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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalfl of the Board of Directors, I am pleased to present Alhamra Daily Dividend
Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from [riendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024. Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (ZMFY25) declining by 81% YoY compared to a deficit
of USD ¥93mn in the corresponding period last vear. The major contributor towards
improving CAD was the remuttances mflows which skyrocketed by 44.0% to USD 1.
8bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in intemational oil prices, which eased local fuel
costs. Additionally. the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
mnflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period, ALHDDF generated an annualized return of 17.72% as compared to a return
of 10.82% witnessed by the Benchmark, outperforming the benchmark by 6.90%. The Fund kept
its exposure in TFCs/Sukuks at 61.1% towards the period end.

The Net Assets of the fund as at September 30, 2024 stood at Rs. 2,516 million. The Net Asset
Value (NAV) per unit as at September 30, 2024 was Rs. 100.00.

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by vear end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The mflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
IQFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher hiquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained scamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange

Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

i 7 #
o —— -___:"'::"’ -_r"{
IR

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Balances with banks
Investments

Profit and other receivables
Total assets

LIABILITIES

Payable to Management Company

Dividend payable

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement atiached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

MNET ASSET VALUE PER UNIT

Note

[ 4,001

(Un-Audited) {Audited)
September 30, June 30,
2024 2024
(Rupees in "000) ===
826,909 11,991,756
1,545,000 2,595,000
155,733 419,098
2,527,643 15,005,854
5,364 23,169
6,030 18,298
- 21,857
11,394 63,324
2,516,249 14,942 530
2,516,249 14,942,530

==== (Number of units) ==--

25,162,490 149,425 305
(Rupees)
100.0000 100.0000

The annexed notes from 1 to 17 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

o .-*"f".-..i-"’{
_— !
;’.:'Jﬁr,fl"’l,r’ #

Chief Executive Officer

Chief Financial Officer

e i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, September 30,
2024 2023
Note ———— (Rupees in "000)

INCOME
Mark-up on:

- Balances with banks 60,910 103,019

- Investments 101,136 34,834
Total income 162,046 137,853
EXPENSES
Remuneration of Management Company 11,199 5,089
Sindh sales tax on Management fee 1,680 662
Allocated Expense (including indirect taxes) 103 247
Brokerage Expense - 2
Marketing and selling Expense - 4,470
Total expenses 12,983 10,470
MNet income for the period before taxation 149,063 127,383
Taxation 10 - -
Met income for the period 149,063 127,383

Allocation of net income for the period:
MNet income for the period 149,063 127,383
Income already paid on units redeemed - -

149,063 127,383
Accounfing income available for distribution:
- Relating to capital gains = -
- Excluding capital gains 149,063 127,383
149,063 127,383

Earnings per unit 11

The annexed notes from 1 to 17 form an integral part of these interim financial statements.

For MCB Investment Management Limited

(Management Company)
e --f':;?".’ff::--"{ 7 F
P Yl ﬂuﬁﬁh W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, September 30,

2024 2023
==-—-— (Rupees in "000)
Met income for the period after taxation 149,063 127,383
Other comprehensive income for the period - -
Total comprehensive income for the period 149,063 127,383

The annexed notes from 1 to 17 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

— -r‘,.a‘:';?'f;g{!{ 1 o
T mfmry

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, 2024 September 30, 2023
Undistributed Undisiributed
Capital value | income Totdl | | Capital value income Total
Hate [Rupees in ‘000)
Met assets at beginning of the period 14,942,530 5 14,942,530 2,990,531 - 2,900,631
Issuance of 22,200,660 wnits (2023:22 737 454 units):
- Capital value (st net assat value per unit at the
beginning of the pericd) 3,220,067 - 3,220,067 2,273,746 - 2273746
- Element of mcome - - & = - .
3,200,067 B 3,220,067 2,273,746 =z 2,273,746
Redemplion of 156,483,484 units (2023: 25 570,069 units):
- Capital value (5t net assat value per uit at the
beginning of the period) (15,645,348) = {15,646, 348) {2,547,007) - (2,597.007)
- Amount paid out of element of income - + - £ " A
(15,646,348) = (15,646,348) {2,587,007) - (2,597.007)
Total comprehensive income for e period E 143,063 143,063 E 127 383 127,383
Distribution during fhe period 12 - [143,063) {143,063 - (127,383) {127,383)
Met income for the pariod less distribution E - - Z - -
Met assets at end of the period 2516248 - 2516240 2,567,370 z 2,667,370
Undis tributed income brougiht forward comprising of:
- Unraglisad N -
Accounting income available for distribufion:
- Ralating io capital gains - -
- Excluding capital gains 143,063 127,383
143,063 127 383
Distribution during fhe period {149,063 (127,283
Undistribted income camied forward - z
Undistributed income camied forward comprising of:
- Realised =
- Unresisad 2
— [Rupees) — - (Rupees] —
Met assats value per unit at beginning of the pariod 100.0000 100000
Met assats value per unit at end of the period 100.0000 1000000
For MCB Investment Management Limited
(Management Company)
- r’f? "4
—_— ‘___..-" - - s T |
pr Mﬁﬁ& 'Wiwﬂiﬂ_ﬁ»
Chief Executive Officer Chief Financial Officer Director

367 ALHAMRA DAILY DIVIDEND FUND




CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period

(Increase) | Decrease in assets
Investments
Profit and other receivables

Increasel (Decrease) in liabilities
Payable 1o Managemenlt Company
Payable Against Redemplion of unils
Dividend Payable

Accrued expenses and other liabilities

Met cash (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received on issuance of unils

Cash paid for redemption of unils

Cash distribulion

Met cash (used in) operating activities

Met (decrease) | increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

For MCB Investment Management Limited
(Management Company)

- -:_-
A

—
P

September 30, September 30,

2024 2023
(Rupees in "000)
149,063 127,383
1,050,000 793,750
263,365 50,482
1,313,364 844,232
(17,805) (1.214)|
(12,268) 79
(21,857) (38,787)
(51,930) (39,922)
1,410,497 931,693
3,220,067 2273746
(15,646,348) (2,597,007)
(149,063) {127 383)
(12,575,344) (450 644)
(11,164,847) 481,049
11,991,756 1,872 888
826,909 2353937

Chief Executive Officer

368

Chief Financial Officer

sy

Director
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2

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

1.6

Alhamra Daily Dividend Fund (the Fund) was eslablished through a Trusl Deed execuled between MCB-
Arif Habib Savings and Invesiments Limiled as the Managemenl Company (now MCB Invesiment
Management Limiled) and Central Deposilory Company of Pakistan Limiled (CDC) as the Truslee. The
Trust Deed was execuled on August 07, 2017 and was approved by lhe Securilies and Exchange
Commission of Pakistan (SECP) on July 30, 2017 in accordance with Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Trust Act, 1882 has been repealed
due lo the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trusl Act) as
empowered under the Eighteenth Amendment lo the Constilution of Pakistan. The Fund is required lo be
registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-menlioned Trust Deed
has been registered under the Sindh Trust Acl.

The Managemenl Company of the Fund has been licensed lo acl as an Assel Management Company
under the Non Baking Finance Companies (Eslablishment and Regulations) Rules 2003 through a
cerlilicate of registration issued by the SECP. The registered office of the Management Company is
localed at 2nd Floor, Adamjee House, 1I. Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and has been calegorised as "Shariah Compliant Income Scheme®
by the Board of Directors of the Managemenl Company and offers unils for public subscription on a
continuous basis. The unils are transferable and can also be redeemed by surrendering to the Fund.

The Fund shall primarily invest in shariah compliant money markel invesiment and debl securities having
good credit rating and liquidity.

The Pakistan Credit Rating Agency (PACRA) Limiled has assigned Management gualily rating of "AM1
dated Oclober 4, 2024 to the Managemenl Company and AA-(l) to the Fund in ils rating reporl dated
Seplember 06, 2024.

Title to the assels of the Fund is held in the name of Central Depository Company of Pakistan Limited
(CDC) as Truslee of the Fund.

BASIS OF PREPARATION

21

2141

Statement of compliance

This condensed inlerim financial stalements have been prepared in accordance with the accounting and
reporting slandards as applicable in Pakistan for interim financial reporting. The accounting and re porting
slandards applicable in Pakistan for interim financial reporting comprise of:

- International Financial Reporling Slandards (IFRSs) issued by the Inlernational Accounting
Standards Board (IASB) as nolified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Mon-Banking Finance Companies (Eslablishmenl and Regulations) Rules, 2003 (the NBFC Rules),

the Mon-Banking Finance Companies and MNolified Enlities Regulalions, 2008 (the NBFC
Regulations) and the requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

2.1.2

2.1.3

2.1.4

2.1.5

Where provisions of and directives issued under the Companies Acl, 2017, parl VIIIA of the repealed
Companies Ordinance, 1984, the NEFC Rules, the NBFC Regulations and the requirements of the Trust
Deed differ from the IFRSs, the provisions of and directives issued under the Companies Acl, 2017, part
VillA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the
requirements of the Trust Deed have been lollowed.

This condensed interim financial information does nol include all the informalion and disclosures reqguired
for full annual financial slatements and should be read in conjunclion with the financial statemenis for the
year ended 30 June 2024. The comparative in the slatemenl of assels and liabilities presented in the
condensed interim financial information as al 30 September 2024 have been extracled from the audited
financial stalements of the Fund for the year ended 30 June 2024, where as the comparatives in the
condensed interim income statement, condensed inlerim cash flow slalemenl, condensed interim
distribution statemenl and condensed interim statement of movement in unil holders' funds are slated from
unaudited condensed interim financial information for the qualer ended 30 September 2023.

The disclosures made in this condensed interim financial information have, however, been limiled based
on the requirements of the International Accounting Standard 34: "Interim Financial Reporting’. This
condensed interim financial information is unaudiled.

In compliance with schedule V of the NBFC Regulations the Direclors of the Management Company,
hereby declare thatl this condensed interim financial statement give a true and flair view of the slale of
affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and
presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND

RISK MANAGEMENT POLICIES

31

32

The accounting policies adopled and the methods of compulation of balances used in the preparation of
these condensed inlerim financial slalements are the same as those applied in the preparalion of the
annual financial stalements of the Fund for the year ended June 30, 2024. Amendments lo cerlain exisling
slandards and inferpretalions on approved accounting slandards effeclive during the period were not
relevant lo the Fund's operations and did nol have any impact on the accounting policies of the Fund and
therefore nol disclosed in this condensed interim financial information.

The preparation of the condensed inlerim financial slatements in conformily with accounting and reporting
slandards as applicable in Pakislan requires management lo make eslimales, assumplions and use
judgments thal affect the application of policies and reporled amounts of assels, liabililies, income and
expenses. Eslimales, assumptions and judgments are confinually evalualed and are based on historical
experience and other factors, including reasonable expectations of fulure evenls. Revisions lo accounting
eslimales are recognised prospeclively commencing from the period of revision. In preparing the
condensed inlerim financial statements, the significant judgments made by management in applying the
Fund’s accounting policies and the key sources of estimalion and unceriainly were the same as those
applied o the financial stalements as al and for the year ended June 30, 2024. The Fund's financial risk
managemenl objectives and policies are consislent with those disclosed in the annual linancial statemenls
of the Funds lor the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

4.1

(Un-Audited) (Audited)
September 30, June 30,

2024 2024
——- (Rupees in "000) —--
BALANCES WITH BANKS
In current accounts 41 49,023 32,980
In saving accounts 4.2 TiT,886 11,958,776

826,900 11,991,756

Currentl account includes balances wilh MCE Bank Limited Rs. 30.75 million (June 30, 2024: 990 million), a
related party.

These carry profil at the rales ranging between 15.00% o 19.70% (2024: 17.00% to 21.30% ) per annum. This
includes balance of Rs. 2.99 million maintained with MCE Islamic Bank Limiled.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

2024 2024
Hote — [Rupees in 000) ——
6  PAYABLE TO THE MANAGEMENT COMPANY
Ramunaration payablke £.1 3 7 B96
Sales lax on ramuneralion payabls 6.2 485 1027
Abvcaled Expense Payable (incuding ndrect laxes) 63 103 1,006
Markeling & Saling Payable - 13,205
Sale Load Payable 1,654 35
5,364 23,169

g4 Aspertha amendemant in the offefing document, the managament company with effect from Saplember 02, 2024 has charged managemant fee al the rals up Lo 2.00%
of Nal Assels of the scheme, calculated on a daly basts. Previously, the fund has charged managemend fee al the rate up lo 20.0% of dally gross eamings of the scheme,
calculabed on a daily basis. The remuneration & paid Lo the Managemen! Company on a monthly basts in arears.

6.2 During the period, sales tax on management remuneration has bean increased from 13% bo 15%.

6.3 The Managemenl Company has charged allocaled expensas b the fund Lo the exenl a5 i has think axpedient on ils discralion subject o not being higher han actual
axpenses. During the perod, sales lax on alocaled expensas has been changed 2l the rate of 15%.

T PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAM (SECF)

In accondance wih the NBFC Ragulalions 2008, a Collactive invesiment Scheme (CIS) i requined 1o pay annual fee o the Securilies and Exchange Commigzion of
Pakislan (SECP). Accordingly, the fund has charged SECP lee al the rate of 0.075% of average Nal Assels of the scheme, calculaled on daily basks. The lee is paid Lo the
commission on monthly bass in amears.

8  ACCRUED AND OTHER LIABILITIES

Brokerage Payable - -
Payable Agains! Redemglion of Uiz - 2,857
Other Payable -

- 21,857

8  CONTMGENCIES AND COMMITMENTS
There ware no conlingencies and commilments oulslanding as al Seplember 30, 2004 and June 30, 024

10 TAXATION

The incorme of the Fund is exempl from ncome x under Clause 99 of Part | of the Second Schedula to the Income Tax Ondinance, 2001 subject 1o the condiion thal mal
less than 90% of the accounting income for he year as reducad by capilal gains, whather realsed or unrealsed, & detributed amongst the unil hoiders as cash dividend.
Furthermore, as per Regubation 63 of the Non-Banking Finance Comparses and Noliied Enliizs Regulations, 2008, the Fund & required to distribute nol less than 90% of
s accounling Hooime fof e year defved frodn soufcas olher than capilal gans 2= reduced by swth sxpenses s ane chanpeabls hareon Lo the unil holders. Since ha
Management Company mtands o dislibule al last 90% of the Fund's accounting income Lo be eamed during current year Lo the wnil holders as reducad by capial gains
(whether realized or unrealised) Lo s unil holders, therefiore, no provision for laxation has been made in hese condensed nbedm linancial slalemenls during the pariod.
The Fuid & also exesmpl froem the provisions of Section 113 {minimurn bax) undar clause 114 of Part IV of the Sacond Schedule 1o the Income Fax Ordnance, 2001.

11. EARNINGS PER UNIT
Eamings per unil based on cumulalive weighled average unils for the penod has nol been dischesed as in the opinion of the Managamen! Company, the delerminalion of
Ihe same is nol prachicabls.

1Z  INTERIM DISTRIBUTION

The Fund makes distibulion on daily basis. During the penod, the Management Company on behall of the Fund have distribuled all ned peofil amounting lo Rs. 149.063
rrillion a5 dvidend which has been re-rvested after deducting appicable taxes in the form acceptable by SECP thal may qualify under lax laws.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

{Un-Audited)
September 30, September 30,
2024 2023
——— (Rupees in ‘000) ——
13.2  Transactions during the period:
Management Company
Remuneration (including indirect taxes) 12,879 5,750
Allocated Expense (including indirect taxes) 90 247
Markeling and selling Expense - 4470
Reimbursement of Bank charges 1 ar
Group [ associated companies
MCB Islamic Bank Limited
Profit on saving accounts with banks 13,873 -
{Un-Audited) {Audited)
September 30, June 30,
2024 2024
133 Balances outstanding at period end: = (Rupees in ‘000) ———
Management Company
Remuneration payable 31 7,896
Sale tax payable on remuneration payable 465 1,027
Allocated expense payable (including indirect taxes) a0 1,006
Receivable from management company 1 43
Marketing & Selling payable - 13,205
Sale Load payable 1,694 35
MCE Bank Limited - Group | associated company
Bank balance® 30,750 9,903
Other receivable against collection account 15 15
MCR Islamic Bank Limited
Bank balance - saving account 2,986 10,080,795
Mark-up receivable on bank balances 3 -
Adamjee Insurance Company Limted
Window Takaful Operations

Dividend payable - -
Directors and executives of the Management Company
Dividend payable 0.33 I

14

* This represents a balance held in current account.

TOTAL EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund for the period ended September 30, 2024 is 1.53% which includes 0.20%
representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, efc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

15 FAIR VALUE MEASUREMENTS

16

17

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Consequently, differences can arise
between camying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention
or requirement to curtail matenally the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the

statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

GENERAL
16.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

16.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial
statements, wherever necessary, for the purpose of better presentation. However, no significant
rearrangements or reclassifications were made in these condensed interim financial statements to

report.
DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 21, 2024 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

i s ; Ma&«%wﬂin'ﬁ

Chief Executive Officer Chief Financial Officer Director
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