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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present Alhamra Opportunity Fund — Dividend

Strategy Plan's accounts review for the half-year ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the currency as the USD/PKR parity remained stable
around 278.5 during the first half of the fiscal vear.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
{1HFY23) compared to a deficit of USD 1.4bn in the corresponding period last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn,
Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP's foreign exchange reserves increasing to USD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year. This was on account of
current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPl averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the past one
year, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base
effect further contributed to the lower inflation figures,

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to 2.3% in
the corresponding period last yvear. Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
THFY25 to PKR 5,623 billion, missing the target by PKR 386 billion. The shortfall is largely attributed to

reduced tax collection from imports due to a slowdown in trade, sluggish growth and low inflation.

Equity Market Review

KSE-100 Index delivered a stellar performance in the first half of the fiscal year, reaching a new all-time
high of 116,169 points. The performance was driven by multiple catalysts, including inflation figures falling
to a 80-month low and 900bps interest rate cut by the State Bank of Pakistan (SBP). Additionally, the IMF
Board’s approval of the USD 7 billion Extended Fund Facility (EFF) provided clarity on the external front

and bolstered investor confidence, Furthermore, the foreign currency deposits rollover by friendly countries
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

and consecutive monthly current account surplus provided additional impetus to the rally. Some market
volatility was observed in the month of December 24, causing the index to settle at 115,126 points, an
increase of 36,682 points or 46, 8%,

During 1HFY25, Foreign investors were net sellers with an outflow of USD 186.8 million. The massive
selling was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status. This selling was mainly absorbed by Mutual Funds, Corporates and
Individuals with inflow of USD 182.7 million, USD 26.7 million, and USD 26.3 million.

On activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3 million shares
compared to about 4433 million shares in the preceding half, While the average trading value during the
period saw an increase of ©3.6% over previous half to near USD 99 million.

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding 8,280/7,798/7,227
points, respectively. Attractive dividend yield amid monetary easing garner investors interest in Banking &
Fertilizer sector. While E&P sector also remained in the limelight due to surprise 800% bonus announcement
by MARI and improvement in the liguidity position of circular debt linked companies. On the other hand, the
power sector contributed a negative 404 points as the government has renegotiated or terminated contracts

with Independent Power Producers (IPPs),

FUND PERFORMANCE

During the period under review, the fund posted a return of 23.00% against 41.30% for the benchmark. The
fund was 97.1% invested in Equities and 1.6% in Cash as at December 31, 2024,

The MNet Assets of the Fund as at December 31, 2024 stood at Rs. 272 million. The Net Asset Value (NAV)
per unit as at December 31, 2024 was Rs, 143, 1008,

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY235, compared to 2.5% last vear. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program 15 a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual surplus
since FY 11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2. 1bn (0.5% of GDP) in FY25 compared to deficit of USD 68 1lmn (0.2% of

GDP) in FY24, We are of the view that improvement in exports and remittances and increased comfort on
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

the external will keep currency stable in the near term. We expect marginal currency depreciation this year

with USDVPKR expected to close June 25 around 2808,

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory, clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24,
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps, monetary policy
commitiee may pause the easing cycle to evaluate the monetary transmission effect of the inferest rate
decline, In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term,
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

From the capital market perspective particularly equities, the market 1s still trading at cheap wvaluations,
Market cap to GDP ratio is at 13.3%, a discount of 258.4% from its historical average of 18.6%. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value. The market is currently trading at a forward Price to

Earnings ratio of 6.9x, while offering a dividend vield of 8.2%.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY25 to PKR
4.326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.53% since Jun-24
to PKR 1,889bn while Equity and related funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%, followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%
as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
more broad based, the interest in capital markets particularly equities will continue to remain strong.

Our operations remained seamless and given our competitive edge in digital access and online
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

customer experience, we are prepared to get benefits of the growing number of investors available

online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COC House, 99-8, Block ‘B
5.MLC.H.5., Main Shahwa-e-Falwal
Karach| - #4405, Palkistan.

Tel - (92-21) 111-111-500
Faoc (92-21) 34326021 - 23
URL: wewnw.cdopakistan.com
Ermail: info@modepak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra
Opportunity Fund (the Fund) are of the opinion that MCB Investment Management
Limited being the Management Company of the Fund has in all material respecls
managed the Fund during the six months period ended December 31, 2024 in accordance
with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are camried out in accordance with
the requirements of the constitutive documents of the Fund;

(m} The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv]  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Wi "*‘*,f
Badivddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025

692  ALHAMRA OPPORTUNITY FUND - DIVIDEND STRATEGY PLAN




AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

i

pwe AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
Alhamra Opportunity Fund — Dividend Strategy Plan (the Fund) as at December 31, 2024 and the
related condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of movement in unit holders’ fund and condensed interim cash flow
statement together with the notes forming part thereof (here-in-after referred to as the ‘condensed
interim financial statements”), for the half year ended December 31, 2024. The Management Company
(MCB Investment Management Limited) is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim financial statements based on our review, The figures included in the condensed
interim income statement and condensed interim statement of comprehensive income for the quarters
ended December 31, 2024 and December 31, 2023 have not been reviewed, as we are required to review
only the cumulative figures for the half year ended December 31, 2024,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analvtical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standands on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that canses us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

W-q:htr
AF. Fer n & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 27, 2025

Karachi

UDIN: RR202410611/B|KP5azu

A. F. FERGUSON & OO, Chartered Accountants, a member firm of the Pudl network
Srate Life Building No. 1-C, I1. Chamdrigar Road, P.0O. Box 4716, Karachi-74000, Pakistan
Tel: +9z (21) 32426682-6,/32426711-5; Fax: +@2 (21) 32415007/ 32427938/ 32424740, <wrmw.puc.com,phk>

 KARACHI s LAHORE » ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

MNote December 31, June 30,
2024 2024
(Un-audited) (Audited)
(Rupees in "000) ——-
ASSETS
Balances with banks 5 4 2098 25 68T
Investments 6 267,056 175,861
Advances, deposits and other receivables T 3,783 1,700
Total assets 275,137 203,248
LIABILITIES
Payable to MCE Investment Management Limited - Management Company 8 1,066 1,050
Payable to Central Depository Company of Pakistan Limited - Trustee g 58 34
Payable to the Securities and Exchange Commission of Pakistan 10 24 14
Accrued expenses and other liabilities 11 1,579 956
Total liabilities 2,727 2,054
MNET ASSETS 272,410 201,194
Unit holders® fund (as per statement attached) 272410 201,194
Contingencies and commitments 12
{(Number of units) ——

NUMEBER OF UNITS IN ISSUE 1,877,383 1,705,442

(Rupees) ——
NET ASSET VALUE PER UNIT 145.1008 117.9720

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

- - ._.-" -~ '
;:;:_-s-;\_..ﬂlf,-"/ F

Chief Executive Officer

g Wy

Director

Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

MNote Half year ended Quarter ended
December 31, December 31,

2024 2024
—————- (Rupees in '000) ——————
INCOME
Profit on savings accounts with banks 846 510
Dividend income 12,632 7,678
Met realised gain on sale of investments 1,000 8,084
Met unrealised appreciation on re-measurement of investments

classified as ‘financial assets at fair value through profit or loss' 6.2 41,675 38,91
Total income 56,153 55,183
EXPENSES
Remuneration of MCB Investment Management Limited -

Management Company 81 3,107 1,364
Sindh Sales Tax on remuneration of the Management Company 82 466 205
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 23 131
Sindh Sales Tax on remuneration of the Trustee 92 35 20
Fee to the Securties and Exchange Commission of Pakistan 10 110 62
Auditors’ remuneration 390 23
Brokerage, settlement and bank charges 572 a7
Legal and professional charges 122 107
Shariah advisory fee 181 96
Printing and related costs 34 9
Charity expenses 274 157
Total expenses h,522 2,709
Net income for the period before taxation 50,631 h2474
Taxation 13 - -
Met income for the period after taxation 50,631 52 474
Allocation of net income for the period
Met income for the period after taxation 50,631
Income already paid on units redeemed (8,393)

42,238
Accounting income available for distribution
- Relating to capital gains 35,285
- Excluding capital gains 6,954
42 238

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
" ""-‘:'r.-‘"{-d-:---_-:i"{i 1 ;
il ﬂu,aén« Wuzﬂi?ﬁ—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended  Quarter ended
December 31, December 31,

2024 2024
{Rupees in "000)
Net income for the period after taxation 50,631 52474
Other comprehensive income for the penod -
Total comprehensive income for the pernod 50631 52474

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)
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Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Met assets at the beginning of the period (audited)

Issuance of 1,627,579 units
- Capital value (at ex-net assets value per unit at the
beginning of the penod)
- Element of income
Total proceeds on issuance of units

Redemption of 1,455,638 units
- Capital value (at ex-net assets value per unit at the

beginning of the penod)
- Element of loss
Total payments on redemption of units

Total comprehensive income for the period
Net assets at the end of the period (un-audited)
Accumulated income brought forward

- Realised loss
- Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Accumulated income carried forward

Accumulated income carmmied forward
- Realised income:
- Unrealised income

MNet asset value per unit at the beginning of the period

Met asset value per unit at the end of the penod

Half year ended

December 31, 2024

Capital value

Accumulated

Income

178,369

(Rupees in "000)

22,825

192,009
25,266

192,009
25,266

217,275

217 275

(171,725)
(16,572)

{8,393)

(171,725)
(24,965)

(188,297)

(8,393)

50,631

(196,690)

50,631

207 347

65,063

272,410

4,117)
26,942

22,825

35,285
6,954

42,238

65.063

23,388
41,675

65.063

—

(Rupees)
117.9720

145.1008

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)
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Chief Executive Officer

Chief Financial Officer

o M

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxabion

Adjustments for :

Dividend income

Met unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Increase in assets
Investments - net
Advances, deposits and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Dividend Received

Met cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units
Payments against redemption and conversion of units

Met cash generated from financing activities

Met decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Mote

6.2

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

- - ._.-" -~ '
;:;:_-s-;\_..ﬂlf,-"/ F

Chief Financial Officer

Chief Executive Officer

Half year ended
December 31,
2024
(Rupees in "000)

50,631
(12,632)

(41,675)
(3,676)

(49,520)
(2,083)

(51,603)

16
24
10
623

673
12,632
(41,974)

217 275

(196,690)

20,585

(21,389)
25 687

4908

g Wy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Opportunity Fund—Dividend Strategy Plan (the Fund) was established under a Trust Deed executed
between MCB Investment Management Limited (formerly was: MCB-Anf Habib Savings and Investments Limited), as
the Management Company and Central Depository Company of Pakistan Limited ({CDC) as Trustee. The Trust Deed
was executed and was approved by the Securities and Exchange Commission of Pakistan (SECP) on January
03,2023 under the MNon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
rules). The Fund was registered under the Sindh Trusts Act on January 23, 2023.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Mon- Baking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration
issued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, 11
Chundrigar Road, Karachi, Pakistan.

13 The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange Limited. The principal activity
of the Fund is to make investment in shariah compliant investments in equity securties both inside and outside
Pakistan. Units are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund. The Fund has been categorised as "Shariah compliant Equity Scheme”
by the Board of Directors of the Asset Management Company in accordance with the requirements of Circular 7 of
2009 dated March 06, 2009 issued by the SECP.

1.4 Thi Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" on October 04,
2024 to the Management Company. The rating reflects the Management Company's' experienced management
team, structured investment process and sound quality of systems and processes.

1.5 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
tihe Fund.

2 BASIS OF PRESENTATION

The fransactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
341 Statement of compliance

These condensed interim finandal statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim fimancial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (1AS) 34, 'Interim Financial Reporting', issued by the Intemational Accounting
Standards Board (|ASB) as notified under the Companies Act, 2017,

= Provisions of and directives issued under the Companies Act 2017 along with part VIIlA of the repealed
Companies ordinance, 1984; and

- the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IAS 34 'Interim Financial Reporting’, the provisions of and directives issued under the Companies
Act, 2017, Part VIIlA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are limited, based on the requirements of IAS
34 'Interim Financial Reporting’. These condensed interim financial statements does not include all the information
and disclosures requined in a full set of financal statements and should be read in conjunction with the annual
published audited financial statements of the Fund for the year ended June 30, 2024,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

These condensed interim financial stalements are unaudited. However, a limited scope review has been perdfomed by
the slalutory audilors. In compliance with Schedule V of the NBFC Regulations, the direclors of the Managemenl
Company declare thal these condensed inlerim inancial slalerments give a true and fair view of the slale of affairs of the
Fund as al December 31, 2024.

4 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANTS ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

4.1 The malerial accounling policies adopled and the methods of compulation of balances used in the preparation of these
condensed inlerim lnancial stalements are the same as those applied in the preparation of the annual financial
slalements of the Fund for the year ended June 30, 2024

4.2 The preparation of these condensed inlerim flinancial stalemenits in conformily with the accounting and reporling
slandards as applicable in Pakislan requires the management lo make eslimales, judgments and assumplions thal
affect the reporied amounts of assels, liabililies, income and expenses. It also requires the management lo exercise
judgment in application of ils accounting policies. The estimales, judgmenls and associaled assumplions are based on
historical expernence and various other faclors thal are believed lo be reasonable under the circumslances. These
aslimales and assumplions are revised on an ongoing basis. Hevisions o accounling eslimales are recognised in the
penod in which the estimale is revised il the revision affecls only thal period, or in the perod of revision and fulure
perods if the revision affects both current and fulure periods.

The significant eslimales, judgments and assumplions made by the managemenl in applying the accounting policies
and the key sources of estimation of uncertainty were the same as those thal were applied in the audiled annual
hinancial slalemeants as al and for the year ended June 30, 2024

The hnancial risk management objeclives and policies are consislenl with those disclosed in the annual published
audiled financial slalements of the Fund as al and for the year ended June 30, 2024

4.3 Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current period
There are certain amandmenis to the published accounting and reporting slandards thal are mandatory for the Fund's

annual accounling pericd beginning on July 1, 2024, However, these do nol have any significant impact on the Fund's
operalions and, therefore, have nol been delailed in these condensed inlerim financial slatements.

4.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are cerlain new slandards and amendmenis bo the published accounling and reporting slandards that will be
applicable 1o the Fund for its annual periods beginning on or afler July 1, 2025. However, these are nol considered o be
relevant or did not have any matenal effect on the Fund's financial slatement axcepl for:

- The new slandard - IFRS 18 Preseniation and Disclosure in the Financial stalements (IFRS 18) (published in Aprl
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopled and applicable shall impact the
presentation of “Income Slatement’ wilh cerain addilional disclosures in the inancial statements; and

- Amendments o IFRS 9 'Financial Instrumenis’ which clarify the dale of recognition and derecognition of a financial
assel or financial labilily including selilement of liabiliies through banking instruments and channels including
elactronic transfers with effective dale of January 1, 2026. The amendment when applied may impact the timing of
recognition and derecognilion of financial liabililies.

Mote December 31, June 30,
2024 2024
{Un-audited) (Audited)
5 BALAMNCES WITH BANKS ———— (Rupees in "000)
- In savings accounls a1 4,298 25,687
4,288 25,687

5.1 These carry profit al the rales ranging from 9.50% to 10.10% per annum {(June 30, 2024: 17.00% o 21_.30% per annum)
and includes Rs.1.270 million (June 30, 2024: Rs. 17.63 million) maintained with MCB Islamic Bank Limited (a related
parly), which camies profil at the rate of 10.10% per annum (June 30, 2024: 19.70% per annum).

Note December 31, June 30,
2024 2024
{Un-audited) (Audited)
6 INVESTMENTS e (Rupees in "000) ——--
6.1 Investments at “fair value through profit or loss’
Listed equily securities 6.1.1 267,056 175,861
267,056 175,861
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

6.1.1 Listed equity securities
Shares of listed companies - fully paid ordinary shares of Rs.10 each.

Marked value as a
H;.ishl Balance a5 at Decamber 31, 2124 of
T
Namme of the invectoe company Purchased| o | Seld | Asat _ Unwealised | Nt | Tokal market
':;;" during the :.:: dring the | December n:::. ";:t appreciafion I| assele of | vales of imvest
period - periad | 3,200 \dimimition) | theFund|  ments
——————— [Rupees in T30) %
PHARMACEUTICALS _ _ _ .
Atibolt Laboraiories (Pabistn) Limitad" 5,700 - - 1200 4500[ 38| &5m]  2912] 204 205 ~ ]
i1M8 550 2i12 LM% 209% -
CHEMICAL
Archroms Pekistn Limited 12,100 x - 1210 : 3 z X : s B
Lotte Chemical Pakistan Limilad" - 400,000 - 150000 250000 4083| 5798 1,145)  1.57%) 1.96% -
4083 523 1145 192% 1.96% -
CEMENT
Beshway Cerment Limiled 2000 19,000 - ;s\ e[ 7Es] 1158 4168] 440H 4459 [TTE]
Piorier Cernant Limilad 84000 56,000 - 33800 106100 19047( 24330 2383 | TET 7.90%) 0.05%]
Faasi Cement Compeny Limiled
(e meieB1.11) - EI55M - 17500 454000 11282 16807 5335 | 610% 6.22%) 0.02%)
WNS 48991 MBE 1833% 1869 0.08%
COMMERICAL BAMKS
Fiaysal Bank Lirviled 3831500 281,500 - - eso0| 3[ET] 3223 Mﬂ 183% 207 .04%]
M Bank Limied 72700 17700 - A0 173000 42494 43343 89| 1500% 1622 0.01%)
Banktskari Pakistan Limiled - BEET4 - - oagra| 15334 | 15157 (17| 5.56% 5.68%) 0.06%)
S5 90,709 (T36) 3L30% 9% L%
FERTILIZER
Engro Ferffizers Limiled 157500 81,500 - 43000 196,000 347E3] 40021 S238| 14ETH] A5 1%
Engra Corporation Limiled M50 17,100 - 4200 b - A - - - -
Falime Farfizer Compeny Limiled - as0geT : - 450357 | 25763| 3Iw 9491 | 1208  1300% 0.07%)
BOSE 75275 WM7H ZIEI%  ZA19% L03%
PAPER, BOARD AND PACKAGING
Packages Limied zm - - oozm - T T T T ]
POWER GENERATION AND DISTRIBUTION
The Hush Power Company Limiled 10000 44,000 - 154000 - - - - - - -
Laigi Power Limited {2 retaiad pary) 434000 74,000 - S5E000 : = = 2 - : =
Mishit Chunian Power Limilad 537000 183,000 - 495000 225000 6637|6068 {565 27T 2.27%) 0.06%)
Mishiat Power Limiled [ redaed party) - 230,000 - mzpoo tapoo| 33s| 4w 857| 1534 1.56% 0.03%)
8352 1024 9 ATE% 183% L%
OIL AMD GAS EXPLORATION COMPAMIES
Mri Pelroleun Company Limiled 1380 2 : 1390 : = - - ) ) )
O and Gers Development Compeny Limiled® 138500 15,000 - Avpon fazso0| d7mdz| Mm2| 424 H05% .28% -
72 M2 21T HosR  1zen -
Total as at December 31, 2024 (Un-audited) 225301 67,056 41,605
Total a5 ab June 30, 2024 (Audited) WAIE 1TEEE M

"Nl igures dus loraunding of.

6.1.1.1 Investments include 260,000 shares (June 30, 2024 nil shares) of Fauji Cement Company Limited having market value of Rs. 9.510 million
as at December 31, 2024 (June 30, 204 Rs. nil million), which have been pledged with Nafional Clearing Company of Pakistan Limited for
guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated Ocbober 23, 2007 issued by SECP.

December 31, June 30, December 31, June 30,
Mame of security 2024 2024 2024 2024
(Un-audited) {Audited) (Un-audited) {Audited)
==—= (Number of shares) (Rupees in "000) —————-—
Fauji Cement Company Limited 260,000 - 951 -
260,000 - 9,511 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MNote December 31,
2024
6.2 Met unrealised appreciation on re-measurement {Un-audited)
of investments classified as "financial [(Rupees in "000)
assets at fair value through profit or loss®
Markel value of invesiments 6.1.1 267,056
Less: Carrying value of invesiments 6.1.1 (225,381)
41,675
Mote December 31, June 30,
2024 2024
(Un-audited) {Audited)
T ADVANCES, DEPOSITS AND OTHER RECEIVABLES ——eeees [Rupees in "000)
Securily deposils wilh:
- Central Depository Company of Pakislan Limited (CDC) 100 100
- Malional Clearing Company of Pakislan Limited (NCCPL) 2,500 -
Profil recevable on savings accounts with banks 255 470
Advance Lax 71 804 S04
Other receivables 23 226

3i?33 1I?DGI

T1 As per clause 47(B) of part IV of the Second Schedule lo the Income Tax Ordinance, 2001, payments made lo

collective invesimenl schames (C15s5) are exempl rom withholding tax under seclions 151 and 150 of the Income Tax

Ordinance, 2001. However, withholding lax on payment of dividend and prolil on savings accounts with banks paid o

the Fund has been deduclted by various wilhholding agents based on the interprelation issued by FBR vide letler C. no.

1(43) DG (WHTN2008-VOL.II-66417-R dated May 12, 2015 which requires every withholding agent to withhold income

lax al applicable rales in case a valid exemplion cerlificale under section 159(1) issued by the concemed Commissionear

of Inland Revenue (CIR) is nol produced belore him by the withholdes. The lax wilhheld on dividend and profit on
savings accounts wilth banks amounts o Rs. 0.90 million (June 30, 2024: 0.90 million).

For this purpose, the Mulual Funds Association of Pakistan (MUFAP) on behall of varous mutual funds (including the
Funds being managed by the Managemenl Company) had hiled a peliion in the Honourable Sindh High Courl (SHC)
challenging the above menboned inlerpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBR. A palilion was filed in the Supreme Courl of Pakistan by the Funds logether with other Cl5s (managed
by the Managemenl Company and other Assel Managemenl Companies) whereby the Supreme Courl granted the
paliioners leave lo appeal from the initial judgment of the SHC. Pending resolution of the matber, the amount of
wilhholding lax deducted on dividend and profil on savings accounts wilh banks has been shown as advance lax as al
December 31, 2024 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

MNote December 31, June 30,
2024 2024
8 PAFABLE TO MCB INVESTMENT MANAGEMENT (Un-audited) (Audited)
LIMITED - MANAGEMENT COMPANY e [Rupees in "000) ———-—
Managemenl remunaration payable B.1 Bry 464
Sindh Sales Tax payable on remuneration of the
Management Company B2 132 G0
Allocaled expenses payabla B3 & 12
Selling and markeling expenses payable B.4 - 126
Sales load payable - 236
Shariah advisory lee payable 34 29
Other payable 23 123
1iﬂﬁﬁ 1050

81 As per regulation 61 ol the NBFC Regulations, the Managemenl Company is enlitled o a remuneration equal o an
amount nol exceading the maximum rale of management fee as disclosed in the Offering Document subject o the lotal
expense ralio imil. Keeping in view the maximum allowable threshold, the Managemenlt Company has charged ils
remunaration al the rate of 3.48% of the average nel assels of the Fund during the pernod ended December 31, 2024,
The remunearalion is payable o the Management Company monthly in amears.

8.2 The Sindh Finance Act, 2024 has introduced an amendment o the Sindh Sales Tax on Services Act, 2011, whareby the
rale of sindh sales lax has increased from 13% o 15% per annum. Accordingly, during the perod, an amount of Rs.
047 million has been charged on account of sales lax on management fee levied through the Sindh Sales Tax on
Services Act, 2011 al the rale of 15% and an amount of Rs. 0.40 million has bean paid lo the Managemenlt Company
which acls as a colleclting agent.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

83 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

The Management Company has not charged such expenses during the curmrent pericd.
8.4 The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories

of open-end mutual funds (except fund of funds) subject to the condition that the expense charged remains within the
Fund's total expense ratio limit, as defined under the NBFC Regulations and not being higher than the actual expenses.

The Management Company has not charged selling and marketing expenses during the current pericd.

MNote December 31, June 30,
2024 2024
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY {Un-audited) (Audited)
OF PAKISTAN LIMITED - TRUSTEE e (Rupi @ i "000)
Trustes remuneration payable 91 50 30
Sindh Sales Tax payable on trustee remuneration 92 8 4
58 34

9.1 The Trustee is entiled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as per the tarnff specified therein, based on the average daily net assets of the Fund during the period. The tanff
structure applicable to the Fund in respect of trustee remuneration is as follows:

Average net asset value Tariff per annum
Up to R=. 1,000 million 0.20% per annum of net assets
Amount exceeding Rs. 1,000 million Rs. 2.0 million plus 0.10% p.a. of net assets exceeding Rs. 1 billion.

9.2 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby
the rate of sindh sales tax has increased from 13% to 15% per annum. Accordingly, during the pericd, an amount of Rs.
0.035 million has been charged on account of sales tax on remuneration of the Trustee levied through the Sindh Sales
Tax on Services Act, 2011 at the rate of 15% and an amount of Rs. 0.031 millicn was paid to the Trustee which acts as

a collecting agent.
Note December 31, June 30,
2024 2024
10 PAYABLE TO THE SECURITIES AND EXCHANGE {Un-audited) (Audited)
COMMISSION OF PAKISTAN === (Rupees in "000)
Fee payable 101 24 14

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable foe
to the Securties and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee at the
rate of 0.095% per annum of the daily net assets during the period.

The Fund iz required to pay SECP foe within fifteen days of the close of every calendar month.

December 31, June 30,
2024 2024
{Un-audited) (Audited)
11 ACCRUED EXPENSES AND OTHER LIABILITIES ——=—— (Rupees in "000)

Charity payable 204 80
Auditors’ remuneration payable 317 582
Withholding tax payable 614 205
Brokerage payable 217 12
Other payables 137 i
1,579 956
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12 CONTINGENCIES AND COMMITMENTS

There werne no contingencies and commitments outstanding as at December 31, 2024 and June 30, 2024,
13 TAXATION

The income of the Fund is exempt from income tax under clause (99) of part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realized or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore,
as per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital
gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the management has
distributed the required minimum percentage of income eamed by the Fund for the pericd ended December 31, 2024 to
the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements during the period.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the: Income Tax Ordinance, 2001.

14 TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current perod results is 4.79% which includes
0.58% representing representing Government Levy and SECP Fee etc. The prescribed limit for the ratio is 4.50%
(excluding government levies) under the NBFC Regulations for a collective investment scheme categorised as a
"Shariah compliant Equity scheme".

15 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, the Tustee, directors, key management personnel and other associated undertakings and connected
persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more of the units in
the: issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges, sale and purchase of investments and distribution payments to
connected persons. The transactions with connected persons are in the normal course of business, at contracted rates
and at terms determined in accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Thiz details of transactions during the current period and balances at pericd end with related parties | connected
persons are as follows:

151 Details of transactions with the related parties | connected person are as follows: December 31,
2024
(Un-audited)
(Rupees in "000)
MCEB - Investment Management Limited - Management Company
Remuneration of the Management Company (including indirect taxes) 3,573
Allocated expenses including (including indirect taxes) =
Selling and marketing expenses -
Shariah advisory fee 181

Central Depository Company of Pakistan Limited - Trustes
Remuneration including (including indirect taxes) 265

CDC settlement charges 14
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Group | Associated Companies

MCEB Bank Limited - Parent of the Management Company

December 31,
2024
(Un-audited)
(Rupees in "000)

Bank charges 18
MCB Islamic Bank Limited
Profil on savings accounls with bank 425
Nishat Power Limited
Dividend Income 460
Purchase of 230,000 shares 6,461
Sale of 112,000 shares 3,988
Lalpir Power Limited
Purchase of 74,000 shanes 1,896
Sale of 558,000 shares 10,440
Dividend income 1.116
3 s i December 31, June 30,
15.2 Balances outstanding at period end: 2024 2024
(Un-audited) {Audited)
(Rupees in "000) ————
MCE Investment Management Limited - Management Company
Management remuneration payable BTT 464
Sindh Sales Tax payable on remuneration of the Managemeant Company 132 60
Allocated axpenses payable - 12
Selling and marketing expenses payable - 126
Sales load payable - 236
Shariah advisory lea payable 34 29
Other payabile 23 123
Central Depository Company of Pakistan Limited - Trustes
Trustes remuneration payable &0 30
Sindh Sales Tax payable on rusles remuneralion B 4
Security deposit 100 100
Group | Associated Companies
MCB Islamic Bank Limited - Parent of the Management Company
Balancas with bank 1.270 17,627
Profil receable on savings accounts wilth banks 152 350
Nishat Power Limited
118,000 shares (June 30, 2024: nil shares) 4172 -
Lalpir Power Limited
Mil shares (Jure 30, 2024: 484 000 shares) - 12,303
15.3 Transactions during the period with connected persons [ related parties in units of the Fund:

Hall year ended Decembrer 31, 2024 {Un-aisdiled)

As al As al
A:.i at July| lsswed for .I; at July| lssued for | o her
Y 31, 2024 r 31, 2024
Unils [Ruspees in "000)

Group | assodated companies
Adamjee Lile Assurance Company Limited - 14,519 - 14,518 - 2 000 - 2,107
Adamjes Lile Assurance Company Limited - IMF 98,613 = = 94,613 84,214 . = 115,879
Adamjes Lile Assurance Company Limited - MAZAF 266,204 - - 266,204 31.405 - - 38,626
Direciors & Key Managerment Fersonne = 135,128 8,641 foA8F = 19,038 BAZr 10,853
Manadate under Discretionary Porfiolio Services = 43,175 8,682 39483 e 9,ra0 1160 5,30
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

16 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market paricipants at the measurement date. Consequently, differences can arise between camying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are fradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

16.1 Fair value hierarchy
International Financial Reporting Standard 13, "Fair Value Measurement’ requires the Fund to dassify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:
Lewvel 1: gquoted prices (unadjusted) in active markets for identical assets or liabiliies;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Lewel 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

Az at December 31, 2024 and June 30, 2024, the Fund held the following financial instruments measured at fair value.

Decembar 31, 2024
ASSETS Unaudited
Level1 || Lewvel2 || Level3 || Total
Financial assets "at fair value (Rupees in "000)
through profit or loss’
Listed equity securities 267 056 - - 267 056
267 056 - - 267 056
June 30, 2024
ASSETS Audited
Lewvel 1 |1 Level 2 [ Lewvel 3 [ Total
Financial as=ets "at fair value (Rupees in "000)
through profit or loss"
Listed equity securities 175,861 - - 175,861
175,861 - - 175,861

17 GEMERAL
17.4 Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial staterments were authorised for issue on February 04, 2025 by the Board of
Directors of the Management Company .

For MCB Investment Management Limited
(Management Company)
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Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Office: Ind Flpor, Adamjer House, |1, Chundrigar Road, Karachi
UAMN: [+92-21) 111 468 378 [111 INVEST)

WRL: wanw.mchfunds. com, Email: infom@mcbfunds.com



