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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Alhamra Smart Portfolio accounts
review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by (.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (2ZMFY25) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last vear. The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% Yo¥ as
exporls rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -(0.2% last year. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 billion, missing the
target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY 25, hitting a new
all-time high of 82,247 points. The rally was fueled by multiple factors, including a drop-in
inflation to single digits and an unexpected 300bps interest rate cut by the SBP during the quarter.
Investor confidence also strengthened after the IMF board approved the USD 7.0 billion EFF
program, providing clarity on the external front. However, some profit-taking toward the end of the
month led the index to close at 81,114 points, marking a quarterly gain of 2,669 points or +3.4%

QoQ.
During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an outflow of

USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The foreign selling was
on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Emerging to Frontier market status. This selling was mainly absorbed by Individuals and Mutual
Funds with inflow of USD 47.4 million and USD 18.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to 491.2
million shares compared to about 491.7 million shares in the preceding quarter. While the average
trading value during the period saw a decline of -6.8% over previous gquarter to near USD 105
million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing garner
investors interest in Banking & Fertilizer sector. While E&P sector also remained in the limelight
due to surprise 800% bonus announcement by MARIL On the other hand. the power sector
contributed a negative 1,323 points as the government announced plans to renegotiate or terminate
contracts with Independent Power Producers (1PPs).

FUND PERFORMANCE

During the period under review, the fund posted a return of 4.60% against 1.50% for the
benchmark. The fund was 4.2% invested in Cash, 24.2%  in Alhamra Islamic Stock Fund and
71.5% in Alhamra Islamic Income Fund as at September 30, 2024,

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 148 million as compared to Rs.
139 million as at June 30, 2024 registering an increase of 6.47%.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 134.8344 as compared to
opening NAV of Rs. 128.9095 per unit as at June 30, 2024 an increase of Rs, 5.9249 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
F¥25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the view
that improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PER expected to close Jun-25 around 289.4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25.

From the capital market perspective particularly equities, the market is stll trading at cheap
valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its historical average of
18.8%. Similarly, Earning Yield muinus Risk Free Rate is close to 7.9%. compared to the historical
average of 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value. The market is currently trading at PER of
5.0x, while offering a dividend yield of 10.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expectled further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
mncreased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to attract inflows
in longer tenor instrument linked funds including Sovereign Funds and Income Funds. Money
market funds should also benefit from higher hiquidity as they are ideal for investors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, long-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

(Un-audited) (Audited)
September 30, 2024 June 30, 2024
Alhamra Smart Alhamra Smart
Portfolio Porifolio
Note e (Rupees in "000)

ASSETS
Balances with banks 4 6,287 3,366
Investments 5 142,826 136,151
Profit receivable 66 50
Total assets 149,179 139,567
LIABILITIES
Payable to the Management Company 24 6
Payable to the Trustee 24 23
Fayable to the Securities and

Exchange Commission of Pakistan 1" 11
Accrued expenses and other liabilities 8 TE6 089
Total liabilitics 825 629
NET ASSETS 148,354 138,938
UNIT HOLDERS® FUND

(AS PER STATEMENT ATTACHED) 148,354 138,938
Contingencies and Commitments 9

= (Number of units) -—
NUMBER OF UNITS IN ISSUE 1,100,267 1,077,792
m—emeee [RUPCES) ===
NET ASSET VALUE PER UNIT 134.8344 128.9095
The annexed notes 1 to 16 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
e T
Bl dd ’ 1

P "

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Note
INCOME
Gain on sale of invesiments - net
Met unrealised gain on re-measurement of
investmenlts al fair value through profil or loss
Profil on bank balances

Total income

EXPENSES

Remuneration of the Management Company

Sindh sales lax on remuneration of the
Managemenlt Company

Remuneration of the Truslee

Sindh sales lax on remuneralion of the Truslee

Annual fee to Securities and Exchange Commission
of Pakistan (SECP)

Allocaled expenses

Auditors’ remuneration

Printing charges

Selllement and bank charges

Listing Fee

Legal and professional charges

Total expenses

Net income for the period before taxation

Taxation 10
Net income for the period

Allocation of net income for the period
MNet income for the period after taxation
Income already paid on unils redeemed

Accounting income available for distribution
- Relaling lo capilal gains
- Excluding capital gains

September 30, 2024

September 30, 2023

Alhamra Smart Alhamra Smart
Portfolio Portfolio

10 260

6,665 5,826

206 181

6,881 6,267

21 18

3 2

64 63

] a8

as 28

- 29

158 130

25 25

o 2

&7 79

401 384

6,480 5,883

6,480 5,883

6,480 5,883
(0) (68)

6,480 5816

6,480 5,816

6,480 5816

The annexed noles 1 to 16 form an inlegral part of these financial stalements.

For MCB Investment Management Limited

(Management Company)
'_.--'.-7.-"'-;5{,--’{ ;
;J':'ﬂ? - ;:ff S .
Chief Executive Officer Chief Financial Officer

sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, September 30,
2024 2023
Alhamra Smart Alhamra Smart
Portfolio Portfolio
Met income for the period after taxation
6,480 5,883
Other comprehensive income for the period
Total comprehensive income for the period
6,480 5,883

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

PR ﬂu@f& ’ﬂ(mﬂifv—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Alhamra Smart Portfolio Alhamra Smart Portfolio
September 30, 2024 September 30, 2023
Undistri-buted Undistri-buted
Capital Value (loss) ! income Total Capital Value income | (loss) Total
(Rupees in "000) -—
Met Assets at the beginning of the year 108,855 30,083 138,938 104,00 7 10,642 114,718
|zsuance of 22 686 units (2023: 85,044 units)
- Capital value (at net assets value per unit [ | [
&t the beginning of the year) 2924 - 2924 8525 - 8.52%
- Element of incoms | 38 38| 1] | 1
2,963 - 2,963 8526 - 526
Redemption of 211 units (2023: 15893 units) z
- Capital value (at net assets value per unit | |
&t the beginning of the year) [2n - (] (1,593) - {1,593}
Element of Loas )] (o) ) (0| (6 (6)
(28) (0) (28) (1.503) (e8)  (1881)
Total comprehensive income for the period | - 6,480 6,480 - 5,883 | 5883
Distribution during the pericd - 1L - - (10,493)| - {10,493)
et income for the period less distribution - 6,480 6,480 {10,4593) 5,883 {46100
Met assets at end of the period ] 11,791 36,564 148354 100517 16458 116,974
Undistributed income
brought foreard comprising of:
- Realized 13128 10,093
- Unreslised 16855 B
- L
Accounting income evailable for distribution: )
- Relating to capital gains 6,480 5,816 |
- Excluding capital gains - - |
Adiocation of net income for the perniod 6,480 5,816
Undistributed income camied forwand ~ 36,564 16,458
Undistributed {income) [ loss.
carried forward comprising of:
- Realized 29,699 10,631
- Unrealised 6,665 5826
36564 16458
~ (Rupees) - ~ (Rupees) -
Net assets value per unit at beginning of the period 1289085 1103383
et assets value per unit at end of the period 1348344 1054914

The anmexed notes 1 to 16 form an integral part of these financial staterments.

For MCB Investment Management Limited

(Management Company)
o "7’/-‘;5{"{ 1
;:;;rr ;..wl ,r"f. £
Chief Executive Officer Chief Financial Officer

sy

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments for non cash and other items:
MNet unrealised (income) / loss on re-measurement
of investments at fair value through profit or loss

Decraasa [ (increase) in assats

Investments
Profit receivable

Increase / (Decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

HNet cazh generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units

Amount paid on redemption of units

Dividend paid

Net cazh used in financing activities

MNet [decrease) / increase in cash and cash
equivalents during the period

Cash and cash equivalents
at the beginning of the period

Caszh and cash equivalents
at the end of the period

Alhamra Smart Portfolio

September 30, 2024

September 30, 2023

6,480 5,883
(6,665) (5.826)
{6,665) {5,826)

(10) 1,394
(16) 26
(26) 1,420
18 (2)
1 (1)
0 (15)
177 149
196 131
(15) 1,608
2,963 8,526
(28) {1,661)
i {10,493)

2,936 (3,628)

2,921 (2,020)

3,366 6,789

6,287 4 769

The annexed notes 1 to 16 form an infegral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

7 &

o ~

e

P

Chief Executive Officer Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1.

LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

13

1.4

1.5

1.6

Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated, Movember 25,
2016, executed between MCB-Arf Habib Savings and Investments Limited (now MCE Investment
Management Limited), as the Management Company and Digital Custodian Company Limited (Formerly: MCB
Financial Services Limited) as Trustee. The Fund was approved by the Securities and Exchange Commission
of Pakistan (SECP) on December 02, 2016 under the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations 2008).The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 20207 (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be registered under
the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the SECP. The registered office of the Management Company is 2nd
Floor, Adamjee House, L. Chundrigar Road, Karachi, Pakistan.

The Fund commenced its operations from December 29, 2016. The Fund is an open-end Shariah Compliant
Fund of Funds that shall invest in other Sharah compliant Collective Investment Schemes as specified in the
Investment Policy contained in the offering document and SECP circular No. T of 2009, as may be amended
or substituted from time: to ime. The units of the Fund are redeemable subject to a contingent load.

The duration of the Fund is perpetual however, Allocation Plans launched may have a set time frame. The
Fund commenced its operations from December 29, 2016 and on that date, had offered one type of Allocation
Plan (Plan-1) which matured on December 28, 2020. On June 16, 2017, the Fund launched Allocation Plan-ll
which matured on June 16, 2021. The Management Company has setled the unit holders of Plan-1 and Plan-
Il. On June 10, 2021, the Fund launched Alhamra Smart Portfolio. The Fund is allowed to invest in Shariah
Compliant Collective Investment Schemes or in cash and / or near cash instruments as allowed under circular
no. 7 of 2009 dated March 06, 2009 issued by the SECP.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of "AM1’ dated
October 04, 2024 to the Management Company.

Title to the assets of the Fund is held in the name of Digital Custodian Company Limited as Trustee of the
Fund.

BASIS OF PREPARATION

21

Statement of compliance

2.1.1 This condensed interim financial statements have been prepared in accordance with the accounting and

reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(IASE) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIILA of the repealed
Companies Ordinance, 1984: and

Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Enfities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed differ from the IFRSs, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the requirements of
the Trust Deed have been followed.

2.1.2 This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the financial statements for the year
ended 30 June 2024. The comparative in the statement of assets and liabilities presented in the condensed
interim financial information as at 30 September 2024 have been exitracted from the audited financial
statements of the Fund for the year ended 30 June 2024, where as the comparatives in the condensed interim
income statement, condensed interim cash flow statement, condensed interim distribution statement and
condensed interim statement of movement in unit holders' funds are stated from unaudited condensed interim
financial information for the quater ended 30 September 2023.

2.1.3 The disclosures made in this condensed interim financial information have, however, been limited based on
the requirements of the International Accounting Standard 34: "Interim Financial Reporting'. This condensed
interim financial information is unaudited.

2.1.4 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby
declare that this condensed interim financial statement give a true and fair view of the state of affairs of the
Fund.

2.1.5 This condensed intedm financial information is presented in Pak Rupees which is the functional and
presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2024. Amendments to certain existing standards
and interpretations on approved accounting standards effective during the period were not relevant to the
Fund's operations and did not have any impact on the accounting policies of the Fund and therefore not
disclosed in this condensed interim financial information.

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets, liabiliies, income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed
interim financial statements, the significant judgments made by management in applying the Fund's
accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2024, The Fund's financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of the Funds for
the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

(Un-Audited) {Audited)

September  June 30,
30, 2024 2024

4 BALANCES WITH BANKS Mote {Rupees in "000)
In current accounts 4.1 485 G54
In sawing accounis 42 5,802 2,12
6,287 3,366

41 Currant accounts are maintained with MCB Bank Limited, a related party.

42  These camy profit at the rabes ranging from 13.00% to 17.00% (2024 17.00% to 19.00%) per annurm_

5 INVESTMENTS (Un-Audited) (Audited)
September  June 30,

30, 2024 2024

Ait fair value through profit or loss Hote (Rupees in "000)

- Units of open-end mutesl funds
5.1 142 826 136,151

142 826 136,151

51 nits of open-end mutuad funds
NHumber of units. Balances as af ‘30, 24 Market Markct
— Asat walue 35 a3 value as a
Mame of the fund Az at July during the the ber Carrying Vatug Unmrcalised | porcemtage percontage
0. 2024 | period period 0, 7024 e i LI il
——— |Rupces in 000] ——— L
Alhamra Smart Portfolic
=writh related party
Athamm Istamic Stock Fund 2.291,164 50,025 32128 2,308,065 34,913 36,137 1,224 24.36% Z5.30%
Ashama Iskamss Incoeme Fund STE.144 4516 6,509 o71,7%1 101,248 106,689 5441 AN T4 TO%
Total as at Sepiember 30, 2024 135,161 142 B26 E,G6YS
Total as at Jume 30, 2024 119,186 T35, 151 15,355
6. PAYABLE TO THE MANAGEMENT COMPANY {Un-Audited) {Audited)
September 30, 2024 June 30, 2024
(Rupees in "000)
Management remuneration payable 6.1 7 5
Sindh sales tax payable on management remuneration 6.2 1 1
Sale Load payable 16 -
24 &

6.1  The management company charped manapement fee al the rale of up 1o 10% on acerued bank mark-up caleulated on daily basis..
The remuneration is paid Lo the Management Company on a monthly basis in armears.

6.2 Dwring the period, sales tax on management remuneration has been increased from 13% w0 15%.

T. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0.095% of
average Net Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly basks in amears.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

{Un-Audited) {Audited)
8. ACCRUED EXPENSES AND OTHER LIABILITIES September 30, 2024 June 30, 2024
(Rupees in "000)
Auditors’ remuneration 668 510
Payable to legal advisor 33 39
Others 66 40
T66 580

] COMNTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2024 ( June 30, 2024).
10 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains,
whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
MNon-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is required to distribute not less than 9006 of
its accounting income for the year denved from sources other than capital gains as reduced by such expenses as ane chargeable
thereon to the wnit holders. Since the Management Company intends to distribute at least 90% of the Fund's accounting income
to be camed during current year to the unit holders as reduced by capital gains (whether realised or unrealised) to its unit holders,
therefore, no provision for taxation has been made in these condensed interim financial statements during the period. The Fund ks

also exempt from the provisions of Section 113 (minimum tax) under clavse 11A of Part IV of the Seco nd Schedule to the Income
Tax Ordinance, 2001.

1" EARNING/{LOSS) PER UNIT

Eamings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Management Company, the determination of the same is not practicable.

12 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /| OTHER RELATED PARTIES

Related parties [ connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, MCB Bank Limited being the Holding Company of the Management Company, the
Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected persons
also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on aceount of managing the affairs of
the Fund, other charges, sale and purchase of investments and distribution payments to connecied persons. The transactions

with connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration payable to the Management Company is determined in accordance with the provision of the NBFC Regulations
and constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Alhamra Smart Portfolio
(Un-Audited)
12.2 Transactions during the period: September 30, 2024 September 30, 2023
e (Rupees in "000) —
MCB Investments Management Limited -
Management Company

Remuneration of the Management Company 21 18
Sindh sales tax on remuneration of the

Management Company 3 2
Allocated expenses - 29

Digital Custodian Company Limited - Trustes
Remuneration of the Trustee 64 63
Sindh sales tax on remuneration of the Trustee 8 8

Alhamra Islamic Stock Fund

Purchase of 50,025 units by the Fund 734 -

Sale of 32,124 Units by the fund (2023: 179,591 Units) 481 1,846
Alhamra Islamic Income Fund

Purchase of 4,516 units by the Fund (2023 : 17,578 units) 481 1,846

Sale of 6,909 units by the Fund (2023: 15,746 units) 734 1,654

MCB Bank Limited
Bank charges 0.1 0.1

Alhamra Smart Portfolio
(Un-Audited)
September 30, 2024 June 30, 2024
e (Rupees in "000) —
12.3 Balances outstanding at period end:

MCB Investments Management Limited -
Management Company

Management remuneration payable T 5
Sindh =sales tax payable on

Management Company remuneration b | 1
Payable against allocated expenses - -
Sale Load Payable 16 -

Digital Custodian Company Limited - Trustee
Trustee remuneration payable 21 21
Sindh sales tax payable on Trustee remuneration 3 3

MCE Bank Limited - Group / associated company
Balances with bank - current acoount 485 G664

Alhamra Islamic Income Fund
Outstanding 973,751 units (976,144 units) 106,689 101,486
(Investments made by the Fund)

Alhamra Islamic Stock Fund
Outstanding 2,309,065 units (2,291,164 units) 36,137 34 665
(investments made by the Fund)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

13.

14.

15.

16.

TOTAL EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund for the period ended September 30, 2024 s 1.10% which includes
0.12% representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP,
etc.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values and
the fair value estimates.

Underlying the definifion of fair value is the presumption that the Fund is a going concern without any intention or
requirement o curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement’ requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabiliies;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on ocbservable market data (i.e. unobservable inputs).

GENERAL
15.1. Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.
15.2. Comesponding figures have been reclassified and rearanged in these condensed interim financial statements,

wherever necessary, for the purpose of better presentation. Howewver, no significant rearmangements or
reclassifications were made in these condensed interim financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authonsed for issue on October 21, 2024 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

e ,u--’;;?"?f'f:"{ 1 #
Vi ﬂuﬁﬁa mﬂdﬂi;vr

Chief Executive Officer Chief Financial Officer Director
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