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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Cash Management
Optimizer accounts review for quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024. Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by .2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (2ZMFY25) declining by 81% YooY compared to a deficit
of USD 893mn in the corresponding period last yvear. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
#bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last vear. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices. which eased local fuel
costs. Additionally. the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 20.67% as
against its benchmark return of 18.39%, a difference of 2.28%. WAM of the fund was 72
days at period end.

The fund was 98.7% in T-Bills at period end. The Net Assets of the Fund as at September
30, 2024 increased by 30.99% to Rs. 61,304 million as compared to Rs. 46,798 million as
at June 30, 2024,

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 107.3557 as
compared to opening NAV of Rs. 102.0403 per unit as at June 30, 2024 registering
an increase of Bs. 5.3154 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Economy & Market — Future OQOutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
yvear. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this wvear to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation 1s likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY 25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds imdustry increased by about 13.9% during
1QFY25 to PKR 2.931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%. followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows 1n longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels, Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

& ":-F:’;’-- /"";?x*‘ W Mi;zr

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Balances with banks

Investments

Profit receivable

Advances, deposils, prepayments and other receivable
Total assets

LIABILITIES

Payabile to the Management Company

Payabile to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other iabilities

Total liabilities

MET ASSETS

Unit holders® fund (as per statement attached)

Contingencies and Commitments

MNUMEER OF UNITS IN ISSUE

MET ASSETS VALUE PER UNIT

September June
2024 2024
(Unaudited) (Audited)
MNote (Rupees in "000) ————
4 683,677 30,130,122
5 60,985,341 17,067,547
35,089 153,920
64,636 46,225
61,768,743 47 307 814
G 68,122 61,742
3,257 2114
3,863 2552
- 459 504
] 389,708 73,908
A64 950 599,820
61,303,793 46 797 994
61,303,793 46, 797,994
a9
(Number of units)
571,034 496 458 622 851
(Rupees)
107 3557 102.0403

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

-

i fﬂ,.-—".'.:;:i.-/ﬁ ’F’ff”’“
s

Chief Executive Officer Chief Financial Officer

s e |

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September September
2024 2023
Mote {Rupees in "000)
INCOME
Capital gain on sale of investments - net 93,703 87 975
Profit on letter of placement 19,454 99 593
Profit on bank deposits 324 384 450,928
Profit on term deposits receipts - 100,603
Income from government securities 2,509 506 2121 307
2947 088 2 860 406
Met unrealizsed appreciation / (diminuition) on re-measurement of
investments classified as financial assets at
fair value throught profit or loss' 511 280 457 {3,700)
Total income 3,227 545 2 856, 706
EXPENSES
Remuneration of Management Company 159,234 90,092
Sindh Sales tax on Management fee 23 885 11,712
Remuneration of Central Depository Company of Pakistan
Limited - Trustee 8,197 7054
Sindh Sales tax on remuncration of Central Depository Company
of Pakistan Limited- Trustee 1,228 o22
Annual fee of Securities and Exchange Commission of Pakistan MnA7T 9673
Allocated expenses (including indirect taxes) 2615 -
Marketing And Selling Expense - 66,161
Legal and professional 86 8
Brokerage cxpenses 2,283 2,929
Auditor's remuneration 358 309
Other expenses T63 935
Total operating expenses 2009 825 189 935
Met income from operating activities 3,017,720 2666,771
Taxation 10 - -
Met income for the period after taxation 3,017,720 2 666771
Allocation of net income for the pericd:
Met income for the period 3,017,720 2 666,771
Income already paid on units redeemed 4897 125 (646,327)
3,514 845 2,020,443
Accounting income available for distribution
- Relating to capital gains 334,351 76,521
- Excluding capital gains 3,180,493 1,943 922
3,514,845 2,020,443

Earnings per unit

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

1

For MCB Investment Management Limited

(Management Company)

i L
=T ’F‘:f.f’i

;..'-':"'T}"‘ J/:/-‘f d

s e |

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September September
2024 2023
(Rupees in "000) =—————

Net income for the period after taxation 3.017,720 2,666,771

Other comprehensive income for the period

Total comprehensive income for the period 3017720 2 666,771

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

. J,.---"'_:;:?,.f" i’;'f?.f”ﬁ 1
T i ﬂu/EDM Mixy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Saptember 30 September 30
2024 2023
{Rupees in D00}
Hobe
Capilal Yalwe E—— Todal Capital Value T —— Tinlal
Met assets at beginning of e period 46,082 B35 715,359 A, 74T B0 57,561,208 562 223 58153431
I=sue of 410,894 455 units - inclading
addifional units (2023577 948, 365units)
- Capital walue (3t net asset value per unit
at the: baginning of the pariod) 41,774,941 - 41,774,841 58,770 472 - 58770473
- Elament of income 171,058 - 771,058 547 580 - 557 559
42 546,000 - 42,546,000 59,368,160 - 50,368, 161
Rademplion of 208,402 810 unils (223: 687 543,066 units)
- Capital walue (3t net asset value per unit
at the beginning af the period) (30,44,015) - o 0s) | (69.925.117) - (69,925,117)
- Element of income {1,211,031) 497,125 (713,506) {71,761} 646,327} (T18,088){
(31,555 046) 497 125 {31,057 ,821) (9,996 A7H) {B4E,327) (70,543, 205)
Total compeehensive income for e pericd - 3T 720 307,73 - 2,566, TT 2 666,11
Interim distribution dusing the period - - - | {1, 748,77 (2272143
307,720 i {523,953) W7 956 3 007
Met assets at end of the period 570 4230 XM 61,503,153 46438522 B3 582 AT 272415
Undistributed income brought fonwarnd comprising of:
- Reafised 0,020 655,050
- Urrealised {Joss) / gain 14,33 {2 2T}
15,35 562 273
Acounting income available for dsinbusion
- Reiating bo capitsl gains. 334,351 .5
- Execluding capital gains 380,403 1,043 922
3,514,845 2,000 443
Cash diztribution during tha period - {1,748, 775)
Undistributed income camied forwand A.230 MW B33 301
Undiskributed income camed forwarnd
- Realised 340,147 BT 5
- Unrealized 280 457 {3,700}
Rt m— ).
{Rupees) (Rups=es)
Met assets valse par unit 31 baginning of the pariod 1020402 101 6881
Met assets value par unit 51 end of the pariod 1073557 1022801

The annexed notes from 1 to 17 form an integral part of these condensed intefim financial statements.

For MCB Investment Management Limited
(Management Company)

TR ) WW

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before taxation

Adjustments for non cash and other items:

Met unrealised appreciation / (diminuition) on re-measurement of investments
classified as "financial assets at fair value throught profit or loss'

Capital gain / (loss) on sale on investments - net

Decrease in assets
Invesiments

Prepayments and profil receivable

(Decrease) | Increase in liabilities

Payable to Managemenl Company

Payable to Central Depository Company of Pakistan Limited - Truslee
Payable to Securities and Exchange Commission of Pakistan
Payable Against Purchase Of Investment - money marketl

Accrued expenses and other iabilities

Met cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipl from issuance and conversion of unils (excluding additional units)
Paymenl against redemplion and conversion of unils

Distributions made during the period

Met cash generated from / (used in) financing activities

Met decrease in cash and cash equivalents
Cash and cash equivalents al beginning of the period

Cash and cash equivalents at end of the period

12

September Seplember
2024 2023
(Rupees in "000) ———-
3,017,720 2,666,771
(280.457)
(93,703) 3,700
(374,160} 3,700
2,643,560 2670470
(43,048,812) (3,059,662)
100,420 (109,000}
(42,948,392} (3,168,662)
6,380 10,580
1,143 (372)
1,31 {8,545)
(458 504) {18,144 541)
315,800 213,559
(134 870} (17,929,319)
(40,439,702) (18,427 511)
42 546 000 58,844 192
(31,057,921} (70,643,205)
- (1,748 775)
11,488,079 (13,547,787)
(28,951 623) (31,975,298)
30,130,122 72035304
121 78,499 40,060,006

The annexed noles from 1 to 17 form an inlegral part of these condensed inlerim financial statemenls.

For MCB Investment Management Limited

(Management Company)

= ‘,..f-:'.}':f.-f'ﬂ*;"f;f’i
;:-'":'T.-“'I"' //

Chief Executive Officer Chief Financial Officer

116

s e |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

12

13

14

15

16

212

LEGAL STATUS AND NATURE OF BUSINESS

MCE Cash Management Oplimizer (the Fund) was established through a Trust Deed executed between Anf Habib Investimenis
Limited (now MCEB Investment Management Limited), as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The draft Trust Deed was approved by the Securiies and Exchange Commission of Pakistan
(SECP) vide its letter dated July 09, 2009 consequent to which the frust deed was executed on July 10, 2009, in accordance with
the Asset Management Companies Rules, 1985 (AMC Rules) repealed by Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFC Rules). The Fund are required to be registered under the "Sindh Trusts Act, 2020 (the Sindh Trust
Act). Accordingly, on August 13, 2021 the Trust Deed of the fund had been registered under the Sind h Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Mon Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a cerificate of registrabion issued by the SECP. The
registered office of the Management Company is situated at 2nd Floor, Adamjee House, |1 Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end mutual fund and has been categonsed as 'Money Market Scheme' by the Board of Directors of the
Management Company in accordance with the requirements of Circular 7 of 2009 dated March &, 2009 issued by the SECP, and
offers units for public subscription on a continuous basis. The units are fransferable and can also be redeemed by surrendering to
the Fund. Unit holders are divided into plan 'A’ and plan 'B'. The unit holders under plan A" are enfitlied for bonus units as well as
cash dividend, whereas unit holders under plan "B” are entitled for cash dividend only. The uniis are listed on Pakistan Stock
Exchange Limited (PSX).

The Fund primarily invests in a mix of short term corporate debt and government securities, repurchase agreements, term deposit
and money market placemenis with scheduled banks.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1' dated October 04, 2024 to the
Management Company and a stability rating of "AA+(f) dated September 06, 2024 to the Fund.

Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as Trustee of the Fund.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for interim
financial reporting comprise of:

International Financial Reporiing Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

Provisions of and direclives issued under the Companies Act, 2017 along with part VIllA of the repealed Companies
Ordinance, 1984; and

Mon-Banking Finance Companies {Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NEFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of and
direcfives issued under the Companies Act, 2017, part VIllA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBEFC Regulation and the requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual financial
siaterments and should be read in conjunction with the financial statements for the year ended 30 June 2024. The comparative in
the statement of assets and liabilities presented in the condensed interim financial information as at 30 September 2024 have been
extracted from the audited financial statements of the Fund for the year ended 30 June 2024, where as the comparatives in the
condensed interim income statement, condensed interim cash flow statement, condensed interim distribution statement and
condensed interim statement of movement in unit holders’ funds are stated from unaudited condensed interim financial information
for the quater ended 30 September 2023.
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The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
the: Intemational Accounting Standard 34: 'Interim Financial Reporting’. This condensed interim fina ncial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this
condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation cumency of the
Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condenzed interim
financial statements are the same as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2024. Amendments to certain existing standards and interpretations on approved accoun fing standards effective
during the perod were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund
and therefore not disclosed in this condensed interim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as applicable
in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of policies and
reported amounts of assets, liabiliies, income and expenses. Estimates, assumptions and judgments are continusally evaluated and
ane based on historical experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the peried of revision. In preparing the condensed interim financial
statements, the significant judgments made by management in applying the Fund's accounting policies and the key sources of
estimation and uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2024,
The Funds financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements of the Funds for the year ended June 30, 2024.

September June
2024 2024
(Unaudited) (Audited)
BALANCES WITH BANKS mmmeeeeo{ RUpees in "000)
In current accounts 12,916 1,928
In saving accounts 41 670,760 30,128,194
42 683,677 30,130,122

These camy profit at the rates ranging between 16% to 21.10 % (2023 20.5% to 22 5% ) per annum

These include Rs.73.662 million (2023: 59.785 milion) maintained with MCE Bank Limited , (a related party)

September June
2024 2024
{Un-audited) (Audited)
INVESTMENTS Hote —————{Rupees in "000)-—-—
Investments at fair value through profit or loss®
Market Treasury Bills 511 60,940,986 13,419,587
Government of Pakistan ljara Sukuk (GoP) - Listed 213 44 355 -
Pakistan Investment bond - FRE - 3,647 960
60,985,341 17067, 547
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5.1.1 Market treasury bills
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512 Letter of placement
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MNote September 30, June 30,
2024 2024
(Unaudited) (Audited)
[ PAYABLE TO THE MANAGEMENT COMPANY {Rupees in "000)
Management fee payable 6.1 56,963 26,553
Sindh Sales Tax payable on remuneration of the

Management Company 6.2 8,544 3,452
Allocated expense payable (incleding indirect taxes) 6.3 2615 2722
Selling and marketing expenses payable - 28015
68,122 61,742

6.1 Az per the amendement in the offering document, the management company with effect from September 02, 2024 has charged
management fee at the rate up to 1.75% of Net Assets of the scheme, calculated on a daily basis. Previously, the fund has
charged management fee at the rate up to 7.5% of daily gross eamings of the scheme, calculated on a daily basis. The
remuneration is paid to the Management Company on a monthly basis in amears.

6.2 During the period, sales tax on management remunerafion has been increased from 13% to 15%.

6.3  The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its discretion
subject to not being higher than actual expenses. During the period, sales tax on allocated expenses has been charged at the rate of 15%.

7 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

September 30, June 30,

2024 2024
(Unaudited) (Audited)
{Rupees in "000)
SECP fee payable 3,863 2,552
3,863 2 552

In accordance with the MNBFC Regulations 2008, a Collective Investiment Scheme (CIS) is required fo pay annual fee fo the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0.075% of
average Net Assets of the scheme, calculated on daily basis. The fee ks paid to the commission on mo nthiy basis in amrears.

MNote September 30 June 30
2024 2024
(Unaudited) (Audited)
8 ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in "000)
Provision for Federal Excise Duty and related taxes on: 81

-Management fee o4 26T 54 26T
-Sales load 19 19
Brokerage payable 1,499 337
Capital gain tax payable 64,024 18,236
Auditor's remunerafion 1,31 953
Legal and professional charges 32 39
Others 268,556 a7
380 708 73.908

8.1 Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan
in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year ended June 30,
2024. Had the said provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset
value of the Fund as at September 30, 2024 would have been higher by Re. 0,025 per unit (June 30, 2024: Re. 0.118 per unit).
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CONTINGENCIES AND COMMITMENTS

Thera ware no conlingencies and commilments oulslanding as al Seplember 30, 2024 and June 30, 2024.

TAXATION

The ncome of the Fund is exempl from income Ex under Clause 99 of Parl | of the Second Schedule lo the Income Tax
Ordinance, 2001 subject to the condilion thal not less than 90% of the accounting income for the year as reduced by capilal gains,
whather realised or unrealised, is dislribuled amongst the unil holders as cash dividend. Furthermore, as per Regulation 63 of the
MNon-Banking Finance Companies and Nolified Enlities Regulations, 2008, the Fund is required to distribute not less than 50% of its
accounting income for the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon o the unit holders. Since the Managemenl Company inlends to distribule al least 90% of the Fund's accounting income o
be samed during curranl year lo the unil holders as reduced by capilal gains (whelher realised or unrealised) o s unil holders,
theretora, no provision for lExation has been made in these condensed interim financial stalements during the period. The Fund is
also exempd from the provisions of Section 113 {minimum tax) under clause 11A of Parl IV of the Second Schedule o the Income
Tax Ordinance, 2001.

EARNINGS | (LOSS) PER UNIT

Eamings/{Loss) per unil based on cumulative weighled average unils for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is nol praclicable.

Note September 30 June 30
CASH AND CASH EQUIVALENTS 2024 2024
{Unaudited) [Audited)
{Rupees in "000)
Balances wilh banks 4 683,677 30,130,122
Term Deposil Receipl Maturing Within 3 Monthes 512 = =
Markel Treasury Bills maturing within 3 Months 494,822 -
1,178, 499 30,130,122

THRANSACTIONS WITH CONNECTED PERSONS | RELATED PARTIES

Relaled parties / connecled persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, MCB Bank Limiled being the holding company of the Managemenl Company, the
Trusies, directors and key management personnel, other associated underakings and unil holders holding more than 10% units of
the Fund..

Remuneration payable lo the Managemenl Company and the Truslee is determined in accordance wilh the provision of the NBFC
Regulaions 2008 and Conslitulive documents of the Fund.

The transachons wilh connecled persons / relaled parlies are in the normal course of business and are carmied oul on agreed
lerms al conlracted rales.

Delails of ransachons and balances al period end wilh relaled parlies / connecled persons, other Lhan those which have been
disclosed elsewhera in these linancial slalements, are as lollows:

2024 2023
(Unaudited)
--——— {Rupees in "000} ———

MCE Investment Management Limited
Remunaration of the Managament Company

{including indirect laxes) 183,119 101,804
Allocated expanses (including ndirect taxes) 2,615 -
Selling and markeling expenses - 66,161
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Truslee (including indirect laxes) 9425 B0y
MCEB Bank Limited
Profit on bank deposits 2,992 4 645
Bank Charges /M 4
Sale of face value Mil | 2023: 4000m) - 3 867 037
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131 Balance outstanding as at the period / year end are as follows:

September June
2024 2024
(Unaudited) {Audited)
(Rupees in "000) ——-——-
MCB Investments Management Limited
Management fee payable 56,963 26,553
Sindh sales tax payable on management fee 8,544 3,452
Allocated expenses payable (including indirect taxes) 2615 2722
Marketing and Selling payable - 29015
Central Depository Company of Pakistan Limited - Trustea
Remuneration payable 2,834 1,871
Sindh sales tax payable on trustee fee 423 243

MCE Bank Limited
Bank deposits 73,662 22112
Profit Receivable
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132 Transactions during the period with connected persons | related parties in units of the Fund:

For quarter endad September 30, 2024 [Unaudited)
haal
e al Isund As ol Seplember||  Asal Esued
daly I, M4 T caesh Redesned 1, M July 0, M| for cash — B”:u n
Urde [Rugsees in 100)
Associated
MCE Invesiments Wenajement Limied
- Management Company 3,745,140 Arn gL A TR [t 382 461 100,000 LA [
Lsipir Prowident Fusd BH 418 - - M4 6,16 - - 63,109
Mokl Funde Association Of Palistan - 07 865 41,855 10.500 10,506
Lslpir et CGrauity Fnd Trust 432,962 ) 43206 - - 46,481
D15, ¥han Cament Company Lid Employess Provident Fand Trust 1,140,627 - 114062 He30 - 12453
Mch Financial Sevices Limited 2638 1811 4515 1 20 1
[1.G. Khan Cement Company Lid ] - ] 1] - - ]
Adamiee insurance 0.4 Employses Providen Fund 7] Bk ] - 4
Secusty Genarl Inswence Co. Ud. Employses Provident Fund Trust 130,585 130,585 13,325 - - 4,009
Sayed Engisers Limisd 8120 B.reg &y - o
Nihat Paper Prodects Company Limied St Provident Fund Trest BoEA - - oA 330 - - 142
Psiq=n Power Limiled - 28 15 RE) 4, Z5M5 4550438 - 200 44 450000 2EBER
Nishat Power Limied 21,714,358 2 2,738 s 225313 - 23,962
Ky management persoenel 5122 M5 10,498 558 6635204 WB5SM0 45850 11068N MR SMeAT
Mardate Under Discretionary
Portiols Senvices ERO5EM B41TS 86550 agrar a3 661 19153 e
For quarter endad September 30, 2023 [Unaudited)
haal
B al Esued s ol Seplember| Asal e
Sy 01, 2023 e ak Redeased WA || dy 0| forcasn | Feeemed sau;ul.
Unis {Plupsses: in 000)
Associated Companies
MCE Invesiments Weanajement Limied
- Management Company 18823 22503 183 M SRR 430150 S Al 2108 MBS
MCH Finzncal Sevices Limiled 2 & 5 L33 1 8 - o
Ll Prowadent Fund 54,218 24500 SI5T18 249 - 516
Lalpir St Gratuily Fund Trust 355,100 16,720 - Efrk e 1,100 - me
Adamige Life Azsarancs Co. L. 416,35 1768000 aann 1] 42333 TH005EE 4318 -
DG, Khan Cament Company Lid Employess Provident Fund Trust - 1,149 - 1,149 1 wm 1
[0 Khan Cement Company Limited 3 - 3 1 - - 1
Adamjes: Life Asswrance Company Limited Employess. Gratuity Fund 113616 S0E51 B0 11655 51,506 6,564
Adamiee | ife Azsarance Company Limited Employees, Provident Fusd 5466 =1 L 55 Fi ] - E
Security Genersl Inserance Co. Lid. Employess prosident fusd st 07,284 543 23y 10,518 513 11,480
Sayped Engnesrs Limiled 1435 =6 LI 5% i - bih]
Adamige L ife Azswance Co. Lid. Convenfional Business 453,353 18RS 4,20 558 408,110 1018 438
Mishat Peper Products Company Limited 52 Provident Fusd Trest 62,081 2B = E1L Rl 6,523 &mr - 1%
Adamyes Life Asswrance Co. Lid Managed Goosh Fund 1,790 5548 5454 1873 182 564 E 152
Key management personnel 53,305,678 2000 2 51,062,451 DAl SAASEE RMETR S0 22068
Merdate Under Discretionary
Portfolio Serdces 1313642 1851518 H8AS k] MOE2 11N 1203 4,10
Uink helders holding 10% or mare unils™ 114.276,081 406,885 B, 5624 80T M2 150518 4I66M  HSTSE 5515685
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14.

15.

TOTAL EXPENSE RATIO

The annualized lotal expense ralio (TER) of the Fund for the perod ended Seplember 30, 2024 is 1.41% which includes 0.25%
representing government levies on the Fund such as sales laees, lederal excise dulies, annual fee lo the SECP, elc.

FAIR VALUE MEASUREMENTS

Fair value is the price thal would be received o sell an assel or paid to ransfer a lability in an orderly ransaclion bebwesn market
participants al the measurement dale. Corsequently, diferences can arise belween camying values an d the lair value estimales.

Underlying the defnition of fair value is the presumplion thal the Fund is a going concern withoul any inlention or requirement o
curlail maberially the scale of ils operations or 1o underlake a ransaction on adverse lermes.

Financial assals which are tradable in an open market are revalued al the markel prices prevailing on the slalement of assels and
lizbilities dale. The estimated fair value of all other financial assets and liabilities s considered not Lo be significantly diflerent from
the respective book values.

Fair value hierarchy

Intermational Financial Reporling Standard 13, 'Fair Value Measuremenl’ requires the Fund o classify assels using a fair value
hierarchy thal reflects the significance of the inpuls used in making the measurements. The fa@ir valee hierarchy has the iollowing

lewels:

Level 1: quoled prices (unadjusted) in active markels for identical assets or liabiliies;

Lewvel 2: inpuls other than quoled prices incleded within level 1 thal are observable for the assel or liability either directly (ie. as
prices) or indirectly (i.e. derived from prices); and

Lewel 3: inpuls for the asset or iability thal are nol based on observable market dala (ie. unobse rvable inpuks).

16.

16.1

16.2

17.

GEMNERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Corresspording  figures have been reclassifed and rearranged in these condensed inlerim fnancial slalements, wherever
necessary, for the purpose of beller presentation. However, no significant rearrangements or reclassifications were made in thesea
condensed internm linancial slalements bo report.

DATE OF AUTHORISATION

Thesse condensed interirm financial slalements were authorized for issue on October 21, 2024 by the Board of Direclors of
the Managemenl Company.

For MCB Investment Management Limited
(Management Company)

e
W il ' ﬂuﬁbh W

Chief Executive Officer Chief Financial Officer Director

125 MCB CASH MANAGEMENT OPTIMIZER




MCB INVESTMENT MANAGEMENT LIMITED
Head Offica: 2nd Floor, Adamjes House, ||, Chundrigar Road, Karachi
UAMN: [+92-21) 111 468 378 (111 INVEST)

URL: wanw.mchfunds.corm, Email: info@mcbfunds.com



