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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Income
Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 bilhon. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by (1.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (ZMFY25) declining by 81% YooY compared to a deficit
of USD 893mn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
8bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 20.99% as against its
benchmark return of 10.82%.

The allocation of fund was towards ljara Sukuk and Cash with the exposures standing at 54.3%
and 40.5% respectively.

The Net Assets of the Fund as at September 30, 2024 stood at Rs, 35,924 million as compared to
Rs. 12,298 million as at June 30, 2024 registering an increase of 192.11%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 109.5654 as compared to
opening NAV of Rs. 104.0607 per unit as at June 30, 2024 registering an increase of Rs. 5.5047
per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
yvear. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR. expected to close Jun-25 around
2894,

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Muitual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
1QFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1.298bn
while Equity and related funds increased by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%., followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained scamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund®s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team,.

On behalf of Directors,
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Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Balance with banks
Investments
Profit receivable

Advances, deposiis, prepayments and other receivables
Total asscts

LIABILITIES

Payable to MCB Investment Management Limited - Management Company
Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchasze of investments

Accrued expenses and other liabilities

Total liabilities

MET ASSETS

Unit holders® fund (as per statement attached)

Contingencies and commitments

Mumber of units in issue

MET ASSET VALUE PER UNIT

{(Un-audited) (Audited)
September 30, June 30,
2024 2024
Note {Rupees im "000)
4 14,931,056 3,746343
5 20,916,837 8,155,182
922 878 432,080
97,689 41,244
36,868,459 12,374,859
[ 52,441 20,640
2455 8456
T 2,135 749
854,295 =
& 32,796 54,191
944 122 76,426
35,924,338 12,298,433
35@2&33& 12298,433
a.
(Number of units)
327,880,210 118,185,188
(Rupees)
109.5654 1040607

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited

(Management Company)

—_ ff:-.-' A 1
== AT

-~

P

Chief Executive Officer Chief Financial Officer

sy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

INCOME

Income from government securities

Capital gainf (Loss) on sale of investments - net

Income from term finance cerificates

Profit on bank deposits

Income on term deposit receipt

Income on noopl deposit against exposure margin

Unrealised diminution in fair value of investments
classified as "at fair value through profit or loss’ - net

Total income

EXPENSES

Remuneration of the Managemeant Company

Sindh Sales Tax on remunaration of tha
Management Company

Remuneration of the Central Depository Company of
Pakistan Limited - Trusteea

Sindh Sales Tax on remunaration of Trustes

Securities and Exchange Commission of Pakistan - annual fee

Allocated expense (including indirect taxes)

Marketing And Selling Expense

Brokerage expenses

Settlement and bank charges

Fees and subscriptions

Legal and professional charges

Shariah advisory fee

Auditors' remuneration

Printing and related costs

Total expenses

Het income for the period before taxation
Taxation
Net income for the period

Allocation of net income for the period:
MNet income for the perod
Income already paid on units redeesmed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Earnings per unit

Note

10.

September 30
2024

{Rupees in "000)

September 30
2023

549,857 48,415
4,025 {481)
48,176 79,414
449,385 61,073
B 12 440
366 53
269,004 {1,488)
1,320,811 109,425
67,587 6,770
10,138 880
4 464 738
670 95
4,464 738
1,537 1,309
& 5,673
3.178 75
293 182
148 200
a7 79
86 151
281 191
25 25
93,053 17,107
1,227,752 182,318
1,227,752 182,318
1,227,752 182,318
{91,956) {20,293)
1,135,796 162,025
257,094 :
878,706 162,025
1,135,796 162,025

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

- "-.,--- .-"J%'
ey il e ¥
A #

Chief Executive Officer

292

Chief Financial Officer

sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30
2024 2023
(Rupees in "000)
Net income for the period after taxation 1,227,752 182,318
Other comprehensive income for the period
Total comprehensive income for the period 1,227,752 182 318

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

— -r‘,.a‘:';?'f;g{!{ 1 o
T mfmry

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Seplember 30
2024 2023
{Rupees in T00]
Uimnifiigdribailes Capiltal Unsdisiributed
Capital Yalue Total i Total
Mt aszats al beginning of the period 12,190,844 107,589 12,288 433 4,206,347 4BTTE 4275125
tssue of 268,798,833 units (2023 5,351,658 unils)
- Capital value (st net assat value per unit at the
beginring of the period) 26,075,455 - 26,075,455 554,252 - 554,252
- Bemedil af income TET.A73 - TETAT3 10,763 - 10,763
Total proceeds on Esuance of uniks 28,842 679 = 28,842 629 365013 = 365,013
Redemplion of 60,103,811 units (2023: 12 830,755 unils)
- Capital value (at net assst value per unit at the
beginning of the period) |i.25utq| ;a)| (6,254 845) | (1,321,419) - (1,321,419
- Ehement of Income (38,075 [, (190,031} {5,309 (20, 293) (25,602)
Total payments on redemption of unds {B.352,520§ [01,956)  [(6A444TE)  (1,326.818) (20293) (1.347.111)
Total comprehersive ncome fof the peiod = 1,227,752 1,227,752 - 182318 182318
Met incoamee for the period less distribution - 1,227,752 12271752 = 18238 182318
Ml assels al end of the perbod 34,680,953 1,243, 385 35924338 3464544 210,803 36TS.MT
Undistribusted income brought fonward
- Realk=ad 60, TBE 64,760
- Unrealised 45,503 (15.982)
107,589 48,778
Acounting income availabie for distribution
- Relating 1o capital gains 257,001 -
- Excluding capial gains BTB,706 162,025
1,135,796 162,025
Undatribubad income camied farsard 1,243, 3185 0803
Undtribubed income camied forsard
- Reakmad 74, 384 Hzm=
- Unreslised 263,001 {1.484)
1,243,385 210,803
(Rupees) [Fupees)
Met assets value per unit at beginning of the period 1040607 102 9884
Met asaets value per unil ab end of the period 109 5654 107 9026
The anrexesd notes 1 1o 16 form an inbegral par of this condensed interim financial information.
For MCB Investment Management Limited
(Management Company)
o = e A 3 ,
. er & 7
P ﬂu,géa« ’Maﬂifzr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
memmeen (R UpEes in "000) ===

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before taxation 1,227,752 182,318
Adjusiments for mon cash and other ifems:
Unrealised diminution in value of investments
classified as "at fair value through profit or loss’ - net (269,001) 1,488
958,751 183,806
{Increase) | Decrease in asseis
Investments (12,492,654) 164,438
Profit receivable (490, 788) 24 565
Advance against IPO - 115,750
Advances, deposit and prepayments (56,446) (3,202)
(13,039,887) 301,651
Increase | (Decrease) in liabilities
Fayable to the Management Company 31,801 3,319
Fayable to the Central Depository Company of Fakistan Limited - Trustee 1,609 (41)
Fayable to the Securities and Exchange Commission of Pakistan 1,386 (944
Fayable against purchase of investments 854,295 -
Accrued expenses and other habilites {21,3935) 38,776
867,696 41,110
Net cash (used) in /generated from operating activities (11,213,440) 526,567
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units excluding additonal units 28,842 629 565,015
Fayments on redemption of units (6,444 476) (1,347,111}
Net cash generated from / (used in) financing activities 22,398,153 (782,096)
Met increase / (decrease) in cash and cash equivalents
during the period 11,184,713 (255,529)
Cash and cash eguivalents at beginning of the period 3,746,343 1,539 887
Cash and cash eguivalents at end of the penod 14,931,056 1,284,358

The annexed notes 1 to 16 form an integral part of this condensed interim financial imformation.

For MCB Investment Management Limited
(Management Company)

—_ ff:-.-' A 1
== AT

e

P

Chief Executive Officer Chief Financial Officer

sy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1.2

1.3

1.4

1.5

21

211

212

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Income Fund (the Fund) was established through a Trust Deed executed between Arnf Habib
Investments Limited (now MCEB Investment Management Limited), as the Management Company and Central
Depository Company of Pakistan Limited {CDC) as Trustee. The draft Trust Deed of the Fund was approved by the
Securities and Exchange Commission of Pakistan (SECP) vide its letter dated January 25, 2011 consequent to which
Trust Deed was executed on March 07, 2011 in accordance with the Asset Management Companies Rules, 1995
(AMC Rules) repealed by the Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC
Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to promulgation of Provisional
Trust Act mamely "Sindh Trusts Act, 20217 (the Sindh Trust Act) as empowered under the Eighteenth Amendment to
the Constitution of Pakistan. The Fund was registered under the Sindh Trust Act on August 13, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Mon-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBEFC Rules) through a cerdificate of
registration issued by the SECP. The registered office of the Management Company is situated at 2nd Floor,
Adamjee House, LI. Chundrigar Road, Karachi, Pakistan.

The Fund iz an open-end collective investment scheme and is listed on the Pakistan Stock Exchange Limited. The
principal objective of the Fund is to seek to generate superior risk adjusted retumns by investing in short, medium and
long-termm Shariah Compliant fixed income instruments. The units of the Fund were initially offered for public
subscription at a par value of Rs 100 per unit. Thereafter, the units are being offered for public subscription on a
continuous basis. The units of the Fund are transferable and can also be redeemed by surmmendering them to the
Fund. The Fund has been categorised as a "Sharah Compliant islamic Income scheme™ by the Board of Directors of
the Management Company in accordance with the requirements of Circular 7 of 2009 dated March &, 2009 issued by
the SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" dated October
04, 2024 to the Management Company and AA(T) as stability rating dated August 28, 2024 to the Fund.

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PREFPARATION
STATEMENT OF COMPLIANCE

This condensed intenm financial slalements have been prepared in accordance with the accounbng and reporting standards as
applicable in Pakistan for inlerm financial reporing. The accourting and reporling slandards applicable in Pakistan for inberim
financial reporting comprise of:

- Inlemational Financal Reporting Standards (IFRSs) issued by the Intemational Accounling Slandards Board (JASB) as
nolified under the Companies Acl, 2017,

- Provisions ol and directives issued under the Companes Acl, 2017 along with parl VIlA ol the repealked Companies
Ordinance, 1984; and

- MNon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companias and Nolified Enlilies Regulations, 2008 (the NBFC Regulabons) and the requirements of the Trusl Deaed.

Where provisions of and direclives issued under the Companies Acl, 2017, part VIllA ol the repealed Companies Ordinance, 1984,
tha NBFC Hulaes, the NBFC Hegulations and the requirements of the Trusl Deed diller from the IFRSs, the provisions ol and
directives ssued under the Companies Acl, 2017, parl VIlA of the rapealed Companies Ordinance, 1984, the NBFC Rules, thea
NBFC Regulation and the requirements of the Trust Deed have been followed.

This condensed interim financial information does nol include all the information and discosures required lor lull annual financial
slalements and should be read in conjunction with the linancial slalemenis lor the year ended 30 June 2024 The comparalive in the
slalement of assels and habiibies presented in the condensed nlenm nancial iInformabion as al 30 Seplember 2024 have been
axracted from the audiled financial slatements of the Fund for the year ended 30 June 2024, where as the comparalives in the
condensed inlenm ncome stalemenl, condensed inlenm cash flow slalement, condensed intenm distibution slatement and
condensad intenm stalement of movement in unil holders' unds are slaled rom unaedited condensed intanm nancial inlformaton
Tor the quater anded 30 Seplambear 2003,
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31

32

4.1

4.2

Tha disdosures made in this condamsed inlenm linancial informalion have, however, been imiled based on the requirements of the
Inlemabional Accounting Standard 34 'Inlerim Financial Reporting’. This condensed inlerm financial nformalbion is unaudited.

In compliance wilh schedule V of the NBFC Hegulations the Direclors of lha Managemenl Company, hereby dedlare thal this
condensed interim financial statement give a lrua and lair view ol the slale ol altairs of he Fund.

This condensed inlerim financial information is presenled in Pak Rupees which is the functional and presentalion currency of the
Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopled and the methods of computabion of balances used in the preparation of these condensed inlerm
finanaal stalements are the same as those appled n the preparation of the annual inancal statements of the Fund for the year
andad Juna 30, 2024 Amendmenls Lo cerlain exisling slandards and inlerpretations on approved accounting standards effective
during the period were nol relevant Lo the Fund's operabons and did nol have any impact on the accounting policies of the Fund and
Iherefora nol disclosed in this condensed inlerm financial informalion.

The preparation of the condensed mlarnm nancial stalements in conlormity wilth accounting and reporting slandards as applicable in
Pakistan requires managament lo make eslimales, assumplions and use judgmenls thal allecl the applicabon of policies and
reporied amounts of assebs, liabiliies, ncome and expensas. Estimales, assumplions and judgments are continualy evalualed and
are based on hisloncal expenence and olher faclors, including reasomble expeclations of fulure evenls. Hevisions o accounting
eslimales are recognised prospeclively commencing rom the period of revision. In preparing the condensed inbarim lnancial
slalements, the significant judgments made by managemenl in applying the Fund's accounting policies and the key sources of
aslimabon and uncerainly wera the same as those applied Lo the inancial slalemenls as al and lor the year ended June 30, 2024.
The Fund's financial risk management objeclives and policies are consislent with lhose disclosed in the annual financial slalements
ol the Funds for the year ended June 30, 2024
{(Un-audited) {Audited)
September June
2024 2024
= (Rupees in "000) -—--

BALANCE WITH BANKS

Savings accounts 4.1 9,879,639 3,717,907
Current accounts 42 5,051,417 28,436
14,931,056 3,746,343

These carry profit at the rates ranging between 12.009% to 19.00% (2024: 12.00% fo 21.30%) per annum and include
Rs. 3.548 million (2024: 1.61 million) maintained with MCB Islamic Bank Limited, (a related party).

These include Rs.51.10 million (2024: Rs 28.23 million) maintained with MCB Bank Limited, a connected person /
related party.

(Un-audited) {Audited)

September June
2024 2024
Note -— (Rupees in "000) —-

INVESTMENTS
Investments at 'fair value through profit or loss’
Unlisted securities - Corporate sukuk certificates 51 496,677 498 557
Listed securities - Corporate sukuk certificates 52 408,339 405 987
GoP ljarah Sukuk certificates 53 20,011,821 || 7,250,638

20,916,837 8,155,182

20,916,837 8,155,182
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6.1

6.2

6.3

(Un-audited) (Audited)
September 30, 30 June
2024 2024
(Rupees in *000)
PAYABLE TO MANAGEMENT COMPANY

Management remuneration payable 6.1 40,111 6,536
Sindh sales tax payable on management remuneration 62 6,017 850
Sales load payable 4,746 3,232
Payahle against Shariah advisory fee k3| 30
Allocated expense payable (inciuding indirect taxes) 6.3 1,537 98
Marketing and selling expense - 91594
52,441 20,640

As per the amendement in the offering document, the management company with effect from September 01, 2024 has charged
management fee at the rate up to 2% of Met Assets of the scheme, calculated on a daily basis. Previously, the fund has
charged management fee at the rate up to 10 % of daily gross eamings of the scheme, calculated on a daily basis. The
remuneration is paid to the Management Company on a monthly basis in amears.

Dwuring the period, sales tax on management remuneration has been increased from 13% to 15%.

The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its discretion subject

to not being higher than actual expenses. During the period, sales tax on allocated expenses has been charged at the rate of 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

(Un-audited) (Audited)
September 30, 30 June
2024 2024

(Rupees in "000)

Fee payable
2,135 749
2135 T

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (C15) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0.075%
of average Met Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly basis in amears.

{Un-audited) (Audited)
September 30, 30 June
2024 2024

(Rupees in "000)
ACCRUED AND OTHER LIABILITIES

Provision for federal excise duty payable on 81

- Remuneration of the Management Company 8,639 8,639
- Sales load 3,028 3,028
Auditors' remuneration payable 1,131 249
Frinting charges payable 65 40
Brokerage and settlement charges payable 3,178 -
Legal and professional chames payable 733 739
Capital gain tax payable 10,522 40,873
Other payables 5,500 23

32,796 54,191
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81

10.

1.

12

13.

Federal Excise Duty and related tax payable

There is no change in the stalus of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year ended
June 30, 2024. Had the said provision for FED not been recorded in the condensed interim financial information of the Fund, the
net asset value of the Fund as at September 30, 2024 would have been higher by Re. 0.036 per unit (June 30, 2024: Re.0.10
per umit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2024 and June 30, 2024

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distnbuted amongst the unit holders as cash dividend. Furthermore, as per Regulation
63 of the Non-Banking Finance Companies and MNotified Enfities Regulations, 2008, the Fund is required to distribute not less
than 90% of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thereon to the unit holders. Since the Management Company intends to distribute at least 90% of the Fund's
accounting income to be eamed during current year to the unit holders as reduced by capital gains (whether realised or
unrealised) to its unit holders, therefore, no provision for taxation has been made in these condensed interim financial
statements during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units
for calculating EPU is not practicable.

EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the perod ended Septemnber 30, 2024 is 1.56% which includes
0.27% representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, etc.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONMECTED PERSONS | OTHER RELATED PARTIES

Related parties / connected persons of the Fund include MCB Investment Management Limited (being the Management
Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of the Fund), other
collective investment schemes and pension schemes managed by the Management Company, any person or trust beneficially
owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund and

directors, key management personnel and officers of the Management Company.

Transactions with related parfies / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.

301 AL HAMRA ISLAMIC INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

131 Detailzs of transactions with the connected persons / related parties during the period are as follows:

(Unaudited)
September 30,
2024 2023
——— (Rupees in "000) ——

MCE Investment Management Limited - Management Company

Remuneration of management company 77,725 7,650

Allocated expenses including indirect taxes 1,537 1,309

Shariah advizory fee 86 151

Marketing and Selling Expense - 5,673
Central Depository Company of Pakistan Limited

Remuneration of the trustee 5134 834

CDC settiement charges 174 27
MCE Bank Limited - Parent of the Management Company

Bank charges 45 43

13.2 Amount cutstanding as at period end / year end (Unaudited) (Awdited)
September 30, Juma 30,
2024 2024
=== (Rupees in "000) ————

MCB Investment Management Limited - Management Company

Management remuneration payable 40,111 6,536

Sindh Sales Tax payable on remuneration of the Management Company 6,017 850

Allocated expenses payable (including indirect taxes) 1,537 798

Back-end load payable 85 -

Shariah advisory fee payable " 30

Selling and marketing expenses payable = 9,194

Sales load payable 4,661 3,232
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 2135 749

Sindh Sales tax payable on remuneration of Trustee 320 a7

Security deposits 100 100
MCE Bank Limited

Balance with bank 51,099 28,233
MCE Islamic Bank Limited

Bank balances 3,549 1.61

Profit receivable on bank balances 45,533 411

302 AL HAMRA ISLAMIC INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

§T07 ‘0% AqWegdig 18£8 iUt SUoLed paisauLG] | ALied patejl o uDNcd B BN B ,

208D 'y §72's 8Lz BESEY L 0b EEE'LL oLe'ez Jeulosied jueiueBeuew Aey
ok B2 114 L EES 11+ 08 Zie'e ¥ §83jAIeg 0)|0jkod [UBUD|I8I8|q Jepun sjepuEp
£ee'e . - BIE'D BEG L9 y . BEA'LE oW UeLsBEUEY USWiEaAL| 800
ZLE'EE 58} o't (Lz'ze 2ar'oe aFL'sk - LES'98L QJojuod WEWS BRIy 89S 1000
. =4 ¥ = - FEEEL » PEZ'EL 18MUL BUAZ JUapACY sEadodllS peju Sstaeg gaeH Uy
imejuedwos pejejaossy
e ] (000, u| seedny) Bjun
£202 '0E i £20Z '0€ f
EZ0Z ‘O Jequeydes pepue Japenb ey) Joq
SROT 08 AGWedig Le e 80l suatind paduund | Ated paleih o udised ke stoa)aSuL .
ELEEE ZEE'FEL 260l BEE'LL LAZ'E0Z ZYIPTL gee'sEs’L  RELPLL LJeuuosied walwebeuew fey
Lav'aGg EZL'8LL rEL LT 0LL0PE'E - Ovd'ake'L  0BL'LET s8ajaieg 0f|ojod fieuojieaias|g Jepun ejepuey
QBgZLS 000005 " ZhEBLE Y - ZhZ'Bia'Y " ugeLE] - payw] Ausdwor) ecueunssy 8, eslwepy
EEELE 280t - 084'aye - 09.'9E . pURg Pt sealedLg piTo0 eaurinsl ssluBpy
ZAL'O0E 0z S01'081 950 L2eL % 98 0L8'9Z8'L SUOESID (YENEL MOPL, - PEELT AUBDLLOD BoURINSY| Belluepy
GEI'BOL il Vif L5401 5LELE 6063 gu5'y L 'eE a|ojod WewWS By essnd] (54 90
GIE'FA - 000'se 0EG'Sh GO9S BAL - £95'Lee 90 'ged pung juspsold ssaiodus - payw|] aienld Jajop 1eusiy [Bpuniy
Zat'LLL 000002 000'08Z BlE'GE 2T DLZ0E' L GEE'GME'T  L09'LES PEL T AedWwoD BouBINESY By Bslluepy
imejuedwos peje|Iossy
[ — {000, u| seedny) sHun
A 0 vzoz '0f i
ysea so} | pZoz L0 Anp ysea Joj | zOZ ‘L0 Anp
weyde BLIea Jagque LITTEL]
ey | PO panss " sy = nﬂ_. S| POWOOPRY | panssy | sy

$Z0Z ‘0 Jequaydes pepus Japenb ey Jod

{pUR4 8U1 JO SYUN U sejued pejeed / suosied peoaULCD UM pojed ey Buunp suopaesurl]

£'Eb

AL HAMRA ISLAMIC INCOME FUND

303




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

14

15

15.1

152

FAIR VALUE MEASUREMENTS

IFRS 13 - "Fair Value Measurement' eslablishes a single source of guidance under IFRS for all fair value measurements and disclosures
about fair value measurement whone such measurements are requined as permitted by other IFRSs. L defines fair value as the price thal
would be received Lo sell an assel or paid (o transfer a kability in an orderly transaction between markel parlicipants at the measwrement
dabe {Le. an exil price).

Financial assels which are radabbe in an open market are revalued al the markel prices prevailing on the close ol trading i.e., period end.
The estimated fair value of all other financial assets and financial liabdlities is considered nol significantly different from book value as these
ane short bem in nature.

The following table shows financial nstruments recognized at fair value based on:
Level 1: guoted prices {unadjusted) in active markets for identical assels or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly {i.e. as
prices) or indirectly (i.e. derived from prices); and

Lewvel 3: those inputs for the asset or liability that are not based on cbservable market data (i.e. unobservable inputs).

GENERAL

Figures have been rounded off o the nearest thousand rupees, unless otherwise specificd.

Correspending fgures have been reclassified and rearranged in these condensed inlerim financial slalemenls, wherever necessary, for the

purpase of betler presentabion. However, no significant rearrangoements of reclassiicatons were made in these condensed inlenm Rnancial
slalements o reporl.

DATE OF AUTHORISATION

These condensed nterim financial statements were authorized for issue on Oclober 21, 2024 by the Board of Direclors of the
Managemenl Company.

For MCB Investment Management Limited
(Management Company)

- .r'"'-? "4
_ rﬂ____.---'__,..-' . — o
L j ,luﬁéh ’Wmﬂtﬁ

Chief Executive Officer Chief Financial Officer Director
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