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BANNU WOOLLEN MILLS LIMITED
DIRECTORS' REVIEW
On behalf of the Board of Directors of Bannu Woollen Mills Limited, we are pleased to present

the unaudited condensed interim financial statements for the three months period ended
September 30, 2024.

THE FINANCIAL HIGHLIGHTS OF THE COMPANY FOR THE THREE MONTHS PERIOD ENDED
SEPTEMBER 30, 2024 ARE AS FOLLOWS: -

Quarter Ended Sep. 30,

2024 2023

(Rupees in thousand)
Sales — net 321,293 193,806
Gross profit 100,197 51,112
Profit from Operations 57,044 6,312
Profit / (loss) before taxation 30,909 (22,639)
Profit / (loss) after taxation 21,104 (20,229)

------- Rupees -------

Earnings / (loss) per share 2.22 (2.13)

OPERATING PERFORMANCE REVIEW

During the quarter under review our company has achieved substantial growth and improved
financial performance over the corresponding period. Our sales have increased significantly
from Rs. 193,806 thousand in 2023 to Rs. 321,293 thousand (65.78%) in 2024, reflecting a
robust increase in revenue. This growth is further emphasized by the rise in our gross profit,
which has doubled from Rs. 51,112 thousand to Rs. 100,197 thousand, indicating enhanced
efficiency in managing our costs of goods sold. Additionally, our profit from operations has
seen a remarkable increase from Rs. 6,312 thousand to Rs. 57,044 thousand, showcasing our
improved operational efficiency and reduced operating expenses. Notably, we have turned
around from a loss before taxation in 2023 to a profit of Rs. 30,909 thousand in 2024, marking
a significant financial turnaround. Our earnings per share (EPS) have also shifted from a loss
in 2023 to a positive figure in 2024, signifying improved profitability for our shareholders.
These achievements reflect our strategic initiatives and commitment to driving growth and
profitability.

The Company achieved greasy production of 177,551 meters of fabric as compared to 244,500
meters in the corresponding period of last year. The Company’s finance cost amounting
Rs. 26,135 thousand in first quarter as against Rs. 28,951 thousand in the corresponding
period. The management remains optimistic that demand will improve in the second quarter,
potentially leading to a stronger financial performance.

Future outlook
Pakistan's economy is currently facing significant challenges and remains heavily dependent

on IMF support. The upcoming year is expected to be difficult as the country navigates
macroeconomic instability while adhering to strict monetary and fiscal policies. The economic
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outlook will largely depend on political stability and the continued implementation of reforms
under the IMF program.

Despite these challenges, the business environment has shown significant improvement
compared to the previous year. Eased import restrictions, currency stabilization, and reduced
inflation have created a more conducive operating environment, enabling the company to
expand its operations. However, we are still facing the challenge of preserving our profit
margins in the context of substantial cost escalations. These cost escalations are primarily
driven by rising raw material costs, increased power and fuel expenses, and elevated levels of
inflation. We remain committed to navigating these challenges and leveraging the improved
business environment to sustain and grow our operations.

The management recognizes that the economic landscape in Pakistan will continue to present
challenges in the foreseeable future, with persistent inflationary pressures, fluctuating
exchange rates, and elevated business expenses. Despite these challenges, our primary
emphasis will be on driving a rise in sales revenue for the financial year ending June 30, 2025.
This strategic focus is expected to contribute significantly to further improvements in the
company's profitability. Additionally, we are committed to overcoming our liquidity
challenges by ensuring adequate working capital for our operations. We remain optimistic
about navigating the current economic conditions and achieving sustainable growth for our
company.

Acknowledgement

We want to formally express our gratitude for the dedication and hard work demonstrated by
our executives, officers, staff members, and workers in contributing to the Company's
exceptional results. Additionally, the Board extends its appreciation to all banks, customers,
and suppliers for their unwavering support and commitment to the Company.

On behalf of the Board of Directors,

(ABDUL REHMAN QURESHI) (SHAHNAZ SAJJAD AHMAD)
DIRECTOR CHIEF EXECUTIVE OFFICER

October 30, 2024
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BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Financial Position
As At September 30, 2024

Un-audited Audited

Sept. 30, Jun. 30,
2024 2024
Note (Rupees in thousand)
ASSETS
Non-current assets
Property, plant and equipment 5 1,561,591 1,569,223
Intangible assets 199 104
Investments in Associated Company 6 1,149,945 1,149,945
Security deposits 3,794 3,794

2,715,529 2,723,066
Current assets

Stores and spares 159,938 150,813
Stock-in-trade 761,735 815,116
Trade debts 315,854 126,126
Advances to employees - unsecured, considered good 20,554 22,125
Advance payments 26,682 16,208
Prepayments and other receivables 55,254 2,011
Sales tax refundable 0 16,110
Income tax refundable, advance tax

and tax deducted at source 17,768 15,381
Cash and bank balances 3,324 4,306

1,361,109 1,168,196

TOTAL ASSETS 4,076,638 3,891,262

EQUITY AND LIABILITIES

Equity
Authorised capital
20,000,000 ordinary shares of Rs.10 each 200,000 200,000
Issued, subscribed and paid-up capital 95,063 95,063
Capital reserves
- share premium 19,445 19,445
- revaluation surplus on property, plant and equipment 7 2,741,929 2,743,515
Revenue reserves
- general 154,055 154,055
- unappropriated profit 143,655 120,965
Shareholders' equity 3,154,147 3,133,043
Liabilities
Non-current liabilities
Lease liabilities 2,411 4,096
Staff retirement benefits - gratuity 156,081 146,585
Deferred taxation 54,911 52,570
213,403 203,251
Current liabilities
Trade and other payables 186,954 99,997
Contract liabilities 10,651 6,882
Unpaid dividends 3,452 3,452
Unclaimed dividends 4,746 4,746
Accrued mark-up 25,294 22,588
Short term finances 449,963 396,799
Current portion of lease liabilities 8,681 8,622
Provision for tax levies & income taxes 8 19,347 11,882
709,088 554,968
922,491 758,219
Contingencies and commitments 9
TOTAL EQUITY AND LIABILITIES 4,076,638 3,891,262

The annexed notes form an integral part of these financial statements.

w2 Son %\ >
h i3 Soppdiin e
Shahnaz Sajjad Ahmad Abdul Rehman Qureshi Kalim Aslam
Chief Executive Director Chief Financial Officer
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BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Profit or Loss & Other Comprehensive Income

(Unaudited)

For The First Quarter Ended September 30, 2024

Sales - net

Cost of sales

Gross profit

Distribution cost
Administrative expenses
Other expenses

Other operating income

Profit from Operations

Finance cost

Profit / (loss) before revenue taxes and income taxes
Minimum taxes - levy

Profit / (loss) before income tax

Income tax - deferred tax

Profit / (loss) for the period

Other comprehensive income

Total comprehensive income / (loss)

Earnings / (loss) per share

- The annexed notes form an integral part of this condensed interim financial information.
- Appropriations have been reflected in the statement of changes in equity.

3 Sl )

Shahnaz Sajjad Ahmad Abdul Rehman Qureshi
Chief Executive Director

Quarter Ended
September 30,
2024 2023
(Rupees in thousand)
321,293 193,806
221,096 142,694
100,197 51,112
8,110 8,264
37,232 38,040
0 0
(2,189) (1,504)
43,153 44,800
57,044 6,312
26,135 28,951
30,909 (22,639)
7,464 2,442
23,445 (25,081)
2,341 (4,852)
21,104 (20,229)
0 0
21,104 (20,229)
------- Rupees -------
2.22 (2.13)

™
g

Kalim Aslam
Chief Financial Officer




BANNU WOOLLEN MILLS LIMITED
Condensed Interim Statement of Changes in Equity (Un-Audited)

For the 1st Quarter Ended September 30, 2024

Balance as at July 01, 2023
Total comprehensive income for
the quarter ended September 30, 2023

Transfer from revaluation surplus on
property, plant and equipment (net of
deferred taxation) on account of:

- incremental depreciation for the period

Balance as at September 30, 2023

Balance as at June 30, 2024

Total comprehensive loss for
the quarter ended September 30, 2024

Transfer from revaluation surplus on
property, plant and equipment (net of
deferred taxation) on account of:

- incremental depreciation for the period

Balance as at September 30, 2024

Reserves
Capital Revenue
Share Revaluation Una.ppr-
. surplus on opriated Total
capital | Share .
. property, | General | profit/
premium
plant and (accumula
equipment ted loss)
--------------------------------- Rupees in "000 =----s---msmsmmememmememenceneeen
95,063 19,445 2,766,738 154,055 (191,670) 2,843,631
0 0 0 0 (20,229) (20,229)
0 0 (1,669) 0 1,669 0
95,063 19,445 2,765,069 154,055 (210,230) 2,823,402
95,063 19,445 2,743,515 154,055 120,965 3,133,043
0 0 0 0 21,104 21,104
0 0 (1,586) 0 1,586 0
95,063 19,445 2,741,929 154,055 143,655 3,154,147

The annexed notes form an integral part of these financial statements.

3 Soppdiln

Shahnaz Sajjad Ahmad
Chief Executive

Abdul Rehman Qureshi

Director
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Kalim Aslam
Chief Financial Officer




BANNU WOOLLEN MILLS LIMITED

Condensed Interim Statement of Cash flows (Un-Audited)
For The First Quarter Ended September 30, 2024

Cash flows from operating activities

1st Quarter ended
Sept. 30, Sept. 30,
2024 2023

(Rupees in thousand)

Profit / (loss) for the period - before taxation 30,909 (22,639)
Adjustments for non-cash charges and other items:
Depreciation on property, plant and equipment 5,654 5,969
Depreciation on right of use assets 1,951 2,124
Amortisation 539 143
Staff retirement benefits - gratuity (net) 9,496 9,901
Mark-up on bank deposits (573) (1,431)
Profit on sale of fixed assets (1,535) 0
Finance cost 26,135 28,951
Profit before working capital changes 72,576 23,018
Effect on cash flows due to working capital changes
Decrease / (increase) in current assets
Stores and spares (9,125) 5,784
Stock-in-trade 53,381 (37,853)
Trade debts (189,728) (55,647)
Advances to employees 1,571 7,336
Advance payments (10,474) 631
Prepayments and other receivables (53,243) (49,758)
Sales tax refundable 16,110 0
Increase in trade and other payables and contract liabilities 90,727 50,250
(100,781) (79,257)
Cash used in operations (28,205) (56,239)
Taxes paid / adjusted (1,310) (1,436)
Net cash used in operating activities (29,515) (57,675)
Cash flows from investing activities
Fixed capital expenditure (149) (148)
Mark-up received on bank deposits 573 1,431
Net cash generated from investing activities 424 1,283
Cash flows from financing activities
Lease rentals paid (2,459) (2,241)
Short term finances - net 53,164 32,705
Dividend paid 0 0
Finance cost paid (22,596) (22,343)
Net cash generated from financing activities 28,109 8,121
Net decrease in cash and cash equivalents (982) (48,271)
Cash and cash equivalents - at the beginning of the period 4,306 55,186
Cash and cash equivalents - at the end of the period 3,324 6,915
- The annexed notes form an integral part of this condensed interim financial information.
X '

Shahnaz Sajjad Ahmad Abdul Rehman Qureshi

Chief Executive Director
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Chief Financial Officer




BANNU WOOLLEN MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2024

Legal status and operations

Bannu Woollen Mills Limited (the Company) was incorporated in Pakistan as a Public Company in
the year 1960 under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are
quoted on Pakistan Stock Exchange Ltd. The Company is principally engaged in manufacture and
sale of woollen yarn, cloth and blankets.

Geographical location and addresses of major business units including mills / plant of the Company
are as under:

Bannu Purpose

D.lI Khan Road Registered office / Mills
Rawalpindi

Raja Bazar Retail outlet

Basis of Preparation

These condensed interim financial statements have been prepared in accordance with the
approved accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

These condensed interim financial statements do not include all the information and disclosures as
required in the annual financial statements and should be read in conjunction with the Company’s
annual financial statements for the year ended June 30, 2024.

Accounting Policies

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of audited
annual financial statements of the Company for the year ended June 30, 2024, except for certain
amendments which did not have any effect on these condensed interim financial statements.

The Company follows the practice of conducting actuarial valuations annually at the year end.
Hence, the impact of remeasurement of post-employment benefit plan has not been incorporated in
the condensed interim financial information.

Accounting Estimates, Judgments and Financial Risk Management

The preparation of this condensed interim financial information in conformity with the approved
accounting standards requires the use of certain critical accounting estimates and assumptions. It
also requires management to exercise its judgments in the process of applying the Company's
policies. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectation of future events that are believed to be
reasonable under the circumstances. Actual results may vary from these estimates.

During the preparation of this condensed interim financial information, the significant judgments
made by the management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that were applied to the audited annual financial
statements for the year ended June 30, 2024.

The Company’s financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2024.

(10)



5.

5.1

8.

PROPERTY, PLANT AND EQUIPMENT
Un-audited Audited
Quarter ended Year ended

Sept. 30, June 30,
2024 2024
Note (Rupees in thousand)
Operating fixed assets 5.1 1,540,450 1,546,281
Right of use assets 5,517 7,468
Capital work-in-progress 15,624 15,474

1,561,591 1,569,223

Operating fixed assets

Opening book value 1,546,281 1,558,872
Additions during the period / year 0 11,587
Book value of assets disposed 177) 0
Depreciation charge for the period / year (5,654) (24,178)
Closing book value 1,540,450 1,546,281

INVESTMENT IN ASSOCIATED COMPANY - Quoted

6.1 JDM was incorporated in Pakistan in the year 1960 as a Public Company and its shares are
quoted on Pakistan Stock Exchange Ltd. It is principally engaged in manufacture and sale of
yarn.

6.2 Market value of the Company's investment in JDM as at September 30, 2024 was
Rs. 100.890 million (June 30, 2024: Rs.94.500 million).

SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT - Net

Surplus on revaluation of the Company's

property, plant and equipment 71 1,280,158 1,281,744
Share of surplus on revaluation of property,
plant and equipment of Associated Company 1,461,771 1,461,771

2,741,929 2,743,515

7.1 The period-end balance has been arrived at as follows:

Opening balance 1,333,576 1,342,982
Less: transferred to unappropriated profit
- on account of incremental depreciation for the period / year (2,234) (9,406)

1,331,342 1,333,576
Less: deferred tax on:

- opening balance of surplus 51,832 54,560

- incremental depreciation for the year (648) (2,728)
51,184 51,832

Closing balance 1,280,158 1,281,744

PROVISION FOR TAX LEVIES & INCOME TAXES

8.1 The provision for taxation for the quarter ended September 30, 2024 represents normal tax due
under section 18 of the Income Tax Ordinance, 2001.

8.2 There has been no significant change in the status of tax litigations as reported in the preceding
published annual financial statements of the Company for the year ended June 30, 2024.

(11)



10.

1.

12.

13.

CONTINGENCIES AND COMMITMENTS

9.1 There has been no significant change in the status of contingencies as reported in the
preceding published annual financial statements of the Company for the year ended
June 30, 2024.

9.2 Commitments for irrevocable letters of credit outstanding as at September 30, 2024 aggregated
Rs. Nil (June 30, 2024: Rs. 50.483 million).

TRANSACTIONS WITH RELATED PARTIES
Significant transactions with related parties are as follows:
Un-audited
Quarter ended Sept. 30,
Nature of relationship Nature of transaction 2024 2023

(Rupees in thousand)
(i) Associated Companies

Rent of marketing office 1,675 1,523
Expenses shared 985 1,072

(ii) Key management personnel Managerial remuneration
and benefits 20,010 22,347

FINANCIAL RISK MANAGEMENT

The condensed interim financial statements do not include all the financial risk management
information and disclosures required in the audited annual financial statements and should be read
in conjunction with the audited annual financial statements of the Company for the year ended
June 30, 2024. The Company's activities expose it to a variety of financial risks, which are (i) credit
risk (i) liquidity risk and (iii) market risk (including foreign currency risk and interest rate risk). There
has been no change in Company's sensitivity to these risks since June 30, 2024 except for general
exposure to fluctuations in foreign currency. There have been no changes in the risk management
policies during the period.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 - 'Interim
Financial Reporting', corresponding figures in the condensed interim statement of financial position
comprise of balances as per the audited annual financial statements of the Company for year ended
June 30, 2024 and the corresponding figures in the condensed interim statement of profit or loss
and other comprehensive income, condensed interim statement of cash flows and condensed
interim statement of changes in equity comprise of balances of comparable period as per the
condensed interim financial information of the Company for the three months period ended

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the
purpose of comparison. However, no material re-arrangements and re-classifications have been
made in these interim financial statements.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue in the Board of Directors'
meeting held on October 30, 2024.

Qk»j‘ w7 S wJ %\ >
Shahnaz Sajjad Ahmad Abdul Rehman Qureshi Kalim Aslam
Chief Executive Director Chief Financial Officer






