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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behall of the Board of Directors, 1 am pleased to present MCB Pakistan Fixed Return Plans
under MCE Pakistan Fixed Return Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal yvear 2025 (2ZMFY25) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last vear. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 billion, missing the
target by PKR 96 billion.

Fund Performance
MUBPFRP-XVI was launched on October 26, 2023 with a promised return of 21.00%. The fund will mature
on October 17, 2024.

MCBPFRP-XVII was launched on November 14, 2023 with a promised return of 20.30%. The fund will
mature on October 31, 2024,

MCBPFRP-XVIII was launched on December 26, 2023 with a promised return of 19.753%. The fund will
mature on December 12, 2024,

MCBPFRP-XIX was launched on Feburary 13, 2024 with a promised return of 20%. The fund will mature
on January 09, 2025,

Economy & Market — Future Qutlook
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap lunding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the view
that improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PKR expected to close Jun-25 around 289.4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the vear. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1.298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44,3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to attract inflows
in longer tenor instrument linked funds including Sovereign Funds and Income Funds. Money
market funds should also benefit from higher liquidity as they are ideal for investors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, long-
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.

Acknowledgement

The Board 1s thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

e --'.'.?./"-;fi.-*{
i "“‘”5“ W

Khawaja Khalil Shah Manzar I\'luslitaqu
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

Barik balances
Imvessiments
Profil receivable

Total assets

LIABILITIES

Payable lo MCB Investment Management
Limiled - Managemenl Company

Payable o Ceniral Deposilory Company
of Pakislan Limited - Trusiee

Payable o the Securilies and Exchangs
Commission of Pakislan

Dividend payable
Accrued expense and other liabiliies
Total liabilities

NET ASSETS

UNIT HOLDERS" FUND (AS PER
STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMEBEER OF UNITS IN ISSUE

MET ASSETS VALUE PER UNIT

Note

September 30, 2024

MCB MCB MCB MCB Total
PFRP-XVI PFRP-XVII PFRP-XVIIl PFRP-XIX
(Rupees in "000)
1,651 2403 1,762 5305 1,11
6,156,031 1,014,648 3,977,316 3,369,323 14,517,318
| 34 7 4 133
1,272 619 - - 1,801
6,158,985 1,017,704 3,979,105 3,374,669 14,530,463
14,534 3,020 12,211 2,095 31,860
v 53 205 174 749
6 62 242 206 886
5 - - - 5
15,232 3135 12,658 2ATS 33,500
6,143,753 1,014,569 3,966,447 3372194 14,496,963
6,143,753 1,014,569 3,966,447 3372194 14,496,963
{Number of Units)
58,434,763 5.648,TBD 37.577.9M 31,773,627
105.1387 105.1500 105.5524 106.1318

The annexed notes 1 to 16 form an integral part of these financial statements.

_ J,..--_;;;-'*'_,,-"'-.;f_':.{
sk

Chief Executive Officer

For MCB Investment Management Limited
(Management Company)

Chief Financial Officer

410

sy

Director

MCB PAKISTAN FIXED RETURN FUND




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

June 30, 2024
MCB MCB MCB MCB Total
PFRP-XV1 PFRP-XVII PFRP-XVIII PFRP-XIX
(Rupeoas in "000)
Note
ASSETS
Bank balances 4 2476 1,609 669 4,626 9,380
Investments 5 6,127 964 1,048.130 3819777 3,224 451 14,220 322
Profit receivable 43 13 34 a0 200
Advances 1272 619 - - 1,80
Total assets 6,131,755 1,050,351 3,820,480 3,229 167 14,231,793
LIABILITIES
Payable io MCB Investment Management
et u Cikigoly 6 14,254 3133 1,675 2031 31,093

Payable o Central Deposilory Company

of Pakistan Liméed - Trusk 306 53 192 163 714
Payable io the Securities and Exchange

Commission of Paki T 369 64 2 196 860
Dividand payable 79,384 2127 30,325 31,404 143,240
Accrued expense and other Eabiliies ] 18 692 1,373 12,278 - 32 343
Total liabilities 113,005 6,730 54,71 33,794 208,250
MHET ASSETS 6,018,750 1,043,641 3,765,779 3,195,373 14,023 543
UNIT HOLDERS' FUND (AS PER
STATEMENT ATTACHED) 6,018,750 1,043,641 3,765,779 3,195,373 14023 543
CONTINGENCIES AND COMMITMENTS k|

{Numbser of Units)

HUMEER OF UNITS IN ISSUE 60,043,688 10,414,802 KT T 31,879,539
MET ASSETS VALUE PER UNIT 100.2352 1002074 1002124 100.2327

The annexed notes 1 to 16 form an inkegral part of these financial statlements.

For MCB Investment Management Limited
(Management Company)

e .--_;_".-?_.r"‘ ,;-r:':_,.«{ : %
P WW

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

For the period from July 01, 2024 to September 30, 2024
MCB MCB MCB MCB Total
PFRP-XVI PFRP-XVI PFRP-XWII PFRP-XIX
{Rug in "D00)
HNote
INCOME
Investments al Tair value throogh profil or loss:
- Nel capilal gain / (loss) on sake of investments (1.172) 27T9) {iT) 29) (1,651)
- Irvaiames fromm Gowvernement securilies 302,963 50_280 196,521 166,525 716,269
Unrealized loss in far value of imrestments
classilied as al Gir valee through prolil or loss' - el ms B AT 24847 ot
Profil on bkank deposils 47T 227 Fa 304 1,209
Orihesr Invcamme 122 - - - 122
Total income 304,705 51,085 24 235 191,248 TE1.27T5
EXPEMNSES
Remuneralion of MCE Investment Managemenl
Limited - Marcsgermenl C iy 6.1 12,638 2, 626 10,618 1,822 7. T04
z::l‘l Sales Tax on remuneralion of Manasgermend 6.2 1,896 384 1,593 73 4.156
NpTy

Remumneralion of Central Deposilony Caompany ol
Pakistan Limited - Troskss B3T 138 5336 455 1.966
Sindh Sales Tax on remuneralion of
e Truslee = o - .- =
e 7 1,142 188 73 821 2,682
Allocabed expenses - - - - -
Saelling and markeling expermse = - - = -
Brokerage, bank chargees and olhers 3 4 3 3 13
Total operating expenses 16,6842 3,360 13,561 3,242 36,814
Net income for the period before taxation ZBB DE3 4T, 726 200, BEE 188,004 T24 481
Tamalin 1 - - - - -
Net income for the period after taxation ZBB.063 47,726 200,668 186,004 724,481
Allocation of net i for the p
Med income Tor the period aller Laxabon 288,063 47 . T26 200, 668 188,004 T24 461
Incorme already paid on unils fedeeimed {1.783) {36} - {568) (2.3686)

ZB6.300 47,690 200,668 187,437 722,095
Accounting income available for distribution
Redaling 1o capilal gains T43 586 17,417 24,381 43 107
Excluding capilal gains ZB5.557 47,104 183,251 163,076 676987

Z86,300 47,690 200,668 187,437 TZ2,095
Earnings per unit 13
The annexed nobes 1 fo 168 form an inbegral pard of these financial stalements.

For MCB Investment Management Limited
(Management Company)
o o A = o
e F Y
e ﬂu,%&« mamﬁ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

INCOME

Irvesiments al fair valoe through profil or loss:

- Ml capilal gain [ {loss) on sake of ivesimenls

- bncorme from Goverrmenl Ssecurilies

Urmeslined loss in fair value of invesimenls
classilied @ al kair vahee lrowgh profll o
b - e,

Pirosfil on bark desposils
Oilbeer Irvcome
Total income

EXPENSES

Rem i of MCE | derienil Marsigemenl
Limnilesd - Manzsgement Company

Sindh Sakes Tax on remunesalion of
Managemen] Company

Rermuneralion of Cenlral Deposilony
Cormpany of Pakitan Limilesd - Troslee

Sindh Sales Tax on remuneralion of
e Truslee

Fee of Securilies and Exdangs
Cormmizsson of Pakislan

Alocaled expenses

Selling ard markeding experse
Beroskesrage, bank cluanges amd ollers

Total operating expenses

Net i for the period before taxation

Taxab
Het income for the period after laxation

Allocation of net income for the period

Mel income Tor e peviod alter laxabon
Incoime alresdy paid on wnils redeemed

Accounting income available for distribution

Fiskaling by eapital pasires
Exchuig capital gains

Earnings per wnit

6.1

6.2

1

13

The armexed noles 1 1o 16 form an inlegral pal of hese Francial stalemenls.

_ _,f""-::"?--
_;:Fffl/f *

Chief Executive Officer

For MCB Investment Management Limited

(Management Company)

Chief Financial Officer
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For the period  For the period For the period  For the period  For the period  For the pericd ~ For the period
from July 01, from July 01, from July 01, from July 01, fromAugust  Ffrom Seplemdb from July 01,
2023 o 2023 to 2073 to 2073 o 15, 2023 1o 7, 2023 to 073 o
plember 30, Sepb 30, September2?, Seplember 30, Seplember 30, Seplember 30,  Seplember 30,
2023 023 023 023 2023 2023 023
MCE MCE MCE MCE MCE MCE Total
PFRP-YIl PFRP-X PFRP-XII PFRP-XIII PFRP-XIV PFRP-XV
{Rupees]}
- - (52} - 10 - 42)
13,862 37,588 321,381 303,021 77,878 11,486 TE5,517
{068} {194 {E7.356) bryd 4936 {63,304)
28 2,016 84T 1,782 1,861 3487 17,645
- 8 - 3 - 1
12,923 38,711 329,508 23T 447 50,028 19,900 719,827
i 1,475 12,463 8471 2 666 a7 | 25,640
19 182 1,620 1,101 34T 54 | 3,333
— 96 B13 672 191 28 1,832
% 12 106 BT 5 4| 238
- 1M 1,108 M7 260 38 | 2 408
T4 T4 6,235 5,260 1,291 fiird 13,776
1 4 9 = 17 - 1)
3z 2625 22,355 16,510 4,796 742 47,343
12,602 37,086 307 453 230,938 75,232 10,167 672ATE
12,802 37,088 307 453 220,938 75,232 19,167 672 ATE
1z.mJI srmE'“ 307 453 JI m,mjl 75,232 [ 10,167 |
- (190,785} — - .:.»_.l
12,602 37,077 116,668 220,938 75,232 19,167
12,602 " ITOTT " 116,668 " 230,938 || 75,232 ” 19,167 |
12,602 37,077 116,668 220,938 75,232 19,167

e S|

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

For the period from July 01, 2024 to September 30, 2024

MCB MCE MCEB MCB Total
PFRP-XVI PFRP-XVII PFRP-XVIl PFRP-XIX
(Rupees in '000)
Net income for the period after taxation 288,063 47,726 200,668 188,004 724,461
Other comprehensive income -
Total comprehensive income for the period 288,063 47,726 200,668 188,004 724,461
The annexed notes 1 to 16 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
e __,,-T"'ff?#i{ 5 4

e ol ’.l.wﬁ'l Mtff
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

[ MCEPFRP-XIX | | Total ]
For the period from July 01, 2024 to September  For the perred from July 01, 2024 o Scplember
30, 2024 30, 2024
Value income Total Value INoome Total
Net Assets at the beginning of the period 3,187,954 7418 3,195,373 13,991,620 31,923 14,023,543
Esmsance [ Trarsker of Mil unils of Pakedan Fixed Rebum Plan X0
Caapil:sl value
Element of income
Resdemgtion | Trarsfer of 105,912 units of Pakistan Fised Retum
Plan X1
Capitisl vaks {'ID.-H-'IG][ - | {10,616) [248,675) m."l [248,675)
Elemenl of income - (568 (568) . 2. {2.367)
(10,618 568y (11,183} {248,675} {2, 366) {251,041)
Toksl comprehersve inoome for lhe period . 186,004 168,004 . 724,461 724,481
186,004 168,004 . 724,461 T24 481
Net assets at end of period 3,177,338 134 856 3,372,104 13,742,845 754,048 14,496 963
Paid to unit holders on maturity
Met assets at end of the pericd 3,177,336 184,856 3,372,194 13,742,345 754,018 14,496,963
Undistribuied income
browught forward comprising of:
Reafized 7418
Urwesislired .
7418
Rebaling lo capital gains 24,381
Excluding capial gains 163,076
187,437
Distribtion paid during e period
Ursfistributed income canied forsard 124,856
Undistributed income
Realized 170,409
Urreaficed 24,447
184,856
Rupees. Rupees
el st variue per il ol begiring of e period 100.2337 -
el et walue per ol ol end of e perod 106.1318
The: anrexed noles 1 o 16 form an inkegral part of hese rancsl stabements.
For MCB Investment Management Limited
(Management Company)
e TR
;:F'—.-w"';;"’-?'f ':C_':-”: H v
A
Chief Executive Officer Chief Financial Officer Director

417  MCB PAKISTAN FIXED RETURN FUND




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Income
Adjustments for:

Unreglised gain / {loss) on re-measuremeant of
investments 'at fair valee through profit or loss -
net

(Increase) | decrease in assets

Profit receivable

Invesiment

Receivable against sale of investment
Advances, deposit, and other receivable

Increase | (decrease) in liabilities

Payabie to the Management Company

Payable to the Trustee

Payable to Securities and Exchange
Commission of Pakistan

Dividend payable

Accrued expense and other Liabilities

Met cash generated from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amount paid aganst redemption of units
Distributions made during the period
Paid to unit holder om maturity

Met cash generated from | (used in) financing

Het {decrease] | increase in cash and cash
equivalents during the period

Cash and cash equivalents at the beginning of
the period

Cash and cash equivalents at the end of the
period

For the period from July 04, 2024 to September 30, 2024

MCE MCE MCB McB Total
FFRP-XVI PFRP-XVII PFRP-XVIII PFRP-XIX
(Rupees in "0}

288,063 47,726 200,668 188,004 724461
(2.315) (B6T) (17.588) (24.447) (45.217)
285,748 45,850 183,080 163,558 679,244
12 i 7 ] &7
(25,752) 34,349 (130,851) {120,425} (251,779)
{25,740 34,348 (130,544) {120,376} 251,712)
280 {113) 536 64 767

1 - 13 1 s

7 {2 " 10 %
(79,384) 120 (30,325) (31,404)| {142,240)
{18,687} {1,373) {12,278) - | {32, 338)
{97,773) BE1E) {42,043) 31.319) 174,750)
162,235 71,582 1,093 11,863 253 782
{163,060) (76,748) - {11,183) (251,041)
{163,060 (76,798) - {11,183) (251,041)
(825) 794 1,093 679 1,741
2476 1,609 669 4,626 9,380
1,651 2403 1,762 5,305 11,121

The annexed notes. 1 to 16 form an integral part of these financial staterments.

For MCB Investment Management Limited

.--".'-7.-""-? A
oy e
== AT £

Chief Executive Officer

(Management Company)
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING
ACTVITIES

Iname:

Adjusiments for:

Urwealived loss in bar value of investments
chassilfied as al lair vake lough peolil or koss” -
ned

(Increase| { decrease in assets
Prof receivable on bank depasils

Receivable agains] sale of invessimenl

Increse | |decrease] in iabilities

Payable ko The Managemenl Comgas y
Payable ko he Tiuslee

Aucruesd expemse and alher Labililies
Payable agairel purchase ol inveslment
Payabile ko Seardies and Exhange:
Comemizsion of Pakislan

CASH FLOWS FROM FINANCING ACTIVITIES

Amouint recsved agaiel Esuance of ks
Amount pairl agains! redemplion of unils
Disbritufions: made dusing e period

Paid 1o unil holder on malurly

Mei cash generated from | {used inj
Bnancing activities

Met (decrease] [ increase in cash and cash

Cash and cash
of the period
Cah and cash equivalenis at the end of the
period

s 2t the beginnir

b Ly cd

Far the period
[For thi period For the period For the poricd [For the period For S perosd izl
from July 01,2023 from July 01, 2023 from July @1, 2023 from July 01, 2023 from August 15, Seplember 30, 2023
o Seplombser 30,  toSeplember 30,  toScplomber 7,  to September 30, 2623 fo Seplomber 7, 2023 to
2m 2 nn 2m 0,223 September 30,
w2
MCE ” MCE | MCE | MCE | WCE | MCE e
PFRF-YI PFRP-X PFRE-XII PFRP-XIN PFRP-XIV PRRE-XV
[Rupees)
1z60 37,086 307,454 220,938 75,232 19,167 672,473
=5 15 67,356 {2rT} (4.336) 63,304
13570 280 07454 788203 74,955 14230 735,783
18 2352 17404 753 4ﬂ; 01T 23,036
(13,882 (36| 635227 poamz1)|  @7ER3G0)  (G.1S6.68B) {2.885,50)
- 642,930 - - - - 642,830
(13,548} £41.936 6,369,701 [295,487) {2.763,584) [.160.705) [2.218,965)
240 2361 | 7] 145833 4315 | &3 21,684
1 2 | ) 194 t 3| e
[17) a1 | B2.092 : 62,118
- 539,123 - 1638,123)
o 1| ) 285 1 3| 860
215 (636,673) 61,234 1531 4525 T {554,545
1) 4542 £.738,360 8118 (2,684,003} (6. 145.732) (2,036,747
4757 z - 2727938 £. 161,861 | 8,804,055
. fooy| 4246574 B, - {4.262,390)
- ; (116,669) {116.853)
12,351,681} (2,351,681)
3} {190 (6715325} 2,696,577 £.161.561 214271
0 352 23,065 8118 12,374 16,128 103,967
sm 31,880 39,007 26,335 97761
am 8242 B2.092 34453 12.374 18,128 201,728

The annexed noles 1 o 16 Tosm an integral poarl of Shese nancsl stalements.

.--":-7.-'"'-? "4
_;__.---'_.,..-' # =
',:.:'-'J’_':F..-r"l' ,r’ #

Chief Executive Officer

For MCB Investment Management Limited
(Management Company)

Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

1.2

1.3

14

15

16

1.7

21

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Fixed Retumn Fund (the Fund) has been established through the trust deed dated May 06, 2022 under the
Sindh Trusts Act, 2020 entered into and between MCB-Arif Habib Savings and Investments Limited (now MCB Investment
Management Limited), as the Management Company, and Central Depository Company of Pakistan Limited, as the
Trustee and is authorised under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
‘NBFC Rules™) and Mon-Banking Finance Companies and MNolified Enfites Regulations, 2008 (the "MBFC
Regulations®).The Securities and Exchange Commission of Pakistan (SECP) has authorised the offer of units of MCB
Pakistan Fixed Return Fund (MCBPFRF) and has registered the Fund as a notified enfity under the NBFC Regulations vide
letter no. SCOVAMCW MCBPFRF362/2022MF-NE-T5 dated June 06, 2022. SECP has approved the offering document
under the NBFC Regulations vide its letter no. SCO/AMCW/MCBPFRF/363/2022 dated June 06, 2022,

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through a cerificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, LI. Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categorized as a "Fired Rate/Return Scheme®. The duration of the
Fund is perpetual. The Company may launch Plans with different duration and promised fixed return to the unit holders who
hold the investment till maturity. Each Plan can place deposits in bank or invest in short term fixed income securties
including government securities. Investors will be intimated at the time of investment a promised rate of return which will be
delivered at the time of maturity of the Plan.

Below are details of the Plans which were launched, existed or matured during the period:

Launch Maturity Promised
5. No. Name of Plan Status Rty
1 MCB Pakistan Fixed Return Plan XV 26-0ct-23 17-0Oct-24 Active 21.00%
2 MCB Pakistan Fixed Return Plan XVl 14-Nov-23 31-0Oct-24 Active 20.30%
3 MCB Pakistan Fixed Returmn Plan XV 26-Dec-23 12-Dec-24 Active 19.75%
4 MCB Pakistan Fixed Return Plan XX 14-Feb-24 09-Jan-25 Active 20.00%

The objective of the Fund is to provide fixed return at maturity of the Allocation Plans under the Fund, by investing in Fixed
Income Securities.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1' dated October 04, 2024 o
the Management Company and a stability rating of *AA+(f)" dated July 04, 2024 to the Fund.

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance
This condensed interim financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Infermational Accounting Standards Board (IASB)
as nofified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIlA of the repealed Companies
Ordinance, 1984; and

422  MCB PAKISTAN FIXED RETURN FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

22

2.3

2.4

2.5

31

32

- MNon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIlA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017, part VLA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2024. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2024 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement,
condensed interim distribution statement and condensed interim statement of movement in unit holders' funds are stated
from unaudited condensed interim financial information for the guater ended 30 September 2023.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: “Interim Financial Reporting’. This condensed interim financial
information is unaudited.

In compliance with schedule V of the NBFG Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation cumency
of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2024. Amendments fo certain existing standards and interpretations on approved accounting
standards effective during the penod were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed interim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2024. The Fund's financial risk management objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2024.
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13

14

15

15.1

15.2

16

EARNINGS | (LOSS) PER UNIT

Eamings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an assel or paid to transfer a liability in an orderly fransaction between market
participants at the measurement date. Consequently, differences can artse between carmying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms.

Fair value hierarchy

International Financial Reporting Standard 13, "Fair Value Measurement’ requires the Fund to classify assets using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

Leved 1: quoted prices (unadjusted) in active markets for identical assets or kabilities;
Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2@ inputs other than quoted prices included within level 1 that are ebservable for the asset or liability either directly (iLe. as prices) or
indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or Rability that are not based on observable market data (i.e. unobservable inputs).
GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Cormesponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever necessary, for
the purpose of better presentation. However, no significant rearrangements or reclassifications were made in these condensed interim
fimancial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 21, 2024 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

2 ‘ Haazpa mani:ﬁ

Chief Executive Officer Chief Financial Officer Director
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