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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Pakistan Capital Market
Fund’s accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (2MFY25) declining by 81% YoY compared to a deficit
of USD 893mn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
8bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
imcreased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPl averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices., which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in IQFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY25,
hitting a new all-time high of 82,247 points. The rally was fueled by multiple factors,
including a drop-in inflation to single digits and an unexpected 300bps interest rate cut by
the SBP during the quarter. Investor confidence also strengthened after the IMF board
approved the USD 7.0 billion EFF program, providing clarity on the external front.
However, some profit-taking toward the end of the month led the index to close at 81,114
points, marking a quarterly gain of 2,669 points or +3.4% Qo().
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an
outflow of USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The
foreign selling was on account FTSE rebalancing related outflow as Pakistan was
reclassified from Secondary Emerging to Frontier market status. This selling was mainly
absorbed by Individuals and Mutual Funds with inflow of USD 47 .4 million and USD
1 8.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to
491.2 million shares compared to about 491.7 million shares in the preceding quarter.
While the average trading value during the period saw a decline of -6.8% over previous
quarter to near USD 105 million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing
garner investors interest in Banking & Fertilizer sector. While E&P sector also remained
in the limelight due to surprise 800% bonus announcement by MARIL On the other hand,
the power sector contributed a negative 1,323 points as the government announced plans
1o renegotiate or terminate contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

During the period under review, the fund posted a return of 3.16% compared to the return
of 3.64% posted by the benchmark.

On the equities front, the overall allocation stood at 67.3%. The exposure was mainly
held in Commercial Banks and Cement.

On the fixed income side, the fund maintained its exposure towards cash to benefit from
attractive rates offered by banks.

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 535 million as
compared to Rs. 520 million as at June 30, 2024 registering an increase of 2.88%.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 17.65 as
compared to opening NAV of Rs. 17.11 per unit as at June 30, 2024 showing an increase
of Rs. 0.54 per unit.

Economy & Market — Future OQutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation 1s hkely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect

marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25,

From the capital market perspective particularly equities, the market is still trading at
cheap valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its
historical average of 18.8%. Similarly, Earning Yield minus Risk Free Rate is close to
7.9%. compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 5.0x, while offering a
dividend yield of 10.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook., We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds mdustry increased by about 13.9% during
IQFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition. the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of

around 44.7%. followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

(Un-Audited) {Audited)
September 30, June 30,
2024 2024
Note (Rupees in "000) -~
ASSETS
Balances with banks 4 170,210 157,443
Investments 5 370,058 365,368
Dividend and profit receivables ; 4517 25842
Advances, deposits and prepayments 4,795 9,921
Total assets 549,580 535,674
LIABILITIES
Payable to the Management Company 1,741 1,924
Payable to the Central Depository Company of Pakistan Limited - Trustee 100 96
Payable to the Securities and Exchange Commission of Pakistan ar 36
Payable against purchase of investment 2792 2,660
Payable against redemption of units 216 216
Accrued expenses and other liabilities T 9,860 10,375
Total liabilities 14,746 15,307
MNET ASSETS 534 835 520,367
Unit holders® fund (as per statement attached) 534,835 520,367
Contingencies and commitments 9
(Mumber of units)
NUMEER OF UNITS IN ISSUE 3052959?4 30,406,586
(Rupees) -————
MNET ASSETS VALUE PER UNIT 17.65 17.11
The annexed notes from 1 to 16 form an integral part of this condensed interim financial information
For MCB Investment Management Limited
(Management Company)
A .--'__,'.:-'_'_..f"‘--:_‘i.-*{ 4 ¥
P WW
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
Mote —— (Rupees in "000) ——

INCOME
Dividend income 16,067 5,843
Income from government securities. - 2,825
Profit on bank deposits T.234 3,048
Capital (loss)¥ gain on sale of investments - net {9, 044) 8.209
Income on NCCPL deposit against exposure margin 49 ™
Unrealised appreciation on re-measuremant of invesiments

classified as “at fair value through profit or loss® - net 8415 15,709
Total income 22,720 35,806
EXPEMSES
Remuneration of the Management Company [ 4,606 3,045
Sindh Sales Tax on remuneration

of the Managament Company. 691 J96
Remuneration of the Ceniral Depository Company of Pakistan

Limited - Trustea 265 182
Sales Tax on remuneration of the trustes 40 24
Securities and Exchange Commission of Pakistan - fee 12 Fiis
Allocated expense - m
Securities transaction cost 310 425
Settlernent, bank charges 11 123
Aunditors’ remuneration 176 1M
Printing and related cost 25 25
Legal and professional charges | a7 79
Total expenses 6,423 4 659
Met income from operating activities 16,297 31,1448
Tax=ation 11 - -
Metincome for the pericd 16,297 31,148
Allocation of net income for the period:
Met income for the period [ 16,297 31,148
Income already paid on units. redeemed | (31) {65)

16, 266 31,082

Accounting income available for distribution:
- Relafing to capital gains | = 23,919
- Excluding capital gains L 16,266 | | 7,163
Accounting income available for distribution 16,266 31,082

Earning per unit 12.

The annexed notes from 1 fo 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

_ _F__..--_;_'.:-'_'_..f'fr::'f_"i.-*{ 4 ¥
e Hu,abs« W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
——— (Rupees in "000) ——-
Net income for the period 16,297 31,148
Other comprehensive income for the period - =
Total comprehensive income for the period 16,297 31,148

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

A .--'__,'.'-'_'_..f'z--:?__.-*‘:. 4 ¥
P i # Mﬂﬁ'\ Miﬂ-ﬁ'

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
(Rupees in "000)
Capital l.lrl.:llshinlnd Total Capital Um Total
Value income Yalue income
Met asseks at beginning of the period 339,350 181,097 520,367 311,562 21433 332,995
ssuance of 144,948 units (2023: 3,856 843 wnits) N
- Capital value (at net asset value per unit at the
beginning of the period) 2,480 - 2,480 42 502 - 42,502
- Bement of income 47 - A7 2503 - 2,503
Total proceeds on issuance of units 2527 - 2,527 45,006 - 45,006
Redemption of 252 560 units (2023: 3471473 units)
- Capital value (at net asset value per unit at the
beginning of the period) 4.3 - 4,321 38,190 - 38,190
- Blement of boss 4 M a5 2542 65 2607
Total payments on redempéion of units 4,325 H 4,356 40,732 [ 40,798
Total comprehensive income for the period - 16,297 16,297 ) 31,148 31,148
Final Distribufion for the year ended June 30, 2023
al the rate of Rs. 10.62 per unit i (12,082) (12,082)
MNat Income fior the pariod - 16,297 16,297 - 19,065 19,065
MNet assets at end of the period 337 552 197,283 534,835 315,836 40,433 356,260
Undistributed income browght forward
- Realised T8.587 27052
- Unrealised 102,430 5,619}
181,047 21,433
Accounting income avalable for diskribution
- Relating to capital gains - 23918
- Excluding capital gains 16,266 7163
16,266 31,062
Distribufion during the period - {12,082)
Undistributed income carried forward 197,283 40,433
Undistributed ncome carried forward
- Realised 188 868 24723
- Unrealised B 415 15,709
197,283 40,433
{Rupees) (Rupees)
el assels value per unit at beginning of the period 17.11 11.02
et assels value per unit at end of the period 17.65 11.65

The annexed notes from 1 o 16 form an integral part of this condensed inbarim financial information.

For MCB Investment Management Limited
(Management Company)

S .--_;_:.:?_..f"fr;'f_':_,.-*{ = -
et luﬂba« W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
(Rupees in "000) —-—

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period 16,297 31,148

Adjustments for:
Unrealised diminution in value of investments classified as at fair
value through profit o loss - net [ (8a15) | (15709
(8.415) (15,709)

Decrease | (Increase) in asseis

Investments 3,725 65,850
Dividend and profit receivables {1,575) {1,488)
Advances, deposits and prepayments 5126 -
Receivable against sale of mvestments. - (537)
7,275 63,825
Increasel (Decrease) in liabilities
Payable to the Management Company (183) 46
Payable to the Central Depository Company of Pakistan Limited - Trustee 4 -
Payahle to the Securities and Exchange Commission of Pakistan 1 (46)
Payahle against purchase of investment 132 {8,720)
Accrued expenses and other liabilities (315) 326
(361) (8,393)
Met cazh generated from operating activities 14,596 70,870
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 2,927 45,006
Dividend - (12,082)
Payment against redemption of units (4,356) {40,798)
Met cash used in financing activities (1,829) {7,873)
Met decrease in cash and cash equivalents
during the period 12,767 62997
Cash and cash equivalents at beginning of the period 157,443 4731
Cash and cash equivalents at end of the period 170,210 110,308
—
The annexed notes from 1 to 16 form an integral part of this condensed intenm financial information.
For MCB Investment Management Limited
(Management Company)
= .--'__,'.:-'_'_..f"‘--:_‘i.-*{ 4 ¥
— »
P WW
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

1.2

13

14

1.5

1.6

21
211

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investmenis
Limited (now MCEB Investment Management Limited) as Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The Trust Deed was approved by the Securities and Exchange Commission of
Pakistan (SECP) vide its letier dated September 30, 2003 consequent o which the Trust Deed was executed on October
27, 2003 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Funds are required to be registered
under the "Sindh Trusts Act, 2020" (the Sindh Trust Act). Accordingly, on August 13, 2021 the Trust Deed of the fund had
been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asse! Management Company under the Mon
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by
the SECP. The registered office of the Management Company is sifuated at 2nd Floor, Adamjee House, 1.1 Chundrigar
Road, Karachi, Pakistan.

Pakistan Capital Market Fund as a closed-end scheme was authorized by the SECP on November 5, 2003. During the
year 2005, the Fund was converted from a closed-end scheme to an open-end scheme. The Fund has been categorized
as "Balanced Scheme® and offers units for public subscripion on confinuous basis. The units of the Fund are transferable
and can also be redeemed by sumendering to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in a mix of listed equity and debt securities, unlisted government securities, secured debt
securifies, money market fransactions and reverse re-purchase tfransactions.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October 04, 2024
to the Management Company

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as Trustee of
the Fund.

BASIS OF PREPARATION

Statement of compliance

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporiing. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

International Financial Reporiing Standards (IFRSs) issued by the International Accounting Standards Board (IASE) as
nofified under the Companies Act, 2017,

Provisions of and directives issued under the Companies Act, 2017 along with part VIIlA of the repealed Companies
Ordinance, 1984; and

Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Mofified Enfities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed

Where provisions of and direclives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs,
the provisions of and direclives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

21.2 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2024. The
comparative in the statement of assets and liabilities presented in the condensad interim financial information as at 30
September 2024 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement,
condensed interim distribution statement and condensed interim statement of movement in unit holders® funds are stated
from unaudited condensed interim financial information for the quater ended 30 September 2023.

21.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the Intemational Accounting Standard 34: 'Interim Financial Reporting’. This condensed interim financial
information is unaudited.

214 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensad interim financial staternent give a true and fair view of the state of affairs of the Fund.

21.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation curmency
of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

aa The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the
Fund for the year ended June 30, 2024. Amendments to certain existing standards and interpretations on approved
accounting standards effective during the period were not relevant fo the Fund's operations and did not have any impact
on the accounting policies of the Fund and therefore not disclosed in this condensed interim financial information.

a2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of fulure events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
managerment in applying the Fund's accounting policies and the key sources of estimation and uncertainty were the same
as those applied to the financial statements as at and for the year ended June 30, 2024. The Fund's financial risk
management objectives and policies are consistent with those disclosed in the annual financial statements of the Funds
for the year ended June 30, 2024.

(Unaudited) (Audited)
September 30, June 30,
2024 2024
4 BALANCES WITH BANKS - (Rupees in "000) —
Current accounts 4.1 4,190 2,790
Savings accounts 42 166,019 154,653
170,210 157,443

41 These include Rs. 1.4 million (2024: Rs 0.098 million) maintained with MCB Bank Limited, a connecled person [ related
party

42 These carry profit at the rates ranging from 16% to 19% (2024: 19 to 20.5% ) per annum and include Rs.1.697 million
maintained with MCB Bank Limited, (a related party) which carries profit at the rate of 16% per annum
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

6.1

T

PAYABLE TD THE MANAGEMEMNT COMPAMNY

(Unaudited) {Audited)
September 30, June 30,
2024 2024
—— [Rupees in "000) ——
Remuneralion payable 6.1 1,514 1,328
Sales tax on remuneration payable 6.2 277 173
Allocated expense payable - 34
Selling and markeling expense payable - 385
1,741 1,924

As per the offering document, the Management Company has charged remuneration up to 4% of average annual net assets of the Fund.
The nemuneration is paid to the Management Company on & monthly basis in amears.

Dwiring the period, sales tax on managemeant remuneration has been increased from 13% to 15%.

(Unaudited) (Audited)
September 30, June 30,
Mote 2024 2024

— (Rupess in "000) —
ACCRUED EXPENSES AND OTHER LIABILITIES

Frovision for Federal Excise Duty and related tax

- On management fee 71 5872 5872
- Bales load 303 303
Legal and professional charges 33 3o
Withholding tax payable 1z 447
Dividend payable 2,783 2,783
Auditors” remuneration 673 408
Brokerage Z8 104
Other 66 230
9,860 10,375

Provision for Federal Excise Duty and related tax

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in
respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the periocd ended June 30, 2024,
Had the sald provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset value of the
Fund as at September 30, 2024 would have been higher by Re.0.21 per unit (June 30, 2024: Re. 021 per unit).

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

(Unaudited) {Audited)
Seplember 30, June 30,
2024 2024

—— (Rupees in "000) —

SECP fee payable 37
37

36
6

In accordance with the NEFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee 1o the Securities
and Exchange Commiszion of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0.085% of average Met
Assets of the scheme, calculated on dﬂ.ﬂy basiz. The e is pa]d o the comimisshon on I'I'M:l'll.h|" basis N ameans.

CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commitments as al September 30, 2024 and June 30, 2024

EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the period ended Seplember 30, 2024 = 4.85% which includes 0.67 %
representing government levies on the Fund such as sales laxes, federal excige duties, annual fee to the SECP, elc.

TAXATION

The income of the Fund is exempt from income tax under Clause 59 of Part 1 of the Second Schedule 1o the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realised
or unrealized, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Motified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting inoome for the
year derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since
the Management Company intends to distribute at least 90% of the Fund's accounting income to be eamed during current year to the
umit holders as reduced by capital gaing (whether realized or unrealized) to ite unit holders, therefore, no provision for taxation las been
meade in these condensed interim financial statements duning the pericd. The Fund is also exempt from the provisions of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

12 EARMINGS / (LOSS) PER UNIT

Eamnings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Managemeant
Company, the determination of the same is not practicabla_

13  TRANSACTIONS WITH CONNECTED PERSOMS
Related parties /| connected persons of the Fund inclede the Management Company, other collective investment schemes managed by the

Management Company, MCB Bank Limited being the holding company of the Management Company, the Trustee, direciors and key
management personnel, other associated undertakings and unit holders holding more than 10% wnits of the Fund.

Remuneration payable to the Management Company and the Trustes is determined in accordance with the provision of the MNBFC Regulations
2008 and Constitufive documents of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are camed out on agreed terms at
coniracted rates.

Details of transactions and balances at period end with related paries / connected persons, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

131 Details of transactions with connected

persons are as follows: (Unaudited)
For the Quarter Ended
September 30,
2024 2023

—— (Rupees in "000) ——
MCEB Investment Management Limited - Management Company
Remuneration for the pericd incleding indirect taxes 5.297 3441
Allocated expense - "

MCEB Bank Limited

Bank charges 3 -

Mark-up income 59 -

DG Khan Cement Company Limited

Purchase of Mil (2023: 112,500} shares = 5449

Sale of Mil (20:23: 258 500) shares - 11,074

International Steels Limited

Purchase of 140,000 {2023: 140,000) shares = 6,676

Dividend - 350
Central Depository Company of

Pakistan Limited - Trustee

Remuneration for the period 304 206

CDS charges : ] 24

{(Unaudited) (Audited)
September 30, June 30,
2024 2024
—{Rupees in '000)—
132 Amounts outstanding as at period | year end:

MCEB Investment Management Limited - Management Company

Remuneration payable 1.514 1.328
Sales tax payable on management fee 227 173
Allocated expense payable - |
Salling and Marketing exgpensa payable - B0

Central Depository Company of Pakistan Limited - Trustee

Security deposit 300 300

Remuneration payable a7 a5

Sales tax payable on trustee fee 13 !
MCB Bank Limited

Bank balance 3,097 1,753
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133 Transaction during the period with connecle persons | related parties in units of the furd.

Fedeamed / Amount
As al July |lsued for cash [ |
hllz:::-ml n :.nll:mm M, s ain ! ::uu:im -n:lhuﬂuul
| transferred in S 30, 2024 2024 transfermed in i Hlm-l- |
{Units) {Rupees in 00)
Directors and sxscutives of
the Management Company 8 - - B -
Unil holders holding 10% or mone unils * 3,831,548 - - 3,831,548 63,558 - - T
54 30, 2023 {Un-Audited)
A gl lssued for cash | ; As al As al July |lsued for cash [ 3
uily 01 in COfYersion - o nin{ cofversion | oulbstanding as
FuIFE] oul | transher| x oul | iransfer | al Seplemiber
| transierred in ot 30, 2023 2023 tramsferred in ol 30, 2023
(Umiks} (Rupess in D00}
Dirsciors and exsculives of
the Management Company ] - - B -
Unit halders holding 10% or more wnils * 3,500,802 112,018 b 3,612 580 - 1,180 - 42,004
14 FAIR VALUE MEASUREMENTS

15

151

15.2

16

16.1

[Fair value is the price that would be received io sell an asset of peid o transfer 3 labiity in an ordery iransachion between market participants s the measurement date. Corsedquenty,
diflerences can anse bebwesn canying values and fhe fair valie eslimates.

Undlertying the definition of tair value s he presumplion that the Fund is 3 going concam wilhout any inlerdon of requirement o euntsl materislly he scale of iz operations o i
undertaike 3 fransachon on adverse bemrs.

Finandial essets which are radabie i an open make! ane revalied a1 the marke! prices prevaling on the stalement of asets and kabille: dabe. The esimaled tair value of all olher
firancial assels and ksbiliies ts considered not o be significantly different from e respeciive book values.

Fair value hierarchy

Inlemational Firencial Reporing Sandand 13, Fair Value Measuwement’ requines: the Fund fo clssily assets using a i woloe hisranchy thal reflects the sgniicance of e inpuls wused in mking e
Lewed 1: quoted prices (unadisied | in acive markets for idenlical 2ssels or Eabilties,

Leved 2 inputs ofter lhan quoled prices includesd within level 1 thal are obserable for e asset or kbiity cither diredly e, as prices) orindiredly (L. desived from prices); and

Lewed 3: imputs fior fhe 2xoed or libility thal 2re nol bexed on observable morket dota (Le. unobserable inputs).

GENERAL

Figures have been rounded off to the nesrest housand rupess, uniess phenise specified.

Coemesponding figures. have been reclassified and reamanged in these condensed interim financial statements, whesever necessary, Tof the pupose of better presentation. However, no
sigrificant resrangements of feckssicalions were madk in these condensed iterm financial statsments 10 report

DATE OF AUTHORISATION FOR ISSUE

Thesse condensed inferim financial skatements were autharized for ssue on Oclober 21, 2024 by the Board of Directons of the Marsgement Compary.
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