February 17, 2025

Executive Director

Public Offering & Regulated Persons Department
Securities Market Division

Securities and Exchange Commission of Pakistan
NIC Building, Jinnah Avenue

Islamabad

The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Karachi

The Chief Executive
Lotte Chemical Pakistan Limited
EZ/1/P 4, Eastern Industrial Zone, Port Qasim,

Karachi.
Subject: Publication of Public Announcement of Intention to acquire 75.01% of the ordinary shares of Lotte
T T
Chemical Pakistan Limited
Dear Sir(s),

This is with reference to the Public Announcement of Intention to acquire 75.01% of the ordinary shares of Lotte
Chemical Pakistan Limited (the “Target Company”) by AsiaPak Investments Limited and Montage Oil DMCC (the
“Acquirer(s)”), issued on February 13, 2025. In this regard, we would like to inform you that the Public Announcement
of Intention has been published in today’s edition (i.e. February 17, 2025) of Business Recorder and Nawa-i-Wagt in
accordance with Regulation 6(5) of the Listed Companies {Substantial Acquisition of Voting Shares and Takeovers)
Regulation, 2017.

Copy of the newspaper publications where Public Announcement of Intention has been published is enclosed herewith.

You may contact the undersigned for any additional information or clarification.

Yours faithfully

Jad y,

< % o T
M. Eaizan Qureshi . : Rehan
Analyst, Investment Banking Associate, Investment Banking

Head Office / Corporate Office: Arif Habib Centre, 23 M.T. Khan Road, Karachi | UAN: +82 21 111 245 111 | Fax: 492 21 3242 9653
Lahore Office: Office No. G-5 & 6-6, Ground Floor, LSE Plaza, 19, Khayaban-e-Aiwan-e-Igbal, Lahore, | Tel; +92 42 2631 3700 - 11, 3531 3741 - 44

Islamabad Office: Office No. 506, Sth Floor, ISE Towers, Jinnah Avenue, Islamabad | Tel- +82 51 285 4505 - 06
Peshawar Office: F16-F17, 1st Floor, The Mall Tower, Peshawar Cantt | Tel: +92 91 5253913
Faisalabad Office: Office No. 04, 3rd Floor, Legacy Tower, Kohinaar City, Faisalabad. | Tel 492 41 8531010-3
Multan Office: Office No. 05, 3rd Flaor, The United Mall, Plot No. 74, Abdali Road, Multan. | Tel: +92 61 4514412
csonline@arithabibltd.com | www.arifhabibltd.com | www.ahltrade.com
TREC Holder of the Pakistan Stock Exchange Ltd. | Branch Reg No. BOA-050 / 01
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NATIONAL NEWS

Weekly Cotton Review

Spot rate down as
prices continue to fall

NASEEM USMAN

KARACHI: A continuous
drop in cotton prices over the
past week has plunged the
local cotton market into
uncertainty. Analysts wam
that the surge in imported
cotton, yarn, and fabric is
severely impacting domestic
cotton cultivation and the
textile industry.

Mixed trends were
observed at the New York
Cotton Exchange, while
Pakistan witnessed a record
increase in imports of cotton,
yarn, and fabric during the
current fiscal year. This influx
has driven local cotton and
lint prices to historic lows,
Chairman Cotton Ginners
Forum Ahsan ul Haq predicts
that if this trend persists, cot-
ton cultivation could decline
by 30-40% in 2025-26, pos-
ing significant challenges to
the national economy.

The local textile industry
faces severe issues due fo a
flood of imperted goods and
soaring energy  prices,
Industrialists argue that reduc-
ing production costs is impos-
sible without slashing ¢lec-
tricity and gas tariffs.

Head Transfer
Technology Central Cotton
Research Institute Multan
Sajid Mahmood said that
there is an urgent need for a
centralised Cotton Body to
address systemic issues.
“Heavy investment in modem
research and technology, cou-
pled with a comprehensive
national policy spanning cot-
ton cultivation to textile
exports, is critical for sustain-
able solutions,” he stated.

The All Pakistan Textile
Mills Association (APTMA)
has reiterated 1ts demand for a
level playing field. Lamenting
what it called lack of concrete
action from authorities, its
spokesperson warned, “1f uni-
form policies for imported
and local goods are not imple-
mented, thousands of facto-
ries will shut down.”

Farmers and industrialists
stress that without immediate
price stabilisation, reduced
energy costs, and import con-
trols, Pakistan’s textile
exports will face mounting
pressure, further straming for-
eign exchange reserves,

During the past week, the
local cotton market experi-
enced an overall decline in
cotton prices. Business activi-
tv remained limited as textile
spinners showed greater inter-
est in imported cotton, which
offers better quality at lower
prices along with the benefits
of the EFS [facility.
Additionally, significant
quantitics of cotton yam and
fabric are being imported,
whereas local cotion is sub-
ject to an 18% sales tax. To
address this disparity, the
Agriculture Tax Task Force
of FPCCI and the SIFC have
recommended measures to
establish a level playing field,
These include withdrawing
the EFS facility on imported
cotton, imposing import
duties, or eliminating the sales
tax on local cotton to ensure
fair competition.

Last week, two cotton con-
ferences were held in
Karachi and Multan to pro-
mote the revival of cotton
cultivation, The conferences,
organised by PCCC and
Better Cotton in Karachi, and
PCCC and Cotton Connect
in Multan, featured proposals
and recommendations for
early sowing of cotton,
among other topics.

In addition, the Punjab
Ministry of Agriculture is
holding meetings and semi-
nars Lo raise awareness
among cotton fanmers in the
province. Reports indicate
that early cotton cultivation
has begun in some areas.

In Punjab, 10 lac acres of
land have been allocated for
carly sowing of cotton. The
government’s efforts 1o pro-
moie coilon cultivaition are

of

expected to boost production
and support farmers in the
province.

In Sindh, the price of
quality cotton per maund
and as per payment ferms is
in between Rs 16,700 to Rs
17,800. In Punjab, the cot-
ton price remains in
between Rs 17,500 to Rs
17.800 per maund. The
Phutti is almost ended, In
Balochistan, the cotton
stock 1s also near ending.

The Karachi Cotton
Association’s Spot Rate
Committee reduced the spot
rate by Rs 300 per maund,
scitling at Rs 17,500,

Naseem Usman, Chairman
of the Karachi Cotton Brokers
Forum, stated that intermation-
al cotton prices are mixed,
with New York cotton futures
trading between 66.50 to
68.00 American cents per
pound. According to the
USDA’s weekly export and
sales report, two lac forty four
thousand and seven hundred
bales were sold for the 2024-
25 season, Bangladesh topped
the list by purchasing fifty
four thousand and one hun-
dred bales, followed by
Viemam with fifty one thou-
sand and six hundred bales,
Turkey is on number third
with thirty six thousand and
seven hundred bales and
Pakistan is on number fourth
with twenty nine thousand
and seven hundred bales,

For the 2025-26 Season,
mine teen thousand and one
hundred bales were sold.
Honduras led with ten thou-
sand bales, Mexico remamed
second with five thousand
bales, and Pakistan secured
third place with twenty three
hundred bales.

APTMA is placing adver-
tisements in newspapers and
making appeals to the govern-
ment through various means,
but it says there is no one to
listen. APTMA 1s such a
large stakeholder, an organ-
ised and influential apex body
for exports and employment,
yet its position is so weak that
it cannot get its legitimate
demands resolved. Units
worth billions and trillions of
rupees arc being shut down,
The country’s textile sector is
facing severe difficulties
mainly due to the EFS facility
(Export Finance Scheme) for
imported goods.

The Chairman of APTMA
said that currently 40% of
mills have already shut down,
and more are being closed
daily. This indicates that in
the coming days, additional
mills, particularly spinning
mills, will be forced to close
due to losses.

Meanwhile, considering
the cotton situation, expecta-
tions for an increase in cot-
ton production are diminish-
ing. Imported cotton, yarn,
and fabric are being import-
ed in large quantities under
the Export Facilitation
Scheme (EFS) facility.
Given these circumstances,
it appears the spinning sector
in the country 15 in decline.
If the government does not
address this issue seriously,
it will be too late.

Pakistan’s textile industry is
demanding that the govern-
ment provide affordable elec-
tricity, energy, and other facil-
ities, similar 10 countries like
India, Bangladesh, and
Vietnam, to enable competi-
tion. Unfortunately, our tex-
tile industry is not providing
financial or technical support
to cotton research institutions,
particularly the PCCC. nor
investing in cotton revival or
offering any financial assis-
tance to farmers. In contrast,
other countries are providing
substantial financial and tech-
nical support to their research
institutions and farmers.

The APTMA has urgently
demanded the government
create a level playing ficld for
local raw materials and mter-
mediate inputs for export-ori-
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ented manufacturing. The
lack of implementation of the
Export Facilitation Scheme
(EFS) has pushed the coun-
try’s spinning industry to the
brink of collapse.

The entire textile value
chamn is on the verge of being
wiped out; it is only a matter
of time. Over 100 spinning
mills representing nearly 40%
of total production capacity—
have already closed, while the
remaining mills are barely
operational, running at less
than 50% capacity.

Sajid Mahmood, Head of
the Technology Transfer
Centre at the Central Cotton
Research Institute Multan
said that given the severe
challenges currently facing
cotton, it must be acknowl-
edged that achieving imme-
diate successful outcomes
through any conference or
meeting related to cotton
revival is not easy. Cotton
revival is a long-term
process requiring patience,
persistence, and a compre-
hensive strategy.
Government institutions are
fully active in this regard,
maintaining continuous con-
sultations with various stake-
holders and taking multiple
steps to address the situation,

He emphasized that restrict-
ing competitive crops in the
cotton belt under crop zoning,
imcentivizing fanmers through
practical measures to shift
back to cotton, eliminating
the role of middlemen to
make cotton profitable, con-
trolling seed and pesticide
mafias, reducing the prices of
agricultural inputs, and lower-
ing production costs are all
complex challenges that can-
not be resolved overnight.
These requite a cohesive and
sustained policy framework.
To achieve this, all stakehold-
ers must prioritize collective
interests and formulate a uni-
tied cotton policy.

He further added that estab-
lishing a robust central cotton
body, heavy investment in
advanced research, and a
comprehensive national poli-
cy to address persistent issues
n the cotton industry are crib-
cal needs of the hour. Every
stakeholder must play their
part to implement concrete
measures for cotton revival,

Organising conferences,
workshops, and meetings is
an essential step for cotton
revival and should not be
underestimated. These activi-
ties lay the foundation for
lasting and sustainable
reforms, bringing farmers,
policymakers, and other rele-
vant parties to a common
platform to chart a path
toward resolving challenges,

Regarding short-term gov-
ermment policies, promoting
early cotton cultivation can
yield immediate positive
results, with evidence of suc-
cess already available.
Government institutions are
fully engaged in this effort.
Early cultivation of triple-
gene cotton varieties can
increase yield per acre, reduce
production costs, and protect
against pests like whitefly and
pink bollworm. Early cultiva-
tion can help achieve a yield
of 40 to 45 maund per acre,
which would prove more
profitable for farmers.

Furthermore, due to record
imports of cotton and cotton
warn this year by textile mills
instead of domestic procure-
ment, there is a significant
decline in cotton and lint
prices in Pakistan, raising
concerns about an unprece-
dented reduction in cotton
cultivation this year. By
2025-26, Pakistan may have
to spend hillions of dollars on
importing cotton and cotton
vam, along with several bil-
lion dollars on edible oil.
Federal and provincial gov-
ermnments must climinate the
sales tax exemption on cotton
and cotton yarn imports
before launching campaigns
to increase cotton cultivation,
This will encourage textile
mills to purchase domestic
cotton, improve lint prices,
and incentivize farmers to
EIOW TNOTE cotton,

Ahgan ul Haq, Chairman of
the Cotton General Forum,
stated that the federal budget
2024-25 surprisingly exempt-
ed imported cotton and cotton
varn from sales tax while
imposing an 18% sales tax on
domestic purchases. Initially,
international cotton prices
were much higher than
Pakistan’s, so imports
remained low, and domestic
cotton and lint prices were
unaffected. However, after
global cotton prices dropped
due to various factors, export-
oriented textile nulls halted
domestic purchases and
began large-scale imports,
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PUBLIC ANNOUNCEMENT OF INTENTION TO ACQUIRE MORE THAN 75.01% SHARES AND
CONTROL OF LOTTE CHEMICAL PAKISTAN LIMITED (THE “TARGET COMPANY")

BY

ASIAPAK INVESTMENTS LIMITED AND MONTAGE OIL DMCC
(THE “ACQUIRER(s)")
UNDER SECURITIES ACT, 2015

Admonishment: Please nofe that the public announcement of intention to acquire voting sharesscontrol of Lotte Chemical Pakistan Limited is subject to obtaining the requisite
regulatory approvals including clearance of fit and proper criteria from any regulatory authorty, if applicable. The public announcement of intention may be
withdrawn, if the requisite approvals are not granted by the concernad regufatory authority(ies).

Brief description of the intended acquisition —
The Acquirer intends to acquire approximately 75.01% shareholding and control in the Target Company. Public Offer shall be made for at least fifty (50) percent of the remaining
voting shares in accordance with Regulation 14 of the Listed Companies (Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017 ("Regulations”), which, if
applicable, shall be pursuant to a competitive bid under Regulation 17 of the Regulations if, at the time, there is an earlier public announcement of offer by anather interested acquirer.

Part-A

Intended acquisition through Number of shares Percentage
Share Purchase Agreement 1,135,860,1056 Approx 75.01% of the paid-up capital of the Target Company
Public offer 189,173,552 12.49%
Part-B
1) Information about the acquirer
{a) Name(s) and address(es) of acquirer along with persons acting in concert, if any.

Company

Name

Address

AsiaPak Investments Limited

AsiaPak Investments Limited

a Company registered in the British Virgin Islands, BVI Company #1385938, and having registered
office at Wickhams Cay II, Road Town, Tortola, VG1110, British Virgin Islands

Montage Qil DMCC

Montage Oil

OMCC

Office No, 1302, Saba 1, Jumeirah Lake Towers Cluster E, Dubai, United Arab Emirates

{b) MName(s) of the ultimate acquirer or the ultimate controlling sharehalder.

Company [ S.No Name

AsiaPak Investments Limited [ 13 Mr. Shaheryar Arshad Chishty

Montage Oil DMGC 1, Mr. Muhammad Ali Cheema
2. Mr. Faraz Ahmed

{c) Name(s) and address(s) of manager to the offer of the acquirer.
Name: Arif Hahib Ltd.
Address: Arif Habib Centre, 23, M.T, Khan Road Karachi 74000

{d) Principal areas of business of the acquirer(s) and relevant experience
AsiaPak Investments Limited is an investment holding company. Through its various subsidiaries it owns, through acquisitions, controlling shareholding in Dagwoo
Pakistan Express Bus Service Limited and Liberty Power Limited. The acquirer was also the original developer and remains a minority shareholder in the Thar Coal
Block 1 coal mine which is a CPEC “early harvest” project.
Montage Dil DMCC, Is a UAE based company which manages complex supply chains for both petrochemical manufacturers and consumers by simplifying market
access to a variety of products and services. [t combines a global network with outstanding local execution. They operate liguid storage facilities in Sharjah, Karachi,
Lahore, Ho Chi Minh City, and Qingdao. They also operate 2 dry bulk storages in Vietnam and UAE.
(e) In case the acquirer is a fund/company(s):
(i} Names of the chief executive and directors of the company(s):
Company Name Designation
AsiaPak Investments Limited Mr. Shaheryar Arshad Chishty Chief Executive & Director
Montage 0il DMCC* Mr. Muharmmad Ali Chesma Directar
Mr. Faraz Ahmed Director
= Mr. Muhammad Ali Cheema and Mr. Faraz Ahmed are both directors of the company, and there is no Chief Executive.
(if) MNames of substantial shareholders of the company.
Company Name Shareholding Percentage
AsiaPak Invesiments Limited Mr. Shaheryar Arshad Chishty 93.32%
Montage Qil DMCC Mr. Muhammad Ali Cheema 50%
Mr. Faraz Ahmed 50%
(i) Date of incorporation:
Company Date of Incorporation
AsiaPak Invesiments Limited 09th February, 2007
Montage il DMCC 16th January, 2017
{iv) Jurisdiction of incorporation:
Company Jurisdiction of Incorporation
AsiaPak Invesiments Limited British Virgin Islands
Montage 0il DMCC United Arab Emirates
(v} Authorized and paid-up capital:
Company Authorized Capital Paid-up Capital
AsiaPak Investments Limited US% 50,000 US§ 12,000/-
Montage 0il DMCC | LSS 27,248 LSS 27,248
{fy Detail of companies, where the intended acquireris) hold more than thirty percent voting shares:
Company* | Name of Registration Mature (Listed/ Nature of Business Jurisdiction of Description held control/more
the Company number Unlisted/Privaie) Incorparation than 30% shares or both
Greentown Holdings BYI Inc 1655849 Private Investment Holding Company | British Virgin Islands | 53%
ff‘aﬂamke o TNB Power Daharki Limited 16985/2796 Private Investment Helding Company | Mauritius 100%
L:;fi?ed "5 ["SAGE Ventur Group Limited 2091087 Private Investment Holding Company | British Virgin Islands | 100%
Retailo Technologies Holding Limited | 000004616 Private Investment Holding Company | UAE 100%
Skopecourt Inc. 145022 Private [nvestment Holding Company | British Virgin Islands | 100%

* Montage il DMCC does not hold control/mare than thirty percent voting shares in any other company.
{g) Information about ultimate beneficial owner of the intended acquirer(s): -

(I} Name(s) of the natural person(s), CNIG/Passport Number, nationality and address of each persan.
Company Name CNIC/Passport Number Nationality Address
AsiaPak Investments Limited Mr. Shaheryar Arshad Chishty 42301-14711141-9 Pakistani House # B-40, Naval Housing Scheme, Zamzama, Clifton Karachi
Montage il DMCC Mr. Muhammad Ali Cheema 35202-8418200-3 Pakistani 2702, Kempinski Boulevard, Dubai, UAE
Mr. Faraz Ahimed 35202-7394738-3 Pakistani 2401, Address Skyviews T2, Dubai, UAE
(i) Detail of companies located in and outside Pakistan, where the ultimate acquirer or the ultimate controlling shareholder held control and or more than thirty
percent voting shares; -

Company/ Name of Repistration Nature (listed/ Nature of Jurisdiction of Description held control/more
Uttimate company Number unlisted/ Private) | Business incorporation than thirty % shares or both
acquirer

AsiaPak Investments Limited 1385936 Private Imsestment Holding Company British Virgin Islands | 93.32%
M Shaheryar Greentown Holdings BYI Inc. 1655849 Private Imvestment Holding Company British Virgin Islands | 49.46%
Arshad Ch ishty TNB Power Daharki Limited 16985/279% Private Imvestment Holding Company Mauritius 93.32%

SAGE Venture Group Limited 2081087 Private Investment Holding Company British Wirgin islands | 93.32%

Retailo Technologies Holding Limited | 000004616 Private Investment Holding Company UAE 93.32%

Skopecourt Inc. 145022 Private Investment Holding Company British Virgin Islands | 93.32%

Liberty Daharki Power Limited 0035342 Public Unlisted Power Producer Pakistan 93.32%

Dagwoo Pakistan Express 0038653 Public Unlisted Transport and Logistics Pakistan 89.08%

Bus Service Limited

West Trade International FZE 4785 Privata Trading and Distribution of UAE 100%
Mr. Muhammad Petrochemicals & Holding
Ali Cheema Company

PACHEM Global (Pvt) Limited ™ 0124536 Private Petrochemical Manufacturing Facility | Pakistan %

* Mr. Muhammad Ali Cheama holds 100% sharsholding in West Trade International FZE. which, in turn, holds 77% shareholding of PACHEM Global (Pvt) Limited
(h) details of any existing haolding of voting rights in the target company,

0

which the acquirer 0wns or over which it has control or direction;

(i) which is owned or controlled or directad by any person acting in concert with the of acguirer;

(lii) in respect of which the acquirer or any person acting in concert with him has received an irrevocable commitment to accept the takeaver offer; and in respect
of which the acquirer or any person acting in concert with him holds an option to purchase or warrants or other convertible securities

None

(i) all conditions (including normal conditions relating to acceptance, listing and increase of capital) to which the public offer or the posting of it is subject.

2)

None

Information about the target company

Part-C

(a) Name of the target company, its directors and major shareholders along with number of shares and percentage of paid-up capital.
Lotte Chemical Pakistan Limited

S No. Name of Directors Position

1 Sung Soo Bae Chairman

2 Young Dag Kim Chief Executive

3 IL Kyu Kim Mon-Executive

4 Jae Sun Park Non-Executive

5 Kyung Hoi Yoo Mon-Executive

b Shabbir Diwan Mon-Executive

7 Rashid Ibrahim Independent

8 Khurram Rashid Independent

S No. Shareholder Name Shares Shareholding Percentage

1 Lotte Chemical Corporation 1,135,860,105 75.01%
(b) Total number of issued shares of the company.

Total numnber of issued shares of the Target Company: 1,514,207,208 ordinary shares of PKR 10 each.

(c)
Date
Offer

(d)

of listing:
price:

Date of listing and offer price at the time of initial public offering
September 2001
Lotte Chemical Pakistan Limited Pakistan was listed on the Pakistan Stock Exchange as a result of the demerger between ICI Pakistan

Limited and Pakistan PTA Limited (earlier name of Lotte Chemical Pakistan Limited)

Opening price at securities exchange at time of listing

The opening price was PKR 0,05 per share (Price of Pakistan PTA Limited)

(€
(f)
PKR

22.37 per share™*

“Share price at the close of market hours on February 12, 2025
* “Valume Weighted Average Share Price of Latfe Chernical Pakistan Limited for the period from January 16, 2025 to February 12, 2025
{g) financial position/performance of the company for the last five years, including profit/loss after tax, eaming per share, payouts.

share price quoted on the securities exchange one day before the public announcement of intention: PKR 21.56 per share *
the weighted average share price as quoted on the securities exchange during twenty-eight days (28) days preceding the dateof public announcement of intention:

Amounts in PKR Mn 30 September 2024 December 30, 2023 December 30, 2022 | December 30, 2021 | December 30, 2020 | December 30, 2019
Total Asgets 36,694 43,576 43333 36473 31,496 27,526
Total Liabilities 14.292 21,564 20319 17,497 13,747 11,734
Sharehaiders Equity 22,402 2202 23,014 18977 17,749 15,792
9 Months period ended cya3 Cvaz cy21 Cyzo cY19
30th September
Net Sales 88977 81619 100,266 67 165 38,965 60,450
Profit after tax 2,662 5078 10,118 4643 2125 5,542
EPS (PKR) 1.76 3.35 6.68 3.07 140 3.04
Dividend per share (PKR) 3.00 6.00 1.50 0.75 1.50

Source. Financial staterments of Lotte Chemical Pakistan Limited.
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