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MS C METROPOLITAN STEEL CORPORATION LIMITED

DIRECTORS’ REPORTTO THE MEMBERS FOR
THE HALFYEARLY ENDED ON DECEMBER 31, 2024

The Board of Diseciors of ihe Company present thels Blopor and ihe seviewed condended inierim
financial satemienis of the ©omipany for idue hal | year endod Docenabaer 31, M24.

Yours C eonpany roporiod Mol Sales 52 987 smillHion with a Net loss of TH279 5nil]on be fore 1ag i the hal{
vl ko Dby 31, 2034

Ay frmarrcdul biphliphiy of the Company are ay fillarws:

sm===== B4 W -------
Dhest emmlier 11 Lhacwitibes 3 |
324 23

Mot Sales L Fe o7.1HE
Uirass Loas (TAH) (1. 574)
Chpicrt ing Loss {18 904) 6, 357)
(i § Hoodi b fiosn 1w {17.624) 3,138
(Lasa) f Poofit atior lax (1T A54) (3,26}

Aok ew loddge mont

The Bosard experesses (13 pratituds 1o all the valued stakeholdors [neluding sespe ol shancholder, walied
quslners, financial matingiens and suppliers for their oonfidenee and supgpeon. The Board would also like
W thank the manasgement and einploye e Toor their sineere contributions and tireless & Tons in driving the
Company on the path of growih

Faoer amad om hechal F of the Bosed af Dhirectors

Fvies Etecative Officer

Bate : February 16, 2025
Face » Karachl
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B
B REANDA

TO THE MEMBERS OF
METROFOLITAN STEEL CORMORATION LIMITED
REFORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

In trod metlom

We have reviewsd the sccompanying condensed interim statement of (inuncial position of
Metrapolitan Steel Corporalion Limiisd (“the Company™) as s December 31, 2024 and the
related cordersed interim atatement of peafit ae loss and other comprehensive incame,
condensed inierim siMement of chanpes in equity, and condensed inlerien staterment ol cash
Dows, and notes o the financial statements for the six-month period then ended (here-in-aller
referred o oas the "interim Goonelal seatements™) Management 8 responsible for the
preparation and presentntion of these imerim finencisl statements in sccordance with
accounting and reporiing siandards ms applicable in Pakistan for interim finoncial reporcing.
Chur reapansbility is to express & conclusion on these interim financinl sistements based on owr
rewiew.

Scope of Review

We conducied our review In secordance with Imtzmmional Standard on Review Engagements
4410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Emtity™, A review of interim financial stalements consists of meking inquiries, primarily of
persans responsible for finencial and scoounting marters, and applying anslytical and oaher
review procedurss. A review I8 subwiarilly |ess in scope than an oudit conducted in
pccordunce with International Sandards an Awditing snd consequently does ot ensble us 1o
abiain assumance that we would become sware o Mall significant matters that might be identifled
i an audit. Acoordingly, we do nod express an sudil opinion.

Bariy for Qualified Coneluslon

W'z were unable [0 submantiate slores and spares, trade debis, accrued liabilities, unclaimed
dividends, lease Tiabalities, and markup accrued on lease lishilities amounting 1o Ra. 13,01
Millicn Ba. 1935 Million, Rs, 19,84 Million, Be. 1 27 Milllea, Ba. 31,22 Million and Bs, 3,75
Million respectively dus to non-availability ef recards ar reconciliation and being old in nature
anc sagnant from long period. Consequently, we were unable to determine whether pnw
adjusiments bo these amounts were Becessary.

Cuelified Conelusion

Excepd for the adjustments to the interim financial sistements that we might have became
awure of had it not been for the simation described shove, based on our review, nothing hos
come 10 the aftenton that cauees us to believe that the interim finanelsl eotements are not

Reanda Haroon Zakarla Aamir Salman Rizwan & Company
Chartered Accountants

Sulve Moa. W 1:kd & TET 10 Progressye Plam, Bssurmont Mosd, lorschl TS50, Pakistan,
Tel: +82 (1) 35AT AT4 144 Fux: 442 [31) 56T 4745 | Emad o haasriri ph | yems hzasr ph
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- REANDA

prepared, in ol moterial respects, in accordance with the acoounting and reporting standards
na ppplicable in Pokistan for interim finencial reporting.

Marerial U'ncertainty refating to Going Concern

We draw aftention 1o Mote 1.2 1o the sccompanying [inancial slatements, which indicmes that
the Company has incurred gross loss of Rs. 9.48 (December 31, 2073: gross loss of Rs, 1.57)
million and has incurred operating loss amountang to Re. 18.90 {(Decernber 31, 2023: operating
lozs 6.35) million and its sccumulated losses siood ot Ks, 120,61 {June 30, 2024: R 105.51)
million. These conditions along with other matters mentioned in note 1.2, indicsts the existence
of material uncertainty that may cast significant doubt on the Company *s ability 1o contlnue as

a poinp concemn. Our opinion is not modified in respect of (his mater.
Enmpharis of Marter

We draw atrention to the fact that the interim financial siatements are not authenticated by the
Chief Financial Officer as required by the Companies Act, 2017 because the same was nol
appeinied til] the date of nuthorization of the sccompanying imerim financial statements.

Our conclusion 15 not qualified in respect of the above matter.

Other martter

The figures of the condensed interim siatement of profit or loss and other comprehensive
incomea for the three months ended December 31, 2024, and 2023 have not been reviewed as
we mre required o review only the cumulative figures for the six months period emded
December 31, 2024.

The engagement parner on the review remlting in this report on interim financial stalements
is Muhammad Faroog.

E.-n-ﬂ-"'"—'l'.;l_ Hoba— L=, f..':"
~Heania Laroon Zakaria & Campany
At {Higricred Accounianis

Place: Karachi
Diaited: X5-02-2025
UDIN: RR202410127FdulsiCIZ
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF FINANCLAL FOSTTION (UN-AUBITED)
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METEOFPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND QTHER COMPERINENSIVE

INCOME (UNAUDITED)

FORE THE HALF YEARLY ENDED ON DECEMBER 31, 1024
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METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY {(UN-AUDITED }
FOR THE HALF YEARLY ENDED ON DECEMBER 11, 2024
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METROPOLITAN STEEL CORPORATION LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWSE (UN-AL'DMTED)
FOR THE HALF YEARLY ENDED ON DECEMBER 31, 2004
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METROPOLITAN STEEL CORPORATION LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-ALDNTED)
FORTHE HALF YEARLY ENDED ON DECEMBRER 11, 2424

F  LEGAL STATLS AND OPERA TIONS

£} Meoopolann Sieel Corporsaian Limised {the Company} was incrapornbed on August 24, 1955 40 8 Tublic
Limited Company. The sharec of the Compeny sre quoted on Pakissan Siock Exchange Limined. The
Compasiy i8 & mamifactorer of see| products yuch e, mild and kigh carhom ste=] wires, The regi stered
afflce nf the Campany |s shusiod sl Landhd Inds serial Area, Plor § HE: 172, Kamchi.

2 hirng the period ended Cecember 31, 2024, the Company has incurred 8 grom loss of e .48 millos
{Decwmber 11, 2023: gross loss of Ry, 157 milllion) amd has incurred opemting loss amounting 10 B

18.% milliom (Tecember 11, M1} opersting bosy Be 6,33 millicn) and ity sccumulmed Josses siood ac
Fa J208] emdfbow [ fune 30, 2024 Rw 10550 mdllion,

These canditipny indicade (ke existence of maierial uncertainny thas may cust signiflesnt doubi shosi the
Company's ahility to condinue a3 & going concerm.

However, the managemesi of the Company kas peepared thess condemied imerim finascinl siacemenis on
going corcem basin dus 1o the Folllowing reascns:

@ The Compuny |3 trymng 1o muiniam dnd lmpeove il businuss and prosiuction sctivities with the focus
on prict contredl om cod ol sales, exploring new ways of production with (ke reduced cosl,
improvisation of produciion facilitie, increase in sale wolume'sale prices by offering i produscs 1o
WHFMHIE I'I.I'l'l:hlﬂl"l'ﬂ'lil J:rl-n[-li-“. The manngement Eexlizviess thai mismrich between onsl and sobe 5
ternparary ardl | likedy so reverse s sconcen ic snd busingss envirenment of the country s impraving
and the Campany will pemerate sufTiclent revenues and wiil be profiable in the subsequen years,

& The Compasry hos na hank Eobédlity and spomsces directors are commitiad bo suppon the company, i
shape of inderest free loan, in case of warking capital reqoirement srises.

2 BASIROF PREPARATION

&7  These condensed inverim financiad siatzments of the Company far the sin manths period ended Decrmber
31, 2024 have been prepared in mocordonce with ihe requirements of the Inlemational Accotinlang
Sundard 34 - 'Interim Financial Reporting' and provizioas of and directives jmmed under the Companies
Act, HHT {The Act], Im case where requarements differ, the provisions of or directives isued under the
Act have besn followed

2.3 These comdensed inlerim fmancial stsinnsenis sre unaisdied but subject 1o limilsd scope revies by
audibory. These comilinsed miectin einncsl swiesmems do not inclede sl of the ioformation &
dischosures required in the fimancial staterments, and should be resd m conjunciion with the Company's
nnsunl financinl rtstements Mo the year ended Jams 30, 2024,

13 Thess comdenssd interim fnangial gmrementy have been prepared undor historical coal convemian

24 Thes condensed Inderlm financial smeements see presenied in Pakistnni Rupees, which 2 alse the
Comprny's funclional curescy. Figures in these comdensed interim financial siatements have beon

roisnded off #o the rearest opes. Q
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MS C METROPOLITAN STEEL CORPORATION LIMITED

25 The compemiive comdensed intérin salerment of fmancal posidoa peesenied has been exiract=d from
mnnual fnencial watemems For the year ended Jues 30, 2024, wherean the comparmrive comdensesd
interim siatement of profit of boss and other comprehensive income, condensed interim stasermem of
change in equity smd condensed Inaerlm maermnent of cash Bows have heen exmmacted from the anadied
condenssd inerim financisl stabements for the 3¢ monthe ended December 10, 2023,

X MCATERIAL ACTOUNTING POLICIES INFORMATION

The accaumiing podicies and the methods of compuis Gon adopted o the prepamtion af thess condensed imlerem
firiancinl #slamems s tha sume e those appliod (0 e propartion of the fnasclal wosmenn for che year
enaded June 30, 2024,

Ceruin mandards, smendmenis snd Enlerpredsisons o the spproved scoounling standands are effedlive for
eccoumiing pericds begimning on or afber July 1, 2024 but ere comuidersd s 10 ba ralesam o have sy
significant effect on the Company's cperation and ara therefora nol detadled I these condensed intzrim Tnancial
FiE e meaiE.

d ESTIWATES

The prepamrion of these condemsed imterim finoncizl stobements in comformity wilh approsed scounding
vimndurds requires mansgement io maks edimaies, aiaumptions sod use |wdgments thar affect the spplicaisnn of
policles amd reporied anoums of assso, liabilides, ineome and sipenses, Estimaies, sisumpbom and judgments
are continually evaluprs) smd sre based on historical enperience snd ofher [actirs, dnchuidong il
expecistions of fulwre events. Revisions o accounting extimales st fecogiibed prospestvely eomemencimg, from
ihe perical of revision,

In preparing thess eondensed Intessm financeal materments, the signifisam udgmenis made by mensgs manl in
applying ihe Company's ecoounting policess and the kv sosirces of estimatlon and unceriainty were the same o
those that applied 1o the fimancial staiements 53 & and for tha year ended June 30, 3024,

The Company's financial riak marsgemend obpectives and policies are consistent with thowe disclosed in the
Tinancial staiements as o and bor the pear ended Juoe 30, 2024,
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MSC METROPOLITAN STEEL CORPORATION LIMITED
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Jird: Ra, 4,31 milliony supplied Lo Mulian Eleciric Power Company Limited bearing exscaiion no 330
snd Re, 15955 millbon {Juos 30, 2024: B3 L9.55 millioa) receivable from WAFDA besring sus no
IBSEZ0N4, As per the begal advieor I both of thess maters there in no spparent threar of Further
litsgmtion snd (e fnvorahle cmmcome is expecizd, Accordingly, the Compsny has not made sny provishn
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41 This includes TOR amounting to Ra. § millios having maturity of within 8 year carries markup st the
rate of 18% (luse 30, 3024; 1E%) per enncam and e deposiond in the bunk sx sargin agsinst bank

puarsniee isued in fevor ef Sul Southsrn Qas Compamy Limiced by the bank lieeret 1) the out il dete
{8 buwked in thewe finnne sl smrements.
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Cash dv feamdl A5 -
Canh of bawl
= In cimTent accoumt e ] 145
- [n savinpa sooount el 1,008 1205
13118 2,430
1.6 A.£30

PI These corry markup af fhe raies muging between 5% o 8 T5% (Jume 30, 2024: 3% io 4%) per smnum.
The deposits sre placed with bank under Islamic banking amangements.

-l aelivedd A udlirad
Decrmbar 1§ Sune J4,

el e ) 2034
Malg saans Rmpeey in i e nmnw
I REVALUATNW SURPLLE O FROFPERTY, PLANT AND EQEIFMENT
iy hanlamce
Iewaluation surplus during the year - et 557,803 164 502
Buitlimgs an leaselold fand and plans and machinery
Transfered to wnappropriaced prodi in respsct ol
mcremerdal deprecintion « pet of deferred 1ox 115 {4,736)
Raluted deferred tax |inblity {713 {1 5433
{3, 1K1} {60
Badmace ai of period emd 554,621 37,00
Retated deferred fve abifing Ll {25.854) 2TRI
Balvace ay & pariod amd - iel of v ferred fax S27.713 520 082
L} Movemeni b deforred fax Hadlfity
Dpening balancs 11811 20 75
Tramferred to unapprapeiated profit in
resgper of indremental dipeeyineon (#13} [1.841)
Hotarcs a3 of periad ead 16,594 1T, A2
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Lm=dmalied Amidest
Dycomber I P

¥R eyl |
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1} DEFERRED LIARILITY
Defemed wa lawbili - ne 121 — O 2782
11 Déferred bix abidley - net
Deduicatibde sempovary sl erencer
Brovisions for stares, spared and boose woola (9073 (%0333
Provisons for claims recoverahle (I7.%08) (57909}
Linkilinies aguinm msets @ubjpoct 1o finance lome {5, 154) (8,154}
Blusimeeas bnpnen (29,00 (24,594}
Linsh&nrhed lan deprecistson 204,11 %} {203 50T}
(04, Y90} (M4, 767}
Tasmbir ravporery differeacer
Accelerwied inn depreciazion 114RT 1321
Diefirred tax suset - et 122 (373811) (272565}
Dioferred tax smset not recognized 173,911 113564
Taxubis wramparay dTerence
Mesaluwatjon parplis on property, plard and eguipeean EEI ITE!

{23 Defered lax st s ol December 11, 2024 10 the exieit of i 17351 milllen (Jume 30, 2024; Re
I72.56 milllon] has not boes recopnired as the Company doss ned expest 1o generaie fficien mxabde
prafil in fortseeable future againg which mich benefits con be wiilized.

204 J02
Nede  =eres Rupers in ‘00 ==
i} TRADE AND OTNER FPAYABRLER
Trade credibors [, ] B4
Accrued linhilities 131 JLE L) I72m
W ilkbalding e pavable 5= n
(mhen 1% a3
20 198 17,667

F14 Includes direcior's emuneration payabls amoancing to B 163 mdllen (Jucse 30, 2024 Ra6.43 milllos }

i s (i Aresf]
I SIFORT TERM BORROWINGS amilivrdl)
December I June 10,
Jad J024
MNote o= we e K uptd I W - -2 m
From director - unsezumed 14,1 148 1587

P Fepeesents Inberesd free Jnan obiaimed from direseof of the Cospeny 1o meet ke working capical
requirements and i payable on demand,
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17 OFER POE MIRTION OF LEASE LA wadired Audired
LIARILITIES Derember 3F  Jume 10,
M ms
Mowe sanss Rupecy b 000 saaaa
Crwver thse portion of lease linhilidies 151 H e 21,233

IET Lishilities pgminst ssiets whiect b finance fease represent liahitities for wehicles scquired under financs
kense agreements. Financing coles ranging from 14% o X1% (Jume 10, 2024 14% 1 22%) par knnum
hatew by umed 23 disctunting Factors

fd CONTINGEMCTES AN OOWMWITMENTS

F-¥)

Id.dd

Id.d.2

1&1

Cunfingenciey

The canlingescies o which the Compeny in exposssd are ducussed in oole 7.0 o e financisl

ENbmeEnks.

Cuarsntes in fivor of Sui Sothern Oes Company Limited issued by the Bank oo behall of the Company

amounbed 16 Ha, B milllfos {Juné H,. Z024: Bi. § millsond.

Cermeriimenss

Thers ware no cammitments binding on th Company s om the reporing dare

17 S4LEX - NET

Ealns
Less: sales iax

i AEMINIITRATIVE EXFENSES

Salnrics, wages sni oiher bemefils

Chief exscutive olTeer and
e by’ memungcalian

Linilities

Deepreciation

Travulling and conveyunce

Legal il Professional charges

Daanmisams

Advanisement

Anidiscry’ remnurerat oa

Fees and subsoriptios

Micdical

Miscetlanenua

LA ininral L vt e
Half prar puded e
Do 24 Diwe-21 D dd Dwe-31
—cisas cassss BUpPES In POl es snmmsmmnem=
el A0 BLJO3S 14,1104 19,013
9439  (11.24%) 3477 16,647}
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L=l ma et LA madiird
Half year erded {Hrarir Al
Dec-Jd  Der.23 fec-34 Llee- 11
s ememe mmem s RMPECT N e rer oo
17 EARNING FER SHARE
= Harlr mad Iluted
{Loes) / profii for the period {17.358) 3260 {10 40E) 4,590
Wgighted averags
niumber of ondinary thanes M. TT6 I TG 309,77é M6
{Lows) / earning per share
- b2 e il K fALSE} all [LRET] a1l

0 TRANSACTIONE WITH RELATED PARTIES

P lwinil partins fec e meoyjor sharhe |dens, ascnied unideraking, bey sanngemeni perscnnsd s tliser chis
fmmily members. Pericd end balsnces of relal=d pasiics are disclosed in relevant noles to these condensed
iriierina finamcisl wintemenis. Following trensactioss occurred during the persod:

Urdudired  Lho-dsafired
Dcemiber )  Decembar 17

g4 221
----- Rupees b T« e u s

M. Mehmond A1 Mehird

Short t2rm borrowings adjust=d during the year - 1307

hart ierm borronwings repadd during the year 3753

Shart ierm bormowings ohtained diring the pereod 335 317
A, Uioe Ak dard

Auound payakle in respecd of velary 1,628 a9

i DATE OF AUTHORITATION FOR ISSUE

T hese candersed mierim fimncial satemens wers aafharized for e an 26000 X128 by the board al d sectars
a [the Campam:.
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