r

SHAEE CHEMICA

(|
Industries Limited

HArr YearLY REPORT

For the Quarter Ended
31 December 2024




SHAFFI CHEMICAL INDUSTR

Corporate Profile ..........oooviieiiiiiiie e 1
Directors” REPOTL ....ccuveeuiieiieiieeie ettt 2,3
;L/{f/)b..//if .................................................................................................... 4.5
AUAIEOT” REPOTL ..ottt ettt e saeeesaeenseeaeesnseennees 6
Condensed Interim Statement of Financial Position ...........c.cccceeiiniiiinenen. 7

Condensed Interim Statement of Profit or LOSS .......cccevviieiiienieiiieieieceee 8
Condensed Interim Statement of Comprehensive Income .............cccccueeneennee. 9
Condensed Interim Statement of Changes in Equity .........c.cccocoveviiiiienennen. 10
Condensed Interim Statement of Cash FIOWS..........coccoviiiiiiiiiiniiiiie 11

Condensed Interim Notes to the Financial Information ....................... 12,13,14




SHAFFI CHEMICAL INDUSTRIE
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SHAFFI CHEMICAL INDUSTRIE

DIRECTORS' REPORT

Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemical Industries Limited [ am pleased to place
before you the unaudited half yearly financial statements of the company for the quarter ended
December, 31,2024.

FINANCIAL HIGHLIGHTS:

As already reported in Directors' Report of the latest annual financial statements that after
settlement of all liabilities of ABL, and outstanding annual listing fees of PSX, the default of clause
5.11.1(e) of PSX Regulations, has been rectified and the company has requested the authority of
PSX to remove the name of company from defaulter segment and shift the company name at normal
trade counter to restore the trading in the shares of our company.

Meanwhile on the basis of suspension of company's business activities, winding up petition filed by
deputy registrar of companies Peshawar and is pending before the Hon'ble High Court Peshawar
which is contested by the company vigorously and in compliance of our revival plan submitted
before Hon'ble High Court Peshawar, the management has started the furniture business in the
factory premises with the hope that if it is appreciated by the furniture market, then the furniture
business will continue to be expanded in future and for working capital requirement, the company
will initiate the process for issuance of right shares to the existing shareholders in compliance of all
applicable provisions of the Companies Act 2017 and all other legal forums thereon.

Accordingly, during the last six months period under review, the company has secure sale revenue
of Rs. 12.193 million from furniture business and earned operating profit of Rs. 1.110 million as
against of Rs. 0.636 million of the preceding period ended December 31, 2023 whereas after
adjustment of finance Cost of Rs. (3.460) million and reversal of impairment on long term
investment of Rs. (13.505) million Net Profit/(Loss) after tax arrived at Rs. (16.414) million as
compareto Rs. (7.032) million of the corresponding period ended December 31, 2023. The disputed
cases relating to First Capital ABN AMRO equities (Pakistan) Ltd, Lahore Stock Exchange and
others are being contested vigorously at its proper forums by your company and are explained in the
latest annual financial statements for the P.E. June 30, 2024 under the title “Contingencies and
Commitments”.

FUTURE OUTLOOK:

As the company has settled all the disputes with Allied Bank Limited and all the longstanding issued
/ litigations with ABL has also been settled amicably. However keeping in view the current
economic condition prevailing in the country and sharp devaluation of Pak Rupee against US dollar,
it is not feasible to restart its core business activities, however initially the company has started new
furniture business in the factory premises to cope with saving the wealth of its minority shareholder
and if feasible, the management will take necessary steps for increase of this furniture business and
for required business operations, the working capital of the company shall be enhanced by issuing
of right shares to the existing shareholders in due course of time in future. Meanwhile the company
has requested to PSX to remove company name from defaulters' segment, so that trading in shares
ofthe company may also be started to execute the right issuance process in near future.

®




SHAFFI CHEMICAL INDUSTRI

EARNING PER SHARE:
The earnings per share of the company for the half year under review is Rs. (1.37) as compared to
Rs. (0.59) in the corresponding half'year ended December 31,2023.

ACKNOWLEDGEMENT:
The Board of Directors deeply expresses its appreciation to the staff, workers and all other
stakeholders for their continued support in achieving the reported level of performance.

For and on behalf of Board

IFTIKHAR SHAFFI IMRAN KABIR
Chief Executive Director

Lahore: 25" February, 2025




SHAFFI CHEMICAL INDUSTRIE

h L d h £ b
SUS (S SRR
Gulle Auda

Caﬁ?:s,sv.vzwaﬁ;ﬁﬁd@gépﬁsﬁj\ﬁfﬁﬁémﬁpﬁs\my
i S Ui el Sl i S e laddeadi &Sy S eSS e
) R

s A

pm S il S G Sl VL W (S O Gl (s a5 ol (S r o ) AS L
S Gl (2 = ieS s 2 LR LS i pn SIS (S (1) ©,0),) 3 S il Koy Sl Gl
o518 (e o 3y s il 85 SIS (30 528 o (oS il 53 53 s (T gl S
S S U (0, (eSS 53l K8 e pa—an o JlaanSli . S Jiie yy JE5SS, 8
B S i e ila (S5 5aiaeS Gl ) i ) (AT 3l (S (Mhae (S O 20 8 pu s ls S
DR eS8 L SR Sl s a )il ) e sl &y S Al aa sl
Sl sl B 8 Spen e o8& S Ghclece sl oS mila v 85k
& 5ol Sl Gl s SIS e b ae el S 850G malatil (e Jpead (S o saie
e s e itiane S s IS S aaijdan Sl 558 o ud G jle jai b RIAS LS
D8 Usad 3l B alai (S Y+ VY S8 riaeS ¢ A S g i S S B 5 5l S Sl sn
d“\59\_).3‘45Jﬂ—ﬂé‘:"JJSJJﬁJz‘Jis‘—‘:“)%ﬁu:‘ﬁd;“ﬁéj*)ﬁ&’ﬁ@ebfﬁﬁ#w\
SEPISNEP

S 5008 YN AY s LS S e b S RSl 50 Selaga i R gildas Sl
—soode I S id K s Ssais e YoVY juann YY) 5l o Sdala Sl Gl
oo Ole (V) E10) S lS (il Sm o LS adlin Sy il IS 5 0ale V) ) 0 Gae hlia S
OallA 1S s 0ala VF,00 0 day Sl 5 (S Gl g 5 S e us (e isha ) Siiaiad) (S
(Voo ¥Y) s onle e e _Schre asl (s S aia sSYYY juand VY L) 50 Juala ailia
Bt ) Sl Sl 53 Sl (USly) D Sl s e (il 2 o) Sl S B g8 s cnle
ol 2 S ime DI ) 56 a8 nlie o caila (S S (Sl ladia e lie Gslaie
25" s sl Vs B e sl s 8 (e YL G i U S Yo Y E s T 5l o
S Sl g sie

sl Akl LS Juliia

At S ) 53l ol S S e L S B (S 81 1S S5
D3l Jad ) a ilasodgm s (S Slealio g K nda s sl (oA g Dladia/ 5 Jla a0
S s S shaine S oS s e 5B (S s Sl e i S IS Sl
SRl ) e st Sl i g (Saa i S e 5 —Se st S 0 sme R e s s S sl

U 5 s L S s e bl S (o 0 S _ilai s oS 5 8l

®




SHAFFI CHEMICAL INDUSTRI

S o Sl (5 55 8 S Sl e s IS Gl S s el 5 (s BT
SN G Sowi S 58 Siled s sa e e S 58l 6 b5 AS mslae
S Sl 53 53 s S ) (3 o S oL (538 s LS Al e JinS KOS 55 S S
dae Sel jal Can 50 Gae o B e aSUL 3 A o Einepn S R0 L S LiaaS o oS
S la (S5 o S (S G S S S g s e S

sl umu&

,\S};GUL_DJ\,Y‘V@MMGQGSG%ASU;M@LA_&&‘;U:’ﬁ?Ss)S;Y~Y?“J4Mﬂ‘\
'Gé(g‘)) ',OQ)U...\A@WGA&\Q\}CH‘}??:\.&}S¢Y'YY ).JAMJV\

1l yic

0SS e gl Jbise (e dgams Serhaiod SE 55 (S (Ko SIS 80 513G 5
- = US ) g SE s oS )3 s Sl alai S )

JENYE B YIS [ P PPY

=S O pae

Z

S G SIS

YeYo sy58 Y0 sV




SHAFFI CHEMICAL INDUSTRIE

INDEPENDENT AUDITOR'S REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION TO THE MEMBERS OF SHAFFICHEMICAL INDUSTRIES LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial position of SHAFFI
CHEMICAL INDUSTRIES LIMITED as at December 31, 2024 and the related condensed interim
statement of profit or loss, condensed interim statement of other comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows, and notes to the financial
information for the six-month period then ended (here-in-after referred to as the "interim financial
information"). Management is responsible for the preparation and presentation of this interim financial
information in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial information Performed by the Independent Auditor of the Entity." A review
of condensed interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter

We draw your attention to note 2 to the condensed interim financial information, which states that this
condensed interim financial information has been prepared on the basis historical cost convention in current
period, instead of estimated realizable/ (settlement) values of assets and liabilities respectively which are used
to prepare financial statement till June 30, 2024. Our conclusion is not qualified in respect of this matter.

Other Matter

The figures of the condensed interim statement of profit or loss and other comprehensive income for the
quarter ended December 31, 2024 and December 31, 2023 have not been reviewed, and we do not express a
conclusion on them as we are required to review only the cumulative figures for the halfyear ended

December31,2024.

The engagement partner on the review resulting in this independent auditor's review report is

Mr. Ijaz Akber-FCA. N
&-&M 1ohuosn S

HLB IJAZ TABUSSUM & CO.
Islamabad Chartered Accountants

Date: February 27,2025
UDIN: RR202410415dNnq9U20z

hlbpakistan.com
303- Sawan Road, G 10/1, Islamabad-Pakistan.

TEL: +92 (51) 23 54 801-3 FAX: +92 (51) 23 54 800 EMAIL: admin@hlbitc.com
HLB ljaz Tabussum & Co. Chartered Accountants is an independent member of HLB, the global advisory and accounting network.
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SHAFFI CHEMICAL INDUSTRIE

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED DECEMBER 31, 2024 (UN-AUDITED)

Half Year Ended
December 31, 2024 December 31, 2023
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation (15,930,503) (8,146,846)
Adjustments for :
Depreciation 338,360 364,346
Impairment/(Reversal) of impairment on long term investment 13,605,795 -
Share of profit / (loss) of associated company (25,843), 3,405,866
Interest income - -
Finance cost 3,460,833 5,377,243
17,379,145 9,147,455
Operating Profit before Working Capital Changes 1,448,642 1,000,609
Changes in Working Capital
(Increase) / Decrease in Current Assets
Stock-in-trade (385,990 70,624
Trade debts 604,998 947,080
Loans and Advances - (310)
Short term prepayments - -
Other Receivables 216,616 265,925
435,624 1,283,319
Increase / (Decrease) in Current Liabilities
Trade and Other Payables (52,476) 7,629,190
Changes in Working Capital 383,148 8,912,509
Cash Generated from / (used in) Operations 1,831,790 9,913,118
Taxes paid (276,019) (26,876)
Finance Cost Paid - -
Net Cash Generated from / (Used in) Operating Activities 1,555,771 9,886,241
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Investing Activities - -
Net Cash Flows Before Financing Activities 1,555,771 9,886,241
CASH FLOWS FROM FINANCING ACTIVITIES
Short Term Borrowings (1,700,913) (10,280,673)
Interest Income - -
Net Cash Flows From Financing Activities (1,700,913) (10,280,673)
Net Increase / (Decrease) in Cash & Cash Equivalents (145,141) (394,432)
Cash & Cash Equivalents at the Beginning 789,321 1,229,394
Cash & Cash Equivalents at the End 644,180 834,962
The annexed notes form an integral part of these condensed interim financial statements.
Chief Executive Chief Financial Officer

Director
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5.1

SHAFFI CHEMICAL INDUSTRIE

CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
FOR THE PERIOD ENDED DECEMBER 31, 2024 (UN-AUDITED)

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 (now Companies Act, 2017) as Public Limited Company on 27th
December 1994. The shares of the company are quoted on Karachi and Lahore Stock Exchanges. The principal activity of the company
was to manufacture and process of Di-Octyle-Ortho Phthalates (DOP) Chemicals which has been changed with trading of furniture, foam
and mattresses. The registered office of the company is situated at Gadoon Amazai, Industrial Estate, Swabi (Khyber-Pakhtunkhwa).

BASIS OF PREPARATION

Company has prepared these financial statement on non-going concern basis because company has started its business operations by
trading of furniture & Mattress, however company is suffering loss before taxation amounting to Rupees =15.930/- Million. Company is
suffering with nagitive equity amounting to Rupees =65.027 Million. Management of the company had decided to go for delisting
therefore all the employees had been laid off since 2015. Current liabilites has exceeded from current assets by Rupees =34.825
million. These factors have raised uncertainties that the company may not be able to continue as a going concern. Therefore in view of
aforesaid reasons, the company is not considered a going concern. These financial statements have been prepared using the non-
going concern basis of accounting i.e. estimated realizable / settlement values of assets and liabilities respectively.

These financial statements have also been prepared under historical cost convention except for Building, Plant & Machinery which is
stated on revalued amounts.

These condensed interim financial statements are un-audited and are submitted to the shareholders as required under Section 237 of the
Companies Act, 2017. These interim financial statements are prepared in accordance with the requirements of the International
Accounting Standards 34 ' Interim Financial Reporting ".

ACCOUNTING POLICIES
The accounting policies adopted in preparation of these financial statements are the same as those applied in the preparation of the
preceding annual audited published financial statements of the Company.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL Un-Audited Audited
Number of shares December 31, 2024 June 30, 2024
December 31, 2024 June 30, 2024 Rupees Rupees
12,000,000 12,000,000 120,000,000 120,000,000
12,000,000 12,000,000 120,000,000 120,000,000
DEFERRED INCOME TAX Dec - 2024
Ba.lan.ce at the Recognlzed in Balance at the end
beginning of the profit & loss .
A of the period
period account
Accelerated tax depreciation allowance 2,330,432 (121,182 2,451,614
Effect of accumulated tax losses (14,637,501 (4,087,457 (10,550,044)
(12,307,069) (4,208,638) (8,098,431)
Non-recognition of deferred tax asset 5.1 12,307,069 4,208,638 8,098,431

Deferred tax asset of Rs. 8.098 million (2023: 12.307 million) has not been recognised because the company is continuously sustaining
losses and in the future years sufficient taxable profits will not be available against which they can be utilized.

CONTINGENCIES AND COMMITMENTS
There is no major change in contingencies and commitments as have been disclosed in last audited financial statement of the Company.

®
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Un-Audited Audited
December 2024 June 2024
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Book value at the beginning of the period 13,650,434 14,373,185
Additions during the year -
Less: Depreciation charged during the period 71 (338,360) (722,751)
13,312,074 13,650,434
Allocation of Depreciation
Administrative Expenses 338,360 665,839
INVESTMENTS
Long term investment in associated company under equity method 8.1 28,192,959 34,891,845
Long term investment available for sale 74,216 42,081
28,267,175 34,933,926
Long term investment in associated company under equity method
Long term investment in associated company under equity method 44,077,005 37,170,097
Less: Impairment loss
At the beginning of the period (2,278,252) -
Impairment loss charged during the period (13,605,795 (2,278,252
Reversal of impairment loss during the period - -
(13,605,795) (2,278,252)
At the end of the period (15,884,047) (2,278,252)
28,192,959 34,891,845
STOCK-IN-TRADE
Finished goods 1,523,547 1,125,058
Un-Audited Un-Audited Un-Audited Un-Audited
Half Year Ended Quarter Ended
December 31, 2024 December 31,2023 December 31, 2024 December 31, 2023
Rupees Rupees Rupees Rupees
COST OF SALES
Cost of goods for the period 10,736,087 8,388,533 6,270,528 3,922,974
Opening finished goods 1,125,058 789,433 1,125,058 789,433
11,861,145 9,177,966 7,395,586 4,712,407
Closing finished goods (1,523,547) - 718,809 (1,334,349) - 529,611
10,337,598 8,459,157.0 6,061,237.0 4,972,229.0
EARNINGS PER SHARE
Profit / (loss) after taxation (16,414,111) (7,032,535) (17,180,346) (5,017,438)
Number of shares Number of shares
Issued, Subscribed and Paid up Capital 12,000,000 12,000,000 12,000,000 12,000,000
Half Year Ended Quarter Ended
December 31, 2024 December 31,2023 December 31,2024 December 31, 2023
Rupees Rupees Rupees Rupees
Earnings per share (1.37) (0.59) (1.43) (0.42)

SHAFFI CHEMICAL INDUSTRIE




12 TRANSACTIONS WITH RELATED PARTIES

SHAFFI CHEMICAL INDUSTRI

Transactions and contracts with the related parties are carried out at arm's length prices determined in accordance with comparable

uncontrolled price method.

The related parties comprises of associated companies, directors of the companies, key management personnels and staff retirement

funds.

Detail of transactions with related parties:

Loan from related party
Capital Industrial Enterprises (Private) Limited

Mark-up on loan from related party
Capital Industrial Enterprises (Private) Limited

Purchases from ralated party
Diamond Products (Private) Limited

13 Figures have been rounded off to the nearest rupee.

14  These condensed set of interim financial information was authorised for issue on

Chief Executive

e

Chief Financial Officer

Un-Audited Audited
December 31, 2024 June 30, 2024
Rupees in Millions

(38.514) (40.215)
3.46 9.48
8.710 12.448

February 25, 2025 by the board of directors of the

Director
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