 30, 2023
Within 1 Ovear 110 3 | Owver 3 lo 12| Over 1 lo 5| More Lthan 5 Total
meonth manths months YRS WEHrs
Rupees in 000
244 161 - - - - 244 161
350,189 531,118 - 84,448 - 965,765
11,022 - - - - -
2,700 - - < = ;
2,181 - - - - -
610,263 531,118 - 84,448 - 1,208, 926
2,800 - - - - 2 800
BG - - - - BE
2,072 - - - - 2,073
Iy - - - - Gar
5,603 - - - - 2,603
604,660 231,118 - B4, 448 = 1,204, 323
G04,660 231,118 - 84,448 - 1,204,323
604,660 1,135,778 1,135,778 1,220226 1,220,226 2,424 550
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20. UNIT HOLDERS® FUND RISK MANAGEMENT

The Fund's capilal i= represanled by redeemable unils. The Fund s required by the NBFC Regulations, lo maintain a
minimum fund size of Rs 100 million, 1o be maintzined all the lmea dunng the life of the scheme. The unils issued by tha

Fund provides an invesior with the rght 1o require redemplion for cash at a value proportionate 1o the unit holder's share
in the Fund's nel assels atl the redemption dala.

Ihe Fund's abjective i managing he unil holders' und B 1o ensure a stable base o maxdimise reluros o all investors
and o manage liguidity nsk ansing from redemplbion. n accordance with the nsk management policies; the Fund
endeavors 1o Inves! the subscriplions received in appropriale investments while maintaining sufficient liquidity o mest
redemplion, such iguidity baing augmented by disposal of investments.

21. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of membeans of the Invesimanl Commitlee of lhe Furd are as ollows:

Experience
5 Mo Name Designation Qualification ey
1 Kharwaja Khalil Shah Chiaf Executive Oflicer MBA 32
2 Mubammad Asim Chief Investment Officer MBA, CFA s |
3 Awais Abdul Satlar Portfolic Manager Equities MBA, CFA 13
4 Saad Almod Fumd Marager MBA 18
] Syed Abid Al Head Of Equilies MEBA 16
7 Byed Mohammad Usama lnbat "“"'Ij Mmg:_-;:smm Graduats 20
211 Mi. Saad Alamed ks the Fund manager. Detailts ol the other funds being managed by hifn are a5 follows:
- MCE DCF Income Fund
- MCE Cash Managemenl Oplimizer
- Pakistan Cash Managerment Fund
- MCB Pakistan Soversign Fund
- Alhaimra Daily Dividend Fud
- Alhamra Cash Managemen! Oplimizer
- Alhama Governmeanlt Securilies Plan |
22 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID 2024
(Percentage)
1 Continental Exchange (Private) Limited 28.38
2 C &M Management (Privale) Limited 16808
3 Alfalat CLSA Secunfies (Pnvale) Limiled 13.00
4 Invest One Markels (Privale) Limited 685
5  JS Global Capilal Limited 576
B  Paramouni Capital {Private) Limited 572
7 Al Habib Limited 523
8  AKD Securilies Limited 3.54
9  Oplimus Markel (Private) Limiled a7a
10 Summil Capital (Privale) Limited 348
2023
[Pemcantagsa)
1 Continental Exchange (Privale) Limilad 4046
2 C& M Management (Private) Limited 11.89
3 Optimus Marke! (Povate) Limited 11.53
4 Vector Capital (Private) Limited 9.06
5 Invest One Markels (Private) Limited T.890
6  Paramount Capital (Private) Limited 459
T AKD Securities Limited 439
B Alfalah CLSA Securities (Privata) Limited arm
8 Magenta Capital Limited 276
10 Summil Capital (Private) Limited 1.36
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

As at June 30, 2024

Number of | Numberof | Investment | Percentage
unit heldors units amount investment
(Rupees in
23. PATTERN OF UNITHOLDINGS ‘000") %
Individuals 1,223 59,114,704 3,252 924 55.14
Director 1 28913 1,588 0.03
Insurance Companies 2 5378, 145 295 445 501
Retiroment funds 12 2 8730988 157 881 268
Publie Limited Companies 4 26,751 454 1,469,578 24.91
Others 26 13138424 21,751 1223
1,268 107385628 5,899,167 100
As at Jurse 30, 2023
MNumber of Mumber of Investment | Percentago
unit holders units amownl inwestment
[Rupees in
00Ty %
Individuals 1063 16,767,134 913,334 T6.05
Associsted companies 13 1,948 701 106,149 a.84
Refirerment funds 13 2775 B89 151,207 12.59
Othier 1 556 062 30,290 252
1,080 22047 796 1,200,980 100
24. ATTENDAMNCE AT MEETINGS OF BOARD OF DIRECTORS

The 1859th, 19k, 191th, 192nd, 193rd, 194th, 195th and 196th meeting of the Board of Directors were held on July 29,
2023, July 26, 2023, September 28, 2023, October 12, 2023, October 18, 2023, February 02, 2024, April 19, 2024 and April
22, 2024 raspeciively. Information in respect of attendance by the directors and other persons 0 the maelings 15 gliven baiow:

Number of Number of mestings Meoctings
Mamea of persons attending the
o mrn tl ng Designation meetings | Atendance nded Leave Not
held required granted Attonded
Mr. Haroon Rashid Chairman B8 8 8 -
Mr, Almed fahangie Director B B B -
Syod Savail Meekal Hussain Director B il 7 1 185th
Msz. Mawvra Adil Khan Director & i) & 2 1892nd, 185th
Mr. Muhammad Sagib Salesm Chief Exacutive B 5 g )
(Resigned on Oclober 31, 2023) Officer
. 2 i 190th, 192nd,
Mr, Fahd Kamal Chinoy Director & 8 5 3 195
Mr. Manzar Mushtag Director B B B -
‘ " 192nd, 193rd,
Wr. Shoaib Mumiaz Direclor B a 5 3 1951
Mr, Khawaja Khalil Shah
(Appaointed on November 01, Director i} 3 3 -

2023)
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

INTERIM DISTRIBUTION DURING THE YEAR

June 30, 2024
Refund of | Distribution Total
Rats PO | Dactaration date
unit capital | from income | distribution
{Rupees in "000)
For the period ended December 27, 2023 5.6149 December 28, 2023 613,278 183,109 708,387
For the period ended February 13, 2024 1.3178 February 14, 2024 73,935 116,502 190,437
For the period ended June 11, 2024 3.0850 June 12, 2024 168,285 162272 330,557
855,408 461,883 1,317,381
June 30, 2023
Rato por fion date Refund of Distribubon Total
umit capital from income | distibution
(Rupees in ‘000)
For the period ended June 16, 2023 B0B41  June 16,2023 55,028 116,061 171,088

CORRESPONDING FIGURES

Comesponding figures have been re-classified, re-amanged or addiionally incorporated in these financial stalements,
wherover necessary to facililate comparizon and to conform with changes in presontafion in the cument vear. No significant
rearrangments ar reclassifications were mads in these inanclal statements,

GENERAL

Figuras have beean rounded aff o the nearast thousand rupees unless olherwise specifisd

DATE OF AUTHORISATION FOR ISSUE

These financal statements werne authorsed for issue on Septomber 25, 2024 by the Board of Directors of the Management
Company.

For MCB Investment Management Limited
{Management Company)

- ..---""_-,-:‘:;::/. 'r?::""{ i F
T ﬂuﬂﬁu

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

Mo. of Unit Holders Unit holdings Total units held
622 A.001-10,000 20,059

196 B. 10,001 - 100,000 141,933

152 C. 100,001 - 1000,000 1,396,873

258 D. 1000,001 & Above 105,826,763

1,268 107,385,628
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

[ — ey 2811 W 2620
fotal Nof Asscls Value — K. in million 2,899 1670 120058103 FI0A580 fi10 55950 FTEEL
M At vl et unit— Rigsocs SA.9344 44117 541516 530015 338042
Chosing Offer Price 56,1759 55028 S5 3816 45,1197 551122
Clashig Repirchuse Price 54,9344 S26240 523217 20742 520672
Highicst offer prict por mit GIATIS 16443 bR 124 591479 B AL
Lirwecst aslfer price por it S5.619 553534 55,1869 0206 43635
Highes: Roddargtion price pet unil S80751 32156 59 465R 18407 B1.0362
Lowesl Resbomplaon prce per umil ATA03T 341321 539612 53,7154 S11B16
[hstrilmation per mag — By, * JEi N AT 53843 39355 1, S50

Average Annoal Heturn - %

s yeear 039 1724 a2 132 14.45
Tt year R EX] WET TET] 1.1s
Theoa: yar T2 11,66 LT (Y] 01s
Nt Inscone: for the year — R i mllion ] TR TOL 1075 180080 T 3760
Dhistributioe snde during the year — R, i millasn [T #9304 1007340 80790 037550
Acurmibuted Capital Growth— Ra. in msllion ADDET] CHET] 13735 00100 158450
Weighitud avorags: Portfolio Dumbon {y=s) 3 = ] [ 26

= Dale of Distribodion

Do 28,2023 56149

Feb 14, 2024 LA1TR
Jum 11, M2 Eir Al

June 16, 2023 0841

Disciai
The pasi perormance & not necessanily indicative of fulure performance and unit prices and investiments and relums may go down, as well as up.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: Znd Flogr, Adamiee House, ||, Chundrigar Road, Karachl
LIAN: (+92-21) 111 468 278 (111 INVEST)
URL: www.mchfunds com, Email: info@mcbfunds.com



