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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Pakistan Asset
Allocation Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171lmn in the first two
months of the fiscal year 2025 (2MFY25) declining by 81% YoY compared to a deficit
of USD 893mn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
&bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal yvear. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices., which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last vear. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY25,
hitting a new all-time high of 82,247 points. The rally was fuecled by multiple factors,
including a drop-in inflation to single digits and an unexpected 300bps interest rate cut by
the SBP during the quarter. Investor confidence also strengthened after the IMF board
approved the USD 7.0 billion EFF program, providing clarity on the external front.
However, some profit-taking toward the end of the month led the index to close at 81,114
points, marking a quarterly gain of 2,669 points or +3.4% Qo().
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an
outflow of USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The
foreign selling was on account FTSE rebalancing related outflow as Pakistan was
reclassified from Secondary Emerging to Frontier market status. This selling was mainly
absorbed by Individuals and Mutual Funds with inflow of USD 47.4 million and USD
1 8.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to
491.2 million shares compared to about 491.7 million shares in the preceding quarter.
While the average trading value during the period saw a decline of -6.8% over previous
quarter to near USD 105 million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing
garner investors interest in Banking & Fertilizer sector. While E&P sector also remained
in the limelight due to surprise 500% bonus announcement by MARI. On the other hand,
the power sector contributed a negative 1,323 points as the government announced plans
to renegotiate or terminate contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

The fund posted a return of 3.74% during the period under review against the benchmark
return of 3.50%. The fund has gradually decreased exposure in equities which reached to
81.8% by the end of September 30, 2024 and at the same time it increased the exposure
in cash to 15.5% by September 30, 2024,

On the equity side, the fund was mainly invested in Commercial Banks and Cement.

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 564 million as
compared to Rs. 672 million as at June 30, 2024 registering a decrease of 16.07%. The
Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 124.2530 as compared
to opening NAV of Rs. 119.7708 per unit as at June 30, 2024 registering an increase of
4. 4822 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remam muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY 25 as policy of
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

consolidation 1s likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

From the capital market perspective particularly equities, the market is still trading at
cheap valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its
historical average of 18.8%. Similarly, Earning Yield minus Risk Free Rate is close to
7.9%. compared to the historical average of 3.0% signifving a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment sclection should focus on companies, which trade at a deep discount to
their intrinsic value. The market 1s currently trading at PER of 5.0x, while offering a

dividend yield of 10.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
1QFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1.298bn
while Equity and related funds increased by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained scamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Balance with banks

Investments

Receivable against sale of investments
Advances, deposits and other receivables
Total aszats

LIABILITIES

Payable to MCE Investment Management Limited - Management Company
Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Payable on redemption of units

Accrued expenses and other liabilities

Total liabilities

MET ASSETS

Unit holders” fund (as per statement attached)

Contingencies and commitments

Mumber of units in issue

MET ASSET VALUE PER UNIT

Mote

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

e A
P Tl it

Chief Executive Officer

Chief Financial Officer

(Un-audited) (Audited)
September 30, June 30,
2024 2024
(Rupees in "000) ~——
94,382 88,809
496,803 611,865
4767 8.2
11,642 9,677
607,594 718,572
1,867 2522
105 124
43 52
4,657 7.016
k| H
36,561 J6.899
43,265 46,644
564,329 671,928
564,329 671,928
{(Number of units])
4,541,770 3,610,114
(Rupees)
124.2530 119.7708

gy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Income from Government securilies

Capilal (loss) [ gain on sale of invesiments - net

Dividend income

Profil on bank deposits and lermn deposil receipls

Unrealised appreciation in fzir value of mvesimenls
dlassified as ‘al lair value through profil or loss’ - net

Other income

Total Income

Expenses

Ramunarabion of the Managemenl Company

Sindh Sales Tax on remuneralion of Lhe
Managementl Company

Ramunarabion of the Central Depository Company of
Pakistan Limited - Treslee

Sindh Sales Tax on remuneralion of Truslee

Securiies and Exchange Commission of Pakistan - annual lee

Allocaled axpanses

Brokerage and setbemant charnges

Audilors’ remunearation

Oither exponsas

Total expenses

MNet Income for the period before taxation
Teaxcat

MNet Income for the period after taxation

Allocation of net income for the period

Mat Income for the perod
Income aleady paid on units redesmed

Accounting income available for distribution

- Relating o capilal gains
- Excluding capilal gains

Eaming per unit

The amnnexed noles 1 o 16 form an integral par ol this condensed nkerim financial informaltion.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

September 30,

Mote 2024 2023
- (Rupees in 000} -——

- 2,235
{8.915) 12,818
22,614 12,987

4,37 2,833
10,290 30,486
53 52
28,413 61,411
5,452 5,373
818 696
313 326
a7 42
143 154

- 163
TBT 818
253 247
116 122
7.841 7.944
20,472 53 467
20,472 53 467

10 - =
20472 53,467

20,472 53 467
(1) (2,973)
20,401 50,493
1,307 40 567
19,094 5,926
20,401 50,493

1

i S |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
————- (Rupees in "000) ——
Met Income for the period after taxation 20,472 53467
Other comprehensive income - =
Total comprehensive Income for the period 20472 53,467

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

Y

Hen

,;;J_:-—" ”
& " i
F ;F} Kf’-’

. Ay R Aok

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Septemnber 30,
224 ¥ | 7]
(Rupees in 000}
Undistribufed Ui isEributed
Capital Value i Tokal Capital Valse a Tulal
Met assets at beginning of the period 1,653,021 (981,093) 671928 1,799,783 (1,189,133) 610,650
Issue of 322 448 units (2023: 17,572 units)
- Capital value (at net asset value per unit at the
beginning of the pariod) 38,620 - 38,620 1,346 - 1,346
- Element of Income [ (loss) 238 = 238 169 - 169
Total proceeds on issuance of units 38,858 - 38,858 1,515 - 1.515
Redemption of 1,390,702 wnits (2023: 446,335 units)
- Capital value (at net asset value per unit at the _
beginning of the period) {166,576) - (1686 576) (34,188) 5 (34.188)
- Element of Income | (loss) {282) [T1) {353) (163) [2.973) (3.137)
Total payments on redemption of units (166,858) {T1)  [166,929) {34,244) (2.873) (37.322)
Total comprehensive (loss) / income for the period - 20,472 20,472 - 53 46T 53 46T
- 20,472 20 472 - 53 467 53467
Net assets at end of the period 1,525 021 [S60,692) 564,329 1,766,949 (1,138,640) 628,310
Undistributed loss brought foreand
- Realised loss (1,139,274) {1,170,235)
- Unrealised loss 158,181 18,858
(981,093) {1,189,133)
Accounting income available for disinbution
- Relating to capital gains 1,307 40,567
- Excluding capital gains 19,094 9,526
20,401 50,493
Undistributed loss camed forward (960,692) (1.138.640)
Undistributed income carmied forward
- Realised loss (97T0,982) {1,168,126)
- Unrealised loss 10,290 30,486
g9y __(Lim640)
Net assets value per unit at beginning of the period 118708 TE.5025
Met assets value per unit at end of the peniod 124 2530 832866

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
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Chief Executive Officer

For MCB Investment Management Limited

(Management Company)

Chief Financial Officer

G Ml |

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
- [Rupees in "000) ——
CASH FLOWS FROM OPERATING ACTIVITIES
Met Income / (loss) for the period before taxation 20472 53 467
Adjustments:
Unrealised diminution in fair value of investments
classified as ‘at fair value through profit or loss' - net (10,290) (30,486)
10,182 22 980
(Increase) | Decrease in assets
Investments 125,352 21,514
Receivable against sale of investments 3454 3,929
Advances, deposits and other receivables (1,965) {1,522)
126,841 23,920
Increase [ (Decrease) in liabilities
Payable to MCB Investment Management Limited - Management Company (655) 27
Payable to the Central Depository Company of Pakistan Limited - Trustee (19) 2
Payable to the Securiies and Exchange Commission of Pakistan (9) (96)
Payable against purchase of investments (2,359) (16,743)
Accrued expenses and other liabilities (338) 391
(3,379) (16,419)
Met cash generated from operating activities 133,644 30,482
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 38,858 1,515
Payments against redemption of units {166,929) (37,322)
Met cash used in financing activities (128,071) {35.807)
Met Increase/ (decrease) in cash and cash eguivalents 5573 (5,325)
during the period
Cash and cash equivalents at beginning of the period 88,809 97 614
Cash and cash equivalents at end of the period 94382 92 289

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

8|

e "_/"'--;f_ '__.4 | 3
‘__.-:':F';'f"::f’ff" ' M@f’( m'dﬂrﬂ'ﬁ—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCE Pakislan Assel Allscation Fund (the Fund) was eslablished throwugh a Trusl Deed axeculed bebween Arl Habib nvestments Limited
{now MCE Investment Managemenl Limiled), as the Management Company and Ceniral Depository Company of Pakistan Limited (CDC)
as Truslee. The drall Trusl Deed of the Fund was approved by lhe Securilies and Exchange Commission of Pakistan (SECP) vide its latler
daled January 17, 2008 consequent lo which Trust Deed was axsculed on November 22, 2007 in accordance with the Assel Mamagament
Companies Fules, 1995 (AMC Rules) repealed by lhe NMon-Banking Finance Companies (Eslablishment and Regulalions) Rules, 2003
(NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repaaled due o promulgation of Provisional Trust Act resmely
"Sindh Trusts Act, 20217 (lhe Sindh Trust Act) as empowered under the Eighleenth Amendment o the Conslitution of Pakistan The Fund
was registered under the Sindh Trust Acl on August 12, 2021,

1.2 The Mamnagemenl Company of the Fund has been licensed lo act as anAssel Management Company under the Non
Banking Finance Companies (Establishrment and Regulations) Rues 2003 through a cerdificabe of registration issued by the SECP.
The registered office of the Management Company is silualed at 2nd Floor, Adamjee House, LL Chundr igar Road, Karachi, Pakistan.

1.3 The fund is an open-endied mubsl fund and is isled on e Pakistan Slock Exchange Limiled. The principal activity of the Fund is o make
irvastment in securlies or insinuments bokh inside and oulside Pakislan. Uniks are oflered lor public subscriplion on a conlinuous basis. The
wnils are ansferable and can be redeemed by sumendering them bo the Fund. The Fund has been calegorised as "Assel Allocation™
scherme by the Board of Direclors of the Assel Managemeant Company in accordance with the requirements. of Circular 7 of 2008 daled
March DB, 2009 issued by the SECP.

1.4 The: Pakistan Credil Raling Agency Limiled (PACRA) has assigned an assel manager raling of "AM1" on Oclober 04, 2024 (2024 "AM1T"
dated Oclober 6, 2023) ko the Managemenl Company. The raling reflects the Maragement Company’s” experienced management leam,
shructured imestment process and sound quality of sysltems and processes.

1.5 Tilla o the assets of he Fund is held in the mame of Central Deposilory Company of Pakistan Limiled as Truskes of the Fond.

¥ BASIS OF PREPARATION
21 STATEMENT OF COMPLIANCE

211 This condansad inkernm inancal shalements hawe been prepared in accordance with the accouning and reporting slandards as applcable
in Pakistan for inferim francial reporfing. The accouniing and reporting standards applicable in Pakistan for inberim inancial repording
comprise al:

- Intemabional Firancial Reporting Standards (FRSs) issued by the nlermabonal Accounling Standards Board (IASB) as nofified under
the Companies Acl, 2017;

- Provisions of and direcives issued under the Companies Acl, 2017 along with parl VLA of the rape aled Companies Ondinaaince,
1984 ; and

- Norn-Banking Finance Companies (Eslablishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Compamnies and Nolified Enfiies Regulalions, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Wher provisions ol and directives isseed under the Companies Acl, 2017, part VEIA of the repealed Companies Ordinance, 1984, the
HNBFC Rules, the NBFC Regulations and the requirements of e Trust Deed differ rom the FRSs, the pronisions of and direclives issued
under the Companies Acl, 2017, part VIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulalion and the
requiraments of the Trusl Deed havwe boen followead.

212 This condensed inkerim mancial informalion does nol incede all the information and disclosures required for full annuesl irancial satements
and should be read in conjunchon with the financial slatemeants for the year ended 30 June 2024. The comparalive in the slalement of assels
and liabiliies presented in the condensed inlerim Grancial inlormalion as al 30 Seplember 2024 hawe been exdracted om the audiled
limancial slalerments of the Fund for the year ended 30 June 2024, where as the comparalives in the condensed inberim income slatemeant,
condensed inberim cash flow saement, condensed intenm diskAbuion stalement and condensed inferim stalement of mowement in unit
holders’ funds are slated from unaudited condensed interim inancial information for the quater ended 30 Seplember 2023

213 The discloswes made in this condensed interim fimancial information have, however, been imited based on the requirements of the
Iniematioral Accounting Standard 34: Inlerim Financial Repording’. This condensed inberim inancia | informalion s unawdited.

214 I compliance with schedule V' of the NBFC Regulations the Direclors of the Management Company, hereby declare thal this condensed
interim nancial skatermeant give a true and i view of the stale of affairs of the Fund.

215 This condensed interim financial informalion is presanted in Pak Rupees which is the lunclional and presentalion cumency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

3 SIGHIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

ER | “The accounting policies adopted and the methods of computation of balances wsed in the preparation of these condensed intarim nancial
stalements are e same as those applied in the preparation of the annual financial stalements of the Fund for the year ended June 30, 2024
Amendments o cerlain existing slandards and inlerprelalions on approved accounling slandards eflectivwe during the period wer nol
redevant o the Fund's operations and did nol have any impact on the accounling policies of the Fund and themsdone nol disclosed in this
condensed inbarim inancial informalion.

iz2 The praparalion of the condernsed inlerim Bnancial slalements in conlormily with accounling and reporling slandards as applicable in
Pakistan requires managemeant lo make esbmates, assumplions and use judgments that allect the application of policies and reported
amounts ol assels, liabiflies, income and expenses. Eslimales, assumplions and judgments ame coninually evaluated and are based on
historical experience and other laclors, including reasonable expedclations of fulure events. Revisions lo accounling eslimales are
recognised prospeclively commencing Irom the period of revision. h preparning the condensed inlerim firancial skalements, te significant
judgments made by management in applying the Fund's accounting policies and the key sources ol estimation and uncerainly were lhe
same as those applied lo the inancial stalements as al and for the year ended June 30, 2024 The Fund's fimancial risk management
objectives and policies are consistent with those disclosed in the anmual financial statements of the Funds for the year ended June 30, 2024

(Un-audited) (Avxited)
September 30, June 30,
2024 2024
Hote {(Rupees in "000)
4. BALANCE WITH BANKS

Savings accounls 41 89,523 B3 663
Current accounls 4.2 4859 5,146
94,382 88,8039

4.1 Thase cary profil al the rales Anging babyvean 16.00 o 19.00% (2024: 19.00% o 20.5%) per annum. IL includes bank balance ol Rs. 0012
milion (2024: Fs 0.012 million) maintained with MCB Bank Limited (a related party).

4.2 This include Rs. 485 Million | 20:24: Rs. 5.14 milion) maintained with MCB Bank Limited (a relaled party)

{Un-audited) (Audited)
September 30, Juna 30,
2024 2024
Note (Rupees in "000)
5. INVESTMENTS
51 Investments at Tair value through profit or loss®
Listed equity securities - ordinary shares 511 475,743 | 589,245
Licted equity securities - preference shares 512 21,060 | 22 620
496,803 611,865
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

6.1

6.2

Unrealised diminution on re-measurement of investments at September 30, June 30,
fair value through profit or loss - net 2024 024
—— (Rupees in T00) —
Markel value of investments 5110512 496,803 611,865
Less: Carrying value of invesiments (486,513} {453,684)
10,290 158,181

September 30, June 30,

2024 2024
{Un-audited) {Audited)

PAYABLE TO MCB INVESTMENT LIMITED —— [Rupees in "000) —-

- MANAGEMENT COMPANY

Remuneration Payable 6.1 1,589 1.722
Sindh =sales tax payable on management feo 6.2 238 224
Sales load payable k| =
Allocated expense payable (including indirect taxes) - 44
Selling and marketing expenses payable = 532
1,867 2,522

Az per the offering document, the Management Company has charged remuneration up to 4% of average annual net assets of the Fund.
The remuneration is paid to the Management Company on a monthly basis in amears.

During the period, sales tax on management remuneration has been increased from 13% to 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

September 30, June 30,

2024 2024
{Un-audited) {Audited)
{Rupees in "000)
SECP fee 43 52
5 52_

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pa y annual fee to the Securities
and Exchange Commission of Pakistan ({SECP). Accordingly, the fund has charged SECP fee at the rate of 0.095% of average Net Assets

of the scheme, calculated on daily basis. The fee is paid to the commission on monthly basis in arrears.

{Un-audited) {Audited)
September 30, Juni 30,

2024 2024
Mote (Rupees in "000)

ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on 81
- Management fee 19,027 19,027
- Sales load 16,173 16,173
Auditors’ remuncration payable 1,019 a0
Brokerage payable m 152
Withholding tax on capital gains 30 603
Legal and professional charges payable a3 39
Printing charges payable 65 42
Others 102 103

36,561 36,899
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

B.1 Federal Excise Duty on remuneration to the Management Company

There i no change in the stalus of the appeaal liled by the Federal Board ol Revanue in the Honorable Supreme Court of Pakistan in
respecl ol evy of Federal Excise Duly as reported in the annual financial statlements of the Fund for the year ended June 30, 2024.
Had the said provision for FED not bean recorded in the condensed nlenm financial informabon of the Fund, the nel assel value ol
ther Fund as al Seplember 30, 20024 would have been higher by He. 7.75 per unil (June 30, 2024: He. 627 par unil).

] CONTINGENCIES AND COMMITMENTS

Thers were no contingencies and commitmenls as al Seplember 30, 2024 and June 30, 2024,

10 TAXATION

The income of the Fund is exempt from income lax under Clause 99 of Parl | of the Second Schedule to the Income Tax Ordinance,
2001 subject lo the condiion thal nol kess than 30% of the accounling income for the year as reduced by capilal gains, whather
realised or unrealised, s distribuled amongst the unil holders as cash dividend. Furthermore, as per Regulstion 63 of the Non-
Banking Finance Companies and MNolified Enlibes Regulations, 2008, the Fund is reguired to distribute mot less than 90% of its
accounting income for the year dernved from sources other than capilal gains as reduced by such expenses as are chargeabls
thereon o the wnil holders. Since the Managemenl Company inlends lo distribule al least 90% of the Fund's accounling incoime o be
samed during currenl year lo the unil holders as reduced by capital gains (whether realised or unrealised) to its unil holders,
therelore, no provision for laxalion has been made in these condensed interim financial statements during the period. The Fund is
also exempl from the provisions of Seclion 113 {minimum ax) under cause 114 of Part IV ol the Second Schedule to the Income Tax
Ordinance, 2001.

1 EARNING PER UNIT

Earmings / (Loss) par unil based on cumulative weighled average unils for Lhe period has nol been disclosed as in the opinion of the
Management Company, the delermination of the same is nol practicable.

12 EXPENSE RATIO

The annualized lotal Expensa Ratio (TER) of the Fund for the perod ended Seplember 30, 2024 is 5.07% which includes 0.70%
representing governmenl levies on the Fund such as sales laxes, lederal excise dulies, annual fee to the SECP, alc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

132 Details of transactions with the connected persons | related parties during the period are as follows:

{Un-Audited) {Un-Audited)
September 30,  Seplember 30,

2024 2023
——-— {Rupees in 000) ———

MCB Investment Management Limited - Management Company

Remuneration of the Management Company (inclusding indirect taes) 6,270 6,071

Allocated expenses - 163
Central Depozitory Company of Pakistan Limited - Trustee

Remuneration of the Trustes (including indirect taxes) 360 368

COC settiement charges 28 43
MCB Bank Limited - holding company of the Management Company

Bank charges 1 2
D.G Khan Cement Company Limited
Purchase of Shares 2024 Nil (2023: 164,500) - 8,258
Sale of Shares 2024: Nl (2023 252 177 ) - 11,604
Nishat Mills Limited
Purchase of Shares 2024: Nil (2023: 100,000) - 6,103
Sale of Shares 2024: Nil (2023: 100,000 ) - 6411

(Un-Audited) {Audited)
September 30, June 30,
133 Amount outstanding as at period end / year end 2024 2024
=—m (Rupees in 000) ——

MCB Investment Management Limited - Management Company

Managemeni remuneration payable 1,589 1722

Sindh sales tax payable on management remuneration 38 x4

Sales load payable k| -

Payable agairst allocated expenses - 44

Selling and marketing epenses payable = 532
Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payatbie 92 110

Sindh Sales Tax payable on trustes remuneration 14 14

Security deposits 100 100
MCB Bank Limited - Parent of the Management Company

Bank balances 4,859 5155

14 FAIR VALUE MEASUREMENTS

Fair walue is the price that would be received o sell an asset or paid to transfer a liability in an orderly transaction betwesn market participants at
the: measurement date. Consequently, differences can arse between canmying values and the fair value estimates.

Underlying the definition of fair value is the presumplion that the Fund is a going concern without any intention or requirement to curtail materally
the: scale of its operations or 1o undertake a fransaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices provailing on the statement of assels and Rabilities date.
The estimated fair value of all other financial assels and liabilities is considered not to be significantly different from the respective book values.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

15

151
152

Fair value hierarchy

international Financial Reporiing Standard 13, 'Fair Value Measurement requires the Fund to classify assets using a fair value hierarchy that
reflects the significamce of the inputs used in making the measurements. The fair value hierarchy has the following hevels:

Level 1: quoted prices {unadjusted) in active markets for identical assels or liabilities;

Level 2 inputs other than quoted prices included within level 1 that are observable for the assel or liability either directly (Le. as prices) or
indirectly (ie. derived from prices); and

Level 3: inputs for the assed or liability that are not bazed on obsenvable market data (e, unobsenable inputs).

GEMERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Comesponding figures have been reclassified and rearranged in these condensed interim financial stalements, wherever necessary, for the
purpose of betler presentation. However, no significant rearrangements or reclassifications were made in these condensed infenim financial
statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 21, 2024 by the Board of Direclors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

et -f;’:i’d i ’
i mba«wmﬁﬁ

Chief Executive Officer Chief Financial Officer Director
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