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Directors’ Report

DIRECTORS’ REPORT
The Board of Directors of Sitara Peroxide Limited (the Company) is pleased to present their report together
with unaudited condensed interim financial information of the Company for the first quarter ended
September 30, 2023.

Business and Financial Review

The financial result for the first quarter of current financial year, in comparison with the first quarter of the
last financial year, are as under;

Financial Highlights July — September 2023 July — September 2022

(Rupees in thousand) (Rupees in thousand)
Sales — net 15,868 315,150
Cost of goods sold 63,638 353,516
Gross (loss) (47,770) (38,366)
(Loss) after tax (78,834) (109,073)
(Loss) per share — basic and diluted (Rupees) (1.43) (1.98)

During the quarter under review, net sales of the Company reduced to Rs. 15.868 Million in comparison
with first quarter of the last year due to shut down of the plant from on accounts various reasons leading
to the decision of complete balancing, modernization and replacement (BMR) to be competitive in the long
run. The Company suffered gross loss of Rs. 47.770 Million including depreciation Rs. 43.179 million on
closed plant. As a result of closure of the plant, Loss after tax reduced to Rs 78.834 Million for the first
quarter under review, including overall depreciation of Rs 43.833, in comparison with Loss after tax
Rs 109.073 Million during the first quarter of the last financial year. Accordingly, loss per share reduced to
Rs. 1.43 during the first quarter under review as compared with loss per share of Rs. 1.98 during the first
quarter of last financial year.

Moreover, the management rescheduled its Sukuk Facility on December 29, 2023 at cost of fund with
effect from first October 2023 and waiver of Rs 296.696 Million after full & final adjustment. The
management has decided to make the company debt free in order to eliminate debt burden and finance
cost thereon.

Future Outlook

The economy of Pakistan is facing severe economic challenges and the management is taking due care to
take final investment decision in order to protect the interest of all the stakeholders. The management is of
the considered view that continuation of production facilities with existing technology, higher tariffs of
RLNG and power would have resulted in huge operational losses.

The aforesaid BMR will enhance current production capacity of plant from 30,000 tons per annum to
40,000 tons per annum along with better yield and efficiency. The Company is in active negotiation with
the technology and plant & machinery suppliers and has already made certain advance payment. The
management of the Company is confident for BMR and viable operation.

The Board would like to take this opportunity to express its appreciation to all stakeholders for their
support and cooperation. Allah may give us the courage to face the challenges ahead. Ameen.

On behalf of the Board of Directors

IMRAN GHAFOOR
Chief Executive Officer

Faisalabad
December 16, 2024
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Statement of Financial Position

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Un-audited) (Audited)
Note . Rupees .
NON-CURRENT ASSETS
Property, plant and equipment 4 2,514,014,218 2,557,848,157
Long term advances 109,626,266 109,626,266
Long term deposits 52,741,143 52,741,143
2,676,381,627 2,720,215,566
CURRENT ASSETS
Stores, spare parts and loose tools 117,116,839 117,697,729
Stock-in-trade 5 210,111,803 224,714,591
Trade debts 119,602,495 127,394,884
Loans and advances 20,632,482 20,632,482
Taxes refundable due from government 112,940,139 131,692,180
Advance Income Tax 33,192,860 33,192,860
Cash and bank balances 1,175,052 9,138,135
614,771,670 664,462,861
Non-current asset held for sale 52,045,318 52,045,318
3,343,198,615 3,436,723,745
SHARE CAPITAL AND RESERVES
Authorized share capital
60,000,000 ordinary shares of Rs.10 each 600,000,000 600,000,000
Issued, subscribed and paid up share capital
55,100,000 ordinary shares of Rs. 10 each fully paid in cash 551,000,000 551,000,000
Accumulated loss (688,720,893) (622,800,423)
Surplus on revaluation of property, plant and equipment 1,379,670,532 1,392,584,049
1,241,949,639 1,320,783,626
NON-CURRENT LIABILITIES
Long-term financing - -
Deferred liabilities 49,625,297 49,625,297
Deferred taxation 557,021,081 557,021,081
606,646,378 606,646,378
CURRENT LIABILITIES
Trade and other payables 444,783,727 465,299,286
Contract liabilities 128,170,803 120,072,352
Loan from Chief Executive Officer 356,472,000 345,472,000
Accrued mark-up 266,445,336 257,320,472
Current portion of long-term financing 298,492,709 308,492,709
Provision for taxation 238,023 12,636,922
1,494,602,598 1,509,293,741
CONTINGENCIES AND COMMITMENTS 6 - -

3,343,198,615 3,436,723,745

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.

s
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Statement of Profit or Loss

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)
FOR THE 1 QUARTER ENDED SEPTEMBER 30, 2023

Quarter Ended September 30,

2023 2022
.......... Rupees ...........
Note
Sales 15,868,200 315,149,718
Cost of sales 7 63,637,800 353,516,015
Gross loss (47,769,600) (38,366,297)
Other income 888,785 21,899
(46,880,815) (38,344,398)
Distribution expenses 645,481 9,798,722
Administrative expenses 21,943,510 38,790,868
Finance cost 9,126,158 17,411,985
31,715,149 66,001,575
Loss before taxation (78,595,964) (104,345,973)
Provision for taxation 238,023 4,727,246
Loss for the period (78,833,987) (109,073,219)
Earning per share - basic and diluted (1.43) (1.98)

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.

s
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Statement of Cash Flows

SITARA PEROXIDE LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023 September 30,
2023 2022
............ Rupees .............
A. CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation (78,595,964) (104,345,973)
Adjustments for:
Depreciation on property, plant and equipment 43,833,937 48,966,571
Profit on bank deposits (10,184) (21,899)
Provision for deferred-employee benefits - 2,023,932
Finance cost 9,126,158 17,411,985
(25,646,053) (35,965,384)

Working capital changes
(Increase) / decrease in current assets:

Stores, spare parts and loose tools 580,890 (2,138,496)
Stock-in-trade 14,602,788 3,607,398
Trade debts 7,792,389 5,605,248
Advances - (26,393,057)
Deposits and prepayments - (44,139,387)
Increase / (decrease) in current liabilities:
Trade and other payables (12,417,106) (16,769,206)
10,558,961 (80,227,500)
Cash generated from operations (15,087,092) (116,192,884)
Finance cost paid (1,294) (8,545,280)
Sales tax (paid) / refunded (2,856,273) (3,806,657)
Income taxes paid 8,971,392 5,643,408
6,113,825 (6,708,529)
Net cash (used in) operating activities (8,973,267) (122,901,413)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Profit received on bank deposits 10,184 21,899
Increase in long-term deposits - (34,828,030)
Net cash generated from / (used in) investing activities 10,184 (34,806,131)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing (10,000,000) (8,333,331)
Proceeds from loan of Chief Executive Officer 11,000,000 165,315,000
Net decrease in short-term borrowings - (4,571)
Net cash generated from financing activities 1,000,000 156,977,098
Net (decrease) in cash and cash equivalents (7,963,083) (730,446)
Cash and cash equivalents at beginning of period 9,138,135 1,816,178
Cash and cash equivalents at end of period 1,175,052 1,085,732

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.

s
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Statement of Changes in Equity

SITARA PEROXIDE LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

Balance as at July 01, 2022

Loss for the period
Other comprehensive income

Transfer to unappropriated profit on account of
incremental depreciation - net of tax

Balance as at September 30, 2022

Balance as at July 01, 2023

Loss for the period
Other comprehensive income

Transfer to unappropriated profit on account of
incremental depreciation - net of tax

Balance as at September 30, 2023

Surplus on
Share capital Unap:::gz:iated ;:::’:;E‘:;;:t Total
and equipment
551,000,000 140,654,535 1,444,238,118 2,135,892,653
- (109,073,219) - (109,073,219)
: (109,073,2-19) (109,073,2_19)
- 25,146,609 (25,146,609) -
551,000,000 56,727,925 1,419,091,509 2,026,819,434
551,000,000 (622,800,423) 1,392,584,049 1,320,783,626
- (78,833,987) - (78,833,987)
: (78,833,!;87) (78,333,5;87)
- 12,913,517 (12,913,517) -
551,000,000 (688,720,893)  1,379,670,532 1,241,949,639

The annexed selected notes from 1 to 10 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE OFFICER
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Notes to the Financial Statements

SITARA PEROXIDE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 1ST QUARTER ENDED SEPTEMBER 30, 2023

1.

2.

22

2.3
2.4

4.1

GENERAL INFORMATION

Sitara Peroxide Limited ("the Company") is limited by shares, incorporated in Pakistan on March 08, 2004 as a public
limited company under the Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange Limited.
The registered office of the Company is situated at 601-602, Business Centre, Mumtaz Hassan Road, Karachi in the
province of Sindh and the manufacturing facility is located at 26-KM Sheikhupura Road, Faisalabad in the province of
Punjab. The principal object of the Company is manufacturing and sale of Hydrogen Peroxide (H202).

STATEMENT OF COMPLIANCE

These condensed interim financial statements of the Company for the first quarter ended September 30, 2023 have
been prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of
International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the
Companies Act, 2017. In case where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information should be read in conjunction with annual audited financial statements for
the year ended June 30, 2023. Comparative statement of financial position is extracted from annual audited financial
statements for the year ended June 30, 2023 whereas comparative statement of profit and loss, comparative statement
of comprehensive income, comparative statement of changes in equity and comparative statement of cash flows are
stated from un-audited condensed interim financial information for the quarter ended on September 30, 2022.

This condensed interim financial information is un-audited.

This condensed interim financial information has been presented in Pak Rupee, which is the Company's functional and
presentation currency.

ACCOUNTING POLICIES AND ESTIMATES
The accounting policies and the methods of computation adopted in preparation of this condensed interim financial

information are the same as those applied in the preparation of annual audited financial statements for the year ended
June 30, 2023.

September 30, June 30,
2023 2023
(Un-Audited) (Audited)
Note P £ {11 T-1-Y- N
PROPERTY PLANT AND EQUIPMENT
Operating fixed assets 4.1 2,514,014,220 2,557,848,157
Operating assets
Opening carrying value 2,557,848,157 2,789,162,656
Additions during the period / year
Vehicles - 8,555,090
Deletions / transfer during the period / year
Vehicles (52,045,318)

2,557,848,157 2,745,672,428
Depreciation charged during the period / year (43,833,937) (187,824,271)

2,514,014,220 2,557,848,157

Sitara Peroxide Limited //




Notes to the Financial Statements

September 30, June 30,
2023 2023
(Un-Audited) (Audited)
......... Rupees .........
5. STOCK-IN-TRADE
Raw material 14,841,673 14,841,673
Packing material 1,803,900 1,803,900
Work-in-process 195,270,130 195,270,130
Finished goods - 12,798,888
211,915,703 224,714,591
6. CONTINGENCIES AND COMMITMENTS
6.1 Contingencies
6.2 Commitments
Guarantees issued by banks on behalf of the Company 53,538,000 53,538,000

Irrevocable letters of credit - -

Quarter Ended September 30,
2023 2022
(Un-Audited) (Un-Audited)

. Rupees .
7. COST OF SALES
Opening stock of finished goods 12,798,888 4,011,348
Cost of goods manufactured 50,838,912 352,603,971
63,637,800 356,615,319
Less: closing stock of finished goods - 3,099,304
Cost of goods sold 63,637,800 353,516,015

8. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, directors, key management personnel and post employment
benefit plans. The Company in the normal course of business carries out transactions with various related parties.
Significant transactions with related parties are as follow:

Quarter Ended September 30,

2023 2022
(Un-Audited) (Un-Audited)
........... Rupees ...........
Relationship with the panyNature of tr tion
Associated companies
Organizational expenses charged - 213,122
Key management personnel
Remuneration and other benefits - 12,644,135

Employee benefit plan
Paid during the period - -

9. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information has been authorised for issue on December 16, 2024 by the Board of
Directors of the Company.

10. GENERAL

Figures have been rounded off to the nearest Rupee.

s

CHIEF EXECUTIVE OFFICER DIRECTOR
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