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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Directors, | am pleased to present MCB Pakistan Stock
Market Fund accounts review for the yvear ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for PPakistan, averting a
looming default brought about by continued economic mismanagement. This turnaround
was pnmarily attributed to Pakistan entering a new [MF program after several months of
delay. The government secured a much-needed Stand-by Arrangement (SBA) facility of
USD 3.0 billion from the IMF in June 23, and managed to receive timely rollovers [rom
fmendly countries. It also showed unwavering commitment to remain compliant with the
IMF targets and as a result government was able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on the currency, causing it to spike to a record high of 307 in the interbank
market. Exchange rate mm informal market reached a higher of near 330 PKR/USD
reflecting an increase of speculative activity and rampant uncertainty. The government
took decisive steps against smuggling of dollar, abuse of Afghan Transit and illegal
money dealers in September 2023, which spurred a rapid recovery in the exchange rate.

This helped in improving confidence and narrower spreads in open and interbank rates.
The authorities also placed mechanisms to strictly monitor exchange rate payments to
manage the overall external balance. Combination of both administration measures and
sleps Lo discipline external and [iscal accounts helped restore overall stability. The USD
PKR close the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account delicit (CAD) of USD 464 million in the first eleven
months of the fiscal year 2024 (11MFY24) dechining by 88% YoY compared to a deficit
of USD 3.8 billion in the corresponding period last year. Narrowing trade deficit was the
major contributor towards improving CAD as 11.3% increase in exports coupled with an
2.3% drop in imports led to a 17.0% contraction in the trade deficit. The county’s
external position improved with SBI"s foreign exchange reserves increasing to USD 9.4
billion as of June 2024 compared to USD 4.4 billion at the end of last fiscal year. This
was on account of [Mlows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPl averaged 23.9% during the fiscal year 2024
compared to 29.0% last year Inflation remained on the higher side as massive currency
depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base tanfT and gas prices to comply with the IMF conditions, which
led to further inflationary pressures. The SBP reduced the policy rate by 150bps to 20.5%
in the last monetary policy of the year held on June 10, 2024. The monetary policy noted
a significant decline in inflation, resulting in a substantially positive real interest rate,
which justifies initiating a monetary easing cycle.

The country’s GDIP* grew by 2.4% in the hnancial year 2023-24 as compared to -0.2%

last year. Agriculture grew by 6.3%. Services and industrial sector witnessed a paltry
increase ol 1.2% each. Historic high interest rates coupled with political uncertainty were
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the major culprits behind the subdued industrial and services output. On the fiscal side,
FBR tax collection increased by 29.6% in FY24 to PKR 9,285 hillion, missing the target
by a modest PKR 130 billion.

Equity Market Review

The stock market witnessed exuberance in fiscal year 2024, as the benchmark KSE-100
increased by staggering 89.2% or 36,992 points, to close at all time high of 78,445 points.
This alse makes Pakistan the best performing market in the world with USD return of
94.4% mn the year.

The bullish momentum continued throughout the year was on account of improvement in
macroeconomic indicators afier Pakistan entered into the new IMF program. Market
participants also cheered the successful completion of all IMF reviews under SBA.
Moreover, the successful conclusion of elections in February 2024 brought long due
clarity amongst investors. In addition, realfirmation by the incumbent government to
continue structural reforms, along with the intention to enter a longer IMF program,
further uplified sentiment. Lastly, the strength of the local currency post-crackdown on
currency smuggling and hoarding, strong corporate profitability, increase in laxes on
other asset classes in the budget FY25, and start of monetlary easing with 150bps cut, all
contributed to the sustainable rally.

During FY24, Foreign investors, Insurance, and Corporates were net buyers with an
inflow of USD 141 million, USD 126 million and USD 36 million, respectively. While
major selling was wilnessed from Banks and Mutual Funds with outflow of USD 141
million and USD 48 million, respectively. During FY24, average trading volumes for
KSE-AIl Index saw an increase ol 140.4% to 461 million shares compared to about 191
million shares in the same period last year. Similarly, the average trading value during the
period saw a rise of 118.5% over previous year to near USD 55 million.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
13.262/5,074/4,300 points, respectively. Banking sector witnessed broad based rally as
entry into the IMF program diminished the probability of local debt restructuring besides
strong profitability. Fertilizer sector performed due to better than expected dividends
while E&P rallied due to the news of clearance of gas circular debt, which would
improve the sector cash flows.

FUND PERFORMANCE

During the period, MCB PSM generated a return of 91.15% as compared (o a retumn of
89.24% wilnessed by the KSE-100 Index. Overall equity exposure stood at 94.5% on
June 30, 2024. The fund remained vigilant ol the external factors and the mvestment
strategy was maneuvered considering the fundamental developments. The allocation was
mainly held in Commercial Banks, Cements, Pharmaceuticals and textile Composite
Companies.

The Net Assets of the fund as at June 30, 2024 stood at Rs. 7,216 million as compared Lo
Rs. 4.821 million as at June 30, 2023 registering an increase of 49.68%.
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The Net Asset Val ue (NAV) per unit as at June 30, 2024 was Rs. 150.9441 as compared
to opening NAV of Rs. 84.2678 per unit as at June 30, 2023 registering an increase of
66.6763 per unil.

Economy & Market — Future OQutlook

Pakistan GDP is expected to rebound to 3.53% in FY25 after a disappointing performance
last year where the GDP increased by only 2.4%. The outlook for industrial output is
relatively optimistic with an expected growth of 4.0% compared to 1.2% last year.
Macroeconomic stability, stable currency and decline in interest rates will help revive the
industrial and service sector growth. Agriculture performance is likely to remain on the
lower side due to high base eftfect.

A new staff-level loan agreement has been reached between Pakistan and the
International Monetary Fund (IMF) under which the country will receive USD 7.0 billion
over 37 months. The final approval of the loan will be given by the IMF Executive
Board. Successtul continuation of the IMF program is a key positive as it will allow us to
tap funding from bilateral and multilateral sources. However, our external position still
remains precarious due to debt outflows and our inability to raise funds through
international Eurobond or Sukuk. Thus, we would continue to run a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 1.0 billion
(0.2% of GDP) in FY25 as policy of consolidation is likely to continue under the IMF
umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving
current account deficit on the back of recovery in export and remittances. Entry into the
new IMF program will also increase visibility on the external funding. We expect
LUSD/PKR to close the fiscal year around PKR 311.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in June 2024 clocked of 12.6% compared to a
high of 38.0% in May 2023. The core inflation also registered a significant slowdown,
clocking at 14.1% which is a low of 23 months. The inflation reading is expected to
decline to single digits in |HFY25. Keeping in view the inflationary trends, external and
fiscal position we expect interest rate to decline to 14-15% by June 25.

From the capital market perspective particularly equities, the market is still trading at
cheap valuations. Market cap to GDP ratio is at 9.8%. a discount of 48% from its
historical average of 18.9%. Similarly, Earning Yield minus Risk Free Rate is close to
7.2%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.7x, while offering a
dividend yield of 11.2%.
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MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open-end mutual funds industry increased by about 64.6% during
FY24 to PKR 2,574 billion. Total money market funds grew by about 45.0% since June
2023, Within the money markel sphere, conventional funds showed a growth of 33.0% to
PKR 629 billion while Islamic funds increased by 58 2% to PKR 679 billion. In addition,
the total fixed Income funds increased by about 104.7% since June 2023 to PKR 756
billion while Equily and related funds mereased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market [unds were the leader with a share of
around 50.8%. followed by Income funds with 37.3% and Equily and Equity related
funds having a share of 9.9% as al the end of June 30, 2024.

MUTUAL FUND INDUSTRY OUTLOOK

Both Bonds and Eguities are likely to do well in the next year on the back of cut in
interest rales. During the year, significant interest of investors 15 already visible in
Income Funds while equity fund i1s hikely to see mflows post new IMF agreement
Relatively High interest rates during the pertod would encourage sustamed flows in the
money markel funds as they are ideal for investors with a shorl-term horizon and low nisk
profile.

Our operations remained seamless and given our compelitive edge in digital access and
online customer experience, we are prepared to gel benchits of the growing number of
mvestors available online.

MANAGEMENT COMPANY

On Apnl 18, 2023, MCB Bank Limiled (MCB), being the parent company of MCB-Anifl
Habib Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of
MCB-Arif Habib Savings & Investmenit Limited (MCB-AH) [rom Arnf Habib
Corporation Limiled (AHCL). By virtue of this transaction MCB Bank Limited’s
sharcholding m MCB-AH has increased [rom 36,256,768 (51.33%) shares Lo 58,620,935
(81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Mecting (EOGM)
held on July 07, 2023 have resolved via special resolution that the name of the Company
be changed from MCB-Anf Habib Savings and Investments Limited to MCB Investment
Managemenl Limiled and Secunties and Exchange Commission of Pakistan (SECP) has
approved the change in name on August 15, 2023,

CORPORATE GOVERNANCE

The Fund 15 committed to implement the highest standards of corporate governance. The
Board comprises of eight (8) members including the Chiel Executive Officer (CEQO) and
has a diverse mix of gender and knowledge. The Board consists of 1 female and 7 male
directors, categorized as follows:
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* 4 Non — Executive Directors;
e 3 Independent Directors; and
e | Executive Director (CEQ).

The details of above are as under:
Sr.

No. Name Status

1. Mr. Haroun Rashid Non-Executive Director

2. Mr. Shoaib Mumtaz Non-Executive Director

3.  Mr. Ahmed Jahangir Mon-Executive Director

4. Mr. Manzar Mushtaq MNon-Executive Direclor

3. Syed : savadll  Mimsla Independent Director
Hussain

6. Mr. Fahd Kamal Chinoy Independent Director

7.  Ms. Mavra Adil Khan Independent Director
Mr. Khawaja Khalil 3 :

8. Executive Director

Shah

Membership in other Board
Committees

MNone
HR&R* Commitlee

HR&ER* Commuitlce
Audit Commitice

Audit Commitice
Audit Committee (Chairman)

HR&R* Commuittee (Chatrman)
HR&R* Commiltee

HR&ER* Commuilice

* HR&R stands for Human Resource and Remuneration

Management 1s continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains commitied to conduct business in line
with listing regulations ol Pakistan Stock Exchange, which clearly delined the role and

responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a. The lnancial statements, present fairly the state ol aflairs, the results of operations,

cash flows and changes in equity;

b. Proper books of accounts of the fund have been maintained:

¢. Appropriale accounting policies as stated in the notes to the financial stalements
have been consistently applied in preparation of financial statements and
accounling cstimaltes are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of
the Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003,
Non-Banking Finance Companies and Notified Entities Regulations, 2008,
requirements of the respective Trust Deeds and directives issued by the Securities
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& Exchange Commission ol Pakistan have been followed in the preparation of
financial statements. ;

». The system of miemal control 15 sound mm design and has been elfectively

implemented and monitored with ongoing efforts to improve it further;

. There are no significant doubts upon the fund’s abihty to continue as gomg
COMCEIT;

. There has been no matenial departure from the best practices of Corporate
Governance, as detailed m the listing regulations;

. The outstanding taxes, statutory charges and duties, if any, have been fully
disclosed in the audited Hnancial statements;

The statement as to the value of investments of provident/gratuty and pension fund
15 not applicable on the Fund but applies to the Management Company; hence no

disclosure has been made in the Directors’™ Report.

As at June 30, 2024, the Company 1s in compliance with the requirements of
Directors’ Training Program, as contained i Regulation No. 20 of the Code;

. The detailed pattern of sharcholding as on June 30, 2024 15 annexed;

A formal and effective mechanism is put in place for an annual evaluation of the
Board’s own performance, members of the Board and Committees ol the Board,

. The details of attendance ol Board of Directors meeting 1s disclosed m financial
statements. Below are the details of committee meetings held during the vear ended
June 30, 2024

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The
attendance of each participant is as follows:

Number Number of meetings
Name of Persons ﬂi.- Attendance Leave
meetings reaulred Attended ——
held qu 2
" Syed '%.T_I'-'Hll Meekal 2 4 4 0
Hussain
2. Mr. Ahmed Jahangir 4 4 4 0
3 Mr. Manzar Mushtag 4 4 4 0
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2. Meeting of the Human Resource and Remuneration Commitiee.

During the year, two (2) meeting of the Human Resource and Remuneration
Commitiee were held. The attendance of each participant is as follows:

Number of meetings
Number
Name of Persons af Artem_lance Attended Leave
meetings | required granted
1 Mr. Fahd Kamal
" Chinoy 2 2 2 -
2.  Mr. Shoaib Mumtaz 2 2 2 -
3.  Mr. Ahmed Jahangir 2 2 1
4. Ms. Mavra Adil Khan 2 2 | 1

n. The trades in the Units of the Fund were carried out during the year by Directors,
Chief Exccutive Officer, Chief Operating Officer, Chief Financial Officer,
Company Secretary, and Chiel Internal Auditor of the Management Company and
their spouses and minor children.

5 Investment Redemption m“dmd
[;k'l Name Designation Distribution
{(Number of Unils)
Syed Savail
1 Meekal Director 5,562.62 = 6.54426
L _Hussain
EXTERNALAUDITORS

The Fund’s external auditor’s M/s. A.F Ferguson & Co. Chartered Accountants have
retired alter completion of audit for Financial Year ended June 30, 2024. The Audit
Committee has recommended re-appointment of M/s. A.F Ferguson & Co. Chartered
Accountants as external auditors of the Fund for {inancial year ending June 30, 2025 and
the Board has also endorsed the recommendation of the Audit Commiitee. M/s. A.F
Ferguson & Co. Chartered Accountants has also expressed their willingness to act as
the Fund’s external auditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

Pakistan Stock Market Fund {(P5M) is an Open-End Equity Scheme.
Fund Benchmark

The benchmark for PSM is KSE 100 Index.

Investment Ohjective

The objective of the fund is to provide investors long term capital appreciation from its investment in
Pakistani equities

Invesiment Strategy

Pakistan Stock Market Fund (PSM) is an open-end equity fund that invests in quality stocks listed in
Pakistan. The fund is actively managed and fundamental research drnives the investment process. Fundamental
outlook of sectors/companies and DCF (discounted cash flow) valuations are the primary factors in sectors’
allocation and stock selection. Major portion of the fund’s portfolio is high quality liquid stocks. The funds
which are not invested in equitics are required to be kept in bank deposits and shori-term money market
instruments/ placements.

Manager’s Review

During the period, PSM generated a return of 91.15% as compared to a return of 89.24% witnessed by the
KSEI00 Index. Overall equity exposure stood at 94.5% on June 30, 2024, with major allocation in
Commercial Banks, Cements, and Pharmaceuticals.

The Net Assets of the fund as at June 30, 2024 stood at Rs. 7.216 million as compared to Rs. 4 821 million as
at June 30, 2023 registering an increase of 49.7%. The Net Asset Value (NAV) per unit as at June 30, 2024
was Rs. 1509441 as compared to opening NAV of Rs. 842678 per unit as at June 30, 2023 registering an
increase of 66.6763 per umit.

Asset Allocation as on June 30, 2024 (%o of total assets)

Asset Allocation (Yeage of Total Asscts) Jun-24
Stocks / Equities D4_5%
Cash 4.3%
Others including receivables 1.2%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Allocation as on June 30, 2024 (% of total asscts)

Cash & Other

. Commarsial
Critar Equities, Assats, 5.3% iy

Banks , 22 9%
30 1%

Cement , 13. 7%

Fartiizer 2 (1% Pharmaceulicals |

10 T

Fente Composile
=

Awais Abdul Sattar, CFA
Fond Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COBMPANY
OF PAKISTAN LIMITED

Hoad Office:

CDE Mouse, 90-8, Mok ‘i

£ MO HS Men Shatra-atasal
Kainchl - 74400 Pakstan

Tel (22200 118118500

P (Sd-2 1) IO - IF

LIEL sy, i pak rtam caim
Fruml i=i=SDroiies oo

2 @

TRUSTEE REPORT TO THE UNIT HOLDERS
MUE PAKISTAN STOCK MARKET FUNT

Report of the Truytee pursuant to Regulstion £1(h) snd cliuse 8 of Schedule V of the Nop-
Banking Finance Compastes and Noillied Entities Regulations, 2008

We Central Depouitory Compiny of Paklann Limited being the Trmstoe of MOH Pakistan
Stock Markct Fund (the Fisd) are of the opinjon thet MCB Envestment Managemen! Limired
being the Maragement Company of the Fua las in all mederlal respecty mannped the Fond
during the year ended June 30, 2024 m accordninee with the provisions of the following

] Limitntions impoted on the investinenl powers of the Muragament Company ander the
constitutive decutmenis of the Fumd

fiiy Tl Priging, suoance e |“h-:1::|ﬂ:l"|| of unite pre carmied onl i Gecordanco with the
roquirements of the constitutive documents of fhe Fand;

it} The mumagement foe fee payable to Commisiion mmd ather expenics pahd fom the Fand
dizring the period are in socondanes with the appliosble regilniony framework: mnd

{iv)  The Non-Banking Fissnee Companie (Gashlisimen and Regulatione) Rules, 2003, the
Peom-Banking Finepce Companies snd Notifed Emlites Regulntiond, 2008 and the
comstiut e documenis of the Fand

For the atteation of unlt holdes, during ne onslie sapection of the Manngement Company, the
Focurttion and Exchange Comminsion of Pakistan (SECT) idariifies] certinin matters related 1o
the clerpine and slloestion af' selllng and marketing expenses 10 the Fund. Accorndingly, fhe
Mansgement Company, (ollowing the guidance mmd biikerpretat| o prrovided F;L:r the SECP, will
compensate to the enmtled =xit holders

Yy
Badi Aliber

Chief Exenative Officer
Central Depaaitory Compamy af Pakistan Limited

Karnchy: Seprember 30, 2024
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS

i

pwc AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REPORT
To the Unit holders of MCH Pakistan Steck Market Fond
Report on the Audit of the Financial Siatements

Opinion

We hive andited the fisancial statements of MCH Pakistan Stock Market Puad (tha Pagd), which éomprise
the statement of sssets and labilities as at June 30, 2024, and the mcome stetement, statement of
comiprelisnaive inoome, statemant of movoment in unlt bolders’ funid and eash Bow statement for the year
then ended, and notes to the finoncial statements, including material accownting policy information.

In our opinion, the jecompanying fineneial statements ghe o truo and fuirview of (he finanels) position ol
the Furud @ at June 30, 2024, and of its financial performance and its cash flows for the year then ended in
sceppdance with the accounting und reporting standards e applicable in Pakistan,

Basis for Opinion

We enndusted our audit ln sccondance with Internstional Standards on Auditing (1545) as applicable in
Paldstan, Cur responsibilities under thoss standards are further describod in the Auditor's Responsibilities
for the Audit of the Finaneial Statements section of onr peport. We are independent of the Fund in
accordance with the Iuternational Ethics Standards Bonrd for Accountants’ Code of Erhies for Professionol
Acoounfants as adopted by the Imstitutes of Chartered Acconntants of Pakistan (the Code) und we have
fulfilled cur other responsibilites in sccordance with the Code. We believe that the andit evidence
we have obtained is sufficient and approprinte to provide a basi for our opinion,

Key Andit Matters

Kiw nudit mabters are those sutters that, in oor profossional jodgment, were of moet aignificance in our
surlit of the finaneial statements of the corrent petiod. These matters were addressed in the context of our
anilis of the financial statements sa 0 whole, snd in forming our apinion thereon, and we do not provide a
seprrate opinlon on these matters

Fallowing s the key mudic mattor:

i Net Asset Value (NAV)
{ Rafer mote 5 (o the [nsmseial Safements)

[lvestiiemss tggﬂﬂm the mun!-:‘:lpuﬂnnlr Cur st procedures emongst ethersisciuded the fllowsng:
cumspaueat of e et asset value, lovestiment of o Ofwained indopendent confirmations for verifying the
the Fubd es ot June 30, 2004 amoonted o Be pxitence of the invesiment partfolio as & June 30, 2024
sl millios iend tracsd [t with the books and recortds of tha Fend,
The existence and proper waloafbem  of  Where sueh confirmstions were nat svallable, alternsts
invmrunfnnh:dmmimanurm#*qillﬁw waadit procedures wees performed;

Fumd as ai June 30, dozg wis conabdarad a high porformed valuathon o thind Lnvesiinanis |
chsk srea. aesd thernfore we conaidornd this 48 8| E:rhdanr&ttlfhﬂﬂ ::;ﬂﬂl,mrl‘;eﬂmlﬂﬂz
ley sy mattor, nocormrting poficien, )

Ao

A, F, FERGUSON & 00, Chaorerod Accountanta, o member firm of the P nstaork
Sitnte Life Suilding No. 3-C, 1LE. Chunsdrigoes Rood, .0 Bax 4790, Karnohi-goo0, Mokl
Tel: +po (21) yepible-d/sagdms -5 Fox: +02 (21) 3215007/ pearrapll se s go; <uwin pue.oer ks>

sRARACHI ol AHDRIE o ISLAMASAD

387 MCB PAKISTAN STOCK MARKET FUND




INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS

pwc AFFERGUSON&CO,

Dther Matter

The financis} statements of the Fund for the year ended June 30, 3025 were andited by another firm of
E&mmd Actountints who had expressed an snmodified opinion thereon vide there roport dated
ember 22, 203,

Other Information

Management s responsible for the other information. The other information comprises the information
incloded in the Annual Report, but does not inclode the financial statements and our soditor's report
thereon,

Cur epinkon on the financlal statements does not cover the other information end we do not express any
form of asserance conclesion therson,

In connaction with our audit of the finasciel statements, our rnpunuh]]h)‘ it pend the other information
and, in doing so, consider whether the other information i= materially inconsistent with the financial
statements or our knowledge obtalned in the sudli or otherwise appears (o be materlally misstated. If, based
om the work we have pufurrmd,mmndn&el:hatﬂnnuamﬂﬂmlmmmmufﬁuuﬂuﬂmnmn,
we are required o peport that faet. We have nothlog to report in this regand,

Responsibilities of Management and Board of Directors of the Management Company for
the Finuneinl Stutements

Muanagemeni Is responsible for the preporation snd falr preseptation of the financial stalements |n
scoordance with accounting and reporting standards as applicable in Pakistan, and forsuch intersal control
us inanapement determines ks necemary to enable the preparation of finnncin] iatements that are free from
material misstatement, whether due to frnud or ermor.

In preparing the finoncial stotements, monggement is responsible for assessing the Fond's ability to
continue ms s going coneern, discloaing, an applicable, matters relnted to going concern and wsing the going
concern hasis of sceounting unless mansgement elther intends to lguidate the Fand or to cesse operitions,
or his oo relistic alternsitive but to do s

Boord of directors of the Mamagement Com pany is responsible for overseeing the Fund's financial reposting
[process.

Auditor’s Responsibillties for the Audit of the Financial Statements

Chir objectives are to obioin reasonable apsurance shout whether the financinl statements a8 o whole are
free from material misstatement, whether dee to frand or error, and to [sue an suditor's report that
incloden pur opinion. Reasoonble assurance is a high level of sssurance, but ls not o guaranice that an sudii
conducted in aocordance with 15As as applisable in Pakistan will sbways detect a materis] mistatement
when it exists. Misststements can arise from fraud or error and are considered materdal i, individually or
in the aygregate, they could reasonalily be expected 10 influence the ecomomic decisions of users takm on
the basis of these finunsecial statements,

As part of an audit s sccordinee with ISAs as applicable In Pakistan, we exercise professtonal jodgment
and maintain professionnl skepticim throtghout the andit. We alao:

= Jdentify und sssess the dsks of material missiatement of the financlal statements, whether doe (o fraud
or error, design and perform sedit procedures respomive 1o those risks, and olitain andit evidenos that
i suffictent and appropriate 10 provide 8 basds for our opinion. The riak of not detecting & mat=rial
misstatemnent resudting from frand i higher than for one remlting from emror, s frand may ool
rollusion, forgery, intentional omissions, misrepresentntions, or the override of internal contral.
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS

pwe AFFERGUSON&CO.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the cireumnstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal contral,

*  Evaluate the sppropriatensss of accounting pelicics used and the reasomableness of accounting
estimates and reloted discloanres made by management,

*  Concliede on the appropristensss of munagement’s use of the going roncern basis of accounting and,
based on the audit evidence obtained, whether 2 material uncertainty exists: related to events or
comditions that may cast significant doubt on the Fund's ahility to continue 25 o going concern. If we
eanclude that a material uncertalnty exists, we are required to draw attention fn our suditor's report 1o
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify cur
vpinion, Our eonclusinns are based on the andit evidence obtatned up to the date of our suditor's report.
However, future events or conditions may canse the Fund to cease to continne as o gaing concern.

*  Evaluste the overall presentntion, structure snd content of the finoncial stotements, incloding the
disclosures, and whether the Gnoneial statements represent the underying transsctions and events in
o manner that achieves falr presentation,

We communicate with hoard of directors of the Mansgement Company regarding, among other matters,
the planned scope and timing of the podit and significant sedit findings, including any significant
defiviencies in tnternal conteal that we identify during our andit,

We also provide board of directors of the Management Company with a stuternent that we have complied
with relevant sthical requirements regarding independence, and to communicate with them all
relationships amd other matters that may reasonably be thought to bear on our independence, and where
applicahla, related safegnards.

Frim Uhe motlers communicated with board of divectors of the Management Company, we determine thoze
miatters that were of most significance in the audit of the financial statements of the current period and are
therefore the kiy audit matters, We deseribe these motters in our auditor's report unless i or regnlotion
precludes public disclosare about the matter orwhen, in extremely rure circumstanees, we detormine that
1 matter should not be communicated in our report becanse the sdverse consequences of doing so would
reasonably be expected ta gutwelgh the public interest benefits of such communication,

Report on Other Legal und Regulatory Requircments

Based on our gudit, we further report that in cur opinion the financial statements have been prepared inall
muaterial respects in aeoordance with the relevant provisions of the Non-Banking Finance Companies and
Motified Entities Regulations, 2008,

The engagement partner on the audil resulting in this independent anditor's report is Junaid Mesia.

uwon EL.

A F. Fi sin - Co,

Chartered Accountants

Karnchi

Dated: October 4, 2024

UDIN: ARZOZ4106110KX9ANTE
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024

ASSETS

Balances with banks

Investments

Receivable against sale of investments
Advances, deposits and other receivables
Total assets

LIABILITIES

Payable to MCB |nvestment Management Limited - Management Company
Payable to Ceniral Depository Company of Pakistan Limited - Truslee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other iabiliies

Payable against redemption of units

Total liabilities

NET ASSETS
Unit holders’ fund {as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 27 form an integral part of these financial statements.

Note

For MCB Investment Management Limited

(Management Company)

T
A '

P,
P i A

Chief Executive Officer Chief Financial Officer

June 30, June 30,
2024 2023

- (Rupees in "000) —
319,017 304 260
6,975,458 4 574 203
62,761 90,141
26,157 23423
7,383,393 4,992 (27
26,421 27228
a1 556
544 1,396
43,796 70,351
95,809 71,383
386 386
167,699 171,300
7.215694 4 B20.727
7.215694 4 820727

—— (Number of units) —
47,803.766 57207222

{Rupees)

150.9441 B4 2678

T ay

Director
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2024

INCOME

Income from government securities

Met realised gain / (loss) on sale of investments

Dividend income

Profit on savings accounts with banks

Net unrealized appreciation / (diminution) on re-measurement of investmenis
classified as financial assets at fair value through profit or loss’

Other income

Total income

EXPENSES
Remuneration of MCE Invesiment Management Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Allocated expenses

Selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustea
Sindh Sales Tax on remuneration of the Trustese

Fee to the Securties and Exchange Commission of Pakistan
Auditors' remuneration

Brokerage, setitement and bank charges

Fees and subscription

Legal and professional charges

Securibes and transaction cost

Printing and related costs

Total expenses

Net income / (loss) for the year before taxation
Taxation

Met income / (loss) for the year after taxation
Eamings / {loss) per unit

Allocation of net income for the year

Met income for the year after taxation

Income already paid on units redeemed
Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 27 form an integral part of these financial statements.

Note

71
T2
T3
74
8.1
8.2

For MCB Investment Management Limited

(Management Company)

T
A '

P,
P i A

Chief Executive Officer Chief Financial Officer

For the year ended
June 30, June 30,
2024 2023

— [Rupees in "000) —

= 3677
2 187,564 {159,784)
389,100 536,451

35,584 44 342
1,206,787 {422 659)
339 344
3,810,389 2,371
161,293 139618
20,968 18,150
6,016 6,981
29740 90,750
6,666 7,981
867 1,038
5,383 1,396
1,301 1,300
38,294 2454
: 28
188 173
- 30,699
a4 40
270,750 300,606
3548633 {258,235)
3,548 633 {298.735)
3,548,633
(899,323)
2643310 =
2,534 304 =
114 916 .
2,540,310 -

T ay

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

For the year ended
June 30, June 30,
2024 2023
- (Rupees in ‘000) -
Net income [ (loss) for the year after taxation 3,548 633 (208 235)
Other comprehensive income for the year
Total comprehensive income [ (loss) for the year 3548633 (298,235)

The annexed notes from 1 to 27 form an integral part of these financial siatements.

For MCB Investment Management Limited
(Management Company)

o
- .--..___..-' . o ] A
P M Muﬁéu’maﬁin‘v—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

Year endod June 30, 2024 Year anded June 30, 2023
Undistritted
wmlw‘T Total | |Capital value Total
{Rupess in 000)
Net assets at tha beginning of the yoear 1,704,302 316425 4 B20.72F 5460672 3414660 8ErS332
Issuance of 54 561,113 unils (202316 684 967 ) unils
- Capital value (al ex-net assels valua per unil at the
baginning ol (e yese) 4597, 745 2 4507 745 || 1.443322 - 1,443,322
- Element of income | (loss) 2 831,993 - 2931653 (33.229) - (33 220)
Total proceeds on iIssuance of units 7509 138 B 76529 F38 1,410,093 - 1,410,093
Hedompbion of 63,964,569 unils (202362 078,145} units
- Capital value (al ex-nel assels value per unil al the
berganning of the yesr) (5,380, 154) = |(5,390.154)| | {5,370,002) = | (8,370,002)
- Element al (kess) [ income (1,943,921} (899,323)| (2 B43.244) 203,539 - 203,539 |
Total payments on redemption of units (F.334.075) [(B99323) (8233 3098) {5 166463) e (5, 166 463)
Tolal comprehansive incoma | (loss) lor e yoar - 3548633 | 3,548,633 - (208, 2353 (298 235)
Distribubon for the year ended June 30, 2024
@ Rz 10 per unil (declared on Juna 25, 2024) i (3416903 (341.600) = 2 z
Holund of capilal lor the year ended Juve 30, 2004 (108,318) > (108.316) = 3 >
Mol intome lor the vear kess distribulion (108.316) 32068943 3098 627 - (298 235) (298 235)
Mot assats at the end of the yoar 1,791 640 424045 JM5E04 17043020 3116425 4 820727

Undistributed income brought forward

- Realksed mnooma 3539084 4,798 062
- Unrealised loss (422 559) {1,383 402)

3116425 3,414 660
Accounting income available for distribution
- Relating lo capital gains 2534 354 s
- Excluding capilal gains 114.916 >

2,649,310 -
Distributions mado durkng (he year (341, 690) -
HNel loss lor Lhe year aller laation - (208,235)
Undistribuled income carmed lorward 5,424 045 3,116,425
Undistributed income carried forward .
- Realksed noomea 4217258 3,519 DB4
- Unreatsod income | {loss) 1,206 87 422 659)|

—ﬁlizm.- —,_LML’

(Rupoes) (Rupees)
Net asset value per unit at the beginning of the year B4 2678 B5.5039
Mot asset value per unit at the end of the year 1508441 B4 2678
The annexed notes from 1 to 27 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)
_._-..':-""';-""'_’,/”'f £ Mﬂ M%

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

MNote For the year ended
June 30, June 30,
2024 2023
- (Rupees in "000) —
CASH FLOWS FROM OPERATING ACTIVITIES
Net income [ (loss) for the year before lasation 3,548 633 (298,235)
Adjustments for:
Dividend income (389,109) {536,451)
Net unrealised (appreciation) / diminution on re-measurement of investments
classified as “financial assets at fair value through profit or loss’ H2 {1,206, 787) 422 659
1,952 737 {412,027)
(increase) / decrease in assets
Investments - net (1,194 468) 3,603,629
Receivable against sale of investments 27,380 58,317
Advances, deposits and other receivables (2,734 {1,075)

(1,169,822) 3,660,867
Decrease in liabilities

Payable to MCB Investment Management Limited - Management Company (807 {21,235)
Fayable to Central Depository Company of Pakistan Limited - Trustee 185 (364)
FPayable to the Securities and Exchange Commission of Pakistan (850) {B35)
Payable against purchase of invesiments (26,555) {29,963)
Accrued expenses and other liabiliies 24 426 {3,443)
(3,601) (55,840)
Dividend received 389,109 537,634
Net cash generated from operating activities 1,168,423 3,730,834

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital 421422 1,410,083
Faymenis against redemption and conversion of units (8,233 398) {5,166 463)
Dividend paid {341.600) -
Net cash used in financing activities (1,153 66E) (3,756, 370)
Net increase | (decrease) in cash and cash equivalents during the year 14,757 (25,537)
Cash and cash equivalents at the beginning of the year 304,260 329,797
Cash and cash equivalents at the end of the year 4 318017 304 260

The annexed notes from 1 o 27 form an inlegral part of these financial statemenis.

For MCB Investment Management Limited

(Management Company)
-‘:-F';__'_,,.;}-____,;-: ':f-"t ¥ ’W M%
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Stock Markel Fund (the Fund) was established through a Trust Deed executed between MCB-Arnf
Habib Savings and Investments Limited (now: MCE Investment Management Limited), az Management Company
and Ceniral Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was
approved by the Secuniies and Exchange Commission of Pakistan (SECP) vide its letter dated Awgust 15, 2001
consequent to which Trusi Deed was execuled on October 23, 2001 in accordance with the Asset Management
Companies Rules, 1985 (AMC Rules) repealed by the MNon-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (NBFC Rules) During the year ended June 30, 2021, the Trust Act, 1882 was repealed
due to promulgabon of Provisional Trust Act namely "Sindh Trusts Act, 20217 (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Constitufion of Pakistan. The Fund was registered under the Sindh Trust Act
on August 12, 2021.

In Apnl 2023, MCB Bank Limited acquired the enfire shareholding of Anf Habib Corporation Limited (AHCL) in MCB
Arif Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to 81.42% in the Company and AHCL no longer holds any shares in the Company. Consequenily, members
of the Company in an Exira Ordinary General Meeting (EOGM) held on July 7, 2023 resolved wia special resolution
that the name of the Company be changed from MCE Arf Habib Savings and Investments Limited to MCB
Investment Management Limited.

The Management Company of the Fund has been censed to act as an Asset Management Company under the
Mon-Baking Finance Companies (Establishment and Regulations) Rules 2003 through a cerificate of registration
issued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, 1.1
Chundrigar Road, Karachi, Pakistan.

The Fund i an open end mutual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity of
the Fund i= to invest in isted eguity securties and the Fund can also invest in cash mstruments and treasury bills not
exceeding 90 days in maturnty. Units are offered for public subscrption on a continuous basis. The units of the Fund
are transferable and can also be redeemed by surmmendering them o the Fund. The Fund has been categorised as
"equity scheme” by the Board of Directors of the Asszet Management Company in accordance with the requirements
of Circular 7 of 2009 dated March 06, 2009 issued by SECFE

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rafing of 'AM1° on October 06,
2023 (2023: *AM1' dated October 6, 2022) to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

BASIS OF PREPARATION
Statcment of compliance

These financial siatements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Internafional Financial Reporting Standards (IFRS Accounting Standards) issued by the Intermafional
Accounting Standards Board (IASB) a5 nofified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIllA of the repealed
Companies Ordinance, 1984, and

- the MNon-Banking Finrance Companies {Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulstions) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1884, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VillA of the repealed Companies Ordinance 1984, the WNBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

23

24

Accounting convention

Thasa linancal stalemanlts have been propared undear the histordcal cost convenlion axcepd for investments which have
boen classilied as “al fair value through profil or loss' and ame measured at lair valuss.

Standards, interprotations and amendments to published accounting and reporting standards that are
effective in the current year

Thearm are cardain ameaendmeants o he publishod accounting and reporting standards thal are mandatory lor the Fund's
annual accounling period beginning on July 1, 2023 However, Lthesa are nol considered o be relevant or did nol have
any matoeral affect on the Fund's linancial sialements and have, theralfore, nol boen dieclosed in these linancizal
slaterments excepl thatl during he year cerain amendmenis o 1AS 1 ‘Presantation of Financial Statements’ have
become applicable o the Fund which require enlilies lo disclose their maledal accounting policy information rather than
thair significant accounting pofices. These amendments o 1AS 1 have been introduced o help anlilies improve
aocounting poficy disclosures 50 (hal they provide mors useful information o nvestors and other primary users of tha
linancial stalemonts. These amendments have bean incorporaled in these lnancal statemants with the primary impact
that the matoral accounting policy information has been disciosed rather than the significant accounting policies.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

Thame are cerlain new standards and amendments o the published accounting and reporing standards that will ba
applicable o the Fund lor (s annual periods beginning on or afler July 1. 2024 However, these are nol considerad o
be relavant or did not hawve any material effect on the Fund's lnancial siatements excopl for:

- The new standard - IFRS 18 Presenlation and Disdesure in Financial Statemonls (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presantalion ol ‘Income Stalement’ with cerlain additional disclosures in Lhe linancial stalements; and

- Amendments o IFRS 9 Financial Instruments” which carify the date of recognition and derecogribon of a
linancial assel or financial liabilily including setllemeant of liabilites through banking instruments and channels
induding electronic lransfers. The amendment whon appled may impact the Uming of recognilion and
demcogniion of inancial liabililies.

Critical accounting estimates and judgoments

The preparalion of linancal statements in accordancs wilh the accounting and reporling standards 25 applicable in
Pakislan requires the management o make judgements, estimales and assumpltions that affect the application of
policies and reporied amounis of assels and labililes, ncome and expenses. The estimales, judgemenlts and
associalod assumplions are based on historical experanca and varous other laclors including expectations of fulure
evenls thal are believed o be reasonable under the circumstances, the resulls of which form the basis ol making
judgaments aboul camying values of assals and liabiliies. The estimales and underying assumplions arm reviewad on
an ongoing basis. Revisions o accounting estimales are recogrised in the year in which the astimats s revised il the
revision alfects only thal year, or in the year of revision and fulure years il the revision aflfects both cument and fulure
years.

The estimales and judgermenis thal have a significanl elfect en the fnancial stalements ol the Fund relale o
classification and valuation of linancial assets (notes 3.2 and 5).

Functional and presentation currency

llems incuded in these inancial slatemants ae measured using the curmency of the primary economic envinonment in
which lhe Fund operales. Thess inancial stalements are presented in Pakistani Rupees, which is the Fund's funclional
and presanlaton curmancy.

MATERIAL ACCOUNTING POLICY INFORMATION

The maleral accounling policies applied in the preparalon ol lhese linancial slalements are sel oul below, These
policies have boen appliod consistanlly 1o all the years presented, unfoss olhemwisoe stated.

Cash and cash equivalents

These comprise balances with banks in savings and current accounis and othar shorl-tamm highly guid imvestmenls
wilh original matudlies of threo months or less.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

32 Financial assefs
3.2.1 Initial recognition and measuremeant

Financial assels ane recognised at the fime the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction cosis except for financial assefs camied 'at fair value through
profit or loss'. Financial asseis camed "at fair valuve through profit or loss" are initially recognised at fair value and
transaction costs are recognised in the Income Statement.

3.2.2 Classification and subsequent maasuremaent

3.2.2.1 Debt instruments
IFRS 9 has provided a cniena for debi securities whereby these debl securities are either classified as:

amoriised cost;

- at fair value through other comprehensive income (FVOCH; and
- at fair value through profit or loss (FVPL)
baszed on the business modal of the entity.
However, IFRS 9 also provides an oplion whereby securities managed as a porifolio or group of assels and whose
performance is measured on a fair value basis, to ba recognized af FVPL. The Fund is primarily focused on fair value
information and uses thal information to assess the asseis’ peformance and to make decisions. Therefore the
management considers its investment in debl secunties as being managed as a group of assets and hence has
classified them as FVPL

3.2.2.2 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspeciive and are instruments
that do nol contain a contrachual obligation to pay and that evidence a residual interest in the issuer's net assels.

All equity investments are required fo be measured in the “Statement of Assets and Liabilities" at fair value, with gains
and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the fime of
initial recognition to measure the investment st Fair Value through Other Comprehensive Income (FVOCIL The
management considers iz invesiment in equity securiies being managed as a group of asseiz and hence has
classified them as FVPL. Accordingly, the imevocable oplion has not been considered.

The dividend income for equity securifies dassified under FVPL is recognized in ithe Income Statement

Since all investments in equity insiruments have been designated as FVPL, the subzequent movement in the fair value
of equity securniies is routed through the Income Statemenl

323 Impairment
The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financal assels
{other than debl instruments) carried al amorfised cost and FVOCL. The fund recognises loss allowances for such
losses al each reporiing date. The measurement of ECL reflects:
an unbiased and probability weighted amount that i= determined by evaluating a range of possible outcomes;
- the time value of money, and

- reasonable and supportable information that 1= available without undue cost or effort at the reporting date about
pasi evenis, cumrent conditions and forecasis of fulure economic condibions.

The Fund considers that a financial asset is in defaull when the counterparty failz to make confractual payments within
90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

32.5

326

impairment loss on debi securities

Provision for non-performing debt secuntics is made on the basis of fime-based critera as prescribed by the SECP and
based on management's assessmont made in line with its provisioning policy approved by the Board of Directors of the
Management Company in accordance with the guideines issued by the SECP. Impairment losses recognised on debt
securiies can be reversad through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securties over and above the
minimum provision requirement prescribed by the SECP, considering thoe specific credit and financial condition of the
debt security 1ssuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has been placed on the
Management Company's website as required under the SECP's circular.

Regular way contracts

All regular way purchazes and sales of financial assets are recognised on the trade dato e the date on which the
Fund commits fo purchase or sell the assel. Regular way purchases | sales of assets roquire delivery of securities
within fwo days from the fransaction date as per the stock exchange regulations.

Dorecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
bean ransfermed and the Fund has transfemed substantially all isks and rewards of ownarship. Any gain or loss arnsing
on derecognition of financial assets is taken to the Income Statement

Financial llabilities

Classification and subsequent measuremant

Financial liabilities are recognised at the time when the Fund becomes a parly o the confractusl provisions of the
instruments. These are inttially recognised at fair value and subsequently stated at amortised cost:

Derecognition

A financial liability is derecognised when the obfigation under the liability is discharged, cancolled or expirod. Any gain
or loss arising on derecognition of financial iabilifies is taken fo the Income Statement.

Offsetting of financial assets and fimancial llabilities

Financial assots and financial labilities are offset and the net amount s reported s the "Siatement of Assets and
Liabilities’ when there is a legally enforceable right to set off the recognised amounts and there s an intention to saetiie
on a net basis, or to realisa the assets and seitle the [Ebiliies simultaneoushy:

Provisions

Provisions are recognised whan the Fund has a present legal or constructive obligation as a result of past events, it is
probabla that an outfliow of resources embodying economic benofits will be requined 1o settle the obligation and a
refizble estimate of the obligation can be made. Provisions are rogularly reviewoed and adjusted to reflect the cument
best estimate.

Net aszel value par unit

The Net Asset Value (MAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the
net assets of the Fund by the number of units in circulation at the year end.

Izsuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the Management Company / distributors during business houwrs on that day. The offer pnce represents the Net Asset
Value (MAV) per unit as at the cdose of the business day, plus the allowable sales load, provision of any duties and
charges and provision for transaction costs, i applicable. The sales load is payable to the Managoment Company /
distributors.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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Umnits redeemed are recorded al the redemption price prevalent on the date on which the Management Company f
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAY as on the closae of the business day, less any dutios, tawes, charges on redempiion and any provision for

transaction costs, if applicable.

38 Element of income [ (loss) and capital gains [ (losses) included in prices of units issued less those in units
redeamaed

Element of income represents the difference betweon Net Asset Value (MAV) per unit on the ssuance or redemplion
date, as the case may be, of units and the NAV por unit at the beginning of the relevant accounting penod. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders' fund. However, 1o maintain the same ex-dividend NAY of all units outstanding on the accounting date, not
element of income contnibuted on izsue of units lying in unit holders® fund is refunded on units in the same proportion as
dividend bears o accounting income available for distribution.

39 Revenue recognition

- Gains / (losses) anising on sale of invesiments are incduded in Income Statement and are recognised on the daic
whien th transaction takes place;

- Unrealised appreciation / (diminuiion) arsing on re-measurement of investments classified as financial assets "at
fair value through profit or loss' are included in the Income Statement in the period in which they afise;

Income on government securties is rocognised on a time proportionate basis using the effective yield method.

- Dividend income is recognised when the Fund's rght o receive the same s ostablished Le. on the
commencement of date of book closure of the investee company / institution declaring the dividend; and

Profit on saving accounts with bank is recognised on an accrual basis.

310 Expenses

All exponses chargeabla to the Fund including remunaration of the Management Company and Trustee and fee fo the
SECP are recognised in the Income Statement on an accrual bases.

3.11 Taxation

Currant

Provision for current taxation is based on laxable income ai the curront rates of taxes afier taking into account e
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

Deferred

Defered fax is accounted for using the alance sheet liability method in respect of all temporary differences arising
from differences betweoen the cammying amount of assets and labilities in the financial statements and the cormesponding
iax bases used in the computation of the taxable profit

The deferred tax iabilities are generally recognised for all taxable temporary differences and defemed tax assets are
recognised to the extent that if is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that are expected
to apply to the period whon the diferences reverse, based on onacted tax rates.

The income of the Fund is exempt from income tax under dause 99 of Part | of the Second Schedule o the Income
Tax Ordimance, 2001 subject to the condition that not less than 90 percent of 2 accounting income for the year, as
reduced by capital gains, whether realised or unreakized, s distibuted amongst the onit holders. Furthermaore, for the
purpose of determining distribution of at least 20 porcent of the accounting income, the income distnbuted through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedulz to the Income Tax Ordinance, 2001
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317 Earnings [ (foss] per unit

313

4.1

432

Eamings / (loss) per unil is calculated by dividing the net income / (loss) for the year after taxation of the Fund by the
weighted average number of units outstanding during the year.

Eamings [ (loss) per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU s not practicable.

Distributions to unit holders

Distribution 1o the unil holders are recognised wpon declaration and approval by the Board of Direclors of the
Management Company. Based on the Mulual Funds Association of Pakistan's (MUFAP) guidelines duly consonted by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during tho year.

Distributions doclared subsequent to the year end reporting date are considered as non-adiusting ovents and are
recoqnised in the financial statements of the year in which such disiributions are declared and approved by the Board
of Directors of the Management Company.

Forelgn currency translation

Transactions denominated in foreign currencies are accounted for in Pakistani Rupees al the exchange rates prevailing
al the dates of the iransactions. Foreign exchange gains and losses resulting from the setilement of such ransactions
and from the transkation al year end exchange rales for monetary assets and Eabilities denominated in foreign
currencies are recognised in the Income Statement

Note June 30, June 30,
2024 2023
BALANCES WITH BANKS —— (Rupees in "000) ——
- In current acoounis 4.1 11,795 27 596
- In savings accounis 4.2 307 222 276,664
319.017 304,260

These include batances held with nelated party of Bs. 2.35 million (2023: Rs. 18.15 million) with MCEB Bank Limitod.

These camry profit at the rates ranging from 19.00% to 20.50% (2023: 12.25% to 19.50%) per annum and incude Rs.
238.81 million (2023 Rs. 216.35 million) maintained with MCB Bank Limited, a related party which carmries profit at tho
rate of 20 .50% (2023: 19.50% ) per annum.

Hote June 30, June 30,
INVESTMENTS 2024 2023
——— (Rupees in "000) ——
Investments - "at fair value through profit or loss®
Listed equity securities 511 6.975.458 4574203
Market Treasury Bilks® 512

6,975,458 4,574,203

* Mil figure due to rounding off

Listed equity securities
Shares of listed companies - fully paid ordinary shanes of Rs 10 each unless staled otherwise

Warka value 252 | Pk valie ol
Member of shirss Balance 35 & June 30, M4 iy et
: Bonm T ol permaniags of Iz
ey o4 M T oy duatkiym,| T | i | Salfdring | Asatione | Coing | e | || e capal of
am "’:‘ e | topw | BN | v | e | :: g imvester
year Fund wempany
——— Rupsesin 10 4
AUTOMOBILE ASSEMBLER
Honde: Alles Cas {Pebistan Limied - T - {17008 . - = . =
s Mot Compary Limisd - MTE - (oTEm) : = : : : : -
Pk Staruiki Motor Compsiny Limiiad - MIEN - (ast5m) . . - - - - -
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Vg valie of
Namber of shares: Bakance as af June 38, 204 R
] percentage of toial
s oo st by B4, "‘*f: sightissue | ok during | Asal bums | Carrying | Marhed "“F"r pic-up capital of
u "’: duingthe | theyew | MMM | e | veke MII'I! the invesize
yEar fompany
————|Fnpses in 108
AUTOMOBILE PARTS & ACCESSORES
Agraasto Indhustries Limied™ BGET0 4050 fzam) sso00|  @sm 15e i@ 0z 023 043
Thed Limiee™ 148500 63000 - (218m) : : A A 3 - -
Aliss Batlery Limid® 21,563 - @) - - - . - . .
Gandharz Tyre and Rubber Compeany Limitod 856 805 - - {356,605} - = - - - - -
Paniher Tyres Limitod - EEpm - (0000} G7BO00| 25712 25862 @ 1% 0y 040
WA AL T T (TH)
CABLE AND ELECTRICAL GDODS
Pk Blekdron Limied 1300000 7675000 (i7s0000) 725000 [ TeapeR  WESM  5a®) 20 1m mul
Fast Cable Limiad - 105 : . 1amsed| 4695 45E1S (109 064 096 031
BIG0  2AM5 (6575 It iz 115
CEMENT
Atiock Cisnent Paiistan Limidod x 41,753 " W - = : =
Bastway Coment Limisd . 73,500 {zasm) - Z - . . . .
Cherat Cement Cosnpary Limiled MG 195500 . ETm) - 5 . .
[.G. Khan Cement Compary Limied” 1425500 15410 A0 - - . - . .
Fasi Cament Company Limfind™ MIEAIED 549600 . (30RSG0) GEOO00| EZOO0 WA 0 SI% 186 202 141
5o nat 5.1.1.1)
Gharibwes Cemant Livited 97885 < « {7865, - = < = - .
Lucky Cement Limiled 455000 TES2E0 . (M5Z20) 405000| 2078 T2 0 mME 58 5% 04
Magle L Cement Faclory Limiad NOMDS 11 HM0ED - (18JES3MM) EES000| WS KRN 0 MA5 1E) 18 o
Pikroer Ceman Limited - 1mTEe - (43742) 1500000| 211068 2GS 41807 351 163 Hﬁ
B2 10T 20148 05 1454 284
CHEMICAL
#chroma Pebstan Limiice E2A 100400 - pom) meEr[ mam e (@4 0k LW 0
Diynea Pikistan Limed TH0 ST - R0} 126MT| 12118 25449 33m 08 04 1
Nimir Resins Limited s 67,823 : B3 - = = i - . .
st Chemical Limibed - mwgom . mooo0| Wam M (128) 0 05 08
Lucky Cors Indksstries Limied : 5,000 : {5000) - 5 - - S - -
Nimie Industial Chermicais Limied - amIm . spms| em e 7012 088 G o
Sezs chemica indusies Linded - i0gm « BOgm) 10907 a8 GRS 1677 010 010 0
1213 18588 314 2® 18 i
COMMERCIAL BANKS
Bk Alfash Limied™ 4019796 10,198,005 . @Eszs) s3men| 3ma 4MMs | BlED B B2
{5 nol 5.4.1.1)
Biark Al Hakib Limited] 74000 Z000 - @eogm) - 2 - -
Fiaysal Bank Limiled - 27WTm (2 T58.793) - - . - -
Habib Bank Limétad 2070000 60984513 - [GET6N3) 3331000 380638 413044 BPEE 573 502
Habib Metropcitan Bank Limiled 2775051 530825 - (A0BA529) 3900471| 1B4664 IGO0 BOSEE 1B 1M
MCB Bank Limiled - mam - (Emamy 70| 12w tems e oz 0B
Mopezsn Bank Limied 2009832 3554080 - [4700853) 1263050 | ZZ3M47 302364 TBAIT 419 433
Uniled Bank Limiled"&™ 16,167 1248000 [@4M1EE) T00000| 1B TS &rssl 248 2F
{see nat 5.1.1.1)
Nisioned bark o Paléstan - B0 1AMm000| 75ET  E9ATY [5)46) 0% 100
134204 1580250  ME3N 241 AD 124
ENGINEERING
fisha Steel Mils Umitod 5,489,567 : - EamsEn - : = .
intermeshonl Steets Limiled” 00000 2565545 - peEE) - . s 2 - . .
Mughal ¥on and St Irdustries Lenitod 1686108 3343023 (471T) BS0000| 51072 TAgsl @AW ti0 1% 025
S0 TS0 2T LIl LG 025
FERTILZER
Engro Feetiizer Limilod M50 2500 - Emamy - = = = - - -
Engru Covpesaion Limited BESEIE  5W000 - (BB} 530000| &3S BA0ST ™ 12 % 004
Fiauj Fertizer Bin Qasim Limited M0 10,897,000 . [OMEMM) 1570000| 1265 WOBE MM 155 2D 031
Faj Feriizur Company Limiled - 3578900 - (I67E900) 2200000| F7ISM  JMAE HSAE 48 515 o1
ABB0E  Sed, 030 815 L8 152

* Thise negresent iransaciions in shares of related parfies

™ Those heva a face value of Rs. 5 per cham

=" These mpresant pletdps sacurifies
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Mamsher of sharee: Batance s af June 34, 2024 T':t':::i :‘:::_“:
Bons | _ ™ percentage of fotal
e e e ot Juiy B, F"*';: vightiscus | ‘Sold durieg | AsafJuss | Carrying | et ""1"" e :: g capital of
m "; dwing | eyer | WNM | e | whe |TOE) gy | tinvesiee
fhe year Fand coagany
 [Rupeesin 908 *
FOOD AND PERSONAL CARE PRODUCTS
A4 Tahur Limitod IABEOM 1325000 . @sugw) 1300000[ wem0 1Bz (a6 0% 0B 59
Murree Brewery Company 150,76 - - (160,761} - - - - . . .
Naiorsd Fouds Limiled 1178000 906308 . [1EM3mE) S0000| B0 E7ISS 0 1B 1M 1S 0.43
The Organic Mt Comgny Limited IS 2050000 - (zemsE) - : A 2 ; : :
Paustan Alumirium Bevirane Cans Limiied - BiTE . pETm) - - - - - - -
BI700 105568 21888 148 180 102
GLASS & CERAMIGS
Shabbir Tiles & Coramics Lniied™ 1681008 4478002 . (ezpoo) 7sopoe| ereE  TRalm  3J% LE® 16 :ml
Tariq Glass Inclustries Limiad 25863 2 . {2583 - . 3 g - . .
MEm 1235 078 L% LB 124
INSURANCE
Actariee Life Assurarce Company Limiled® 10,10 - R - N - N - -
16! Haidings Limiled 26,100 = 4 600) - = < = .
Adaries Insurance Campany Limied” - 1000000 - (100000} 900O0D| ITIE 3238 B 045 046 028
Nie 329 045 06 028
LEATHER AND TANNERIES
Biata Pbistan Limiteed 75 6ED : {Egsp - = = . - - -
Sanvice Incustrias Limited - A5 " wes - i - - ; : :
DS AND GAS EXPLORATION COMPANIES
Mt Pedrolem Company Limild MEGEM  S0AE - pesay | wem  moE GEE L% L &ﬁ
0 & Gas Davelopment Company Limilad 911865 3589100 - (3200765} 1300000 | 1BAEST 175501 N M 1m
Pakistan Offickds Limiled 45000 46000 £ ooy - Z 2 s - . .
Patostan Palrmicem Limiled - 2484208 - pam2e) - 2 > L = z z
DN B/ W29 18 ALz 106
{IL AND GAS MARKETING COMPANIES
Aftock Potraioum Limied < 55,000 2 5000 - E = -
Hi-Tech Lubricants Limified 131662 - - fLaEsm) - = . . - -
Pakistan Stake Ol Company Limiled 58 2358 : 5005) s8] 383 392 @) 805 008
Shell Pafstan Limited - 1000 - (t0p0) : - - - 2 g
38 anz ) 05 e
PHARMACELITICALS
Ainbof Laboratonies (Pakistan) Limited W0 I75ADS . (wmzE) wamo[ so@  1MiE  BeE L6 L2
AGP Limiled SOSTIE 1561990 . (Me7iE) 1AWSE| M5 TIRI0 LA 231 246
il Pherma Limiled I0ETIT THMAR - [B529033) 4482833 120285 127,781 TA® LT 1@
Seraszans Laboratrrios Lo 29 2SR - (1M400) 415828| TS OS2 TAW LM 148
GimoSmilhKine (Pakisian) Limied" - 196 . . 1/MesED| 102181 11028 4BEEE 208 207
Hakoon (Pakistar) Limitad BISE  M7007 . (mi7IS) IMI07| TOEES  HTA6  ME5H LE2 168
Highnoan Lsboratorias Limited MW 1M - [wagm - : : : = :
The Searte Comginy Limitod 30,30 . . B3z - - . - - -
SH9S8d 791,89 201815 1087 1135
REFINERY
Atock Rafinary Limiled : 71300 - (S6E000) 172000 5807  BOATI 2251 0B 0EF [EE|
8222 ST 225 o8 087 016
POWER GENERATION AND DISTRIBUTION
Huts Power Company Limite 2150000  BS6000 - @assgoo) swpoo[ 3mome BT MOm 115 L@ [T
Lalgr Power Limiad™ - 40000 . - 0000|0083 10168 W oM O u.‘:|
Nizhat Chriian Power Limied - SETIAS . (1pa§ES) A0MSIS| 1072M 121882 MEM 168 175 L1
156,388 215271 GAE73 1@ i 135
TECHNOLOGY AND COMMUMCATION
Hum Network Limied 12,370,500 - - (iZamEm) - - " > - - -
Systens Limileis™ IEEE  TEEO00 . (T4EE) TREO00| AGSTE) 409047 134 SET  §E6 :u<|
{5ee et 5.1.1.1)
M575 4097 EE TR T T i3

* Thase regresent iransaciions in shares of related parfies
* Tharse heve a face value of s 5§ per sham
*** These mpresani pledps socuriiies
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Wil valmas 2 | Paitep vamal
W of s Balance as ol June 30, 204 it | ket
Benus | 7] pecelige ol fodal
M of B Ivecthe compary Asat iy, ::: gt esue | Scid during | Asatine | Camyng | wfm x padap copla f
M tig | Guyer | BN | o | we ""”'m e | | e
i Fnd | gy
——— [Rupees in G} !
TEXTILE COMPOSITE
(Gl A Tk Ml it 4198840 3560151 [46THM) SMO500| AT 10 3% 1m 18 0T
oy Ll BS70385 360357 - BATLIED) AT00000| MR0F  M2OM mow 18 Am o
Hehanoa Tl Wil Limied 1,078,554 z - [TEESH) . - - . - :
Witsfiad Ctutan Limites 423186 BA35S55! {04718} 5753579 | tS2EG8 15012 (1B8E) 208 215 2
kst Mils il BOS000 2030635 - {BS1.000) 2044695 | t4B58 144 567 (375 20 20
G451 GRS 0 BT AN 4W 185
PAPER AND BOARD
Cantury Paper and Boad Mills Limitod H4580  TI2SN0 , 7m0 40 44 M 0k 0. 0
Choral Packaegin Limiled 3 - . ] L : g : - : :
Pakages Limied TG 2N : (MO421) W4E006| E3SS THEE LT T I K k| 0
Securdy Paper Limiied 24,001 (624,00 . - . ,
Bi0E  ELIBD 15108 115 119 [F]]
MISCELLAREDUS
Shifa Iroralizs Hosmiak™ 1498092  ESATT : [300,525) 1503044 | 1BO336 2N T Fl
fseemol 5111 ,_:j
Synlhde Preghiets Leind™ 23807 20430 - (SER500) 4150000 SOSED  BEOE 1715 AL 09
P06 AN 0 MSD 19 A 445
TORACCO
Pokictan Toberco Comguany Linid M5 S . fesE) Ew| SEY MW MM 1M 1W [TE|
RN WEE 0 N 1M 1M [TH]
TRANSPORT
Paktetar Infprmatiores Bk Tesmiiead Limitid - 7061000 . (706100} E - - - . =
Total 2s at Juna 30, 2024 STEAETI 6ITSASH LBOGTET
Tokal 2t 3t Juna 30, 2023 _A306RG2 ASTAID (42365
* These mpresen] Fansaclions in shares of eialed porties
= Thizsis v 2 Faci welhoe of s, 5 per share
** These rgresent pledge seouiies

5.1.1.1 Invastmonts include nil shares (2023: 1,000,000 shares) of Bank Allzlah Limiled having markel value of Rs. nil million as at June 30,
2024 (2023: Rs. 30 440 miflion), 6,160,000 shares [2023: 10,000,000 shares) of Faull Cement Company Limited having market value
of Rz, 141,126 million as at June 30, 2024 (2023 Bs 17600 milion), 215,300 shares (2023; nil shares) of Shila Inlermatonal
Hospital Limited baving markel value of Bs. 31.565 miliion (2023 nil million), 500,000 shares (2023: nil shares) of Uniled Bank
Lirnited having markel valuve of Rs. 128120 milion 2= 3l June 30, 2024 (2023 ril million), which have bean pledged wilh National
Cloanng Company of Pakestan Limied for guaranteang sottement of the Fund's trades in accordance wilh Circular Mo, 11 dated
Oclober 23, 2007 tssued by the SECP

Name of security June 30, June 30, June 30, June 30,
2024 2023 2024 2023
mmeeee (NUMbET of Shares) se—c————e [RuUpees in "000) ————
Bank Alfalah Limited - 1,000,000 - 30,440
Fauji Cement Company Limited 6,160,000 10,300,000 141,126 117,600
Shifa International Hospital Limeted 215,300 . 31,565 -
Systems Limited 145,100 - 60,695
United Bank Limited S00,.000 - 128,120 .
7.020,400 11,000,000 361,506 148,040

5.1.1.2 The Finance Act, 2014 intfroduced amendmenis to the Income Tax Ordinance 2001 as a result of which companies
were liable to withhold five percent of the bonus shares 1o beizsued. The shares so withheld were only to be released
if the Fund deposits tax equivalent to five percent of the value of the bonus shares izsued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing company.
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In this regard, a constituticnal petition had been filed by Collective Investment Schemes (Cl1Ss) through their Trustees
in the High Court of Sindh, chalkenging the applicability of withholding tax provisions on bonus shars received by ClSs.
The pefition was based on the fact that because ClS3s are exempt from deduction of income tax under Clause 99 Part |
to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision should also not be applicable
on bonus shares received by ClSs. A stay order had been granied by the Honourable High Court of Sindh in favour of
CliSs.

During the year ended June 30, 2018, the Supreme Court of Pakislan passed a judgement on June 27, 2018 whereby
the suils which are already pending or shall be filed in future must only bo continued |/ entertained on the condition that
a minimum of 50 percent of the ax calculated by the tax authoribes is deposited with the authonties. Accordingly, the
CiSs were required o pay minimum 50% of the tax calcudated by the lax authorties for the case o remain continued.
The ClSs faled to deposit the mindmum 50% of the tax lability and accordingly the stay got vacated automatically
during the year ended June 30, 2019 During the year ended June 30, 2020, the ClSs have filed a fresh constitutional
petition via CP 4653 dated July 11, 2019 in the Honorabde High Court of Sindh. In this regard, on July 15, 2019, the
Henourable High Court of Sindh has issued nolices to the relevanl parties and has ordered thal no third party interest
on bonus shares issued to the Funds in hew of their investments be created in the meantime. The matter = still pending
adjudication and the Funds have inclueded these shares in their porticlio, as the management i confident that the
decision of the constitutionsl petiticn will be in favour of the ClSs.

Further, the Finance Act, 2018, offective from July 1, 2018 has omitted Section 236M of Income Tax Ordinanco, 2001
requiring every company quoted on slock exchange issuing bonus shares o the shareholders of the company, o
withhold five percent of the bonius shares o be issusd.

As at June 30, 2024, the bonus shares of the Fund withheld by cerdain companies at the time of declaration of bonus
shares amounied to Rs. 6.87 million (2023: Rs. 2. 93 milkon).

51.2 Market Treasury Bills

. Mﬂ;:uf Batances au ol Juna 38, 2024 o n“ ol vl
ﬁm-ﬂn.l losan datn aburidy dals haw'"d'"l: matured | As sl Juna| Carrying | Masist | Unrsalissd fas parceniage ":L""
M an 52 during the | 30, N24 | Vake Valow | approciafion | of net assels|
{Rupess in T09) —%—
Marivat Treazury Bills
- 3 moniths July 13, 2023 Oclober 13, 2023 - 500,000 500,000 - * v s ]
Total as al June 30, 2124 - - -
Total as al June 30, 2171 - - -
Nolta Juime 30, June 30,
2024 2023

———Rupoes in "000—

52 Net unrealized appreciation | (diminution) on
re-measuramant of investmants classified as
‘financial assets at fair value through profit or loss’

Market value of investiments 511 6,975,458 4 574,203
Less: Camying value of investments 5.1 5,768,671 4,996,862
1,206 787 (422 659)

6 ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Security deposits with:
- Mational Clearing Company of Pakistan Limited (NCCPL) 5216 5,216
- Central Depository Company of Pakistan Limited (CDGC) 900 500
Profit receivable on savings accounts with banks 6,841 5125
Advanon lax 6.1 9. 308 8,065
Cther receivables 4292 4513

26,157 73423
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A= per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made o
coliective investment schemes (ClSs) are exempt from withholding fax under section 151 and 150. However,
withholding tax on dividends and profit on savings accounts with banks paid 1o the Fund has been deductied by various
withholding agents based on the interpretation issuod by FBR vide letter C. no. 1(43) DG (WHT¥2008-VOL 1-66417-R
daied 12 May 2015 which requires every withholding agent o withhold income fax at applicable rates in a valid
cxemplion certificate under saction 155(1) issued by the concomed Commissioner of Inland Revenue (CIR) is not
produced before him by the withholdee. The tax withheld on dividends and profit on savings accounts with banks
amounts to Rs. 9.31 million (2023: Rs. 8.07 million). Pending resolution of the matter, the amount of withholding tax
deducied on profit on debt secunfies and profit on bank deposits has been shown as advance lax as at June 30, 2024
as, in the opinion of the management, the amount of tax deducted at source will bo refunded.

For this purpose, the Mutual Funds Association of Pakisian (MUFAP) on behalf of varous mutual funds (including the
Funds boing managed by the Management Company) had filed & petition in the Honouwrable Sindh High Court (SHC)
challenging the above mentioned inferpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBR. A petiion was filed in the Supmeme Court of Pakistan by the Funds togother with other CiSs
{managed by the Managemen! Company and other Assot Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the infial judgment of the SHC.

Nota June 30, June 30,

PAYABLE TO MCE INVESTMENT MANAGEMENT 2024 2023

LIMITED - MANAGEMENT COMPANY ——Rupoes in "000——
Management remunerafion payable 71 18,049 8,198
Sindh Sales Tax payable on remuneration of the Management

Compamy T2 2346 1.066
Allocated oxponses payable 73 460 410
Selling and marketing expenses payable T4 5,233 17.551
Sales load payable 333 3

26 421 27 228

Az per regulation 61 of the NBFC Regulations, 2008, the Management Company is enfiled to a remuneration equal fo
an amount not excecding the maximum rate of the management fee as disciosed in the Offering Document subject to
the total expense ratio imit. Keeping in view the maximum allowable limit, the Managemont Company has charged its
remuneration at the rates ranging from 2.00% to 3.46% per annum (2023: 2.00% per annum) of the average daily net
assots of the Fund during the year. The remuncrafion is payable to the Management Company morihly in arears.

Dwring the year, an amount of Rs. 20.97 million (2023: Rs. 15.15 million) was chamed on account of Sales Tax on
management fee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 13% (2023: 13%) and an
amount of Rs. 1969 million (2023: R=. 18.98 milion) has been paid to the Managoment Company which acls as a
collecting agent.

In accordance with Reguiation 60 of the NBFC Regulations, the Management Company is enfithed fo charge fees and
expenses for registrar services, accounting, oporafion and valuation services, rolated to a Golleciive Investment
Scheme (CIS)

The Management Company, based on its own discrefion, has charged such expenses at the rates ranging from 0.01%
to 019 (2023: 0.10%) per annum of the average annual net assets of the Fund.

The SECP has allowod the Assot Management Companies to charge selfling and marketing expenses fo all catogorios
of open-end mutual funds {except fund of funds) upto a maximum limit approved by the Board of Directors of the
Managoment Company as part of annual plan.

Accordingly, the Management Company has charged saolling and marketing expenses based on its discrefion at the
rates ranging from 0.3% to 1.30% (2023: 1.29% to 1.31%) por annum, duly authorised by the Board of Directors, while
keeping in view the annual plan, overall refurn and the total expense ratio fimit of the Fund as defined under the NBFC

Regulations.
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Hate Jurna 30, June 30,
B PAYABLF TO CENTRAL DEPOSITORY 2024 2023
COMPANY OF PAKISTAN LIMITED - TRUSTEE —HRupees in "“000——
Trusles remuneration payable B.1 656 482
Sindh Sales Tax payable on rusiee remunearalion g2 B85 iz
41 abE

B.A1 Tha Trusles is enllied 1o a monthly remunaralion lor services rendered lo the Fund under the provisions ol the Trest
Dead and Offaring Documenl as par the lanll specifiod therein, bEsed on the average daily nol assels of the Fund
durirg the year. The tanfl structure applicable 1o the Fund in respoct of rustes remunarabon is as follows:

Net Assots (Rs) Tariff per annum
Up 1o Rs.1,000 million — Rs. 0.7 million or 0.20% per annurm of nel assals, mﬁur_'tnuur rirlighm'
Amount excoeding Rs. 1,000 million Rz 2.0 million plus 0.10% p.a_ ol nel assels excesding Rs_1 billion

8.2 Dwring the year, an amound of Rs. 0887 million (2023: Rs. 1.038 million) was charged on account of Sales Tax on
remuneralion of the Trustes lovied through the Sindh Sales Tax on Sorvices Act, 2011 al the rate of 13% (2023: 13%)
and an amounl of Rs. 0 84 milkon (2023: Rs. 1.08 milbon) was pad 1o the Truslee which acls as a collecling agenl

Hote Juree 30, Junae 30,
g PAYABLE TO THE SECURITIES AND EXCHANGE 2024 2023
COMMISSION OF PAKISTAN ——Rupees in "000——
Fae payabla 9.1 546 1,396
546 1,396

91 in accordance with the NBFC Regulations, a Collective Investmen! Schame (CIS) s required o pay non-refundable lee
lo the Securilies and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has chamged SECP lea al lha
rate of 0.0595% (2023: 0.02%) per annum of he daily nel assels during Uhe yaar.

Further, the Fund is required lo pay SECP fee within [ilteen days of the dose of every calendar month. Previously, thae
Fund was required o pay SECP fea within three months of the dose of accounling year.

Hote Jure 30, June 30,
2024 2023
10 ACCRUED EXPENSES AND OTHER LIABILITIES ——Rupees in "000——
Provision for laderal excise duly on:

- Remuneration of the Manageman! Company 101 54,774 54,774
- Sales load 3 3,933 3,933
Auditors” remuneration payatide 939 BOS
Withholding lax payable 22 194 19
Brokarago payabla 3,567 2,081
Dividand payable 8, 726 8,22
Olhir payables 6 19
a5 BO9 71,383

101  The Flrancs Act, 2013 enlamged the scops of Fedoral Excise Duly (FED) on lnancial services o include Asset
Managemenl Companies (AMCs) as a resull of which FED at the rale of 16 parcent on the remuneration of the
Managemanl Company and sales load was applicable with effect from June 13, 2013. The Managemanl Company was
ol the view Lhal since the remunaralion was already subject 1o provincial sales lax, further levy of FED would resull in
double taxabon which did not appear 1o be the spirl of the law. Hence, on Sapltember 4, 2013 a consliutional petition
was [iled wilth the Sindh High Courl (SHC) by the Managemenl Company logether with varous olhar assal
maragemant companies challenging the lavy of FED.

With aeflect from July 1, 2016, FED on sarvices provided or rendared by non-banking flinancial inslitulions dealing in
sanvices which are subject 1o provincial sales tax has beoan withdrawn by tha Fimance Act, 2016,

Disrlrg e year ended June 30, 2017, the SHC passed an ofder whoamby all nolices, procoedings laken of panding,
orders mada, duly recovered or actions laken under the Federal Excise Acl, 2005 in respect of the rendering or
providing ol services (lo lhe exlenl as challenged in any relevanl pelilion) were sel aside. In responsa 1o this, Lhe
Depuly Commissianer Infand Ravenue has fled a Civil Pelition lor leave o appeal in the Suprame Courl ol Pakistan
which is peanding adjudication.
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In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managoment Company and sales load with offect from July 01, 2016, Howewver, as a matter of abundant caution the
provision for FEDY made for the period from June 13, 2013 Gl June 30, 2016 amounting to Rs. 58.70 million is being
retained in these financial statemenis of the Fund as the matier is pending before the Supreme Court of Pakistan. Had
the provision for FED not been made, the Mot Assot Value of the Fund as at Juna 30, 2024 would have beon higher by
Re. 1.15{2023: Re. 0.96) per unit

11 CONTINGENCIES AND COMMITMENTS

Theroe were no confingencies and commitmeants outstanding as at June 30, 2024 and June 30, 2023

2024 2023
12 AUDITORS' REMUNERATION e RUpEes N 00—
Annual audit foe 625 GO0
Half yeary review of condensed interim financial statemeants 340 340
Fea for othor cerificaticns 130 154
Out of pocket expenses 110 110
1,205 1,204
Sindh Sales Tax 96 56
1,301 1,300

13 TAXATION

Tha income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject io the condition that not less than 80% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distnbuted amongst the unit holders a= cash dividend. Furthermora,
as per Regulation of the Non-Banking Finance Companics and Nofified Entifies Regulations, 2008, the Fund is
required to distribute not less than 80% of itz accounting income for the year derved from sources other than capital
gains as reduced by such expenses a= are chargeable thoreon to the unit holders. Since the Maragement Company
has distributed the required minimum percentage of income eamed by the Fund for the year ended June 30, 2024 1o
thee wnil holders in the manner as explained above, no provision for faxation has been made in these financial
siaterments during the year.

The Fund is also oxempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001,

14 EARNINGS [ (LOSS) PER UNIT

Eamings ! (loss) per unil (EPU) has not been disclosed in these financial statements as, in the opinion of the
managament, determination of weighted average number of outsianding units for calculating EPLU is not practicable

15 TOTAL EXPENSE RATIO

Tha Total Expense Ratio (TER) of the Fund as at June 30, 2024 is 4.78% (2023: 4.31%) which includes 0.55% (2023:
0.35%) representing government lovies on the Fund such as sales taxes, annual fee o the SECP, cfc. The prescribed
fimit for the ratio s 4.50% (2023: 4.50%) (excluding government levies) under the NBFC Reguiations for a collective
imvestment scheme categorised as a "Equity Schamea®.

16 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS ! OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, olher collective investment
schemes mamnaged by the Managoment Company, MCB Bank Limited being the Holding Company of the Managemant
Company, the Trustee, direciors, key management personnal and other associated underiakings and connected
persons. Connected persons also include any person benoficially owing directly or indirectly 10% or more of the units in
the imsue / net assets of the Fund.

Transacfions with connectod persons essentially comprse sale and redemption of units, fee on account of managing
thee affairs of the Fund, other charges, sale and purchase of investmenis and distribution paymentis o connectod
porsons. The transactions with connected porsons are in the normal course of business, at confracted rates and at
terms determinaed in accordance with market rates.
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Remunaration lo tha Managemenl Company ol the Fund s delermined in accordance with the provisions of the NBFC
Regulations, 2008 and lhe Trust Deed.

Remuneralion o the Trusies ol the Fund is delermined in accordance with the provisions of the Trusi Deed.

Alocaled expenses and sefling and markalbing expensas are chamed o the Fund by the Managemenl Company
subject lo the maximum prescribed Tolal Expense Ralio.

The details ol lransachons camed oul by the Fund with connecled persons during the year and balances wilh lham as
al year emnd are as ollows:

16.1 Transactions during the year: For the year ended
June 30, June 30,
2024 2023

—Rupees in "HH——
MCH investment Managemet Limited - Management Company

Remuneration of the Managemenl Company incuding indirec] laxes 182,261 157,766
Allpcaled expanses 65016 6,881
Selling and markeling expenses 29,740 80,750

Central Depository Company of Pakistan Limited - Trustee

Remunaration including indirecl laxes 7.533 8.018
Ceantral Depository Service (COS) setilameant charges = =
Setitement charges a35 548

Group / Associated Companies

MCB Bank Limited

Balances with banks 238,766 25,368
Bank charges =8 Bl
Purchase of 993,338 shares (2023: 136,429 shares) 164,201 16,638
Sale of 922,338 shares (2023 : 178,929 shares) 162,996 22 BAG
Dividend income 7ATE =

D.G. Khan Cement Company Limited

Purchase of 1,825.411 shares (2023: 3,054.659 sharas) 85,400 151.480
Sale ol 3,250,911 shares (2023: 5677 437 shares) 221,832 J33.748
Dividend income 1.320
Purchase of: 2 405 300 (2017- 515,000) shares 334 230 A34 230
Sale of: 1,782,300 {2017:515,000) shares 256,661 256,661
Dividend income = 1,320

Lalpir Power Limited

Purchase of 400,000 shares (2023: Nil shares) 10,083 -
Sale ol Mil shares (2023: Mil shares) = =
Dividend income = s

Adamjee Life Insurance Company Limited

Purchase of Nil shares (2023: 5,000 shares) - B4
Sale of 101,104 shares (2023: 279,000 shares) 2431 5,391
Dividend Income 101 -

International Steels Limited

Purchase of 2 565 545 shares (2023 2 0B2,096 share:s) 121,756 100,858
Sale of 2,865 545 shares (2023: 2,110,232 shares) 188,602 858,087
Dhiviedend Incoma 3,682 QD
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Atlas Battery Limited

Purchase of Nil shares (2023. 9 800 shares) 2,186 1,516
Sale of 21,883 shares (2023: 4,187 shares) 5151 680
Dividend income - 634

Adamjes Insurance Company Limited

Purchase of 1,000,000 shares (2023: Nil shares) 35,240
Sale of 100,000 shares (2023: Nil sharas) 3,681
Dividend income 1,350
162 Balances outstanding at year end: June 30, June 30,
2024 2023

—Rupees in "000-——
MCB Investment Managemel Limited - Managament Company

Management remuneration payable 18,049 B.198
Sindh Sales Tax payable on remunerafion of the management company 2348 1,066
Allocaled expenses payable 460 3
Sales load payable 333 410
Faderal excise duly on lax payable on sales load 3,933 17,551

Central Depository Company of Pakistan Limited - Trustea

Trustee remuneration payable 658 492
Sindh Sales Tax payable on trustee remuneration 85 64
Security deposit 500 500

Group | associated companios

MCB Bank Limited

Balances with banks 241,116 234,502
Profit on savings accounts with banks 4 320 2 830
Sales load payable: 333 .
71,000 shares (2023. Nil sharos) 16,118

D.G. Khan Cement Company Limited
Nil shares (2023: 1 425 500 shares) - 73,128

Adamjee Life Assurance Company Limited
Nil shares (2023: 101, 104 shares) - 1,394

Hishat Mills Limited

2,044 595 shares (2023: B0S, 000 shares) 144 BEY 45 699
Atlas Baittery Limited

Mil shares (2023: 21 863 shares) - 4. 480
International Steels Limited

Nil shares (2023 300,000 shares) - 12,158

Lalpir Powear Limited
400,000 shares (2023: Nil shares) 10,168

Adamjes Insurance Company Limited
800,000 shares (2023: Nil shares) 32319
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16.3 Transactions during the year with connected persons | related parties in uniis of the Fund:

Jung 30, B4
Asal beued Rodeemed Mgzt June 30, | |Asat dolyD,| iesued Red A 2 Juna
July@t, 023 | foocash Fivvd Fi i for cash 30, M4
Uinits {Rupoes in T08)
Groisp | ssgocialed companios
MCE Ivestmont Maragement Limited - Managament Company” - 564 435 504 475 - . S0 MM ‘
Adamijps Life Assuranca Comgany Limitod - IMF W5 TITHE00 2B495M 126236 12208 eI IM000 1 H2EM
D.G. Khan Cement Comgity Limited - Empiogss
Prrovidont Fund Tnest 199,265 199,765 - 16,7592 - 18,185
Directors and Koy Managemant Parsonnel 105 586 BA4EYT 652 EM4 17848 BIND W W7 AT
Mandate under discrotionary Portfolio 8313 265350 1BE4387 1440006 BOMD 540 254OR METH
Unit holders holding 10% or mom 0420530 15659356 B0S0085 1A0MEM  BTENS {6885  BMO0D 2721497
* This reflects the pesition of related party | eennecied person stalie: 23 of Jure 30, 2024
June 30, B3
Azl Esued Az ol June 30, || As ot Judy@1,| lssued As 2l Jung
Redeamsd Radeesed
July 227 | forcash ury M) fer cash 0, o
Linits {Rupoes in T00)
Group | associated compankos
MCB bnvesiment Managemen! Limited - Monagemen! Company® 104806 1196781 2244 TO7 - 90,30 100000 159268 3
Mdamige Lifie Assuranoe Company Liméted - IMF * B AT - BJ50E840  MSMER 3445410 2075105 1723084
Adamies Life Assuranca Comgany Limited_-DEF 18,165 18,165 . 1,658 - 1500 -
D.G. Khan Comenl Comgiany Lmited Empioyees
Providant Fund Trst 198,265 : 199,255 17231 : . i
Direcior and Key Managoment Personnal 120,858 BOU4GE 61443 105, BB6 10455 51pW  S243 8,573
Mandate undor discrotionary porifolio services 1M 1638238 GESEH 953,134 10 135 GER42  BOMOD
Unit holdors holding 10% ar more 12,564,078 2143580 10420530 10806842 175000 87 M5
* This reflects the pesition of rolaled party | connecind perzon stalis a2 & June 30, 3020
ir FINANCIAL INSTRUMENTS BY CATEGORY
June 30, 2024
s mi::hl:‘ﬂlﬁ Total
cost ud
or loss
(Rupees in "000)
Financial assets
Balances with banks 39017 - 319,017
Investments - 6,975,458 6,975.458
Recoivable against sale of investmonts 62 761 = 62, 761
Doposits and othor roceivables 16,848 - 16.849
308 627 6,975 458 7 374 085
Financial liabilities
Payable to MCB Invesmont Management Limited -
Managemenl Company 26421 - 25421
Payable to Central Depository Company of
Pakistan Limited - Trustee 41 - 41
Payable against purchase of investments 43, 796 - 43,7196
Accruod exponses and other labilities 14,308 - 14,308
Payable against redempbon of units ] - 386
B5.652 - B5 G652
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June 30, 2023
At fair value
At amortised
cost through Total
or loss

(Rupeas in "000)
Financial assots
Balances wilh banks 304,260 = 304,260
Invastments - 4 574 203 4 574 203
Rocewvablo agamnst sale of nvestmonts 90,141 - 90,141
Deposils and olher recesvables 15,35A8 - 15 358

4{:933*59 4%‘ 74 203 45933!962
Financial liabilities
Payable (o MCB Invesmonl Managoemenl Limiled -

Managemenl Company 27208 - 21 298

Payable o Cenbral Depository Company of
Pakistan Limited - Truslee ol - h56
Payable against purchase ol investmenls 70,351 - 70,351
Accrued expenses and olher labilities 12 657 - 12,657
Payable againsl redemption of uniis 386 - 386
111,178 - 111,178

FINANCIAL RISK MANAGEMENT OBJIECTIVES AND POLICIES

The Fund's objectve in managng sk s the creabon and protecbon of wunil holders” value. Risk s mherent n the
Fund's achvilles, bl L s managed through monitoring and conlrolling aclivithes which are primarnly sel up lo be
porformed based on limils established by thoe Managemenl Company, the constilulive documaenis of the Fund and the
roguiations and dircctives of the SECE. These imils refloct the business stralegy and marketl environment of the Fund
as well as the level of the risk thal lhe Fund s willing lo accepl. The Board of Direclors ol the Management Comparny
suporvises lho overall risk managoment approach within the Fund. The Fund s exposod o markel nisk, bauidily nsk
and crodil risk ansng from the iancal nstruments iL holds.

Market risk

Markol nsk = the nsk thal the farr value of fulure cash Nows of a Gnancal rstrument will Duclusle as a foscll of
changos in markael prces.

The Managemonl Company manages the markel rsk hrough diversiication ol the invesimenl portfolic and by
following the mtermal guidelines established by tho Investment Commitice.

Markel ek comprises of three lypes of nsks: vield [ inlorest rate risk, currency risk, and prico sk,

(i} Currency risk

Curmoncy nsk s the nsk that the farr value or Tulure cash flows of a iinancial Nstrument will Muctuale: as a resull of
changes in foreign exchange rales. The Fund dees nol have any financial instruments in loreign currenoes and henco
5 nol exposed o such sk,

() Yield | interest rate risk

Yiold [ interost rale nsk s the sk thal the far valuo or fulure cash lows of a linancial instrument will Mlucluate as a
resull of changes in markel nlerest ratos. As ol June 30, 2024, the Fund = exposod lo such sk on s balances hold
wilh banks. Tho Investmenl Commilles of the Fund reviews the portfolio of the Fund on a regular basis o ensure thal
the risk is managed within the accoplablo limits.

a) Sensitivily analysis of variable rate instruments

As al June 30, 2024, tho Fund is exposed to cash flow yicld / interest rale risk on ils balances wilh banks. In case of

108 basis points increase | docrease as on Jung 30, 2024, with all other vanables held constant, the nol assots valuo
ol the Fund and the net income for the year would have been lower / higher by Rs. 3.07 milkon (2023: Rs. 2.7 million).

The compaosition of the Fund's investiment portfolic, KIBOR rales and rales announced by the Financial Markets
Aszocialion of Pakislan are expected lo chango ovaer lime. Accordingly, tho sensilivily analysis propared a8 of June 30,
2024 is not nocessanly indicative of the impact on the Fund's not assets of future movemenis in ypeld Jinlerest rate.
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Yield / inlerest rale sensilivily position for on-bafanca shool linancial instrumenls is based on the eardier of conlractual
repricing or maturily dale and for off-balance sheel instruments s based on the selllement data.

The Fund's yield [ interest rale sensitivily related Lo financial assels and financial labilities as atl June 30, 2024 can ba

delarmined as lollows:

June 30, 2024
Exposed io yield | mierest rate risk Hot exposed
Yield | effective More than three to yield |
Up to three More than Total
interest rate (%) " muonths and upio interest rate
manths onEe year -
ofe year sk
On-balance sheet financial instruments [Rupees in "000)
Financial assels
Balances with banks 10,00 % - 20.50% 07 222 - - 11,785 32,017
Irnresiments - - - 6975458 6975458
Hﬂcehd:ieagamst sahl:i’ imesiments - - - B2, 761 862,761
Deposits and oiher receiabhas = & - 16,849 16,849
307 233 - - 7,065,863 7.374,085
Payabls to MCEB Invesment Manasgement Limited -
Managamen Company E - - 26,421 26421
Payabls lo Central Depository Compamy of
Pakistan Limited - Truslse - - - 741 T4
Payable against purchase of inestments + - i A3, 796 43,726
Accrued expenses and othar liabilibes - - - 14,308 14,308
Payable against redemption of units - - = 86 A8
- - - B5 8652 B5 652
On-balance sheet gap (a) 307 227 = = G.O81,211 7268433
Off-balance sheet financial nstruments o = = < =
Off-balance sheet gap (b) = = = = ==
Total interest rate sensitivity gap (at+b) 307 F2F - -
Cumulative interesi rate sensitivity gap 307 222 307,222 307 232
June 30, 2023
Exposed to yield | mierest rate risk Not exposed
Yield | effective More than three to yisld /
interest rate (%) | VP “’:' months and upto ':: P | et i okt
one yaar ¥ risk
On-balance sheet financial instruments {Rupees in "000)
Financial assets
Balances with banks 12.25% - 19.50% 276,664 - - 27506 304 260
Investiments - - - 4,574,203 45674203
Receiable against sake of imvestmenis - - - a0,141 B0,141
Deposits and other recenables - - - 15358 15,
TTeEeA = ——— N e
Financial liabilities
Payable o MCB Invesmenl Managemsenl Limiled -
Managemen! Company = = = 27 2R 27228
Payabe o Central Deposiory Compamy of
Pakistan Limited - Trustes - - - 556 5hE
Payable against purchase of imestmeants - - - 70,351 70,351
Accrued exponses and other lisbiliies + = i 12,657 12 85T
Fayable against redemplion of unils = - - 385 | JB6
- - - 111,778 111,178
On-balance sheet gap (a) 315,158 - - 4_595,12] 4 572,784
Ofi-balance sheet financial nstruments = ¥ = - T
Dff-balance sheet gap (b) o = = £ =
Total interest rate sensitivity gap [at+b) 315,158 = E
Cumulative interest rate sensifivity gap 315,158 315158 315,158
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{iii) Price risk

Price risk |s lhe rsk thal the lair value or fulure cash lows of a linancial instrumenl will lucleale becausse ol changes In
markel prices (other than those arising rom vield / inlerest rale risk or currency risk) whethaer those changes are
caused by factors speciic o the individual financial instrument or its issuer, or factors affecting all smilar finandcial
inslrumenis traded in Uvwe markal

Equily prica nsk i= the rsk that the fair value of equily instruments decreases as a resull of changes in the laval of
equily indices and lhe value ol individual slocks.

In case of 1% increase [ decrease in KSE-100 index on June 30, 2024, with all other varnables held constant, the tolal
comprahansiva income of e Fund lor hae year would increase | decrease by Rs. 0089 milion (2023. Rs. 0.045
million) and the nel assats of the Fund would increase [ decreasa by the same amount as a resull of gains / losses on
eqully securities classified as linancial assels al fair value through profit or loss.

The analysis is basad on the assumpbon hal equity index had increased | decreased by 1% with all other vanables
held constanl and all tha Fund's equily instrumanis moved according o the hislorical correlation wilh the index. This
roprasents managament’s bosl estimale of a reasonable possible shifl in the KSE-100 Indox, having regard o the
histoncal volatility of the index. The composition of the Fund's ivestment portfolio and the comalabion therao! 1o the
KSE-100 Index, i= expectad o change over lime. Accordingly, the sensillvity analysis preparad as ol June 30, 2024 is
nol necessarily indicative of the effect on the Fund's nel assels of fulure moverments in the keval of the KSE-100 Indax.

182 Credil risk

Crodil risk is the rfzk thal the counderparly to a financial instrument will cause a linancial loss o he Fund by failing (o
discharge ils obligation as il falls due. The lable bedow analyses the Fund's maximum axposure o credit nsk:

2024 R— 2023
Balance as per as par .
statement of a"amm slalemont of “mmm
ascets and f fit risk assots and ¥ fit risk
liabilities trabilities
Rurpeies i1 D00
Balances wilh banks a0y 38017 304,260 304260
Invasimeants 6975458 - 4,574 203 -
Ruocaivable against sale of investmenls 82 761 62,761 90,141 80,141
Deposils and olher receivables 16,849 16,8449 15,358 15,358
F.374 0B 398 627 4 983 962 409 759

Differonca in e balance as poer stalement of assel and abilites and maximum exposume s due o the facl that
imvestiments n agquity securibes of Rs. 6, 97546 milion (2023: Rs. 4,574.20 milbon) s nol exposed (o credil rsk.

Thare is a possibility of defaull by participants or lature of the linancial markel / stock exchanges, he deposiloties, the
solllamants or clearing syslems, ale. Salllomenl risk on equily socunlies 5 considered minkimal because of nheronl
conbrols established in the setllement process. The Fund’s policy s o enter into linancial contracts in accordance wilh
inlermal risk managemen! polides and instruments guidalines approved by the Invesimenl Commilles.

418.21 Crodit quality of financial assels

The Fund's significant credil rsk (excluding credil sk relaling lo sellement of equily securilies) afses mainly on
account of its placaments in banks and profil accrued thereon. The credil rating profile of balancas with banks s as

Tollows:
% of financial assets exposed
Rating to credit risk
AAA a7.65 9327
Al 235 6./0
Ab - 0.04
A - 0.01
A+ - 0.01
100.00 10000
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Concentration of credit risk

Conconlration of credit msk oxests whon changes in cconomic or industry factors simiady affect groups of
counterpariies whoso aggregate credit exposure 5 significant in relabon 1o the Fund's total crodil exposune. Tho Fund's
porifolic of fimancal instrumenls s broadly diversified and ransactions are enlered inlo with diverse credil-worthy
counerparies thoreby miligating any significant concentralion of crodil sk,

Settlemenl risk

Thi Fund's aclivities may givo nso o nsk at the tme of setllement of ransactons. Solllement sk is the nsk ol loss
due 1o the fallure of counler party o honour 1S obligations 1o deliver cash, secudbies of olher assels as conlractually
agreod. Credil nsk relalng o unsettled transactions in securbies 15 considered o be minimal as the Fund uses brokers
wilh high creditworthiness and the ransactions are sellled or paid for only upon delivery using the central clearing

system.
Liquidity risk

Liguadity risk 15 the nsk that the Fund may nol be able o genorate sufbcient cash resources lo sottio s obhgation m full
as lhey fall due or can enly do so on lerms thal are malerally disadvanlageows (o lhe Fund.

The Fund is exposcd o daidy soetlloment of oguily sccuntes and daily rodemplions al the opbon of wumit holdors. The
Fund's approach lo managing liquidity ks lo ensure, as far as possible, thal the Fund will always have sullicenl bguidity
1o meet s abites when due undor bolth normal and stressod condiions. Thoe Fund's policy =, thorofore, o invest the
majonly of s assols in ivostments thal are raded in an active markel and can be readily disposed and are
considersd readily realisablo.

As por the NBFC Roegulations, 2008, the Fund can bomow in the shor-lerm o ensune selllement, the masdmwm lirmit of
wihich ks filleen percent of the nel assets uplo 90 days and would be secured by the assels of the Fund.

In order o manage the Fund's overall quidily, the Fund may also wilhhold daily redemplion requests in excess of on
parconl of the unils in ssue and such requests would be trealod as redemplion reguosts qualifving for being procossed
on the nexl business day. Such procedure would contnue untl the oulstanding redemption requests come down to a
level below len percent of the unils then in issue. The Fund did nol withhold any redemplions during Lhe year.

The lable below summaries lhe malurily profile of the Fund's linancial instrumenis. The analysis into relevant malurily
groupings & based on he romaining pedcd al the end of the reporting period 1o thoe contraciual malunly dales.
Howover, tho asscls and labilites that are recowabla / payable on demand including bank balancos have boen
included in the matunly grouping of one month:

June 30, 2004
| | | _Fsancia
‘Within one anid i andl one year | More than | instruments Total
mondh and uplo | five years | with no foed
three upto one T ;
mionths. yEar
ﬁwhiﬂ
Fimancial assets
Balances with banks Ham7 - - - - - 3o,007
Investments - - - - - 6,975,458 6975458
Reoeivable against sale ofimsestmeants 62,781 - - - - - B2, 761
Dieposits and other recensbles 6,841 - - - - 10,008 16,649
386,613 - - - - 6.885 466 7,374,085

Financial abifities
Payable to MCB Invesment Management

Limited - Management Company 26,421 - - - - - 26421
Paysble o Central Depository Company of

Pakistan Limiled - Trustes 741 - - - - - 741
Pawable against purchass of invesimenis A3 TOE - - - - - 437596
Accrued expanses and other iahililies 13,369 B39 - - - - 14,308
Payable against redemptlion of uniis A6 - - - - - et

B4 713 939 - - - - 85652

HMet financial assets 303,006 (E3T) - = = 6985466 7.788433
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June 30, 2033
More than | More than Mors han Financial
Within one | ™™ st iz one year | More than | instruments
manth "':m":'“ '“_:":“:f' midupts | freyeas | with o fiaed| T
i il five yoars mturity
I-hq:laas in 000 —
Financial assets
Balanoes with banks M 260 = - - - - M, 260
Imvestments - - - - - 4574203 4,574 203
Receable against sals of investments 90,141 - - - - - 90,141
Deposits and othar receivables 5120 - - - - 10,229 15,358
389,530 - - - - 4584412 4,543 953
Financial lisbilities
Payable i MCB Imvesment Managemsant
Limited - Management Company 27 X8 - - - - - a7 228
Paysbie o Central Depository Company of
Pakistzn Limited - Trustes 556 - - - - - 556
Payable ageinst purchase ofinvestments 70,351 - - - - - 70,351
Accrued expenses. and other Rabilities 11,852 805 - - - - 12,657
Payable against redemption of units 386 - - - - - 386
110,372 805 - - - - 11,178
Met financial assets 288,157 (BO5) - - - 4,584,432 4872784

FAIR VAL UE OF FINANCIAL INSTRUMENTS

Fair value ks the price thal would be recelved to sell an assel or pald lo ransfer a labilily in an orderly ransaction
between markel participanls al the meassurament date. Consaquentlly, diferonces can arise belwesn carmying valses
and the fair value sstiimates.

Undedying the definition of fair value s the presumpbon that the Fund s a going concearm without any intenbon or
requiramant lo curtall malaerially the scals of ks operalions or o underdake a transaction on adverse larmms.

Financial assals which are lradable in an open markal are revalued al the markel prices prevailing on the slalement of

assels and kabiites dalo. The estmated fair value of all other financial assels and liabiilies & considered not o be
significantly different from the respeclive book valuas.

Fair valus hisrarchy

Intemabional Fnancial Reporting Standard 13, Fair Value Measurement’ reguires the Fund o dassify assels using a
fair value hisrarchy that eflects he significance of the npuls used in making the measuraments. The fair value
hierarchy has the following levels:

Leval 1: gquoled prices (unadusted) m active markets for identical assets or liabilities;

Leval 2: mputs other than quotsd prices included within leveal 1 that are observable for the asset or iabiity either directly
(Le. as prices) or indirecily (Le. derved from prices); and

Level 3: inpuls for lhe assel or liability thal are nol based on cbservable markel dala (Le. unobsarvable inputs).

As al June 30, 2024 and June 30, 2023, the Fund held tha following linancial instruments measured al lar values:

June 30, 2024

level1 || lewel2 || Lewsld ] Total
Financial assets “at fair value {Rupees in "000)
through profit or loss®
Listed oquily securities 6,975,458 = = 6,975.458
EEHT5=4EE - - 53?5[453
June 30, 2024
Leveli || Llewel2z || Lewel3 || Total
Financial assets "at fair valus {Rupees in "000)
through profit or loss®
Listed aquily securilies 4,574 20 - - 4 574,203

4 574 203 - - 4!57-'% 3
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20 UNIT HOLDERS' FUND RISK MANAGEMENT

Tha unll holders' lund B represenled by redecsmable units. These unils arm enliled o dividends and o paymenl of thsir
proporiionate share of e Fund's Nel Assel Value per unil on the redemplion date. The relevant movemenls are
shown on Lhe “Stalement of Movemanl in Unil Holders' Fund'.

Tha Fund has no resiriclion on the subscription and redemplion ol unils. As required under Lthe NBFC Regulalions,
avery open and schamea shall maintain fund size (Le. nel assels of the Fund) of Rs. 100 million al all tmes during the
life of the schame. The Fund has histoncally mantained and complied wilh the reguirements of minimom fund size al
all imes.

Tha Fund's objectives when managing unil halders' funds are lo saleguard its ability lo conlinue as a going concam so
that it can conlinue o provide relurms o the unil holders and o maintain a strong baso of assels o meal unexpeciod
losses or opportunilios.

In accordance with the nsk managoment policies as slaled n note 18, the Fund endeavours to invest the subscriptions
recaved in appropriate investmenl avenues while mainiaining sullicen! lquidily lo meel redemplions, such Hguidily
being asgmented by disposal of investmenis or shorl-lerm borrowings, whers necessany.

21 UNIT HOLDING PATTERN OF THE FUND

Datails of pattern of unitholding June 30, 2024

Number of Number of tnvmimm Percontage
wnit holders units held Imlmlmt

Rupnesm'mm

incividuals 6,973 19,730,734 2978237 4127%
Insurance companios i 4 372 345 659 9/9 9.15%
Banks [ DFis 3 41,202 6,325 0.08%
Mon- Banking Finance Companies{NBFC) r 35146 5,305 0.07%
Rolremenl Funds 29 8_rah 360 1.327 612 T8 40%
Pubilic Limited Company & 31,299 4,724 0.07F%
Aszocialed Companivs /| Direclors 2 1277540 1,928,371 26.72%
Oihers T2 2,021,547 S05,141 4 23%

7,102 47 B03 766 7. 215694 100.00%

June 30, 2023

Humber of umber of Imrutmnm
unit holders unlls held Inmﬂmant

Rupnm in ‘000)

Individusls 6,263 18,785,824 1,583,040 32 B4%
Insurance companiss ] 1.521.215 128,189 2 66%
Banks / DFls 3 39,267 3,309 0.07%
Mon- Banking Finance Companies(NBFC) ! 33,568 2829 0.06%
Retirement Funds 39 16, 742489 1410853 28 2 7T%
Other Companles B0 3409974 AT 351 5.96%
Azzociatod Companies § Dinclors 3 14,724 205 1,240,776 25.74%
Olhars 68 1,950,680 164,380 3A41%

¥ 15D 57 207 222 4 820, /27 100.00%:

22 TOP TEN BROKERS /| DEALERS BY PERCENTAGE OF COMMISSION PAID

Delalls of commission paid by Lthe Fund lo lop len brokers by percenlage during the year are as lollows:

2024
(Percentage)

1 Foundalion Securilies Limited B.O0%
2 Khadim All Shah Bukharl Securilies (Privale) Limiled T.45%
3 Ilsmall Igbal Securilies {Private) Limiled T 23%
4  Alfalah CLSA Securilies (Privala) Limiled 6.05%
5 Top Line Securilles (Privale) Limited 5.54%
6 Oplimas Capital Managament Limitad 551%
¥ Al Habib Capilal Markels (Privala) Limited 5.23%
B Habib Metro Financhal Services Limiled 5 18%
9 BMA Capital Management Limited 4 S8%
10 AKIK Capilal (Privale) Limiled 4. 77%
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2023
(Percentage)

1 IS5 Global Capital Limiled 809
2 Alfalah CLSA Secunlies (Privaie) Limiled B.95%
3 I1SID Securilies Limiled B.94%
4 Top Line Securilies (Privale) Limiled &.09%
5 AKIK Capital (Privale) Limited 5.89%
B  KTrade Securilles Limited 5 88%
T Intermarkel Securites Limilod 5 B3%
8 D[DJM Securties Limilad 5.68%
9 AKD Securilies Limiled 397
10 Aril Habib Limiled 3.93%

23 ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

Thea 1859h, 190th, 191th, 192nd, 193rd, 194th, 185th and 196th mesaling of the Board of Direclors were held on July 21,
2023, July 26, 2023, Soplember 28, 2023, Oclober 12, 2023, Oclober 18, 2023, February 02, 2024, April 19, 2024 and
April 22 2024 respactively. Informalion in respect of allendance by the directors and olher persons in the meelings is

given below:
I Mumber of Mumber of mestings
Mama of direclors Designation mestings || Attendanc Leave Meetings not atiended
hald & required granted

Mr. Haroon Hashid Chairman 8 8 L] - -
Mr. Ahmed Jahangic Diractor a 8 B = =
Syed Savaill Meekal Hussain Dwachor 8 8 [l 1 1830
M. Mavra Adil Khan Diractor 8 8 ] 2 192nd, 185th
Mr. Muhammad Sagib Saleern | Ex-Chiel Executive Oificer a 5 5 - E
Mr. Fahd Kamal Chingoy Direchor B B 5 : 180N, 192nd, 1851th
hir. Manzar Mushtag Diractor 8 8 B = =
Mr. Shoaib Mumlas Dractor 8 8 5 3 192nd, 193th, 185Lh
Mr. Khawaja Khalil Shah Chiel Executive Officer 8 3 3 = -

' r. Mubsmrmad Sagib Saleem resigned from the Board with effect from Oclober 21, 2023
2 dr. Khawaja Khalil Shah has been appointed on the Board with effect from November 01, 2023,

24 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Delails ol mambers ol Investmeanl Commilies of lhe Fund are as lollows:

s Name Designation Gielification | [SPerience in
Mo. yoars

1 M. Khawaja Khaill Shah® Chiaf Execulive Olficar MEA az

2 Mr. Muhammad Asim Chief Investment Officer MEA, CFA 21

3 M Awais Abdul Satlar Portfolio Manager Equilies: MBA, CFA 13

4 Mr. Saad Ahmed Head of Fixed Income MEA 18

5  Syed Abid Al Head of Equilies MBA 16

6 Mr. Usama igbal Fund Managar Graduale 20

*Mr. Khawaja Khalll Shah was appoinled as the Chiel Execulive Olficer with effect from November 01, 2023,

Mr. Awals Abdul Sattar is the Manager of the Fund as al yoar end. No other Fund = boing maraged by the Fund
Manager .

25 CORRESPONDING FIGURES
Corresponding fgures have bean re-classified, re-arranged or addilionally incorporaled in thesa linancial stalemants,

wharever necaessary o facililale comparison and o conform wilh changes In preseniation in the currenl year. Mo
significant rearmangaments or reclassifications ware made in thesa linancial statements.
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26 GENERAL
261 Figures have been rounded off io the nearest thousand rupees unless otherwise specified.
27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on Sepiember 25, 2024 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

o
- .--..___..-' . o ] A
P M Muﬁén%mﬁin‘v—

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

No. of Unit Holders Unit holdings Total units held
2,954 A, 001-10,000 53,877

2,157 B. 10,001 - 100,000 574,653

1,413 C. 100,001 - 1000,000 3,170,253

498 D. 1000,001 & Above 44,004,985

7,102 47 803,766
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

Feriormner Enfrrmsdios HEZE s z 2 I HEX

Tistal Mot Asscls Value - Ra. in million 72156044 4. 820,77 ¥ H753320 12 3457 1821 ¥ B03 28971
Mel Asscls valoe per unit - Rupees 1509441 B4.26TR R6.5039 1036294 774230
Closmg (iler Price 156 (1 1 RT.1245 P ATE 1071424 B0 76
Closing Ropurchase Price 1458271 Blalll HI.5714 100,114 T4 TR
Highest offer price per unit 167 HMGT 053065 1 16947 1110017 RA1621
Livweat offer price per onit BI1116 754434 ST6102 K059 B 5497
| Hiiphest Redemption price por omil 162 4013 9T 2609 1070652 1073621 Bl.4026
Lozt Redemplion price per onit R4.2553 TL9G7 St 6500 TRAN2 THATSE
Mhstribesthon per unit -~ Rs, * I - - - -

Averape Anmeal Return - %

Oinc yoar 9115 -2.58 -16.53 3385 -2.37

Two yoar 4429 .56 B 1574 36

Thrce year 24.01 4.491 494 504 -&.74

Mt Income for the year -~ R=. i million 3, 5486330 (294 2332) (1X16.9225) 1077630 {164.2317)

Dhstribution made during the year — Bs. i million 1241013 - - - -

Accomulsied Capital Growth — Rs_ in million 2 307 62040 (298.2352) (1 816.9215) 1,73 7630 (164. 2307}
* Date of Distribution

Nl

MNi
MNi
2020 i |
Nl

Disclaimer
The past performance is nol necessarily indicalive of fulure perdformancs and unil prces and investiments and relums may go down, 25 wall
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2024

The Board of Directors ol MCB Investment Management Limited (the Management Company of
MCB Pakistan Stock Market Fund MCB-PSM) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which 1s available on the Management
Company’s websile (www.mcbfunds.com).

During the financial year ended June 30, 2024, the Management Company on behall of MCB-
PSM participated in thirteen (13) shareholders’ meetings. The Management Company did not
participate in sharcholders® meetings in the cases which did not meet the criteria reported in
Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxies
voted during the {inancial year are as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 103 91 12 0 2
(Yoages) 100 88 12 0 =

Detailed information regarding actual proxies voled by the Management Company in respect ol
MCB-PSM is available without any charges, upon request, to all Unit Holders.
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